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ASSIGNMENT OF RENTS

Reference # (if apphcable) Additional on page
Grantor(s):

1. DUFFY, JAMES J

2. DUFFY, KATHERICNE M.

Grantee(s)
1. PEOPLES BANK

Legal Description: LOT 57 BLACKBURN RIDGE PH. 2
Additional an page 2

Assessor's Tax Parcel ID#: 47'6__7!.-000—.057;0000#’1 17412

THIS ASSIGNMENT OF RENTS dated September 15, 2011, is made and executed between
JAMES DUFFY and KATHERINE DUFFY; HUSBAND AND WIFE, whose address is 3819 RIDGE
COURT, MOUNT VERNON, WA 98274 {feferred to below as "Grantor”} and PEOPLES BANK,
whose mailing address is 1801 RIVERSIDE DRIVE MOUNT VERNON, WA 98273 (referred to
below as "Lender"). :
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No Raquuremant to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that
‘'Lender shall have performed one or more of the foregoing acts or things shall not require Lender ta do any other
specific act or thing.

APPLICAT|ON OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for
Grantors account ‘and Lender may pay such costs and expenses from the Rents, Lender, in its sole discretion, shall
determine the application of any and all Rents received by it; however, any such Rents received by Lender which are
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
this Assignment” and not reimbursed from the Rents shall become a part of the Indebtedness secured by this
Assignrment,.and shall-b&:payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. 1f Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grartor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfactiori.of this Assignment and suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall be
paid by Grantor, if permutted bv apphcable law.

LENDER'S EXPENDITURES If any action or proceeding is commenced that would materially affect Lender's interast in
the Property or if Grantor fails.to comply with any provision of this Assignment or any Related Documents, including but
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
this Assignment or any Related” Dg¢uments, Lender on Grantor's behalf may (but shall not be obligated to) take any
action that Lender deems appropriate,.including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and gther. clasms, at any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preservmg the Property. All such expenditures incurred or paid by Lender for such
purposes will then bear interest'at-the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A}
he payable on demand; (B} be added to the balance of the Note and be apportioned among and be payable with any
installment payments to become due. during” euther {1} the term of any applicable insurance policy; or (2} the
remaining term of the Mote; or “{C)..be treated as a balloon payment which will be dug and pavable at the Note's
maturity. The Assignment also will secure payment of these amounts. Such right shall be in addition to all other rights
and remedies to which Lender may be‘éntitled upon.Default.

DEFAULT. Each of the following, at Lender’s ption; shall constitute an Event of Default under this Assignment:
Payment Default. Borrower fails to "‘rna-k"e_ égy."pa'}ment when due under the Indebtednress.

Other Defaults. Borrower or Grantor fails 'io._.:compl_y"'with or to perform any other term, obligation, covenant or
condition contained in this Assignment or in-any of thé Related Documents or to comply with or to perform any
tarm, obligation, covenant or condition contamed |n ahy other agreement between Lender and Borrower or Grantor.

Default on Other Payments. Failure of Grantor w;thm the time required by this Assignment to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any party to Bdmply with or perform when due any term, obligation, covenant or
condition contained in any environmental agreement executed in‘tgnnection with the Property.

False Statements. Any warranty, representation or statem‘eni'madé_or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Assignmert or the Related Documents is false or misleading in any
material respect, either now or at the time made or tfurnished 'or becomes false or misleading at any time
thereafter. :

Defective Collateralization. This Assignment or any of the Related Documents ceases to be in tull force and effect
{including failure of any collateral document to create a valid.and pe fected secunty interest ar lien) at any time and
for any reason. B

Death or Insolvency. The death of any Borrower or Grant.br,_': the ins'ol\ijency of Borrower or Grantor, the
appointment of a receiver for any part of Borrower's or Grantor's proper’ty,‘ any assignment for the benefit of
creditors, any type of creditor workeut, ¢r the commencement: of anv proceedlng under any bankruptcy or
insolvency laws by or against Borrower or Grantor. . P

Creditor or Forfeiture Proceadings. Commencement of foreciosure o forfe'"iture' proc_eedings, whathar by judicial
proceeding, self-help. repossession or any other method, by any creditor of Borrower or Grantor or by any
governrnental agency against the Rents or any property securing the IndeBtedness. This includes a garnishment of
any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default
shall not apply if there is a good faith dispute by Borrower or Grantor ag 1o-the validity or, reasonablensss of the
claim which is the basis of the creditor or forfeiture proceeding and if Borrower or Graptor gives Lender written
notice of the creditor or forfeiture proceeding and deposits with Lender monies or a-Surety bond for the creditor or
forfeiture proceeding, in an amount determined by Lender, in its sole dlscretlon E:1) beang an adequate reserve or
bond for the dispute.

Propoerty Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or borrowed against.

Evants Affecting Guarantor. Any of the preceding events occurs with respect to arw guarantor. endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or’ ‘accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under any Guaranty of the
Indabtedness. . : .

Adverse Change. A material adverse change occurs in Grantor's financial condition, ar Lender belleves the
prospect of payment or performance of the Indebtedness is impaired. : :

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable and if Grantor has not heen g:ven k|
notice of a breach of the same provision of this Assignment within the preceding twalve (12) mOI‘IthS, it may be

cured if Grantor, after Lender sends written notice to Borrower demanding cure of such default: - {1) cuires the::'--._

default within fifteen (15) days; or {2) if the cure requires more than fifteen {15} days, immediately initiates steps
which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and-' E
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably pract_l_cal'

RIGHTS AND REMEDIES ON DEFAULT. Upen the oceurrence of any Event of Default and at any time thereafter, .Eender’ o

may exercise any one or mare of the following rights and remedies, in addition to any other rights or remedies prowded 3
by law:

Accelorate Indebtedness. Lender shall have the right at its option without notice to Borrower or Grantor to declare
the entire Indebtedness immediately due and payable, including any prepayment penalty that Borrower would be

required to pay.
(T
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_.:=:-'Colléct Rents. Lender shall have the right, without notice to Barrower or Grantor, to take possession of the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and

~" ahove Lender's costs, against the indebtedness. In furtherance of this right, Lender shall have all the rights
sprovided-. for in the Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by
. Lénder, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in

payment thereof in the nama of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
: or other.gsers to Lender in response ta Lender's demand shall satisfy the obligations for which the payments are
t. made,~whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph ier in persen, by agent, or through a receiver.

Appaoint, Recawer Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with“the power to protect and preserve the Property, to operate the Praperty preceding or pending
foreclosiire or. sale, and to collect the Rents from the Property and apply the preceeds, over and above the cost of
the receivership, agamst the indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment ‘of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness bv a substantlal amount, Employment by Lender shall not disqualify a person from serving as a
receiver. .

Cther Remedl"es. Lé'n_d"er S_h'éll-_._have all other rights and remedies provided in this Assignment or the Note or by
law. s

Election of Remadies,. 'Eleciiqn.bv- Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to makerexpénditureg of:to take action to parform an obligation of Grantor under this Assignment, after
Grantor's failure to perforfn, shall riot'affect Lender's right to declare a default and exercise its remedies.

Attorneys’ Fees: Expenses: If Lender institutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be entitled ‘to: recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
upon any appeal. Whether or not’ anv “gourt action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender inéurs that4n Lender’s opinion are necessary at any time for the pratection of its
interest or the enforcement of its nghts shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses cavared by this paragraph include,
without limitaticn, however subject to any- Ilmlts under applicabla law, Lender's attorneys' fees and Laender's legal
expenses, whether or not there is.a“lawsuit] including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate.any automatic stay or injunction}, appeals, and any anticipated post-judgment
collection services, the cost of searchihg: records, obtaining title reports (including foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, ‘and fees for the Trustee, to the extent permitied by applicable law.
Grantor also will pay any court costs, in--ﬁddition--m all other sums provided by law.

MISCELLANEOUS PROVISIONS. The followi.hg“;' rnié'r:glia'neous provisions are a part of this Assignment:

Amendments, This Assignment, together with any Relsted Documents, constitutes the entire understanding and
agreement of the parties as to the matters:sét forth in this Assignment. No alteration of or amendment to this
Assignment shall be effective unless given in, wrltmg and 5|gned hy the party or parties sought to be charged or
bound by the alteration or amendment, .

Caption Headings. Caption headings in this Assrgnment are for convemence purposes only and are not to be used
ta interpret or define the pravisions of this Assignment, :

Governing Law. This Assignment will be governsd by federal Iaw applicable to Lender and, to the extent not
preempted by federal law, the laws of tha State of Washlngtun without regard to its conflicts of law provisions,
This Assignment has been accepted by Lender in the Stata ‘of Washrngtqn

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender 'S request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington. L

Jaint and Several Liability. All obligations of Borrower and?_ Grantor undér this Assignment shall be joint and
several, and all raferences to Grantor shall mean gach and every Grantor,“and all references to Borrower shall mean
each and every Borrower. This means that each Grantor sigr'l_i__ng bel()w r_e_;sponsible for all abligations in this
Assignment. :

Merger. Thare shall be no merger of the interest or estate created by this: asmgnment with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacrty, without the written consent
of Lender.

Interpretation. {1} In all cases where there is more than one Borrower or. Grantor, then all words used in this
Assignment in the singular shalt be deemed to have been used in the pIural where thé gantext and construction so
require, (2) If more than one person signs this Assignment as "Grantaor,” the obllgatrons of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender may sue any one ar mare-of the Grantors, |If
Borrower and Granter are not the same person, Lender need not sue Borrower erst and that Borrower neaed not be
joined in any lawsuit., {3} The names given to paragraphs or sections in this Assrgnment are for convenience
purposes only. They are not to be used to interpret or define the provisions of this, Assrgnment

No Waiver by Lendsr. Lender shall not be deemed to have waived any rights undei this Assrgnment unless such
waiver is given in writing and signed by Lender. No delay or amission on the part of Lender in exercising any right
shall operate as a waiver of such right or any othar right. A waiver by Lender of a provusmn of this Assignment
shall not prejudice or constitute a waiver of Lender's right otherwise to demand sirict compliante. with that
provision or any other provision of this Assignment. No prior waiver by Lender, nor any course.of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's gbliggtions Bsto any
future transactions, Whenever the consent of Lender is required under this Assignment, .the granting: -of: such
consent by Lender in any instance shall not constitute continuing consent to subsequent instances where such
consent is required and in all cases such consent may be granted or withheld in the scle discretion-bf I'_“ender o

Notices. Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, any notice raquired to be given under this Assignment shall be given in writing, and shall. be effective
when actually delivered, when actually received by telefacsimile {unless otherwise required by “law), when 5
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as’
first class, certified or registered mail postage prepaid, directed to the addresses shown near the hegmnmg of this
Assignment. Any party may change its address for notices under this Assignment by giving formal written notlceu 7
to the other parties, specifying that the purpose of the notice is to change the party's address. Far notice -
purpases, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subjact to applicablg.”
law, and except for notice required or allowed by law to be given in another manner, if there is mare than aneg
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under this Assignment are .~

LT
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_-: E gr{énted far purposes of security and may not be revoked by Grantor until such time as the same are renounced by
i Lender.

'Severabllny .If a court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid, or
unen{,orceable as to any person or circumstance, that finding shall not make the offending prowsmn illegal, invalid,
or unenforceable as to any othér persan or circumstance. If feasible, the offending provision shall be considered
m odrfleqéso that it becomes legal, valid and enforceable. If the offending provision cannot be so modifiad, it shall
be’. consm‘eted deleted from this Assignment. Unless otherwise required by law, the illegality, invalidity, or
unenforc'eabllft' 'tﬂ‘ a{w provision of this Assignment shall not affect the legality, validity or enforceability of any
other prowsron'd thts Assignment.

Successors and Ass:gns Subject to any limitations stated in this Assignment on transfer of Grantor’s interest, this
Assignment” shall_be:binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's sutcessors with reference to this Assignment and the Indebtedness by way of forbearance or
extension thhout releasmg Grantor from the obligations of this Assignment ar liability under the Indebtedness.

Time is of the Essonce Tlme is of the essence in the performance of this Assignment.

Waive Jury. Al partlas Ao this “Assignment hereby waive the right to any action, procaading, or

counterclaim brought by any” partv against any other party. {Initial He:

Waiver of Homestead _Examptuq_n Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the'State of Washington as to all Indebtednass secured by this Assignment.

DEFINITIONS. The following -Capitalized. words and terms shall have the following meanings when used in this
Assignment. Unless specifically stated tothe contrary, all references to dollar amounts shall mean amounts in lawful
money of the United States of. America. “Words and terms used in the singular shall include the plural, and the plural
shall include the singular, as the context may, reqmre Words and terms not otherwise defined in this Assignment shall
have the meanings attributed to such 1erms.in the Uniform Commercial Code:

Assignment. The word "Assngnment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from time to tlme, together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS fram time to time. E : ;

Borrowar. The word "Borrowar" means JAMES J DUFFY, KATHERINE M. DUFFY, DAVID M. WILLARD and KIRA
M. WILLARD.

Default. The word "Default” means the Default set, forth in this Assignment in the section titled "Default”.

Event of Default. The words "Event of Default mean any of the events of default set forth in this Assignment in
the default section of this Assignment. :

Grantor. The word "Grantor™ means JAMES s DUFFY and KATHERINE M. DUFFY,

Guaranty. The word "Guaranty" means the guaranty frem guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of.all ar part of thé Note.

Indebtedness. The word "Indebtedness” means all pnnqn_p'ai.u~‘-m__te_rest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all fenewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related-Documents and any amounts expended or advanced by
Lender to discharge Grantor's cbligations or expenses mcurred by Lender to enforce Grantor's obligations under
this Assignment, together with interest on such amounis-as. pmwded in this Assignment. Specifically, without
limitation, Indebtedness includes all amounts that may be’ mdlrec;tly secured by the Cross-Collateralization provision
of this Assignment. T

Lender. The word "Lender” means PEQPLES BANK, its successurs and asmgns

Note. The word "Note” means the promissory note dated September 15,2011, in the original principal
amount of $50,840.70 from Borrower to Lender, together'with all rendwals of, extensions of, maodifications
of, refinancings of, consolidations of, and substitutions for the prom|ssory note ar: agreement

Property. The word "Property” means all of Grantor's right, t|tle and |nterest :n and to all the Property as
described in the "Assignment” section of this Assignment. :

Related Documents. The words "Related Documents" mean all promissorv notes credit agreements, loan
agreements, environmental agreements, guaranties, security agreements,. mortgages -degeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and® documents, whether now or hersafter
existing, executed in connection with the Indebitedness. ;

Rents. The word "Rents" means all of Grantor's present and future rights, title and |nterest if, to and under any
and all present and future leases, Including, without limitation, all rents, revenue, incgme,” issues, royalties,
bonuses, accounts receivable, cash or security deposits, advance rentals, profitsiand proteeds from the Property,
and other payments and benefits derived or to be derived from such leases of evéry kind ard nature, whether due
now or later, including without limitation Grantor's right to enforce such leases and to. recewe and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT THIS
DOCUMENT IS EXECUTED ON SEPTEMBER 15, 2011.

GRANTOR:

“KATHERINE 'M DUFFY

AL i
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On this day’ befare me the undersigned Motary Public, personally appeared JAMES J. DUFFY and KATHERINE M.
DUFFY, personally known to me or proved to me on the basis of satisfactory evidence to be the individuals described in
and who executed ‘the ASSIGNMENT OF RENTS, and acknowledged that they signed the Assignment as their free and
voluntary act and deed; for 1he. uses and purposes therein mentioned.

Given under my hand and offu;lal seal this | 6 \Lﬁ\ day of ) y ,20 1 [

QWM Residing at mw l/@f Noen,

My commission expires <+ 22/ {

Notary Public in and for tha State of " .
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