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ASSIGNMENT OF RENTS
Reference. # (If applicable) Additional on page ___
Grantor(s): *_ .
1. LaConner Country Inn, LL.C. GUARDIAN NORTHWEST TITLE CO.

GmnteegS)Pu;;;tménund Bank. '03\6 DS ] ;l

Legal Descnptlon. Lt_)ts 8 through 13, Block 1, "CALHOUN ADDITION TO THE TOWN OF LA
CONNER™; Lot 1, Block 7, “CALHOUN ADDITION TO THE TOWN OF LA CONNER"; Ptn. of
Tracls 2 and 3, Plate 18, La-Conrer Tidelands; and Lots 6 through 11 and Ptn. of Lot 12, Block

M, "MAP OF LACONNER, WHATCOM GOUNTY WASHN. TERRY,, 1872"
Additional on page 2

Assessors Tax Parcet ID# P74009 4123-013- 012-0102; P74136, 4124-007-001-0007;
P74111, 4124-001-008-0003; P74112, 4124-001-011-0008; P74113, 4124-001-012-0007;
P74452. 4129-018-002-0008; P74481, 4129-018-900-0308; P74482, 4129-018-900-0407;
P74504, 4129-018-900-2601; P74505,4129-018-800-2700; P74114, 4124-001-013-0006

THIS ASSIGNMENT OF RENTS dated October 24, 2011, is made and executed between
LaConner Country Inn, LL.C., a Washington Limited. ‘Liabiity Company, whose address is
15675 Yokeko Drive, Anacorhs » WA 98221 {referred to"below as “Grantor™) and Pugst
Sound Bank, whose mailing address is 10500 NE 8th Street, Suite 1500, Bellevue, WA 98004
{referrad to below as "Lendar”).
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" ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security
" interest in, and convays to Lender all of Grantor's right, title, and interest in and to the Rents
frorn the following described Property located In Skagit County, State of Washington:

PARCEL A:

o Lots 8,9, 10, 11, 12 and 13, Block 1, "CALHOUN ADDITION TO THE TOWN OF LA
<" CONNER", as per plat recatded in VYolume 1 of Plats, page 14, records of Skagit County,
Waéhing"to’n
PARCEL B:

That’ porﬂon of Tract 2, Plate No. 18, Tide and Shorefands of Section 36, Township 34
North, Range 2 East, W.M., LACONNER HARBOR, Skaglt County, State of Washington,
according to plat thereof on record in the office of the Commissioner of Public Lands at
Olympia, Washington, lying Southerly of the plat of "JOHANSON'S FIRST ADDITION TO
THE TOWK OF LACONNER", according to the plat recarded in Volume 3 of Plats, page 58,
records of Skagit County. Washlngton

PARCEL C:

That portion of Tract 3 of Corrected Plate No. 18, Tide and Shorelands of Section 36,

Township 34 Narth; Range 2 East, W.M., "LACONNER HARBOR, SKAGIT COUNTY,

WASHINGTON", according to plat thereof on record in the office of the Commissioner of
Public Lands at Olympia, Washington, iying Northerly of the Westerly extension of the
South fine of Lot 9, Block 1, "CALHOUN ADDITION TO THE TOWN OF LA CONNER™, as
per plat recorded in Volume 1 of Plats. pago 14, records of Skagit County, Washington.

PARCEL D:

Lot 1, Block 7, "CALHOUN ADDITION TO THE TOWN OF LA CONNER", as per plat
recorded in Volume 1 of Plats, page 14, records of Skagit County, Washington.

ALSO, Lois 6, 7, 8, 9, 10, 11 and 12, Block M, "MAP OF LACONNER, WHATCOM
COUNTY, WASHN. TERRY., 1872, “ag per plat recorded in Volume 2 of Plats, Page 49,
racords of Skagit County, Washingten,

EXCEPT that portion of Lot 12 conveyed to tha Town of La(:onner by Deed recorded undar
Audlitor's File No. 85530, records of Skagit 09unty. Washihgton, described as follows:

Beginning at the Southwest corner of sald Lot 12, Blogk M, "Map of LaConner™; thence
North 30°56°00" East along tha West lina of said Lot 12,3 dlslanae of 15.00 feet; thence
South 78°38°06™ East a distance of 63.53 feet to a point on the South line of sald Lot 12,
which point bears North 89°43'00" East a distanca of 70.00 foet from the said Southwest
comer of Lot 12; thence South 89°43'00™ Waest along ihe south line of said Lot 12, a
distance of 70.00 feet ta the point of beginning. .

PARCEL E:

That portion of the vacated alley located in Block M, of _tlie plat of the: "MAP OF
LACONNER, WHATCOM COUNTY, WASHN. TERRY., 1872, a& per plat recorded in
Volume 2 of Plats, Page 49, racords of Skagit County, Washlngton dosu'lbed as follows

The West ' of the alley in Block M running North-South consisting of an area 225 faet Iang
and 11.69 feet wide; and

That portion of the vacated alley lying betweoen Block 7 of Calhoun Aﬁdltlon- l:o rhe van of
LaConner and Black M of the plat of the Map of LaConner consisting of an’ area
commencing on the Southwest comer of Lot 1, Biock 7, Cathoun Addition fo'theé Town of
LaConner and thence East a distance of 98 feot, more or less, to the Southeast comer of -
Lot 2 of Block 7 and thence Southerly in a2 line that Is an extension of the: commbon-
boundary between Lots 2 and 3 of Biock 7, a distance of epproximately 29 feet, moreor -
less, to the North boundary of Lot 8 of Block M above described, and thance Wasterly along ™ .
the North line of Lot 6 a distance of 98 feet, more or less, to the Northwest corner of Block:*

6, and thence North to the Southwest comer of Lot 1, Block 7, Calhoun Addition, which is -
the true point of beginning.

The Praperty or its address is commonly known as 107 S 2nd Street, La Conner, WA 98257
and 205 N 1st Street, La Conner, WA 98257, The Property tax ldentification number Is
P74009, 4123-013-012-0102; P74138, 4124-007-001-0007; P74111, 4124-001-008-0003;
P74112, 4124-001-011-0008; P74113, 4124-001-012-0007; P74452, 4129-018-002-0008;
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PT44581, 4120-018-900-0308; P74452, 4129-018-900-0407; P74304, 4129-018-900-2601;
_P74505, 4129-018-800-2700; P74114, 4124-001-013-0006.

. THIS ASSIGNMENT IS GIVEN TC SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
ANDALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASBIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documents, Grantor

shall. pay to Lender all amounts secured by this Assipnment as they become due, and shall strictly perform all of
"’ Gréntors cbligations undar this Assigrment. Unless and until Lender exercises its right to collect the Rents as provided
< belgw andso long as there is no default under this Assignment, Grantor may remain in possession and controt of and
operateand manags the Progarty and callect the Rents, provided that the granting of the right to collect the Rents shall
- net-constitute Lender's consent to the use of cash collateral in a bankruptcy proceeding.

" GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warranits that;

Ownershlp. Grantor is entited to receive the Rents free and clear of all rights, loans, fiens, encumbrances, and
claims except as diackosed to and accapled by Lender in writing.

Riﬂll w'An_ig'n. Grantor has the full right, powsr and authority to arter into this Assigniment and to assign and
convey the Rents to Lerider.

No Prior A.ssignmnhi._. ‘Grantor has not previously assigned or conveyed the Rants to any other person by any
Instrument now'in force, .. ..

No Further Tranife_r.- Grantor WIil-_not agll, assign, encumber, or otherwise dispose of any of Grantor's rights in the
Rents except as provided in this Assignment,

LENDER'S RIGHT TQ:RECEIVE AND COLLECT RENTS. Lendor shzil have the right at any time, and even though no
defeult shall have occurréd under this Assignment, to collect and receive the Rents, For this purpose, Lender is hereby
given and granted the following rights, powers and autherity:

Notice to Tenants. ‘Lander may send notices to any and all tenants of the Property advising them of this
Assignment and directing all Rents to be pald_d_iracﬂy to Lender or Lender's ageni,

Enter the Property. Lender may enter.upodn and take possassion of the Property; demand, collect and receive from
the tenants or from any other. persons Jiabls therefor, all of the Rents; Institute and carry on alt legal procesdings
nacessary for the protection. of -the. Property, including such proceedings as may be necessary to recover
pussession of the Property; collect the Rents and remove any tenant or tenants or other parsons from the Property.

Hainteln the Property. Lander may emter Upon the Property to maintain the Property and keep the same in repair;
to pay the costs thereof and of alf services of all employess, including their equipment, and of all continuing costs
and expenses of maintaining the Properly in-propaf repalr and condition, and aisa to pay all taxes, assessmants and
water utilities, and the premiums on fire and uther insurance effected by Lender on the Property.

Compliance with Laws. lender may do ény'a_nd all things to execute and comply with the laws of the State of
Washington and aiso ail othet laws, rules, arders, ordinances and requiraments of all other governmental agencies
sffacting the Praoparty. L -

Lease the Property. Lender may rent or laase the whole or arij“pan.of the Propery for such term or terms and on
such conditions as Lendar may deem appropriate. R T

Employ Agents. Lender may engage such agent or a_ﬁams .ae Lendér r__ﬁay desm appropriate, elther In Lender's
nama or In Graniar's name, to rent and manage the Proparty, including the collection and application of Rents.

Other Acts. Lender may do all such othsr things and acts’ with _respact to-the Property as Lender may desm
appropiate and may act exclusively and solely in tha place snd stead-of Grantor and o have all of the powers of
Grantor for the purposes stated above. S

No Requiremant to Act. Lender shall not be required to do any of: the foregnlng_i'acts or things, and the fact that
Lender shall have performed one or more of the foregoing acts orithings shall not require Lender to do any other
spedfic act or thing. o = 2

APPLICATION OF RENTS. All costs and expenses incurred by Lender in-connection-with thé Property shall be for
Gmantor's account and Lender may pay such costs and expanses from the Rents. Lender; in its sole discration, shall
detarming the application of any and all Rents received by it; however, any such Renls received:by: Lander which are
not apphed to such costs and expenses shall be applied to the Indebtedness, Al ‘expenditures made by Lender under
this Assignment and not reimbursed from the Rents shall bacome a part of the Indabtedress secured by this
Asgsignment, and shafl be payable on demand, with interast at the Note rate from date of expanditure yntil paid.

FULL PERFORMANCE. If Grantor pays ail of the Indebtedness when dus and otherwise perferms ail the obligations
imposed upoh Grantor under this Assighment, the Nate, and the Related Documents, Lender shall axecute and daliver to
Grantor 3 suitable satisfaction of this Assignment and suitable sietementa of termination of any finencing siatament on
file evidencing Lender's security interest in the Rents and the Property. Any termination fes reguired by law-shall be
paid by Grantor, if penmitted by applicable law. Lo

LENDER'S EXPENBITURES. i any aclion or proceeding is commencsd that would materially afféct kender's interest i

the Property or if Grantor falls to comply with any provision of this Assignment or any Related Documents, dncluding but

not limited to Grantor's failure to discharge or pay when due any amounts Grahtor is reguired to discharga oF pay uncer ..
this Assignment or any Related Documents, Lender on Grantor's hehait may (but shalt not be cbiigated to) take any
action that Lender deame appropriste, including but not limited to discharging or paying all taxes, liers, -sacurity.
interests, encumbrances and other claims, at any time leviad or placed on the Rents or the Property and paying all costs -
for insuring, maintaining and preserving the Property. All such expenditures incumed or paid by Lendsr for-Sugh
purposes will then bear interest at the rate charged under the Note from the date incurred o paid by Lender to-the date -
of repayment by Grantor. All quch expenses will bacome a part of the Indebledness and, st Lendar's option, will (A)" :
be payable on demand; (B) be added to the batance of the Note and be apportionsd among and be payable with any .~ °
installment payments o become due during either (1) the term of any applicable insurance policy; or (2) “the'.
remalning teem af tha Note; or (C) be tresied #s 2 belioon payment wiich will be due and payable at the Note's °
maturity. The Assignment also wili secure payment of these amounts. Such right shall b in addition to all other rights:.
and remedies ta which Lender may be entitlsd upon Defautt, :

DEFAULT. Each of the following, at Lender's aption, shaii constitute an Event of Default under this Assignment:
Payment Default. Grentor fails to make any payment when due under the Indebtedness.

Other. Ddaulm._ Grantor fails to comply with or to perform any other tarm, abligation, covenant or condition
contained In this Assignment or in any of the Retated Documents or to comply with or to perform any lerm,

o
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obligation, covenant or conditian contained in any other agreemant between Lender and Grantor.

Dafault on Other Payments. Falure of Grantor within the time raquired by this Assignment to make any payment
", Tor taxes or insuranca, or any other payment necessary to prevent filing of or to effect discharge of any lien.

. Doefault In Favor of Third Partiss. Any guarantor or Grantor defauits under any loan, extension of credit, security
. agreament, purchase or sales agresment, or any other agrasment, in favor of any other creditor or person that may
- miaterially affect any of any guarantor's or Grantor's property or ability to perform their respactive obligations under

this Assigmment or any of the Related Documeants.

o E_wiimm_enhl Default. Faflure of any party to comply with or perform when due any term, ebligation, covenant or
~Gondition contained in any environmental agreement axecuted in connection with the Proparty.

‘False Statemants. Any warranty, representation or statement made ot fumished to Lender by Granior or on
Grantor's behalf under this Assignment or the Redated Documents is false or misleading in any materiat respact,
sither.now or at the ime made or funished or becames fatse ar misleading at any time thereafter.

Defectivé Colisteralization. This Assignmant or any of the Related Documants ceases to be in full force and effect
{inciuding, failure of any collateral docurnent to creata a valid and perfected security interest or flen) at any time and
for &ny reason.

Death or insolvency. The dissolution of Grantor's (regandiess of whether election to comtinue is mads), any
membas withdraws from the limited Hability company, or any other termination of Grantor's existence as a going
business or tha-desth of any member, the Insolvancy of Grantor, the appointment of & recelver for any part of
Grantor's property, sny assignment for the benefit of creditors, any type of creditor workout, or the
commentcement of any proteeding under any bankruptey or insotvency laws by or ageinst Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whather by judicial
preceeding, seli-help, repossession or any other methed, by any creditor of Grantor of by any governmentsl agency
against the Rents of, any property securing the Indeblednsss. This includes a gamishment of any of Grantor's
acoounts, including. déposit accounts, with Lender. Howaver, this Event of Default shall not apply if there is a
good faith dispute by Grantor asto the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender written notice of the greditor or forfelture proceeding and deposits
with Lendar monies or a stirety bond for the-creditor or forfeiture proceeding, in an amount determined by Lander,
in its sole discretion, as baing &n adequate mserve or bond for the diapute.

Property Damage or Loss. The Property is Ids__t; gtolen, substantially damaged, sold, or borrowed against.

Evenis Affecting Guaramtor. Any of the preceding events ocours with respect to any Guarantor of any of the
Indabtedness or any Guarantor digs or becomes incompatent, or revokes or disputes the validity of, or llabifity
under, ety Guaranty of the indebledness.’ S

Adverse Changs. A material adverse changeoccurs in Grantor's finensial condition, or Lendsr believes the
prespect of payment or performance of thp Indébtednass is impaired.

Insecurity. Lender in good faith believes itsqlf insecure,

Cure Pravisions, Hf any default, cther than a dafaull in payment is curabla and if Grantor has not been given a
notice of a breach of the same provision of this Assignment within the preceding twelve (12) months, it may be
cured if Grantor, after Lender sends written notice to Grentor demanding cure of such default: (1} cures the
default within fiteen {15) days; or (2) If the cure requires more than:fifteen (15) days, Immediately initiales steps
which Lender deems in Lender's sale discretion to be sufficlent to curethe default and thereafter continues and
completes all reasonable and necessary steps sufficient to ‘produce compliance as aoon a3 reasonably practical,

RIGHTS AND REMEDIES ON DEFAULY. Upon the occurrence of any Evant-of Default and at any time thereafter, Lender
may exercise any ons or mora of the follawing rights and remedies,. in addition o any other rights or remedies provided
by law: ST ;

Accelergte Indeblednesa. Lander shall have the right at its option without notice to. Grantor to declare the entire
Indebtedness immediately due and payable, Including any prepayment penalty that:Grantor would be required to
Collect Rerts, Lender shall have the night, without rotice to Grantor, to take posssssion of the Property and
collect the Rents, including Bmounts past due and unpald, and spply thé fiet proceeds; overend above Lender's
costs, against the Indebledness, in furtherance of this right, Lender shall have all the righls provided for in the
Lender's Right to Recsive and Collect Rents Section, above, If the Rents ame collected by Lender, then Grantor
imevocably designates Lender as Grantor's attomey-in-fact to endorsa instrurents received in_payment thereof In
the name of Grantar and lo negotiate the same and coliect the procaeds. Paymenis by tenants or other users to
Lender in response {o Lender's demand shall satisfy the obligations for which tHe payments are imadé, whether of
not any proper grotinds for the demand existed. Lender may exerclse IS rights under this. subperagoaph oither in
person, by agent, or through a recatver. ; o :

Appoint Receiver. Lander shall have the right 1o have a raceiver apgointed to take pessession of all or any-part of
tha Property, with the power to protect and preserve the Property, to operats the Praperty. preceding.or pending
foreclasure or sale, and to collect the Rents from the Property and apply the proceeds, over and ‘above the cost of
the receivership, agalnst the Indebledness. The receiver may serve without bond If pammitted: by law. “Lender's
right 1o the appointment of a receiver shall exist whether or not the apparent value of the Property sxgeeds the
lndaptedﬂess by a substantial amount. Employment by Lender shall not disguelify a person from sérvingas a .-~

:Jmer Remedies. Lender shall heve all nther rights and remecties provided In this Assignment or tha"Notg. or by" =

Elaction of Remediss, Election by Lendsr to puraus any ramedy shall not exclude pirsuit of any other remedy, and .~ .+~
an election (o make expendiluras of to take action to perform an obligation of Grantor under this Assignment, afer”
Grantor's failure to perform, shall not affect Lender's right to declars & default and sxercise its remadies. E
Attorneys’ Fees; Expenses. I Lender inslifutes any suit or action to enforce any of the terms of this Assignment, -
Lander shall be entitted to recover such sum as the court mey adjudge reasonatis as attormays’ feas at triel and. -
upon any sppeal. Whether or not any court action is Involved, and to the extent not prohibited by law, afl -
reasanable expenses Lender incurs that in Lender's opinion are necessary at any time for the prolection of its
interest or the enforcament of its rights shall become & part of the indabtednass payable on demand and shall bear
interest at the Note rate from the date of the expenciture until repaid. Expanses covered by this paragraph Include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ feas and Lender's legal
expenses, whether or nol thara is a lawsuit, including attorneys’ fiess and expenses for bankruptcy proceadings
(inchuding efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipatsd poshjudgrnent
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collaction services, the cost of searching records, obtaining title reports {including foreclosure reports), survayors'
reports, and appraisal fees, litte insurance, and feea for the Trustee, to the extent permitted by applicabla law.
Grantor also will pay any court costs, in addition to all other sums provided by faw.

: MI_S'CELLANEDUS PROVISIONS. The following miscellaneous provisions are a part af this Assignment;

* Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and
/ agresment of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this
< Assignment shall be effective unless given in writing and signed by the party or parties sought to be charged or
- bound by the alteration or amendment.

. Clpﬂon Headings. Caption headings in this Assignment are for convenience purposes only and am not 1o be used
lointerpret or define the provisions of this Assignment.

Govetning Law, This Assh t will e g d by federal law applicabls to Lender and, to the extent not
pmmpudwfedomhw.mﬂmufﬂmmwwmmmoutmﬂwh confiicts of law provisions,
This Asalgnmam has been sccepted by Lender in the Stata of Washington.

Choicy of_ Venue.. If there is a lawsuit, Grantor agrees upen Lender's request to submit to the jurisdiction of the
counts of King County. State of Washington,

Mer There-'shall be rie merger of the interest or sstale crested by this assignment with any other interest or
estate in the F'roperty at'any time held by or for the benefit of Lendar in any capacity, without the written consent
of Lender.

Interpretation. _=('1} I al_l __eg_ses___whara there is mere than ons Borrower or Grantor, then all words usad in this
Assignrment in the singular shall be deemed to have been usad in the plurel where the contaxt and construction so
require. (2) If miore-then one person signs this Assignment as "Grantor,” the obligations of each Grantor are joint
and sovernl. This means that-If Lendar brings a lawseit, Lender may sus any one or more of the Grentors.
Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that Borrower need not be
Joined in any lawsuit “ (3} The names-given lo paragraphs or sections in this Assignment are for convenience
purpeses only. They are.not'to be'used to Interpret or define the provisions of this Assignment.

Ho Walver by Lender. Lendér shall not be deemed to have walved any rights under this Assignment untess auch
waiver is givert In writing and.signed by.Lender:. No delay or ormission on the part of Lender in exerclaing any right
shall operate 85 8 waiver 6f such: right of.any other right. A walver by Lender of a provision of this Assignment
shall not prejudice or canstitute a waiver of Lender's right otherwise to demand strict compllance with that
provision or any other pravision' of this ‘Assignment. No prior waiver by Lender, nor any course of dealing betwasn
Lender and Grentor, shall constituie & waiver of any of Lender’s rights or of any of Grantor's obligations as to any
future transactiohs. VWhenever tha congéml of Lender is required under this Assignment, the granting of such
consant by Lander in any instance shall not constitute continuing consent to subseguent instances 'where such
congant is required and in sl cases such consent may be grantad or withheld in the gole discretion of Lendar.

Notices. Subject to applicable [aw, and except for notica raquired or allowed by law to be glven In ancthsar
manner, any hotice required to be glven Under this Assignment shall ba given in writing, and shell be effective
when actuslly dellvered, when sctuslly raceived by telefacsimiln {unless otherwise required by law), when
daposited with a nationally racognized avemight courier, or, if malled, when deposited in the United States mail, as
firat ciass, certified or regiatered mail postage prepaid, directed to.the-addresses shown near the beginning of this
Assignment. Any party may change Its address for notices under this Assignment by giving formal written notice
to the other parties, specifying that the pumpose aof tha ndlice is fo change the party's address. Fer notice
puwrposes, Grantor agrees to keep Lender Informed at all times of Grantor's current address, Subject to applicable
law, and except for notice required or allowed by law to ba given-in another manner, if there is more than one
Grantor, any notice given by Lender to any Grantor is dsemed to-bé notice given 1o all Grantors,

Powars of Attorney. The various agencies and powers of ar'tbmey' corivsyed on Lender under this Assignment ame
granted for purposes of security and may hot be revoked by Grantor unﬂl auch tlme as the same are renounced by
Lender.

Severabliity. I o court of compatent judsdiction finds any pravialnn of this Assrgnment to be iflegal, Invalid, ar
unenforceable &8 to any circumstance, that finding shell not meke the_offanding provision ifieyal, invelid, or
unenforcesble as to any other circumstancs. If feasible, the offending provision shall be considersd modified so0
thet it becomes legsl, valid and enforceable. If the offending provislon canriot be so modlified, it shall bs
considernd deleted from this Assignment.  Unless otherwise required by law, the iegality, invalidity, or
unanforcaability of any provision of this Assignment shall not affect the Iegallty, validity or enforoeabiilty of any
other provigion of this Assignment,

Successors ard Assigns. Subject to any imitations stated in this Assighment oh transfer of Grﬂn!or's interest, this
Assignment shall he binding upon and inure to the benefit of the parties, their successors and assigns. I
ownership of the Property becamas vested in a parson ather than Grantor, Lender, without hatici to Grantor, may
deal with Grantor's successora with refersnce o this Assignment and the Indebtedness by way of forbearance or
axtansion without releasing Granor from the abligations of this Assignment or liabiltty under: the lndebiedness

Time is of the Essence. Time is of the essencs in the petformance of this Assignmant.

Waive Jury. All parties to this Assigniment hersby walve the right to any jury trial in afry ‘aetion, pmeehding, or
countarcisim brought by any party against any other party.

Walver of Homsslead Exemption. Granior hereby releases and waives all rights and benefits of lhe homas!ead- o
exemption laws of the State of Washington as to all Indebtedness secursd by this Assignment. )

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY o
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM

SALE UNCER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALFOF .~ .-~
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST' IN DR B
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT. =

DEFINITIONS. Ths following capitalized words and terms shall have the following meanings when used In (his'.
Assignment. Unless specifically stated to the contrary, all referances to dollar amounts shall mean amounts in lawfl. .
mohey of the United Statos of America. Words and terms used In the singutar shall include the plural, and the plural
shall include the singular, as the context may require. Words and lerms not otherwise definad in this Assignment shaf
have the maanings attributed to such terms in the Unifertn Commercial Code:

Assignment. The word "Assighmiant” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from time to time, togethar with all exhibits and schedules attached to thia ASSIGNMENT

OF RENTS from tima to tima,
m20 1L"l 012
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Borrowsr. The word *Bomrower” means LaConnser Country Inn, 1.1L.C..
Defauit. The word "Datault™ means the Default set forth in this Assignment in the section tiled "Liefault™.

.. Event of Default. The words “Event of Default” mean any of the events of default set forih in this Assignmant in
, the default section of this Assignment.

: Granlor. The word "Grantor” means LaConner Country Inn, LLGC..

+ Guarantor. The word "Guarantor moans any guarantor, surety, or accommodation party of any or ail of the
- Indabiedness.

' _-Guaranity.. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a
guaranty of gll or part of the Note.

indebtedneas. The word “indabtedness™ means the indebtedness evidenced by the Note, including ail principal and
interest, togethier with all other indebtedness and costs and expenses for which Grantor is responeitie under this
Agreamept or .undar any of the Related Documents. In addition, the wartd "Indettedness™ inciudes all other
obligations, debis, and #abilittes, plus interest thereon, of Grantor, or any one or mora of them, o Lender, as well
as all ctaims by Lender against Grantor, or any ona or more of them, whether existing now or later; whether they
arg voluntary or inveluntary, due or niot duse, diract or indirect, absolute or contingent, liquidated or urliquidated;
whether Grantor may:ba #iable individually or jointty with others; whether Grantor may be obligated as guarantor,
surety, accommodation party or otherwise; whether recovery upon such indebtedness may be or hereafter may
become barred -ty any slatuhe of limitations; and whether such indebtedness may be or hereafter may become
otherwise unenfomeeble )

Lendar. The word "Lendef‘ rn'eans Puget Sound Bank, its sucoessars and assigns.

Note. The word "Note" means the premissoty note deted October 21, 201¢, in the origina! principal
amount of $2,550,000.00 from Grantor 1o Lender, together with all renewals of, exiensions of,
modificatinns of, reﬁnanr,mgs of, Donsolldations of, and substitutions for the promissory note or agreament.

Property. The word-"Eroperty” maans all of Grantor's right, title and interest in and to afl the Properly as
described in the "Assignment* section of this Assignment.

Rolstod Documents. Tha words "Rplated Documents™ mean all promissory notes, credit agreements, loan
agreements, environmental” agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collaleral morgages, and allther: inatruments, agresments and documents, whethar now oc hereafter
existing, executad in connection Wwith the indebtednesa.

Renmte. The word "Renis" means all of Granior's presard and futura rights, title and intarest in, to and under any
and all present and future leases, including, .without limitation, all rents, revenwe, incoms, issues, royalties,
bonuses, accounts receivable, cash or security deposits, advance rantals, proﬂts and procesds from the Pmperty,
and other paymerits and benefits detived. or to. be derived from such leases of every kind and nature, whether dus
now or iater, including without limitation” Grantor's right to enforce such leases and to raceive and callect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED BIGNER, HAS CAUSED THIS ASSIGNHENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON GCTOBER 21, 2041.

GRANTOR:

LACONNER COUNTRY NN, L.L.C.

AR
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ASSIGNMENT OF RENTS
(Continued)

LIMITED LIABILITY COMPANY ACK]

STﬁTEDF ///KZS W )

on thls 0,2 be‘gm 'ﬂ'\séersagned
+"Netary PUbRG, personally appeared .lam . MacLean, Member of LaConner Cou : onally known

“.ta me or.proved to.me on the basis of saﬂsfactnry avidance io be a member or dasn the llmited liability
comparly that oxacuted the ASSIGNMENT OF RENTS and acknowledgad the Assignment to ba the free and voluntary
imited Hblllty company, by authority of statute, its articlss of organlzat:ion or fts opersting

mentigripd, and on vath stated that he or she is authorized to exscute this

- haifoﬂhe limited liability
/7, Wansi

My commisslon explres ‘"/«5 /

!

iy,

LIMITED LIABILITY COMPANY ACKNOWLW‘;&%SWN &2 '3,1,:

'
Fxug 0%
STATE OF ) e ;-:: _? ;q.’ APR‘L m *‘::'-'-'_
COUNTY OF QMﬁf 1" g ) -'-;* . 2014 a §
5

l‘

to me or proved to me on the basia of sallsim:mry svidence to be a member or dﬂslgh

company that exaculed the ASBIGNMENT OF RENTS and acknowledged the Assignment to

act and deed of the limited liability company, by authority of statute, lts arlicles of organization or its operating
agre menL for the uses and purposas therein pentiened, and on oath stated that be or she 1s authorized (o executs this
i d the A et an hehalf of the Ilmrhed Ilsbﬂlty company.

Notary Public in and for the State of My ission expires l/ﬂ//]"f

On s ,2?:{’{0 day of 067{0 o 20 W
Notary Public, personally appaared Richard Thompson, Mamber of LaConmer Country @a
H#bu voluntary

sTATE oF _LWASN e N ):g:_. _.
)85
COUNTY oF __ W g1 \ :
ontis L o N aayof __CC\mY R s 20 l ngne& e

Notary Fublic, parsonally appeared Thomas R. Whyte, Member of LaConner Commy Inn, L L.c and personalty known
{o me or proved to ms on the basis of satisfactory evidence to be a maember or dusignated agent of the imited sability
company that executed the ASSIGNMENT OF RENTS and acknowledged the Assignmerit {6 be the frée and voluntary
act #nd deed of the lmited lisbilty company, by authority of statute, its articlas of organization of ita aperating
agreemsnt, for the uses and purposes therein mentioned, and on ocath stailed that he or she is autharized to exeane this
Assignmept and in fact executed the Assignment on behaif of the limited kability company. -

By, Mcunp— Residing at LA Qom‘i"

NmrrPubtlcin[ndfofgsuhof My commission explres 3:1'1 v

G
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ASSIGNMENT OF RENTS
{Continued) Page 8

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF VAN )
. E e e )58

_.-couuwor 1R )

E n -7 T "if\ (\T‘YT\"\’/‘ — . ¢+ ! .
on thls day of e ,20 _| | before me, the undarsigned ey

-+ Natary Public, personaﬂy appeared Floyd Hubbard, Member of LaConner Country nn, L, C.,, and personally KROWN 10 _ cney ¥ SRR
“.me aor proved to me on the basia of satisfactory evidence to be a mamber or desngnamd agent of the limiteg L ~
company that executed the ASSIGNMENT OF RENTS and acknowledged the Assignment to be the frea giifvn
niment and m executed the Assighment on behalf of the fimited liabillty company
f‘ oy
\i\\\{r" Y ”‘\) ResldlngatL

NomryPubIIclnandfor!heShhnf\ h Ilyt:c.'u'm'ﬂiulma:cpil'es=

@w;mmt for the uses and purposes therein menﬂoned and on path stalad that he or she is authorized t he
A,

u_m_r_Ep LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF o h }
COUNTY OF Mf}gﬂ?}’\ SN )

On this ,_;'J\"‘/E day of ,-/!cgz Ag s .20 _// _, bafore me, the undersigned
Notary Public, personally appeared James L, Dunlap, President of Dunizp Towing Company, Member of LeConner
Country nn, L.L.C., and personally known'to me of proved ta ma on the basis of satisfactory evidenca to be a member
or desighated agent of the limited Siability company that executed the ASSIGNMENT OF RENTS and acknowledged the
Assignmant to be the free and voluntary act and deed of the limited Hability company, by authority of statute, s
articles of organization or its operating agremmient;.for the uses and purposes therein mentioned, and on oath stated
tha:t“ he ot she is authorized to execute this Ass'gnmant and In fact axaa.ued the Assignment oh behalf of the limited
lign lty pany.

e O l/)’ﬂi,\\ ﬂutdlngat \\S}Qﬁ_&f\ ?
NmPumlnnndforﬂnsmgﬁ&)H o ll‘!commlsslonexplre! AR AY 20

i NOTARY &

{ pUBLIC :
& ."- P // gs
i S

TR A
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