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CONSTRUCTION DEED OF TRUST '
3 (01,3)

DATE: May 20, 2011"_-:-

Reference # (if appllcable)

Grantor(s}:
1. MX 1B, LLC

Grantee(s) _
1. PEOPLES BANK

2. First American Title ':'Co':.'"'of S-kééif'=Countyf Trustee

Additional on page

Legal Description: LOTS 1-26, 54 AND 67 78 AND TRACT 905, 907 AND 909, PLAT OF

MONTREAUX, PHASE 1"

Assessor's Tax Parcel [D#:
P126396/4935-000-003-0000;
P126398/4935-000-005-0000;
P126400/4935-000-007-0000;
P126402/4935-000-002-0000;
P126404/4935-000-011-0000;
P128406/4935-000-013-0000;
P126408/4935-000-015-0000;
P126410/4935-000-017-0000;
P126412/4935-000-019-0000;
P126414/4935-000-021-0000;
P126416/4935-000-023-0000;
P126418/4935-000-025-0000;
P126447/4935-000-054-0000;
P126461/4935-000-068-0000;
P126463/4935-000-070-0000;
P126465/4935-000-072-0000;
P126467/4935-000-074-0000;
P126469/4935-000-076-0000;

P126471/4935-000-078-0000; P126477/4935-000-905-0000

Additional on page 2

P1 26394/4935 000-001-0000; P126395/4935-000-002-0000;

P126397/4935-000-004-0000;
P128399/4935-000-006-0000;
P126401/4935-000-008-0000;
P126403/4935-000-010-0000;
P126405/4935-000-012-G000;
P126407/4935-000-014-0000;

. P126409/4935-000-016-0000;
_'P126411/4935-000-018-0000;

P126413/4935-000-020-0000;
P126415/4935-000-022-0000;

“P126417/4936-000-024-0000;
“7 P126419/4935-000-026-0000;
" P126460/4935-000-067-0000;

* P126462/4935-000-069-0000;

- P126464/4935-000-071-0000;

: P126466/4935-000-073-0000;

P126468/4935-000-075-0000;
P126470/4935-000-077-0000;

THIS DEED OF TRUST Is dated May 20, 2011, among MX 1B, LLC, A WASHINGTON LIMITED
LIABILITY COMPANY, whose address is 504 E FAIRHAVEN AVE, BURLINGTON, WA
98233-1846 ("Grantor"); PEOPLES BANK, whose mailing address is MOUNT. VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 {referred to below _sometimes as
"Lender” and sometimes as “"Beneficiary”); and First American Title Co. of: Skaglt County,
whose mailing address is 1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to

below as "Trustee").
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DEED OF TRUST
I_,den;No: 5038410-201 (Continued} Page 3

GFIANTOR 'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action" or "anti-deficiency”
law; o any other law which may prevent Lender from bringing any action against Grantor, including a claim for
deficigncy 10 the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender's commencement
ar.completion ‘of ¢ .3n\4r fareclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE Except a5 otherwise provided in this Deed of Trust, Borrower and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly
perforrn all their respective obligations under the Note, this Deed of Trust, and the Related Documents.

CONSTBUCTION MORTGAGE. This Deed of Trust is a "construction mortgage" for the purposes of Sections 9-334
and 2A-309°0f the Unlform Cornmercial Code, as those sections have been adopted by the State of Washington.

POSSESSION- AND. MAINTENANCE OF THE PROPERTY. Borrowar and Grantor agree that Borrower's and Grantor's
possession and'use af'the Pmpertv shall be governed by the following provisions:

Possession and Use “Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property, 2J-_use, operate or manage the Property; and (3) collect the Rents from the Property
(this privilege is.-a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the ude of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes,.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacemeants, and mamtenance necessary to preserve its value.

Nuisance, Waste. Grantor shall ot cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on of to“the Property or any portion of the Property. Without lirniting the generality of the
foregoing, Grantor will not ramove, of grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, ghavel or rock products without Lender's prior written consent.

Removal of improvemsnts.. Grantor s_hell_,jhot demolish or remove any Improvements from the Real Property
without Lender’s prior writtef-consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangerments sat:sfacmry to Lender 1o replace such Improvements with improvements of at least
equal value. .

Lender's Right to Enter. Lender e'rid_.Le‘r"'i'der.?s:ag__ehts and representatives may enter upon the Real Property at all
reasonable times to atfend to Lender:s “interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions. of this Deed of Trust.

Compliance with Governmental Requiraments .Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other: persens or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Agt.~. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any. proceeding, including appropriate appeals, so fong as Grantor has
notified Lender in writing prior to doing so and $o long as, ini.lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may requiré Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or Ieave unatterided the Property. Grantor shall de all other
acts, in addition to those acts set forth above in this sectlon whlch from the character and use of the Property are
reasonably necessary to protect and preserve the Property 4

Construction Loan. If seme or all of the proceeds of the Ioan creatlng the indebtedness are to be used to construct
or compilete construction of any Improvements on the Property; the‘lmprovernents shall be completed no later than
the maturity date of the Note {or such earlier date as Lender may teasonably establish) and Grantor shall pay in full
all costs and expenses in connection with the work. Lender will disburse:loan proceeds under such terms and
conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority over all possible liens, including those of material suppliers and workmen. Lender may require, among
other things, that disbursement requests be supported by receiptad-bills;” expense affidavits, waivers of liens,
construction prograss reports, and such other documentation as Lender mav reasunably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare rmmedlatefy due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provnded for in:the Note or other documant
evidencing the Indebtedness and impaose such other conditions as Lender deems: appropriate, upon the sale or transfer,
without Lender’s prior written consent, of all ar any part of the Real Property,.or-any intergst in the Real Property. A

"sale or transfer” means the conveyance of Real Property or any right, title or*interest in"the’ Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or hy
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title ‘to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantor is a corporatlon, partnersh|p or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent {25%) of the voting
stock, partrership interests or fimited liability company interests, as the case may be, of‘such Grantor, ;However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington"l‘aw

TAXES AND LIENS. The following provisions relating te the taxes and liens on the Propert\'r are part of '[hlS Deed of
Trust: ; .

Payment, Grantor shall pay when due {and in all events prior to delinquency) alt taxes, specnal ta)‘ces assessr'nents.
charges (including water and sewer}, fines and impositions levied against or on account of tha Property,.and ‘shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Froperty free of all liens having priority over or equal to the interest of Lender ‘undei’ this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing lndebtedness referred Eii)
below, and except as otherwise provided in this Deed of Trust. = :

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection wrch a good fa;th ;
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien-arises off
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lisn arises or, if a lién is filéc
within fifteen (18) days after Grantor has notice of the filing, secure the discharge of the lien, or if requisted by’

Lender, deposit with Lender cash ar a sufficient corporate surety bond or other security satisfactory to Lendér in an

amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as & -
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additicngl
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes

A

Skagit County Auditor
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DEED OF TRUST
I_,o"en{-No: 5038410-201 (Continued) Page 5

E Compiiance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
Qg .--‘"exrstlng apphcable laws, ordinances, and reguiations of governmental authorities.

k_"Survwal of Reprasentations and Warranties. All rapresentations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shail remaincin full force and effect until such time as Borrower's Indebtedness shall be paid in full.

EXIS'J_'ING INDEBT_EDNESS The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing - Lien. The fien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing.lien. Granter expressly covenants and agrees to pay, OF see 1o the payment of, the Existing indebtedness
and to prevént.any ‘default on such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security documents for such indebtedness.

No Modrﬁcaﬂon._ ‘Granter, shall nat enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreemient which has priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewsd without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The followmg prowsrons relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any pmceedmg in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take suich steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in"suchi Progeeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the prqceedlng by-counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. . If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase:jnliet of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be.applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incuwrred by Trustee or Lender in connéction with‘the condgemnation.

IMPOSITION OF TAXES. FEES AND CHAR-GES" uB_YﬁG(jVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges'are.a bart'of-this Deed of Trust:

Current Taxes. Fees and Charges. Upon‘réguest by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other agtion is'requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shalf reimburse. Lender tfor all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing thié Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to ‘which this section applies: (1} a specific tax upon this type of
Deed of Trust or upen all or any part of the Indebtedness secured by this Deed of Trust; {(2) a specific tax on
Borrower which Borrower is authorized or required to deduct frém payments on the Indebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) a specific tax aon all or any portion of the: Indebtedness ar on payments of principal and interest
made by Borrower. :

Subsequent Taxes. [ any tax to which this section "aprﬁlies is eha_eted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event'of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided Helow unless Grantor either {1} pays the tax before it
becomes delinquent, or {2) contests the tax as provided abave in¢ “the-Taxes and Liens section and deposits with
Lender cash or a sulficient corporate surety bond or other securltv satlsiactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prowsuons relatlng to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Securltv Agreement to-the extent any of the Property
constitutes fixrures, and Lender shall have all of the rights of a secured- partv under the Uniform Commercial Code
as amended from time to time, s

Security Interast. Upon request by Lender, Grantor shall take whatever actlon is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and withgut, further authonzauon from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as*a_financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security ifterest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convement to Grantor and
Lender and make it available to Lender within three (3} days after receipt of wmten demand frem Lender 10 the
extent permitted by applicable [aw, #

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured pa'ﬁyi from wmch information
concerning the security interest granted by this Deed of Trust may be obtained {each ag: reqmred bv the Umform
Commercial Codel are as stated on the first page of this Deed of Trust. : .

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to fu_r{he’i‘ e_ss‘ij"ra_nk:es and
attorney-in-fact are a part of this Deed of Trust: T G

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will.make, execute ‘and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and*when réquésted by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and-in stich. offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security, deeds,:security
agreements, financing statements, continuation statements, instruments of further assurance, certificates: and.”
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate; compiete‘
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust,a
the Helated Documents, and {2) the liens and security interests created by this Deed of Trust on thé Propert\;
whether now owned or hereafter acquired by Grantor. Uniess prohibited by law or Lender agrees to the cantrary ini .
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred_ -
to in this paragraph. e

Attnmev~|n -Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so'"
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all .
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in -

AR AR
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DEED OF TRUST
" Loan No: 5038410-201 {Continued) Page 7

E collected by Lender, then Grantor lrrevocabry designates Lender as Grantor's attorney-in-fact to endorse

i .Jingfruments received in payment thereof in the hame of Grantor and fo negotiate the same and collect the

vproceeds - Payments by tenants or cther users to Lender in response to Lender's demand shall satisfy the

¢ obhgatuons for which the payments are made, whather or not any proper grounds for the demand existed. Lender
may exercrse its rights under this subparagraph either in person, by agent, or through a receiver.

Appomt Re_celyer. Lender shall have the right to have a receiver appainted to take possession of all or any part of
the Property,/with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the raceivership, .against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the“appointment of a receiver shali exist whether or not the apparent value of the Property exceeds the
Indebtednigss” bv a substantlal amount. Employment by Lender shall not disqualify a person from serving as a
recewer\ .

Tenancy at Suﬁe‘rance If _Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherWIse becomes entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either (1)} pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately
upon the demand of Lender.

Other Remedias. Trustee of Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equ:tv

Notice of Sale. Lende; shiall glv_e...Gra_n"tqr reasonable notice of the time and place of any public sale of the Personal
Property or of the time aftet which any private sale or other intended disposition of the Personal Property is 10 be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal PTOpGrtV may, be made in conjunction with any sale of the Real Property.

Sale of the Property, To the éxtent permltted by applicable law, Borrower and Grantor hereby waives any and ali
rights to have the Praperty marshalled:” In‘éxercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property j(oge_'_th'er or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or _a'hy.:-ﬂortion of-the Property,

Attorneys’ Fees; Expenses. If Lender ifstitutés &ny suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover Such’'sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whethear or not any: Court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender* s-Opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall .become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expeénditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
lincluding efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-]udgment
collection services, the cost of searching records,: obtaining title reparts (including foreclosure reports), surveyors’
raports, and appraisal fees, title insurance, and'fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition t0 all other siumg provided by law.

Rights of Trustee. Trustee shall have all of the rights and d"utié'é: of: Lénder as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following: pravnsuons relatmg to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust o

Powaers of Trustee. In addition to all powers of Trustee araslng as- a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon thié written-reguest of Lender and Grantaor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streats or other rights to the
public; (b} join in granting any easement or greating any restriction on the:Real Property; and {¢) join in any
subordination or other agreement affecting this Deed of Trust or the interest'of Lender under this Deed of Trust.

Obligations to Natify, Trustee shall not be ohligated to notify a'hy' other ‘par:ty of a pending sale under any cther
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trugtee shall be a party, unless
reguired by applicable law, ar unless the action or proceeding is brought by Trustee

Trustes, Trustee shall meet all qualifications sequired for Trustee under appllcable }aw In addition to the rights
and remedies set forth above, with respect to all or any part of the Propefty, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose. bv ]Udictal foreclosure in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to time appomt a successor Trustee te any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledgad by Lender.and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall conta;n, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and ‘Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name- aid” address ‘of ‘the successor
trustee, and the instrument shall be executed and acknowiedged by Lender or its-successors.in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upen the Trustee in this Deed of Trust and by applicable law. This procedure for subst:tutmn of Trustee shall
govern to the exclusion of all other provisions for substitution. T

NOTICES. Subject to applicable law, and except for notice raquired or allowed by law to be given in anothe‘“r manner,
any notice required to be given under this Deed ot Trust, including without limitation any noticé of- default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actualiy receaived. by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized ovefnight couriér, of; if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid,-directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from:the holder ‘of

any lien which has priority aver this Deed of Trust shall be sent to Lender's address, as shown near the Deginning of™

this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address.. For neticg’ -
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable laW;, :
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any;
notice given by Lender to any Grantor is deemed to be netice given to ali Grantors.

CONSTRUCTION LOAN PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST .

SECURES ANY OF THE RELATED DOCUMENTS REFERRED TQ IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PROVISION HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES

CERTIFICATE AND INDEMINITY EXECTUED BY GRANTOR.
L

Skaglt CQunty Audttor
6/14/2011 Page 7eof 10 1:19PM
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DEED OF TRUST
l__d_z_an{iNo: 5038410-201 {Continued) Page 9

. Propety.

" " Indebtednass. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
" payéable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolrdatlons of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
‘vbligations iunder this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Snecifically, . ‘without limitation, Indebtedness includes all amounts that may be indirectly securad hy the
Cross—CoIlateralrzatron provision of this Deed of Trust.

Lender: The word "Lender means PEOPLES BANK, its successors and assigns.

Note. The ward "Note" means the promissory note dated May 20, 2011, in the original principal amount
of $1.,000,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consclidations of, and substitutions for the promissory note or agreement, NOTICE TQO GRANTOR:
THE NOTE CONTAINS A:VARIABLE INTEREST RATE.

Personal Property. .The words "Personal Property” mean all eguipment, fixtures, and other articles of personal
property now:or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with alt accessions, jparts, and additions to, all replacements of, and all substitutions for, any of such
property; and together withall.issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiurns) from any sale or other disposition of the Property.

Property. The word " Property me ns collectively tha Real Property and the Personal Property.

Real Property, The words “Reaf Property mean the real property, interests and rights, as further described in this
Daad of Trust.

Related Documents. The words “Related Documents™ mean all promissery notes, credit agreements, loan
agreements, security agreemsnts, mortgages, deeds of trust, security deeds, collateral mortgages and all pther
instruments, agreements and-decuments; whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties’ and en\nronmental indemnity agreements are not "Related Documents” and
are not secured by this Deed of Trust :

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
ather benefits derived from the Property, ©

Trustes. The word "Trustee™ means First Amerlcan Title Co. of Skagit County, whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 and any’ substrtute Qr SUCCESSOF trustees.

GRANTOR ACKNOWLEDGES HAVING READ: ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

““ H ' ""
‘gﬂ G 84.%,

LIMITED LIABILITY COMPANY ACKNOWLEDG

STATEOF WASHIN A 2ok (;\
| 1SS e g WA
COUNTY OF _ \SKAG /T } . L ‘lmm“‘
On this ﬁ___ day of \/G/A/E , 20 // . ,.before me, the undersigned

Notary Public, personally appeared BRIAN D. GENTRY, MANAGER of MX 1B, ELC. and personally known to me or
proved to me on the basis of satisfactory evidence 1o be a member or designated agent of‘the limited liability company
that executed the Deed of Trust and acknowledged the Deed of Trust to be the iree and’ voluntary agt and deed of the
limited liability company, by authority of statute, its articles of organization or its operating agreement, for the uses and
purposes therein mentioned, and on oath stated that he or she is authorized to execute “this- Deed of Trust and in fact
executed the Peed of Trust on behalf af-the limited liability company. . :

By Residing at 2etn)l

Natary Public in and for the State of )(/A My commission exrj'ir:es‘"
REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the lagal owner and holder of all indebtedness secured by this Deed of Trust. You ére I'-rer'e:.byf':

requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the" =

right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:
L“ 0
Skaglt County Auditor
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