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' DEFINITIONS

' W'd.rds used m ﬁ_mitiple sections of this document are defined below and other words are defined in Sections

3,11,13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Sectlon 16

(A) "Secunt‘y lnstrument" means this document, which is dated DECEMBER 9, 2011 | together
with all Riders to this doctiment.

(B) "Borrower".is ‘Richard L. Searle and Carol M. Searle,

Husband and W::.fa o

Borrower is the trustor: under :I'us Secunty Instrument,
(C) "Lender" js PEOPLES BANK

/83048 1vnd. i

Tonder is 2 WASHINGTON CORPORATION organized
and existing under the laws of WASHINGTON .
Lender's addressis P.O. BOX 233 LYNDEN WASHINGTON 98264

@) "Trustee'is Land Title cdmpagy“of Skagit County, 111 East
George Hopper road, Burlington, WA 98233

(E) "MERS"is Morigage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under-the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and: dated DECEMBER 9, 2011
The Note states that Borrower owes Lender TWO HUNDRED SIXTY-FOUR THOUSAND
FIVE HUNDRED AND 00/100Q Dollars (U.S. § 264; 500 Go ) plus interest.
Borrower has promized to pay this debr in regular Periodic Paryments ‘and to pay the debt in fuil not later than
JANUARY 1, 2042

(e “Property" means the property that is descnbed below under the headmg "Transfer of Rights in the
Property."

(H) ‘"Loan" mesans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus mterest '
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_ ' {1) 2 "Rlders" means all Riders to this Security Instrument that are executed by Borrower. The following
= Rldm‘s are o, be executed by Borrower [check box as applicable]:

Fg} Ad}ustable Rate Rider (] Planned Unit Development Rider
*[_]Balloon Rider (] Biweekly Payment Rider
14 Famlly Rider {1 Second Home Rider
] Condominium Rider ] Other(s) [specify]

()  "Applicable Law" means ail controlling applicable federal, state and local statutes, regulations,
ordinances and admlmstmwe rales and drders (that have the effect of law) as well as all applicable final,
— . ___non-appeatable judicial opxmons

(K) "Community Association Dhes, Fees and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization,

(L} "Electronic Funds Transfer". means any tran.sfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electromic terminal, telephonic
instrurent, computer, 0r magnetic tape so a5 to order; instruct, or authorize a financial institution to debit
or credit an account. Such term {ncludes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by tciephc_:ﬁé, wire transfers, and anromated clearinghouse transfers.
(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Froceeds” means any compensation, sertlement, award of damages, or proceeds paid
by any third party (other than insurance praceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or’ wother taking of all or apy part of the
Property; (iii) conveyance in lieu of condemnation; or (1v) msrepr&smtauons of, or omissions as to, the
value and/or condition of the Property.

(0) "Mortgage Insuranee means insurance protecting Lender avmnst the nonpayment of, or default on,

the Loan.

(7 "Periodic Payment" means the regularly scheduled amount due for (1)pnnc1pal and interest under the
Note, plus (ii} any amounts under Section 3 of this Security Instrumernt, .- .

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S:C. '$2601 et seq.) md its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this Securiry
lnstrument, "RESPA" refers to all requirements and restrictions that are imposed in regard 16 a "federally related
mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan” mder RESPA.

{®) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
Dot that party has assumed Borrower's gbligations under the Note and/or this Security fnstrument. -
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' =TRANSFER OF RIGHTS IN THE PROPERTY

" The beneﬁmmjr of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and ‘assigns)-and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Eoan, and all renewals, extensions 2nd modifications of the Note; and (ii) the performance
of Bortower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower: irrevacably ‘grants and conveys to Trustee, in trust, with power of sale, the following described

property located in the
COUNTY. of Skagit
[Type of Reeord;_ng Jmsdic:_ian} [Mame of Recording Surisdiction]

A.D.N.: 360432-4.003-0302 (P50518)

Legal desr:mptlon attached heréto and made a part hereof, marked
Exhibit A, comprising cne page

which currently has the address of 1978 9 Park Ridge Lane
-. [Street]
Sedro Woolley Washmgton o __9 8284 ("Property Address™):

[City] . " [Zip Code]

TOGETHER WITH all the improvernents now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall aiso
be covered by this Security Instrument. All of the foregoing is referred to in'this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only Iega] title-to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law. or custom;. MERS (as nominee
for Lender and Lender's successors and assigus) has the right: to exercise any or all of those inierests,
including, but not limited to, the right to foreclose and sell the Property; and to take : any action required of
Lender including, but not limited to, releasing and canceling this Security Tnstrament:” .~

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, .except for encumbrances
of record.  Borrower warrants and will defend generally the title to the Property aoamss ali claums and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cormbines uniform covenants for national use. and non- umfonn
covenants with limited variations by jurisdiction to constitute a uniform security instrument covenng real

property.
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""'UNIFORIVI COVENANTS. Borrower and Lepder covenant and agree as follows:
‘1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

! Borrower shail .pay when due the principal of, and interest on, the debt evidenced by the Note and any

prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow [tems
pursuant 1o Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
CUITEnCy . However, if any check or other instriment received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Noie and this Security Instrument be made in one or mote of the following forms, as selected
by Lender: (a} cash;. {b} money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such chieck is drawn upon an institution whose deposits are insufed by a federa.! agency,
instrurnentality, or entity; ‘or (d) Electroni¢c Funds Transfer.

Payments are deemed received by Lender when received at the location designared in the Note or at

such other location as may be designated by Lender in accordance with the notice provisions in Section 15.

Lender may return any payment or partial payment if the payment or partial payments are insufficient to

bring the Loan current, Lender may accept any.payrent or partial payment insufficient to bring the Foan _

current, without waiver of any-rights herﬁ\mder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not-obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is-applied as-of its scheduled due date, then Lender need not pay interest
onunapplied funds. Lender may hold such unapphed funds until Borrower makes payrnent to bring the Loan
current. If Borrower does not do so withiin a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior'to foreclostre, No offset or claim which Borrower might have
now or in the fuure against Lender shali relieve Borrower from making payments due under the Note and
this Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, ail
paymenis accepted and applied by Lender shall be applied in the following order of priority: (a) interest due

under the Note; (b) principal due under the Note; (¢) ampunts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first 1o late charges, second to any other amounts: due under thxs Semnty Instrument, and then 1o
reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delmquent Penodu:: Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Paymenis if, and to the extéfit that, each paymient can be paid in
full. To the extent thar any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluutary prepayments shall be
applied first to any prepayment charges and then as described in the Note. -

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to pnnmpal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perjodic Payments are due
under the Note, until the Note is paid in full, 2 sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other itemns which can attain priority aver this Security Instrutnent as alien
or encumbrance on the Property; (b) leasehold payments or ground renis on the Properry if any; (6)

premiums for any and all insurance required by Lender under Section 5; and (d) Mortaage Insurance.-
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1oAAD —

_ ﬁfémiiims if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance
-premiums in accordance with the provisions of Section 10. These iteros are called "Escrow Items.” At

origination or.at any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall
be an Escrow Ttem. . Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
Section. Borrower shall pay Lender the Funds for Eserow [tems unless Lender waives Borrower's obligation
to pay the Funds for any or all Escrow Ttems. Lender may waive Borrower's obligation to pay to Lender
Funds for any or alt Es__cmw Items at any time. Any such waiver may only be in writing. In the event of
such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items
for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower's obligation to
make such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement
contzined in this Security: Instrumens, as the phrase "covenant and agreement” is used in Section . If
Borrower is obligated to pay Escrow Items directly, pursuant to 2 waiver, and Borrower fails to pay the
__amoupt due for an Escrow Hem, Lende;__may_e;xgrcme its fghts under Section 9 and pay such amount and
Borrower shall then be obligated-unider Section 9 to repay to Lender any such amount. Lender may revoke
the waiver as to any or all Escrow ltemns at any time by a notice ngen in accordance with Section 15 and,
upon such revocation, Borrower sha]l pay 10 Lender all Funds, and in such arnoupts, that are then required
under this Section 3.
 Lender may, at any time, collect and hoid Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA;, and-(b) not to exceed the maximum amount 2 lender can
require under RESPA. - Lender shall estimate the amount of Funds due on the basis of current daa and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.
The Funds shall be held io an institition whose deposits are insured by a federal agency,
instrumentality, or entity (inchiding Lender, if Lender is an instinition whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds ta pay the Escrow Itemns no later than the rime
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall motbe required to pay Borrower
any inferest or earnings on the Funds. Borrower and Lender can agree n wntmg, however, that interest shail
be paid on the Funds. Lender shall give to Borrower, without charge an annual accoumm of the Funds

as required by RESPA.

If there is a surplus of Funds heid in escrow, as defined under R.ESPA Lender shall account to
Borrower for the excess funds in.accordance with RESPA_ If there is a shoftage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in fic more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Berrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, bui in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall pronrptly Tefund
10 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, f'mes and unposmons

artributable to the Proge-rzy which can attain pnonty over this Secority Instrument, leasehold paymems or -

WASHINGTON--SIngle Family DocMagic :
Fannie Mae/Fraddis Mac UNIFORM INSTRUMENT - MERS
Formo 3048 1/01 Page 6 of 17 www. docmagic.com

U IIHRIMIILI&H o

Skatt County Audltor
12/27/2011 Page 8 of 22

9:24AM



. ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
- the extenit that these items are Escrow Ttems, Borrower shall pay them in the manner provided in Section 3.
© 7 Borrower shall prompily discharge any lien which has priotity over this Security Instrument uniess
Bormower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 mamner acceptable
to Lender, but only 50 Jong as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcernent of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such. proceedings are
concluded; or (¢} secures frorn the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrumept. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien of take one or more
of the actions set forth above iri this Section 4.
Lender may require'Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in conmection with this Loan.
5. Property Insarance. Borrgwer shail keep the jriprovernents now, existing or heneafter eracted .
on the Property insured against 1oss by fire, hazards included within the term "extended coverage, " and any.
other hazards including, but not hn:uted 10, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained il the amouints (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, elther (2} a one-time charge for flood zone determination,
certification and tracking services; or {b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Rorrower shall also bé-responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connecnon with the review of any flood zone
determination resulting from an objection by Borrower,

" If Borrower fails to maintain any of the coverages descnbed ahove Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. ‘Lender is ymder no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contexts.of the Property, agaimst any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Botrewer ¢ould have obtained. Any amouats disbursed by Lender undet this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such mterest upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pohc:es shal] be subjec; 10 Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall pame Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the pollmes and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borcower obtains any form of insurance coverage, not otherwise required-by Lender; for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee. T
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[n the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
rnay make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in'writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse pmc__eeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is COmpleted Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such i insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be pmd out of the insursnee proceeds and shall be the sole obligation of Borrower. 1f the restoration or
repair is not economically. feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,

— o paid 1o Borrower._Such insurance : proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and sertle any available insurance claim
and related marters. If Borrower does not respoud within 30 days to a notice from Lender that the insurance
carrier has offered to sertle a claimi, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In-either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender(a) Borrower's rights to any insurance proceeds in an amount
not 1o exceed the amounts wnpaid imder the Wote or this Secarity Instrument, and (b) any other of Borrower's
rights {other than the right to any refund of unéarried premiums paid by Borrower) under ail insurance
policies covering the Property, insofar as such nghts are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or-restore the Property Or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall oceupy, establish, and issé the Property as Borrower's principal
residence within 60 days after the execution of this Security” Instrsment and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be- unreasonabl}r mthheld ot unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property Inspectmns. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintaini the Property in order to
prevenr the Property from deteriorating or decreasing in value due to its condition, Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repaiz
the Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds
are paid in connection with darnage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released procwds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of prrogress paymems as
the work is cornpleted. If the insurance or condemnarion proceeds are not sufficient to- repaxr or.restore the
Property, Borrower is not relieved of Borrower's obligation for the comnpletion of such’ Tépair o1 restoTation.

Lender or its agent may make reasonsble entries upon and inspections of the Pmperty If it-has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such masonable_capse L
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_.the Property. Lender's actions can inchide, but are not Hmited 1o: (3) paying any_sums secured by a lien

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan spplication

~..pracess,-Borrower or ady persons or entities acting at the direction of Borrower or with Borrower's

knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to prov1de Lender with material information) in connection with the Loan. Material representations
include; blt.are. ot limited to, representations concerning Borrower's occupancy of the Property as
Borrowst"s principal residence,
9. .- Protection of Lender's Interest in the Property and Rights Under this Security Instrament.

If(a) Borrower failsto performthe covenants and agresments contained in this Security Instrument, (b) there
is a Jegal proceeding that might significantty affect Lender's interest in the Property and/or rights under this
Security Instrument. (such as. a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien ‘which may attain priority over this Security Instrnument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriaie to protect Lender’s interest in the Property and rights under this Security
Instrument, including prorectmg and/or assessing the value of the Property, and securing and/or repairing

which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’

fees to protect its interest in the' Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. - Securing. the Property includes, -but is not limired to, entering the
Property to make repairs, change locks; replace ‘orboard up doors and windows, drain water from pipes,

eliminate building or other code viotations or dangerous conditions, and have utilities turned on or off.

Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or abligation to do so. It is agreed ﬂ'ia‘t Lender incuzs no liability for not taking any or 211 actions
authorized under this Section 9.

Any amounts disbursed by Lender undcr ti:us Section 9 shall becone additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upou nouoe from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shal] comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests hersin conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written conseit of Lender, alter or amend the ground
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge untess
Lender agrees to the merger in writing.

10.. Mortgage Insurance. If Lender required Mortgage Insurance asa condmon of making the Loan,
Borrower shall pay the premiums reqiired to maintain the Mortgage Ingiirance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases 1o be available from the mortgage insurer that
previously provided such insumnce and Borrower was required 1o make separately ‘designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to-obtain coverage
substantiaily equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previonsly in effect, from an alternate mortgage insurer
selected by Lepder. If substantially equivalent Mortgage Insurance coverage is not aviilable, Barrower shall
cantinue 1o pay to Lender the arnount of the separately designated payments that were due when the instrance
coverage ceased to be ip effect. Lender will accept, use and retain these payments as a pon-refundable loss
reserve in liew of Mortgage Insurance. Such loss reserve shall be non-refundable, norwithstanding the fact
that the Loan is ultimately paid in full, and Lender shall not be required to pay Botrower any mterest or-.
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 edrnifigs on such loss reserve. Lender can no longer require loss reserve payments if Morigage Insurance
. coverage {in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again’ becomes available, is obtained, and Lender requires separately designated paymemts toward the
- premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan and Borrower was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower stiall pay the premiums required to maintain Mortgage Insurance in effect, or to provide
a uon—reﬁmdable loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with
any writted agreemeut_betwe__en Borrower and Lender providing for such termination or until termination is
required by Applicable Law, Nothing in this Section 10 affects Borrower’s abligation 10 pay interest at the
rate provided in the Note. :

Mortgage Insurance reimbirses Lender (or any entity that purchases the Note) for certain losses itmay

ineur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
Mortgage insurers evaluate their totat risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
, are on terms and conditions that al;gia_nsfactorLMe mortgage insurer and the other party (or parties) td

these agreements. These agreements may. réquire the mortgage insurer to make payTuents using any source
of funds that the mortgage insurer may have avaﬂab]e {which may include funds obtained from Mortgage
Insurance premiums).

As z 1esult of these agreements Lender, any ‘purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the morigage nsurer's risk, or reducing tosses. Tf such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums
paid to the insurer, the arrangement is often; termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts-that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will-not entitle Borrower to any refund.

() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Moctgage Insurance under the Homeowners Protection Act of 1998 or any other Jaw. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automaticaily, and/or to receive a refund of any
Morigage Insurance premiums that were unearned at the time of such cancellatmn or {ermination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All stcellanmus Proc%ds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be apphed 0 resioratlon or repair of
the Property, if the restoration or repair is economically feasible and Lender's seciwity is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection ghall be undertaken promptly. Eepder indy pay for-the
repairs and restoration in a single disbursement or in a series of progress payments as the work is comipleted.
Unless an agreernent is made in writing or Applicable Law requires interest to be paid on-such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened;
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not.-
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then due wnh the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
: order prcmdcd for in Section 2.

’ + In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be apphed to the surns secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Bortower.

~In-the event of 4 partial taking, destruction, or loss in value of the Property in which the fair market
value of the ProPerty immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount ‘of the sums secured by this Security Instrument immediately before the partidl taking,
destruction, or loss in'value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Insttzment shall be reduced by the amount of the Miscellaneous Procesds muitiplied by the
following fraction: (a).the total amount of the sums secured immediately before the partial taking,
destruction, or foss in value djvided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss i value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market

R value of the _E_’roperty_mnnedlatelyﬂbefgr_e_ the partial taking, destruction, or loss in value is less_than_the
amount of the sums secured nnmedlately before the partial taking, destruction, or foss in value, unless
Borrower and Lender otherwise agree i writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrurment whether or not the sims are then due.

If the Property is abandoned by Borrower;-or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence} offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to zestoration or repair of the Property or to the sums secured by
this Security Lostrument, whether or not then'due. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party agamst whom Borrower has a right of action in regard 1o
Miscellapeous Proceeds.

Borrower shall be in default if any action or proceedmg, _whether civil or criminal, is begun that, in
Lenders judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19; by causing the action or proceeding to be
dismissed with & ruling that, in Lender's judgment, preciudas forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Secunry Instrument. The proceeds of
any award or claim for damages that are attributable to the i mpmrmeut of Lender s interest-in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repau' of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbmrance By Lender Not a Wawer Extensmn of the time for
paymaent or modification of amortization of the sums secured by this Security. Ipstroment granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the lidbility of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to comimence proceedmgs against
anmy Successor in Interest of Borrower or to refuse to extend time for paymsmt or-otherwise ‘modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in cxermsmg any right or
remedy including, without limitation, Lender's acceptance of paymenss from third persons entmas or
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Successors-in Interest of Bommower or in amounts less than the amount then due, shall pot be a waiver of or

preclude the exercise of any right or remedy.
"13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees, that Borrower's obligations and Jiability shall be joint and several, However, any Borrower who
co-signs this Secumy Instrument but does not execute the Note (a "co-signer™): (a) is co-signing this Security
Instrumens only t6 mortgage, grant and convey the co-signer’s interest in the Froperty under the terms of this
Security Instrument; (b} is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommeodations thh regard 1o the terms of this Security Instrument or the Note without the co-signer's
consent.
Subject to the prowsmns cf Secnon 18, any Successor in [nterest of Borrower who assumes Borrower's

" obligations under this Security Instrumnent in writing, and is approved by Lender, shail obtain all of

Borrower's rights and benefits underthis Secuxity Instrument. Borrower shall not be released from
Borrower’s obligations and Liaiility under this Security Instrument unless Lender agrees to such release in
_writing. The covenants and agreements of this Security Instrument shall bind (except as proyided in Section
20} and benefit the successors and 2ssigns of Lender.

14. Loan Charges. Lender may ¢harge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protectmg Lender's interest in the Property and rights under this
Security Instrument, including, but not jimited. 10, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to 2 law which sefs maximum loan charges, and that law is finally interpreted
50 that the interest or other loan charges collected or to be collected in conpection with the Loan exceed the
permitted limits, then: {a) any such loan charge: shiall be reduced by the amount necessary to reduce the
charge 10 the permitted }imit; and (b) any sums already chlected from Borrower which exceeded permirted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment.charge {whether or not 2 prepayment charge is
provided for under the Note). Borrower's acceptance of any such-refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower :mght have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in‘connection with this Security Instrument
must be in writing. Any notice to Borrower in coonection with this-Security Instriiment shall be deemed to
have been given to Borrower when mailed by first class mail or when actuaily detivered to Borrower's notice
address if sent by other meaps. Notice to any one Borrower shall constitute'notice 10 all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall'be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reposting Borrower's change
of address, then Borrower shall only report a change of address through that specified procadu:e. There rmay
be only one designated notice address under this Security Instrument at any one time, “Any noticeto Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless
Lender has designated another address by natice to Borrower. Any notice in connection with. thls Security

Instrument shall not be deemed to have been given to Lender until actually received by Lender If any not:ce
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_ tequired by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
- -will satisfy the corresponding requirement under this Security Instrument.
© /16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be

governed by federa) law and the law of the jurisdiction in which the Property is located. All rights and
obligations_conrained in this Securiry Instrument are subject to any requirements and limitations of
Applicable Lasw. Apphcable Law might explicitly or implicitly allow the partties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall not affect other provisions of this Security Ingtrurnent or the Note which can be given
effect without the' confh__ctmg provision.

As used in this Security’ Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or' words of the feminine gender; (b) words in the singular shail mean and
include the plural and vice. versa, and. () the word "may" gives sole djscretion without any obligation to take
any action.

e o X7 Boxrower's Copy Borr@__,r shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. Asused in this Section 18,
"Interest in the Property " means 4ny legal or beneficial interest in the Property, including, bur not limited
to, those beneficial interests transferred in a hond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Intérest in the Property is sold or transferred (or if Borrower
is mot a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower-notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the potice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Secutity Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any Temedies permitted by this Security
Instrument without further notice or demand on Borrower:, ™~

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Securiryflnstmmem_dr_scontmued at any tirne prior
to the earliest of: (a) five days before sale of the Property pursuant to any. power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of BorTower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if o acceleration had occurred; (b} cures any default of any other covepants or agreements; () pays all
expenses incurred in enforcing this Security Instrument, including, but not lu'mted to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees mcun‘ed for the purpose of protectmg Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lénder may
reasomably require to assure that Lender's interest in the Property and rights under this Security Instrument,
and Borrower's gbligation to pay the sums secured by this Security Instrument, shall continue unchinged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check

or cashier's check, provided any such check is drawn upon an institution whose deposits are ms_ured by a-.
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_ federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by

- . Borrower; this. Security Instrument and obligations secured hereby shall remain fully effective as if no
accelération had occurred. However, this right 10 reinstate shall not apply in the case of acceleration under
Sectmn 18..

.20, Sale of Note, Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (togethcr with this Security Instrument) can be sold one or more times without prior notice to
Borrower. Asale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be ane or more
changes of the Eoan ‘Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which- payments should be made and any other information RESPA requires i

connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

a Lozn Servicer other than the purchaser'of the Note, the mortgage loan servicing obligations to Borrower

oo o— . will remain with the Loan Servieer or'be trapsferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may cornmence, join, or be joined to any jud.lClal action (as either an
individual litigant or the member of a class) that-arises from the other party’s actions pursuant 1o this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requuements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be takep, that tire period will be deemed to be
reasonable for purposes of this paragraph. The potice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acéeleration given to Borrower pursuant to Section 18 shall
be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: {(a) "Hazardous Substances” are those
substances defined as toxic or hazardous substancés, pollitants, or wastes by Eavironmental Law and the
following substances: gasoline, kerosene, other flammable-or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldetiyde, and radicactive materials; (b)
"Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or enviropmental protection; (¢) "Environmental Cleanup® includes any response action,
remedial action, or removal action, as defined in Eavironmental Law; and (dY an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in Violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence; use, or.release of 2
Hazardous Substance, creates a condition that adversely affects the value of the Properiy. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and 1o mamtenance of
the Property {including, but not limited 10, hazardous snbstances in consumer produets)s

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand lawsm:
or other action by any governmental or regulatory agency or private party involving the Property and any--
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Hazardous Substance or Environmental Law of which Borrower has actual kmowledge, (b) any Environmental
..Condition; tnchuding but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and () any condition cansed by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental
or reaulatory authonty, or any private party, that any removal ot other remediarion of any Hazardous
Substance affectmg the:Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup '

NON- UNIFDRM COVENANTS Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instriment (but mot prior to
acceleration under Section'18 uniess Apph cable Law provides otherwise), The notice shall specify: (a)
the defauli; {(b) the action reqmred to, cuxe the default; (c) a date, not less than 30 days from the date

__the netice is given to Borrower, by which_the default must be cured; and (d)_that failure to cure the_

default on or before the date specified jn the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shail further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert thie non-existence of a default or any other defense of Borrower
{0 acceleration and sale, and any other matters required to be included in the natice by Applicable Law.
If the default is ot cured on or before the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums securéd by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to coliect all expenses incurred in .pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election {0 cause the Property to be sold. Trustee and Lender
shali take such action regarding notice of sale and skall give such notices to Borrower aitd to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitied by Applicable Law by public announcement at the time and place
fixed in the notice of sale. Lendex or its designee may pnrchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order; {a) to all expenses of the sale, including, but not limited to, reasonable Trustee s and attorneys'
fees; (b) to all sums secured by this Security Instrument; and () any excess to the PErson.or persons
legally entitled to it or to ¢he clerk of the superior court of the county in which the sale took place.

23. Recomveyance. Upon payment of all sums secured by this Security Instmment Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debi secured by this Security Instrument to Trustee. Trustee shall reconvey the Property mthout warranty
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_ . o, .thé"person or persons legally entitled to it. Such person or persons sﬁail pay any recordation cosfs and
“-the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender.may from time to tirae appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
znd by, Applxcabie Law:

25..] Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys' Fées;. Lender shall he entitled to recover its reasonahle antormeys’ fees and costs in
any action or proceeding o construe or enforce any term of this Security Instrument. The term "artorneys’
fees,” whenever tised in this Security Instrument, shall include withour limitation aftorneys' fees incurred
by Lender in any 'banlcmptéy pr'ddeeding oT on dppeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENF ORCEABLE UNDER WASHINGTON LAW.

BY SIGNING Bl:LO‘W Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

ﬁaw’i gﬁ‘u,,tu

s E}Ch&?f’&’ L. Searle -Borrower_- _ Carcl M. Searie -Borrower
(Seal) B (Seal)
-Borrower P -Borrower
(Seal) c _ (Seal)
-Borrower . 5 B -Borrower
Wimess: Witness:
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[Space Below This Line For Acknowledgment]

St.att‘; of . 3 @W\OW)
Counry of‘smr@ ‘ )

On this day personal!y appea:ed beforeme . Richard L. Searle AND Carol

M. Searle

1o me kaown to be the individual of individuals described in and Who executed the within and foregoing
ipstrument, and acknowledged that he/she/they. signed the same as his/her/their free and voluntary act and
deed, for the uses and purposes therem meunongd

Given under moy hand and official saal imsl_ﬂda w

MARY E. HOLLY ' "
Notary Public - é.' of Arzong Notmy Publ;c ih and for the state of Ak

MARICOPA COUNTY - residing at: Y\ A @ e L

My Comm. Expires July 19, 2018

(Seal) My cormmssmn expu‘es - 1 G, 3@ { <
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DESCRIPTION

Tract 3 of tﬂat ee.rtam 5 acre Parcel Map No. 518-81, entitled "HIDDEN MEADOWS", approved July &,
1981 and recorded Iuly 7, 1981 under Auditor's File No. 8107070003, in Vohure 5 of Short Plats, pages 91,
92 and 93, record of Skagit Cotinty, Washington; being a portion of Sections 32 and 33, Township 36 North,
Range 4 Bast, WM., and Section 4, Township 35 Noxﬂ:, Range 4 East, WM.

TOGETHER WITH 2 ncn-eia;:lusﬁré'éascmcnt for ingress, egress and utilities over, u:ﬁder and across certain
roadways, shown as set forth in Declaration of Easements, Covenants and Road Maintenarice Agreement
recorded under Auditor's File Ne 8 1091 40012, records of Skagit County, Washingtor.

m— — Situate in the County-of Skagxt,—Stata 9f~Wa§}1in_g;ton,

T e
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Loan Number: 6001534

;o FIXED/ADJUSTABLE RATE RIDER
(LIBOR Dne-Year Index (As Published In The Wall Street Journal) - Rate Caps)

THIS FIXEDIADJUSTABLE RATE RIDER is made this 9th day of DECEMBER ,
2011 " and is. incorpotated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Secunty Deed (the "Security Instrument”) of the same date given by the undersigned (*Borrower")
1o secure Borrowet's Fucededjustable Rate Note (the "Note"} to PEOPLES BANEK, A
WASHINGTON CORPORATION

("Lender™) of the same daig and covenng the property described in the Security Instrument and located at:

197839 Park R:Ldge Lane, Sedro Woolley, Washington 98284

$318 0 rid.arnl

. i {Propcrty Address]
THE NOTE PROVIDES an_ ACHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additior 10 the covenants and agreements mads in the Security
instrument, Borrower and Lender furthey cdvenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed intersst rate of " -, ~2.875 %. The Note also provides
for 2 change in the initial fixed rate to an adJustable interest rate, as follows

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest rare on the first day of
JANUARY, 2017 , and the adjustable interest rate [ will pay may change on
that day every 12th month thereafter. The date oun which my initial fixed interest rate changes to an
adjustable interest rate, and each date on which my adjustable interest rate cculd change 1@. cailed a "Change
Date."

(B) The Index - '

Beginning with the first Change Date, my adjustable interest rate will bebased on'an Index. The
"Index" is the average of interbank offered rates for one-year U.S. doliar-dencminated deposits in the
London market ("LIBOR™), as published in The Wall Street Journal. The most reoent Index ﬁgure avazlable
as of the date 45 days before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose 4 new index that is based ypon
comparable information. The Note Holder will give me natice of this choice. . : :

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - W5J One-Year LIBOR DocMagic EForms.

Singla Family - Fannie Mae UNIFORM INSTRUMENT 1
Farm 3187 /01 Page 1 of 4 winw, docmagic. corm
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(C) Calculatmn of Changes
- Before eash Change Date, the Note Holder will calculate my new interest rate by adding
TWO: AND . 250/1000 percentage points ( 2.250 %) to the
Current Index . The'Nate Holder will then round the result of this addition to the nearest one-eighth of one
percentage point (0 125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be
™Y Dew inferest rate vntil the next Change Date.

The Note Holder wili then determine the amount of the monthly payment that would be sufficient to
repay the unpaid prmmpal that { am expected to owe at the Change Date in fufl on the Maturity Date at my
new interest rate in substant:ta.lly equal payments. The result of this calculation wili be the new amount of

my monthly payment. .
(1) Limiis on Interest Rate Changes
The interest rate.I am required to rav at the first Change Date will pot be greater than
7.875 %orlessthan” 9 o5 -3 %.- Thereafter, my adjustable interest rate will pever
‘oe mcreased or decreased on aay smcle Chanee Date by more r.han two percentaue points from the rate of

7.875%. -

() Effective Date of Chan,e.s .

My new interest rate will become effecnve on’ each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Motice of Changes £ :

The Note Holder will deliver or mail t6 me 2 , notice of anly changes iz my initial fixed interest rate to
an adjustable interest rate and of any changes it.my adjustable interest rate before the effective date of any
change. The notice will include the amount of my ‘monthly payment, any information required by law to be
given 10 rme and also the title and telephone mumber of a person whc wﬂl angwer agy question I may have
regarding the notice, . :

B. TRANSFER OF THE PROPERTY OR A EENEFICIAL INTEREST IN BORROWER
1. Until Borrower's initial fixed interest rate changes to an adjustab}e interest rate under the terms
stated in Section A above, Uniform Covenat 18 of the Secmty Instmment shajl read as follows:

Transfer of the Property or a Bensficial Interest in Bormwer As nsed in this Seciion

"Interest in the Property” means any legal or beneficial interest in the Property, iocluding,
but not lizited to, those bepeficial interests transferred in a bond for deed, contract for deed,
installment sales comtract or escrow agreement, the intent of which: i 1s the transfer of dile by
Borrower at a future date 10 2 purchaser.

If all or any part of the Propery or any laterest in the Property is sold or transfmed {or
if Borrower is not a narural person and a beneficial interest in Borrower is sold 6r transferred)
without Lender's prior written consent, Lender may require immediate paymment in- full- of all
sums secured by this Security Instrument. However, this option shall not be. exarcmed by
L ender if such exercise is prohibited by Applicable Law. :

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR o P
Single Family - Fannie Mae UNIFORM INSTRUMENT At
Form 3187 &/ Page 2at 4
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....f Lender exercises this option, Lender shall give Borrower notice of acceleration. The

. notice shall provide 2 period of not less than 30 days from the date the notice is given in

" /" accordance with Section 15 within which Borrower must pay all sums secured by this Security

L Instrument. If Borrower fails 10 pay these sums prior (o the expiration of this period, Lender

i ‘may invoke auy remedies perrnitted by this Security Instrument without further notice or demand
od Borrower )

2. When Bormwé"r s initial fixed interest rate changes to an adjustabie interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument deseribed in Section Bl abave

shall then cease to be'in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shail
be amended to read as fonows

Transfer of th_e Propertyora Beneficial Interest in Borrower. As used In this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
- _hutnot}imited to, those beneficial interests transferred in a hond for deed, contract for deed,

installment sales conEract or. escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to'a purchaser.

If all or any part of the Property or-aniy Interest in the Property is sold or transferred (or
if Borrower is not a natural person and-a’ bereficial interest in Borrower is sold or transferred)
without Lender’s prior written consent; Lénder may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law. Lender also shall not exercise this
option if: (a) Barrower causes {0 be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferee; and (b)
Lender reasonably determines that Lender's security will 1ot be impaired by the foan assumption
and that the risk of a breach of any covenant or agreement in this Security Instrument is
acceptable to Lender.

To the extent permitted by Apphcable Law Le;uder may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. “Eender also-may require the transferee
to sign an assumption agreement that is acceptable to Lender and that obligates the transferee
to keep ail the promises and agreements made in the Nofe and in this Security Instrument.
Borrower will contimue to be obligated under the Note and th:s Secunty Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate paymem in fuil Lender shall give
Borrower notice of acceleration. The notice shall provide a periad of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay- these sums prior to the
expiration of this period, Lender may invoke any remedies permirted by this Secunty Instnment
without further notice or demand on Borrower,

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR s
Single Family - Fannie Mae UNIFORM INSTRUMENT 9 am"“’“
FGP?T\ 3187 601 Page 3of 4 www, doemagic.cam
i l 112270003
3. rid.amt ‘ Skagit Co n Y Auditor

1212712011 Page 21 of 22 9:24AM



i \f:\‘t'{,‘(;\ o (Seal) _ (Seal)
R'J--hﬁ.\?@/ﬂ . Beéatrle -Borrower Carol M. Searle -Borrower
. (Seal) (Seal)
~Borrower ~Borrower
(el (Seal)
-Borrower - -Botrower

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year USOR Docitagic €R T

Single Family - Fannie Mae UNIFORM INSTRUMENT i oy :
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