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LEASEHOLD DEED OF TRUST

AND ASSIGNMENT OF RENTS
Barrow.sr/Gmntor Lender/Beneficiary:
LaConner Assocnates lelted Liability Whidbey Island Bank
Company s 16710 Smokey Point Blvd.
813 South Second Street Suite No. 401
P.0.Box 1155 T Arlington, WA 98223

LaConner, WA 98257

This LEASEHOLD DEED OF TRUST AND ASSIGNMENT OF RENTS (this “Deed of
Trust”) is granted and entered.into by FLACONNER ASSOCIATES LIMITED LIABILITY
COMPANY, who acquired title ds LaConner Associates, a limited liability company, who is a
Washington Limited Liability Company. (“Grantor””) with a mailing address of 813 South Second
Street, LaConner, WA 98257, to FIRST AMERICAN TITLE INSURANCE COMPANY
(“Trustee™) whose mailing address is 1818 Stewart Street, Suite 800, Seattle WA, 98101, for the
benefit of WHIDBEY ISLAND BANK (“Beneficiary™) (and as successor to North County Bank),
whose address is 16710 Smokey Point Blvd; Suite No. 401, Arlington, WA, 98223, to encumber a
lcaschold interest created under that certain Harbor Area Lease No, 22-002724 dated as of May 26,
1989, and recorded under Skagit County Auditor No. 201106070022. between Washington State
Department of Natural Resources as “Lessor” and LaConner Associates Limited Liability Company
as “Lessec” (successor by assignment and assumption from Moore-Clark Co. Inc. by A331gnment
dated December 31, 1997 and recorded under Skagit County Auditor No. 201106070023), as
amended by Letter ‘Amendment dated September 20,2001 and. recorded under Skagit County
Auditors No 201106070024 (the Harbor Area Lease as amended assigned and assumed, the
“Lease”™), with respect to the real property (tidelands) described in:Exhibit A attached hereto and
incorporated herein by reference (the “Property”). Capitalized terms not otherwise defined herein
shall have the meanings ascribed to them in the Promissory' Note from Grantor payable to
Beneficiary, dated September 10, 2003, as amended (the “Note”™). Pursuant to the Note (as
amended) Beneficiary made a loan to Grantor in the principal amount of Four Million Nine Hundred
Seventy Thousand and No/100 Dollars ($4,970,000.00) (the “Loan”). . The Note and all other
documents execuied by Grantor in connection with the Loan (including, ‘without limitation all other
deeds of trust from Grantor to Beneficiary) are hereinafier collectively the “Loan 'Do‘cuments”

NOW, THEREFORE, in consideration of the mutual covenants set froth in that
certain Forbearance Agreement between Grantor and Beneficiary dated as of even date herewith,
and other good and valuable consideration to Grantor, the receipt and sufficiency-of which is hereby
acknowledged, and in order to further secure payment of all amounts due and payable by Grantor
under the Note and other Loan Documents (including any increases, modifications; renewals and
extensions of such amounts), to secure the performance and observance of all’ agreements;
warranties, representations and provisions therein and herein contained, and. to secure-
performance or payment of all other direct, indirect or contingent obhgatlons of Grantor to *
Beneficiary, or any of their successors or assigns, arising out of or relating to the Indebtedness,

whether heretofore or hereafter incurred, and for and in consideration of the Loan, GRANTOR
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" “DOES HEREBY IRREVOCABLY GRANT, BARGAIN, SELL, ASSIGN AND CONVEY TO

u:.wTRUSTEE IN TRUST, WITH POWER OF SALE, ALL OF GRANTOR’S EXISTING AND
- AFTER-ACQUIRED INTEREST IN THE LEASE AND PROPERTY, which interest is

evidenced by the Lease, a copy of which is attached hereto as Exhibit B, mcludmg all rights to and
options to renew and extend the Lease, and all of Grantor’s right and interest in any replacement
lease: or new lease of, or after acquired title in or to, all or any portion of the Property which
replaces or supersedes the Lease. Grantor is negotiating an extension or replacement of the Lease
with the Propertv Owner, and it is the express intent of Grantor that upon consumimation of any
such extension of replacement or new lease the lien of this Deed of Trust shall extend to, attach to
and cover all-of Grantor’s right title and interest (as lessee or otherwise) in, to and under any such
replacement lease; Nothing set forth in this Deed of Trust shall operate to amend or modify the
terms and provisions of the Lease. This Deed of Trust does not secure the obligations of any
guarantor under any personal guaranty delivered in connection with the Loan

GRANTOR FURTHER COVENANTS AND AGREES AS FOLLOWS:
1. SECURTI TY
1.1 The “Propert)f mcludes

(a) all rlght t1t1e and interest of Grantor under the Lease (including all
options to extend or renew such Lease), all right and interest of Grantor under any
new or replacement lease of all or any portion of the Property, all after acquired
right, interest or title in or to the real property described in Exhibit A, and all
tangible personal property.of Grantor of every kind and description, whether now
or at any time hereafter located at the Property;

(b) all of Grantor’s mt'éfeéf in eny and all docks, underwater structures,
buildings and other improvements (the “Improvements ) now or hereafter
constructed or located on the Propérty; .~

{c) all intangible property of Grantor relating to the improvement or
use of the Property, including all governmental permits relating to the construction
of Improvements on the Property, to the extéit a531gnable

(d) all of Grantor’s interest in a_nd_ to any and all contracts or
agreements with contractors or architects, or- otherwise with respect to the
development or construction of Improvements on the Property and 1n and to all
plans, specifications, studies, drawings, and other design docnments and data with
respect to the Property prepared by or for Grantor; and. - :

(e) any and all proceeds of any or all of tlie fo're'geing described
property, with the term “proceeds™ being construed in its broadest sense and shall
include whatever is receivable or received with respect to the Property when the
Property or foregoing property is sold, leased, collected, exchanged or otherwise
disposed of, whether voluntarily or mvoluntarlly, and shall melude W1th0ut
limitation all rights to payment, including interest and premiums. :

Leasehold Deed of Trust— 2 i
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o 1.2 The Property is not used principally for agricultural or farming purposes.
.=-The Property will be used for business or commercial purposes and not for Grantor’s personal,

L famﬂy or-household purposes.

-1.3  Grantor agrees to execute and deliver, from time to time, such further
mstruments as reasonably may be required by the Beneficiary to confirm or perfect the assignment
to the Benehmaw of any award or payment relating to the Property.

14 “Grantor hereby agrees that if Grantor shall, at any time prior to the
payment in full of the Indebtedness secured hereby, acquire any other estate in the Property or
Collateral not othérwise included herein, then the lien of this Deed of Trust shall, and hereby does
attach, extend to, and mclude such other estate.

1.5 Tq._ th_e extent not secured by this Deed of Trust as real property, Grantor
hereby grants a security interest to Beneficiary in and to all personal property described herein,
and shall have all rights and reémedies of a secured party under the Uniform Commercial Code of
the State of Washington, ‘as well as all other rights and remedies available under any other
Security Agreement, the Credit Agreement or other agreements between Grantor and Beneficiary,
as well as at law and at equity. * Grantor hereby agrees, at Grantor’s cost and expense, to execute
and deliver and, if appropriate; to file with the appropriate filing officer or office, such security
agreements, imancmg statements; contmuatlon statements or other instruments as Beneficiary
may request or require in order to’impose, perfect or continue the perfection of, or protect, the
lien and security interest created by this Deed of Trust.

1.6  Upon the occurrence and during the continuance of any Event of Default of
Grantor, and 1n addition to any other remedies set forth in this Deed of Trust, the Note or other
Loan Documents, Beneficiary may use the Property for any purpose for which Grantor could have
used it or with respect to the construction, financing, management, use, operation or occupancy
of any improvements on the Property, and Grantor hereby irrevocably appoints Beneficiary as its
attorney-in-fact to exercise (but Beneficiary shall not be obligated to and shall incur no liability to
Grantor or any third party for failure so to exercise)-any and-all rights and powers which the
Grantor might exercise with respect to any of the Property,  Grantor agrees to reimburse
Beneﬁc:lary on demand for any and all costs and expenses, including without limitation reasonable
attorneys’ fees, which Beneficiary may incur while acting as-Grantor’s attorney-in-fact hereunder,
together with interest thereon at the rate provided in the Promissory-Note, all of which costs and
expenses and interest thereon shall be secured by this Deed of Trust and any other documents or
agreements now or hereafter securing the Promissory Note, Beneﬁ01ary shall also have all other
rights and remedies with respect to any of the personal property or the enforcement of its Security
Interest upon default by Grantor as are provided under the Security Agreement, or under
applicable law to a secured creditor, including without limitation the right to notify any account
holder, account debtor or dep051tary to make payment directly to Beneﬁc1ary, and the right to
foreclose or otherwise enforce Beneficiary’s security interest in any manner permitted by
applicable law or provided for herein, all of which rights and remedies shall be cumulative and in
addition to all rights, powers, and remedies which Beneficiary at any time-may have under the
other instruments, agreements or documents now or hereafter securing or-relating “to the
Promissory Note. Without limiting the foregoing, in the event that Beneficiary elects to- sell or
dispose of or cause to be sold or disposed of any of the personal property at any-one or more
public or private sales as permitted by applicable law, such sale or disposition ‘may, in the
discretion of Beneficiary, be made together with or separately from any sale of the leaschold
interest and other property encumbered hereby, and any such sale or disposition” may be "

conducted by an employee or agent of Beneficiary or Trustee. Any person, mcludmg both
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“Grantor and Beneficiary, shall be eligible to purchase any part or all of the property at any such
- sale or disposition.

- ... 1.7 Expenses of retaking, holding, preparing for sale, selling and the like shall
be. bome by Grantor and shall include Beneficiary’s and Trustee’s attorneys’ fees and legal
expenses. Grantor, upon demand of Beneficiary and at Grantor’s cost and expense, shall
assemble any pérsonal property and make it available to Beneficiary at the Property, a place which
is hereby deemed to. be reasonably convenient to Beneficiary and Grantor. Beneficiary shall give
Grantor at least fifteen (15) days” prior written notice of the time and place of any public sale or
other disposition of any. personal property or of the time of or after which any private sale or any
other intended di§position is to be made, and if such notice is sent to Grantor, as the same is
provided for the mailing -of notices herem, it is hercby deemed that such notice shall be and is
reasonable notice to Grantor...

2. ABSOL UTE_"ASSIGNMENT OF RENTS; RECEIVER; BENEFICIARY IN
POSSESSION. -

2.1 Absolute Assrgnment As part of the consideration for the Indebtedness,

Grantor hereby absolutely and irrevocably assigns, transfers and sets over to Beneficiary all of
Grantor’s right, title, and interest i and to-all income of every kind and nature from the Property,
ncluding all rents, ‘issues and profits--accrued and to accrue from time to time (collectively
“Rents™), and all present and future occupancy agreements, leases and subleases of the Property
or any portion thereof. So long as there shall be no Event of Default, Grantor may collect and
receive the assigned Rents, but only ag the saine become due and payable and not for more than
one month n advance. Upon the occurrence and continuance of an Event of Default, Grantor’s
privilege to collect Rents shall wholly ‘and immediately terminate; at any time thereafter
Beneficiary at its option, but without obligation to do”so, may collect and receive Rents and do
any acts and take any action to do so, including notifying persons (including Grantor’s subtenants)
and directing them to pay Rents to Beneficiary .or othérwise in accordance with Beneficiary’s
instructions, seeking the appointment of a receiver or other custodian, entering into possession of
the Property and managing or operating them, directly-or. through agents or representatives,

making, moditying, terminating and extending leases or-subleases or tenancies, and taking any
other action to protect Beneficiary's rights or interests. Beneficiary may apply Rents which it
receives to any expenses to effect the foregoing, including without. limitation paying taxes, costs
of insurance, assessments, repairs and renovations to the extent Beneficiary may elect from time
to time, to other costs and expenses of collecting and receiving Rents, including fees to and
expenses of professional persons and consultants and upon sums secured hereby, whether or not
then due and payable, :

2.2 Receiver. Grantor hereby consents to the appomtment by any court of
competent jurisdiction of a receiver or other person to receive or collect Rents and otherwise take
charge of the Property upon the occurrence of an Event of Default, with authonty to do all such
things as Beneficiary could do if Beneficiary were to enter into possessmn of the same. aﬂer such
occurrence and continuance. .

23 Compliance with Leases. Grantor will promptly perform and observe all
the terms, covenants and conditions required to be performed and observed by it, as sublandlord
under all subleases and rental agreements and will do all things necessary to preserve and keep
unimpaired its rights thereunder and will maintain ail subleases and rental agreements.in fall force
and effect and will enforce the same and will take such action to that end as Beneﬁmary may-
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"réq'ueSt. Grantor will not create, nor permit any lien, charge or encumbrance upon their interest
as=--s'u_blal_1d10rd of the subleases or rental agreements (except for Permitted Liens),

: ... 24 Effect of Acts. The receipt or collection of sums by Beneficiary by reason
of the exercise of any provisions of this section shall not effect a cure of any Event of Default.
Beneficiary’s election to exercise or failure to exercise any one or more remedies provided for in
this section shall not constitute a waiver of such rights or remedies or of any Event of Default, or
be deequ ‘a.consent by Beneficiary to any acts or failure of Grantor to act in any respect.

3. =H‘VI)EBT)‘:TDNJE’.S‘S “Indebtedness,” shall include all sums due and obligations
now owed or hereaﬂer due and owing under the Note, this Deed of Trust, and any other Loan
Document. :

4. WARRANTY OF TITLE; MAINTENANCE OF LEASE.

4.1 Grantor warrants that it has, and at all times shall hold, clear title to the
lessee’s interest under the Lease and the Property, free from all liens, encumbrances and rights of
re-entry of any person and-defects of title of any kind other than the Permitted Liens. Grantor
shall not permit to be created ‘any liens or encumbrances on the Property except for Permitted
Liens. Grantor shall defend title to the Property and any other Collateral, as warranted above,
from any and all claims and demands’ of all persons or entities with respect thereto, other than
those arising from the Permitted Liens..

4.2 Grantor covenants thét in addition to the payment of all rent, additional
rent, impositions and other payments and charges required to be paid by Grantor, as tenant, under
and pursuant to the provisions of the Lease Grantor

(a) will d111gent1y perfonn.aﬁd'ebserve all of the terms, covenants and
conditions of the Lease required to be performed and observed by Grantor as tenant
thereunder, to the end that all things shall be done which are necessary to keep unimpaired
Grantor’s rights as tenant under the Lease. and to ‘preserve the security of this Deed of
Trust; O ;

(b)  will maintain the Property..and -all Improvements thereon in a
rentable and tentable condition and state of repair,-and.in the manner required under the
Lease, will not commit nor suffer any waste of the Property; and will comply with all
federal, state and municipal laws, ordinances, regulations, covenants, conditions and
restrictions respecting said Property or the use thereof, will pay-all fees or charges of any
kind in connection therewith and will complete promptly and-in a good workmanlike
manner any Improvement which may be constructed, damaged or destroyed thereon, and
pay when due all costs incurred therefor. The Beneficiary may.recover as'damages for any
breach of this covenant the amount it would cost to put the Property in the condition
called for herein. Grantor shall permit Beneficiary or its agents the ‘oppottunity to inspect
the Property, including the interior of any structures, at reasonable t1mes and after
reasonable notice; - =

(¢)  will not structurally alter, remove or demollsh any Improvements
on the Property without Beneficiary’s prior written consent, and will not ‘remove. any
property covered by this Deed of Trust and adapted to the proper use and enjoyment of
the Property without like consent except if removed in the ordinary course of busmess and-
promptly replaced; o
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; (d) will promptly, after learning thereot notify Beneficiary in writing of
the occurrence of any event which, regardless of the lapse of time, either has constituted

" or will constitute a default under the Lease, and will promptly notlfy the Beneficiary in
. writing- of any notice by the landlord under the Lease of the default of Grantor in the

" ‘performance or observance of any of the covenants, agreements, obligations or conditions
. on the parf of Grantor to be performed or observed under the Lease;

< (e) will appear in and defend any suit, action or proceeding that might
affect the vatue of this Deed of Trust or the security itself or the rights and powers of
Beneficiary or Trustee and should Beneficiary or Trustee elect also to appear in or defend
any such aetion or. proceedmgs be made a party to such action or proceeding by reason of
this Deed of Trust, or elect to prosecute such action as appears necessary to preserve said
value, Grantor w111 at-all times indemnify from, and on demand, reimburse Beneficiary or
Trustee for any and all-loss, damage, expense or cost, including cost of evidence of title
and attorneys’ fées; arising out of or incurred in connection with any such suit, action or
proceeding, and the sum of such expenditures shall be secured by this Deed of Trust with
mnterest as prov1ded in the Prormssory Note secured hereby and shall be due and payable
on demand; o _

() Will--no_t (i)ssurrender the Lease or Grantor’s leasehold estate and
interest therein, or terminate or. cancel the Lease prior to the natural expiry provided for in
the Lease (or i month to month; Graritor shall not agree to termination or expiration of
such month to month tenancy and shall continue such month to month lease until such
tenancy is replaced with a longer term lease acceptable to Beneficiary); (ii) assign or sublet
or permit any assignment or sublease of the Property other than as permitted under
Section 11 below without the prior ‘written consent of Beneficiary (provided that, as to
subleases only, Beneficiary shall not unreasonably withhold or delay its consent and which
consent shall be deemed given if no response is' given by Beneficiary to Grantor within
fifteen (15) days of Beneficiary being given a copy of the proposed sublease together with
any information about the proposed sublessee as-is réasonably required by Beneficiary);
(iil) permit any option to renew or extend the Ledse or purchase the Property to expire
without first notifying Beneficiary, in writing at least thirty (30) days before expiration of
the option, of such option and of Grantor’s interit-to let' such option expire unexercised;
nor {iv) without the prior written consent of Beneficiary, modify, change, supplement,
alter or amend the Lease in any material way, either orally or in: writing, or by any other
means (except, in either case, to the extent commercially reasonable, and then only after
thirty (30) days’ prior written notice to Beneficiary of the facts and circumstances thereof,
and Beneficiaries’ consent thereto). Any termination, cancellation, modification, change,
supplement, alteration or amendment of the Lease mcons1stent w1th the foregomg terms,
shall be void and of no force and effect. : :

5, PAY INDEBTEDNESS; COMPLY WITH LOAN DOCUMENTS ‘Grantor shall

pay the Indebtedness and all portions thereof as the same become due and payable ‘'shall pay all
amounts due under the Lease, shall comply with all provisions of the Note and-any other Loan
Document, and to the extent ‘there are any taxes and assessments on the Property shall-pay all
installments thereof before their due date. Grantor shall pay, before they become delinquent; all
sums which become owing on or by reason of Permitted Liens, if any, and comply w1th all
agreements, conditions, terms and conditions relating thereto. .

6. INSURANCE.

T
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6.1 Grantor shall, at its own expense, maintain fire and other risk insurance,
pubhc habﬂlty insurance, and such other insurance as Lender may require with respect to the
Property and any other of Grantor’s properties and operations, in form, amounts, coverages and
with insurance companies reasonably acceptable to Lender. Each such policy shall in addition
(i} name Beneficiary and Grantor as insured parties thereunder as their interest may appear, (i)

contain an agreement by the insurer that any loss thereunder shall be payable notwithstanding any
action; inaction ot breach of representation or warranty by Grantor, (iii) provide that there shall
be no recourse against Beneficiary for the payment of premiums or other amounts with respect
thereto and (iv) provide that at least thirty (30) days’ prior written notice of cancellation or of
lapse shall be given to Beneficiary by the insurer. Grantor shall, if so requested by Beneficiary,
deliver to Beneficiary original or duplicate policies of such insurance and, as often as Beneficiary
may reasonably request;, a report of a reputable insurance broker showing the coverage required
hereby is in effect. Further, Grantor shall, at request of the Beneficiary, duly execute and deliver
instruments of ass1gnment of-such insurance policies and cause the respective insurers to
acknowledge notice of such a351gnmen1:

6.2 Upon the occurrence and continuance of any Event of Default, all proceeds
of insurance with respect to-the Property shall be paid directly to Beneficiary and shall be applied
by Beneficiary first, to the payment of all fees, charges, and other sums due to Beneficiary under
this Deed of Trust upon the occurrence and continuance of an Event of Default; second, to
accrued but unpaid interest, fees, and other charges to be paid by Grantor under the Note and any
deed of trust that secures the Note; third, to-the principal then outstanding under the Note; and
fourth, to Grantor. If no Event of Default-is then continuing, all such proceeds of insurance shall
be paid to Grantor and may be applied to re'pair and reconstruction of the Property.

7. CONDEMNATION, 1f the Property, Improvements or any Collateral or any part
thereof, or any right, title or interest therein, shall be damaged or taken by power of eminent
domain or subjected to any taking or condemnatlon fire, earthquake or other casualty, or if the
Lease is terminated as a result of any of the foregomg events affecting the Property, Beneficiary at
its option may commence or appear in or prosecute in.its own name any action or proceeding with
respect thereto, and shall be entitled to apply all compensation, awards or other relief with respect
thereto, to the Indebtedness. Grantor agrees to execute such' further assignments of any such
compensation, award, damages, rebates, return of prermums repayments rights of action and
proceeds as Benehcmry or Trustee may require.

8. SUITS, ACTIONS ETC. Beneficiary or Tru‘stee at its-- or. their election may (i)
appear and participate in any action, suit or proceeding, “judicial -or - otherwise, including
bankruptcy proceedings, which may affect any of their rights or remedies or any liens or security
nterests created by this Deed of Trust; (i) commence, appear in'and defend any action or
proceeding purporting to affect the security hereof or the rights or powers of" Beneficiary or
Trustee; (i) pay, purchase, contest, or compromise any encumbrance, charge or lien which in the
Judgment of either appears to be prior to or superior hereto {other than Permltted Liens); and in
exercising any such power, may incur any liability, expend whatever amounts in 1ts sole dlscretlon
may be necessary, employ an attorney, and pay said attorneys’ fees. - =

9, REIMBURSE BENEFICIARY AND TRUSTEE FOR EXPENSES ETC.
Grantor shall from time to time reimburse Beneficiary and Trustee for all costs and expenses
which they or either of them may incur with respect to enforcing or determining ‘the rights,
remedies and interests they or either of them may have, arising from this Deed of Trust.” Such.
costs and expenses shall include: (i) reasonable attorneys’ fees and expenses (whether at trial-or- .-

B
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“on-appeal, or in any proceeding, including receivership, bankruptcy, or arbitration proceedings),

- -fees for other services and advice, costs of title searches and reports, and costs, expenses and fees
-“of-accountants, engineers, appraisers and other professional consultants, advisers and assistants,

(i) ¢osts and expenses incurred in the custody, preservation, use or operation of, or the sale of
collection-from, or other realization upon, the Property, Improvements or any of the Collateral,
(iii) costs and expenses of the exercise or enforcement of any of the rights of Beneficiary or
Trustee hereunder or (iv) costs and expenses resulting from the failure by Grantor to perform or
obserVe__'qny' .of the provisions hereof.

10 BENEFICLARY MAY PERFORM. 1f Grantor shall fail to pay any sum, other
than prmc:lpal or interest under the Note, or perform or comply with any other obligation required
by this Deed of Trust ‘or any Loan Document, Beneficiary at its election may thereafter pay such
sum or cause or effect performance of such obligation and is hereby authorized to enter upon the
Property for such purposes... In such event, Grantor shall reimburse Beneficiary immediately on
demand for all reasonable ‘sums so paid by Beneficiary and for all expenses and expenditures of
Beneficiary in such respects, together with interest thereon from the date of demand until paid at
the applicable rate provided for by the Note. Beneficiary’s election to pay any sum or perform
any obligation hereunder shall not'be-a waiver of any other right of Beneficiary of any default of
Grantor, and Beneficiary shall not be liable to Grantor for failure to exercise any such option.

11. NO TMNSFER OR ENCUMBMNCE OF LEASE.

11.1  Except to the extent exptessly allowed by the Note or this Deed of Trust,
Grantor shall not cause, suffer or permit any change in the ownership or occupancy of the tenant’s
interest under the Lease, whether beneficial or otherwise, or other Collateral, or encumber the
same, without Benehmary s prior written consent in Beneficiary’s sole dlscretlon “Change in
ownershlp or occupancy” shall include any grant of or-succession to any interest in the Property,
voluntarily, involuntarily, by operation of law or othermse Any encumbering of the Property by
deed oftrust or mortgage shall constitute such change :

112 Grantor shall not, except as may.be expressly allowed under the Note,
permit any transfer of a material ownership mterest in.the Grantor without the prior written
consent of Beneficiary. The execution and delivety by the ‘Grantor of any joint venture
agreement, partnership agreement, declaration of trust, option’ agreement or other instrument
under which any other party may become entitled, directly or ‘indirectly, to the possession or
enjoyment of the Property, or the income or other benefits to be derived therefrom, shall in each
case be deemed to be a conveyance or assignment of the Grantort’s interest in the Property for the
purposes of this section, and shall require the prior written consent of the Beneﬁc1ary

12, EVENTS OF DEFAULT. An *“Event of Default” shall occur hereunder if there is
any abandonment of the Property by Grantor, if Grantor fails to perform or observe any of the
covenants, agreements, or conditions required of Grantor under this Deed of Trust or 1f an event
of default occurs under the Note or any other Loan Document. : :

13. REMEDIES.

13.1 General. If any Event of Default shall have occurred and be. cdntinuing,
and after delivery of written notice as required under the Note, Beneficiary may exerc:lse any one
or more of the following remedies: -
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(1) declare all sums secured hereby immediately due and payable,

o (11) take any action that Beneficiary deems necessary or desirable to
E "prevent or remedy any default by Grantor, or to otherwise protect the security of this
o Deed QfTrust

. ()  sell all interests under the Lease, any interest of Grantor in the
Pmperty, Improvements or other Collateral and any personal property pledged hereby, in
such manner as may be permitted by law, including pursuant to the power of sale granted
hereinabove, under the Uniform Commercial Code (as applicable) or, at Beneficiary’s
option, to have thls Deed of Trust foreclosed in judicial proceedings as a mortgage;

(w) ~enter into and upon and take possession of all or any part of the
Property, lmprovements or other Collateral and exclude Grantor, and all persons claiming
under Grantor,.and its-or-their agents or servants, wholly or partly therefrom; holding the
same, Beneﬁc:lary may o¢cupy, use, administer, manage, operate, and control the Property
and exercise all rights and powers of Grantor in the name, place and stead of Grantor, or
otherwise, as the Beneficiary shall deem best; in the exercise of any of the foregoing r1ghts
and powers Beneficiary shall not be liable to Grantor for any loss or damage thereby
sustained unless due to. the w1Ilful rmsconduct or gross negligence of Beneficiary; and

(iv)  exercise- a}l other rights and remedies which may be provided for
herein, in the Note and in the Loan Documents, and all rights and remedies which may be
applicable pursuant to law, mcludmg the Uniform Commercial Code of the State of
Washington. .

13.2  Nownjudicial Foreclosure. In the event of a nonjudicial foreclosure sale,
any person except Trustee may bid at the Trustee’s sale. -Trustee shall apply the proceeds of the
sale as follows: (1) to the expense of sale, including a reasonable Trustee’s fee and attorneys’ fee;
(2) to all the indebtedness evidenced by the Promissory Note and all other Indebtedness secured
by this Deed of Trust or any other instrument; and. (3)the surplus, if any, shall be distributed in
accordance with the provisions of RCW 61.24. Trustee shall deliver to the purchaser at the sale
its deed, without warranty, which shall convey to the purchaser the interest in the Property which
Grantor has or had the power to convey at the time of their execution of this Deed of Trust, and
such as they may have acquired thereafter. The Trustee’s deed shall-recite the facts showmg that
the sale was conducted in compliance with all the requirements.of law; and such recitals shall be
prima facie evidence of such compliance and conclusive ewdence thereof in favor of bona fide
purchasers and encumbrances for value. s

13.3  Foreclosure as a Mortgage. [n the event that this Deed of Trust is
foreclosed as a mortgage and the Property sold at a foreclosure sale, the purchaser may, during
the statutory redemption period make such repairs or alterations on said. Property as may be
reasonably necessary for the proper operation, care, preservation, protection-and insuring thereof.
Any sums so paid together with interest thereon from the time of such expendityre at the highest
lawful rate shall be added to and become a part of the amount required to be pa1d for redempt1on
from such sale. .

13.4 Remedies Cumulative. Beneficiary may exercise its nghts and remedles at
such times and in such order as Beneficiary may elect. All rights and remedies provided for herein
and in any other Related Document and by law shall be cumulative. The entering upon and taking -
possession of the Property, the collection of any rents, issues, and profits, or the proceeds cf ﬁre
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" ~and other insurance policies or compensation or awards for any taking or damage of the Property,

and the application or release thereof, or exercise of any other remedy by Beneficiary, shall not
-« cure or waive any default or notice of default hereunder or invalidate any act done pursuant to

such n0t1ce

: -"'14. NON-MERGER If Grantor’s leasehold interest and the fee title to the Property
shall at any-time become vested in one owner, this Deed of Trust shall not be destroyed or
terminated by application of the doctrine of merger, and in such event, Beneficiary shall continue
to have and enjoy all-of the rights, title, interest and privileges of Benehc:lary under the Deed of
Trust as te the Lease: .In the event Grantor shall, prior to payment in full of the Indebtedness
secured by this Déed: of Trust, acquire fee simple title to the Property, such fee simple title shall
not merge with the leasehold estate secured hereby, but such fee simple estate shall immediately
and without further action”on the part of Grantor, become subject to the lien hereof Grantor
agrees to execute, acknowledge and deliver to Beneficiary such further instruments, conveyances
and assurances as Beneficiary-may reasonably require in order to further confirm and assure that

the fee simple title so acqulred by Grantor is subject to the terms and provisions and lien of this
Deed of Trust. .

15. RECONVE YANCE “Upon Beneficiary’s written request, the Trustee shall
reconvey, without warranty, all'or-any part-of the property then held hereunder. The grantee may
be descnibed in such reconveyance as “the person or persons legally entitled thereto.”

16. SEVERABILITY. 1f any provision of this Deed of Trust shall be invalid or
unenforceable at any time, such invalidity.or unenforceability shall not affect the remaining
portions of this Deed of Trust all of which shall remain in full force and effect.

17.  NOTICES. All notices requlred hereunder shall be delivered to the proper address
mentioned above in the manner provided in the Note

18. NO AMENDMENTS WITHOUT WRIT ING. No change, amendment,
modification, cancellation or discharge hereof shall be’ vahd unless in writing and signed by the
parties hereto or their respective successors and as&gns 7

19. NON-WAIVER. A waiver in one or more. mstances of any of the terms,
covenants, conditions or provisions hereof or any other Loan Document, shall apply to the
particular instance or instances and at the particular time or times only, and no such waiver shall
be deemed a continuing waiver; but all of the terms, covenants, conditions and other provisions of
this Deed of Trust and the Loan Documents Note shall survive and continue to remain in full
force and effect. No delay on Beneficiary’s part in exercising any right shall be deemed a waiver.

20.  WASHINGTON STATE LAW GOVERNS. This Deed of Trustis to be governed
by and construed in accordance with the laws of the State of Washington. Jurisdiction and venue
of any action shall be in the Superior Court for King County. Grantor: and Beneﬁmary hereby
waive all rights to a trial by jury. i _

21, MISCELLANEOUS. This Deed of Trust applies to, inures to the beneﬁt of, and
is binding not only on the parties hereto, but on their heirs, dewsees legatees; administrators,
executors, successors and assigns. The ‘term “Beneficiary” shall mean the holder and owner,
including pledgees, of the Promissory Note secured hereby, whether or not named as Beneﬁcrary
herein. Without affecting the liability of any other person for the payment of any obligation heréin-
mentioned (including Grantor should it convey the Property) and without affecting the lien hereof” .

s et AW
20171 m f 'll 0002

Skagit County Auditor
7/16/2011 Page 11 of 33 8:54AM



"ﬁpon any portion of the Property not released, Beneficiary may, without notice, release any

- person so liable, extend the maturity or modify the terms of any such obligation, or grant other
- indulgences, release or reconvey or cause to be released or reconveyed at any time all or part of

the Property, take or release any other security or make compositions or other arrangements with
debtors. .~ Beneficiary may also accept additional security, either concurrently herewith or
thereatter, and sell same or otherwise realize thereon, either before, concurrently with, or after
sale hereunder This Deed of Trust shall be so construed that wherever applicable, the use of the
singular number-shall include the plural number, the use of the plural number shall include the
singular number; the use of any gender shall be apphcable to all genders and shall likewise be so
construed as apphcable to and including a corporation.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

IN WITNESS WHEREOF Grantor has executed this instrument as of the /3~ day of

L),u,e&, 2011
| LaConner Associates Limited Liability
Company, a Washington limited liability
company
By: / E—"0 L
_Its:%nfg/ / O{
Leasehold Deed of Trust —
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GRANTOR ACKNOWLEDGEMENT

STATE OF WASHINGTON )
)
COUNTY OF SﬂaAM )

On: thls day personally appeared before me %u.;é L, j /ey . to me known to be the

)7 janaees - of LaConner Associates Limited Liability Company, the limited liability

company that‘éxecii_t_ed the foregoing instrument, and acknowledged the said instrument to be the

free and voluntary act.and deed of said corporation, for the uses and purposes therein mentioned,
and on oath stated that he was authonzed to execute the same instrument.

S8.

GIVEN under- my hand and official seal this /3 day of :.; Z_“z‘; , 2011,

I DEBORAHA. LIBBING ¥ = (print notary’s naméy’
i NOTARYPUBLIC ... - --Notary Public in and for the State of Washington,
; residing at /77/&’24/45@;
COMMISSION EXPIRES My commission expires: S /S

MAY 4, 2015

%g;zés;%):.?ld Deed of Trust — 12 ,mm iﬂﬂﬁnmmmﬂﬂ
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EXHIBIT A
(Legal descnption of leased property)

The Harbor Area of the Swinomish Channel fronting Tracts 15 and 16 and Southwesterly 26.50 feet of
Tract 14 within Government Lots 3 and 4 of Section 36, Township 34 North, Range 2 East, W.M.,
LaConner Tidelands Plates, bounded by the inner and outer harbor lines, the Northeast line of the
Southwesterly 26, 50 feet of Tract 14 produced Northwesterly across the harbor Area and the
Southwesterly line of sald Tract 16 produced Northwesterly across the Harbor Area.

Situate in the Town of LaConner County of Skagit, State of Washmgton

AT
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EXHIBIT B
{(Copy of Lease)

L
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| D TTLE OF SKAGHT COUNTY
Boclmert Title: Y\ o or Arrcalease * 3300373y

Reference Number !

Grantor(s): ' L_} additional grentor names on page __
1 Ma‘—w%\r\‘mﬁwn ) )

2.

Grantee(s): [ additiong| grume.e nomes on page__.
2. :

Abbreviated lega| description: [ ] fuil legal on page(s) i

AL\ ands o o Aracre ‘q:.;"\L_p:”:_..Lc\Conn-f-rT‘ldﬁ.
\onds | Prode @ Pl e

Assessor Parcel / Tax ID Number: ) additicnal tax parcel numbe.h’(;‘).un pnge ____

I Lao \,,_]_g,_.\ mevchin am hereby requesting an emergenéy-i@_&n-" T
stendard recording for dh additional fee provided in RCW 36.18.010. T understand‘that the .-
recording processing requirements may cover up or otherwise ohscure some part of the text . .-
of the original document, Recording fee is $62.00 for the first page, $1.00 perpage " . o -
thereafter per document, In addition to the standard fee, an emergency recording fee of
$50.00 is assessed. This statement is to become part of the recorded document. -

Sig@%ﬁﬁj Dated o~ 7\
AR
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STATE OF WASHINGTON
DEPARTHMENT OF NATURAL RESQURCES
Brian J, Boyle
Commissioner of Public Lands
Olympia, Washington 98504

" HARBOR AREA LEASE NO. 22-002724

“. BY THIS LEASE, by and between the STATE OF WASHINGTON, acting by and through the
-fepartment of Natural Resources, hereinafter called the Lessor, and MOORE-CLARK €O., INC.,
hereinafter called the Lessee, the Lessor leases to the lessee on the terms and conditions
as hereinafter set forth, the following described Karbor Area situate in Skagit County,
Washipgton, to wit:

L . % “'The Harbor Area of the Swinomish Channel fronting Tracts 15 and 16 and
southwesterly 26,50 feet of Tract 14 within Government Lots 3 and 4 of Section 36;
Township-34 North, Range 2 East, W.M., La Conner Tidelands Plates, bounded by the inner
and outer.harbor lines, the northeast line of the southwesterly 26.50 feet of Tract 14
prodiiced nofthwesterly across the Harbor Avea and the southwesterly line of said Tract 16
produced horthwesterly across the Harbor Area, as shown in red on the attached Exhibit A,
containing /appreximately .56 acras, more or less.

SECTION 1 OCCUPANCY

1.1 Term. This Tease shill commence on the 7th day of January 1989 and continue to the
Ist day of January“?OQl.-“j”_-

'SECTION 2 USE OF PREMISES

2.1 Permitted Use. The Lésséé shall have use of the leased premises for the purposes of
maintaining and operating. a-loading and univading facility for the processing of fish as
shown on the attached exhibit and approved by the Lessor: Exhibit A - plat.

SECTION'3 " PAYMENT

3.1 ent. Con S

{1} Annual Rent. Initial rent in the amount of $3,154.77, for the period
January 7, 1989 to January 1, 1990, based on an-afihual rent of $3,207.51, and subsequent
annual rent, as determined by the Lessor in dcgordance with Chapter 221, Laws of 1984
(RCW 79.90.450 - ,902), or as amended by subsgquent Fegislation, is due and payable in
advance by the Lessee to the Lessor and is:the essence bf this lease, and 15 a condition
precedent to the continuance of this lease:pr any rights thereunder. Payment is to be to
the Department of Natural Resources, Olympia, Washington.98504,

f2) Inflaticn Adjustment. After payment-¢f the initial rent, annual rent shall be
adjusted each year thersafter according te the change.in the-Producer Price Index, as
provided by regulations of the Department of Natural Resources.

3 Interest Penalty for Past Due Rent Balances, A one percent charge, per month,
shall be due to Lessor, from the Lessee, on any rent balance which is more than thirty
days past due. R

3.2 Leasehold TJax. The Lessee shall pay to the Lessor at Clympia,-Washington 98504, the
leasehold tax, if applicable, as set forth in Chapter 61, laws of 197§, Znd Ex. Sess., or
as may be amended. The tax sha]l be due and payable at the same time thie rental charged
herein is due and payable. Failure to pay said tax when due and payable shail be
considered a breach of the provisions of this lease and the Lessor shall be entitled to
all remedies they are entitled to by law, and the remedies provided hérgin.for a breach of
a provision of this lease. Any delinguent taxes shall be a debt to the Lesser and in the
event the Lessor is subject to any penalties or interest because of, the failure of the
Lessee to pay such taxes, such penalties and interest shall be payable by the Lessée Lo
the Lessor and shall be considered a debt to the Lessor. In the event the Ledsor suffers
any costs of whatscever nature, including attormey fees, or other costs of Titigation-in
collecting said tax, such costs shall be payable by the Lessee and shall be considered- 2
debt due and owing to the Lessor by the Lessee. SR RS T

3.3 Revalvation of Rent. The Lessor shall at the end of the first four year'peridﬁleff
the lease term and at the end of each subsequent four year perjod of the lease term;, /.7 .7
determine the annual rental in accordance with RCW 79.20.480 or as amended by subseguent .-
legislation. o A

L
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SECTION 4 RESERVATIONS AND CONDITIONS OF USE

4.1 Qiscrimination. The Lessee covenants and agrees that in the performance of this
Tease agreement, the Lessee shall conduct {ts activities in a manner that will assure
fair, equal and non-discriminatory treatment of all persons regardless of race, creed,
sex, marital status or ethnic origin. Notwithstanding any exemption contained in state or
federai law, the Lessee shall comply with all federal and state laws, rules or regulations
concerning hiring and employment and assuring the service of all patrons, customers,

. members or invitees without discrimination as to any person’s race, creed, sex, marital

<" status or ethnic origin.

. Non-complfance with this ¢lause by the Lessee shall constitute a breach of this iease
-, and“the Lessor may initiate appropriate formal or informal action to assure compliance or
wmay, dt _its discretion, terminate this lease upon thirty day’s notice to the Lessee
setting forth the claimed violation ar violations and giving the Lessee a right to appeal
“to the Commissicner of Public Lands for a contested case hearing in accordance with the
State Administrative Procedures Act (RCW 34.04).

4.2 Improvements. No improvement in addition to thase authorized by the Permitted Use
clause hefein,-shall be placed upen the Harbor Area without the prior written
authorization.of the Lessor. Authorized improvements constructed or placed on the Teased
premises during the term of this Tease by the Lessee, unless otherwise specified, are the
property of the Lessee. Upon the cancellation or expiration of this lease, the Lessee
agrees ‘to. sever, remove and dispose of those improvements on the premises designated by
the Lessor-within six months from date of termination or expiration. In those cases where
the Lessor-requires yemoval of improvements and such action §s not taken by the Lessee,
the Lessee agrees that the Lessor may remove such improvements and charge the Lessee for
cost of removal.and disposat. A1) improvements allowed to remain on the area herein
described, upon_ terminaticn dr expiration of this lease, shall be the property of the
Lessor. et

4.3  Unpaw ize irovements. -All improvements made on or t0 the premises without the
written consent of the Lessor shall immediateiy become the property of the Lessor. The
Lessor may, at its optiom, reguire the Lessee to remave and dispose of any or all
improvements, and in those instances where such action is not taken by the Lessee, the
Lessar may remove such improvements, charging the Lessee for the cost of the removal and
disposal, and cancel the Tease, "

4.4 . Y
{a} The State shall have access to the Property at all reasonable times for the
purpese of inspecting the Property -and securing compliance with the terms and conditions
of this lease, T

{b) The right reserved in Subsection 4.3(4) above includes the right to perform or
have performed such environmental tests, audits; surveys or investigations as the State,
in its sole discretion, deems appropriate, Such tests, audits, surveys, or investigations
may include, but shall not be Jimited to,:the determination of whether the Lessee is
improperly stgring, handling or disposing:of Hazardous Substances, as defined in
Subsection 4.6(d) below, or of refuse, as defined in’ Subsection 4.6(b) below.

4.5 Access. The Lessor reserves the right of access te and:across the leasehold
premises for all purposes and further reserves thé right to grant easements and other land
uses on the premises to others when the easement or ‘other land uses applied for will not
unduly interfere with the use to which the Lessee ‘is putting the premises ar interfere
unduly with the approved plan of develepment for the premises. .No easement or other land
uses shall he granted to third parties until payment for damages to the leasehold have
been paid to the Lessee or a waiver of damages is signed hy the Lessee:

4.6 estricty . W e

(a) Conformance With Laws. The Lessee shall, at its own expénse, ‘conform to all
applicable laws, regulations, permits, orders or requirements of any public authority
affecting the property and the use thereof. Copies of such permits or.orders shall be
supplied to the S5tate upon request. The Lesses shall correct at the Lésses’s own expense
any failure of compliance created through the Lessee’s fault or by-reason of the-Lessee’s
use. - i i

{b) Refuse. The Lessee shall not make, or suffer to be made,-any-£17ing"i
the Property ar any deposit of reck, earth, ballast, refuse, garbage, wagte matter
{including chemical, biotogical or toxic wastes), hydrocarbons, any other_pellutants)
other matter within or upon the Property, except as approved in writing 'by:the Sfate.
the Lessee shall fail to remove atl nonapproved f111 material, refuse, garbage, wastes or:
other of the above materials from the Property and restore the Property to it conditdon:
{mmediataly prior to the deposition of the unauthorized material, the Lessse agiees”tHal
the State may remove such materials and charge the Lessee for the cost of removal, and.=" "
disposal together with interest therepn from the date of expenditure at.the Fate.of one .-
percent per month. o L

e e L
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’ {c} Maste. At all times during the Term, the Lessee shall neither commit nor
suffer wiaste to be committed to the Property.

{d) zardows, Toxjg, or Harmf stances.

[. The Lessee shall not keep on or about the Property, any substances now
or hereinafter designated as, or containing compenents now or hereinafter designated as,
hazardous, toxic, dangerous, or harmful by any federal, state or local law, regulation,
statute or ordinance [hereinafter collectively refarred to as "Hazardous Substances”},
unless the Lessee fully complies with all federal, state and local laws, regulations,
statutes, and ordinances, now in existence or as subsequently enacted ar amended.

T The Lessee shall immediately notify the State of all spills or releases
of "any Hazardous Substance, all failures to comply with any federal, state, or local law,
" reduiation or ordinance, as now enacted, or as subsequently enacted or amended, all
~inspections of the Property by any regulatory entity concerning the same, all regulatory
Jgrders-or fines, and all response or interim ¢leanup actions taken by or proposed to be
taken by ‘any government entity or private party en the Property.

ST . The Lessee shall be fully and completely liable to the State, and shall
- indemni fy, defend, and save harmless the State and its agencies, employees, officers,
~directors and-agents with respect to any and all 1{ability, damages (including damages to
land, aquatic.life and other natural resources), expenses, causes of action, suits,
claims,.€osts (including testing, auditing, surveying and investigation costs), fees
{including attornéys’ fees and costs), penalties (civil and criminal}, and response or
cleanup’ costs-assessed against or imposed as a result of Lessee’s use, disposal,
transporyation, generation and/er sale of Hazardous Substances or that of Lessee’s
employees, :agents, ‘assigns, sublessees, contractors, subcontracters, licensees,
permittees,.or invitees, and for any breach of this Subsection 4.6{d}.

(e) - Marine Plastics Act. The Lessee shall, in addition to compliance with all
other appiicable laws- and regulations, comply with the Marine Plastic Pollution Research-
and Control Act {MPFRCA) of 1987 (Public Law 100-220}, which will become affactive
December 31, 1988,  Undéir that:Act, Lessee may be required among other things to provide
waste reception facilities, permit Coast Guard inspection of the adeguacy of these
facilities, and provide for waste handling and disposition.

{f)  Any failure .to.comply with the above Subsections 4.6{a)-(e) shall be
considered grounds for.-cancellation of the Lease, in addition to the exercise of any other
remedies available to the Stitp: The parties expressly agree that the Lessee will, at its
own expense, upon any fajjure to comply with the abave Subsections 4.6(a)-(e) and upon
direction to do so by the ‘State, take corrective action measures satisfactory to the
State. If the Lessee fails to.do so, the Lessee agrees that the State may take such
- correct{ve action and the State shall be entitled to receive full reimbursement therefore

from the Lessee upon demand, tegether with.interest therecn from the date of expenditure
at the rate of one percent per month.” .-~ o
4.7 R tigns. The Lessor shall have the right to regulate, under rules established
by it, maintenance and design reguiréments ‘of all.improvements, rates of wharfage, dockage
and other tolls to be imposed by the Lessee upch commarce for any of the purposes for
which Teased Harbor Areas may be used, and to change such regulations and rates from time-
to-time. Sy Do -

4.8 Testing, The Lesses agreses to conduct, at.its pwn expense, all tests, audits,
surveys, or investigations requested by the State during the term of the Lease as are
necessary to ascerfain the existence, scope, effects, or-potential effects, of Mazardous
Substances on the Proparty or associated natural resources resulting from or associated
with the Lessee’s use, occupation, or control of the Propertyiand to provide the results
of such tests, audits, surveys, or investigations to the State. .If the Lessee fails to
conduct such tests, the State may conduct such tests and the State-$hall be entitled to
receive full reimbursement from the Lessee upon demand, together with interest therean

from the date of expenditure at the rate of one percent par month. A

4.9 PReports. Lessee shall, at the State’s request: R Tt T

(a)  Submit a written report to the State prior to Jaruary 31 of each calendar year
in which the Lessee shall summarize and describe all uses which have occurred upon the
Property during the preceding calendar year. SR

{b) Provide copies to the State of all monitoring reperts vequired by -permits
issued by any federal, state or local regulatory agency related to water-quality .
sediment quality. e

SECTION 5 REQUIREMENTS

it

5.1 Assignment gnd Sublease. This lease, or any portion thereof, max;gpﬁwhe.assigqed
mortgaged, sublet or otherwise transferred without the prior written consent of -the.
Lessor. In granting such consent the Lessor reserves the right to changs, ek "]
conditions of this lease as it may affect the assignee. Further, 1f the LeSses’is~a ./ .
corporation or partnarship and if at any time during the term of this lease any part or
all of the corporate shares or partnership interests of the Lessee shall be transferred by~

22-002724 L0
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dale, assignment, bequest, inheritance, operation of law, or other disposition so as to
result in a change in tha present control of the corporation or partnership by the person
or persons now owning a majority of the shares, or change in the halding of the corporate
or partnership interest, the same shall constitute an assignment of this lease and as such
shall require prior written consent of the Lessor. Failure to obtain written approval of
any assignment defined in this lease shall be grounds for cancellation.

5.2 Maintenance.
) (1} The Lessee, at its sole cost and expense, shall at all times keep, or cause
~~311 tmprovements regardless of ownership to be kept, in as good condition and repair as

-~ -originally constructed or as hereafter put, except for reasonable use.

) ~ (8}  The Lessee shall not allow debris or refuse to accumulate on the leased
“premises, caused either by itself or any person on the premises. Failure to comply with
Jfhis provision shall be cause to permit the Lessor to remove the debris and refuse and
coldect the cost of such removal from the Lessee and/or cancel this lease.
<4 (3), - The Lessee may, following thirty days’ notice to the Lessor, and after
- obtaining “afy required federal, state, or local permits, dredge the Teased area as needed
~"to maintain.the water depths normal to the property. Specific written approval by the
Lessor and payment for material is reguired for improvement dredging. In the event
materiats from improvement dredging are sold or deposited on privataly owned property far
improvement. purposes, such material shall be paid for at the Lessor’s appraisal.

5.3  Condition of :Premises_and 1iability.

(1) = The premises have been inspected by the Lessee and are accepted in their
present condition. The Lessee agrees to defend and hold Lessor harmless from any and all
claims suffered; or-alleéged to be suffered on the premises, or arising out of operations
on the premises,. The Lessor reserves the right to require the Lessee to conduct such
sediment sampling-and testing as the Lessor may direct. The Lesses agrees to remove any
contaminated sediment,  as.may now or hareafter be defined by the federal and/or state
regulatory agencies,. as directed by the Lessor, The Lessee agrees to remove such
sedimants at 1ts own expense and whether or not such sediments have been contaminated by
the herein named Lesses, . o

(2) The Lesseg shall carry with a responsible company or companies satisfactory to
the Lessor, 2 sufficient amount” of fire and casualty insurance to recover the value of any
or all improvements located.on the leased premises. A copy of such insurance policy or
pelicies is to be endorsed and delivered to the Lessor with provision of ten days’ notice
of change, expiration and/or cancellation to the Lessor. In the event of fire or casualty
damage to any improvement owned by the Lessor, or required to be left on the leased
premises at the expiration of this lease, the paid insurance benefits shall be used to
immediately replace said improvements in a manner acceptable to the Lessor or, if directed
by the Lessor, vehabilitate the arpa.in a manney suitable to the Lessor. Any pertion of
the insurance proceeds not se utilized shall be returned to the Lessor or if so permitted,
to be used to satisfy any outstanding, ob¥igations-ingurred by reason of this lsase being
utilized for loan security. In the evént of fire or casualty damage to any improvement
owned by the Lessee, the paid insurance benefits shall be used to either replace the
improvement, or in lieu thereof, rehabilitdte the area in a manner suitable to the Lessor.
The Lessee shall guarantee that ail sublessees shall-have provisions to either replace
their own damaged improvements or to rehabilitate the -area, as defined above.

5.4 Assessments. The Lessee shall pay all thé"énnuél-paymaats on all assessments that
may be legally charged, whether or not such assessments have been levied against the
leasehold or the Lessor by the assessing agency. : .y

5.5 Insglvency of the Lessee. If the Lessee bacomss inspivent, bankrupt, 2 receiver
appointed, or his interest is transferred by operation of law, . the Lessor may cancel this
lease at 1ts option. Insolvency as used herein, will mean the inability of the Lessee to
meet obligations as they come due. Lo I

SECTION 6 MISCELLANEOUS

6.1 Mo Partnership. The Lessor is not a partner nor a joint vehturer with the Lessee in
connection wWith the business carried on under this lease and shall have-nd obligation with
respect to the lLessee’s debts or other liabilities. ST T

6.2 Non-Waiver. Waiver by aither party of strict performance of any'ﬁrqvisigns:gf:this
lease shall not be a waiver of, nor prejudice the party’s right to reguiré stirdet ™' .-
performance of the same provision or of any other provision in the futfibe.

6.3  Attorneys’ Fees. If suit or action is instituted in connecticn Qith-ény:cbntrﬂ?g sy
arising out of this Tease, the prevailing party shall be entitled to recover, in-addition’
to costs, such sum as the court may adjudge reasgnable as attorneys’ fees. - ~7 .7 s
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6.4  Successign. Subject to the limitations as stated in paragraph 5.1 on transfer of
the Lessee’s interest, this lease shall be binding upan, and inure to the benefit of the
parties, their respective successors and asiigns.

6.5 Notices. Any rotice required or permitted under this lease shall be given when

actually delivered or when deposited in the United States mail addressed as follows: To

the Lessor: Department of Natural Resources, Mail Stop QW-21, Olympia, Washington 98504,

To the Lessee: At the address given by the Lessee in the signature block, or as shown an
Jater official documents of record with this tease.

" 6,6 Liens.

. (1}  No person shall have the right to file or place any lien of any kind or
~character upon the land or improvements within the teasshold premises without the prior
wwritten: cansent of the Lessor.

~7 (8. In the event unauthorized 1iens or other charges are placed on the leasehold
“premises, dncluding Tand or improvements, arising out of the Lessee’s actions directly or
indirecily; the Lessee shall immediately cause such liens or charges to be discharged.
" The Lessor may forthwith cancel this lease if the Lessee fails to discharge such Ilens or
charges after ten days’ notice to do so by the Lessor. The Lessee shall pay and indesmnify
the Lesser for.all costs, damages or charges of whatsoever nature, including attorneys’
fees necessary. to discharge such 1iens or charges, whether such costs, damages ar charges
are incurred pridr ar subsequent to any camcellation of this Yeasa.

6.7 Defaylt. [f the Lessee shall violate or default amy of the covenants and agreements
contained herein, including the obligation to pay rent, then the Lessor may cancel this
lease provided-that thé Lessee has been notified of the violation or default thirty days
prier to such cancellation and such violation or default has not been corrected within
such tima. In the event-the Lessor elects to cancel this lease, all improvements located
thereon shall become the-property of the state of Washington.

6.8 The Lessor’s Right to_Cure Oefaults.

{1) If the Lessee fails-to perform any requirements or obligations under this
Yease, the Lessor shall havethe optton to correct any default of this lease by the tessge
after thirty days’ writtem notice to the lessee, A1l of the Lessor’s expanditures 1o
correct the default shall he reimbursed by the Lessee on demand, with interest at the rate
of one percent per month accrued from the date of expenditure by the Lessor.

{2} In the event any violation or breach of the provisions of this lease is
causing damage to the leasehold premises-or the Lessee is ytilizing the leasehold premises
in a marner not permitted by the provisions.of this Tease, or in any case damages are
. occurring to the Jeasehold premisas; the Lessor may immediately enter upon the Teasehold
premises and take such action as necessary to ¢ease such damages or use. {In the event the
damage to the leasshold is occurring the Lessee shall be liable for all caosts incurred by
the Lessor if the Lessor acts to cure sich damages. . The Lessor, at its option may send
notice Lo the Lessee of such violations and.the-Lessee shall immediately cease such use or
violation and correct and remedy such violatigns. -

6.9 § ity. The Lessee shall furnish a surety bond in such amount as may be
determined by the Lessor from time-to-time in-accirdance.with Title 79 RCW, as amended, as
a guarantee of the faithful performance of the-conditions and.terms prescribed in this
lease. Security other tham a surety bond may be subsittuted. if first approved in writing
by the Lessor. The amount of the surety bond as of the date of this lease shall be
$5,500.00. P iy

6.10 Litigation. In the event this lease, its terms,.its use, its occupation or it in
any way becomes a matter of litigation, the Lesser shall be notified of such litigation
NﬂwmmGTON
a‘aﬁ%?ﬂumaaclsi‘w
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within fifteen days after such 1itigation {s begun. Failure to notify the Lessor of such
action shalt be cause for tancellation or termination of this lease.

The Lessee expressly agrees to all covenants herein, and binds himself for the
. payment hereinbefore specified.

wl
~ Executed this 24 day of )Cif.t-a,,._ , 1989 |

STATE OF WASHINGTON
DEEﬁﬁTﬂENT OF NATURAL RESOURCES

o AL

Signed this * Sth day of _ May

MOORE-CLARK CO., INC.

La J. lipe
PO Box M

813 5 Second
La Conner, WA 98257

" CERTIFICATE OF AGKNONLEDGMENT
E - JAMES A. STEARNS

STATE OF WASHINGTON)
85,
County UFM—

I certify that ! know or have sa_tisféctoryf’egidence that

signed this %n_s__trumnt, and_oath stated that he was

authorized to exacute the instrument and ackno_:w.lg'dge it as the Supervisor of the
Department of Natural Resources, to be the free.and vol Untary act of such party far the

uses and purposes mentigned in the instrument.

Dated: &~ 74 —F 9

tary Pu ]_'ic_-_in'an'_
State of Washington-

. My appointment expires 27~/ -7 3
(Seal or stamp) ST

L i

ditor
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_Z. ) g
: . County of _skagit )

CERTIFICATE OF ACKNOWEEDGMENT

STATE QF WASHINGTOM)
s.

[ certify that 1 know or have satisfactory evidence that _Larry J. Lee
_ : Name of Ferson

:Fisigpedfthis instrument, and oath stated that {he/she/they) (was/were) authorized to

-ekeéutezthe_fnstrument and acknowledged it as the _ President
R R (type of authority, e.q., officer,

S of _ Moore-Clark Co., Inc.
tru9tge,_patﬁngq;amaritaI communtty, etc.} {name of party(ies) on behalf of

to be the free and voluntary act of such party{ies) for the

whom insiriment was executed)

uses and purposes fientioned in the instrument.

Dhuor 0 Bkt

Dane, D, Eschhach
Notary PubTic in and for the state of
Washington

Dated: _Jlszdﬁéﬂg;;_;_;;;:_m}

(seal or stamp) "J_r. -y appointment expires
" 03f08/91

SO
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STATE LEASE/CONTRACT
BOND NO. 25100302630-388

~7 -KNOW-ALL MEN BY THESE PRESENTS: THAT WE, Moore-Clark Company, Inc.
o -0f - LaConner, Washington , as Principal,”and The Aetna Casualty and Sufsfy Uompany
£ P a corporation organized under the laws. of the state of
Connecticut and authorized to transact business gf surety in the

: -nStat¢:0f_Hash1ngton, as surety, are held and firmly bound unto the STATE OF WASHINGTON, 1
theofull and. just sum of  Six thoussanmd five hundred and no/1DO DAOLLARS

($_6:506.00 ), for which sum, well and truly te be paid, we bing ourselves, our heirs,
.executors, administrators, successors and assigns, jointly and severally firmly by these
presents,. -

SEALED WITH QUR SEALS AND DATED THIS 25th DAY OF _April y 1989
THE CONDITION OF THIS UBLIGATION IS SUCH THAT:

WHEREAS, the E‘-ri_ﬁciﬁal"'ﬁas-.=_entered into an agreement with the State of Washington, acting
by and through. the-Depiftment of Natural Resources, dated  January 7 N
19 8% under the Lease/Contract No, 22-002724 — fpr rights described 1n same Tor the

faTTowing described land situated in theé County of ’

State of Washington to wit: .

WHEREAS, the Principal has been’required to file a bond in the sum of Six thousand

: hundre ng/100-~==—--~<——~ DOLLARS {$ 6,500.00 }, to guarantee comp!iance with
terms and con fontract, issued under Application No.

including the payment of all sums due'the State and all damages accrued to The State by
reason of operations under this agreement, e '

NOW, THEREFORE, 1f the said Principal shall.camply with all terms and conditions of said
Lease/Contract as set forth in the preceding paragraph, then this obligation is to be

vald, otherwise to remain in full force and effect. ..
" MODRE-GL OMPANY, INC.
Signq;urg:* ErﬂﬂC*pal E. Whitenead

Title _ . Treggurer

———

P.0. Box M, #13 8..Second
Hﬁ%m 98257
atling Address T

THE AETHA CASUALTY AND SURETY. COMPANY

Bond Approval: © Surety ] _
Date }59_% VO \BET 1900 East 9th St., Siité 2600 .-
> Cleveland, Ohio 44114° .-~

MaiTing Add

B85S

>

3 ' | tats .

ATUR Signature: Attorney-in-Tact . .

Division of Aquatic Lands Mopica H. Peres _

Not required g e
Signature: Washington Resident Agent

L iy
e e
e 1707150002
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Documen‘l‘.‘l“iﬂé? .Aﬁs\ﬁ n et of Leasa.

Grantor(s) Py L] additional grantor names on page __.

L tMeore Clark. Co .

2' o : o

Grantee(s): e L_] edditional grantee names on page__.
L-a Conner Pssoct "-’T‘*‘%--;’LLQ—-

2‘ . . )

Abbrevigted legal description: [__.]..f.l..l“ legal oﬂ_"b;;ga(s) -

delands A ot o€ dracts \WU-1G, Lalonner
Tdelands \Prare 1w
Assessor Parcel / Tax ID Number: [ ] additional fh:nc:.p&rc"e'l number(s) on page __.

I E oo\ ) 2%}&-}’{{“ om hereby raq.;ié:sr'ing "cm.;émergency non-
standard recording for an additional fee provided in RCW 36.18.010, T understand that the

recording processing requirements may cover up or otherwise obscure some part of the text
of the original document. Recording fee is $62.00 for the first page, $1.00 per page
thereafter per document. In addition to the standard fee, an emergency recording fee of
$50.00 is ossessed. This statement is to become part of the recorded document. -~
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
JENNIFER M. BELCHER
Commissioner of Public Landa
Olympia, WA 98504

. NOTE CAREFULLY
.*Recorded Under Auditor File WO. 20110607077

i ‘The Commissioner of Public Lands will not approve or enter any assignment unleas the lease or contract
“is in good standing, The original lease or contract must be submitted along with three (3) copies of this
assignment form ang 2 $25.00 fee.

ASSIGNMENT OF LEASE

FOR VALUE RECEIVED, the undersigned hereby assigns that certain Lease No. 22-002724 (the
"Lease™), dated thé 1st day of September, 1997*between the Washington State Department of Natural
Resources (the "Depanment") as Grantor, and the undersigned as Grantee/Assignor MOORE-CLARK CO,,
INC., a Delaware Corporation, covering those certain premises situated in the County of Skagit, State of
Washington, particularly d&ccnbed as follows:

The Harbo; Are-a of thc _Swmomlsh Channel fronting Tracts 15 and 16 and Southwesterly 26.50 feet of
Tract 14 within Government Lots 3 and 4 of Section 36, Township 34 North, Range 2 East, W.M., LaConner
Tidelands Plates, bounded by the i irmier and outer harbor lines, the Mortheast kine of the Southwcstcﬂy 26.50 feet
of Tract 14 produced Northwesterly across the Harbor Area and the Southwesterly line of said Tract 16
produced Northwesterly dctoss the Harbor Arm. as shown in red on the attached Exhibit A, containing
approximately .56 acres, more of lms

The undersigned hereby Assng-ns all nght, mle and interest in and to and under the said lease, o LACONNER
ASSOCIATES, a Limited Liability-Company (the "Assignee"), whose address is . 0. Box 1155, LaConner,
Washington 98257, and said assignee LACONNER ASSOCIATES, a Limited Liability Company, hereby binds
and obligates themselves to perform all the vonditions and covenants of aaid [ease or contract.

In ocnsmleratmn of this Assignment and uf the conscm af the Department, the undersigned Assngnnr and
Assignee agree as follows:

1. The Assignee hereby assumes and agrees o make ail the payments required under the Lease, and
to do and perform and be bound by all covenants, condmous terms, st:pulat!ons. and agreements in the Lease
binding upon Lessee; :

2. The Department, through its consent to this As.s'iéufncrﬁ, hereby releases Assignor from any
lighility that may be incurred under the lease by the Assignee from and aﬁer the eﬂ'ecuvc date of the
Assignment;

3 The Assignment shall not modify any of the terms and- cond:tmns of the Lease, except as
provided in Exhibit B;

4. The Assignment shall not preclude the Department from exerclsmg its ng‘ht to consent to any
further Assignment of the Lsase;

5. Assignor represents and warrants that to the best of its lmowledge, after' due and d111gent mqmry,
it is unaware of the presence or dispersai of any hazardous or toxic substance on the pmpcrty :

6. Assipnor represents and warrants that it has no knowledge, after due and d:hgeut mqmry, nf any

state of facts which would give rise 1o claims against the Deparment or pending or threatened ht).gatxou or
claims against the Department;

stitu fault thereunder; and SKAG!T COUNTY: ‘VASHINGTQN :
netice thereof would constitite 2 default th T Ty eSHNaT
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8. Asmgnor represents and warrants that to the best of its knewledge, after due and diligent inquiry,
the property is in full comptiance with al applicable federal, state, and Jocal governmental permits, rules,

~., ordinances, laws, and statutes,

GRANTEE/ASSIGNOR | ASSIGNER

' : .'MQORE-CLARK CO., INC. LACONNER ASSOCIATES
e _a-Dglayyare Corporation a Limited Liability Company

P.0. Box 1155
Public Square 10 B LaConner, WA 98257
Cleveland, Ohito 441 14 2375 .
Date: /Q[?ﬂ')/?? : Date: /(_7/?/?/7
AT . : . rAEd i
CONSENT TO ASSIGNMENT

The Department consents {0 the Assignment ofthe above-mentioned Lease unto LACONNER
ASSQCIATES, a Limited Liability Company upon the' e:&pu'éSs conditions contamed in said Assignment; and no
further Assignment of said lease or subletting of said prcrmscs or amy part thereof shall be made without the
written consent of the Department. i

STATE OF WASH.INGTON
DEPARTMENT OF NA’I‘URAL RESOURCES

i

CHARLES BAUM.,
Department Sup:msor

owe_[JYNT

jg-asg

N

siagl! Gounty AUHOT
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_"COONT&? OF Thorifen )

CERTIFICATE OF ACKNOWLEDGMENT

' STATEOF WASHINGTON )

S5,

On thts i This day of _{ _) gcember 1997, persona!ly appeared before me CHARLES BAUM, to
me lmovm to have signature authorization dclegated to her to sign for JENNIFER M. BELCHER,
Commissioner of Public Lands, and ex officio administrator of the Department of Natural Resources of the
State of Washington, the Department that executed the within and foregoing instrument on behalf of the State of
Washington, and. aclmowlcdgcd said instrument to be the free and voluntary act and deed of the State of
Washington for the uses and purposes therein mentioned, and on oath stated that she was authorized to exccute
said instrument and that thc se.al affixed is the official secal of the Cormmss:oner of Public Lands for the State of
Washington.

IN WITNESS WHEREOF T have hereunto set my hand and affixed my official seal the day angd year

first above written,
. DATE: /é f2-FI-r 7

/
L Caarfiy_ o Potala,
- [Type or Print Name)
“ Notary Public in and for the State of Washington
My Commission Expires ___7~+J-2000

IR
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CERTIFICATE OF ACKNOWLEDGMENT

CORPORATION
GRANTEE/ASSIGNOR
STATE OF )
i ) ss.
o County of )
On this L day of @a:‘c)ét? 1922, personally appeared

- befbrt me_%;ﬁ%_ml/g_— to me kriown to be the_&j%ﬁ

y of the sorpéraaen-that cxecuted the within and fo omg jnstroment, and acknowledged said

g mstrmnent to be the free and voluntary act and deed of said swpaﬁﬂen, for the uses and purposes
thersidi menhoned and on oath stated that (he/she was) (they werc) authorized to execute said instrument
for szud corporanon

IN WITN'ESS ‘WHEREQF, Ihaveh cundss 2 -, affixed my official scal the day and
year first above written, f ‘990

EAL

NOTARY PUBLIC in and iorétg_o\
state of \Dr_t_/:)\r\\

My commission expires ‘S’Tﬁ’ﬂiqc'?

CERTIFICATE OF ACKNOWLEDGMENT
* CORPORATION -
M AsT /éwk

STATEOF )
) 8s.
County of ) _ _ _
On this SCTh day of Cr 4[ G hes '._, 1912 pgi;sonally ppeared before me
(i zham H  Evaye ,tomeknowntobethe _|Tes ovaT.

of the corporation that executed the within and foregoing instrument; and ackmwledgod seid instrument to be
~. the free and voluntary act and deed of said carporation, for the uses and | purposcs therein mentioned, and on
oath stated that (he/ske was) (they=swore) authorized to execute said instrument for said ggrpqrahon.and—&hat—ﬂao—

IN WITNESS WHEREQF, [ have hereunto set my hand and affixed my ofﬂqlal se,al thc day a.nd year
; first above written.

ammission expires

UL

i et Anidltor

AR
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WASHINGTON STATE DEPARTMENT OF

LaConner, WA 93257

ST — DOUG SUTHERLAND
Scptember 20, 2001 Nat_‘__"!al Resources Cormmissaner Of Pubiic Lancs
" CERTIFIED MAIL
7099 3400 0016 5143 2714
LaConﬁer ASS:OIGIate; : N S s s _
Vaughn Jolley; Manager W T ohy
POBox 1155 .+ .. .
o T T

Re: Holdover of Aquatc Lands Leasc No. 22-002724
Dear Mr. Jolley:

The subject agreement, which expired on January 1, 2001, refers to the lease between the State,
as Lessor, and Moore-Clark Co, as lessee. The lease was previously amended by Assignment
respectively dated December 31, 1997 to LaConner Associates, a Limited Liability Company,
Assignor now possesses the rights, duhes, and liabilities under the Lease as amended.

The legal description for this lease is statbd as follows-

The Harbor Area of the Swinomish Channcl fronung Tracts 15 and 16 and Southwesterly
26.50 feet of Tract 14 within Government Lots 3 and 4 of Section 36, TOVVIIShlp 34
North, Range 2 East, W.M., LaConner T1delands Plates, bounded by the inner and outer
harbor lines, the Northeast line of the Southwesterly 26.50 feet of Tract 14 produced
Northwesterly across the harbor Area and the Southwesterly line of said Tract 16
produced Northwesterly across the Harbor Area, contalmng appmmmatcly .56 acres,
more or less.

It is agreed, it is in the best interest of both Lessor and Lesseé to pxtcnd_ :the subject lease for an
indefinite period time, on 2 month-te-month tenancy, which may be terminated. by gither party on
Thirty (30) days written notice, or to the commencement date of the. new Iease

We are forwarding this letter to confirm our mutual agreement rcgardmg thxs extensmn from the
expiration date of lease No. 22-002724 and Lessee ability to remain on thé premises. The
extension of this lease is acceptable to the State of Washington and Lessee, with-all conditions
thereto remaining the same. The rent and leasehold tax (LHT) to be paid under this holdover
agreement by the Lessee shall be as provided by the expired lease as if it contmued o

The rent and LHT amount is $3,265.08. This rent and LHT must be paid in a timely ma,lmeraslf i

Holdover Letter For 22-002724 1 P

NORTHWEST REGION 1 'ﬂll!l’lmmlwmjm&mmmw
FAK: {HEC) 85644 1
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' the lease were in effect for this holdover agreement to be valid and upon timely payment will
/' represent full payment through December 31,2001, Late payment will also cause interest to be
S added to your account at one percent (1%) per month as provided by law.

I.n the event that the holdover granted by this Agreement is revoked by State or terminated by
Lessee, Lessee shall be entitled to a refund of a prorated portion of the paid rent based upon the
uuexplred term of the holdowver. .

This holdover is 1ssued with the understanding that you will diligently pursue and consummate a
lease agrcement

Please acknowledge: your agreemcnt to the above by signing this letter where provided and
returning it no later than October 25 2001 to:

Department of Natural Resources
919N, Townsl:up Stréet
Sedro-Woolley, WA 98284

If you have any questions, plcase contact IoAnn Gustafson at (360) 854-2832,

State: ' . Lessee:

STATE OF WASHINGTON o - LACONNER ASSOCIATES
- DEPARTMENT OF NATURAL RESOURCES . a Limited Liability Company

RESOURCES |

e 9,&;;

WILLIAM J. WALLACE

Its: Northwest Region Manager ' Its General _.i\:danager
Dated: @Y{/ o A5 2087 Datc;l: /0/49,_%/0/
WQGE,“LE"OS‘TJAW mﬁﬂ | .
AN o7 on
Holdover Letter for 22.7 ||'“..||-||||||.|III]II
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CERTIFICATE OF ACKNOWLEDGMENT

STATE OF WASHINGTON )
. )ss.
COUNTY OF SKAGIT )

| cemfy that I know or have satisfactory evidence that WILLIAM J. WALLACE is the
person who appeared before me, and is the Northwest Region Manager of the STATE OF
WASHINGTON DEPARTMENT OF NATURAL RESOURCES. 1 further certify that said
person acknowledged the. foregoing to be the free and voluntary act of the STATE OF
WASHINGTON DEPARTMENT OF NATURAL RESQURCES for the uses and purposes
mentioned in the instrument, and on oath stated that he is duly auﬂlonzed to execute and
acknowledge said mstrument -

DATED: Octoken 15, 200!

e R L do

Brerda, L. \NWerden

" Notary Publje in and for the State of Washmgton
" residing atM

| My Commission Expires g S T6]e)

STATE OF WASHINGTON }
) ss.
COUNTY OF )

I certify that I know or have satisfactory evidence that VAUGHN w. I OLLEY is the person who
appeared before me, I further certify that said person acknowledge the foregoing instrument to be his
free and voluntary act for the uses and purposes mentioned in the instrument

SEA DATED: _OCG\oet '?b QGD\

5 féazﬁ?o | e L b

> 'a _
f '}““Om’"’ '5’ ) Delgm e L. Need! \'\cw'\ D e e
4, o PUauc ; ‘f (Type/Print Name) g ' &
"f, 2 14,00 7 Notary Public in and for the State of,_» ngLoT
"%QEWAS‘«@' residing at Se 870 - (ecave SIS
MMt My Commission Expires ) - \U\ T-d:' &
Holdover Letter for 22-002724 e C o T N
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