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Trustee: NORTHWEST TRUSTEE SERVICES, ‘LLC
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DEED OF TRUST /] RC-DS5

DEFINITIONS

‘Words used in multiple sections of this document are dcﬁned bclow and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cerfain mles reoardmg thc usagf: of words used in this document are
also provided in Section 16.

{A) "Security instrument™ means this document, which is datedOCTDBER 7, 2011 .
together with all Riders to this documnent.

(B} "Borrower"is FRANKLIN D. HALTERMAN AND TRACY HALTEMN EUSBAND AND WIFE

Bomower is the trastor under this Sccurity Instrament.
(C) "Lender™is WELLS FARGD BANE, N.A.
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" /Lender is a National Association
. organized dnd existing under the laws of THE ONITED STATES OF AMERICA
" Lénder’s address is 101 NORTH PHILLIPS AVENUE
SIOUX FALLS, SD 57104
Lender 18 the bencficiary under this Security Instrument.
D) “Trustee" iy NORTHWEST TRUSTEE SERVICES, LLC

(E) "Note"meangthc promissory note signed by Borrower and dated OCTOBER 7, 2011

The Note statcs that Borrower owes Lender TRC HUNDRED FORTY-FOUR THOUSAND FOUR
HUNDRED SIXTEEN -AND NO/100 Dollars
(U.S. §****244,416.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt ini full not later than NOVEMBER. 1, 2041

(F) "Property™means the propcrty that is described below under the heading "Ira.nsfcr of Rights in the
Property.”

(G) "Loan" means the dsbt cwdcncac‘l by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums duc under this Security Instrument, plus interest.

(H) "Riders" means all Riders. to' this Secunty Instrument that are execnted by Borrower. The following
Riders are to be executed by Bon'owur [chcck box as applicable]:

1 Adjustable Rate Rider L] Condmmqmm-mdcr [ second Home Rider
Balloon Rider (%] Planned Unit Development Rider [_| 14 Family Rider
VA Rider L1 Biweekly Payment Rider (] Othex(s) [specify]

(@ "Applicable Law" means all controlling: épphcablc federal, state and local statutes, regulations,

ordinances and administrative rules and orders (that havc the effect of law) ag well as all applicable final,

non-appealable judicial opinions.

(3) "Conpmumity Association Dues, Fees, and Assessments" means all dues, fces, assessments and other
charges that are imposed on Borrower or the Prop:rty by a condom.lmu::u association, homeowners
association or similar organization

(X) "Electromic Funds Transfer" means any transfer of funds Othcr than a transaction originated by
check, draft, or similar paper instrument, which is initiated ﬂlrough ar electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, ‘or anthorize a financial imstitmion to debit
or credit an account. Such term includes, but is mot limited to, pomt—of-mle transfers, automated teller
machine transactions, transfers initiated by telephone, wire tra.nsfcrs, and auiomatcd clearinghouge
transfers. : _

(L) "Escrow Items'" means those items that are described in Section3. .

(M) "Miscellancous Proceeds™ means any compensation, setflement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid uwnder the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii} condemnation or other taking: of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) m:srcprescniztlons of;or leSBlOES as ta, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpaymmt of or dcfault o,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal apd mt:rwt under the K

Note, plus (ii) any amounts vader Section 3 of this Security Insirument, L
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¢ ). "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
melcmenung regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

' time, or any additional or successor legislation or regulatian that govesns the same subject matter. As used

in ﬂns Secutity Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
t0.2 "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
Toan" undér RESPA..

(Q) "Successorin Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Bon-owcr s obligations under the Note and/or this Sceurity Instroment.

TRANSFER OF RIGHTS IN'THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note and (ii) the performance of Borrower's covenants and agreements wnder this

Security Instrument and the Note. For this purpose, Borrower hrevocably grants and conveys to

Trustee, in trust, thh powcr of sale, the following described property located in the

COUNTY of SEAGIT :
[Type of Rscordmg Jun.sdmuon] : [Mame of Recording Turisdiction)

LEGAL DESCRIFTION IS. ATTACHED ‘HERETO AS SCHEDULE "A" AND MADE

A PART HEREOY. .

Parcel ID Number: 126185 R whmh cm‘rcuﬂy has the address of

919 SHANTEL STREET o [Strest]
MOUNT VERNON [Citv} , Waslnngton 98274 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on thc propmy, and all
casements, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
additions shall also be covered by this Security Instroment. All of the fnregomg is. refen‘ed to in this
Secority Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hf:reb:,r convaycd and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbmnces
of record. Borrawer warrants and will defend generally the title to the Property agamst all clalms and
demnands, subject to any encumbrances of record. S

THIS SECURITY INSTRUMENT combines uniform covenants for national use and" nan-umfonn
covenants with limited variations by jurisdiction to constitute a uniform security instrument covenng rcaj et

property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as  follows:
1" Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

- Bon'chr shall pay when due the principal of, and intercst on, the debt evidenced by the Note and any

prepaymentcharges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant $0 Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender a3 payment under the Note or this
Security Intrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Sccurity Ingitument be made in one or more of the following forms, as
sclected by Lender:-(a). cash; (b} money order; (c) certificd check, bank check, treasurer’s check ot
cashier’s check, prcwld&d any such check is drawn upor an institution whose dsposits are sured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at

such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment [ pa.rhal payment if the payment or partial payments are insufficient to
brng the Loap current. Lendeu' may acoopt any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights Hereunder or prejudice 1o its rights to refose such payment or partial
payments ie the future, bui'Lender is. niot cbligated to apply such payments at the time such payments are
accepted. If cach Periodic Payment is applied as of its scheduied due date, then Lender need not pay
interest on umapplied funds. Lender may hold a'uch unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so-within a reasopzble peried of time, Lender shall either apply
such funds or retumn them to Borrower. If rot applied carlior, such funds will be applied to the owtstanding
principal balance under the Note immediatély prior to foreclosuwre. No offset or claim which Borrower
might have now or in the fiture against Lender shall relieve Borrower from making payments duc under
the Note and this Security Instrurent or performmg the covenants and agreements secured by this Security
Instryment.

2. Application of Payments or Proceeds Except as othcmqse described in this Section 2, all
payments accepted and applied by Lender shall be applicd in thc following order of priosity: (a) interest
due under the Note; (b) principal due under the Note; (¢} amo:mts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other’ amounts: duc under this Security Instrument, and
then {o reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a d:lmquml Pmodjc Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied-to the delinguent payment and
the late charge. If more than one Periodic Payment is ontstanding, Lender may apply any payment received
from Bomrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applisd to the fall payment of one ot
more Periodic Payments, such excess may be applied to any late charges due. Voluntary pPrepayments shall
be applied first to any prepayment charges and then ag described in the Nots: :

Any appiication of payments, insurance proceeds, or Miscellansons Proceéds o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, until the Note is paid in foll, s sum (the "Funds") ‘to provide for payment of amonnts due
for: (a) taxes and assessments and other items which can attain priority over this Security Insttument as a
lien. or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for apy and all insurance required by Lender under Section 5; and (d) Mortzage Insurarice”

premiums, if any, or any sums payable by Botrower to Lender in licu of the payment of Mo:tgagc

Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow

Items." At origination or at any time during the term of the Loan, Lender may requirc that Commumity’
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* .Assotiation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
¢ assessinents shall be an Escrow Item. Bosrower shall promptly furnish to Lender all notices of amounts to

T be pald under this Section. Borrower shall pay Lender the Fands for Escrow Items umless Lender waives
Botrower’s jobligation to pay the Funds for amy or all Escrow Items. Lender may waive Borrower's
obligation ‘to-pay to Lender Funds for any or all Escrow Ktems at any time. Any such waiver may only be
in writing’ In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts svidencing such payment within such time period as Lender may require.
Borrower’s obhgauon to. make such payments and fo provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursnant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower. ghall then be abligated under Section 9 1o repay to Lender any such
amount. Lender may revoke the ‘waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revacation, Bomower shall pay to Lender all Funds, and in
such amounts, that are then required urider this Section 3.

Lender may, at any time, collect and Hold Funds in an amount (a) sufficient fo permit Lender to.apply -
the Funds at the time specified under RF_.SPA and (b) not to exceed the maximum amount 2 lender can
require under RESPA. Lender shall mtlmate the amount of Funds due on the basis of corrent data and
reasonable sstimates of cxpcndmucs_ of ﬁ:turc Esm‘ow Ttems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an mstmmou whosa deposits are imsnred by a federal agency,
instrumentality, ot entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home J.oan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Bammower for holding and applying the Funds, apmually
analyzing the escrow account, or verifying the Escrow Items; ‘upless Lender pays Borrower interost en the
Funds and Applicable Law permits Lender to make such a charge, Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender:shall not be required to pay Bomower
any interest or earnings on the Funds. Bomrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Bomower, w11hout charge an annual accounting of the
Funds as required by RESPA.

If there is a smplos of Funds held in escrow, as deﬁnad undc:r RESPA Lender shall account io
Borrower for the excess funds in accordance with RESPA. If there is.a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Bomower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held m escrow, as defined under RESPA, Lender shall
notify Bomrower as required by RESPA, and Borrower shall pay to Lender the. amaunt necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lcnder sha]l promptly refund
t¢ Borrower any Funds held by Lender.

4. Charges; Liens. Bommower shall pay all taxes, asscssments, chargcs, ﬁncs and lmposmons
attributable to the Property which can attain priority over this Security Instrument, leaschold Paymenis or
ground rents on the Property, if any, and Conumunity Association Dues, Fees, and Assessients, if any. To
the cxtent that these itema are Escrow Items, Borrower shall pay them in the manner p!‘OVl_dCd in-Section 3.
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" . Borrower shall promptly discharge any lien which bas priority over this Security Instrument unless

‘Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such procecdings
arc coneliided; or (c) secures frorm. the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to 2 lien
which can attain priority.over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one ot
more of the activns set forth'gbove in this Section 4.

Lender may require Borrower o pay @ one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended covetuge,” and any
other hazards inchiding, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained i the amounts (including deduetible levels) and for the periods that
Lender requires. What Lender, requires pursuant to the preceding sentences can change during the ferm of
the Loan. The inmmance carrier providing the insurance shall be chosen by Borrower swbject to Lendet’s
right to disapprove Bomower’s choice, which right shall not be exercised unreasonably. Lender may
requitc Bomrower to pay, in conngotion with-this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or.(b) a onc-time charge for flood zone determination
and certification services and subsequent charges each time r=mappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Feders] Emergency Management Agency in conmection with the
review of any flood zons determination resnlting from an objection by Bomower.

If Bomrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense.'Lender. is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any nisk,
hazard or liability and might provide greater or lesser ¢overage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained pight. significantly exceed the cost of .
insurance that Borrower could have obtained. Any amounts disbirsed by Lender wader this Section 5 shall
become additional debt of Borrower secured by this Security Insttnment’ These amounts shall bear interzst
at the Note rate from the date of disbursement and shall be payable,. wrr.h such mtcrcst upon notice from

Lender to Borrower requesting payment.

All insurance policies required by Lender and repewals of such puhcms shall bc subject to Lender’s
right to disepprove such policies, shall inclnde a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional logs payee. Lender shall have the right 1 hold the policies and renewal
certificates. If Lender requires, Bomower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insuwance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a stnndard mortgagc clanse and
shall name Lender as mortgages and/or as an additional loss payes.

In the event of loss, Borrower shall give prompt notice to the insurance carriet gnd Lcnd::r_ Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrowet otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lander, shall
be applicd to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s secutity is not lessened. During such repair and restoration period, Lender shall have-the right to ~
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L bold such insursnce proceeds until Lender has had an opporfumity to inspect such Property to ensure the
‘work bas been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in 2 series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
Tequires-interest to be paid on such insurance proceeds, Lender shall not be required to pay Bomrower any
interest or eemings on such proceeds. Fees for public adjusiers, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Botrower. If
the restoration or repair‘is not economically feasible or Lender's security would be lessened, the insvrance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pa1d to Bamwer Such msurance procesds shall be applied in the order provided for in
Section 2. :

If Borrower abandons thc Property, Lender may file, negotiate and settfls any available insurance
claim and related matters. If Botrower does not respond within 30 days to a netice from Lender that the
insurance carrier has offered tosettie a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property tmder
Section 22 or otherwise; Borrower hereby assigns fo Lender (a) Borrower’s rights o any ipsurance
proceeds in an amount Dot to cxeeed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Bormower's rights.(other than the right to any refund of nneamed premiums paid by
Borrower) nnder all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender r'na.y--us'q_the' insurance proceads either to repair or restore the Propenty or
to pay amounts unpaid under the Nate or this Security. Instrument, whether or not then duc.

6. Qccupancy. Borrower shall occupy, establish, and use the Property as Barrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Bomower’s principal residence for at least one year afier the date of accupancy, unless Lender
otherwise agrees in writing, which consent shall not be un:casonably withheld, or unless extenvating
circumstances exist which are beyond Borrower™s control.

7. Preservation, Maintemance and Protection of the Prnperty, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintam the Property in
order to prevent the Propexty fom detmora’tmg or dacreasmg n"value due 1o its condition. Unless it is
determined pursuant to Section 5 that repair or resioration is ot economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further! detertoration or damage. If insmrance or
condemnation proceeds are paid in comnection with damage to;. or the taking of, the Property, Botrower
shail be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the wark is completed. If the insuwance or condemnation proceeds are not sufficient
to repair or restore the Property, Bomrower is not relieved of Bommower's obhganon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspcctions of thc Propcrty If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prier to such an interior inspection specifying such reasonable cause.

8. Berrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or w1th Bozmwe.r 8
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Leénder
(or friled to provide Lender with material information) in connection with the Loan. - ‘Materia} .

representations include, but are not limited to, represcntations concerning Borrower’s nccupancy of thc-___'

Property as Borrower’s principal residsnce.
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¢ .= 9. Protection of Lender’s Interest in the Property aud Rights Under this Security Instrument. Xf
(=) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) therc
w+ is-a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights wnder

this Security Instrument (such as a proceeding i bankmptcy, probate, for condernnation or forfeiture, for
enforcement of a lien which may attaim priority over this Security Instrument or to enforce laws or
regulations), or () Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasOpable or appropriate to protect Lender’s interest in the Property and rights under this Securiry
Instrument, including protecting and/or assessing the valuc of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which hes priority .over this Security Instrument; (b) appearing in court; and () paying reascnable
attorneys’ fees to-protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a binkruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to maké repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, 2nd have utilities tumed
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligatioh to'do $o.'}t is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amomnts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Security Instniment. These amounts shall bear interest ai the Note rate from the deic of
disbursement and shall be payable, with such imterest, upon notice from Lender to Bomower requesting
payment. o e
If this Security Instrument is-ont a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee titie'to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing. S AT

10. Mortgage Insurance. If Lender reqnired Mortgage Insurance as a condition of making the Loan,
Botrower shall pay the premiums required to- maiitain the Mortgage Insurance in effect. If, for any reazon,
the Mortgags Insurance coverage required by Lender ceascs to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiuwms for Mortgage Insurancé, Borrower shall pay the premiums required 1o obtain
coverage substantially equivalent fo the Mortgage Insurance previously m effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insirance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially ‘equivalent’ Mortgage Insurance coverage is not
available, Borrower shall continne to pay to Lender the amouit of the szparately designated payments that
were due when the insurance coverage ceased to be in ¢ffect. Liender will accept, use and retain these
payments as a non-refundable loss reserve in liew of Mortpage Insurance, Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in. full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve.-Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained,: and Lender requires
separatcly designated payments toward the premiums for Mortgage Insrance. If Lender required Mortgage
Insirance as a condition of malking the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Bomrower shall pay the preminms required to
maintain Mortgage Insurance in cffect, or to provide a non-refundable loss tesérve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such tormination or until termination is required by Applicable Law, Nothing in this
Section. 10 affects Borrower’s obligation to pay interest at the rate provided in the Note. -

Mortgage Inmrance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Bomower is not a party.to-the Morfgage
Insurance. o S
- - Mortgage insurers .evaluate their total rigk on all such insurance in force from time io time; and may. . .
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements

are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or partiesy to .

these agreements. These agresments may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiwms). e
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.~As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any «other entity, or any affiliate of any of tha foregomg, may receive (dlrcctly or mdirectly) amoumts that
derive from (or might be characterized BE) & pomon of Borrower’s payments for Mortgage Insurance, in
eéxchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
providcs thiat‘an affiliate of Lender takes 2 share of the insurer’s risk in exchamge for a share of the
prepliuis, paid 10 the insurer, the arrangement is often termed "captive reinsurance." Further:

(4) Any sich agreemenis will not affect the amounts that Borrower has agreed to pay for
Morigage Iusurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitie Borrower fo any refund.

(b) Amy such-agréements will not zffect the nghts Borrower has - il any - with respect to the
Mortgage Insurance ander ‘the Homeowners Protection Act of 1998 or any ather law. These rights
may include the nght to receive certain disclosures, to request and obtain cancellation of thc
Mortgage Insurance, to have ¢he Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Insurance premlums that were unearned af the time of such cancellation or
termination.

11. Assipnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigmed to and shall be pa.ld to Lender.

If the Property is damaged; such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration’ or repaif is economically feasible and Lender’s Security is not lessened.
During such repair and restoration penod Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity.-to lnspect such Property to cnsure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken prowptly. Lender may pay for the
repairs and restoration in 2 smalc disbursement ot in a series of Progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest io be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any inferest or camings on such
Miscellaneous Proceeds. If the restoration or-1¢pair is not economically feasible or Lenders secuity would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if apy, paid to Bm:mw::r Such Miscellaneous Proceeds shall bc
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellanecns
Proceeds shall be applied to the sums seoured by this Sccunty Instrument, whether or not then due, with
the cxcess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property imunediately before the pamal taking, destruction,’or loss in value is equal to or
greater than the amount of the sums secured by this Security: Insirument immediately before the partial
taking, destruction, or loss in value, nnless Botrower and Lender otherwise agree in writing, the sumos
secured by this Securify Instrument shall be reduced by the amemt of the Miscellanecus Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taldng, destruction, or loss in value divided by (b) the fair ‘market ‘value of the Property
immediately before the partial tahng, destruction, or loss in value. Any balance shall be paid to Bommower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property meedlately before the partial taking, destruction, or loss in“value isless than the
amount of the sums secured mmcdxatcly before the partial taking, destruction, ‘or logs in. value, unless
Borrower and Lender otherwise agres in writing, the Miscellaneous Proceeds shall- he apphcd o thﬁ sums
secured by this Security Instroument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Le:ndcr ta . Borrowe:r that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claix for damages,
Bormower fails to respand to Lender within 30 days after the date the notice is given, Lenider is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property ot to'the .

sume secured by this Security Instrument, whether or not then due, "Opposing Party” means the thied pazty

that owes Borrower Miscellaneous Procceds or the party against whom Borrower has a right of actmn m e
regard 1o Miscellaneous Proceeds. e
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=" .~ Bomower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

Lender’s-judgment, could resnlt in forfeiture of the Property or other material impaitment of Lender's
interest in-the Property or o ghts under this Security Instrument. Borrower can cure such a defanlt and, if
acceleration has oceurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrament. The proceeds of
any awsrd or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneons: Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Bommower or any Successor it Interest of Borrower shall not operate to releass the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required 1o commence proceedings against
any Successor in Interest of Bomower or to refuse to extend time for payment or otherwise modify
amottization of the sums secured hy this Security Instrument by reason of any demand made by the ongmal
Borrower or any Successors in Intergst of Borrower. Any forbearance by Lendey in exercizsing any night or
remedy including, withont limitation,  Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-swners, Successors and Assigns Bound. Borrower covenanis
and agrees that Borrower’s obligations and Hability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but dogé mot execute the Note (a "co-signer™): (a} is co-signing this
Security Instrament oply to mertgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instromens; (b) is not personally obligaied 1o pay the sums secired by this Security
Instrament; and (¢) agrees that Lender and eny other Borrower can agree to extend, modify, forbear or
make any accomumodations with regard to the terms of this Soclmty Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18 any &Jccessor in Inierest of Borrower who assumes
Borrower’s obligations vnder this Security Tnstrument in'writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instroypent. Borrower shall not be released from
Borrower’s obligations and liability imder this Security Instrnment uniess Lender agrees fo such releass in
writing. The covenants and agreements of this Security Instrument shall bind (except zs provided in
Section 20) and benefit the successors and assigns of Lender. .~

14. Loan Charges. Lender may charge Borrower fees for scrvmes performed m connection with
Borrower™s default, for the purpose of protecting Lender’s interest in. the Property and rights under this
Security Instrument, inclnding, but not Hmited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instriment to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maxiomom loan charges, and that law is finally interpreted so
that the inferest or other loan charges collected or to be collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amobnt necessary to reduce the
charge to the penmtted limit; and (b) any sums already collected from Borrower which éxceeded permitted
limits will be refunded to Bommowser. Lender may choose to make this refand by reducing the principal
owed under the Note or by making a direct payment to Borrower. If 2 tefund teduces principal, the-
reduction. will be treated as a partial prepayment without any prepayment chargs. (whéther or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refind made by
direct paymentto Borrower will constitute 2 waiver of any right of'action Borrower might have ammg m:t T
of such overcharge. ",

15. Notices. All notices given by Borrower or Lender in connection with this Sccunty Instmmcnt e
must be in wntmg Any notice to Borrower in connection with this Security Instrument shall be deemed to

have been given to Bomower when mailed by first class mail or when actually delivered to Bm'rowe.r B o

WASHINGTON-Single Farnily-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
%-a(wm ©811) Page 10 of 15 Initias: ﬁ‘a '

R

Skagit County Auditor
11/2/2011 Page 10 of 22 2:25PM

Form3048 0% @



mhce address if sent by other meams. Notice 10 any one Borrower shall constifute notice to all Borrowers
ugless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

s unless Borrower bas designated a substitute notice address by notice to Lender. Bomrower shall promptly

nofify Lender of Bomrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a chenge of address through that specified procedure.
Theye ‘may-be only one designated notice address under this Security Iustrument at any onc time. Any
natice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless. Lender bas designated another address by notice to Bomower. Any notice in
comnection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lepder.-If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law roquirement will safisfy the comesponding requirement wnder this Security

16. Governing Law; -Severability; Rales of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in-this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision-or clanse of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (@) words of the masculine gender shall mean and mclude
corresponding Denter words or words of thé. feminive gender; (b) words m the singular shall mean and
include the plural and vice versa; 2nd (c) the word "may” gives sole discretion without any obligation to
take any action. A

17. Borrower’s Copy. Borrower shall be giveni one copy of the Note and of this Security Instrument.

18. Transfer of the Properiy or a Beéneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal of beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond. for deed, coptract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or wansferred (or if Borrower
is not a natural person and a benefictal interest in Bomower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full ‘of all sums secured by this Security
Instrsnent. However, this option shall not be exercised by Lender if such exarcise is prohibited by
Applicable Law, R

If Lender exercises this option, Lender chall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these swms prior to the expiration of this period, Lender may inveké ary remedics permitted by this
Security Insrument withowt foather notice or demand cn Borrower. B L

18. Borrower’s Right iv Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instniment discontinned at any fime
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of salc contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (¢} entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a} pays Lender all sums which then would be due under this Security
Tustrument and the Note as if o acceleration bad occwred; (b) cures any defanlt 6f ary other covenants or
agreements; (c) pays all expenses ncmred in coforcing this Security Instrament, inctuding, bat pot lirmted
10, reasonable atiorneys™ fees, property inspection and valuation fees, and other fees inéurted for - the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; -and {(d)
takes such action as -Lender may reasonably require to assure that Lender’s intercst in the Properly and
rights under this Security Instrament, and Borrower's obligation to pay the sums secured by this Secuity,

Instrument, shall contivue unchanged. Lender may require that Borrower pay such reinstaterent sims and

expenses in cne or more of the following forms, as selected by Lender: () cash; (b) money order; () o
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S éérﬁﬁed check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upen
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Trapsfer. Upon reinstalement by Borrower, this Security Instrament and obligations secured hereby
siall remain fully effective as if no acceleration had ocoumred. However, this right to reinstate shall not
apply in-the'case of acceleration under Section 18.

- 200 Sale of Noie; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note-(together with this Security Instrument) can be sold one or more times without prior nofice to
Borrower. A sale might result in a change in the entity (Jmown as the "Loan Servicer") that collects
Periodic Payments due wnder the Note and this Sccurity Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicablc Law. There also might be
one or more changes'of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Secrvicer, the address to. which payments should be made and any other information RESPA
requires in conmection wﬂh a mbtice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servmr other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Ldan Servicer or be transferred 1o a successor Loan Servicer and are not
assamed by the Note purchaser tnless othérwise provided by the Note purchaser.

Neijther Borrower nor Lender pay commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that anses from the other party s aciions pursuant fo this
Sccurity Instrunent or that alleges that the other party has breached amy pravision of, or any duty owed by
reagon of, this Security Instrament, until snch Borrower or Lender has notified the other party (with such
notice given in compliance with the requiréments of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period: after the giving of such notice to take corrective action. If
Appheable Law provides a time period which must clapse before certain action can be taken, that time
period will be deemed to be reasonable for*purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuznt to Section 22 and the notice of acceleration given to
Bormower pursuant to Scction 18 shall be deemed to satisfy the notlce and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substamces. As used in this Sechon 21 (a) "Hazardons Substances” are those
substances defined as toxic or hazardons substances, pollutants; or wastss_by Enviropmental Law and the
following substances: gasoline, kerosene, othet fiammable o toxic petroleum products, toxic pesticides
and kerbicides, volatile solvents, matetials containing asbestos or formaldehvde, and radivactive materials;
(b} "Environmental Law" means federal laws and laws of the jurisdigtion where the Property is located that
relatc to health, safety or cnvironmental protection; (¢} "Eovironmental Cleanup” includes any response
action, remedial action, or removal action, as defined n. Envitonmentz] Law; and (d) an "Environmental
Condition" means 2 eondition that can cause, contribute to, or othcmrlse trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, dlsposal storagc, ar relmse of any Hazardouns
Substances, or threaten to release any Hazardous Subsiances, on or in the Property. Bormwccr shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {c) which, due to the presence, iise, or releage of a
Hazardous Substance, creates a condition that adversely affects the value of the Property, The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantitics of
Hazardous Substances that are generally recoguized to be appropriate o normal mmdcnt{al uses and to
maintenance of the Property (inclnding, but not limited to, hazardous substances in. consumer products}

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit

or other action by any governmental or regulatory agency or private party involving the Propetty and any .

Hazardous Substance or Environmental Law of which Borrower has actmal lmowledge; (b) amy -
Environmental Condition, including but not limited to, any spilling, leaking, discharge, rclease or threat of . !

WASHINGTON-Single Family-Fannle Mae/Freddie Mac UNIFORM INSTRUMENT i Si
%-G(WA) (081"‘1]? amily-Fannle Mae/Freddie l:age 120f15 Initials: ZE‘?EM Form 3048 1101 '
I2011”020!{81
Skagit County Auditor

11/2/2011 Page 12 of 22 2:25PM



Cir rclcase of any Hazardous Substance, and (¢} any condition caused by the presence, usc or release of a
‘Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by-any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions’in accordance with Environmenta] Law. Nothing herein shall create any obligation on
Leriderfor an Exvironmental Cleanup.

NON-ZINIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that faiiure to cure the
default on or before the-date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and salé of.the Property at public auction at a date not less than 120 days in
the futnre. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default ox any other defense of Borrower
to acceleration and sale, and any, other matters required to be incinded in the notice by Applicable
Law. I the default is not cured om or before the date specified in the notice, Lender at its aption,
may require immediate paynient in £l . of all sums secured by this Security Instrument without
further demand and may invoke-the power of sale andior any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses imcurred in pursning the remedies
provided in this Section 22, mcludmg, bnt not hmnted to, reasonable attorneys® fees and costs ef title
evidence.

If Lender invokes the power of aale, Lender shall give written notice fo Trustee of the
occurrence of an event of defanlt and of Lender’s election to cause the Property fo be sold. Trustee
and Lender shall take such action regarding motice of sake and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and vnder the terms designated in the
notice of sale in one or mere parcels and in amy order Trustee determines. Trusiee may postpone sale
of the Property for a period or periods permitted by Applll:able Law:by public announcement at the
time and place fixed in ihe nofice of sale. Lender ov its des;gnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed conveymg the Property without amy
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not lmited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sams secured by this Security Instrumént; and (£) any excess to the
person or persons legally entitled to it or to the clerk of the superior court ol the county in which the
gale took place.

23. Reconveyance. Upon payment of all sums secored by this Sccunty Instmment Lmdcr ghall
request Trustee to teconvey the Property and shall surrender this Security Instroment’ and all notes
evidencing debt secured by this Security Instrument to Trustwe. Trustee shall reconvey. the- ?mperty
without warranfy to the person or persoms legally entitled to it. Such Person Of persoins. sha]l pay any

" recordation costs and the Trustee’s fee {0r preparing the reconveyance.
24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to tlma appomt

8 successor trustee to any Trustes appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succead to all the title, power and duties conferred upon Trustee i

herein and by Applicable Law.
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* .7 25. Use of Property. The Property is not used principally for agricultural purposes.

~26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys® fees and cosis in
any action or, proceeding to construe or enforce any term of this Security Instrurnent. The temn "attomneys’
fess,” whenever nsed in this Security Instrument, shall include without limitation attomeys’ fees incurred
by Lcnder m any bankmptcy proceeding or on appeal.

RAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFQRCEA_BLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees fo the terms and covenants contained in this
Security Instrument and ip any Rider executed by Borrower and recorded with it.

‘Witnesses:

Tkl ) follio—

FRANKLIN D. HALTERMAN . -Bormower

{Seal)

-Borrower

(Seal) T (Seal)

-Borrower ot -Borrower

TRACY E#J-TERMAN -Borrower - -Botrower
(Seal) L (Seal)

-Borrower TS BOrewer
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' .STATE OF WASHINGTON } -

. County of SKAGIT

/" On this day personally appeared before me FRANKLIN D. HALTERMAN
NON-BWRS: TRACY HALTERMAN

10 me known to."'i:_;e_. the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free apd voluntary act and deed, for the

uses and purposes thercin mentioned.
GIVEN under my hand and official scal this 10 day ot QUTOBER 241!

MPJX,;

/Notary l?iblic_in and for the State of Washington, residing at

'. WA%% Expires on
EEE N 1
NOTARY PUBLIC] .~
STATE OF WASHINGTON
JAN WILLIS
ly Appeiatment Expires Oct 1, 2014
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Exhibit A

" 'THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF SKAGIT,
. STATE OF Washington, AND IS DESCRIBED AS FOLLOWS:

LOT 130, PLAT OF CEDAR HEIGHTS PUD 1, PHASE 2, ACCORDING TO THE PLAT
THEREOF, RECORDED MAY 31, 2007, UNDER AUDITOR'S FILE NO. 200705310138,
RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATED [N SKAGIT COUNTY, WASHINGTON,
Parcel ID: P126185 AND 4929-000-130-0000

Commonly known as 919 Shantel Street, Mount Vernon, WA 98274
However, by showing this address no additional coverage is provided

008
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE ..-THIS LOAN IS NOT _ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
gléErg%TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 10TH day
of OCCTOBER, 2011 " - w0 o+, and is incorporated into and shell be deemed to amend
and supplement the Mottga.gs, Deed of Tmst or Deed to Secure Debt (herein "Security Insirument") dated
of even date herewith, given by the undamgned {(herein "Borrower™) to secure Borrower’s Note 1o
WELLS FARGO BANK, N.&.- .7 e

(herein “Lender™) and covering the Pmpcrty ‘described in the Security Instument and located at
91% SHANTEL STREET, MOUNT VERN’ON'_,_._-WA 298274

Property Addresst "

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the
Security Instnonent, Borrower and Lender further cov:na:nt and agrcc as follows:

If the indebtedness secured hereby be guaranteed or msurcd lmdm' Title 38 United States Code, such Title
and Regulations issued thereunder and in effect on the date hiereof shall govern the rights, duties and
liabilities of Borrower and Lender. Amy provisions of the’ Security Instn_lmeni or other instruments
exceuted in comnection with said indebtedness which are inconsistent with said Title or Repulations,
including, bt not limited to, the provision. for payment of any sum in connection with prepayment of the
secured indebtedness and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenznt 18 of the Security Instrument, are hereby amended or negated to the extent necessary
t0 conform such instrmments to said Title or Regulations. .

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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LA.TE CHARGE At Lender’s option, Borrower will pay a "late charge" not exceeding fowr per centum
{4%) of the overdue payment when paid more than fifteen (15) days after the due date thereof o cover the
extra expense involved in ‘handling delinguent payments, bt such "late charge” shall not be payable out of
the proceeds of any sale made to satisfy the imdebtedness secured hereby, umiess such proceeds are
sufficient to discharge the entive indebtedness and all proper costs and expenses secured hereby.
GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its gnaranty in full amount
within 60 days from the date that this loan wounld nommally become eligible for such guaranty committed
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits,” the Mortgagee may declare the indebtedness hercby secured at once due and payable and may
foreclose immediately or may exercise any other rights hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY Thls loan may be declared immediately due and payable upon transfer
of the property securing such loan to any transferee, unless the acceptability of the assmmption of the loan
is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer {"assumption™) of thc prope.rty shall also be subject to additiopal covenants and
agreements as set Torth below:

(a) ASSUMPTION FLINDING FEE A fec equal to one-balf of 1 percent ((350%) of the balance of
this loan as of the date of transfer of the property shall be payable at the time of transfer to the loan holder
or its anthorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this
fee at the time of transfer, the fee shall constitute an additional debt to that already scoured by this
instrument, shall bear interest at the rate hersin provided, ‘and, at the option of the payee of the
indebtedness hereby secured or any transferee thereof, shall be immediately due and payable. This fee is
autoratically waived if the assumer is exempt under the provisions of 38 U.5.C. 3729 {c).

(b) ASSUMPTION PROCESSING CHARGE: Upou application for approval to allow assumption of
thig loan, a processing fee may be charged by the loan holder oz is authorized agent for determining the
creditworthiness of the assumer and subsequently revising’ the bolder’s ownership records when an
approved transfer is completed. The amount of this charge shall not exceed the maximum established by
the Department of Veterans Affairs for a loan to which Section 3714-of Chaptcr 37 Title 38, United States
Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed rhcn the assumer hereby
agrees to assume all of the obligations of the veteran under the tenms of the instruments creating and
securing the loan. The assumer firther agrees to indemnify the Departmient of Veterans Affans to the
extent of any claim payment arising from the guaranty or insurance of the mdcbtedness created by this
instrument.
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IN WIINESS WHEREOF, Bormower(s) has executed this VA Guaranteed Loan and Assumption Policy
Rider. = :

fbid i Ney Hallinpos

FRANKLIN D. mm B Bomower  TRACY WALTERMAN -Borrower
- TB:?FP wel -Botrower
-Bm.-m.w.w.'cr -Borrowsr
-Borrower e o _ -Bomrower
%-53312 (9904).01 ' Page 3 of 3

LT

20111J020081
Skagit County Auditor

11/2/2011 Page 19 of 22 2:25pMm



PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENTRIDERIs made this 7TH day of
CCTOBER, 2011. - =~ - . and is incorporated into and shall be
desmed to amend-and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument”). of the same date, given by the undersigned (the "Borrower”} to
secure Borfower’s Note 0 WELLS FARGO BANK, N.A.

(the "Lender) of ihe same date -and covering the Property described in the Security
Instrument and focated at;.. 919 SEANTEL STREET, MOUNT VERNON, WA 958274 .

[Pmperty Address]
The Property includes, but is not limited to,~a parcel of land improved with a dwelling,
together with other such parcels and' certain- common arsas and facilliles, as described in

{the "Declaration"). The Property is & part of a- planned unit development known as
MOUNT VERNON CITY

[Name of Planned Unrl Devalopment}
(the "PUD"). The Property also includes Borrawer's interest in the homeowners association or
equivalent entifty owning or managing the common ‘areas and facilities of the PUD (the
"Owners Association”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
instrument, Borrower and Lender further covenant and agree as follows: -

A. PUD Obligations.Borrower shall perform alt of Borrower's' obligations under the PUD’s
Constituent Documents. The "Constituent Documents” are the. (iy-Declaration; (i) articles of
incorporation, frust instrument or any equivalent document whigh . creates the QOwners
Association; and (jii) any by-laws or other rules or regulations of the. Owners ‘Association,
Borrower shall promptly pay, when due, all dues and assessments |mposed pursuant ic the
Constituent Docurnents, ;

MULTISTATE PUD RIDER- Single Family - FannieMae/FreddieMac UNIFORM INSTRUMENT
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B..Property Insurance. So long as the Owners Association maintains, with a generally
accepted  insurance camrier, a "master” or "blanket" policy insuring the Property which is
satisfactory to Lender-and which provides insurance coverage in the amounts (including
deductible levels), fo_r the. periods, and against loss by fire, hazards included within the term
"exiended coverage,”. and-any other hazards, including, bul not limited to, earthquakes and
floods, for which Lehd_ef'requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment to-Lender of the yearly premium instaliments for property insurance
on the Property, and (i} Burra'wei"s obligation under Section 5 fo maintain property insurance
coverage on the Proparty ls deemed satisfied to the extent that the required coverage is
provided by the Owners Associafion policy.

What Lender requires_ as: a rx.\nd!tlon of this waiver can change during the term of the
loan.

Borrower shall give Lender prcrmpt notlce of any lapse In required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution ‘of property. insurance proceeds in lien of restoration or
repair following = loss to the Property, or lo ¢ommon areas and faciliies of the PUD, any
proceeds payable to Borrower are hereby assighed and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. -

C. Public Liability Insurance. Borrower ‘shall take' such actions a2s may be reasonable to
insure that the Owners Association maintains & public llabd:ty insurance policy acceptable in
form, amount, and extent of coverage to Lender.:

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with- any- condemnation or other taking of all
or any part of the Property or the common areas and faciliies of the PUD, or for any
conveyance in lieu of condemnation, are hereby assgned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums securec{ by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notlce tc: Lender and with
Lender's prior written consent, sither partition or subdivide the Property: ar consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by
faw in the case of substantial destruction by fire or other casualty or in ihe case of a taking
by condemnation or eminent domain; (i) any amendment to any provision of the "Constituent
Documents” if the provision is for the express beneft of Lender (i) termination of
professional management and assumption of sel-management of the Owners’ Associafion; or
(iv} any action which would have the effect of rendering the public Habifity 1nsurance coverage
maintained by the Owners Association unacceptable fo Lender.

F. Remedies. If Bommower does not pay PUD duss and assessments when due then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall becoms .

additional debt of Borrower secured by the Security Instrument. Unless Bomrower: and Lenz:ie:r-___'-._=
agree to other terms of payment thess amounts shall bear interest from the date. of -
disbursement al the Note rate and shall be payable, with inferssi, upon notice from Lender to

Borrower reguesting payment,

MULTISTATE PUD RIDER- Single Family - FannieMae/Fraddie Mac UNIFORM !NSTRUMENT
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BY SIGN’INGZZBELGW, Borrower accepts and agrees to the terms and covenanis contained i
this PUD Rider, '

Fontl D MM'—-" (Seal) (Seal)
FRARKLIN D. HAI.'I‘ERMAN -Bortower -Bomrower
: {Seal) {Seal)

L -Borrawer -Borrower

- (seal) (Seal)

~-Bomrower -Bormower

Jsey HiHirmen (Seal) (Seal)

TRACY HALTERMAN -Borower .. .o -Borvower
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