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5 ¥ SUBAGREEM%##########%############%12 16-2011*

NOTICE: THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY INTEREST
IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF
SOME OTHER OR LATER:-SECURITY INSTRUMENT.

:E SUBOR‘QINATION OF DEED OF TRUST

Reference # {if appllcable) 141010 GS Additional on page

Grantor(s): . »
1.PRIGG, JONW .~ " 20050424 0094
2. PRIGG, CHOMR = 7 Lo W22 0002~

3. Skagit State Bank

Grantee(s)
1. Skagit State Bank

Legal Description: Ptn Gov. Lot 11, 7-3;5‘-'1_1 E W.M.
Additional on page 2

Assessor's Tax Parcel ID#: 351107-3-042-0009(p45929)

THIS SUBORDINATION OF DEED OF TRUST dated Decémbir 16, 2011, is made and executed
among Skagit State Bank {"Beneficiary™); Land Title Company- (" Trustee"); JON W PRIGG and
CHOM R PRIGG {"Borrower"); and Skagit State Bank (*Lender™);



SUBORDINATION OF DEED OF TRUST
(Continued) Page 2

-%U‘ﬁOﬁbINAT_ED INDEBTEDNESS. Beneficiary has extended the following described financial accommadations, secured
¢ by the Real Property {the "Subordinated Indebtedness”}:

Prqrriissorv N_ote dated April 15. 2008 in the original amount of $225,000.00.

SUBORDINATED DEED OF TRUST. The Subordinated Indebtedness is or will be secured by the Real Proparty and
evidenced by a deed of trust dated 5eeember—+6—,—204-1- from JON W PRIGG and CHOM R PRIGG {"Trustor") to Land
Title “Compafy {"Trustee") in favar of Skagit State Bank ("Beneficiary”} (the "Subordinated Deed of Trust"} and
recordad in SKAGIT Colnty, State of Washington as follows: *#April 15,

Deed of Trust dated April 15, 2005 and recorded April 29, 2005 under Skagit County Auditor's Filing Number
200504290099, and. Assignment of Rents dated April 15, 2005 and recordad April 29, 2005 under Skagit County
Auditor:s Filing. Number.200504290100,

REAL PROPERTY DESCHF'P_‘I’.[O@. The Subordinated Deed of Trust covers the following described real property (the
"Real Property") located in'SKAGIT County, State of Washington:

That portien qf"Go'iié.rnmeﬁ't Lot 11, Section 7, Township 35 North, Range 11 East, W.M., described as follows:

Beginning at the Southwest corner of said Government Lot 11;

thence North 1°10°40" East 260 feet;

thence South 88°49" 20" Egst 128.2 faat to the West line of that certain tract of land conveyed to Otto Peterson
by Deed recarded undér Auditet's File No, 434253;

thence South 1°10°4Q0" West 260feet;

thence West along the Southline of said Government Lot 11 to the point of beginning.

EXCEPT the Wasterly 15 feet as copveyed to Patrick Lyons, et ux by deed recorded March 3, 1999, under
Auditor's File No. 99030301..20;‘ e

AND EXCEPT roads.
Situate in the County of Skagit, State.of Washington.

The Real Property or its address is comrionly, known as 60101 STATE ROUTE 20, MARBLEMOUNT, WA 98267. The
Real Property tax identification number is-351107:3-042-0009(p45929).

SUPERIOR INDERTEDNESS. Lender has: extended or has agreed to extend the following described financial
accommodatians to Barrower, sacured by the-Real'Property (the "Superior Indebtedness”}:

pad of, Tru ted Deco . 2011:n.the ariount of $20.000.00. recorded 12/21/11 under
audres o Trugh fpte I&o_. "ib(ﬂ 1122216&)&- o o 721/ d
LENDER'S LIEN. The Superior [ndebtedness is ot-wilkbe secured by the Real Property and evidenced by a mortgage,

deed of trust, or other lien instrument, dated Degembier 16, 2011, fram Borrower ta Lender (the "Lender's Lien"]. As a
condition to the granting of the requested financial accommodations, Lender has required that the Lender’s Lien be and
remain superior to the Subordinated Deed of Trust:: -

REQUESTED FINANCIAL ACCOMMODATIONS. Trustor, who may, or may not be the same person or entity as
Borrower, and Beneficiary each want Lender to provide financial accommodations to Borrower in the form of the
Superiar Indebtedness. Trustor and Beneficiary each represent and ackhowledge to Lender that Beneficiary will benefit
85 a result of these financial accommadations from Lender to Borrower, and Beneficiary acknowledges receipt of
valuable cansideration for entering into this Subardination.~. & cl

NOW THEREFORE THE PARTIES TO THIS SUBORDINATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust and the Subordinated indébtedness secured by the Subardinated
Deed of Trust is and shall be subardinated in all respects to Lender's’'Lien dnd the Superior Indebtedness, and it is
agreed that Lender's Lien shall be and remain, at all times, prior and superiar to-the lien of the Subardinated Deed of
Trust. Beneficiary alsc subordinates to Lender's Lien ali other: Sacurity lntgrests in the Real Property held by
Beneficiary, whether now existing or hereafter acquired. The words, "Security Intarest” mean and include without
limitation any type of collateral security, whether in the form of a lien, chargé, mortgage, deed of trust, assignment,
pledge, chattel mortgage, chattel trust, factor's lien, eguipment trust;~condftional _sale, trust receipt, lien or titla
retentian contract, lease or consignment intended as a security device, or any :0ther security or lien interest whatsoever,
whather created by taw, contract, or otherwisa. ;7

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneficiary represents and warrants to Lender that: (A} no
representations or agreements of any kind have been mads to Beneficiary which.would limit or qualify in any way the
terms of this Subordination: (B] this Subordination is executed at Borrower's request and notat the request of Lender;
(C) Lender has made no representation to Beneficiary as to the creditworthiness of Befrower; and (D) Beneficiary has
astablished adequate means of obtaining from Borrower an a continuing basis information regarding:Borrower's financial
condition. Beneficiary agrees to keep adequately informed from such means of any facts, evéents, or circumstances
which might in any way affect Beneficiary's risks under this Subardination, and Beneficiary furthier agrees that Lendaer
shall have no obligation to disclose ta Beneficiary information or material acquired: biy-Lender in the course of its
relationship with Beneficiary. R

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender: (A}l to make, extghdfenaw, or modify any
loan to Borrower or to grant any other financial accammodations to Borrower whatsgever; AB)..+to-make any
presentment, protest, demand, or notice of any kind, including notice of any nonpayment of any Supericrindebtedness
secured by Lender's Lien, or notice of any action or nonaction on the part of Borrower, Lender, any suréty,. €ndorser, or
other guarantor in connection with the Superior Indebtedness, or in connection with the creatioli of*new or additiona
indebtedness; (C} to resort for payment or to proceed diractly or at once against any person, inclading Borrower; (D)
to proceed directly against or exhaust any collateral held by Lender from Borrower, any other guaréntor;” or any, other
person; {E) to give notice of the terms, time, and place of any public or private sale of personal property.Security Held
by Lender from Borrawer of to comply with any other applicable provisions of the Uniform Commergjal Code;". (FF+ to
pursue any other remedy within Lender's power; or {G) ta commit any act or omission of any kind, at any time, with-,
respect to any matter whatsoever. ' ES

LENDER'S RIGHTS. Lander may take or omit any and all actions with respect to Lender's Lien witﬁoﬁt a_ffég:_.t-iﬁ'g"
whatsoaver any of Lender's rights under this Subordination. In particular, without limitatian, Lender may; without

notice of any kind to Beneficiary, {A) make one or more additionat secured or unsecured loans to Barrowrer; : (B) . '

repeatedly alter, compromise, renew, extend, accelerate, or otherwise change the time for payment ar other terms. of
the Superiar Indebtedness or any part of it, including increases and decreases of the rate of interest on the Supeiio_r_..r‘
Indebtedness; extensions may be repeated and may be for longer than the original loan term; (C} take and held
collateral for the payment of the Superior Indebtedness, and exchange, enforce, waive, and release any such collateral,
with or without the substitution of new collateral; (D} release, substitute, agree not to sue, ar deal with any one or .~

T
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SUBORDINATION OF DEED OF TRUST
{Continued) Page 3

mor__e__z=:-'of__-Borrower's sureties, endorsers, or guarantors on any terms or manner Lender chooses; (E) determine how,
avhen .@nd what application of payments and credits, shall be made on the Superior Indebtedness; (F) apply such
;secufity-and direct the grder or manner of sale of the security, as Lender in its discretion may determine; and (G)
4ransfer this"Subordination to another party.

DEFAULT BY BORROWER. If Borrower becomes insolvent or bankrupt, this Subardination shall remain in full force and
effect.. In the eveént of a corporate reorganization or corporate arrangement of Borrower under the provisions of the
Bankruptey Cede, as amended, this Subordination shall remain in full ferce and effect and the court having jurisdiction
avar the’ reorganlzatlon or arrangement is hareby authorized to preserve such priarity and subordination provided undear
this Subordination in-approving any such plan of reorganization or arrangement, Any default by Borrower under the
terms of the Subordmated Indebtedness also shall constitute an event of default under the terms af the Superior
Indebtedness’ |n favor of Lander

MISCELLANEOUS FROVISIONS The fallowing miscellangcus provisions are a part of this Subordination:

Amendments. What is wntten in this Subordination is Beneficiary’s entire agreement with Lender congerning the
matters covered.by this Subordination, To be effective, any change or amendment to this Subordination must be
in writing and, must be s:gned by whoever will be bound or cbligated by the change ar amendment.

Attorneys' Fees. Equnse& “4f Lender institutes any suit of action to enforce any of the tarms of this
Subordination, Lender shall'be_ éntitled to recover such sum as the court may adjudge reasonable as attorneys' fees
at trial and upen any appéeal.” Whether or not any court action is invelved, and to the extent not prohibited by law,
all reasonahle expenses Lender inéurs that in Lender's opinign are necessary at any time for the protection of its
interest or the enforgement.6f its-rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agraement rate’from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation; however subject to any limits under applicable Iaw, Lender's attorneys’ fees
and Lender's legal expenses, whether ar not there is a lawsuit, including attorneys’ fees and expenses for
bankruptcy procesdings lincluding efforts’ to modify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment ‘collection services, the cost of searching records, obtaining title reports {inciuding
foreclosura reports), surveyors' reports;“and appraisal fees, title insurance, and fees far the Trustee, to the extent
permitted by applicable law. Beneflciary also wnlt pay any caurt Gosts, in addition to all other sums provided by
law. . .

Authority. The person who signs thls Subordlnatlon as or an behslf of Beneficiary represents and warrants that he
or she has authority to execute thig Subordination and to subordinate the Subordinated Indebtedness and the
Beneficiary's security interests in Beneficiary' § property, if any.

Caption Headings. Caption headings in this Subordlnatlon are for convenience purposes only and are not to be
used to interpret or define the provisions of thls Subordmanon

Governing Law. This Subordination will ba govemad by federal Jaw applicable to Lender and, to the extent not
preompted by federal law, the laws of the S__ta_l_e of Washington without regard to its conflicts of law provisions,
This Subordination has been accepted by Lender:in the State of Washington.

Successors, This Suberdination shall extend toand bind the respective heirs, personal representatives, successors
and assigns of the parties to this Subordination, and the covenants of Beneficiary herein in favor of Lender shall
extend to, include, and be enforceable by any transferee or endorsea to whom Lender may transfar any or all of the
Superior Indebtedness. :

No Waiver by Lender. Beneficiary understands Lendet will hot give up any of Lender's rights under this
Subordination unless Lender does so in writing. The fagt that. Lender delays or omits to exercise any right will not
mean that Lender has given up that right, |f Lender doés, _agreein, wntmg to give up one of Lender's rights, that
does not mean Beneficiary will not have to comply with the ather provisions-of this Subordination. Beneficiary also
understands that if Lender does consent to a request, that dogs __n'ot mean:that Beneficiary will not have to get
Lender's consent again if the situation happens again. Beneficiary furthet understands that just because Lender
consents to one ar more of Beneficiary's reguests, that does not mean Lender will be required to consent to any of
Beneficiary’'s future requests. Beneficiary waives presentment,- demand:for payment, protest, and notice of
dishonor. T

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING R'I.EAD'ALI: THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TC ITS TERMS. THIS: SUBOHDINATION IS DATED DECEMBER

BENEFICIARY:

SKAGIT STATE BANK -
- 4 7

Yl e, P

thorized Signer for Skagit State Bénk

-

By:

Authorized Signer for Skagit State Bank

L LT

Skagit County Auditor
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TRUSTEE: “.

LAND TITLE COMPANY

Autharized Signsr for Land Title Company

By: e 5 s
Authorized Signes for Land Titla Company

LENDER:

SKAGIT STATE BANK

B fug

Authorized Officer T

X

" INDIVIDUAL ACKNOWLEDGMENT

STATE OF \J\JM‘\‘“S AN e b
< I ) 85
county oF _ D<A )

On this day before me, the undersigned Motary“Public, personally appeared JON W PRIGG an PRIGG,
personally known to me or proved to me on the basis of satisfactory evidence to be the individuals described in and
who executed the Subordination of Deed of Trust,»and acknowledged that they signed the Subordination as their free
and voluntary act and deed, for the uses and purposes therein mentioned.

Given undar my hand and official seal this & _day of LM ey bpa— ,20 LA
B\ uk“ E ‘ - B " Residing at Y U_»U*Gi[‘e'\
Natary Public in and for the State of LA I : © My commission expires (23} 2014

CORPORATE ACKNOWLEDGMENT

STATE OF 24 FR
¢
COUNTY OF M/ y
7 : :-. *-“' 2
On this /é%’ day of Ly s 20 [f ‘,":before me, the undersigned
Notary Public, persanally appeared e U At L

and parsanally known to me or proved to me on the basis of satisfactory evidence to be {an} authorized agent(s) of the
corparatian that executed the Subordination of Deed of Trust and acknowledged the Suboerdination tg be the free and
voluntary act and deed of the carporation, by authority of its Bylaws ar by resolution pf-its board of directors, for the
uses and purposes therein mentioned, and on oath s that he or she/they is/are. authorized fo execute this
Subordination and in fact executed the Subordinati ER

By Ww ZLA,M

Notary Public in alZ for the State of l / Jﬁ

L

2011122 0
Skagit County Auditor
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CORPORATE ACKNOWLEDGMENT

STATE OF

n 18§
COUNTY OF " . " )
On this o day of , 20 ., before me, the undersigned

Notary Public, persenally appeared

and persanally known to” me ‘griproved to me on the basis of satisfactory evidence to be {an) authorized agentis) of the
corporation that executedthe “Sobordination of Deed of Trust and scknowledged the Suberdination te be the free and
voluntary act and deed*¢f the corporation, by authority of its Bylaws or by resolution of its board of directors, for the
uses and purposes-therein “mentioned, and on ocath stated that he or shefthey is/are authorized to execute this
Subordination and in fact exécuted the Subordinatien on behalf of the corparation.

By _ S Residing at

Notary Public in and for the State of My commission expires

" LENDER ACKNOWLEDGMENT

STATE QF w :
COUNTY OF L }
= 7 .

/(;ﬂ

, 20 ,{ . before me, the undersigned

and persenally known to me or proved to me

" . authorized agent for Skagit State

Bank that executed the within and faregoing instrument and acknowledged said instrument to be the free and voluntary

act and deed of Skagit State Bank, duly authorized by Skagit State Bank through its board of directors or otherwise, for

the uses and purposes therein mentioned, and on~path stated~ that he or she is authorized to execute this said
instrument and in fact exegyted this said instrument on behalf of Skaqlt State Bank.

On this

By § Resldlng at

Notary Public in a

My commission expires Zg’ = ("3-'

LASER PRO Lending, Ver. 5.59.00.003 Cap
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