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DEFINITIONS

Words used in multiple sections of this document-arg’ defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usagc of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, wh1ch 1§ dated September 06, 2011 s
together with all Riders to this document.

(B) "Borrower" is Jeffrey Z. Rudolph and Lorna B Rudolph Husband and Wife

Borrower is the trustor under this Security Instrument,
{C) "Lender"is Charles Schwab Bank
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DEFINITIONS

Words used in multiple sections of this document are deﬂned be!ow and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usage of words used in this document are

also provided in Section 16.
(A) "Security Instrument''means this document, wh:ch 1s dated
together with all Riders to this dogument,

September 06, 2011

(B) "Borrower"is Jeffrey Z. Rudolphk and Lorna B Rndulph Hushand and Wile

Borrower is the trustor under this Security Instrument.
(C) "Lender"is Charles Schwab Bank
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Ler_t:ﬂ'é{."is a .:b_rgé(;‘izaﬁen
organized and ‘existirig under the laws of United Statcs of America
Lender's address is 5190 Neil Road, Suite 300, Reno, NV 39502

Lender is the bcneﬁclary under this Security Instrument.
(D) "Frustee" is FIRST AMERICAN TITLE

(E) "Note" means the prcmlssory note signed by Borrower and dated September 86, 2011

The Note stales that Borrower owes Lender

Three Hundred Nmety___'l h_onsand Dallars and Zere Cents Dollars
(U.S. $3920,000.00 Y:iplus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full nat later than Oeteber 01, 2041

(F) "Property" means the preperty that is described below under the heading "Transfcr of Rights in the
Property.”

{G) "Loan" means the debt ev:denced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

{(H) "Riders" means all Riders: 1o this’ Securlty ‘Instrument that are executed by Borrower, The following
Riders are to be executed by Borrower [check box as applicable]:

i Adjustable Rate Rider [:] Condomlmum Rldcr Second Home Rider
Balloon Rider (X Planned Unit Devefopment Rider |__| 1-4 Family Rider
{_}'VA Rider ] Bzweekly Payment Rider [ Other(s) [specify]

{1) "Applicable Law" means all controlli'ng'" applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders.(that have the cffcct of law) as well as all applicable final,

non-appealabie judicial opinions.

(J} "Community Association Dues, Fees, and Assessmems" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propcrty by & condommzum association, homeowners
association or similar orgamzanon

(K} "Electronic Funds Transfer' means any transfer of ﬂmds, Dther than a transaction originated by
check, draft, or similar paper instrument, which is initiated thmugh amelectronic terminal, telephonic
instrument, computer, or magnetic fape so as to order, instruct; or authorize.a financial institution to debit
or credit an account, Such term includes, but is not limited 1o] point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire - transfers, and automated clearinghouse
transfers. A E

(L) "Escrow Items" means those ftems that are described in Sectlon 3

(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, of proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for; {i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (3il) conveyance in lieu of condemnation; or (iv) m:srepresentations of, or 0m1ss1cms as to, the
value and/or condition of the Property.

{N) "Miortgage Insurance” means insurance protecting Lender against the nonpayment of or defau[t on,

the Loan.

{O) "Periodic Payment” means the regularly scheduled amount due for (i) prmc:pal and mterest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. : :
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(Py"RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.} and ifs
implementing ‘regulation, Regulation X {24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional"or successor legislation or regulation that governs the same subject martter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" underRESPA. .

() "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumc_pd Bor_rower s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS [N THE PROPERTY

This Security Instrurent secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii).the performance of Borrower's covenanis and agreements under this
Security Instrument and-.the Note. .For this purpose, Borrower irrevocably grants and conveys to
Trustee, m trust, with power of“ sale, the following described property located in  the

County E of SKAGIT
[Type of Recording {yrifsdii’:lionl e [Name of Recording Jurisdiction)
Parcel ID Number: Pl)q l.p 50 - £ N wh;ch currently has the address of
1903 BAY PLACE P [Sirer]
ANACORTES Clt’y} y Washmgton 98221 [Zip Code]

{"Property Address™):

TOGETHER WITH all the improvements now or hereafler erected 'ozn .the property, and all
casements, appurtenances, and fixtures nrow or hereafter a part of the prape:rty All replacements and
additions shall alse be covered by this Security Instrument. All of the fare,gomg A8 referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the cstate he;ﬁby wnveycd and has
the right to grant and convey the Property and that the Property is unencumbered, éxcept for encumbrances
of record. Borrower warrants and will defend generally the title to the Property agamst a!] laims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal usé and ncm “uniform
covenants with limited variations by jurisdiction to constitute a vniform security instrument covermg real

property.
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"UNiFORM ~COVENANTS. Borrower and Lender covenant  and  agree  as  follows:

“1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall psy whén due the principsl of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to-Section 3. Paymcnts due under the Note and this Security Instrument shall be made in U.S.
CUETENCY. However; lf any. check or other instrument received by Lender as payment under the Note or this
Security Instrument 1s q_ctumed to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and, this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) uash (%), money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any “such ‘check is drawn upon an institution whose deposits are insured by 2
federal agency, instruniengality, or ‘entity; or {d) Electronic Funds Transfer.

Payments are deeméd received by Lender when received at the location designated in the Note or at
such other location as may-be demgnated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or pamal payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may-accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rlghts hereunder or prejudice to its rights to refusc such payment or partial
payments in the future, but Lander istiot obhgated to apply such payments at the time such payments are
accepted. If each Periodic Payment. is apphcd as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may" ho]d such unapplied funds until Borrower makes payment to bring
the Loan current. I Borrower does not 'do go within a reasenable period of time, Lender shall either apply
such funds or return them to Borrower, [fnot applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or pcrfurmmg the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Pmceeds Except as’ “otherwise described in this Section 2, afl
payments accepted and applied by Lender shall be applied in- thc [following order of priority: (a) interest
due under the Note; (b) principal due under the Note;” (a) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order-in which if became dus. Any remaining amounts
shall be applied first to late charges, second to any Gther amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for & delmquent Penodlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. 1f more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periedic Payments if, ‘and to the. extent that, each payment can be
paid in full. To the extent that any excess exists after the paymcm is appl:ed to the full payment of onc or
morc Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shalt not extend or postpone the due date, or change the amouni, of the Periadic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day. Periodic: Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymerit of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Secrity Instrument as a
len or encurnbrance on the Property; (b) leasehold payments or ground rents on the Properly, if any; (c}
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgagc Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the ‘payment of- Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are ca{led "Escrow
Items.™ At origination or at any time during the term of the Loan, Lender may requtre that Commumty
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Asscx:iataon Dues Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessinents shall bean Escrow Htem. Borrower shall pramptly furnish to Lender all notices of amounts to
be paid under this Section. Borrowsr shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligafion”to. pay the Funds for any or ail Escrow Items. Lender may waive Borrower's
obligation t¢ payto:Lenider Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. "I the event of siich waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow ltemsfor which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender reﬂe:lpts evidencing such paymen! within such time period as Lender may require.
Borrower's cbligation to make siich payments and to provide receipts shall for all purposes be deemed to
be a covenant and: agrsemenl cemamed in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. i Borrower is obligated to pay Escrow Items directly, pursvant to a waiver, and
Borrower fails to pay thq amount dye for an Escrow liem, Lender may exercise its rights under Section ¢
and pay such amount and. Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver‘as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, ipen such revocation, Bortower shall pay to Lender all Funds, and in
such amounts, that are then requlred under this Section 3.

Lender may, at any time,- collgot and !w[d ‘Funds in an amount (a) sufficient to permit Lender 1o apply
the Funds at the time specified undf:r RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable cstimates of expenditures of' fumre Escmw Htems or otherwise in accordance with Applicable
Law. S

The Funds shall be held in a’n ; msmumon whose deposits are insured by a federal agency,
instrumentality, or enitty (including Lender, if Lender is an institution whose deposits are so insured) or in
arty Federal Home Loan Banrk. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items; ‘unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a chargé Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds. Lender shall not be required io pay Borrower
any interest or earnings on the Funds. Borrower and Lender can dgree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Bcrrowm' wsthout charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned undcr RESPA, Lender shall account to
Barrower for the excess funds in accordance with RESPA. If there'is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary ta make up the shortage in accordance with'RESPA, but in no more than 12
meonthly payments. If there is a deficiency of Funds held in escrow, as dcf tied under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall paytg Lemficr the amgunt necessary to make
up the deficiency in accordance with RESPA, but in no mere than 12 monthiy paytments.

Upon payment in full of ali sums secured by this Security fnstrumem Lender shdll promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. DBotrower shall pay all taxcs, asscssments charges, t:nas and impositions
altributable o the Property which can attain priority over this Security Instrumem léasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow kems, Borrower shall pay them in the man_ﬁgr-’providqd"in Section 3.

7122154193
WASHINGTON-Single Family-Fannie Maz/Freddie Mac UNIFORM INSTRUMENT . e A
%.s(wn) (0811) Page5 of 15 Initiaje ge"  Form 3048-9i0%:7

2L

W

Skagit County Auditor
1/11/2012 Page g of 28 $9:10AM




. Borrower shalf promptly discharge any lien which has priority over this Security Instrument unless
Borrgwer: (a) agrees’in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but onify solong as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against>enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the ‘enforcoment.of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures-from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Securlty Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority wver this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days ofthe date ob, which that notice is given, Borrower shall satisty the lien or take one or
more of the actions set {rth-above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by:Lender in ¢onnection with this Loan.

5. Property Insuraigce, Borrower ‘shal! keep the improvements now existing or hereafter erected on
the Property insured against (oss by’ fir¢, hazards included within the term "extended coveragc," and any
other hazards including, but notlimited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender: rcqusres pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shali be chosen by Borrower subject to Lender's
right to disapprove Bortower's chmce, which right shall net be exercised unressonably. Lender may
require Borrower to pay, in connection with this Loan, either; (a) a one-time charge for flood zone
determination, certification and trackl_ng_.scrw_ces,_ or (b) a one-time charge for flood zone determimation
and certification services and subsequént chiarges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resu]tmg frotn an objection by Borrower.

If Borrower fails to maintain any of the-Coverages desciibed above, Lender may obtain insurance
coverage, al Lender's option and Borrower's expense. Lender-is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrawert's equity in the Progerty; or the cositents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage'sc-obtainéd might significantly exceed the cost of
insurance that Borrower could have obtained. Any amouiits-disbursed by Eender under this Section 5 shall
become additional debt of Borraower secured by this Security Instmiment. These amounts shalt bear interest
at the Note rate from the date of disbursement and shall be payable, w1th such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pahcles shall be subject 1o Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to. hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender ali receipts Qf paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include 4 standard mortgage clavse and
shall name Lender as mortgagee and/or as an additional loss payes.

In the event of loss, Borrower shall give prompt notice to the insurance carrler and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Boirower otlierwise agree
in writing, any insuranue proceeds, whether or not the underlying insurance was requlrcd b}f Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is econorically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender. shall have the right to
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hold suchinsurancé proceeds until Lender has had an opportunity to inspect such Property to ensure the
work” has begn compieted to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may ‘disburse proceeds for the repairs and restoration in a single payment or in a series
of progress paymetits as the work is complefed. Unless an agreement is made in writing or Applicable Law
requires interest to bc pa;d on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or':earmings on such procecds. Fees for public adjusters, or other third pariies, retained by
Borrower shall nat be paiH eut of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is'not economically feasible or Lender's security would be iessened, the insurance
proceeds shall be, apphed 10 the $Sums secured by this Security Instrument, whether or not then due, with
the excess, if any," pard 1o Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Boreower abandons the Property Lender may file, ncgotiate and settie any available insurance
claim and related matters.. if Borrower” does not respond within 30 days fo a notice from Lender that the
insurance carrier has offered to seﬁle a ¢laim, then Lender may negotiate and settte the claim. The 30-day
period will begin when the notice 45 given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby “assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount pot to excoed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower's nghts (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies cmfermg the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may tse the insurance proceeds either to repair or restore the Property or
to pay amounts ynpaid under the Note or this __Socu_nty Instrument, whether or not then due.

6. Occupancy. Borrower shall bccupy, -establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to ocoupy the
Property as Borrower's principal residence for_at least one year afier the date of occupancy, uniess Lender
otherwise agrees im writing, which consent sha]l not be unreasonably withheld, or unless extenuating
viccurnstances exist which are beyond Borrower'$ control. |

7. Preservation, Maintenance and Protection of -the i’roperty, Inspections. Borrower shall not
destroy, damage or impair the Property allow the- Property 1o deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, ‘Borrower shall maintain the Property in
order to prevent the Property from deteriorating or deoreasmg insvalue due to its condition, Unless it is
determined pursuant to Section S that vepair or restoration’is not econpmically feasible, Borrower shall
promptly repair the Property if damaged to avoid fuither dotenorarron or damage. If insurance or
condemnation proceeds are paid in connection with damage to, of the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property onily! if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in‘a smgle payment or in a series of
progress payments as the work is completed. I the insurance of ¢ondemnation proceeds are not sufficient
te repair or restore the Property, Borrower is not relieved of Bormwer 5 ohhgahoa for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and mspecnons of ‘Lhe Property. If it has
reasonable cause, Lender may inspest the interior of the improvements oi the Propesty. Lender shall give
Borrower notice ai the time of or prior to such an interior inspection spe¢ifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the<Loan application
process, Borrower or any persons or enlities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information: or stateménts to Lender
{or failed to provide Lender with material information} in connection wlth the: L()aﬂ Material
representations include, but are not limited to, representations concerning Borrower ] ocoupancy of the
Property as Borrower's principal residence.
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= 9,Protectién of Lender's Interest in the Property and Rights Under this Security Instrument. If
{a) Borrower fails to‘perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal procecding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement ‘of .2 “lien".which may attain priority over this Securily Instrument or to enforce laws or
regulations}, .or () Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable Or appropriate;to, protect Lender's interest in the Property and rights under this Security
Insttument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not fimited to: (a) paying any sums secured by a lien
which has priority” over this Secumy Instrument; () appearing in court; and (c) paying reasonable
attorneys' fees to pro!ect its. iriteérest.in the Property and/or nights under this Security Instrument, including
its secured position ina bankrup:tcy proceeding, Securing the Property includes, but is not limited to,
entenng the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other.code violations or dangerous conditions, and have utilities turned
on or off. Although Lender.may take action under this Section 9, Lender does not have 1o do so and is not
under any duty or obligation.to do:$o,-It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section: g,

Any amounts disbursed: by ‘Lender nder this Section 9 shall become additional debt of Barrower
secured by this Security Instrument.-These.amounis shall bear interest at the Note rate from the date of
disbursement and shall be payab!e, thh such interest, upen notice from Lender to Borrower requesting
payment.

If this Security Instrument is on’ a ]easehold ‘Barrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to. thc Property, ‘the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender reqmrcd Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Bortower.shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance.previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insuraneée previously in effect, from an alternate
mortgage insurer sefected by Lender. If substantially . &quivalent Mortgage Insurancc coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be.im effect] Liender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mor!gagc Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is-ultimatély.paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss:teserve, Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurange. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to-make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay. the" premiums required 1o
maintain Mortgage Insurance in effect, or to provide a non-refundable”less Teserve, umtil Lender's
requirement for Mortgage Insurance onds | in accordance with any written agreement ‘bétween Borrower and
Lender providing for such termination or uniil termination is required By ‘Applicable. Law Nothing in this
Section 10 affects Borrower's obligation to pay interest at ihe rate provided-in the Note. "™,

Mortgage [nsurance reimburses Lender (or any entity that purchases. the Note] for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance,

Mortgagc ingurers evaluate their total risk on all such insurance in force fi‘om time tof nme and may
enter into agreemenis with other parties that share or modify their risk, or reduce Iosses These agreements
are on terms and conditions that are sat:sfactory to the rmortgage insurer and the mhcr pa.rty (m pames) o
these agreements. These agreements may require the morigage insurer fo make payinients using.any source
of funds that the mortgage insurer may have available (which may include funds obtamed from Mortgagc
Insurance premiums). A o
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As % resu!t of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any athcr entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might"be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharmg .or_modifying the mortgage insurer's risk, or reducmg losses. If such agreement
provides that an affiliate-of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to'the insitrer, the arrangement is often termed "captive reinsurance.” Further:

() Afy such. agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, of any other terms of the Lean. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

fb) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the:Homeowners Protection Act of 1998 or any other law, These rights
may include the right ‘to receive certain disclosures, fo request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Murtgage lnsurance pl'emmms that were unearned at the time of such canceliation or
termination.

11. Assigament of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to-Lender.

If the Property is damaged, such, Miscellaneous Proceeds shall be applied to restoration or sepair of
the Property, if the restoration or fepair i economically feasible and Lender's security is not lessened.
During such repair and restoraticn perscrd 1.ender shatl have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to hspect such Property to ensure the work has been completed to
Eender's satisfaction, provided that such inspection shall be undertaken promptly, Lender may pay for the
repairs and restoration in a single disbirsement-tr in a series of progress payments as the work is
completed. Unless an agreement is made in.writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration ‘or tepair is not economically feasible or Lender's security would
be lessened, the Misceilaneous Proceeds shal[:be applied te the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower Such Miscellaneous Proceeds shalt be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or ioss in value of the Property, the Miscellaneous
Proceeds shall be applied 1o the sums secured by tms Secunty Instmmcnt, whether or not then due, with
the excess, if any, paid to Borrower.

1n the event of a partial taking, destruction, or Toss: in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is equal o or
greater than the amount of the sums secured by this Secirity Ihstrument: nmmedaately before the partial
taking, destruction, or loss in value, unless Borrower and Lcnder otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the’ amount of the Miscellaneous Procecds
multiplied by the following fraction: (a} the total amount of the sums setured immediately before the
partial taking, destruction, or loss in value divided by (b) the falr .market value of the Property
immediately before the partial taking, destruction, or loss in value. Any, balanis” shall be paid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Property-in'which the fair market
value of the Property immediately before the partial taking, destruction, or loss i value is less than the
amount of the sums secured immedxately before the partial taking, destfuction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Procoeds sha]l be appizcd to the sums
secured by this Security Instrument whether or not the sums are then dues +

If the Property is abandoned by Borrower, or if, afler notice by-Lender- to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to seftle claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is gwen, Lender t4 authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party_means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has 2 nghe of agtion in
regard to Miscellaneous Proceeds. R
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~Bortover shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lenider's judgmeni, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such 2 defanlt and, if
acceleration hasGeciirtéd, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with 3 ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award ‘or claim. feor damagts that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

Al Miscellanequs Proceeds that are not applied o restoration or repair of the Property shali be
applied in the order provided for-in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or medification of amortization of the sums secured by this Security Instrument granied by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interestof Borrower jor to refuse to extend time for payment or otherwise medify
amortization of the sums securéd by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Iriterest of Borrower. Any forbearance by Lender in exercising any right or
remedy mc!udmg, without lrmltatmn, Lender' s acceptance of paymenis from third persons, entities or
Successors in Interest of Borrower or-ifi amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or rcmedy

13, Joint and Several Llab:lity, Co-signers; Successors and Assigns Bound, Rorrower covenants
and agrees that Borrower's obligations and Hability $hall be joint and several. However, any Botrower who
co-signs this Security Instrument but -doés not-exetute the Note (a “co-signer™): (a) is co-signing this
Security Instrument only to mortgage, . grant and.convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} is net personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and-any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note witheut the
co-signer's consent.

Subject to the provisions of Section 18 any Successor in Interest of Borrower who assumes
Barrower's obligations under this Security Instrument in writing,” and is approved by Lender, shall obtain
all of Borrower™s rights and benefits under this Security Inistrument. Borrower shall not be released from
Borrower's obligations and liabtlity under this Security.Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Segurity Instrument shall bind {(except as provided in
Section 20) and benefit the successors and assigns of Lender.=

14. Loan Charges. Lender may charge Borrower-fees for: serwces performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest'in ‘the’ Property and rights under this
Security Instmmcnt including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Securify Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law,

If the Loan is subject to a law which sets maximum loan chafges; ‘and-that law is finally interpreted so
that the interest or other Joan charges collected or to be collected in connheetion with the Loan exceed the
permitted limits, then: (2} any such loan charge shall be reduced by the;amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected fram Botrower which exceeded permilted
limits will be refunded to Borrower. Lender may choose to make this refund by Teducing the principal
owed under the Note or by making a direct payment to Borrower, I-a refund réduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge “(whether or not a
prepayment charge is provided for under the Note) Borrower's acceptance ofany such refind made by
direct payment to Borrower will constitute a waiver of any right of action Bormwcr mi ght have ar:smg out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection w:th tlus Securtt}l Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrutiient shall be-deemed to
have been given to Borrower when mailed by first class mail or when actually dchvered Io Borrower s
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notice address it'sent by other means. Natice to any one Borrower shail constitute notice to all Berrowers
unless” Applicable Law expressly requires otherwise. The notice address shall be the Property Address
uniess Berrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address,. then Borrower shall only report a change of address through that specified procedure.
There may b_e'"only'"._;)ne".:designated notice address under this Security Instrument at any one time. Any
natice to Lender shall be. given by delivering it or by mailing it by first class mall to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this. Sccunty Instrument shall not be deemed to have been given to Lender until actually
received by Lender. I any notice required by this Security Instrument is alse required under Applicable
;aw, the Applicablé Law reqmrement will satisfy the corresponding requirement under this Security
strument,

16. Governing Law, Severablllty, Rules of Constructien. This Secunty Instrument shall be
governed by federal law.and the Taw of the jurisdiction in which the Property is located. All rights and
obligations contained in this, Security Instrument are subject to any reguirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by coniract. In
the event that any pravision :or elause of this Secur;ty Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other prowsxons of this Security Instrument or the Note which can be
given effect without the conflictifig proviston. ;

As used in this Security Instrument: (3} words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the WOrd *may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shal! be glven one copy of the Note and of this Security Instrument.

18. Transter of the Property or 4 Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any Icga] or:peneficial interest in the Property, including, but not i]mlted
to, those beneficial interests transferred in a'bond for deed, comiract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower
is not a natural person and a beneficial interest in Borrower' is ‘sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in fall of all sums secured by this Security
Instrument. However, this option shall not be exeretsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shali gwc Borrower netice of acceleration. The notice shall
provide a period of not less than 30 days from the date the' fiotice is-given in accordance with Section 15
within which Borrower must pay all sums secured by this Sccurity Instrument. If Borrower fails to pay
these sums prior t© the expiration of this peried, Lender may nvoke | any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reimstate After Acceleration:. If Bormwer reets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrumeit:discontinued at any time
prior to the earliest of: {a) five days before sale of the Property pursuant £ any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might-$pecify, for the termination of
Borrower's right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due wnder this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in cnforcmg this Security Instrument; inclifdding, but not limited
to, reasanable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instryment; and (d}
takes such action as Lender may reasonably require to assure that Lender's integest in thie Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums sccurcd by this Security
Instrument, shall continue unchanged Jender may require that Borrower pay such reinstafement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cashi+(b) money order; (c)
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certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d} Electronic
Funds Transfer. Upen reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain filly-efféctive as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18,

20. Sale of Note, Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with.this:Security Instrument} can be sold one or more times without prior notics to
Borrower, A sale might- result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments”due under the, Note and this Sccurity Instrument and performs other mortgage loan
servicing obligationg under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes qf t__he Loan _Sm'vwcr unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice’ of thansfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with-the-Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser: uness oihcrmsc provided by the Note purchaser.

Neither Borrower nor Lendcr Jnay commence, join, or be joined to any judicial actien (as either an
individual litigant or the member of a“clags) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the dther parly has breached any provision of, or any duty owed by
reason of, this Security Instrument, untilsuch.Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable periodsafier the giving of such noticc to take corrective sction. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section’ ‘22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the nottce and opportunity to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Secuon 2] (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances,: pol_iutants or wastes by Environmentdl Law and the
following substances: gasofine, kerosene, other flammable or toxic. petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbiestos op formaldehyde, and radicactive materials;
(b) "Environmental Law™ means federal Jaws and laws of the jurisdiction where the Property is located that
relate 1o health, safety or environmental protection; f¢) "Enjirdnmentat ‘Cloanup" includes any respense
action, remedial action, or removal action, as defined in Emﬁrénmenta[ ‘Law; and (d} an "Environmental
Condition” means a condition that can cause, contribute to, or other’wxse mgger an Environmental
Cleanup. :

Borrower shall not cause or permit the presence, use, dlsposal storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shail not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmentat
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, s, or release of a
Hazardous Substance, creates a condition that adversely affects the value.of the Property. The preceding
two senjences shall not apply to the presence, use, or storage on the ?roperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances i in, consuier producrs)

Barrower shall promptly give Lender written notice of (a) any investigation, claifn, . demand tawsuit
or other action by any governmental or regulatory agency or private party involving the Propecty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowlcdgc, (b} any
Environmental Condition, including but not limited to, any spilling, leaking, dlschargc, rclcase ar threat of
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relgase of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a
Hazdtdous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in:.accardance with Environmental Law. Nothing herein shall create any obligation on
Lender for'an Environmental Cleanup.

NON-UNIFORM EOVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration} Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but mof prior to
acceleration under: Seqﬁou 18 unless Applicable Law provides otherwisej. The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) & date, not less than 30 days from the date
the notice is given to Borrower; by which the default must be cured; and (d) that f atlure to cure the
default on or before the date specified.ip the notice may result in acceleration of the sums secured by
this Security Instrument and sale.of thic Property at public auctioa at a date not less than 120 days in
the future. The notice shall fnrther inform Borrower of the right to reinstate after acceleration, the
right to bring a court actiop to.assert the mon-existence of a defanlt or any other defense of Borrower
to acceleration and sale, and’ any other matters required to be incinded in the notice by Applicable
Law. If the default is not curéd on: or befnre the date specified in the notice, Lender at its option,
may require immediate payment m full ‘of all sums secured by this Security Instrument without
farther demand and may ipvoke the power “6f sale and/or any other remedies permitted by
Applicable Law. Lender shall be entiﬂed to ollect all expenses incarred in purswing the remedies
provided ig this Section 22, mcluding, bat’ uot Tintited to, reasonable attorneys' fees and costs of title
evidence, :

If Lender invokes the power 01' sale, Lender shall give written notice to Trustee of the
oceurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the uotice of sale, Trustee, withont-demard on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms devignated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Appl'icable Law by public announcement at the
time and place fixed in the netice of sale, Lender or’its- designee may. pnrchase the Property af any
sale.

Trustee shall deliver to the purchaser Trustee's dted conveymg the Property without any
covenant or warranty, expressed or jmplied. The recitals in. the Trustee's deed shafl be prima facie
evidence of the truth of the statements made therein. Trnstee shall appiy the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but net llmlted to, reasonable Trustee's
end attorneys' fees; (b) to all sums secured by this Security Instrument; “and {c) any excess to the
person or persons legally entitfed to it or 1o the clerk of the supener court of the etmnty in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty lnstrument Lender shall
request Trustee to reconvey the Property and shall surrender this Seeurity: Insttument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall” reconvey the Property
without warranty to the person or persons legally entitled to it. Such persoq o persons shal] pay any
recordation costs and the Trustee's fee for preparing the reconveyance. :

24. Substitute Trustee, In accordance with Applicable Law, Lender may from ume to nme .appoint
2 successor trustee to any Trustee appointed hereunder who has ceased to act. Without ¢onveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee

herein and by Applicable Law.
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+ 25, Use of Property. The Property is not used principally for agricultural purposes.

26, Attorneys™ Fees. Lender shall be entitled to recover its reasonable atiorneys' fees and costs in
any action of praceeding to construe or enforce any term of this Security Instrument. The term "attorneys'
fees,” whenever uged'in'this Security Instrument, shall include without limitation attorneys’ fees incurred
by Lender m any bank.ruptcy proceeding or on appeal.

ORAL AGREEME\!TS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR. TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SEGNING BELOW Borrower accepts and agrees fo the terms and covenants contained in this
Security Instrument an_d in any Rider exccuted by Borrower and recorded with it.

Witnesses: ;
{Seal)
-Borrower
% 5 %a{& TSeay—
Lorma B Rudolph _Borrower
-Berrower | - : ;o -Borrower
(Seal) = i {Seal)
-Borrgwer R -Barrawer
(Seal) i (Seal)
-Borrower -Borrower
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25, ___Uég of Property. The Property is not used principally for agricultural purposes.

26 Atiorileys"-:Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
any action or proceeding, to construe or enforce any term of this Security Instrumnent. The term " attorneys'
fees," whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred
by Lender in any bankruptcy. proceeding or on appeal.

ORAL AGREEMENTS .OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO.FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW,’”]:E.;orfbw;er accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
(Seal)
-Borrower
; %a, ',5 W’(Seab
Lorna B Rlldﬂ]ph -Borrower
(Seal) . o " ':f {Seal)
-Borrower . ¢ . S -Borrower
(Seal) o A {Seal)
-Borrower P -Borrower
(Seal) {Seal)
-Borrower i o -Borrower
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STATE OF WASHINGTON } 5t
County of - SKAGIT
Om this day personpily appeared before me  Jeff Rudelph, Lorna B Rudolph

te me known to be’ thc mdmdual(s) described in and who executed the within and foregoing Instrument,
and acknowledged that hé/ she/they signed the same as his'het/theit free and voluntary act and deed, for the
uses and purposes thergin nentioned. Py

GIVEN under my hand and of’ﬁclal sca[ this &th 774 day of September, 2011

Lorn) T Toton

Motary Public in and for the State of Washington, residing at

 AHPeY PRCEETH PR ANRCLBTES,
% My Appoiniment Expires on Gr 45/‘2 21

Ay

Motary Publie
State of Washington

DIANNE M NORTON
My Appointment Expires Jan 28, 2014

T122154193
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STATE OF WASHINGTON
County of ~ SKAGIT-

} 882
On this day personally appeared before me Jeffrey Z. Rudolph and Lorna B. Rudolph

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that hie/shie/they. signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein inentioned,

GIVEN under my hand and official _seal this aq

day of w f fmwdli‘?/Dl \ .

- o ol

Notary Public in and for lhe State of Washington, residing at

| »Notary Puhll:
State of Washlngton b
KARIL MILAS .

MY OOMM|$S!0N EXF'IHE,S

T

My Appointment Expires on

Wiy 22,200

7122154193

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
@-G(WA} {0811) IPage ™ of 15 itighs:
®

Initi Eorm 3048 1104,
e, L S

AR

8kagit County Auditor
1/11/2012 Page 18 of 28 9:10AM



EXHIBIT "A™

Legal Description

* “Fot APNIParcel ID(s): P59630

~_ForTaxMap ID(s): _ 3823-000-043-0002

PARCELA:

'?Lot 49, SKYLINE NO. 7, according to the plat thereof recorded in Volume 9 of Plats, pages 70 and ?1
records of’ Skag:t County Washington,

Sltuated rn Skaglf Cs}unty, Washington
PARCEL B

That portion of Sectlon 27 Townshlp 35 North, Range 1 East of the Willamette Meridian, described as
follows: "

Beginning at the most So'h_theasteriy corner of Lot 48, Skyline No. 7, according to the plat thersof,
recorded In Volume 9-of Plats,-pages 70 and 71,

Thence South 07°28'57" East 95 feet;

Thence Westerly on a curve to the left having a radius of 60 feet an arc distance of 15.48 feet to a point
which lles South 22°17'07" East 95 feet from the most Southerly comer of sald Lot 49;

Thence North 22°17°07” Wast 95 feet to the most Southerly corher of said Lot 49;

Thence Easterly along the Southerlyline of sald Lot 49 to the peint of beginning.

Situated In Skagit County, Wa_shlpgton

b
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FIXED/ADJUSTABLE RATE RIDER

(LlBO!}One-—‘-Yeg{ Index (As Published In The Wall Street Journal)- Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this  6th  day of September, 2011
, and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given
by the undersigned (" Borrower") 10 secure Borrower's Fixed/Adjustable Raie Note (the
"Note”) to Charles Schwab Bank

{"Lender") of the same date and covermg the property described in the Security Instrument
and located at; 1903 BAY PLACE Anacnrtes, WA 98221

[Pfoperty Address)

THE NOTE PROVIDES FDR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAX’IM’UM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addmon to the covenants and agresinents made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYME_NT CHANGES
The Note provides for an initial fixed interest-rate'of .~ ... 3.594%. The Note also
provides for a change in the initial fixed rate to an 'a‘ir:ijust'abl?e Interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYM ENT CHANGES

{A) Change Dates

The initial fixed interest rate | will pay will change to an: adJUStable interest rate on the
first day of October, 2018 . and the adjustable interest-rate | will pay may change
on that day every 12th month thereaﬂer The date an which my initial ‘fixed interest rate
changes to an adjustable interest rate, and each date on wh:c:h my adjustable interest rate
ceuld change, is called a ¥ Change Date." ;

7122154193
MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WS.J Qne-Year LIBOR S;ngle Famﬂy -
Fannie Mae Uniform Instrument _
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{B) The Index

Beginning with” the first Change Date, my adjustable interest rate will be based on an
Index. The “Ilndex" .is the average of interbank offered rates for one-year U.S.
dollar-denominated depos:ts in the London market ("LIBOR"), as published in The Wall_Street
Journal. The most recent Index: figure available as of the date 45 days before each Change
Date is called the "Current Index.”

if the Index is rig longer available, the Note Holder will chaose a new index that is based
upon comparable informatien. Tha Note Holder will give me notice of this choice,

{C) Calculation of Changes

Before each Change Date: the Note Holder will calculate my new interest rate by adding
Two and Twenty-Five / Hundredths. - . - percentage points
{ 2.250%) to the Currént index. The Note Holder will then round the result
of this addition to the nearest one-sighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D} below; th;s rounded amount will be my new interest rate until the
next Change Date,

The Note Holder will then determlne the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full
on the Maturity Date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment.

{D} Limits on Interest Rate Changes -

The interest rate | am required to pay at the flrst Change Date will hot be greater than

8.594% or less than S 2,250%. Thereafter, my adjustable
interest rate will never be increased or decreased oh any-single Change Date by more than
wo percentage points from the rate of interest” [ have hesen paying for the preceding 12
months. My interest rate will never bie greater than 8.594%.

(E) Effective Date of Changes

My new interest raie will become effectwe ofr each Change Date. | will pay the amount
of my new monthly payment beginning on the first manthly payment date after the Change
Date until the amount of my monthly payment changes agam :

(F) Notice of Changes

The Note Holder will deliver or mail to me a nonce of any changes in my initial fixed
interest rate to an adjustable interest rate and of any changes in my-adjustable inferest rate
before the effective date of any change. The notice will inclide-the amount of my monthly
payment, any information required by law to be given o me amd afso thetitle and telephone
number of a person who will answer any guestion | may have regardmg the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST: IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable’ mterest rate under
the terms stated in Section A ahove, Uniform Covenant 18 of the Securlty Instrument shall
read as follows: £ N

Transfer of the Property or a Beneficlal interest in Borrower, As used in-this
Section 18, "interest in the Property” means any legal or beneficial interest-in the
Property, mcludmg. but not limited to, those beneficial interests transferrsd in a

7122154193
MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Smgie Famuy -

Fannie Mae Uniform Instrument _
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bond for de'eﬂ“ coﬁfract for deed, installment sales contract or escrow agresment,
the intent of which ls the transfer of title by Borrower at a fulure date to a

purchaser. .-
If all or any parl of the Property or any interest in the Property is sold or

transferred- (or if Borrdwer is not a natural person and @ beneficial interest in

Borrower is soid or transferred) without Lender's prior writien consent, Lender may

reguire immediate payment in Tull of all sums secured by this Security Instrument,

How ever, this thlon sha!l not be exercised by Lender if such exercise is prohibited

by Appllcable Law -

I Lender exercises thls option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date

the notice is given in accordange-with Section 15 within which Borrower must pay

at sums secured by thig Seclrity Instrument. If Borrower fails to pay these sums

prior to the expiration of this-period, Lender may invoke any remedies permitted by

this Security Instrument without further natice or demand on Borrow er.

2. When Borrower's initial fixed interestrate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument
described in Section Bt above shall: then cesse to be in effect, and the provisions of Uniform
Covenant 18 of the Security Instrument shall be amended to read as follows:

Transfer of the Property or a- Beneficial interest in Borrower. As used in this

Section 18, “Interest in the Property” means any legal or beneficial interest in the

Property, includmg but not limited ta, those beneficial Interests transferred in a bond

for deed, contract for deed, rnstallment sales contract or escrow agreement, the

intent of which is the transfer of title’ by Borrowar at.a future date to a purchaser.

If all or any part of the Property or’ an-y lnterest in the Propert?r is soid or
transferred {or if Borrower is not a naturdl person’ and a beneficial interest in
Barrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sims securéd by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited

by Appllcab[e Law. Lender also shall not exercise this option-if: () Borrower causes
to be submitted to Lender information required by Lender to:evaluate the intended
transferee as if 2 new loan were being made to/the transferee, and (b) Lender
reasonably determines that Lender's securify will not be impaired by the loan
assumption and that the risk of a breach of any co\renant ar agraement in this
Security instrument is acceptable to Lencer.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender's consent 1o the loan assumption: Lender also may require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obiigates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be .obligated “under the
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to reguire immediate payment in-full,’ Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument..If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
rBemedles permitted by this Security Instrument withott further notice or demand of

orrow er, . o
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BY S!GN!NG BELOW Borrower accepts and agrees to the term

in this table Ra;e ider.

(Seal)
~Borrow er

{Seal)

=" Borrower

~Boriower

{Sedl)

7122184193

%Mu /

nts contained

o g

Lama B Rudoiph

~Borrow er

{Seal)

-Borrower

{Seal)

(‘S;:ai) |

-Borrower

{Seal)

-Bortower &

-Borrawer

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year UBDR Single Family -

Fannie Mae Uniform Instrument
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BY SIGNING éELOW,"‘Bprrower accepts and agrees to the terms and covenants conhtained

s P MM,

in this Fixed/Adju

e Rate Rider.

(Seal)

-Borrower

(Seal)

~-Borrower

. (Seal)

-Borrow er

Borrower .

7122154193

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One

Fannie Mae Uniform Instrument

VMP®-168R {0807) | PageXof4
weo

Lorna B Rudoiph

Borrower

(Seal)

-Borrower

(Seal)

(Seal)

-Borrower

{Seal)

-Yégr*uagk - Singl

-Borrower

e Family -
orm 3187 6/01
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNEI UNIT DEVELOPM ENT RIDER is made this 6th day of
September, 2011 " R . and is incorporated inio and shall be
deemed to amend ‘and supplement the Mortgage Deed of Trust, or Security Deed (the
"Security Instrument") of the same date, given by the undersigned (the “Borrower”) to
secure Borrower's Note, to Charles Schwab Bank

(the "Lender') of the sghi_e--"'Hate ~angd.. covering the Property described in the Security
instrument and located at: 'IQQQ_B-&Y_:PLACE, Anacortes, WA 98221

. [Properly Address)
The Property includes, but is ngt fimited 1o, a parcel of iand improved with a dwelling,
together with other such parcels and ‘certain common areas and facilities, as described in
The Covenants, Conditions and Restrictions”

{the "Declaration"). The Properly Is a- part of a- planned unif development known as

SKYLINE

[Name of Planned Umt De\retopment]
{the "PUD"}. The Property also includes Borrow er' s'interest in-the homeowners association or
equivalent entity owning or managing the common areas.-and.facilities of the PUD (the
"Owners Association”) and the uses, bensfits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants ‘and agreements made in the Security
Instrument, Borrow er and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrow ef's obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the{i): Declaration (it} articles of
incorporation, trust instrument or any equivalent document which creates the Owners
Association; and (fii} any by-laws or other rules or regulations of the Owners Association.
Borrow er shaﬂ promptly pay, when due, all dues and assessments lmposed pursuant to the
Constituent Documents. - 2

7122154193
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B. Property [nsurance. So lang as the Owners Associalion mainfains, with a generally
accepted insurance cafrier, 3@ "master" or "blanket” policy insuring the Property which is
satisfactory to tender.and which provides insurance coverage in the amounts (including
deductible Ievels} Tor the periods, and against loss by fire, hazards included within the term
"extended coverage; * and any other hazards, including, but not limited to, earthguakes and
flocds, for which Lender requires insurance, then (i) Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium instaliments for property insurance
on the Property; and (i} Borrowser gobligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied fo the exteni that the required coverage is
provided by the Owners Association policy.

What Lender requires-&s a-condition of this waiver can change during the term of the
loan. S
Barrower shall give Lender prompt notice of any lapse in required property insurance
caoverage provided by the master or bianket policy.

In the event of a distribution of property insurance proceeds in lisu of restoration or
repair following a loss to the Property, or to commoen areas and facilities of the PUD, any
proceeds payable to Borrower are héreby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured-by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.:,

C. Public Liability Insurance. Borrow. er shall take ‘$uch actions as may be reasonable to
insure that the Owners Association maintains a pubiu; hablllty insurance policy acceptable in
farm, amount, and extent of coverage to Lender” -~

D. COndemnatian The proceeds of any -award Jof claim for damages, direct or
consequential, payable to Borrower in connection'with any condemnation or other taking of afi
or any part of the Property or the common ‘areas”and facifities of the PUD, or for any
convayance in lieu of condemnation, are hereby @ssigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after not:ce to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty-or i the case of a taking
by condemnation or eminent domain; (i) any amendment to any provision of the " Constituent
Documents” if the provision is for the express benefit of :Lender;. (i) termination of
professional management and assumption of self-management of the Ow ners  Association; or
{iv) any action which would have the effect of rendering the public Iiabrlrty msurance coverage
maintained by the Qwners Association unacceptable to Lender.

F. Remedies, If Borrower does not pay PUD dues and assessments when ‘due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph. F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest.from the date of
disbursement at the Note rate and shall be payable, with interest, upon nottce from Lender to
Baorrow er requesting payment. A o
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BY SIGNH’:!G BELGW,s-'BQﬁOWﬁ accepts and agrees to the terms and covenants contained in
this PUD Rlder T

{Seal}
-Borrow er

o (Seal)
- +-Borrower

- (Seal)
-Bdrrqwer

-Borrow er

7122154193
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Borrow er

{Seal)
-Borrower

(Seal)
-Borrower

{Seal)
-Borrower

MULTISTATE PUD RIDER - Single Family - Fannie Mae!Freddle Mac UNIFORM INSTRUMENT
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BY SIGNING BELOW Bormw er accepts and agrees to the terms and covenants contained in
this PUD Rider. .

‘|

(Seal) M 6 cal)

;. -Borrower Lorna B Rudelph -Borrower

(Seal) (Seal)
_.&._-Borrow er -Borrower
", (Seal) (Seal)
-Borrow er -Borrower
(Sea) . o (Seal)
-Borrower . -t S -Borrower
7122154193
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