A
Skagit County Auditor
8/2/2011 Page 1 of 7 3:44PM
CHICAGO -r|T| |= |
bzo01%03K<  ASSIGNMENT OF RENTS

Reference # (if apphcable) 79 1100 Additional on page
Grantor{s}: o
1. Budd Propertles

Grantee(s) B
1. Coastal Community Bank

Legal Description: Lot{s): 1 & 2 Btock 2 NOBLE S ADD TO MOUNT VERNON
Additional on page 2

Assessor's Tax Parcel ID#: P53935 and .3-7148-002-_(_2-0_2-0005

THIS ASSIGNMENT OF RENTS dated June 1,-2011, is _made and executed between Budd
Properties; a Washington Partnership (referred to below‘as "Grantor”} and Coastal Community
Bank, whose mailing addrass is 7104 - 265th Street, Sulte 101 PO Box 1717, Stanwood, WA
98292 (referred to below as "Lender”).
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ASSIGNMENT OF RENTS
(Continued) Page 3

the. tenants 'o_r fram any other persons liable therefor, all of the Rents; institute and carry on all legal proceedings
‘ngcessary for the protection of the Property, including such preceedings as may be necessary to recover
-.pa_ssessiqn g.f the Property; collect the Rents and remove any tenant or tenants or other persons from the Property.

Maintain.the Property. Lender may enter upon the Property 1o maintain the Praperty and keep the same in repair;
to pay the-tosts thereof and of ail services of all employees, including their equipment, and of all continuing costs
and expeénses of maintaining the Property in proper repair and coendition, and also to pay all taxes, assessments and
water dtilities, and the premiums on fire and other insurance effected by Lender on the Property.

Compliance with_in'i)us."- .Lender may do any and all things to execute and comply with the laws of the State of
Washington and ‘also all ather laws, rules, ordars, ordinances and requirements of all other governmental agencies
affecting the Property, -,

Laase the Property. Lénd_et'r_'_nay rent or lease the whole or any part of the Property for such term or terms and on
such conditions as Le_ndér may deem appropriate.

Employ Agents. Lendsf may e'rigagé"-=_such agent or agents as Lender may deem appropriate, either in Lender's
name or in Grantor's namé, 1o rent and: manage the Property, including the collection and application of Rents.

Other Acts. Lender maif_éj.o all such other things and acts with respect to the Property as Lender may deem
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of
Grantor for the purpeses stated above..”

No Requirement to Act. Lender. shall not be‘f‘;’e'quired to do any of the foregoing acts or things, and the fact that
Lender shall have performed one or'more.-of the foregoing acts or things shall not require Lender to do any other
specific act or thing. R

APPLICATION OF RENTS. All costs and expenses incurted by Lender in connection with the Property shall be for
Grantor's account and Lender may pay such’ cests .and.-¢xpanses from the Rents. Lender, in its sole discretion, ghall
determine the application of any and all Rents receivad by it; however, any such Rents received by Lender which are
not applied to such costs and expenses shall bé. applied to the Indebtedness. All expenditures made by Lender under
this Assignment and not reimbursed from the “Rents shall become a part of the Indebtedness secured by this
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Assignment, the Note, and the Related Pocuments, Lender shall execute and deliver to
Grantor @ suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Property.  Any termination fee required by law shall be
paid by Grantor, it permitted by applicable law, L e

LENDER'S EXPENDITURES. If any action or proceading is commeancad that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but
not limited to Grantor's failure ta disgharge or pay when dus any ampunts Grantor is required to discharge or pay under
this Assignment or any Related Documents, Lender on Grantor's behalf-may.-(but.shall not be obligated to) take any
action that Lender deems appropriate, including but not limited to discharging .or. paying all taxes. liens, security
interests, encumbrances and other claims, at any time levied or placed on the:Rents or thé.Propefty and paying all costs
for insuring, maintaining and preserving the Property. All such expenditures incurred ‘or paid by Lender for such
purposes will then bear interest at the rate charged under the Note from the date incurred or. paid by Lender to the date
of repayment by Grantor. All such expenses will become a part of the Indebtedness and; at-Lender's option, will {A)
be payable on demand; (B) be added to the balance of the Note and be appotticned.-ameng and be payable with any
installment payments to become due during either (1} the term of any applicable insurance policy; or (2} the
remaining term of the Note; or {C) be treated as a balloon payment which will be' due and payable at the Note's
maturity. The Assignment also will secure payment of these amounts. Such right shall be-in addition to all other rights
and remedies to which Lender may be entitied upon Default. e R
DEFAULT. Each of tha fallowing, at Lender's option, shall constitute an Event of Default unger this' Assignment.
Payment Default. Boerrower fails to make any payment when due under the Indebtedness. . S C

Other Defauvits. Borrawer or Grantor fails to comply with or to perform any other term,’ o'bl'ig'a"gien', c_:ové'nant or
condition contained in this Assignment or in any of the Related Documents or to comply with or to perform, any
term, obligation, cavenant or cendition contained in any other agreement between Lender and Borrewer. or, Grantor.

Default on Other Payments. Failure of Grantor within the time required by this Assignment to rhak‘e_ an'y.._payfnen.t .
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien. )

Default in Favor of Third Parties. Borrower, any guarantor or Grantor defaults under any loan, extension of credit,
security agreement, purchase or sales agreement, or any other agreement, in favar of any other craditor, gr-person
that may materially affect any of Borrower's, any guarantor's or Grantor's property or ability to perform :théir” -
respective obligations under this Assignment or any of the Related Dogumeants.
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ASSIGNMENT OF RENTS
{Continued) Page 5

receiver.

._Othar Rernedles Lender shall have all other rights and remadies provided in this Assignment or the Nota or by
'!aw -

Electuon of Remedms Election by Lender to pursus any remedy shall not exclude pursuit of any other remedy, and
an election to make &xpenditures or to take action to perform an obligation of Grantor under this Assignment, after
Grantor's failure 10 perform shall not affect Lender's right to declare a detault and exercise its remedies,

Attorneys’ Foes: Expenses It Lender institutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be entlﬂed 1o recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
upon any appeal.” “Whether or not any court action is involved, and to the extent not prehibited by law, all
reasonable expsnses ‘Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest ar the enforcement of.its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate‘from the.date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitatian, however subject te any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, -whether ar not'there is a lawsduit, including attorneys’ fees and expenses for bankruptcy proceedings
(ingluding efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost.of searchmg records, obtaining title reports {including foraclosure reports), surveyors'
reports, and appraisal fees; title-jnsuraince; and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court'costs, in‘addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS., Théifolld.wing miscellaneous provisions are a part of this Assignment:

Amendmants. This Assignment, together wrth an\,r Related Documents, cohstitutes the entire understanding and
agreement of the parties as to the mattefs set forth in this Assignment, No alteration of or amendment to this
Assignment shall be effective unless given jn wntmg and signed by the party or parties sought to be charged or
bound by the alteration or amendment. <

Caption Headings. Caption headings in thls Ass;gnment are for cenvenience purposes only and are not to be used
to interpret or define the provisions of this Assugnment

Governing Law. This Assignment will be govarned by federal. law applicable to Lender and, to the extent not
preampted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Assignment has been accepted by Lender in the State of Waghmgton

Joint and Several Liability. All obligations of Borrower and Grantor under this Assignment shall be joint and
several, and all referances to Grantor shall mean sach and every Grantor, and all references to Borrower shall mean
aach and every Borrower, This means that each Grantor, signing- bélaw- is responsible for alt obligations in this
Assugnment Where any one or more of the parties is a corporatjon,.parthership, limited liability company or similar
entity, it is not necessary for Lender to inquire into the powers of any of the officers, directors, partners, members,
or other agents acting or purporting to act on the antity's behalf. and any’ obligations made or created in reliance
upon the professed exercise of such powers shall be guaranteed’ uhder this Assngnrnent

Merger. There shall be no merger of the interest or estate created” by thls assugnment with any other interest or
estate in the Property at any time held by or for the benefit of Lender i in any capacny, without the written consant
of Lender.

Interpretation. {1} In all cases where there is more than one Borrower ot Gran‘tcr then all words vsed in this
Assignment in the singular shall be deemed to have been used in the ploral where the gohtext and construction so
reguire. (2) If more than one person signs this Assignment as "Grantor,” the obllgatlons of gach Grantor are jeint
and several. This means that if Lender brings a lawsuit, Lender may sue any one or more.of the Grantors. If
Borrower and Grantor are not the same persorn, Lender need not sue Borrower first; and- that Borrower need not be
joined in any lawsuit. {3}  The names given to paragraphs of Sections in this” Assngnmem -are for conveniente
purposes only. They are not to be used to interpret or define the provisions of this ASS|gnment i

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this-‘Assighment unless such

waijver is given in writing and signed by Lender. No delay or emission on the part of Lendet inexercising any right

shall operate as a waiver of such right or any other right. A waiver by Lender of a provigion™ of this” Assignment

shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliange’ with. that

pravision or any other provision of this Assignment. No prior waiver by Lender, nor any course’of dealing between

Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to.any

future transactions. Whenever the consent of Lender is required under this Assignment, the ‘granting of such
consent by Lender in any instange shall not constitute continuing consent to subsequent instances: wheére such:
consent is required and in all cases such consent may be granted or withheld in the scle discretion of Lender.”

Notices. Subject to applicable law, and except for notice required or allowed by law to be given: in another
manner, any notice required to be given under this Assignment shall be given in writing, and shall be “effective”
when actually defivered, when actually received by telefacsimile (uniess otherwise required by law), when.--""‘

LI i
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ASSIGNMENT OF RENTS
(Continued) Page 7

Nuta “The, ‘word "Note" means the promissory nete dated June 1, 2011, in the original principal amount
‘of $260,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
'-.reﬂnancmgs of, c_onsohdat:ons of, and substituticns for the promissary note or agreement.

Property “The word "Property" means all of Grantor's right, title and interest in and to all the Property as
descnbed in'the “Assignment™ section of this Assignment.

Related Documants The words "Related Documents" mean all promissory notes, credit agreements, loan
agraemants, em.nronmental agreements, guaranties, security agreements, morigages, deeds of trust, security
deeds, collateral mortgages and all other instruments, agreements and documents, wheather now or hereafter
existing, executad In connection with the Indebtedness.

Rents. The word "Renis” means all of Grantor's present and future rights, title and interest in, to and under any
and all present and futyre \eases, including, without limitation, sll rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from the Property,
and other payments and beneflts denved or to be derived from such leases of every kind and nature, whether due
now ar later, including without llmltatlan Grantor's right to enforce such leases and to receive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON JUNE_:I..'ZOH.

GRANTOR:

BUDD PROPERTIES

S S

Paul R. Budd, General Partner of Budd Propertlss

Benjamin B. Orton, General Partner of Budd Properties -

PARTNERSHIP ACKNOWLEDGMIE

sTATE OF LA} AS(HHING TORY ) e

COUNTY OF  DIPEL T )

On this LL day of :;‘J NE , 20 ll " ="pefore.me, the undersigned
Notary Public, personally appeared Paul R. Budd, General Partner of Budd Propertles and Benjamin B. Qrton, General
Partner of Budd Properties, and personally known to me or proved to me on the basis of satlsfactnry evidence to be
partners or designated agents of the partnership that executed the ASSIGNMENT OF RENTS and acknowledged the
Assignment to be the free and voluntary act and deed of the partnership, by authority of statuté ot its Partnership
Agreement, for the uses and purposes therein mentioned, and on oath stated that they are: authonzed to execute this

Assignment and in fact executed the Assignment on behalf of the partnership.
Residing at NDI’NT \jtﬁ NQM
Notary Public in and for the State of JA_)_E&H{ N({V)i\‘ My commission axplres ’

MARCIE K. PALECE

LASER PRO Lending, Ver. 5.565.00.002 Copr. Harland Financial Solutions, Inc. 1987, 2011.  All Rights Reserved. # -
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