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DEED OF TRUST

DATE: November 29 2011

Reference # (if apphcable) 140741 OS Additional on page ___
Grantor(s) :
. HODGIN, RCN S . .
2. HODGIN, SHERYL G+ .=

Grantee(s)
1. Skagit State Bank - '
2. Land Title Company of Skaglt Counw, Trustee

Legal Description: Lot 3, Westpark
Additionat on page 2

Assessor's Tax Parcel ID#: 4778-000-003-0000 (ET-TQQBE)

THIS DEED OF TRUST is dated November 29, 2011, among RON S HODGIN and SHERYL G
HODGIN, husband and wife, whose address is 31050 W MAIN ST, SEDRO WOOLLEY, WA
98284-7957 ("Grantor”); Skagit State Bank, whose muailing" address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 {referred to below sometimes as "Lender”
and sometimes as "Beneficiary"); and Land Title Company of Skagit County, whose mailing
address is P O Box 445, Burlington, WA 98233 (refarréd to bqldw;_jq_s "Trustee").
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“CONVEYANCE AND GRANT. For valuable considaration, Grantor conveys to Trustes in trust with power of sale, right
., of ‘entry and possession and for the benefit of Lender as Beneficiary, ali of Grantor's right, title, and interest in and to
“fhe followmg described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and proflts relating to the real
propefty, |ncludmg without limitation all minerals, ail, gas, geothermal and similar matters, {the "Real gropert\r"l

located in SKA_GIT County, State of Washington:

Lot 3, "PLAT OF WESTPARK," as per plat recorded on May 31, 2001 under Auditor’s File
No. 2001 05’310.1"40 records of Skagit County, Washington.

Situate in the Countv of Skagit, State of Washington

The Real Property er |ts address is commonly known as 31050 W MAIN ST, SEDRO
WOOLLEY, WA : 98284-7957, The Real Property tax identification number is
4778-000-003- 0000 iP1 18085)

Grantor hereby assigns as secuntv to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assﬂgnment is recarded in accordance with RCW 65.08.070; the lien created by this
assignment is intended ta. bé specmc perfected and choate upon the recording ot this Dead of Trust. Lender grants to
Grantor a license to collect the Hents and profits, which license may be revoked at Lander's option and shall be
automatically revaked upon acceleration; of alt or part of the Indebtedness, In addition, Grantor grants to Lender a
Unitorm Commercial Code securlty interest’in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDINGFHE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN-TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE-FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwuse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts securad by this Deed of Trust as. they ‘become due, and shall strictly and in a timely manner perform aill of
Grantor's obligations under the Note, this Deed:of Frust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PRDPERTY “Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following pfO\ﬂEIOl‘lS

Possession and Use. Until the occurrence ofxan Evert of Default, Grantor may 1) remain in possession and
control of the Property; (2) use, operate of-‘manage the Property; and (3} collect the Rents from the Property
{this privilege is a license from Lender to Grantor autamatically revoked upon default). The tfollowing provisians
relate to the use of the Property or to other Ilmltatlons on the Propertv The Real Property is not used principally
for agricultural purposes. L -

Duty to Maintain. Grantor shall maintain the Property” in. gnod condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value L

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantar's ownership of the Property, thera has been nd.use, gapération, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any persgn on, under, about or fram the Property;
(2) Grantor has no knowtedge of, or reason to believe that thete has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any, Environmental Laws, (b) any use,
generation, manufacture, storage, treatment, disposal, release or. threatened release of any Hazardous Substance
on, under, about or from the Property by any prior Owners or ocoupants: of the Property, or {¢)] any actual or
threatened litigation or claims of any kind by any person relating.to such myatters; and {3) Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither. Grantor ner any tenant, contragtor, agent or other
authorized user of the Property shall use, generate, manufacture, sipre, treat, dispase of or release any Hazardous
Substance on, under, about or from the Property: and (b} any such activity shall'be ‘conducted in compliance with
all applicable federal, state, and iocal laws, regulations and ordinances, ifcliding without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to.enter upon the Property to make such
inspections and tests, at Grantor’s expense, as Lender may deem appropriate to, deterrnlne compliance of the
Property with this section of the Deed of Trust. Any inspections or tests-made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability. on the part of Lender ta Grantar or
to any other person. The representations and warranties contained herein are baséd an Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1} releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup ot other costs under
any such laws; and (2} agrees to indemnify, defend, and hotd harmless Lender.against- any and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirecily suktain or suffer resulting from
a breach of this section of the Deed of Trust or as a consequence of any use, géneration, ranufacture, storage,
disposal, release or threatened release occurfing prior to Grantor's ownership or interest. i the Propertv, whether
of not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness: and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be atfected by Lender's acqulsutuori of any interest
in the Praperty, whether by foreclosure or otherwise. :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance mar cammit, permlt or suffer any
stripping of or wasta on or to the Property or any portion of the Property, Without limiting’ ‘the generality”of.the
foregoing, Grantor will not remove, or grant 10 any other party the right 1o remove, any timber, mmerals (lncludlng
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent. :

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real F’roperty“-‘:.
without Lender's prior written consent. As a condition to the remaval of any Improvements, Lendar ‘may reqmre 7
Grantor to make arrangements satisfactory ta Lender to replace such Impravements with Imprcvements of at 'Ie t"
equal value. 4

Lendar's Right to Enter. Lender and Lender's agents and representatives may enter upan the Real Property at afl-"
reasonable times to attend ta Lender's interests and to inspect the Real Property for purposes of Grantor s_... '
compliance with the terms and conditions of this Deed of Trust. &

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly Eafjse
compliance by all agents, tenants or ather persons or entities of every nature whatsoever who rent, lease or
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_pther"\}%lse use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
~“"in-gtfect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
An good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropmate appeals 50 long as Grantor has notified Lender in writing prior to doing so and so0 long as, in Lender's
sole opinion, iLender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate
{secunty ora surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

':Duty to Protact Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts;.in‘addition’ to those acts set farth above in this secticn, which from the character and use of the Property are
reasqn__al:ﬂy necessary to protect and preserve the Property.

DUE ON SALE"- CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secursd by “this Daed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prigr written:consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property ar any right, title or interest in the Real Property; whether
legal, beneficial or equntable whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract’for deed,.leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or'transter of any heneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of 4n interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohlblted by federal Iaw ar by Washington law.

TAXES AND LIENS. The followlng provls:ons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Paymant. Grantor shall pay when due land in all events prior to delinquency} all taxes, special taxes, assessments,
charges (including wateriand sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for-work done oiv.or for services renderad or material furnished to the Property. Grantor
shall maintain the Propertyfreg’ af afl hens Hhaving priority over or equal 10 the interest of Lender under this Deed of
Trust, except for the lien of: taxeg-and’ ‘assessments not due, except for the Existing Indebtedness referred to
below, and except as otharwise pmwded in thns Deed of Trust.

Right to Contest. Grantor may wrthhold payment of any tax, assessment, ar claim in connection with a good faith
dispute over the obligation to pay,.s6 long-as Lender’s interest in the Property is not jecpardized, If a lien arises or
is filed as a result of nonpayment,-Grantor . shall within fifteen {16) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has ‘notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety band or other security satisfactory to Lender in an
amount sufficient ta discharge the lien pfus‘any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under thefiens” In"any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcgment against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantcr shall upon demahcl furnish to Lender satisfactory evidence of payment of the taxas
or assessments and shall authorize the appropriate governmental efficiat to deliver to Lender at any time a written
statement of the taxes and assessments against the Propertv

Notice of Construction. Grantor shall notify Lender at least. ﬂfté"en*“(15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property; if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work,: sdrvices, of materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to. Lender that Grantor can and will pay the cost of such
improvements. : : :

PROPERTY DAMAGE INSURANCE. The following pravisions relating to lnsurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtam poll(:les of flre insurance with standard extended
coverage endorsements an a fair value basis for the full insurable valug covering all Improvements on the Real
Property in an amount sufficient to avoid application of any comsurancq. Elayse, and with a standard mortgagee
clause in favar of Lender, together with such other hazard and liability insurahce as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonaply acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon r:e*quest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory te Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty {30} days prior ‘written notice to Lender. Each
insurance policy also shalt include an endorsement providing that coverage ‘in-tavor af Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. -Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as’ a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpfnd prlnmpal balance of the loan
and any prior liens on the property securing the loan, up to the maximum pelicy limits sét under the National Fiood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for thesterm:of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Rr-é‘pe‘r"ty. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty Wﬁéihe’r or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds gf’ any tnsufance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or- the__restoratlon
and repair of the Property, |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed lmprovements in a manner satisfactory to Lender. Lénder shally. upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for thé reasanable cost of
repair or restoration if Grantor is not in default undar this Deed of Trust. Any proceeds which have not begen
disbursed within 180 days after their receipt and which Lender has not committed to the repairior, restoratmn ‘of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then 1o pay ‘accried
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. - |f. Lender holds .
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to, Grantor as ¥
Grantor's interests may appear. .

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descnbed below
in effect, compliance with the insurance provisions contained in the instrument evidencing such:’ E)ustnnguu" B
Indebtedness shall constitute compliance with the insurance provisions undar this Deed of Trust, to the extent .~
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. I any”
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply oniy to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. [t Grantor fails (A} to keep the Property free of all taxes, liens, security interests, . )
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encumbrances, and other claims, {B} to provide any required insurance on the Property, (C) to make repairs to the
“Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then

¢ Lender .niay do_so. |f any action or proceeding is commenced that would materially affect Lender's interests in the
“Broperty,.-then tender on Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear
interest at the rata charged under the Note from the date incurred or paid by Lender to the date of repayment hy
Grantor. Al such expenses will becorne a part of the Indebtedness and, at Lender's option, will (A] be payable on
demand; (BY be added to the balance of the Note and be apportioned among and be payable with any installment
payments ‘to become due during either (1) the term of any applicable insurance policy; or (2} the remaining term of
the Note: or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or-any remediés to which Lender may be entitled on account of any default. Any such action by Lender
shall nat be'c‘onstrued‘ as cufing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE The fallowing pravisions relating to ownership of the Property are a part of this Deed
of Trust:

Titte. Grantar werrents that {a) Grantor holds good and marketable titla of record to the Property in fee simple,
free and clear=0f all liens and Bncumbrances ather than those set forth in the Real Property dascription of in the
Existing Indebtadness sectmn below or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lendersin connection with this Deed of Trust, and {b) Grantor has the full right, power, and
authority ta execute arid déliver this.Deed of Trust to Lender.

Defense of Title. Siibject to the excéption in the paragraph above, Grantor warrants and will forever defand the
title to the Property against: tha lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's fitle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense Grantor'may. be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding-and to be’ represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause 10, be dellvered to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grenter warrants that'the Property and Grantor's use of the Property complies with all
existing applicable laws, ordmances .and reguletmns of governmental authorities.

Survival of Promises. All promlses, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full farce
and effect until such time as Grantor's Indebledness |s paid in full,

EXISTING INDEBTEDNESS. The following prqwsmns concermng Existing Indebtedness are a part of this Deed of Trust:

Existing Lisn. The lien of this Deed of ‘If.-rust:-securlng the Indebtedness may be secondary and infarior to an
axisting lien. Grantor expressly covenants and, agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedriess, any default under the instruments evidencing such indebtedness,
or any default under any security documents for such |ndebtedness

No Madification. Grantor shall not enter into anv agreement W|th the holder of any mortgage, deed of trust, or
ather security agreement which has priority over this: Deed “of- Trust by which that agreement iz modified,
amended, extended, or renewed without the prior written‘consént.of Lender. Grantor shall neither request nor
accept any future advances under any such security sgreément without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condem-nation'rpréceedings are a part of this Deed of Trust:

Praceadings. |If any proceeding in condemnation is h|ed Grantor shalt promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to dafeiid ‘the-action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall t_:ne _entltled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's® expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatlon as may be raquested by Lender from time to
time to permit such participation. : : :

Appiication of Net Praceads. If all or any part of the Property is condemned by emment domain proceedings or by
any praceeding or purchase in lieu of condemnation, Lender may at its elgction require that all or any portion of the
net proceeds of the award be applied te the indebtedness or the rapair of restoration of the Proparty. The net
praceeds of the award shall mean the award after payment of all reasonable costs; expenses and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The volmwmg provisions relating
to gavernmental taxes, fees and charges are a part of this Deed of Trust: .

Current Taxes, Fees and Chargas. Upon request by Lender, Grantor shall execute such dogliments in addition to
this Deed of Trust and take whatever other actian is requested by Lender to perfact and sontifue Lender's lien on
the Real F'roperty Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurrad in recording, perfecting or continuing this Deed of Trust, including wrthout limitation aII taxes, fees,
dacumentary stamps, and other charges for recording or registering this Deed of Trist.” o

Taxes. The following shall canstitute taxes to which this section applies: {1} a spethlc tax upon this typs of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} & specnflc tax on
Grantor which Grantor is authorized or required to deduct from payments an the Indebtedness gecyrad by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the Holder-of the Note;
and (4) a specific tax on all or any partion of the Indebtedness or on payments af pnncnpal and mterest made by
Grantor. . -

Subsequent Taxes. |f any tax to which this section applies is enacted subsequent to the date of thIS Deed of
Trust, this evant shall have the same affect as an Event of Default, and Lender may exercise any ot aII of its
available remedies for an Event of Default as pravided below unless Grantor either {1} pays thg tax:before it
becomes delinquent, or (2} contests the tax as provided above in the Taxes and Liens section ard deposns with
Lender cash ar a sufficient corporate surety bond ar other security satisfactory to Lander. i

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust
security agreement are a part of this Deed of Trust;

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Propertyu
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unifarm Commermal Code-"
as amended from time to time. -

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. In addition ta recording this Deed of Trust in the_k_;:-"
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_:Eeat.g.ﬁroperty records, Lender may, at any time and without further authorization from Grantor, file executed
.+ counterparts, copies or reproductions of this Deed of Trust as a financing statement. Granter shall reimburse
~Lender for all expenses incurred in perfecting or continuing this security interest. Upon defauit, Grantor shall not
remove;-§ever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
_)Personal Propertv not affixed to the Property in 2 manner and at a place reasonably convenient to Grantor and
:Lénder and make it avaiiable to Lender within three (3) days after receipt of written demand from Lender to the
'ﬂextent permltted by applicable law.

Addresses The mailing addresses of Grantor (debtort and Lender {secured party} from which information
concerning thé secunty interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commerc:al Cude) arg as stated an the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attornay-in- fact are @ part ofthis Deed of Trust:

Further Assurances:” At any time, and from time to time, upon request of Lendar, Grantor will make, execute and
deliver, ar will cause fo be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause.to bé. filed, retorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as:Lender Jmay deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing:statements, cantinuation statements, instruments of further assurance, certificates, and
other documents as may,-in the sole opinion of Lender, be necessary or desirable in order to etfectuate, complete,
perfect, continue, or preserve {1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2} the 'I-.ens end ‘gecurity interests created by this Deed of Trust on the Property, whether now
owned or hereafter ‘acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in wratlng.
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph, i

Atterney-in-Fact, If Grenter fails to dtJ any. of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor “and at.Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-ins fact-for. the purpose of making, executing, delivering, filing, recording, and daing all
ather things as may be necessary --desweble,, in Lender's sole opinion, to accamplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise perferms all the abligations
imposed upan Grantor under this Deed-of - Trusl Lender shall execute and deliver to¢ Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements af termination of any financing statament on
file evidencing Lender's security interest in the: Rents and the Persenat Property, Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The, grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitais in the reconvevance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. :

EVENTS OF DEFAULT. At Lendar's option, Grantor will be in default under this Deed of Trust if any of the foliowing
happen:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantar breaks any promise made tg- Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust or i anv agreernent related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obllgatlon, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents

Default on Other Payments. Failure of Grantar within the time, requured by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent f_|l|ng 6f or to effect discharge of any lien.

False Statements. Any representation or statement made or furniShed to Lender by Grantor or on Grantor's behalf
undar this Deed of Trust or the Related Documents is false or mtsleadlng in any material respect, either now or at
the time made or furnished. . ;

Defective Collateralization. This Deed of Trust ar any of the FI"eIatEd Ddcurne"ﬁts ceases to be in full force and
effect {ingluding failure of any coltateral document to create a valid and perfected eecunty interest or lien) at any
time and for any reason. o

Death ot Insolvency. The death of any Grantor, the insolvency of Granter the appolntment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any typg of.creditor workout, or the
commeancement of any proceeding under any bankruptey or insolvency laws by’or against Grantor,

Taking of the Property. Any creditor or governmental asgency tries to také ‘any .of thHe Property or any other of
Grantor's property in which Lender has a lien. This includes taking of, garnishing of or.lgvying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether thé gfaim on, wh|ch the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written‘natice of thé claim and furnishes
Lender with manies or a surety bond satistactory to Lender to satisfy the claim, then thls default provision will not
apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement’ between Grantor and
Lender that is not remedied within any grace period provided therein, including wnhout limitation_aniy. agreement
concerning any indebtedness or other obligation of Grantor 1o Lender, whether existing AOW ar: !ater_k:_ :

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guaranter Aandarser, surety,
or accommaodation party of any of the Indebtedness or any guarantor, endorser, surety, of agcommodation party
dies or becomes incompeatent, or revokes or disputes the validity of, or liability under, any Guarenty of the
Indebtedness.

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Exustlng Indebtedness
not made within the time required by the promissory note evidencing such indebtedness, or a default accurs urider ;
the instrument securing such indebtedness and is not gured during any applicable grace period in sueh mstrument
or any suit ar other action is commenced to foreclose any existing lien on the Property. : :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafterg'"

Trustee or Lender may exercise any one ar more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alene er

together. An election by Lender to choose any one remedy will not bar Lender from using any other remady. If
Lender decides to spend money or to perform any of Grantor's obligatians under this Deed ot Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise, -

WA

Skagit County Auditor
12/7/2011 Page 5 of 8 9:49AM




DEED OF TRUST
{Continued) Page 6

) .:-L'end"er's remedies.

o r..AccaIerate Indebtedness. Lender shall have the right at its option to declare the entira indebtedness immaediately
’ due and pavable including any prepayment penalty which Grantor wouid be required to pay.

_,Foreclosura With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
! power of sale and to foreclose by notice and saie, and Lender shall have the fight to fareclose by judicial
';foreclosure in erther case in accordance with and to the full extent provided by applicable law,

UCC-'Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies o_f a'sec_ored party under the Uniform Commercial Code.

Collect Rents.- Lender shall have tha right, without notice to Grantor to take possession of and manage the
F'roperty and” couect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Liénder's. costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Praperty. to make payments of rent or use faes directly to Lender. 1f the Rents are callected by
Lender, then Grantor |rrevocably designates Lender as Grantor's attorney-in-fact to endarse instruments received in
payment thereof in: the name. of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
ar other users to'Lender inirésponse to Lender's demand shall satisfy the obligations for which the payments are
made, whethét or not any ptoper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in 'pers'on by agent, or through a receiver.

Appoint Receiver. Lender shaﬂ haye the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to_protect and preserve the Property, to operate the Property preceding or panding
foreclosure or sale, and to coﬂeet the ‘Rents from the Praperty and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve withaut bond if permitted by law. Lender's
right to the appointment; of a receiver: shall exist whether or nat the apparent value of the Property exceeds the
Indebtedness by a substantlal amount Empioyment by Lender shall not disqualify a person from serving as a
receiver. g - :

Tenancy at Sufferance. [f G'ra'ntor remeins in possession of the Property after the Property is sold as provided
above or Lender otherwise becgmes. gntitled ta possession of the Property upon default of Grantar, Grantor shall
become a tenant at sufferance af Lender _or-the purchaser of the Property and shall, at Lender’s aption, either (1)
pay a reasonable rental for the use of the Property. or (2) vacate the Property immediately upon the demand of
Lender.

Other Remaedies. Trustee or Lender shaH have any other right or remedy provided in this Deed of Trust ar the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grentor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any prn_{ate&sale or other intended disposition of the Personal Property is ta be
made. Reasanabie notice shall mean noticé given at least ten {10} days before the tima of the sale or disposition.
Any sale of the Personal Property may be made:in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by:applicable law, Grantor hereby waives any and all rights to have
the Proparty marshalled. In exercising its rights‘ and remadies; the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in ane sale or hv separate sales. Lender shall be entitled to bid at any
public sale on all or any partion of the Praperty. e

Attorneys' Fees; Expenses. |If Lender institutes any, sqir' ar acti:on'f to enforce any of the terms of this Deed of
Trust, Lender shall be entitled ta recover such sum as'the court.may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is-involyed, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinign aré necessary at any time for the protectian of its
interest or the enforcement of its rights shall become a part of the Indébtedness payable on demand and shall bear
interast at the Note rate from the date of the expenditure until repmd Expenges coverad by this paragraph include,
without limitation, howsver subject to any limits undar applicable’law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses tor bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or m;unetronh appeals and any anticipated post- }udgment
collection services, the cost of searching records, abtaining title reports. finclitfing-foreclosure raports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trusteé, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided b'y law.*

Rights of Trustea. Trustee shall have all of the rights and duties of Lender Bs set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisians relatmg 1. the powers and obligations of Trustee
{pursuant to Lender's instructions| are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of Iaw, Trustee shall have the power to
take the foliowing actions with respect to the Property upon the written request: of:Lender and Grantor: (&) join in
preparing and filing a map or piat of the Real Froperty, including the dedication of streets gr other rights to the
public; (b) join in granting any easement or creating any restriction on the Reat. Propertv, and. {c} join in any
subordination ar othar agreement affecting this Deed of Trust or the interest of Lender under thrs Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending. sale ‘under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trusteé shall be a partv. unless
required by applicable law, or unless the action or proceeding is braught by Trustee. ;

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. r'h é’dd. ,on: to the rights
and remedies set forth above, with respect to all or any part of the Praperty, the Trustee. shall-have the right to
foreclose by notice and sale, and Lender will have the right to foraclose by judicial foreclosure, ifi erther case in

accordance with and to the full extant provided by applicable law,

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee tg ang Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in“the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in additien to all'“_:_
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the baak ‘and page or -

the Auditar's File Number where this Deed of Trust is recarded, and the name and address of the sucgasser
trustee, and the instrument shall be executad and acknowledged by Lender or its successors in intergst, . The‘
successar trustee, without conveyance of the Property, shall succeed to all the title, power, and duties’ conferred A
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall""
govern to the exciusion of all other provisions for substitution.

NOTICES. Subject 1o applicable law, and except for notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of detault and”any .
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by =
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telefagsimile (unless otherwise required by law}, when deposited with a nationally recognized overnight courier, or, if
mailed,“when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
‘the addresses-shown near the beginning of this Deed of Trust., All copies of notices of foreclosure from the holder of
-any tien which fias priority aver this Deed of Trust shall be sent to Lender's addrass, as shown near the beglnnlng of
this Deed of Trust Any persan may change his or her address for naotices under this Deed of Trust by giving formal
writteli notice to ‘the other person or persons, specifying that the purpose of the notice is to change the person's
addfess. For nafice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject.to applleable law, and except for notice required or allowed by law to be given in another manner, if there is
motre thafi‘one Grantor: any notice given by Londer to any Grantor is deemed to be notice given to all Grantors. [t will
be Grantor's responsﬂ)rlrtv ta tell the others of the notice from Lender.

MISCELLAN_EOQS ___PE;OVI_S[ONS. The following miscellanecus provisions are a part of this Deed of Trust;

Amendmients. _What::'i_s-f‘-written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust: must be rn wrmng and must be signed by whoever will be bound or obligated by the change or
amendment, :

Caption Headmgs Captron headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the pro\nsmns of this Deed of Trust,

Merger. There shall be po merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time- held by or for the benefit of Lender in any capacity, without the written consent
of Lender. .

Governing Law. This Dae'd 'c'rf Trust Will be governed by federal law applicable to Lender and. to the extent not
preempted by fedaral law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has baen accepted: by Lender in the State of Washington.

Joint and Several Liability.: All q_blrga_t-rons--of Grantor under this Deed of Trust shall ke joint and several, and all
references to Grantor shall “meén €ach and every Grantor. This means that each Grantor signing below is
responsible for all abligations in this Déed of Trust.

No Waiver by Lender. Grantor understands Lendgr will not give up any of Lender's rights under this Dead of Trust
unless Lender does so in writing. -The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lendér does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other. provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request; that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grartor further understands that just because Lender consents te one or
more of Gramtor's requests, that does not mean-Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, deryand for payment, protest, and notice of dishonor.

Severability. 1T a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will nat mean that the rest of thigs Deed of Trust will not be valid or enforced. Therefare, a court will

enfarce the rest of the provisions of this Deed 0f Trust even n‘ a'provision of this Deed of Trust may be found to be
invalid or unenfarceable. '

Successors and Assigns. Subject to any limitations statéd'___in' th‘i-g Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to-the-benefit:of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person daiher thag Gramar, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust’'and the Indebtedness by way of forbearance or
gxtension without releasing Grantor from the abligations of ihis Deed af-Trust ar fiability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust,

Waiver of Homestead Exemption. Grantor hereby releases and swaives all rrghts and benefits of the homestead
exempticn laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanrngs when used |n thrs Deed of Trust:
Beneficiary. The word "Beneficiary” means Skagit State Bank, and s succ ssors and assigns.

Borrower. The word "Borrower” means RON § HODGIN and SHERYL & HODGIN and includes all co-signers and
co-makers signing the Note and all their successors and assigns.

Deed of Trust, The words "Deed of Trust" mean this Deed of Trust among Grantor Aender, and Trustee, and
includes without limitation all assignment and security interest provrsrons reiatlng 1o~ the Perscnal Property and
Rents. .

Environmental Laws. The waords "Environmental Laws" mean any and all s‘ta're"," federal'and local statutes,
regulatiens and ordinances relating to the protection of human health or the ‘environment; including without
limitation the Comprehensive Environmental Respanse, Compensation, and Liability Act gf 1980__ as amended, 42
U.8.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reautharizatian Agt of 1986, Pub. L.
No. 99-489 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Sectipn 1801 -6t seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6801, et seq., or other apphcabla state or: federal laws, rules,
or regulations adopted pursuant thereto. ;

Event of Default. The words "Event of Default" mean any of the events of default set forth in thls eed _of Trust in
the events of default section of this Deed of Trust. - S

Existing Indebtedness. The words "Existing Indabtedness” mean the indebtedness descnbed rn the Exrstmg Lnens
pravision of this Deed of Trust. : e

Grantor. The word "Grantor" means RON S HODGIN and SHERYL G HODGIN.

Guaranty. The word "Guaranty” means the guaranty fream guarantor, endorser, surety, or accomm datron part-,r to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of therr quantlty,;ﬁ"
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential’ ‘hazard’
to human health or the environment when improperly used, treated, stored, disposed of, generated, mantifagtured, .
transported or otherwise handled. The wards "Hazardous Substances” are used in their very broadest sense ‘and. +

include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and--'"
petroleum by-products or any fraction thereot and asbestos,

improvements. The word “Improvements" means ali existing and future improvements, buildings, structures _
mabile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real -
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¢ oProperty.
o &._lndebtedness The word "Indebtednass” means all principal, interest, and other amounts, costs and expenses
" payable, under the Note or Related Documents, tagether with all renewals of, extensions of, madifications of,
;consolldatlons of and substitutions for the Note or Related Documents and any amounts expendad or advanced by
sLeénder to:discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor’s
i obhgatlons under this Deed of Trust, togethar with interest on such amounts as provided in this Deed of Trust.

":Lender “The word "Lender" means Skagit State Bank, its successors and assigns. The wards "successors or

GRA

GRA

aSslgns mear any persan ot company that acquires any interest in the Note.

Note. Thé word:"Note" means the promissory note dated November 28, 2011, in the original principal
amount of $14.245.51 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings af, consgalidations of, and substitutions for the promissary note or agreement.

Personal Property. :The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property nNow or. hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with afl accessuuns, parts, and additions to, all replacements of, and all substitutions for, any of such
property; andutqgetha_er_wlth all issues and profits thereon and proceeds (inciuding without limitation all insurance
proceeds and retunds of premiims) from any sale or other dispositian of the Property.

Property. The word "Prope}rtv"“ means collectively the Real Praperty and the Personal Praperty.

Real Property. The words "Real Praperty" mean the real property, interests and rights, as further described in this
Deed af Trust. s

Related Documents The 'words "Relﬂted Documents” mean sll pramissory notes, cradit agreements, loan
agreements, environmental. agreernents, secufity agreements, mortgages, deeds of trust, security deeds, collateral
martgages, and all ather mstruments, agreements and documents, whether now or hereafter existing, executed in
connectien with the Indebtednel.;s prowded that guaranties are not "Related Documents” and are not secured hy
this Deed of Trust. s a0

Rents. The word "Rents” means all pfesent and future rents, revenues, income, issues, rayalties, profits, and
other benefits derived from the Froperty B

Trustee. The word "Trustee” means Lgnd __Tltle. Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 and any 'sulfrstitute OF SUCCEessor trustees,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

NTOR AGREES TO ITS TERMS,

NTOR:

SHERYL G HODGIN<

INDIVIDUAL ACKNOWLEDGMENT

STATE OF lk } t<shi ﬂm ’ =

cou

NTY OF S{CMH' )

On this day before me, the undersigned Notary Public, personally appeared RON S HODG:‘N and SHERYL G HODGIN,
personally known to me or proved to me on the basis of satisfactory evidence to be the'individuals described in and

wha

and deed, for the uses and purposes therein mentioned.
Given under my hand and official seal this c;). N

By

executed the Deed of Trust, and acknowledged that thev slgned the Deed of Trust as their free and voluntary act

Nota

eljth\(/d / \

ty Public in and for the State ofwa

To:

REQUEST FOR FULL RECONVEYANCE

, Trustee

The

undersigned is the legal owner and holder of all indebtednass secured by this Deed of Trust. You, "are héreb";a !

requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled theretu the

tight, title and interest now held by you under the Deed of Trust.
Date: Benaeficiary:
By:
Its:
Skagnt County Auditor
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