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GUARDIAN NORTHWEST TITLE CO.

DEED OF TRUST ]O“pg} Nel
DATE: May 18, 2011:"_.:-
Reference # (if apphcable) \ Additional on page
Grantor(s}: : P
1. MX 1B, LLC
Grantee(s)

1. PEOPLES BANK
2. First American Title ’Co’.’ of Skai'git'=County, Trustee

legal Description: LOTS 1- 26 54 AND 67 78 AND TRACT 9205, 907, 809, PLAT OF
MONTREAUX, PHASE 1
Additional on page 2

Assessor's Tax Parcel ID#: Parcel No F 126394, 4935-000-00 1-0000, P1 26395,
4935-000-002-0000,

P126396, 49235-000-003-0000, P1 26397, . 4935-000-004-0000, P12§398,
4935-000-005-0000, P126399, 4935-000-006- OOOO P126400, 4935-000-007-0000,
P126401, 4935-000-008-0000, P126402, - 4935 000-0039-0000, P126403,
4935-000-010-0000, P126404, 4935-000-011. 0000 - P126405, 4935-000-012-0000,
P126406, 4935-000-013-0000, P126407, . 4935—000-01 4-0000, P126408,
4935-000-015-0000, P126409, 4935—000—01:_6*0009"," P126410, 4935-000-017-0000,
P126411, 4935-000-018-0000, P126412; -~ 49354000-01 9-0000, P126413,

4935-000-020-0000, P126414, 4935-000-021 oooo P1264‘|5 4935-000-022-0000,

P1264186, 4935-000-023-0000,

P126417, 4935-000-024-0000, P126418, 4935 000 025-0000, P126419,

4935-000-026-0000, P126447, 4935-000- 054-0000 P‘l 26460 4935-000-067-0000,

P12646 1, 4335-000-068-0000, -

P126462, 4935-000-069-0000, P126463, 4935-000-070- oooo P126464 4935-000-07
1-0000,

P126465, 4935-000-072-0000, P126466, 4935- ooo 073 0000 P126467,

4935-000-074-0000,

P126468, 4935-000-075-0000, P126469, 4935-000- 076- oooo P1_26470, 4935

-000-077-0000, e

P126471, 4935-000-078 -0000, P126477, 4935-000-905-0000

LIABILITY COMPANY, whose address is 504 E FAIRHAVEN AVE, BURLINGTON WA
98233-1846 ("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VEBNON- OFFICE
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometlmes as.
"Lender” and sometimes as "Beneficiary”); and First American Title Co. of Skaglt County,
whose mailing address is 1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to--'h'“--
below as "Trustee"). ;




wZ afed }L0Z/SZ/S
1oupny Ajunod uﬁmls

T

_..tAJ,Jadon |eay Byl WOl SludwaAcsdus| AUE SAGLWISS JO YSHOWSP 10U fleys Joluelg  ‘SluelIBAcidw) JO [RACLISY

wdzv:€ 6

. JUBSVOD uaNuM J0ud §, J9pUST Inoylm s1anpoid ¥01 30 18ARIE ‘oS 'BLIODS 'Aeld ‘(0D ‘(SE6 pUR |10
E Bmpmaun s|eJsulu Jagu Aug *aacwel 01 J6u ayy Aled Jeylo Aue o3 JuelB Jo ‘sAowel 10U |1 Joluels) ‘Bujobaio)

Byl Jo AsijesauaB ayy Bumiwy nouian  "Aladold eyl jo uoiiod Aue Jo Auadold 2yl 01 IO UO BISEM 10 JO Buddigs
i Aue .IBHnS 1o 1|u.uad WO 10U EDUBSINU Aue Juuad Jo 19NPUOd ‘SSNED JOU |[BYS JOJURIL  "BISEAR ‘eduUBSINN

oo ' ‘anjea s) aAJ9sad 0] AJESS3DaU SIUBUSILIEW pue ‘Sluswese|de.
"-'SJIBdaJ ||e l.u.iopad Apdword pue uocIIpUOD BigRIUBUS] U AlJadoid BUl LIRIUIEW [lBYS JOJUBRID ulepmely o} Aing

i ‘sasodund [eanijnanbe 1oy
Auedmuud pasn ;tou 51 Auadosd jesy syl -Auedold 8y} UC SUOLEULU JAYl0 01 JC Aladold 8yl Jo 9sn auyl 01 HE|D)
suoisiapad Bumouo; |y -{ynejep uodn PoNOABI A|[EONELWOINE JOJUEID) 0} Japuat woy gsuedy e s) abapaud s
Auadmd £ Wwicsy-S)uaY Ayl 1031102 (g) pue Aladold ayd sBeuew 10 aeiado 'esn (Z) !Auadolgd ayl jo {0JU00
pue uonssassod u umLuaJ {I} Aeu!l 10O1UBIO) ‘YNBE( 3O IUSAT UR JO QJUSLNII0 Syl |IUN "85 puB UOISSBSS0d

rsuoisiaosd Buimolo) ayl Aq pawenob aq ||eys Alsdold
sl jo asn. PUE? U°'959590d & JOlUEJD ey saaibe Joweln ~ALHIMOHd FHL 40 FONVYNILNIVIN ANV NOISSIASSOd

 'SuBWNd0Q PIle|SY Byl PUE ‘ISNU] 10 paag SW1 ‘BI0N Byl Japun suonebiigo s JoluRID
10 1B wiopad Jouuews: A|9um B U] PUB AfIDUIS ||YS PUB ‘Bnp awozaq Aeyl se 1sni] jO peaQ S} Ag Paindas slunowe
e Japua] 01 Aed ||eL|s m‘.lumg) '1an]_ 10 peB Sy} Ul papiacsd asimiaio se 1daox “FONVINHO4HId aGNY INFJWAVA

‘ SAHAL DONIMOTIOL 3IHL NO Q34dIDDY ANY NIAID S LSNHL 40 339
SIH1 "lsndl :IO 0330 SIHJ. (Elhl‘ﬂr *SININNDOA g31v13d JHL “ILON FHL HITNN SNOILYDIMEC TV ANV ANY
40 IINYWHOIHId () ANY SSINGILEIANI IHL 40 INFWAVd (¥} FHNIAS OL NIAID SI "ALHIdOHd TYNOSHAd
ANV SIN3H 3HL NI J.SEIHEIJ.NI AJ.!HI’\DHS JHL ANV SIN3H 40 LNFWNDISSY IHL DNIANTONI “1sNdl 40 4334 SIHL

e, TSWIAY puB AlIBdO.] [BUDSIAd SUL Ut 152191U1 AJLINISS SNOD |EIDISLILDY WoHf
B Jopue] o1 siueif JOIL.IF.'JE) uoutppe Ui ‘ssaupsjgepu; ayl jo Led JO | JO uoneIBjasde Uodn payoAds AlBJNBWOINE
8q [[BYS pue uondo sJlapuaj 18 PayoAal Bg Aew 95Ul yoiym ‘siyosd pue SJUSY AUl 108(|00 ©) asu3dl| B JOBIL
01 sjuedB Japua '1snJ] Jo paag syl jo-BuIpIodas ayy uodn s1eoyD pue peldsysed ‘aijioads aq 0 papuslul sl wawubisse
Sy} AQ paiessd uay Ay} ‘OL('80°GY MOY Mifm S0UBPICIZE Ul PIPIODBS SI wiewubisse sy -Auadold 8yl jo syoud
pue ‘Siugy ‘Sases| (| O puB Ut 15803 pue ‘apn yBL s o1wesn JO He Japud] 01 AJunoas e subisse Ageley JOluelD

i eJeM (@MU} "BIBAI0IUBUN ISIMIBLIC SILODAY ABW JB)BaI8Y Ja 8 ABw
sUNoWe Yyans Aedss a uenebgo ‘gsUOITRLILLY [0 SMMBIS Aue AQ palleq swooaq Aew Jaljealsay Ja agq Aeut
siunowe yons uadn Alaacoal JEIN LS pue 'astmmqm 1o Aued uonepowwoone ‘Alains ‘JojuelenB se paieBiqo Jayleaym
'SJaU10 YU Ajuiel Jo Alenpialpul egel aq ABLUY Jojuein) Jsulaym ‘palepinbiun uo peiepinby ‘uabunuol Jo anjosqe
‘PBUILLISISPUN 10 PBLILLIAIAP ‘193JIpuUl 4O~ 139le ‘afip 10U JO 8NP Jayleym ‘aSIMIBYIO 10 AJEIUMOA JBUIBUM ‘810N BUl
30 asadind syl 01 pejeRIUN 10 pele|R) AUYISYM:Buisue Jgleaiay Jo BuisiXe mou JBYIaYM ‘WAl JO BIOW IO BUO AUE 10
loluean) jsuiebe Japua Ag swielD ||g se |j9m Se 'L.haql J079J0W 10 BUD Ale 10 ‘18puaT 01 JIOIUBID Jo ‘Uoasayl 1saualUl snid
‘saniiget| pue siqep ‘suonebiqo (@ s21ndss Kisru_;_ JD-PBQG S} ‘810N @yl o1 uonippe Ul "NOLLYZINYHILVY1102-$S0HD

oooo—gas ooo—sssv ‘LLYIZLd '0000- 8LO-000-GE6Y ‘LLYPOTLd
'0000-LL0-000~

GE6Y ‘OLY9ZLd 'OOOO-QLO-OOO-EEG_# ‘69¥9Zld  ‘0000-GL0-000-SE6Y  ‘89Y9ZLd
‘0000-¥£0-000-SEGY

‘L9tz Ld ‘0000-££0-000-SE6Y 'gsrgz 2 "0000-2£0-000-GE6Y ‘Got9ZLd
‘0000-1

L0-000-SE6FY ‘YOr9ZLd '0000-0L0-000- saev sswszw oooo 690-000-GE6F 'TIVITLd
o '0000-890-000-GE6Y ‘'L 9P9Z1d

‘0000-L90-000-GE£617 ‘09v9ZLd  ‘0000-¥S0- noo ssev stzw '0000-920-000-GE61
‘6LP9Z1Ld ‘0000-GZ0-000-SE6Y 'gLbozZid ;¢ ooOo—'@vzo-ooo-seev ‘L1Y9ZLd
i “'0000-€20-000-G£61 ‘9LP9ZLd

'0000-220-000-SE6Y ‘GLY9ZLd  ‘0000-1Z0-000- gesv bwsud ‘0000-0Z0-000-SE6Y
‘€L¥9ZLd ‘0000-610-000-SE6T ‘ZLY9ZLd - 0000°8L0-000-SE€6Y ‘LLY9ZLd
'0000-L1L0-000-G£67 ‘OLY9Z1d '0000-9L0-000-9€617 ‘60¥9CLd. ‘0000-510-000-SE6Y
‘sot9zid ‘0000-710-000-SE6Y ‘LovoziLd ‘0000-€10-000-SE61 ‘g0v9gLd
‘0000-ZL0-000-GE€6 'GOY9ZLd ‘0000-LL0-000-SE6Y ~POVIZLd ‘0000-0L0-000-SE6Y
‘EOY9ZLd ‘0000-600-000-9£61 'Z0r9ZLd ‘0000-800-000-S£61 ‘LovozZLd
‘0000-L00-000-GE6t ‘00P9ZLd  ‘0000-900-000-SE6Y '66£9ZLd -~ ‘0000-500-000-SE6T
'86£9¢21d ‘0000-¥00-000-SE£6¥ ‘L6£9ZLd ‘0000- eoo—ooo SE6Y ‘06£9Z1Ld
L. 0000-Z00-000-SE6Y

‘G6ESZ Ld '0000-1 00-000-SE6Y ‘VEEIZL d © "ON [894ed S1 JequINu_UOREINYEP! xe3 Aliedolg
jeay oYyl "££286 VA ‘NONHIA LNNOW ‘] 3SVHd XNVILINOW 40 LV1d 606 GNV L06 'S06
LIVHL/8L-L9 ANV ‘¥S ‘92-1 SLOT Se umouy AJuowwod si sselppe s3) .40 Aledold [@ey ay)

NOLDNIHSYM ‘ALNNOD LIDVS 40 SAH023d
‘¢ZLOEZLOL00Z "ON 3114 S.HOLIANY H3IANN ‘L00Z ‘€T AINF NO Q3gyod3y Lvid
H3d SY “.i ISYHd 'XNVIYINOW J0 LV1d. FHL NI 11V ‘606 ANV L06 'S06 SLOVHL
ANY 3AISNIONI ‘8L HDNOYHL £9 S10T ‘#S LO1 “JAISATONI ‘92 HDnOHH.I. l. SJ.O'I

UOIEUIL]SBM }O 9jelsg MUI’IOQ J_|9V)|S L'II p01230|
(. AMladolg [eay, 3y}) ‘sisliew JBjuis pue jpuwaylaal ‘seb 10 “s|eJoaulw |8 UoeNdr| 1oyl Sapayou Auadmd“_:_
[ ay) 01 Buflejal sljoid pue 'sajijeAal ‘siybu Jaylo e pue (siybu uonebual JO YIUP UM Senpun ut ¥901s Buippow; -
sybu youp pue siybu aszem ‘Usem B sadueusundde pue ‘Aem (0 sJYBu ‘sjudweses g lSaunlxl pue s)uawanmdwrf'
'sBUIpUng  paxye 1o pa1oasa Apjusnbesgns o Buiisixa B yua tsuyieBol 'Alsdosd |es) paquosap Buimoyay’ ayl

01 pue U| 158J51U1 pue ‘sjul ‘146U §,J01URIG JO ||¢ "AIRISYBUSE SE JBPUBT JO JeUBq eyl 1o} pue ucissessod pue Ahus jo :
3By ‘ojes JO Jemod Wi 18N4) U1 B8)SNI) 01 SASAUOD IOJURIS ‘UOIRISPISUCS BiqeN[RA 104 INVHO ANY JONVAIANOD .- -

 ebed (penunuo)) L0Z-ZOYBEOS :ON ueo}”

1sndl 40 4334



DEED OF TRUST
" Loan No: 5038402-201 (Continued) Page 3

wrthout Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
“Grantor to make arrangsments satisfactory to Lender to raplace such Improvements with Improvements of at least
shyual vaiue.

" Lender's Rrght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compllance wrth the terms and conditions of this Deed of Trust.

Compltam:e “with- Governmental Roqguirements.  Grantor shell promptly comply, and shall promptly cause
compliance bv a" agents, tenants or other persons or entities of every nature whatsoever who rent, leasa or
otherwise usé or’ occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, .ot all. governmental authorities applicable to the use or occupancy of the Property, including without
Ilmltatmn, the-Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulaticn and withhold: tompliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing“prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Froperty are not jeepardized, Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Leﬁder{' 10 ﬁrotect Lender's interast.

Duty to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY _LEN_DEH*.‘"'L‘ender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deéd of Trust.or. (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

“sale or transfer” means the coriveyance:of Real Property or any right, title or interest in the Real Property; whether
lagal, beneficial or equitable; whether voluntary or involuntary; whether by cutright sale, deed, instaliment sale contract,
land contract, contract for deed, ieasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any benefrcral interest in or tg any land trust helding title to the Real Property, or by any
other method of conveyance of an interest-in the Real Property. 1f any Grantor is a corporation, partnership or limited
liability company, transfer also includés any chang€ in“ownership of more than twenty-five percent (25%) of the voting
stock, partnership interests or limited Iral;pr_lltv company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such "exercis'e is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shalf pay when due (arid k_i‘n al_l---évents prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines: apd'ir_m’)'ositions lavied against or on account of the Property, and shall
pay when due all claims for work done on dr for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all lisns having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust, E T

Right to Contest. Grantor may withhold payment of any tax; assessment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arisas or
is filed as a Tesult of nonpayment, Grantor shall withip hfteen t15) days aftar the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of thie flllng, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate sursty. bond or other security satisfagtory to Lender in an
amount sufficient to discharge the lien plus any costs and: attornevs fe€s;-or other charges that could accrue as a
result of a forectosure or sale under the lien. In any contest, Grantor- shall defend itsalf and Lender and shall
satisfy any adverse judgment before enforcement against the Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedlngs

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official-io dellver to Lender at any time a written
statement of the taxes and assessments against the Property. ) w

Notice of Construction. Grantor shall notify Lender at least fifteen (1 5] days before anv work is cammenced, any
services gre furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantér will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can arid wm pay the cost of such
improvements. K

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propert\rr are @ part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire msurance wrth standard extended
coverage endorsements on a fair value basis for the full insurable value covering ‘all Jmprovemeits on the Resl
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive genéral liability:ingurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, mcludlng ‘but..not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Pélicies shall .bé written in
form, amounts, coverages and basis reasonably acceptable 10 Lender and issued by a company-or.€ompanies
reasonably acceptable to Lender. Grantor, upon request of Lender, will defiver to Lender from time to imeg the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages wnll not be
cancelled or diminished without at least thirty {30} days prior written notice to Lendar. Esch instranee policy. also
shall include an endorsement providing that coverage in favor of Lender will not be lmpa:red in any_ way.dy any act,
omission or default of Grantor or any other person. Should the Real Property be located in an aréa designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrges to:”
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the“loan and any

prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the Ioan

Application of Proceads. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may" .
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's:

security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply

the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the rastoration’
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repairor
replace the damaged or destroyed 'mprovements N a manner satisfactory to Lender. Lender shall, upon

satisfactory proof of such expenditura, pay or reimburse Grantor from the proceeds for the reasgnable cost of

L i

S agrt County Audltor
§/25/2011 Ppage 3 of 8 3:42PMm
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DEED OF TRUST
LOa" {NO: 5038402-201 (Continued) Page 5

as ameénded from time to time.

Security-Interest, Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect

csand-eontinue, Lender's security interest in the Rents and Personal Property, In addition to recording this Deed of
Trustsin the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantar shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shatl not remcve sever or detach the Personal Property from the Property. Upaon default, Grantor shall assemble
any ‘Perscnat Property not affixed to the Property in a mannar and ax a place reasonably convenient to Grantor and
Lerider and make.it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by-applicable law.

Address__e‘é'.x__:“"T'hé _mai:!fng addresses of Grantor {debtor) and Lender {secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are-as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: :.'A'ITOBNEY-IN-FACT. The following provisions relating te further assurances and
attorney-in-fact are a8 part‘"of‘thisDéed of Trust:

Further Assurances. At any tlme, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made; executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, fecorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements;-continuation statements, instruments of further assurance, certificates, and
other documents as may, i the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) .Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) theiliens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter'acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor: shall relmburse Lender for all costs and expenses incurrad in connection with the
matters referred to in this paragraph

Attorney-in-Fact. If Grantor fails 1o d:o any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor anid-at Grantor's expense. For such purposes, Grantor haraby irrevocably appeints
Lender as Grantor's attorney-in-fact.fof the pilirpose of making, executing, delivering, filing, recording, and doing all
othar things as may be necessary or. deswable in Lender's sole opinion, to accomplish the matters rafarred to in
the preceding paragraph. 8 R

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lénder shall execute and deliver to Trustee a request for full
reconveysnce and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Fients and the Personal Property. Any recanveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the “person or persons
legally entitled thereto”, and the recitals in the reconvevance of anvr matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's optlon, shall constltute an Event of Default under this Deed
of Trust; 8

Payment Default. Grantor fails to make any payment when due undiar ‘the Indebtedness.

Other Defaults, Grantor fails to comply with or to perform any other term, abligation, covenant or condition
contained in this Deed of Trust or in any of the Related "Dotumerits.or to_comply with or to perform any term,
obligation, covenant or condition contained in any other agreement batween Lender and Grantor.

Compliance Default. Failure to comply with any other term, obllgatmn covenant or gondition contained in this
Deed of Trust, the Note or in any of the Related Documents. ;

Default on Other Payments. Failure of Grantor within the time requlred by. thIS ‘Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent f|||ng of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement mads cr furnlshed to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Docurnents is false _or misleading in any material respect,
either now ar at the time made or furnished or becomes false or misleading at any time thereafter,

Defective Collateralization. This Deed of Trust or any of the Related Dacurments ceases te be in full force and
affect (including failure of any collateral document to create a valid and perfected securlty interest or lien} at any
time and for any reason. ;

Death or Insolvency. The dissolution of Grantor's {regardless of whether electlon to continue is made), any
member withdraws from the limited liability company, or any other termination of Grantor's existence as a going
business or the death of any member, the insolvency of Grantor, the appointmént, of a.feggiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type-of creditor .workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or agamst Grantor

Craditor or Forfeiture Proceedings, Commencement of foreclosure or forfeiture proceedmgs. whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any gévernmental agency
against any property securing the Indebtedness. This includes a garnishment of any’ of: Graritor's- agcounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if thers s a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditar-or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposnts with
Lender monies or a surety bond for the creditor or farfeiture proceeding, in an amount determined’ by Lender, in I'[S
sole discretion, as being an adequate reserve or bond for the dispute. g : :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied withir any grace period provided therein, including without limitation any. agreement--
concerning any indebtadness or other cbligation of Grantor to Lender, whether existing now or later. :

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of'any of thé-'
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or Ilablllty :
under, any Guaranty of the lndebtedness.

Adverse Change. A material adverse change occurs in Grantor’s financial condition, or Lender beheves the'
prospect of payment or performance of the Indebtedness is impaired.

Insacurity. Lender in good faith believes itself insecure.
Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice
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DEED OF TRUST
L__o-ie_n No: 5038402-201 {Continued) Page 7

£ -other-matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or

¢ :-theAuditor's File Number where this Deed of Trust is recorded, and the name and address of the successor

trustee, and the instrument shall be executed and acknowledged by Lender or its successors in intersst. The

© successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred

upoh the Trustee in this Deed of Trust and by applicable law. This procedure for substitution ot Trustee shall
govern to the exclusion of all ether provisions for substitution.

NOTIGES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any natice-required 10 he given under this Deed of Trust, including without limitation any notice of default and any
notice of.sale-shall’ be. given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unléss: other\mse required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when depositad in.the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has prigrity dver this Deed of Trust shall be sent to Lender's address, as shown near the beginning of

this Deed of Trust. Any party may change its address for notices under this Deed of Trust iving formal written
notice to the other partles, spemfymg that the purpose of the notice is to change t e\ ﬂureps For notice
purposes, Grantor agrees tokeep. Lender informed at all times of Grantor's current ad leable law,
and except for notice tequired.or allowed by law to be given in another manner, if 'ehqm, guoua{th@ antor, any

notice given by Lender to any Gramor is deemed to be notice given to all Grentors "a» ' ,A,, 5»'.“ £
MISCELLANEOQUS PROVISIONS The followung miscellaneous provisicns are a part of thas Deed dfTrust 'i ':",

Amendments. This Deed .of Trust ‘tagether with any Related Documents, ccsnsmutes the-entse underatamﬁng and
agreement of the parties as. to the matters set forth in this Deed of Trust. No alteration ofror amendfneng to this
Deed of Trust shall be effective unless given in writing and signed by the party or partseé‘ §6L§'Q1’I;§~be chiarged or

bound by the alteration or amendment. 4 » ?_? ;.
Annual Reports. If the Property is used ‘far purposes other than Grantor's rewdencgh s qil furnlsh to
Lender, upon request, a certified Statemient’of net operating income received from: e3 dﬂhng Grantor's

previous fiscal year in such forri and’defail as Lender shall require. "Net operating m{.‘é?ﬁb"“éhall mean all cash
receipts from the Property fess aII cash expendltures made in connection with the operation of the Property.

Caption Headings. Caption headlngs in. thig’ Daed of Trust are for convenience purposes only and are not to be
used to intarpret or define the pmwstcns of th'.e Daed of Trust.

Merger There shall be no merger of the mterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by ar for the beneflt of Lender in any capacity, without the written consent
of Lender. A

Governing Law. This Deed of Trust will b_e‘ goirarned by federal law applicable to Lender and, to the extent not
preemptaed by federal law, the laws of the State-‘of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender:in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor, agrees upon Lender s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington. -~ R

No Waiver by Lender. Lender shall not be deemed to have Wawed any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay-or.gmission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwrse to demand strict compliance with that
pravision or any other provision of this Deed of Trust.: No prior .waiver by Lender, nor any course of deaiing
between Lender and Grantor, shall constitute a waiver of ‘any of kender's rights or of any of Grantor's obligations
as to any tuture transactions. Whengver the consent of Lendér is.fequired under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute coﬂt_in'uing congent to subsequent instances where
such consent is required and in all cases such gonsent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Dieed of Trust to be illegal, invalid, or
unenforceable as to any circumsiance, that finding shall not make  the offendlng provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offendmg provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision carinot be so modified, it shali be
considered deleted from this Deed of Trust, Unless otherwise reguired; ‘by law; ‘the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the Iegalltv, valldlty or enforcaability of any
othar provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender,“without notice to Grantor, may
deal with Grantor's successars with reference to this Deed of Trust and the Indebtedness by way-of forbearance or
extension without reieasing Grantor from the obligations of this Deed of Trust or liablhty under the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waive Jury. All parties to this Deed of Trust hereby waive the right to_any jur

i any actmn, proceedmg or
counterclaim brought by any party against any other party. (Initial Here : :

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefrts of. the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust,”

DEFINITIONS. The following capitalized words and terms shall have the following meanings wheti used ln thlS Deed af
Trust. Uniess specifically stated to the contrary, all references to dollar amounts shall mean amounts in faweful money
of the United States of America. Words and terms used in the singular shall incfude the plural, ard the plural shall
include the singular, as the context may requrre Words and terms not otherwise defined in this Deed ot Trust shall.
have the meanings attributad to such terms in the Uniform Commercial Code: :

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Barrower” means MX 1B, LLC and includes all co-signers and co-makers srgmng the Note.
and all their successors and assigns., -

Dood of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and: }
includes without fimitation all assignment and security interest provisions relating to the Personal Property and_-u
Rents. .

Default. The word "Default™ means the Default set forth in this Deed of Trust in the section titled "Default”,
Event of Default. The words "Event of Default™ mean any of the events of default set forth in this Deed of Trust in

the avents of default section of this Deed of Trust.
2011052 124
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A DEED OF TRUST
ltga'n No: 5038402-201 {Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Tow % , Trustee

The undersugned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
r|ght mle and mterest now held by you under the Deed of Trust,

Date: i : Banafigiary:
e By:
Its:

LASER PRO Lendlng, Ver 5. 56 00.005 Copr. Harland Financial Solutions, Inc. 1997, 2011.  All Rights Reserved.
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