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CHICAGO TITLE
0270 e< SZ_ DEED OF TRUST

DATE: September19 2011 |

Reference # (if appllcable) 620013952 Additional on page __
Grantor(s):

1. LAMONTE, EDWARD H

2. LAMONTE, KATHY B~ .

Grantee(s)
1. BUSINESS BANK
2. CHICAGO TITLE COMPANY Trustee

Legal Description: LOT(S): PTN LOT 5?1 BIG LAKE WATER FRONT TRACTS
Additionat on page 10

Assessor's Tax Parcel ID#: 3862—000-05.4_?0204

THIS DEED OF TRUST is dated September-.__js_, 2011, among EDWARD R LAMONTE and
KATHY R LAMONTE; Husband and Wife ("Graniof‘--‘);"'B‘U"SI_NESS BANK . whose mailing address
is BURLINGTON BRANCH, 1854 SO BURLINGTON-BLVD, BURLINGTON, WA 98233 (referred
to below sometimes as "Lender” and sometimes as. “Beneflcmry ); and CHICAGO TITLE
COMPANY, whose mailing address is PO BOX 770 NE MIDWAY BOULEVARD, QAK HARBOR,
WA 98277-1050 (referred to below as "Trustee”). ' 2
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DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and.possession and for the benefit of Lender as Beneficiary. gll of Grantor's right, title, and interest in and to
the following.-described. real property, together with alt existing or subsequently grected or affixed buildings,
improvements and-fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
tincluding stoek in utilities with ditch or irrigation rights); and all other rights, royalties, and profits re!ating to tha real
property, including ‘without limitation all minerals, oil, gas, geathermal and similar matters, (the "Real Property™}

located in SKAGIT -County, State of Washington:

See EXHIBIT A, which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set.forth:herein.

The Real Property or its 'i:.!__dd'ress is commonly known as 23628 GLEN ALLEN PLACE, MOUNT
VERNON , WA 98274, The Real Property tax identification number is 3862-000-054-0204,

REVOLVING LINE OF CREDIT, This Déed.of Trust secures the Indebtedness including, without limitation, a revolving
line of cradit, with a variable:rate of interast, which obligates Lender to make advances to Grantor so long as Grantor
complieg with all the terms of the Note and the line of credit has not been terminated, suspanded or cancelled; the Note
allows negative amortization.. Funds may be-advanced by Lender, repaid, and subsequently readvanced. The unpaid
balance of the revolving line of Credit may.at certain times be lower than the amount shown or zero. A zero balance
does not terminate the line of credit-or teriminate Lender's obligation to advance funds to Grantor. Therefore, the lien of
this Deed of Trust will remain in full force sind affact notwithstanding any zero balance.

Grantor hereby assigns as security to.Lender,-all of‘Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignmert’is recdrded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part .of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in ihe Parsonal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE -{A):'PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE: THE RELATED DOCUMENTS, AND THIS DEED OF TRUST, THIS
DEED OF TRUST IS GIVEN AND ACCEPTED OR THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othefwi.;ie provided jr"this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and_ghall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documenis.

POSSESSION AND MAINTENANCE OF THE PROPERTY Gr=a:'ntor a":grées that Grantor's possession and use of the
Property shall be governed by the following provisions: E

Possession and Use. Until the cccurrence of an Event of -Defadlt, Grantor may (1) remain in possession and
control of the Property; (2} use, operate or manage the Property; and “{3) collect the Rents from the Property
{this privilege is a licansa fram Lender to Grantor automatically’ revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Prpperty. The Real Property is not used pringipally
for agriculturat purposes. . ¢

Duty to Maintain. Grantor shall maintain the Property in ten:ari'table ‘cdhqi:tion and promptly parform all repairs,
replacements, and maintenance necessary to presarve its value. = "7 7 s

Nuisance, Wasta. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffsr any
stripping of or waste on or to the Property or any portion of the Property:” Withaut limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, ahy timber, minerals (including
oll and gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior written consent,

Removal of Improvements. Grantor shalf not demolish or remove any Imbr_ovem.eﬁ;g;r from the Real Property
without Lender's prior written consent. As a condition to the removal of*any ‘improvements, Lender may require
Grantor t¢ make arrangements satisfactory to Lender to replace such Improvements avith Improvements of at least
aqual value, P

Lender’s Right to Enter. Lender and Lendet's agents and representativas mav:eriQ;er upd’h',phé Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the tarms and conditions of this Deed of Trust. EON @ :

Compliance with Governmental Reguirements. Grantor shall promptly comply, and .shall promptly ecause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who-rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations; now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property,-including without
limitation, the Americans With Disabilities Act. Grantar may contest in good faith any such taw; ordifance, er
regulation and withhold compliance during any proceeding, including appropriate appeals, so "iontj as_Grantor has
rotified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lendet's inferas’t's-: in, the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s interest. I

Duty to Protect. Grantor agrees neither ta abandon or leave unattended the Property. Grantor"’sh'al_l do-ll ot_hé"i".:_
acts, in addition to those acts set forth above in this section, which fram the character and use of the*Property are:

reasonably necessary to protect and preserve the Property. *

DUE ON SALE - CONSENT BY LENDER. Lender rmay, at Lender's option, (A} declare immediately due and.payable dll .
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document |
avidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, .~
without Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
*sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Froperty; whether

legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installmant sale confract,

land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by .
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sale, assignment, Jor transfer of any beneficial interest in ar to any land trust holding title to the Real Property, or by any
othér method of gonveyance ot an interest in the Real Property. Howaever, this option shall not be exercised by Lender
if such exermse s prohlblted by federal law or by Washington law.

TAXES ‘AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: :

Payrnent Grantor shal[ _pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including watér.and sewer), fines and impositions lavied against or on account of tha Proparty, and shall
pay when due all ¢ldgims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the'Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except, far Ahe: lier: of taxes and assessmenis not due, except for the Existing Indebtedness referred to
below, and except as. othermse provided in this Deed of Trust.

Right to Contest. Grantor miay. withheld payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to'pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as & result of Ronpayment; Grantor shall within fifteen (158) days after the lien arises or, If a lien is filed,
within fifteen (15} days ‘aftef Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with ‘Lénder cash or.a sufficient corporate surety bond or other security satisfactory te Lender in an
amount sufficient to discharge the lign:plus any costs and attorneys’ fees. or other charges that could accrue as a
result of a foreclosure or sale undear the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bnnd furmshed ln the contest proceedings.

Evidence of Payment. Grantor shail upun demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropnate governmental official to deliver ta Lender at any time a written
statement of the taxes and assessments Aagai __st the Property.

Notice of Construction. Grantor shal! notlfv Lerider at least fifteen {15} days before any work is commenced, any
services are furnished, or any materials, ara; ‘supplied to the Property, If any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work;:services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satnsfaetory 1o Lender that Grantor can and will pay the cost of such
improvements. E

PROPERTY DAMAGE INSURANCE. The followmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurancs. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full ingurable value covering ali Improvements on the Real
Property in an amount sufficient to avoid appliation of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and miaintain ‘comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustes and Lender being named as additional insureds in such
liability insurance policies. Additicnally, Grantor shall maintain such other insurance, Including but nat limited to
hazard, business interruption, and boiler insurance, as. Lender may feasonably require. Policies shall be written in
form, amounts, coverages and basis reasonabily acceptahla to Lander and issued by a company or companies
reasonably scceptable to Lender. Gramntor, upon request of Lender; Will. deliver 1o Lender from time to time the
policies or certificatas of insurance in form satisfactory to Lender; mctudmg stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written noticete Lender. Each insurance policy alse
shall include an endarsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or defauit of Grantor or any other person. Should the Reai Property be located in an area designated by
the Director of the Federal Emergency Management Agency as“a spetia} flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, it available, within-45 ‘days after-notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid-principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage to the Property. Lender may
make proof of loss if Grantar fails to do so within fifteen {15} days of the. gasualty. Whather or not Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting” "the“Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoratiori apd repair,.Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. .‘Lender shall, upon
satisfactory proef of such expendnure, pay or reimburse Grantor from the proceeds for. the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed-to‘the répgir or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust; then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness If-Lender holds
any proceeds after payment in full of the indebtedness, such proceeds shall be paid W|thout |nterest to Grantor as
Grantor's interests may appear. B ;

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness destﬁrlbed below is
in effect, compliance with the insurance prowsaons contained in the instrument evudencmg such.- Emstlng
Indebtedness shall constitute compliance with the insurance provisions under this Deed of :Trust; to ithe'extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requwement If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply anly to that portion of the proceeds not payable to the holder of the Existing Indebtednéss: B

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Granter ‘shall furmsh;’

to Lender a report on each existing policy of insurance showing: {1} the name of the insurer; {2} the risks
insured; {3} the amount of the policy; (4) the property insured, the then current replacement valug of ‘such -
preperty, and the manner of determining that value; and ({5) the expiration date of the policy. Grantor shall, upon S
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. i

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's inte'rra_sf in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including -
but not limited to Grantor's failure to comply with any abligation to maintain Existing Indebtedness in good standing as

NN AR AR
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required below.-," or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or afy Related Documents, Lender on Grantor's behalf may tbut shall not be obligated to} teke any action that
Lender ‘deems“appropriate, including but not limited to discharging or paying all taxes, liens, security intarasts,
encumbrancés and .other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preseryiig the Property. All such expenditures incurred or paid by Lender for such purposes will then

bear interest atihe'rate harged under the Note from the date incurred or paid by Lender to the date of repayment by

Grantor. All-such‘expenses. will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand; (B) be added.to the balance of the Note and be apportioned among and be payable with any installment
payments to become due duririg either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note: or {C} be-treated as 8 balloon payment which will be due and payable at the Note’s maturity. The Deed of
Trust also will seclre‘payment. of these amounts, Such right shall be in addition to all other rights and remedies to
which Lender may'bé entitléd upon:Default.

WARRANTY; DEFENSE OF 'Tl'__l‘L-’é:.& The following provisions relating to ownership of the Property are a part ot this Deed
of Trust: R

Title. Grantor warrants th_at"‘f (ﬁ]_GFﬁI‘ItOI‘ holds good and marketable titla of record to tha Property in fee simple,
free and clear of all'liens and ‘encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness section below: or in any title insurance policy, title report, of final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
authority to execute and deliver this Deed:of Trust to Lander.

Defense of Title. Subject’tp thé exceptioh in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the”la_wf’ul:(:laims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interast of Trustee or Lender under this Deed of Trust, Grantoer shall defend the
action at Grantar's expense. Grantor may-tié the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and te-be représented in the proceeding by counsel of Lender's own choice, and
Grantor will delivar, or cause to be delivéred; to Lender such instruments as Lender may request from time to time
to permit such participation. T

Compliance With Laws. Grantor warrahts‘-ihat ;hé _ﬁroperty and Grantor's use of the Property complies with all
existing applicable laws, crdinances, and regulations of governmental authorities,

Survival of Representations and Warrantiss. 'A_II""'representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution‘and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions ";:_oncerning Ex__i_sting Indebtedness are a part of this Deed of Trust:

Existing Lisn. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to the lien
securing payment of an existing obligation. The existing sehligation-has a current principal balance of approximately
$1,200.00. Grantor expressly covenants and agrees.to pdy, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under'the instruments evidencing such indebtedness,
or any default under any security documents for such indebtedness;

No Modification. Grantor shall not enter into any agreement with.the=holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deéd of Trust by which that agreement is madified,
amended, extended, or renewed without the prior written consent of Lendar. Grantor shall neither request nor
accept any future advances under any such security agreement without the frior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceed_i-ﬁgs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor--shall’promptly notity Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the” actign‘and obtain the award. Grantor
may be the naminal party in such proceeding, but Lender shall be entitled-to parti¢ipate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be réquested by Lender from time to
time to permit such participation. A

Application of Net Proceeds. If all or any part of the Praperty is condemned by.eminént.domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election reqaire-that all or any portion of the
nat proceeds of the award be applied to the Indebtedness or the repair or resforation of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation, e

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. - The following provisions refating
to governmental taxes, fees and charges are a part of this Deed of Trust: T Ca

Current Taxaes, Fees and Charges. Upon request by Lender, Grantar shall execute such dd:‘;&méntsl in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and-continue-Lender's lien on
the Real Property. Grantor shali reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all"taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.  * " .« 7 °

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upen this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) .a specific tax:.on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness securéd by this‘type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the hoider ofthe Note;,
and (4) a specific tax on all or any portion of the Indebtedness ar on payments of principal and interest mads by
Grantor. E 3

Subsequent Taxes. |f any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or gll of its -~
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax beforg it .
becomes delinquent, or [2) contests the tax as provided above in the Taxes and Liens section and deposits with-

Lender cash or a sufficient corporate suraty bond or other security satisfactory to Lender. :

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a

security agreement are a part of this Deed of Trust: s S
P Lw'l 1 Lm9 220
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;;_Security Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
:constltutes fixtures, and Lender shalfl have all of the rights of a secured party under the Uniform Commercial Code
as ‘amended from time to time.

Securltv lnterest Lpon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and contrnue Lender’ § security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executedcounterparts,: .copies of reproductlons of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for..all expenses incurred in perfecting or continuing this security interest. Upen default, Grantor
shall not remove, sevet'or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not:. afﬁxed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make-it ‘available' to Lender within three (3) days atter receipt of written demand from Lender to the
extent permitted by appllcable law.

Addresses. The mallmg addresses of Grantor {debtor} and Lender {securad party) from which information
concerning the security-interest grarted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} arg as.stated on'the first page of this Deed of Trust.

FURTHER ASSURANCES':‘A'I'.-'I.'ORKIE\.’“JIN-EFACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this ‘Deed of Trust:

Further Assurances. At eny time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to bé made, executed or delivered, to Lender or to Lender's designes, and whan requasted by
Lender, cause to be filed, fecorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropnate any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements,:contmuatmn statements, instruments of further assurance, certificates, and
athar documents as may, in the:sole oplmon of tender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Grantors sobligations under the Note, this Deed of Trust, and the Related
Documents, and {2) the liens and securlty interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor. --Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph. .

Attorney-in-Fact. |f Grantor fails to do an\]' of 'the'-"things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpese of making, executing, delivering, filing, recording, and doing ail
other things as may be necessary or deswable m Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. P i

FULL PERFORMANCE. |f Grantor pays all the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and defiver to Grantor suitable. gtatements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the: Personal Property. Any recanveyance fee shall be paid by
Grantar, it permitted by applicable law. The grantee in any. reconvevence may be described as the "person or persons
lagally entitled thereto”, and the recitals in the reconveyance of anv matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's cption, shall constltute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due under the: Indebtedness

Other Defaults. Grantor fails to comply with or to perform am.r other term -gbligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents-or to comply-with or to perform any term,
obligation, covenant or condition contained in any other agreement between Fendar: and Grantor.

Compliance Default. Failure to comply with any other term, ohhgatlon,*covenant or condition centained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required bv thls Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of oi-td effect dlscharge of any lien.

Default in Favor of Third Parties. Should Grantor default under any loan, extensmn of credit;-security agreement,
purchase or sales agreement, or any other agreement, in favor of any other credltor or person that may materially
affect any of Grantor’s property or Grantor's ability to repay the Indebtedness:. or Gfenmr s ablllty to perform
Grantor's obligations under this Deed of Trust or any of the Related Documents. - ) - g

False Statements. Any warranty, representation or statement made or furmshed to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or mlsleadlng i any matenal respect,
either now or at the time made or furnishad or becomes false or misleading at any time thereafter

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in qu ‘force and
effect (including failure of any collateral document to create a valid and perfacted security, mterest of ligr) at any
time and for any reason. S : .

Death or Insolveney. The death of any Grantor, the insolvency of Grantor, the appolntment of a receivar for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor- w_orkout or the
commeancement of any proceeding under any bankruptey or insolvency laws by or against Grantgr. = :

Creditor or Forfaiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by ]udlmal“-‘:.
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any goverhmental agéngy.;’
against any property securing the Indebtedness. This includes a garnishment of any of Grantorls actourits,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is g goud ‘faith .
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfetture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposns ‘with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, i 1ts-"‘
sole discretion, as being an adequate reserve or bond for the dispute. L

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantcr and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement .-
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H eoncerning: anv indebtedness or other obligation of Grantor to Lender, whether existing now or later.

K3Events Affectlng Guarantor. Any of the preceding events ocours with respect to any guarantor, endorser, surety,
or., accommodatlon party af any of the Indebtedness or any guarantor, endorser, surety, or accommadation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the

Indebtedness

Adverse: Chenge A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment ar performance of the Indebtedness is impaired.

Insecurity. Lender 1n-goed falth believes itself insecure,

Existing Indebtedriess’. The payment of any installment of principal or any interest on the Existing Indebtedness is
nat made within the’ trme réquired by the promissory note evidencing such indebtedness, or a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace period in such instrurrent,
or any suit or other actron is, commenced to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT _f an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lendar may exererse eny ane, or moare of the following rights and remedies:

Election of Remedies. Electron by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or 1o take action to perform an cobligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shiall not. affect Lender's right to declare a default and exercise its remedies.

Accelarate Indebtedness. Lender shali have the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay,

Foraclosure. With respect to aII oF any part.of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance__wrth ‘arid to the full extant provided by applicable law.

UCC Remedies. With respect to 'an'”e;“ ary part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the U‘niforr‘h Comriiercial Code.

Collect Rents. Lender shall have the; rlght wrthout notice to Grantor to take possession of and manage the
Property and collect the Rents, |nc|udrng amobunts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make paymerits-of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lerider as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to, riegotiata the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the paymeants are
made, whether or not any proper grounds for the demand ex1sted Lender may exercise its rights under this
subparagraph either in person, by agent, or through a recer\rer e

Appoint Receiver. Lender shall have the right to havs a fecelver, appernted to take possessian of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Propertv and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receivér.may Serva wrthcut bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether ar not thé apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender ;shall not d|squa|rfy a parson from serving as a
receiver, :

Tanancy at Sufferance, If Grantor remains in possession of the Propertv after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property.dnd shall, at Lender's optien, either (1)
pay a reasonable rental for the use of the Property, or {2) vacate the Property rmmedrately upon the demand of
Lender. .

Other Remedies. Trustee or Lender shall have any other right or remedy provrded m thls Deed of Trust or the Note
or available at law or in equity. . ;

Notice of Sale. Lender shall give Grantor reasconable notice of the time and place of: anv publn:: sale of the Persanal
Property or of the time after which any private sale or other intended disposition of the Fersonal Property is 1o be
made. Reasonable notice shall mean notice given at least ten (10) days before.the time of thg sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property

Sale of the Property. To the extent permitted by applicable law, Grantor hereby:. waives any end all rights to have
the Property marshailed. In exercising its rights and remedies, the Trustee or Lender shall be free to sell ail or any
part of the Property together or separately, in one sale or by separate sales. Lender shali be, entrﬂed to bid at any
public sale on all or any portion of the Property. :

Attorneys’ Fens; Expenses. If Lender institutes any suit or action to enforce any of the” terms ef thrs Deed of
Trust, Lender shalt be entitled to recover such sum as the court may adjudge reasonable as attornays - Hees at trial
and upon eny appeal. Whether or not any court action is involved, and to the extent not- prthblted by“law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the- ‘protection: of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand.and: shall bear
intarest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph mclude,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fess-ang” Lender's legal
pxpenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy preceedlngsu
linchuding efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post- |udgment
collection services, the cost of searching records, obtaining title reports (including foreciosure rapoftsk, surveyors i
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent parmitted by appllcahle ,.Iaw.'
Grantor also will pay any court costs, in addition to all other sums provided by law. ST

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee-'"
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powsers of Trustea. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the powar to .
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
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preparlng and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
3 p_ubllc Ab)join in granting any easement or creating any restriction on the Real Property; and (¢} join in any
-.s_ubqrdmatfonxor other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Ol‘jligatiéns to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust degd or lien; or of any action or preceeding in which Granter, Lender, ar Trustee shall be a party, unfess
reqmred by apphcable law, or unless the agtion or proceeding is brought by Trustee.

Trusted. Trustee shali“meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Proparty, the Trustee shall have the right to
foreclose by notice end -gale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accerdance with and‘to the full extent provided by applicable law.

Successar Trustee. ‘Lender, &t Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed-of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of tha recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by-state-taw, the names of the original Lender, Trustes, and Grantor, the book and page or
the Auditor’s File Mumber-where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument-$hall be‘executed and acknowledged by Lender or its successors in intarest. The
successor trustes, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of afl other provisions for substitution.

NOTICES. Subject to applicable.law: and“excépt for notice raguired or allowed by law to be given in another manner,
any notice required to be given under-this"Deed of Trust, including without Emitation any naotice of default and any
notice of sale shall be given in writing; and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by, law], when deposited with a nationally recognized overnight courier, or, if
mailed, when depasited in the United States mail,; as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beglnmng of this-Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust, Any party may change its Address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that:the purpose’of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed-at all times of Grantor's current address. Subject to applicable law,
and except far notice required or allowed by faw ta:Be given in ancther manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed, td be notice given to all Grantors.

MISCELLANEQUS PROVISIONS. The following mi-sé’:'ellaneous provisigns are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Decuments canstitutes the entire understanding and
agresment of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendmant ta this
Deed of Trust shall be effective unless given in writing and sngned bv the party or parties sought to be charged or
bound by the alteration or amendment. :

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operatmg maome received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require.” *Net operating income™ shall mean all cash
raceipts from the Property less alf cash expenditures made in conﬁect‘i‘on with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convemence purposes only and are not to be
usad to interpret or define the provisions of this Deed of Trust. E

Marger. There shall be no merger of the interest or estate creaté‘d by th'is Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender |n ny capaclty, without the written consent
of Lander.

Governing Law. This Deed of Trust will be governed by federal law a‘"ppiicabla to 'Landar and, to the extent not
preempted by federal law, the laws of the State of Washington without:regard to rts conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washmgtnn :

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington. ;

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be foirit_and several, and all
references to Grantor shall mean each and every Grantar. This means that__ each K_K_Graptar signing below is
responsible for all obligations in this Deed of Trust. B : 5

No Waiver by Lender. Lender shall not be deemed to have waived any rights under thls Deed of Trust unless such
waiver is given in writing and signed by Lender. Neo delay or omission on the part of Lendér in‘exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of‘this Deed of Trust
shall not prejudice or constitute a waiver of Lender’s right otherwise to demand"strict comphanca with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any cowrse-of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transgctions. Whenever the consant of Lender is required under this Deed of Trust the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances ‘where
such consent is required and in all cases such consent may be granted or withheld in the sole dlscretton of Lender

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be |!legal., in_vahd, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision, illegal . invalid,
or unenforceable as to any other person or circurnstance. [If feasible, the offending provision shall ‘be consnderadj:
modified so that it becomes legal, valid and enforceable, |f the offending provision cannot be so modified, it shall
be considered delatad from this Deed of Trust. Unless otherwise required by law, the illegality; -invalidity,: or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceamhty nf any
ather provision of this Deed of Trust. r #

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's int'e_réét,_-- i
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. - Tf
ownaership of the Property becomes vested in & person other than Grantor, Lender, without notice to Grantor,-may

deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or .+~ '

extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

T
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¢ Time is of.the Essence. Time is of the essence in the parformance of this Deed of Trust,

.*3Waivgr.--6f Homestead Exemption. Grantor hereby releases and waives all rights and penefits of the homestead
é’xgmp_tien lavrs of-the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS - The_follpwing capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically :stated to the contrary, all references to dollar amaunts shall mean amounts in lawful monaey
of the United States'of America. Words and terms used in the singular shall inciude the plural, and the plural shall
include the singular;“as thée context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The _w-phi__ "éehéficiary” means BUSINESS BANK , and its successors and assigns.

Borrower. Thé'wdr.d"'.__“BSfrower“ means EDWARD R LAMONTE and KATHY R LAMONTE and includes all
co-signers and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The woiids--'-";De_ed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation alt-assignment and security interest provisions relating to the Persona! Property and

Default. The word "Dafaﬁ!’g“’ "means;tr.ie Default set forth in this Deed of Trust in the section titled "Default”.

Event of Default. The wi_:rds "Event. of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section.of this Deed of Trust.

Existing lndebtedness. The words _'_iE’k‘g_st'ng Indebtedness™ mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. = &

Grantor. The word "Grantor" means EDWARD R LAMONTE and KATHY R LAMONTE.

Guaranty. The word "Guaranty” méhhs._;the _:g'lJa'i'anty from guarantor, endorser, surety, or accommaodation party to
Lender, including without limitation:-a 'guér__anty__.-of all or part of the Note,

Improvements. The word "lmproveménts“--”mear)__s’"aII existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property; facilities;” additions, replacements and other construction on the Real
Property. T

indebtedness. The word "Indebtedness” .mearis all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Nots.or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or ‘expenses incurred by Trustee or Lender to enforce Grantor's
cbligations under this Deed of Trust, together with interest op such amounts as provided in this Deed of Trust.

Lendar. The word "Lender" means BUSINESS BANK , its. é'upcé‘s_é*d_rs and assigns.

Note. The word "Note" means the promissory noté dated September 19, 2011, in the original principal
amount of $150,000.00 from Grantor to Lender, ‘together ‘with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for ‘the promissory nota or agreement. NOTICE TQ
GRANTOR: THE NOTE CONTAINS A VARIABLE lNTEREST RAT-E.

Parsonal Property. The words "Personal Property” mean all equipifigit, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hareafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replaceéments of, and all substitutions for, any of such
property; and together with all issues and profits thereon and; proceeds_-ﬁncluding without limitation all insurance
proceeds and refunds of premiums) from any sale or other dispasiticn of the Property.

Property. The word "Property” means collectively the Real Propéfttf-. and"ihé"Péfé_pﬁab Property.

Real Property. The words "Real Property™ mean the real property, intere:i'.t_s':énd righ';cs, ag further described in this
Deed of Trust, Do

Related Documents. The wards "Related Documents" mean all promissory notes, credit agreements, loan
agreements, security agreements, mortgages, deeds of trust, security 'd_ee‘dsj_collatsf‘al.:mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing] executéd in cannection with the
Indebtedness; provided, that guaranties and environmental indemnity agreements.are.fiot "Related Documents” and
ars not secured by this Deed of Trust. 2

Rents. The word "Rents” means all present and future rents, revenues, incb_m'gz, iss,_gué;!_;‘rbyglties, profits, and
other benefits derived from the Property. T

Trustea. The word "Trustee™ means CHICAGO TITLE COMPANY, whose mail.iﬁg address s PO BOX 770 NE
MIDWAY BOULEVARD, OAK HARBOR, WA 98277-1050 and any substitute or successer trastees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED QF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. F o

GRANTOR:

EDWARD R LAMONTE

oo

KATHY R LA"IONTE

T
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF txmalaefaaforl )
e ) 8§

COUNTY OF - §Kaq, IL )

On this day before nig, the understgned Notary Public, personally appeared EDWARD R LAMONTE, personally known to
me or proved to me_on the basis of satisfactory evidence to be the individual described in and who executed the Deed
of Trust, and acknowledged that he ¢r she signed the Deed of Trust as his or her free and voluntary act and deed, for
the uses and purposes thereln mentloned fJn‘l‘ 1 ti, ,

Given under my hand and official sgal this:. 590 R /de}y of «Sjﬁﬁk’fn bf'f . 20 ”
. NS o ’

E L
Residing at Secdrp {)hg//e%

-'_-ZMV commission expires [0 25

I My Gomm, Txpives

Notary Public in and for the State ofl- : Qetover 25, 201y

INDIVIDUA_ A;;KNQWI:EDGMENT

STATEOF L Gshiuadty ) LA e )
< ) 58
COUNTY OF _ S Kas it \

On this day before me, the undersigned Notary Public; personally appeared KATHY R LAMONTE, persanally known to
me or proved to me on the basis of satisfactory ewdence to ba the individual described in and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for
the uses and purposes therein mentioned. R

Given undar my hand and official seal this o'Zl . da‘} Df Lgf_';-’f‘f’ﬁl he—~ L20 (!
": .

Rss:dmg at \?ﬁdl AN B e fl‘idf -

My commlssmn expiras [0 Z2&,-260¢ /

REQUEST r-“om FuuL\\RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of all indebtedness secured bv thIS Deed’ of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons antitled thereto, the
right, title and interest now held by you under the Deed of Trust, :

Date: Benafi_ciary:
Bv ’ _
st~

LASER PRO Lending, Ver. 5.57.10.001 Capr. Harland Financial Selutions, Inc. 1997, 201 1-‘.;__.:--AI_I‘Rig_h_ts- Reserved. -
WA C:\Laserpro\CFNLPLAGO1.FC TR-3117 PR-2

I
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EXHIBIT "A"
Legal Description

* __:.F‘qrr’if'_\_.i?ﬂ}Parce! ID{(s): P62046 and 3862-000-054-0204

~That portion of Lot 54, BIG LAKE WATER FRONT TRACTS, according to the plat thereof recarded in
Volume 4 of Plats, page 12, records of Skagit County, Washington, described as follows:

Beginning atthe Southwest comer of said Tract 54;

Thence 'south 55M02'East along the Northerly line of a County Road right-of-way 49.37 feet to the true
point of beginning; .

Thence continuing South 55C02’East 31.32 feetto a point of curve,;

Thence along a curve fo the right with a radius of 388.10 feet through an arc of 18.06 feet,

Thence North 26122 East 219,22 feet:

Thence North 63(36” West 48.81 feet;

Thence south 26122’ West 211.44 feet to the true point beginning.

TOGETHER WITH a nd’n;"'exglu'élive easement for ingress, egress, utilities and community access as
created and established by an instrument recorded July 23, 1964 under Auditor's File No. 653573, records
of Skagit County, Washington. .=

Situated in Skagit County, Was-hiﬁgt&pf‘
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