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CONSTRUCTION DEED OF TRUST

DATE: June 8, 2011

Reference # (if appllcable) .629912992 Additional on page
Grantor{s):
1. OLSEN, MICHAEL L

Grantee(s)
1. WHIDBEY |SLAND BANK :
2. RECONVEYANCE PRDFESSIONALS INC., Trustee

Legal Description: PTN NE, 17-35-05."
: Additional on page 2

Assessor's Tax Parcel ID#: P18100/ 33-(5’5._1 7-1-002-0102

THIS DEED OF TRUST is dated June 8, 2011, among MICHAEL L. OLSEN, as his separate
estate ("Grantor"); WHIDBEY ISLAND BANK, whose mailing address is REAL ESTATE BFC, 435
E GEORGE HOPPER RD , BURLINGTON, WA 98233 (referved. to below sometimes as "Lender”
and sometimes as "Beneflclary") and RECONVEYANCE: PROFESSIONALS INC., whose mailing
address is PO BOX 5587, EVERETT, WA 98206 (referred to below as "Trustee")
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CONVEYANCE AND GRANT For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
the following  described reat property, together with all existing or subseguently erected or affixed buildings,
improvements and: fixtures; all easements, rights of way, and appurienances; all water, water rights and ditch rights
(including stock in utitities with ditch or irigation rights); and all other rights, royalties, and profits relating to the real
property. including.withéut Gimitation all minerals, oil, gas, gectherma! and sirmiler matters, (the "Real Property™)

located in SKAGIT County, State of Washington:

THAT POIRTIGN_:_'-- OF “THE NORTHEAST QUARTER OF THE NORTHEAST QUARTER OF
SECTION 17, TOWNSHIP 33 NORTH, RANGE 5 EAST, W.M., LYING NORTHEASTERLY OF
LAKE CAVANAUGH""ROAD MORE FULLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE NGRTHEAST CORNER OF SAID SECTION 17;

THENCE SOUTH ALONG THE EAST LINE OF SAID SECTION 393.94 FEET,

THENCE NORTH 89°16 28" WEST, 1073.96 FEET,

THENCE SOUTH. “61°54'01" - WEST, 815.26 FEET TO THE NORTHEASTERLY
RIGHT-OF-WAY LINE OF LAKE. CAVANAUGH ROAD;

THENCE NORTHERLY ALONG SAID RIGHT-OF-WAY TO THE NORTH LINE OF SAID
SECTION 17; :

THENCE EASTERLY ALONG THE NQRTH LINE OF SAID SECTION 17, TO THE POINT OF
BEGINNING.

EXCEPT ROADS AND/OR RIGHTS OF WAYS

(ALSO KNOWN AS LOT "A" OF THAT UN-RECORDED BOUNDARY LINE ADJUSTMENT
MAP)

SITUATED IN SKAGIT COUNTY, WASHINGTON

The Real Property or its address is commonly known- as 25611 LAKE CAVANAUGH ROAD,
MOUNT VERNON, WA 98274, The Real Property tax identification number is P18100/
330517-1-002-0102,

Grantar hereby assigns as security to Lender, all of Grantor‘s right, tltle and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in ‘accordance with RCW 65.08.070; the lien created by this
assignment is intanded lo be specific, perfected and choate updn‘the recording of this Deed of Trust. Lender grants ta
Granfor a license to callect the Rents and profits, which litense may be. revoked at Lender's option and shall be
automalicaily revoked upon acceleration of all or part of the Indebtedness:

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURIT\’ INTEREST I THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE MOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND.THE ‘SECURITY. INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL-OF. GRANTOR'S: OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER GF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: E

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of TFrust, Granlor shall pay to Lender all
amounis secured by this Deed of Trust as they become due, and shall strictly and in & tlmeiy manner perform all of
Grantar's obligations under the Note, this Deed of Trust, and the Related Documents. .~ .7

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction mortgagse” foi the purpo_ge'é of Sections 0-334
and 2A-309 of the Uniform Commercial Code, as those sactions have been adopted by the State’ of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granturs pQSSBSSIDﬂ and use of the
Property shall be govemed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Granlor may (1) remain: l!'l ‘possession and
contral of the Property; (2) use, operate or manage the Property; and (3) collact thi Rents from thé Property
(this privilege is a license from Lender to Grantor automatically reveked upon default). ~The followmg provisions
relate to the use of the Property or to other limitations on the Property. The Real Properly is not used pnnmpally
for agrcultural purposes. . P

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perfnrm aII repalrs
replacemeants, and maintenance necessary to preserve its value. :

Compliance With Environmental Laws. Granlor represents and warrants to Lender that: (1) Durrng the penod of
Grantor's awnership of the Property, thare has been no use, generation, manufacture, storags, treatment, disposal,

release or threalened release of any Hazardous Substance by any person on, under, aboul or fror. the Praperty; ' °
(2) Grantor has no knawledge of, or reason to believe that there has been, except as previously disclosed to and .
acknowledged by Lender in writing, (a) any breach or violation of any Envirenmental Laws, (b). any .tse;’
generation, manufacture, slorags, treatment, disposal, release or threatened release of any Hazardous Substance:

onh, under, about or from the Property by any prior owners or occupants of the Property, or (c) any actual ar

threatened litigation or claims of any kind by any person relating to such matters; and {3) Except as previously - .

disclosed ta and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other’”

authorized user of the Proparty shall use, generate, manufacture, store, treat, dispose of or release any Hazardous .~

Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance with”
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. alt” applicable -federal, state, and local laws, regulations and ordinances, including without limitation all
= Enviranmental Laws, Grantor authorizes Lender and its agents lo enter upon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property“with this section of the Deed of Trust. Any inspections or tests made by Lender shail be for Lender's
purposes only and shall not be construed lo create any responsibility or liability on the part of Lender to Granlor or
to any other persor. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Propeity for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any such laws,.and. (2} agrees lo indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, ‘damages, penallies, and expenses which Lender may directly or indirectly sustain or suffer resulting from
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacturs, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
or not the same was.r should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indetnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyanceé of-tha-lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whethsr by foreclusure or otherwise.

Nuisance, Waste, Gr'antor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste onior to thé. Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or.grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scorla scul gravel or rock products without Lender's prior wiitten consent.

Removal of Improvemenix Grantcsr ‘shall not demalish or remave any Improvements from the Real F‘roperty
without Lender's prior written“cansent. As.a-condition to the removal of any Improvements, |ender may require
Grantor to make arrangements, satlsfaetury to Lender to replace such Improvements with Improvements of at least
equal value,

Lender's Right to Enter. Lender and Lenders agenls and representatives may enter upon the Real Property at all
reasonable times o attend to Lenders'interests .and to inspecl the Real Property for purposes of Grantor's
compliance with the terms and oondmons of lhls Ieed of Trust.

Compliance with Governmental quulr_ama_ms._ < Grantor shall promptly comply, and shall promplly cause
compliance by alt agents, fenants or other pefsons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ardinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or tegulation and withhold compliance -during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and se long as, in Lender's
sole opinion, Lender's interasts in the Property-are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfaciory to Lender, to'protect Lender's inlerest.

Duty to Protect. Grantor agrees nsither to abandon or leave unatténded the Property. Grantor shall do afl other
acls, in addition to those acts set forth above in this section, whnch frurn the characier and use of the Property are
reasonably necessary to protect and preserve the Property ;

Construction Loan. If some or ali of the praceads of the:loan cr&almg the.Indebtedness are ta be used to construct
or complele construction of any Improvements on the Property, the Improvaments shall be completed no later than
the maturity date of the Nota (or such earlier date as Lender may rezdsonably ‘establish) and Granlor shall pay in full
all casts and expenses in connection with the work. Lender;will disburse loan proceeds under such terms and
conditions as Lender may deem reasonably necessary ta insure that the intérest created by this Deed of Trust shall
have priority over all possible liens, including those of material suppliers arid warkmen, Lender may require, amang
ather things, that disbursement requests be supporied by receipted.bills:” expense affidavits, waivers of liens,
canstruction progress reports, and such other documentation as Lendar may. reasonably raquest.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase ihe interest rale provided for in the Nole or ather document
evidencing the Indebtedness and impaose such other conditions as Lender deems appropnate upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, ‘or any interest.in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title ‘orinterest in ihe Real Properly; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright : sale, deed installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three ) YOars, loase- -aption contract, or by
sals, assignment, or transfer of any beneficial interest in or to any land trust holding title to ‘the Real-Property, or by any
other method of conveyance of an interast in the Real Property. However, this optlon shall not be exerclsed by Lender
if such exercise is prohibited by federal law or by Washington law. :

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, spec:al taxes assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Properly. and shall
pay when due all claims for work done on or for services rendered or material fumished to the Property. ‘Grantor
shall mainizin the Property free of all liens having priority over or equal to the intarest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise prowded in thus Deed of
Trust. S

Right ta Contest. Grantor may withhold payment of any tax, assessment, or claim in oonnection-"wilh ‘a gu'acl fa_i[h_‘
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. Ifa liearises or.
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if 4 lientis*filed;

within fifteen (15) days after Grantor has natice of the filing, secure the discharge of the lien, or if_requested by .~

Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an™

amount sufficient to discharge the lien plus any costs and attorneys' feas, or other charges that could’acerue as a. ¢ .

result of a foreclosure or sale under the lien. In any contest, Grantor shall defend ilself and Lender-angd-shall: :
satisfy any adverse judgment before enforcement against the Properly. Grantor shall name Lender as an addltmnal g
obligee under any surety bond fumished in the contest procesdings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxas"'“

or assesaments and shall autharize the appropriate govesimental official 1o deliver 10 Lender at any time a wrltten=:_---""'

statement of the taxes and assessments against the Property.
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. “Notice‘of Construction. Grantor shall notify Lender at least fiftean (15) days befare any work is commencad, any
. garvices.are furnished, or any malerials are supplied to the Property, if any mechanic’s lien, malerialmen's tien, or
other lien could be asserted on account of the work, services, or materials and the cost exceeds $500.00. Grantor
will-Upon. réqueast of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will
pay thi cost of suchjmprovements.

PROPERTY DAMAGE INSURANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintanance’ of {nsurance. Grantor shall procure and maintain policies of fire insurance with standard extended
cavarage ‘endarsements oh a replacement basis for the full insurable value covering all Improvemeants on the Real
Property i an amaynt sufficient to avoid application of any cainsurance clause, and with a standard morigagee
ciause in favor of Lender, together with such other hazard and liability insurance as Lender may reasanably require.
Policies shall be written ir form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasmi'ably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the' policies. or cer!lf‘ cates of insurance in form salisfactory to Lender, including stipulations that
coverages will not be cancélled or diminished withaut at least ten (10) days priar written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in faver of Lender will not be impaired
in any way by any act, amission ar default of Grantor or any cther person. Should the Real Property be located in
an area designated by'the Director:of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain aiid maintain’ Federal Flood Insurance, If avaitable, for the full unpaid principal balance of
the loan and any prior lisns-on the property securing the loan, up to the maximum policy limits set under the
National Flood Insurance Program Ql‘as athanvvlse required by Lender, and to mairtain such insurance for the term
of the loan. i

Application of Proceeds. Grantor stiall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so
within fiftsen (15) days of the casualty. ‘WHether or not Lender's security is impaired, Lender may, at Lenders
election, receive and redain the proceeds of any-insurance and apply the proceeds ta the reduction of the
Indebtedness, payment of any lien affacting the Property, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
improvements in a manner satisfactory:to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for theé reasonable cast of repair or restaration if Grantor is not in default
under this Deed of Trust, Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair-or restoration of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, then{o pay accrued.interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness: If Lender-holds any proceeds after payment in full of the
Indebtedness, such proceads shall be paid without mterest io Granlor as Grantor's interests may appear,

LENDER'S EXPENDITURES. If Grantor fails (A) to keep’ the Property free of all taxes, liens, security interests,
encumbrances, and other claims, {B) to pravide any required:insurange on the Property, or (C} fo make repairs to the
Property then Lender may do so. If any action or protesding is commenced that would materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, bhut i$ not required to, take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred. or paid by Lender for such purposes will
then bear interest at the rate charged under the Note from the date inciirred. o faid by Lender to the date of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at'Lender's aption, will (A) be payable on
demand; (B} be added io the balance of the Note and be apportioried among and be payable with any installment
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; ar (C) be treated as a balloon payment which will be due and payable at the Note's malturity. The Deed of
Trust also will secure payment of these amounts. The rights provided forin this paragraph shall be in addition to any
other rights or any remedies to which Lender may be entitled on account of- any defaiilt. Any such action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otfierwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to nwnershlp “of the Prcperty are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable titte of racord tu the: Properly in fea simple,
free and clear of all fiens and encumbrances ather than those set forth in_ thé Real Property description or in any
title insurance policy, title report. or final title opinion issued in favor of, and- sccapled by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, power, and authonty to: executa and dalwar this Deed of
Trust to Lender. : :

Defense of Title. Subject to the excepfion in the paragraph above, Grantor warra'n!s and’ wIII‘ forever defend the
title to the Property against the lawful claims of all persons. In the event any action-or proceedmg is commenced
that questions Grantar's titte or the interest of Trustee or Lender under this Deed of Trust; Grantor-shall defend the
action at Grantor's expense. Grantor may be the naminal party in such procseding, but Lender $hali be entitled to
participate in the praceeding and to be represented in the proceeding by counsel of L,ender’s own chpice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may: requast frum hme to time
to permit such participation. :

Compliance With Laws. Grantor wamants that the Property and Grantar's use of the Froperty complles with all
existing applicable laws, ordinancas, and regulations of governmental authorities, & .

Survival of Promises. All promises, agreements, and statements Grantor has made in this Daed of: Trust shall
survive the exacution and delivery of this Deed of Trust, shall be continuing in nature and shall remain m fuII force-
and effact until such time as Grantor's Indebtedness is paid in full, :

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trus’f

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wntmg, and
Grantor shall promptly take such steps as may be necessary fo defend the action and obtain the award.” Grant
may be the nominal party in such prosseding, but Lender shall be entitled to participate in the proceeding and tg-be:
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will delivér or .

cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time tu i

time to permit such participation. B
Application of Net Proceeds, If all or any part of the Property is condemned by eminent domain proceedings or- byﬁ-'"
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- 'any preceedmg or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the

“-net‘progeeds:of.the award be applied to the I\ndebtedness or the repalr or restoration of the Properly, The net

procestls of the award shall mean the award after payment of alf reasonable costs, expenses, and attorneys' fees
|ncurred by Trustee or Lender in connection with the condemnation,

IMPOSITION OF TAXES ‘FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes; fees and charges are a part of this Deed of Trust:

Current Taxes, Faes and Charges. Upon request by Lender, Grantor shall execute such documents in addilion to
this Deed of Trust'and take whatever other action is requested by Lender to perfect and canfinue Lender's lien on
the Real Property “Grantor. shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in” recording, perfecfing or continuing this Deed of Trust, including without limitation all taxes, fees,
documsentary stamps, and ather charges for recording or registering this Deed of Trust.

Taxes. The followmg shali constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or:dpon all-dr any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Granlor which Granior ig autharized'or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) .a tax an this type of Deed of Trust chargeable against the Lender or the holder of tha Note;
and {(4) a specific lax cn all or any portion of the Indebtedness ar on payments of principal and interest mads by
Grantor.

Subsequent Taxes. lf 'any"tax_ to w-hich: this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have.the same‘effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event-of Defaull as provided below unless Grantor either (1) pays the tax before it
becames delinquent, or (2) contésts the tax-as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient oorperate suréty hoﬁd or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Tmsl

Security Agreement. This lnstrument shaﬂ oonstltﬁte a Security Agresment to the extent any of the Property
constitutes fixtures, and Lender shali have al nf Ihe fights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest Upon requesi by Lender Granlor shall take whatever action is requested by Lender to perfect
and conlinue Lender's security interest in the. Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any, time and without further authorization from Grantor, file execuled
counterparts, copies or reproduclions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting ‘or cantinuing this-security interest. Upon default, Grantor shall not
remove, sever or delach the Personal Property from the Propérty. Upon default, Grantor shall assembla any
Personal Property not affixed to the Property in a manner andat.a place reasonably convenient to Grantor and
Lender and make it available to Lender within three 3) days after recelpt of written demand from Lender to the
extent permitted by applicable taw. g

Addresses. The mailing addresses of Granlor (debtor) and’ Lender (secured party) from which information
conceming the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Cammercial Code) are as stated on the first page of this Dieed of Frust.. i

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following“"p_revisions r;elaling to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances, At any time, and from time to time, upan, request of Lender. Grantar will maka, execute and
deliver, or will cause to be made, exsculed or delivered, to Lender or to'Lenders designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the-case, miay-be, at such times and In such offices
and places as Lender may deem appropriata, any and all such mortgages; deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in:order to effectuate, compiets,
perfact, confinue, or preserve (1) Grantors obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed. of Trust'as first and prior liens on the
Praoperty, whether now owned or hereafler acquired by Grantor. Unless prohlblted by faw: &r Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses insurred in connection with the
matters referred ta in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred 1o in the precedmg paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby.irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpase of making, execuhng, delwermg. fiting,.récording, and deing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomiplish the matters refemred to in
the preceding paragraph. T

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs aﬂ the -obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Tristes a.request:for full
reconveyance and shall execuls and deliver to Grantor suilable statements of termination of any. ﬁnancmg statement on
fila evidencing Lender's security interest in the Rents and the Personal Properly. Any reconveyance.fee shall'be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or-persons
legally entitled thereto”, and the recilals in the reconveyance of any matters or facts shall be ooncluswe proof of the
truthfutness of any such matters or facts.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any: of the follewmg“
happen: s

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promlses. Grantor breaks any promise made to Lender or fails to perform promptly at the tlme and
strictly in the manner provided in this Deed of Trust or in any agresment related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contalned An thls_
Deed of Trust, the Note or in any of the Related Dacumants. i

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payrnenlﬁ_---'”"
for taxes or insurance, or any other payrment necessary to prevent filing of or to effect discharge of any lien. :

AT

Skagit County Auditor
6/13/2011 Page 5 of 8 1:47PM




(LT R

DEED OF TRUST
(Continued) Page 6

- 'Fa‘léé S"tatgﬁienbs. Any reprasentation or statlement made or fumished to Lender by Grantor or on Grantor's behalf
“-under this Deed-of Trust or tha Related Documents is false or misleading in any material respect, either now or at
the time made orfurnished.

De__féq:hié“C"’allaté‘ga‘lizatlon. This Deed of Trust or any of the Related Documents ceases ta be in full force and
effect (including failure of any collateral document to create a valid and perfected security interast or lien) at any
time and for: ‘any reason.

Death or Insolvency Trhg death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any typs of craditor workout, or the
commenoemant of any proceedlng under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Praperty “Any creditor or govemmental agency tries to take any of the Property or any other of
Grantor's praperty in which Lender has a lien. This includes taking of., garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in goad faith whether the claim on which the faking of the
Froperty is based®is valid-'or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies:or a surety bond satisfactory to Lender to satisfy the claim, then this default provision will not
apply. ; 5

Breach of Other Agreément Any: brsach by Granlor under the terms of any other agreement between Grantor and
Lender that is not remedied within-any:-‘grace period provided therein, including without limitation any agreement
concaming any indebtedness ar ather: obligation of Grantar to Lender, whether existing now or later.

Events Affecting Guarantor. Ar\y of the preceding events occurs with réspect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness ar any guarantor, endorser, surety, or accommodanon party
dies or becomes Incompetent ar ravnkes or: dlspulas the validity of, or liability under, any Guaranty of the
Indebtedness.

Insecurity, Lender in good faith hehevas |tself insecure.

Right to Cure. If any default, other Ihan a default in-payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may be cured if
Grantor, after Lender sends writlen nofice ta Granlor demanding cure of such default: (1) cures the default within
fifteen {15) days; or (2} if the cure requires 'maoré than fifteen (15) days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event.of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ons ar mare of the following rights and remedies:

Election of Remedies. Al of Lender's rights and remedies wilf.be cumulative and may be exercised alone or
together. An election by Lender to choose any one refriedy 'will ot bar Lender from using any other remedy. I
Lender decides to spend money or to perform any of Granfor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affact Landers nght to declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the nght at its opttcn to-declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which ‘Granlor-would, be requured to pay.

Foreclosure. With respect to all or any part of the Real Property_, the Trustee shall have the right fo exercise its
power of sale and to foreclose by nofice and sale, and Lender shall have the right to foreciose by judicial
foreclosure, in either case in accordance with and to the full extent prowded by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. .

Collect Rents, Lender shall have the right, withaut notice to Grantol;_::to,take pps‘gessmn of and manage the
Property and collect the Rents, including amounts past due and unpaid,.and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this fight, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender:.if the Rents are collecled by
Lender, then Grantor irrevocably designates Lender as Grantor's attormey-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to nagotiate the same and coltect the proceeds, Payments by lenants
ar other users to Lender in response to Lender's demand shall safisfy the cbligationis for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may -exercise Hs nghts under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possass:oﬂ of &l or any part of
the Property, with the power to protect and preserve the Property, to operate the Property precedmg or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds; over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted-by law. Lender's
right to the appoiniment of a receiver shall exist whether or not the apparent value of-the-Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a pérson .-from" serv'tng as a
receivear. :

Tenancy at Sufferance. If Grantor remalns in possession of the Property after the Property is sold as pruwded
above or Lender otherwise becomes entitled to possession of the Praperty upon default of Grantor, Grantor. shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option; either:, (1)
pay a reasonable rental for the use of the Property, or (2) vacale the Property immediately upon the demand of_
Lander, 3

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust: ar the Note
ar available at law or in equity.

Motice of Sale. Lender shall give Grantor reasonable notlce of the time and place of any public sale of the 'F'ersbn
Property or of the time after which any private sale or other intended disposition of the Personal Property is ta-
made. Reascnable notice shall mean notice given at least ten (10) days before the time of the sale or dlspositlon 1
Any sale of the Personal Propery may be made in conjunction with any sale of the Real Property. :

Sale of the Praperty. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any:’

WA

Skagit County Auditor
6/13/2011 Page 8 of 9 1:47PM




A GG A

DEED OF TRUST
(Continued) Page 7

L pad of the Propelty together or separatsly, in one sale or by separate sales. Lender shall be entitled to bid at any
w-public sale onalk.or any portion of the Property.

Attnrneys Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Leridér shallbe entitlad to racover such sum as the courl may adjudge reasonable as attorneys' fees at trial
and-Upgn any. appeal, Whether or not any court action is Involved, and to the extent not prohibited by law, all
reasonable €xpenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the. enforcernent of its rights shall bacome a part of the Indebtedness payable on demand and shall bear
interest at the Nple rate from the date of the expenditure untit repaid. Expenses covered by this paragraph include,
without limitation, haweyer subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, ‘whether ar not there is a lawsuit, including atiormeys' fees and expenses for bankruptey proceedings
{including efforts to 'modify orvacate any automatic stay or Injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reparts {including foreclosure reports), surveyors’
reparts, and appralsal' feas, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also wilt pay any Gourt costs in addition to all other sums provided by law.

Rights of Trustee." Trustaa shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS® OF TRUSTEE The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instrictions) are par of this Deed of Trust:

Powers of Trustee. In addition to all powsrs of Trustee arising as a matter of law, Trustee shall have the pawer to
take the following actions with raspect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and f'Ilng a map or pla’l of the Real Froperty, including the dedication of streets or other rights to the
public; {b) join in granting any gasement orcreating any restriction on the Real Properly;, and {c) join in any
subordination or other agreemient aﬁectmg th;s Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall et be obllgaled to notify any other party of a pending sale under any other
trust deed or lien, or of any actioh or proceading in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or pn':rceeding is brought by Tn.lstee

Trustee, Trustee shall meet all qualrflcatlons reqwred for Trustee under applicable law. In addition to the rights
and remedies set forth above, with réspact to all-or any part of the Property, the Trusiee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and lo the full extent provided by applicable law.

Successor Trustee, Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrament executed and acknowledged by Lender and recorded in the
office of the recarder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names of the Drlgmnl kender, Trustee, and Grantor, the book and page or
the Auditor's File Number whers this Deed of Trust is“regorded; and the name and address of the successor
trustee, and the instrument shall be executed and acknowiedged by Lender or its successors in interest. The
SUCCBSSON trustes, without conveyance of the Propérty, shall sugceed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable Iaw.“' This procedure for substitution of Trustea shall
govemn ta the exclusion of all other provisions for substitution:

NOTICES. Subject to appncable law, and except for notice requured of allowed by law to be given in another manner,
any notice required to be given under this Deed of Trusl, including without limitation any natice of default and any
notice of sale shall be given in writing, and shall be effective when actually deliverad, when actually raceived by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, cedified or registered mail postage prepaid, direcied 1o
the addresses shown near the beginning of this Deed of Trust. All copies .¢f notices. of foreclosure from the halder of
any lien which has priority over this Deed of Trust shall be sent to Lender's-addréss, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices upder this. Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the noﬁpe I3 to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of: Grantor's current address,
Subject to applicable law, and except for notice required or allowed by law ta: be giveri.in ancther manner, if thera is
more than one Grantor, any notice given by Lender to any Grantor is deemed tobe notlca glven to all Grantors. It will
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of thls Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documenl_s- is Gran}nr §. entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be sighed by whoever will be bound or cbhgatad by the change or
amendment.

Caption Headings., Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interprat or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust w:th any ather mtarest or
gstate in the Property at any time held by or for the bensfit of Lender in any capacity, withgut the wn‘tfsn consenl
of Lender. : ;

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and to tha axtant not
preempted by federal law, the laws of the State of Washington without regard to Its confilcts of law pmvlslons
This Dead of Trust has been accepted by Lender in the State of Washington. :

Choice of Venue, [f there is a lawsuit, Grantor agrees upon Lender's request to submit to the junsdlctmn cf !.he '. )
courts of SKAGIT County, State of Washington. :

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deac{ of Trust

unless Lender doss so in writing. The fact that Lender delays or omits to exercise any right will not:mean:that
Lender has given up that right. If Lender does agree in wriling to give up one of Lender's rights, that daes Aot -
mean Grantor will not have to coemply with the other provisions of this Deed of Trust. Grantor also understands 1

that if Lendsr does consent to a request, that does not mean that Grantor will not have to get Lender's consent,’

again if the situation happens again. Grantor further understands that just because Lender consents to one or” =
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future=:_---'
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor. :
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. "Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that

= fast'by jtself-will not mean that the rest of this Deed of Trust will not be valid or enferced. Therefore, a court will
anforecé the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
mvalrd G unenforoeable

Sutcessors and Assigns Subject to any limitations stated in this Deed of Trust an transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of tha Properiy becomes vasted in a person ather than Grantor, Lender, without naotice to Grantor, may
deal with Grantor's successars with reference fo this Deed of Trust and the Indebtedness by way of forbearance or
extension. wrthbut releasgng Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence Tlme is of the essence in the performance of this Desd of Trust.

Waiver of Homestaad Exemption Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmgion as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The fol[owmg words shatl have the following meanings when used in this Deed of Trust,

Beneficiary. The word: "Benefmar-y" ‘means WHIDBEY ISLAND BANK, and its successors and assigns,

Borrower. The word “Barrower™ rnaans MICHAEL L. OLSEN and includes all co-signers and co-makers signing the
Nole and all their successors and assrgns

Deed of Trust, The words' "Deed, of Trust" mean this Deed of Trust among Grantar, Lender, and Trustee, and
includes without limitation” ali assagnment and security interest provislons relating to the Personal Property and
Rents. .

Environmental Laws, The words ’_'Envii'onmeintal Laws™ mean any and all state, federal and local statutes,
regulations and ordinances relatifig tQ -th@’ protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 89-499 {"SARA") the Hazardous Materials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resaurce
Conservation and Recovery Act, 42 U 8. C Seclron £901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto, ; i

Event of Default The words "Event of Defau[t mean any of the events of dafault set forth in this Desd of Trust in
the events of default section of this Deed of Trust

Grantor. The word "Grantor” means MICHAE_IE"L:. OLSEN,

Guaranty. The word "Guaranty” means the guaranty from gpé'rénlor, endorser, suraty, or accornmadation party to
Lender, including without limitation a guaranty of all or part c'uf the Note.

Hazardous Substances. The words "Hazardous Substandes” ‘mean malerials that, because of their quantity,
concentration or physical, chemical or Infactious charactéristics, may cause or pose a present or potential hazard
to human health or the environment when improperly. used, treated stored, disposed of, generated, manufactured,
transporled or otherwise handled, The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or tokic subslances, materials or waste as defined by or lisled
under the Environmental Laws. The term "Hazardous Sulistances™ aisa mc!udes without lirmitation, petroleum and
petroleurmn by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all ax|st|ng ‘and future 1mprovements buildings, structures,
mobile homes affixed on the Real Property, facilities, addltlons replacements and other construction on the Real
Property.

Indebtedness. The word "Indebtedness” means all prmcrpal. mterest and tthér-amounts, costs and expenses
payable under the Note or Related Documents, together with all renewsls . of, “extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents apd any amounts expended or advanced by
Lender to discharge Grantor's obligalions or expenses incurred by :Trustee or Lender to enforca Grantor's
abligations under this Deed of Trust, together with interest on such amounls as prowded |n this Deed of Trust.

Lender. The word "Lender" means WHIDBEY ISLAND BANK, its successors Elﬂd a55|gns The words "successors
or assigns” mean any person or company that acquires any interest in the Nate..

Mote. The word "Note" means the promissory note dated June 8, 2011, In the ongma\ principal amount
of $288,750.00 from Grantor fo Lender, togsther with all renewals of,: extensions of - madifications of,
refinancings of, consdlidations of, and substitutions for the promissory note or agreement

Personal Property. The words "Personal Property" mean all equipment, fi xtums “and other articles of persanal
property now or hereafler awned by Granlor, and now or hereafier attached or.affixéd to’the Real Property;
together with all accessions, parts and additions to, all replacements of, and all substitutions’ foF, any of such
praperty; and together with aII issues and profits thereon and proceeds {including W|thout Ilmltatlon all insurance
proceeds and refunds of premirms) from any sale or cther disposition of the Property. - ; "

Praperty. The word "Property” means collectively the Real Property and the Personal Properly

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed if. lhls
Deed of Trust.

Related Documents. The words "Related Documents® mean all promissory notes, cnedit -"éagrge‘m_ents, In_a"q
agreements, environmental agreements, guaranties, security agreements, morigages, deeds of ‘trust;. security.
deeds, coliaeral mortgages and all other instruments, agreements and documents, whether now or heraaﬂer _
existing, execuied in connaction with the indebtedness. Lk

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalhes prnﬁts and
other benefits derived from the Property.

Trustee. The word "Trustea” means RECONVEYANCE PROFESSIONALS, INC., whose mailing address is- F'O BOX
5587, EVERETT, WA 8B206 and any substitute or successor trustees.
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GRANTOR_ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO TS, TERMS, I hereby acknowledge this Deed

GRANTOR: = © . of Trust to satisfy the Home-
Y stead Act
X MJ@-. e st R s
MICHAEL L OLSEN - Carolings e g,
g L @w‘tﬁ:\\\\,“ . 4_ 'j’
INDIVIDUAL ACKNOWLEB G % Y
EXS . T2
STATE OF Washlnp.:ton % B 7 e 252
' 5 ,"1’ Pyav {\'%;g
c e %, o ADENE
COUNTY OF _Sk o A e, Potigg, T 0= 97 3 2
AL andI C "m@%ﬁ%“ 1~;»"-f’:ebls(_=:n

On this day befora me, the undemlgned Nolary Public, personally appeared MICHAEL | OLSEN /berscmally known to me
or praved to me on tha basis of satisfactory évidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that he or she S|gned the Deed of Trust as hig or her free and voluntary act and deed, for the
uses and purposes thersin mentioned R

Given under my hand and officlal seal this * = 8 day of June ,2011
By I (I I\I ,LI I/\?uw\h Residing at Mount Vernon
Notary Puhllc in and for the State of Wash 1ngt on My commission expires _10/15/12

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of ali |ndebtednass sscurad by this Deed of Trust. You are hereby
requested, upan paymenti of all sums owing to you, to reconvey without warranty, to the persons entitled thareta, the
right, title and interest now held by you under the Deed of Trust.

Date: :'; i __,-"Beneﬁclary:
Its:

LASER PRO Lending, Ver. 5.55.00.002 Copr. Harland Financial Solutions, Inc: 1997 2011 All Rights Reserved. -
WA MACFMPLIGO1.FC TR-41759 PR- 79 ;
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