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DEFINITIONS

Words used in multiple sections of this document -aré dcﬁned beIorw and other words are defined in
Sections 3, 11, 13, 18, 20 and 21 Cenamml&smgardmbmc m,e ofwcrds used in this document arc
also provided in Section 16.

(A) "Security Instrament™ means this document, which fs datedauguse 19, 2011 s
together with all Riders 1o this document. '

(B) "Borrower” Is Tiffany R. Rabelos, an unmamed. woman

Borrower is the trustor under this Security Instrument.
(C) "Lender™ is Peoples Bank
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Lender js  Corporation
organized and existing. mder the laws of WASHINGTON
Lender's addrem i . PO Box 233 Lynden, YA 98264

D) 'Trustee"m ch:.c.ago 'l‘itle Compary, , ,

&) "NIERS" is Mm«age Blectroma Regiswation Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the heneficiary
under this Security Instrument. MERS s organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (388) 679-MERS,

(¥) "Note"™ means the promissory note signed by Borrower and dated angust 18, 2011

The Note states that Borrower owes. Lemder Pwe Hundred Fifty Six Thousand Wine ﬂ\:nc!:ed
Fifty and 00/100° ... Dollars
(U.8.$256,950.00 .." ) plus interest. Borrower has promised to pay this debt in regular Periodic
Pmnentsand to pay the debt in-full-not later than Septexmbex 01, 2041

(G) "Property” means the meﬁW tbahs dcsm'bod below under thc beading "Tramfer of Rights in the
Property.”

(0) "Loar™ means the debtmdenoedbymeNote, plus interest, wry prepayment charges and late charges
due under the Note, and all swms due under this Security Instrument, plus interest,

¢I) "Riders" means all Riders o this Security Instrament that arc exocuted by Borrower. The following
Riders ars to be execuied by Borrower' [chack box 25 applicable]:

[] Adjustable Rate Rider L) Condomsinitm Rider [ Second Home Rider
[ Balioon Rider L | Planned Uit Development Rider L_] 1-4 Family Rider

[1vaRiger ] Biweekly Payment Rider _ [T otherts) fspecisy)

(N “Appliceble Law" means all comtrolling apphcable federaL state and local stamites, regulations,
ordinances and administrative rules and orders (that have the eﬂ’ect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assesments mcam all dues, fees, assessments and other
charges that are imposed on Bormrower or the Property by a cundommum. association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer” means any transfer of ﬁmds, othar tban 2 transaction originated by
check, draft, or sirallar paper instrument, which is initiared through an electronic terminal, telsphonic
instrurnent, compuigr, O magnetic tpe $o as to order, instruct; or authorize s financial institution to debit
or credit an account. Such term inchides, but is not limited 1o, ‘point-of-sale: transfers, autornated teller
machine Tansactions, tramsfers initased by telephone, wire transfcrs, and aa.mmated clearinghouss
transfers,

(M)“Escmwltms”mnsthosemmsﬂwiaredmbedeecuonB L

(N) "Miscellancous Proceeds” means any compensation, settlement, a.warrd of damagﬁ, or proceeds paid
by any third party {other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other takinig .of 2l or, any pert of the
Property; (iif) conveyance in lieu of condemnetion; or (iv) m:sreprmtaﬂwns oﬁ or oaunss:cws as to, the
value end/or dondition of the Property. _
(©) "™Mortgage Insurance™ means insurance protecting Lender against the nonpa;m oﬁ or defau]t oo,
the Ioan.

(P) *Periodic Payment" meens the regularly scheduled amount due for (i) principal. amd mtm-est under the
Note, plus (ii) any amourts under Section 3 of this Security Inswument. 7 0 e
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(Q) "RESPA" means the Real Estate Settlement Proosdures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R Part 3500), 35 they might be amended from time fo
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrumient, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan™ even if the Loan does not qualify as 2 "federally related mortgage
loan” mder RESPA, . .+

(R) "Successor in Interest of Borrower” means any party thet has taken title to the Property, whether or
not that party has asswned Bormower’s obligations under the Note and/or this Security Instrument

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigps) and the smecessors and assigns of MERS. This Security Instrument secures 1o
Lendez: (i) the repayment of the Loan, ‘and all renewals, extensions and modifications of the Nots; and (1)
the performance of Borrower' s covenapts and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably” grants and conveys 10 Trostee, in trust, with power of sale, the
following described property located in the - County [Type of Recording Jurisdiction]
of skagit " o [Name of Resording Jutisdiction) :

Lot 1, PLAT OF ROSARIO TERFACE, according to the plat thereof recorded
Mugust 19, 2008, under Skagit County Auditor's File No. 200808190039,
records of Skagit County, Washington.:

Situvated in Skagit County, Washington.

Paroe] ID Number: 4966000001000 (128210) - which curreptly has the address of

22560 Fieldstone Laoe T [Street]
Mommt Vernon (Civ) , Washmgton 93274 [Zip Codz)
("Pr sddress™): S

TOGETHER WITH all the jmprovements now or hereafter. erected on the property, and all
easernents, appurtenances, and fixtures now or hereafier a part of the. property: All replacements and
additions shall also be covered by this Securfty Instrumemt, All of the foregoingis. referred to in this
Security Instrument 2s the "Property.” Borrower anderstands and agress that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: %o exertise any
or all of those interests, including, but not limited to, the right to foreclose and sell-the. Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this. Security
Jnstrument. o

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is tencumbered, except for encimbrances
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of record.Borrower warrats and will defend generally the tifle 10 the Property asainst all claims and
demands, subject to any encunbrances of record.

THIS SECURITY INSTRUMENT combines wniform covenants for national use and mon-uniform
covenants with Hmited variations by jurisdiction to constitwte & wyiforny security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of ‘Principal, Interest, Escrow Items, Prepayment Charges, and Laie Charges.
Borrower shall pay when due the principal of, end interest on, the debt évidenced by the Note and any
prepayrent charges and ldte chiarges due under the Note, Borrower shall also pay fimds for Escrow ltems
pursvant to Section 3.-Payinents due under the Note and this Security Instrument shall be made m U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is retarned 1o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be mede in one or more of the following forms, as
selected by Lender: (a) cash;-(b) money order; (¢} certified check, bank check, treasurer's check or
cashier's check, provided ‘any. such:check is drawn upon an institution whose deposits are insured by a
federal agency, nstrumentality, of entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in aceordance with the notice provisions in Section 15.
Lender may return any payment of partial payment if the payrent or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
currerst, without waiver of any Tights hereumder or prejudice to its rights 10 refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. 1f each Periodic Payment is-applied as of its scheduled due date, then Lender need nat pay
interest on unapplied fimds. Lender may hold such woapplied funds until Borrower makes paymeant to bring
the Loan carrert. If Borrower does not do 5o within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
pringipal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fohure against Lender shall relieve Borrower fom making payments due under
the Note and this Security Instrument or performing the covenants.and agresments secored by this Security

2. Application of Paywents or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note;-(c) amounts-due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in'which it became due, Any remaining amounts
shall be applied first to Iate charges, second to any other amounts due under this Secuwrity Instrument, and
then to reduce the principal balance of the Nots, i Dok

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquemt payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payoent received
from Borrower to the repayment of the Periodic Payments if, and ¢ the extent that, each payment can be
peid in full. To the extent that any excess exdsts after the payment is applied to the fll payment of one or
more Periodic Paymerts, such excess may be applied to any late charges due, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principa) dee under
the Note shall not extend or postpone the due date, or change the aroonnt, of the Periodic Fayments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Fumds") to provide for payment of amcwnts due
for: (2) taxes and assessments and other ftems which can attain priority over this:Security Instrument es 2
lien or encurabrance on the Property; (b) leasehold payments or ground remts on the Property; if any; ()
premiums for apy and all insurance required by Lender under Section 3; and (d) -Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mongaze
Insurence preminms in accordance with the provisions of Section 10. These items are calléd "Escrow
Mems." At origipation or at any time during the term of the Loan, Lender may require that Community
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Association ‘Dues, Fees, and Assessrpents, if any, be escrowed by Borrower, and sach dues, fees and

assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender al] notices of amounts to
be paid under this Section, Borrower shall pay Lender the Punds for Escrow ltems unless Lender waives
Baorrower's obligation: to, pay the Funds for any or all Bscrow lems. Lender may waive Borrower's
obligation:to pay 1o Lender Funds for any or gll Escrow ftems at any time. Any such waiver may onfy be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposss be deerned 1o
be a covenant and agresment coritained in this Security Instrumert, a3 the phrase "covenant and agreement”
is used in Section 9. Jf Borrower is obligated to pay Escrow Items directly, pursuant to 2 waiver, and
Borrower fails to pay the amourit due for an Escrow item, Lender may ¢éxercise its rights under Section 9
and pay such amouyst and- Borrower shall then be otligated under Section 9 to repay to Lender amy such
amount. Lender may revoke the. waiver as to any or all Escrow Ttems a any time by a notice given In
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, colléct and hold Funds in 2n amount (2) sufficient to permit Lender to apply
the Funds at the time specified wnder RESPA, and (b) ot to excesd the maximum amount 2 lender can
tequire under RESPA. Lender shrall* estimate the:anoount of Funds due on the basis of current data and
reasonable estimates of expenditures .of futare Escrow Items or otherwise in accordance with Applicable
The Funds shall be beld in an instifution whose deposits are insured by a federal agency,
instrumentality, or entity (ncluding Lender, if Lender is an imstitution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall ‘apply the Funds to pay the Escrow Items no later then the time
specified under RESPA. Lender shall not charge Borrower.for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow It ms, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 1o make such a charge. Unless an agreement is made in writing
or Applicable Law requires irferest to be pald on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrower ‘and Lender' can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an anmual accounting of the
Funds as required by RESPA. L

If there is 2 swrplus of Funds held in escrow, as defined iirider RESPA, Lender shall account 1o
Borrower for the excess fimds in accordance with RESPA. If there is 4 shortage of Funds held in escrow,
as defined wnder RESPA, Lender shall notify Borrower as Tequired by RESPA, and Borrower shall pay

Lender the amount necessery to make up the shortage in accordance with RESPA, but in no more than 12

monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the ajpount necessary 10 make
up the deficiency in accordance with RESPA, but in no more than 12'monthly paymesnts.

Upon payment in full of 21l sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender. FE T SR

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges; fines, and impositions
atiributable to the Property which can attain priority over this Security Ipstrument; leasehold paymemts or
ground rents an the Property, if any, and Copmunity Association Dues, Fees, and Assesaments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Seetion 3.
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Borrower ‘shall. promptly discharge any lien which has priority aver this Security Instrument unless
Borrower: (2) agTees in writing fo the payment of the obligation secured by the len in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) comtests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforéempent of the lien while those proceedings are pending, but only until such proceedings
are concluded: or (¢) ‘secures from the holder of the lien an agresment satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to 2 lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
Tien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay 2 one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Ynsurance: Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss’ by ‘fire, hazards included within the term "extended coverage,” and any
other hazards including, but not.limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maimzined in the whounts (including deductible levels) and for the pericds that
Lender requires. What Lender requires pursiiant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice; which right. shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) 2 ope-time charge for flood zome
determination, certification and tracking, services; or (b) a ohe-time charge for flood zone determination
and certification services and subsequent chiarges each time remappings or similar changes occur which
reasomably might affec: such determinasion ot certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an cbjection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, =t Lender's option and Borrower's expense./Lender. is. under no obligation to purchase any
perticalar type or amount of coverege. Therefore, such coverage shall cover Lender, but might or ight
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or Febility and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender vnder this Section 5 shall
become additional debt of Borrower secured by this Security Instrument, These amownts shiall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Barrower requesting payment. B

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to" disapprove such policies, shall include a standard mortgage clause, 2id shall name Lender as
mortgagee and/or as an additional loss payes. Lender shall have the right to hold the policies and venewal
certificates. 1f Lender requires, Borrower shall promptly give to Lender all receipts of paid premivms and
repewal notices, If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall includesa standard moertgage clanse and
shall name Eender as morigagee andfor as an additional loss payes. e _

In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender 2ad Borrower otherwise agres
in writing, any insurance proceeds, Whether or not the underlying insurance was tequired by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair s economically feasible and
Lender’s security is not lessened. During such repair and restoration peviod, Lender shall have the right to
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hold"such tnsvrarice proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has besn completed to Lender's satisfaction, provided that such inspection shall be undertaken
prompily. Lender ‘may disburse proceeds for the repairs and restoration in 2 single payment oz in 2 seties
of progress paymenits & the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required 10 pay Borrower any
interest or eamings on such procceds. Foss for public adjusters, or other third perties. retained by
Borrower shail not be paid cut of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration of repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied 10 the sums secured by this Security Inswument, whether or not then dus, with
the excess, if any, peid.to Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2. o i

If Botrower sbandons the Property, Lender may file, negotiate and settle any available insurance
claim and relased matters. - If Borrowst does not respond within 30 days to a notice from Lender that the
insurance carrier has offered 16 settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice’is given. In either event, or if Lender acquires the Property under
Section 22 or otherwiss, Barrower hereby “assigns o Lender (2) Bomower's rights to any inswrance
proceeds in 2n amount pot to exceed the amounts unpaid umder the Note or this Security Instrument, and
(b) any other of Borrower's rights {othef than the right to eny refund of unearned premiums pald by
Borrower) under all insurance policies covering the Property, insofr as such rights are applicable fo the
coverage of the Property. Lender may use the instmrance proceeds efther to repair or restore the Property or
to pay amounts unpaid under the Note or this Securliy Instrument, whether of not then dye.

6. Occopancy. Borrower shall oceupy,” estzblish, and use the Property 2s Borrower's principel
vesidence within 60 days afier the execution of this Security Instrunent and shall contimye to ocoupy the
Property es Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shell not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control, -~

7, Preservation, Mainteoance and Protection of the Property; Inspections. Borrower shall not
destroy, dmmage or impair the Property, allow the Property to deteriorate o commit waste on the
Property. Whether or not Bormower is residing in the Property, Borrower shall maintain the Property in
otder o prevent the Property from deteriorafing or dewessing.in value due 1o its condition. Unless it is
determined pursuant to Section § that repair or restoration is not'economically feasible, Borrower shall
promptly Tepair the Property if dameged to avoid further detéricradon or damage, If insurance or
condermation procesds are pald in connection with darage to; or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released procesds for such
purposss. Lender may disburse proceeds for the repairs and restoration in-a single payment or in a sesies of
progress payments as the work is completed. If the insurance or condemmation proceeds are: pot sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration, : -

Lender or its agent may make reasonable entries upon and inspections of the Property. I it has
reasonable cause, Lender may inspett the interior of the improvements on the Property. Lendet shall give
Borrower notics at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Barrower shall be in defanlt if, during the Loan application
procsss, Borrower or aiy persons of emtities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statemens to Lender
{or failed to provide Lender with muaterial information) in connection. with. “the” Loan. Material
representations include, but are not Jimited 10, representations concerning Borrpwer's occupancy of the
Property =s Borrower’ s principal residence. s
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9 Pratéction of Lender's Interest in the Property and Rights Under this Security Instrument. 1f
() Borrower fails t© perform the covenants and agreements contained in this Security Instrument, (b} there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrimment {such as 2 proceeding in bankruptey, probate, for condernmation or forfeiture, for
enforcement of 3 lien which may attzin priority over this Security Instrument or to emforce laws or
regulations), or {c). Borrower has abandoned the Property, then Lender may do and pay for whatever i3
reasonable or appropriate 1o protect Lender's interest in the Property amd rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, buf are not limited to: (a) paying any sums secured by 2 lien
which has priority-over this Seawrity Instrument; () appearing in cowrt; and (C) paying reasonable
attorneys’ fees to protéct iis interest'in the Property and/or rights under this Security Instrument, including
its secured position in 4 bankTupiey proceeding. Securing the Property includes, but is not limited to,
entering the Property 16 make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities humed
on or off. Although Lendsr may teke action under this Section 9, Lender does not have to do s¢ and is pot
under any duty or obligation 1o°do.so. It is agreed that Lender incurs no lisbility for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instruient, . These amounts shall bear intesest at the Note rate from the date of
disbursement and shall be payable, with ‘such: interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge wnless
Lender agrees to the merger in writlog, .~ -~ .~

10. Mortgage Insurance. Mf Lender required Mortgage Insurance as a condition of making the Loan,
Boarrower shall pay the premiums required to maintein the Mortgage Insurance in effect. 1f, for any reason,
the Mortgage losurance coverage required by f.ender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premimms for Mortgage Insurance, Borrower-shall pay the premivms reguired o obtain
coverage substantially equivaient 1o the Mortgage rance previcusly in effect, at a cost substantially

equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lemder. If substantiallyequivalent Morigage Insurance coverage is not
available, Borrower shall confinue to pay 1o Lender the amount of the separately designated payments that
were dne when the insurance coverage ceased o be'ineffect. Lender will accept, use retain these
payments as & non-refundable loss reserve in lien of Mortgage Insurance, Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan s ultimately paid in full, and Lender shall not be
required to pay Borrower auy interest or earnings on such loss reserve, Lender can no longer require loss
reserve payrnents if Mortgage Insurance coverage {in the arount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, -is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was.required to meke separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the: premiums required 1o
maintain Mortgage Insurance im effect, or to provide a mon-refundable Joss reserve, umil Leoder's
requirement for Mortgage Insurance ends in accordance with amy written agresment between Borrower and -
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note. .

Mortgage Insurance reimburses Lender {or any entity that purchases-ihié Note)-for certain losses it
mincur if Borrower does not repay the Loan as agreed. Borrower is mot'a party to the Mortgage

Mertgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agresments with other parties that share or modify their risk, or reduce losses. These agresments
are op terms and conditions that are satisfactory to the mortgage insurer. and the other party (or parties) to
these agreements. These agreements may require the mortzage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obmined from Mortgage
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“As-a result of these agreements, Lender, emy purchaser of the Note, another insuper, any reansurer,
any other emtity, or atty affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized 2s) a portion of Borrower's payments for Morigage Insurance, in
exchange for sharing or ‘modifiing the morfgage ingurer's risk, or reducing losses. If such agreememt
provides that’ anaffiliate of Lender takes a share of the insurer's risk in exchange for 2 share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance,” Further:

{(2) Apy such asreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or gy other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mertgage Insurznce, and they will not entitle Borrower to any refand.

(b) Any such agreements will not affect the rizhts Borrower has - if any - with respeet to the
Mbortgage Insarance under the Homeowners Protection Act of 1998 or any other law. These richis
may include the right to receive certuin disclosures, 10 request and ebtain camceliation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refune of amy Mortgage Insursnee premiums that were unearned at the time of such canceflation or
termioztion. et

11. Assiznment of Miscellaneous Proceeds; Forfeiture, All Miscellancous Proceeds are hereby
assigned 10 and shall be paid to Lender. "

If the Property is damaged, such Misesllansous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
Druring such repair and restoration period, Lender shall have the right to hold such Miscellaneous Procesds
unti} Lender has had an opportunity 10 inspect such Property to emsure the work has been completed to
Lender's swisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agresment is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earpings on such
Miscellaneous Proceeds, If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Bérrower. Such Miscellansous Proceeds shall be
applied in the order provided for in Section 2. AR

In the evert of a total taking, destruction, or lgss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. T ¢

In the event of a partial taking, destruction, or loss in'value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction; or loss in value is equal to or
eyeater than the amount of the sums secured by this Securily nstrument. immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secmed by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiptied by the following fraction: (a) the total amount of the sums ;secured immedigtely before the
partial taking, destruction, or loss in value divided by (b)-the fair market value of the Propetty
jmmediately before the partial taking, destruction, or loss in value. Any balance'shall be paid to Borrower.

In the event of a partial taking, destruction, of loss in value of the Property in which the fir xoarket
value of the Property inmediately before the partial taking, destruction; or loss-in value is less than the
amourtt of the sums secured immediately before the partial taking, destruction, or loss in vale, unless
Borrower and Lender otherwise agree in writing, the Miscellaneons Progeeds shall be applied 1o the sums
secured by this Security [nstrument whether or not the sarns are then due. " ° &

If the Property is abandoned by Bofrower, or if after notice by Lenderto Borrower that the
Opposing Party (as defined in the next sentence) offers to meke an sward to’settle a claim for damages,
Borrower fails to respond 1o Lender within 30 days after the date the notice is given, Lender is avthorized
1o collect and apply the Miscellaneous Procesds either to restoration or repair of the Property or to the
sums secrred by this Security Instrument, whether or not then due. "Opposing Party” means the thixd party
+hat owes Borrower Miscellaneous Proceeds or the party against whom Borrower has aTight of action in
regard to Miscellansous Proceeds. AT e
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~Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender' s judgment, -could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property. or rights under this Security Instrument. Borrower can cure such a default and, i
accsleration has occurred, reinstate as provided in Section 19, by causing the action or procesding 10 be
dismissed with a ruling that, in Lender s judgment, preciudes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award oF claim for damziges that are attributable to the impairment of Lender’s imterest in the Property
are hereby assigned and shall be paid to Lender.

All ‘Miscellaneous Proceeds thet are not applied to restoration or repair of the Property shall be
applied in the crder provided for in Section 2.

12. Borrower:Not Released;; Forbearznce By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or eny Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of ‘Borrower-or to refuse to extand time for payment or otherwise modify
amortization of the sums setured by this Security Iastrument by reason of any demand made by the criginal
Borrower or any Successors in Intefest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without Tomitation, Lender's acceptance of payments fom third persons, entities or
Successors in Interest of Borrowsr'or inamounts less than the amount then due, shall oot be a waiver of or
preclude the exercise of any right or remedy. -

13. Joint and Several Liability; Co-signers;. Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and Liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signes”): (2) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instroment; (b} is ot personally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make zny accommodations with regard to the.terms of this Security Instrument or the Note without the
co-signer’ s consent, St

Subject to the provisions of Section 18, amy Successor in Interest of Bomrower who assutnes
Borrowes's cbligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Securjty Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees 10 such release in
writing. The covenants and agreements of this Secyrity. Instrament shall bind {except as provided in
Section 20) and benefit the successors and assigns of Lender, < 7

14. Loan Charges. Lender may charge Borrower fees. for Sérvices performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property 2nd rights under this
Security Instrument, incloding, but not limdted to, attorneys’ fees, property inspection and valuation fess.
In regard to any other fees, the absence of express authority in this Security Instrument 10 charge a specific
fes to Botrower shall not be construed as 2 probibition on the charging of such fee. Lender may not charge
fees ther are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to 2 law which sets maximum loan charges, and that law.is finally interpreted so
that the imterest or other loan charges collected or to be collected in connection With the Loan exceed the
permitted Limits, then; (a) any such Joan charge shall be reduced by the amounit neccssary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrgwer which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this-refimd by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund. reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a~
prepayment charge is provided for under the Note). Bomower's acceptance of any such refund made by
direct payment to Borrower will constitute 2 waiver of any right of action Borrower might have arising out
of such overcharge. w o G

15. Notices, All notices given by Borrower or Lender in conmection with this Security Instrument
must be in wiiting. Any notice to Borrower in connection Wwith this Security Instrument shall be deemed to
have been given to Borrower when mafled by first class mail or when actually delivered to Borrower's
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall gnly report a change of address through that specified procedure
There may bé only. one designared notice address tnder this Security Instrument at any one time. Any
notice 10 Lender shall be ‘given by delivering it or by mailing it by first class mail 1o Lender's address
ststed herein unless .Iender has designated another address by notice to Borrower. Any notice in
conmection with this' Sectrity, Instrumert shall not be deerned to have been given to Lender uniil actually
received by Lender. .If any nofice required by this Security Instrument is also required under Applicable
Law, the Applicable Law-requirement will satisfy the corresponding requirement under this Security

16. Governing Law; Severability; Rules of Constrmetion. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is locatad. All rights and
obiigations contsined in this Security Instrument are subject to amy requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition ageinst agreement by contract. In
the event that any provisioa of clause of this Seeurity Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: () words of the masculine gender shall moean and include
corresponding neuter words or words of the feminine gender; (¥) words in the singular stall mean and
include the plural and vice vers; and (<) the werd "may" gives gole discretion without any obligation t2
take 20y action.

" 17. Borrawer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or-a Beneficial Interest in Borrower. As used in this Section 18,
"nterest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in 2 bond for deed, contract for deed, installraent sales contract or
escrow agreementt, the intent of which Is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest i the Property is scld or transferred (or if Borrower
is not 2 natural person and a beneficial interest in Borrower Is sold or transferred) withows Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Inswument, However, this option shall not be exercised by Lender if such exercise s prohibited by
Applicable Law. e

If Lender exercises this option, Lender shal) give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the. notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Secarity Istrument. If Borrower fails to pay
these sums prior to the expiration of s period, Lender may invoke any remedies permitted by this
Security Instrument withou further notice or derand on Borrower. - .

15. Borrower's Right to Reiunstate After Acceleration. If Borrower mests certain conditions,

Borrower shall have the right to have enforcement of this Sécurity Insoyumenit discontinued at any fime
prior to the earliest oft (a) five days before sale of the Property purspant 0 any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (¢) entry of a judgmert enforcing this Security Instrument Those
conditions are that Borrower: (2} pays Lender al) sums which then would be due under this Security
Tostrumet and the Note as if no acceleration bad vecurred; (b) cures any default of any other covenants of
azreements; (<) pays all expenses incurred in enforcing this Security Instraiment, inchuding, but not limited
to, reasonable attorneys' fees, property inspection and vahumtion fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and righis under this Secarity Instrument; and (d)
takes such action as Lender may reasomably Tequive to assure that Lender's interest in the Property and
rights ymder this Security Instrument, and Borrower's obligation 1o pay the surns-secuired by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstaternent sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash;.(b)money ordex; ()
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certifiad, check, bank check, weasurer's check or cashier's check, pravided any such check is drawn upon
an ipstitution whose deposits are insured by a federal agency, instrumentality or entity; or () Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall yemain fully effective as if no acceleration had occured. However, this right to reinstate shall not
apply in the case of acosleration under Section 18.

20. Sale of Note; Chauge of Loan Servicer; Notice of Grievance. The Note or 2 partial inferest in
the Note (together with this Security Instrument) cap be sold one or more times without prior notice fo
Borrower. A sale might résult in a change in the entity (known as the "Loan Servicer™) that collests
Periodic Payments. due under the Note and this Security instrument and performs other morigage loan
servicing obligations wnder the Nose; this Security Instrument, and Appliceble Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the chenge which will state the name and address of the
new Loan Servicer, the'eddress to which payments should be made and any other information RESPA
requires in connection with.a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to @ successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may, commence, join, or be joined to any judicial action (as either an
individual Yitigant or the member of a ¢lass) that arises from the other party's actions pursvant to this
Security Instrumnent or that alleges that the other party has breached any provision of, or ary duty owed by
teason of, this Security instrument, until-such Borrower or Lender has notified the ofher party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period “after the giving of such motice to take corrective action. 1If
Applicable Law provides a time period which must efapse before certain action can be takem, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
oppartapity 1o cure given 10 Borrower pursuant o Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take cormective
action provisions of this Section 20. AT

21, Hazardows Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmenta! Law and the
following substances: gasoline, kerosene, other flammable ortoxi¢ petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials;
(b) “Environmental Law" means federal laws and Jaws of the jurisdiction where the Property is Jocated that
relate to health, safety or environmental protection; (c) "Enviroumental Cleenup” includes amy response
action, remedial action, or removal action, as defined in Envirommental Law; and (d) an *Eavironmental
Condition” means a condition that can ceuse, contribute to;. or othérwise irigger an Enviropmentzl
Cleanup. T e
Borrower shal! not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of-any Environmental
Law, () which creates an Environmentel Condition, or () which, due to the Tresence, we, of release of 2
Hazzardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two semences shall pot apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate 10 nonmal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, deinand; lawsuit
or other action by any governmental or regulatory agency or private party involving the-Property and any
Hezardous Substance or Envircmmental Law of which Borrower hes actual knowledse, (b)- any
Environmental Condition, including but not limited to, any spilling, lezking, discharge; Telease of threat of
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release of any Hazardous Substance, and (c) any condition cansed by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is potified
by amy govermmental or regulatory authority, or eny private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in.eccordance with Environmental Law. Nothing berein shall create any cbligation on
Lender for an Environmenial Cleanup.

NON-UNIFCRM ‘COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to zcceleration following
Borrower's breach’ of amy.covenant or agreement in this Security Iostrpment (but pot prior to
acceleration ander Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defanlt; (c) 2 date, not less than 30 days from the date
the notice s given to Borrowes; by which the defauit must be cured; and (d) that failure to cure the
defanlt on or before the date specified in the notice may result in acceleration of the sums secared by
this Security Instrument and sak of the Property at pubfic auction at a date not less than 120 days in
the foture. The notice shall-further informa Borrower of the right to reinstate after acceleration, the

yight to bring a court action. to assert the non-existence of 2 defanlt oF any other defense of Borrower

to acceleration and sale, and-aiy other matters required to be included in the notice by Applicable
Law. If the default is not cured on.or before the date specified in the motice, Lender at its option,
may require immediate payment jn full of all sums secured by this Secority Instrument without
farther demand 20d may invoke fhe power of sale amd/or any other remedies permitted by
Applicable Law. Leader shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, incleding, but not Jimited to, reaspiabie attormeys’ fees and costs of title
evidence. S

If Lender invokes the power of sale, Lender shall give written motice to Trusiee of the
occarrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Berrower, shall sell the Property
at public auction to the highest bidder af the time and place and under the terms designated in the
potice of sale in one or mere parecls and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitied by Applicable Law by public announcement at the
fime and place fixed in the notice of sale, Leader or its.desisnee Tay purchase the Property at any
sale, B sl
Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implicd. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of fhe statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not timted to, reasomable Trastee's
and attoroeys’ Fees; (b) to all sums secuved by this Secarity Instrument; and (¢) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took phace. Lo s

23. Reconveyance. Upon payment of all swms secured by this. Secirity, Tnstrurnent, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Imstrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustes shall reconvey the Property
without warranty to the person or persons legally entitled to it, Such person of persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance. N e G AT

24. Substitate Trustee. In accordance with Applicable Law, Lender may.-from time fo time appoint
4 successor trustee to any Trustee appointed hereunder who has ceased to act. Without eonveyance of the
Property, the successor trustee shall succeed to all the fitle, power and duties conferred upon Trustes
herein and by Applicable Law. N
5222713-401 S
WASHINGTON-Single Family-Fannie Mae/Freddie Nac UNIFORM INSTRUMENT Wi
@% BA[WA) (0811) Page 13 of 15 Inttials: I i

M
2

0110830
Skagit County Auditor

§/30/2011 Page 13 of 18 1:50PM

" Form 30481101

I




ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELDW, Bon'ower accepts and agrees to the terms and covenants contained in this
Security Instrument and in 2ny Rider executed by Borrower and recorded with it.

‘Witnesses:

See) el (Seal)

-Borower. ;o -Borrower

(Seal) (Seal)

~Borrower L e . 5 =Borrower
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STATE OF WA GTON } ss:
County of 3100 AAS
On this day pmonally appeared before me Tiffany R. Rabelos

to me known to bé the mdmdual(s) described in and who exeguted the within and foregoing instnument,
and acknowledged that he/she/they signed the sarne as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GWENundermyhandandofﬁcmlswlthls ’Z{ff dayofW o
bl

» My Appointmert Expires on ;_?__, S5

I WAS\-\\*‘G..
Mgy
Al
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' PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 18th day of
August, 2011 - o 0 , and is incarporated inte and shall be
deamed to amend and supplement the Mortgage, Deed of Trust, or Security Deed {the
"Security Instrument") of the seme date, given by the undersigned (the "Borrower”) to
secure Borrower's Note to S

Péd;éles Bank, A Washington Corporation

(the “lLender") of the samedateanci covering the Property described in the Security
Instrument and located at: 22580 Fieldstone Lane, Mount Vernon, WASHINGION

& [Property Address)
The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and.certain common areas and facilities, as described in
Declayations of Covenants, Conditiens, and Restrictions

(the “Declaration”). The Property is'a part pf:’i:a_;p!anned unit development known as

ROSARTO  TERRACE
[Name of Planned. Unit-Development] ‘
fthe "PUD"). The Property also includes Borrower s interest in the homeow ners association or
equivalent entity owning or managing the common areas and facilities of the PUD (the
»Ow ness Association®) and the uses, benefits and proceeds of Borrowet's interest,

PUD COVENANTS, In addition fo the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations, Borrow er shall perform all of Borrower's obligations under the PUD's
Constituent Dacuments. The "Constituent Documents* are the (i) Declaration; {if) articles of
incorporation, trust instrument or any equivalent document which " creates the Owners
Association; and (ifi} any by-laws oF other rules of regulations of the Owners Association.
Borrower shall promptly pay, when due, 2l dues and assessments imposed pursuant to the
Constituent Documents. ' e T
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B. Property Insurance. S0 long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or "blanket” poficy insuring the Froperty which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the pericds; and against loss by fire, hazards included within the term
"extended coverage," ‘and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires Insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment {0 Lender: of the yearly premium installments for property insurance
on the Property; and (i) Borrow er's obligation under Section $ to maintain property insurance
coverage on the Properly is deemed satisfied to the extent that the required coverage is
provided by the Ow ners Association policy..

What Lender requires ag 2 eondition of this waiver can change during the ferm of the
lean,

Borrower shall give Lender prc-mpt not:ce of any lapse in required property insurance
coverage provided by the master or blanket polscy

In the event of a distribution of property insurance proceeds in liew of restaration or
repair following a loss o the Property,” or'to common areas and facilities of the PUD, any
proceeds payable to Borrower sre hereby assigned and shall be paid 1o Lender. Lender shali
apply the proceeds to the sums secured by, the Security instrument w kether or not then due,
with the excess, if any, paid to Borrower.. 'j

€. Public Liability Insurance. Borrower shall take” such actions as may be reasonable to
insure that the Owners Association maintains a puhhc habnllty insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection: with any condemnation or other taking of all
or any part of the Property or the common areas and facilities of the PUD, or for any
conveyance in Heu of condemnation, are hereby assigned and shall be paid to Lender. Such
procesds shall be applied by Lender {o the sums secured by the Security Instrurment as
provided in Section 11.

E. Lender's Prior Censent. Sorrower shall not, exc.ept after not;ce to Lender and with
Lender's prior written consent, either partition or subdivide the Propeﬁy or consent to: {f) the
abandonment or termination of the PUD, except for abandonment or termination required by
lzw in the case of substantial destruction by fire or other casua?ty of in the case of a taking
by condemnation or eminent domain; {i} any amendment to any provision of the "Constituent
Documents” if the provision is for the express benefit of. Lender; {ii.-termination of
professional management and assumption of self-management of the Ow ners Association; or
{iv) any action w hich would have ihe effect of rendering the public ilabulrty msurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F$hall become
additional debt of Barrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be pavable, with interest, upon notlce from Lender to
Borrower reguesting payment. R
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BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in

this PUD Rider.

/ y///ﬂ/ / é’ 56/00-/ (Seal)

{Seal)
Rabelos sE -Borrow er -Borrower
L (Seal) (Seat)
= .Borrow er ~Borrow er
~_(Seal) (Seal)
-BOITOW_ ar Borrower
(Seal) * _ (Seal)
-Borrower Borrower
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