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Wheri Recorded Mail To:
PRIMARY RESIDENTIAL
MORTGAGE, INC. .~

4750 WEST ‘WILE‘Y POST WAY

STE. 200 .
SALT LAKE CITY, UT 84115
ATTN
LAND TITLE OF SKAGIT CDUNW [Spacc Above This Line For Recording Data]

JOHNSON

loan#: 210400104

MIN: 100146410000940415
PIN: 4010-000-003-0007

ABBR. LEGAL DESCRIPTION: . .
LOT 3, SKAGIT BEACH DIV. 3. TGW.PTN TR. 1, PLATE 16, LA CONNER TIDELANDS
ADJ. v -

P69449 & P74434 S

Full legal description located on page’-cb_.

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11,13, 18, 20 and 21. Certain rules regarding the usagc ofwords ubcd in this document are also provided
in Sectlon 16.

(A) "Security Instrument" means this document, Wthh is ddtcd FEBRUARY 9, 2012, together with all
Riders to this document, -

(B} "Borrower" is MARVID JOHNSON AND DAGNIJA JOHNSON; TRUSTEES, OR THEIR
SUCCESSORS IN TRUST, UNDER THE MARVID AND: D__AGNI_JA_; ‘JOHNSON LIVING TRUST.
DATED SEPTEMBER 24, 2001 AND ANY AMENDMENTS _THE_RETio..Borrowcr is the trustor under
this Security Instrument. T ey

(C) "Lender” is PRIMARY RESIDENTIAL MORTGAGE, INC..lLénderisa NEVADA CORPORATION
organized and cxisting under the laws of NEVADA. Lender's address is 4750 WEST WILEY POST WAY,
SALT LAKE CITY, UT B8411le. . .

(D) "Trustee” is OLD REPUBLIC TITLE.
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(-E)..."'MERS'-'_ is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
aciing solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and-t¢lephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Noté" means the promissory note signed by Borrower and dated FEBRUARY 9, 2012. The Note
states that Borrower-owes Lender SEVENTY-SIX THOQUSAND AND 00/100 Dollars (U.S.
$76,000.00) plus interest. Borrowcr has promised to pay this debt in regular Periodic Payments and to pay
the debt in full not latér than MARCH 1, 2042,

() "Property" meanq the’ property that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the debt ev1denced by the Note, plus interest, any prepayment charges and late charges
duc under the Note, and all sums due under this Security Instrument, plus interest.

(T) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be exccuted by Borrower [¢heck box as applicable]:

O Adjustable Rate Rider = [j__Coﬂd-Olﬁinium Rider [1Sccond Home Rider
[JBalloon Rider [ Planned Unit Development Rider U Biweekly Payment Rider
] 1-4 Family Rider B Other(s) [specify] INTER VIVOS REVOCABLE TRUST RIDER

(J) "Applicable Law”™ means all.”c.:ontr:blslin'.g applicable federal, state and local statutes, regulations,
ordinances and administrative rules and Urders (that have the effect of law) as well as all applicable final, non
-appealable judicial opinions.

(K} "Community Association Dues, Fees, am:l Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condeminium association, hameowners
association or similar organization.

(L.} "Elecironic Funds Transfer" means any transfer of ﬁmds other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an ¢lectronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or-authorize a‘financial institution to debit or credit an
account. Such term includes, but is not limited to, point-af-saté transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Sectlon 3.

(N) "Miscellaneous Proceeds™ means any compensation, seltlement award of damages, or proceeds paid by
any third party {other than insurance proceeds paid under the coveriges deseribed in Scctien 5) for: (i)
damage 1o, or destruction of, the Property; (i) condemnation or other taking of all or any part of the Property:
(iii) conveyance in licu of condemnation; or {iv) misrepresentations of ofF omissiony as to, the value and/or
condition of the Property. o

(0) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of or default on,
the Loan.

{P) "Periodic Payment" means the regularly scheduled amount due for (i) pnncrpal and mterest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 11.5.C. Sectlon 26018t Seq ) and its
rmplementing regulation, Regulation X (24 C.F R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matfer, As used in this
Security Instrument, "RESPA" refers to all requircments and restrictions that are imposed in.regard to a.
"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage foan”. "
under RESPA, A

(R) "Successor in Interest of Berrower"” means any party that has taken title 1o the Property, whether 61’_ P

WASHINGTON -Single Family - Fannie Mae/Freddie Mac UNTFORM INSTRUMENT

€ 3579 Page 2 of 15 Form 3048 1/01 g

ARG

0057
Skaglt County Auditor

2/14/2012 Page 2cf 28 3:24PM



210400104
no;..-th'éi'pér'-ty-has assumed Borrower's obligations under the Note and/or this Security Instrument.
TRANSFER OFRIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and assngns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Lodn, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower's cdvenants and agreements under this Security Instrument and the Note. For this purposc,
Borrower irrcvocably: grants and conveys to Trustee, in trust, with power of sale, the following described
property located in the CDUNTY (Type of Recording Jurisdiction) of SKAGIT (Name of Recording
Jurisdiction): .

LEGAL DESCRIPTION /! EXHIBIT "A" ATTACHED HERETC AND MADE A PART HEREOF.
which currently has the addrf:ss of 15420 CHANNEL DR, LA CONNER, Washington 98257 ("Property
Address"). .

TOGETHER WITH all the :mprovements now or hereafter erected on the property, and all
gasements, appurtenances, and. ﬁxtures now o1 hereafter a part of the property. All replacemenis and
additions shall also be covered by this Securlty Instrument. All of the foregoing is referred to in this Security
Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title to the
intcrests granted by Borrower in this Se_c‘ur_i:ty Instrumtent, but, if necessary to comply with law or custom,
MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any or all of
those interest, including, but not limited to, the right to forcclosure and scll the Property; and to take any
action required of Lender including, but not Jimited ta, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is Jawfully scised of the estate hercby conveyed and
has the right to grant and convey the Property and that the Property is unencumbered, except for
cncumbrances of record. Borrower warrants and will.defend generally the title to the Property against all
claims and demands, subject to any encumbrances of i't:cord'.'

THIS SECURITY INSTRUMENT combines uniform;y covenants l"or national use and non- uniform
covenants with limited variations by jurisdiction to constitute; a umform bcwnty instrument covering real

property.

TUNIFORM COVENANTS, Borrower and Lender covenant and"a_g'ree as f{gl]dws:

1. Payment of Principal, Interest, Escrow [tems, Prepayment _C_‘hafgé_s, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay-funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security lnstrd_m‘ént shall be'made in U.5,
currency, However, if any check or other instrument received by Lender as payment.under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any of all subsequeny payments
due under the Note and this Sccurity Instrument be made in one or mare of the following forins, as selected
by Lender: (a) cash; (b) moncy order; (c) certified check, bank check, treasurer's check or cashier's-check,
provided any such check is drawn upon an institution whose deposits are insured bya federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer. : :

Payments are deemed received by Lender when received at the location dtblgﬂdttd in th(, NUtL or nit-._"-=
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.

Lender may return any payment or partial payment if the payment or partial payments are insufficientto . i
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bring the Loan current. Lender may accep! any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in‘the future, but Lender is not obligated to apply such payments at the time such payments are
actepled. If each Perindic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied. funds: Liender may hold such unapplied funds until Borrower makes payment to bring the Loan
cutrent: If Borrower docs not do so within a reasonable period of time, Lender shall either apply such funds
or return them fo Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Not¢ immediately prior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lendeér shail relieve Borrower from making payments due under the Note and this
Security Instrument or-performing the covenants and agreements secured by this Security Instrument.

2. Application ‘of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by-Lender shall be applied in the following order of priority: (a} interest due
under the Note; (b} principal‘due under the Note; (c) amounts due under Section 3. Such payments shall be
applied to cach Periodic: Payment in the order in which it became duc. Any remaining amounts shall be
applied first to late charges, second to-any other amounts due under this Security Instrument, and then to
reduce the principal balance 'of the Noté.

If Lender receives a payment from-Borrower for a delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due; the payment may be applied to the delinquent payment and the
latc charge. Tf mote than one Periodic Payméntis outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists aftcrthe-payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain prmmy ovet.this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground-tents 'on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the péyment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Jtems." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Asscssments, if any, be escrowed by Borrower, and such dues, fees and dsscssments shall be an Escrow Itiem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Scction. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Eserow Ttems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow ltems at any time. Any such waiver may only be in writing. In the event, of such waiver, Borrower
shall pay directly, when and wherc payable, the amounts due for any Escrow Ttems fot which.payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts cv"idchcing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and dgracmr.,nt contained in this
Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is. obhgdtcd to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due fof an Eserow
Item, Lender may exercisc its rights under Section 9 and pay such amount and Borrower, sha]l them'be™,

obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver asto any or all 2

Escrow Items at any timc by a notice given in accordance with Section 15 and, upon such rev_ocau_qn,
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B'o_rm\"vér' shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

. Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to
dpply the Funds at the timne specified under RESPA, and (b) not to exceed the maximum amount a lender can
require-under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
rcasonable estlmates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law. ° :

The Funds'“'s_.h'all' be held in an institution whose depoesits are insured by a federal agency,
instrumentality, ¢ entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan:Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lénder shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account,.or- verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Apphcable Liw, permlts Lénder to make such a charge. Unless an agreement is made in writing or
Applicable Law requires intérest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or earnings on thé Fynds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall glvc o Borrower, without charge, an annual accounting of the Funds as
required by RESPA.

If there is a surplus of* Funda held™ m escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in agcordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shosage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Botrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, bit in no more than |2 monthly payments.

Upon payment in full of all sums sccuted by this ’%ecurlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association. Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation’secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contésts the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Eender's opinion operate to prevent
the enforcement of the lien while those proceedings are pending, butionly unfil' such procecdings arc
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower anotice identifying the lien.
Within 10 days of the datc on which that notice is given, Borrower shall batlsfy thc ]l{:n or takc one or more
of the actions set forth above in this Scction 4. o e .

Lender may require Borrower to pay a one-time charge for a real estate tax verlﬁcation and/or
reporting service used by Lender in connection with this Loan. R .

5. Property Insurance. Borrower shall keep the improvements now cx1stmg ot hereaﬂer erccted on
the Property insured against loss by fire, hazards included within the term "extended coverage *and .any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires:insiranee. This™.

insurance shall be maintained in the amounts (including deductible levels) and for the penods__.tha; Lender“-._ "

requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
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The:ihsurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
dis_appmve Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in-tonnection with this Loan, either: (a) a one-time charge for floed zone determination, certification
and-tracking services; or (b) a one-time charge [or floed zone determination and certification services and
subsequent’ charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergenty Management Agency in connection with the review of any flood zone determination
resulting from an: ObjECEIOH by Borrower.

If Borrower fails to-maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of éoverage Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Bormwer § equity in the Property, or the contents of the Property, agamst any risk, hazard
or liability and might provide greater or lesser coverage than was previousty in effect. Borrower
acknowledges that the costof the insdrance coverage so obtained might significanily exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shal!
become additional debt of Botrower sécuted by this Security Instrument. Thesc amounts shall bear interest at
the Note rate from the date of dlsbursement and shal] be payable, with such interest, upon notice from Lender
to Botrower requesting payment. :

All insurance policies required by Lendcr and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall mclude a-standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss paytee. Lénder shall have the right o hold the policies and rencwal
certificates. If Lender requires, Borrower shall-promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any forim of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payée..

In the event of loss, Borrower shall give prompt natice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds whether or not the underlymg insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restordtion or-repair is economically feasible and
Lender's security is not lessened. During such repair and restoration peried, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the wark
has been completed to Lendet's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a ‘single paymenl or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Apphcabic Law requires
intcrest to be paid on such insurance procceds, Lender shall not be requiréd to pay:Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower: 1f thié restoration or repair is
not economically feasible or Lender's security would be lessened, the insurance procecds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurancc proceeds shall be applied in the order provided for.ini-Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
¢laim and related matters. If Borrower does not respond within 30 days to a notice from Lender-that the
insurance carricr has offered to settle a claim, then Lender may negotiate and settle the G‘Iﬁih’__l. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under Section
22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance’procecds in‘an

amount net to exceed the amounts unpaid under the Note or this Security Instrument, and (b) a-ny other of = "

Borrower's rights {other than the right to any refund of unearned premiums paid by Borrower) u_nde'r-.._@ll
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i_n'suraﬁcc policies covering the Property, insofar as such rights are applicable to the coverage of the Property.
Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid
under the” Netc or this Security Instrument, whether or not then due.

-4, Occupancy. Borrower shall occupy, establish, and usc the Property as Borrower's principal
rcmdenc_e within 60.days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in“writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances eXist which are beyond Borrower's control.

7. Preésérvation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is resldmg in the Property, Borrower shall maintain the Property in order to prevent
the Property from detenoratmg ot ‘decreasing in value due to its condition. Unless it is determined pursuant to
Section 3 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, of the taking-of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration’in-4 Mnglc paymcnt or in a series of progress payments as the work is
completed. If the insurance or condémnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonablé entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the intefior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to snch’ an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or cntitics-acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading,.or inaccurate information or statements to Lender
(or failed to provide Lender with material infomlation)'ih eonnection with the Loan. Material representations
include, but arc not limited to, representations conccrmng Borrower's occupancy of the Property as
Borrower's principal residence. . :

9. Protection of Lender's Interest in the Property and R]ghts Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in.this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instriimient. or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender’may do and pay for whatever is
reasonable or appropriate to protect Lender's intercst in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender's actions can include, but are not limited to; (a) paying any sums sécured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (¢} paying reasonable altorneys’ fees to
protect its interest in the Property and/or rights under this Security Instrument, incuding its'secured position
in a bankruptcy proceeding. Sccuring the Property includes, but is not limited 10; entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from. pipes, eliminate
building or other code violations or dangerous conditions, and have utilitics turned-on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not:inder-any daty or

obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actlons authorued_

under this Section 9.

Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
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disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

: A this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease.. Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Botrower shall not, without the express written consent of Lender, alter or amend the
ground ‘lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge
unless Lender agrees to-the merger in writing.

10. Morigage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower-shali‘pay the premiums required to maintain the Mortgage Insurance in effect. If, for any
reason, the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage
insurer that prewously prowdcd such insurance and Borrower was required to make separately designated
payments toward the premiums. for- Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially
equivalent to the cost to B:or:'rower of‘the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. 1f substantially equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to.Lender the amount of the separately designated payments that were due
when the insurance coverage ceased to be imcffect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu ¢ Mertgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is:yltimately paid in full, and Lender shall not be required to pay
Borrower any interest or earnings on suchloss reserve, Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes availabie, is obtained, and Lender requires separately designated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect,
or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in
accordance with any written agreement hetween Borrower and Lender providing for such termination or until
termination js required by Applicable Law. Nothing in thls becuon 10 affects Borrower's obligation to pay
interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity, tha.t purchabcs the Note) for cerlain losses if
may incur if Borrower does not repay the Loan as agreed. Borrawer is not.a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such i insurance in force from time to time, and may
enter into agreements with other partics that share or modify their tisk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source of
funds that the mortgage insurer may have available (which may include flllldb Obtd]l’lt,d from Mortgage
Insurance premiums). .

As a result of these agreements, Lender, any purchaser of the Note, another lnsurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly: or.indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides
that an affiliate of Lender takes a share of the insurer's tisk in exchange for a share of the’ prcmlumb pdld to
the insurer, the arrangement is often termed "captive reinsurance." Further: :

(a) Any such agrecements will not affect the amounts that Borrower has agreed to pay for__
Mortgage Insurance, or any other terms of the Loan. Such agreements will net increase the- a_mount__'
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund. .~

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the -~
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Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
i_nc_'lude the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
T’nSu_ranc.e, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Morigage Insurance premiums that were unearned at the time of such cancellation or termination.

:1-1; Ass__i_gnnient of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds arc herchy
assigned i and shall be-paid to Lender.

If the Property.is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportynity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided thai such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disburSement.or.in a series of progress payments as the work is completed. Unless an
agreement is madc in writing ‘or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required'to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums seéured by this Security Instrument, whether or not then due, with the
excess, il any, paid to Borrower;, Sut:h Mlscellaneous Proceeds shall be applied in the order provided for in
Section 2. :

In the event of a total taking, des"tru"ction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower, :

In the event of a partial taking, dcstructlon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Seturity Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otlierwisc agree in writing, the sums secured by this
Seccurity Instrument shall be reduced by the amount’of‘the Miscellaneous Praceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair markct vatue of the Property immediately before the
partial taking, destruction, or loss in value. Any balance §hall be paid-to -Borrower,

In the cvent of a partial taking, destruction, or loss in value of thc__Pljopeny in which the fair market
value of the Property immediately before the partial taking, destructiori, or loss in value is less than the
amount of the sums secured immediately before the partial taking", destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
sccured by this Security Tnstrument whether or not the sums are then due :

If the Property is abandoned by Borrower, or if, after notice by Lcnder to' Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to:settlé a-¢laim for damages,
Borrawer fails to respond to Lender within 30 days after the date the notice is given,Lender is authorized 1o
collect and apply the Miscellaneous Proceeds either lo restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due. "Opposing Party". means the third party that
owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a fight of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crim'ih'a___i_;"isb'egu_n -th_é'\t, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lendet's-interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and,-if acceleration™

has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a.
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of ~*
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award ot claim .-~
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for da'li"l'ages”that are attributable to the impairment of Lender's interest in the Property are hereby assigned
and shall be paid to Lender.

_ _All‘Miscellaneous Proceeds that are not applied to restoration or repair of the Praperty shall be
apphed i the ‘order. pravided for in Section 2.

12 Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Barrower or any, Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors.ifi Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this-Scourity Instrument by reason of any demand made by the original Borrower or
any Successors in Interest'of Berrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in ameunts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Baorrower's obligations and liability shall be joint and several. However, any Batrower wha
co-signs this Security Instrument-buf does not . execute the Note (a "co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant'and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not personally obhgatcd t0.pay the sums secured by this Security Instrument; and
(¢) agrees that Lender and any other Bofrower can agree to extend, modily, forbear or make any
accommodations with regard to the termg of thls Security Instrument or the Note without the co-signer’s
consent, :

Subject to the provisions of Sccti'o-n 18, any Successor in Interest of Borrower who assumes
Bortrower's obligations under this Security Instrumient in writing;.and is approved by Lender, shall obtain all
of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The ¢ovenants and agrecments of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender. e

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees, In
regard to any other fees, the absence of express authority in this Secunty Instrwment to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fec. Lender may not charge fecs
that are expressly prohibited by this Security Instrument or by Applicable Law. |

If the Loan is subject to a law which scts maximum loan charges, and that law is finally interpreted
so that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amoutit nécessary, to reduce the
charge ta the permitted limit; and (b) any sums already collected from Borrower which exceeded permitied
limits will be refunded to Borrower. Lender may choose ta make this refund by retlucing the principal owed
under the Note or by making a dircct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prépayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment.to Bormwcr
will constitute a waiver of any right of action Borrower might have arising out of such ovetcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security: lnstrumcnt=-_

must be in writing. Any notice te Borrower in connection with this Sccurity Instrument shall'be deemed to. .
have been given to Borrower when mailed by first class mail or when actually delivered to Borréwer's natice ™
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers.unless -7 °
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Applicable.Law expressly requires otherwise. The notice address shall be the Property Address unless
Bgrrower has'designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lg'nd_e_r of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
adidress, thén Borrower shall only report a change of address through that specified procedure. There may be
only onc des gné}ted notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated afiother address by notice to Borrower. Any noticc in connection with this Security Instrument
shall not be deemed to'have been given to Lender until actually received by Lender. Tf any notice required by
this Security Instrumcnt is dlso required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requlrement under this Security Instrument.

16. Governing L_aw,_ Severability; Rules of Construction. This Security Instrument shall be
governed by federal:law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in‘thfs Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall net be construed as a prohibition against agreement by contract. In the
event that any provision or ¢lause’ of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other prowswns of lhlS Securny Instrument or the Nate which can be given effect
without the conflicting provision.

As used in this Sccunty [nstrumcnt (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word Jhay" gives sole discretion without any obligation to take
any action.

17. Borrower's Copy. Borrower sha]l be given one copy of the Note and of this Security
Instrument,

18, Transfer of the Property or a Beneﬁclal Intcrest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or bencficial interest in'the Property, including, but not limited to,
thosc beneficial interests transferred in a bond for decd, contract for deed, installment sales contract or
escrow agrecment, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or tr:'%m;sferred) without Lendcr's prior
written consent, Lender may require immediate payment in full of all.sums secured by this Security
Instrument. However, this option shall not be cxercisced by Lcnder 1f such exercise is prohibited by
Applicable Law. R

If Lender exercises this option, Lender shall give Borrower nohce of acceleratlon The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedles permltted by this Security
Instrument without further notice ot demand on Borrower. :

19, Borrower's Right to Reinstate After Acceleration, If Borrower meets certam ‘conditions,
Borrower shall have the right to have enforcement of this Security [nstrument discontinued at any-time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale-Contained.in this
Security Instrument; (b) such other period as Applicable Law might specify for the terminagion’of Borrower's
right to reinstale; or (¢} entry of a judgment enforcing this Security Instrument, Those conditiens are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note-ag.
if no acceleration had occurred; (b) cures any defaull of any other covenants or agreements; (¢) pays 3”-._"-=

expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ * ' )
fecs, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lcnders T
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initerest in the Property and rights under this Security Instrument; and (d) takes such action as T.ender may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender. may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as s¢lected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check; provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instruméntality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Sccurity Instrumeit and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with-this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might.result in-a-change in the entity (known as the "Loan Servicer™) that collects Periodic
Payments duc under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicér-unrelated 10 a sale of the Notc. If there is a change of the Loan Servicer,
Borrower will be given writtén notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of Servicinig. 1f the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the' Nate, the mortgage loan servicing obligations to Borrewer wiil
remain with the Loan Servicer or be transferred to-a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided.- by the Wote purchaser.

Neither Borrower nor Lender may.comthence, join, or be joined to any judicial action (as either an
individual litigant or the member of a ciass) that arises from the other party's actions pursuant to this Security
Instrument or that allcges that the other party has breached any-provision of, or any duty owed by reason of,
this Security Instrument, unti] such Borrower or Lender has hotified the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicablc Law provides a
time periad which must clapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acéeleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
shall be deemed to satisfy the notice and opportunity to take cerrt:ctwe action provisions of this Section 20.

21. Hazardous Substances. As used in this Section'21: (a) "Hdqu_'do_us Substances” arc those
substances defined as toxic or hazardous substances, pollutants, or-wastes by. Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolcum products toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldchyde, and radloactwe materials; (b}
"Environmental Law" means federal laws and laws of the jurisdiction'where the Property is located that
relate to health, safety or environmental protection; (¢} "Environmental Cleanup” inéludes any response
action, remedial action, or removal action, as defined in Environmental Law;/and (d) an_"Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger. an Envlronmental Cleanup.

Bgrrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Froperty (a) that is in violation ¢f any Envirerimental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or.release’of a
Hazardous Substance, creates a condition that adversely affects the value of the Property, The préceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous -
Substances that are generally recognized to be appropriate to normal residential uses and to mamtenance of ™. "
the Property {including, but not limited to, hazardous substances in consumer products). : :
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o Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
H_aza,rd_ous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Eri"virginmeh__ta}"C_ond_ition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of-any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions.in accnrdance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Enwronmental C]eanup

NON-UNIFOR_M CO\/_’_EN_A’NTS. Borrower and Lender further covenant and agree as follows:

22, Acce]eratio_ﬁ; Remedies. Lender shall give notice to Borrewer prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Lostrument (but net prior
to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; () a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified iii the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrawer of the right to reinstate after aceeleration, the
right to bring a court action to assert the’nqn-‘é_xi-stence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred’in ‘porsuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lend__cr shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold, Trustee and
Lender shall take such action regarding notice of sale and shall give such notices to Borrower and to
other persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand- on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and ander the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines.. Trustee may postpone sale of the
Property for a period ¢or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, rﬁaaunable Trustee's and
attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the tlerk of the superior court of the county in: wlm:h the sale tnok
place. :

23. Reconveyance. Upon payment of all sums secured by this Security Instrunﬁ'en't, .L':s_;j_:_n'der_ s-h'élll=
request Trustee to reconvey the Property and shall surrender this Sceurity Instrument and all nates evidencing -

debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without.warranty to™

the person or persons legally cntitled to it, Such person or persons shall pay any recordation costs and‘the
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Tru_stéé."s fee.'f-or preparing the reconveyance,

24; ‘Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint
a bucccqsor trustee to any Trustee appointed hereunder who has ceased to act, Without conveyance of the
Property; the suceessor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Apphcdble Law.

25, Use of Property. The Property is not used principally for agricultural purposss.
26, Attorneys" Fees. Lender shall be entitled to recover its reasonablie attorneys’ fees and costs in
any action or proceeding to. construe or enforce any term of this Sccurity Instrument, The term “attorneys'

fees,” wheneverused in this Seturity Instrument, shall include without limitation attorneys’ foes incurred by
Lender in any bankruptcy.--p’mceeding or on appeal.

ORAL AGRE.]:.MENTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A
DEBT ARE NOT ENEORC’EAB__LE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrow_er"accelsts and agrees to the terms and covenants contained in this Sccurity
Instrument and in any Rider cxecuted by Borrower and recorded with it.

MARVID JOHN AS TRUSTEE OF THE MARVID AND DAGNIJA JOHNSON LIVING
TRUST UNDER TRUST INSTRUMENT - -DATED SEPTEMEBER 24, 2001 FOR THE BENEFIT
OF MARVID JOHNSON AND DAGNIJA 'JDHNSON - DATE -

%M&m WM%(PF’ Q/@/az

DAGNIJA JDﬁNBON AS TRUSTEE OF THE* MARVID AND DAGNIJA JOHNSON LIVING
TRUST UNDER TRUST INSTRUMENT DATED SEPTEMBER 24 2001 FOR THE BENEFIT
OF MARVID JOHNSON AND DAGNIJA JOHNSON - DATE -
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[Spacc Below This Line For Acknowledgment]

éfATE-dF : s
COUNTY OF - N QS\.U\J
On thls day p&{nally appeared before me .é\?( /
. N

nﬂ

to me known to be the 1nd1v1du i, or. individuals descri d in an@ho exccuted the within and forcgoing
instrument, and acknowledged that c/she/they signed’the same as his/hgeftheir free and voluntary act and

GIVEN under my hand siad ofﬁ.cii{i' 4 ihi day of

blic in and for the State of Washington

. R_ésiding at:

"My Appointent Expires:

Prepared By:

JANAE KIRTON

PRIMARY RESIDENTIAL MORTGAGE, INC.
4750 WEST WILEY POST WAY

SALT LAKE CITY,UTAH 84116
800-255-2792
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STAL Q[. Washmgton County of Snohomish

lcerlllg Ilmt lkuow or have snlisfuctory evidence that

iﬁ Marvid Johnson and Dagnija Johnson

ts llle-'pt_:r-stru who nppeared belure e, and

said persin icknowledged that

B ' . (they

i R ~ .
N signed this inslrumeirt, an anth stuted that{they Wt/ are

" anthoerized (o execute the i'll.s.[.l'll'l_llélzl.t'ﬂ_n.ll ucltnlm'lmlgcd it ns the

Trustees ' '

of
t-ﬁ—qmﬁUHNmND’_DKCNIJA JOHNSON LIVING

TRUST,. dated September 24 2001 and _any amendments
thereto
to be the free snd voluninry ur[ ul’such ety I'ur [he uses

o ard purposes mentioned fn tis Ius[-rument.

i thh)y I"ublic pn awdd For the state of Wa"shingtt:on

residing ntMﬂaM% narnn
‘ My commission expires M %]@
' I e

b e St o i St P R e WY

{ SARAH BAHLMAN
B { NOTARY PUBLIC

T N

{ STATE OF WASHINGTON
iy { COMMISSION EXPIRES
I JUNE 29203 |
:_;'_" P T I P o TPt

Mense plnce Notary Stnmp/Seal abuve this line
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INTER VIVOQ RLVDCABLE TRUST RIDER

JOHNSON
Loan#:210400104

PIN: 4010-000-003-0007
MIN; 100146410000940415

DEFINITIONS USED IN THIS RIDER.

(A) "Revocable Trust." The MARVID" AND DAGNI__JA JOHNSON LIVING TRUST created
under trust instrument dated SEPTEMBER 24, -2001, for the benefit of MARVID
JOHEHNSOCN AND DAGNIJA JOHNSON.. ' ’

(B) "Revocable Trust Trustee(s)." MARVID JOHNSON and DAGNIJA JOHNSON, trustee(s)
of the Revocable Trust, :

(C) "Revocable Trust Grantor(s).” MARVID JOHNSON and DAGNI JA JOHNSON, grantor(s)
of the Revocable Trust. . Eay

(D) "Lender." PRIMARY RESIDENTIAL MORTGAGE, INC..

(E) "Security Instrument." The Deed of Trust, Mortgage or Secixri_ty"'].:)ee'd and any riders
thereto of the same date given to secure the Borrower's Note to Lender of the-same date and

WASHINGTON INTER VIVOS REVOCABLE TRUST RIDER
= 148227 Page | of 4
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210400104
c':uo.vér'ix.l"_g the Property (as defined below).
--(F) "Property " The property described in the Security Instroment and located at:

15420 CHANNEL DR, LA CONNER, WA 58257,
[Property Address]

THIS .I.NTER'VIVOS REVOCABLE TRUST RIDER is made this 9TH day of
FEBRUARY, 2012, and 1s incorporated into and shall be deemed to amend and supplement the
Security lnstrument '

ADDITIONAL COVENANTS In addition to the covenants and agreements made in the
Security Instrument, the R_evpcable Trust Trustee(s), and the Revocable Trust Grantor(s), and the
Eender further covenantand agree-ds follows:

A. INTER VIVOS REVOCABLE TRUST

1. CERTIFICATION AND WARRANTIES OF REVOCABLE TRUST
TRUSTEE(S).

The Revocable Trust Trustee(s) certlfy to thc Lender that the Revocable Trust is an inter
vivos revocable trust for which the Rev ocable Trust Trustee(s) are holding full title to the Property
as trustce(s).

The Revocable Trust Trustee(s) warrants to the Lender that (i) the Revocable trust is
validly created under the laws of the State of WASHINGTON; (ii) the trust instrument creating the
Revocable Trust is in full force and effect and there are no amenclments or other modifications to
the trust instrument affecting the revocability of the Revoeable Trust; (iii) the Property is located in
the State of WASHINGTON; (iv) the Revocable Trust Trustes(s) have full power and authority as
trustee(s) under the trust instrument creating the Revocable Trust and under applicable law to
execuic the Sceurity Instrument, inchuding this Rider; (v) the Revacable Trust Trustee(s) have
executed the Security Instrument, including this Rider, on behalf of the Revocable Trust; (vi) the
Revocable Trust Grantor(s) have executed the Security Insirument, including this Rider,
acknowledging all of the terms and conditions contained therein and agreeingito be bound thereby;
{vii} only the Revocable Trust Grantor(s) and the Revocable Trust Trustee(s) may hold any power
of dircction over the Revocable Trust; (viii) only the Revocable Trust Granter(s) hald the power to
direct the Trustee(s) in the management of the Property; (ix) only the Revocable Trust Grantor(s)
hold the power of revocation over the Revocable Trust; and (x) the Révocable - Trust Trustee(s)
have not been notified of the existence or assertion of any lien, encumbrance or claimagainst any
beneficial interest in, or transfer of all or any portion of any bencficial interesy in pr powers of
direction over the Revocable Trust Trustee(s) or the Revocable Trust, as the cast may be, or powcr
of revocation over the Revocable Trust.

2. NOTICE OF CHANGES TO REVOCABLE TRUST AND TRANSFER 0F=__
POWERS OVER REVOCABLE TRUST TRUSTEE(S) OR REVOCABLE TRUST OR

BOTH; NOTICE OF CHANGE OF REVOCABLE TRUST TRUSTEE(S); NOTICE. OF
CHANGE OF OCCUPANCY OF THE PROPERTY; NOTICE OF TRANSFER OF

WASHINGTON INTER VIVOS REVOCABLE TRUST RIDER
= 148227 Page 2 of 4
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210400104

BENEFICIAL INTEREST IN REVOCABLE TRUST,

Thee Revocable trust Trustee(s) shall provide timely notice to the Lender promptly upon
netice of kilowléedge of any revocation or termination of the Revocable Trust, or of any change in
the holders of the powers of direction over the Revocable Trust Trustee(s) or the Revocable trust,
as the case may be;.or of any change in the holders of the power of revocation over the Revocable
Trust, or both, er of ariy change in the trustee(s) of the Revocable Trust (whether such change is
temporary or periilariént), or of any change in the occupancy of the Property, or of any sale,
transfer, a351gnment or tegether disposition (whether by operation of law or otherwise) of any
beneficial interest in-the Revocable Trust.

B. ADDITI_(_)NAL B.OR_ROWER(S).

The term "Barrower" when used in the Security Instrument shall refer to the Revocable
Trust, the Revocable Trust Trustee(s) and the Revocable Trust Grantor(s), jointly and severally.
Each party signing this Rider below (whether by accepting and agreeing to the terms and covenants
contained herein or by acknowledging all of the terms and covenants contained herein and agreeing
to be bound thereby, or both) Covenants.and agrees that, whether or not such party is named as
"Borrower” on the first page of the Security Instrument, each covenant and agreement and
undertaking of the "Borrower™in the Security Instrument shall be such party's covenant and
agreement and undertaking as "Borrower" and-shall be enforceable by the Lender as if such party
were named as "Borrower” in the Sccur'ity Instrument.

C. TRANSFER OF THE PROPLR’IY OR A BENEFICIAL INTEREST IN THE
REVOCABLE TRUST.

Uniform Covenant 18 of the Sccurlt'y'lnstrume_nt- 'i_s_'a_mended to read as follows:
Transfer of the Property or a Beneficial Interest in-Revocable Trust.

1f, without the Lender's prior written consent, (i) all or any part of the Property or an
interest in the Property is sold or transferred or (i) there is a-sale, transfer, assignment or other
disposition of any beneficial interest in the Revocable Trust, the Tender may, at its option, require
immediate payment in full of all sums secured by the Security Instrument. However, this option
shall not be exercised by the Lender if exercise is prohibited by federal Law.

If the Lender excrcises this option, the Lender-shall givé the Borrower notice of
acceleration. The notice shall provide a period of not less than 30°days from the date the notice is
delivered or mailed within which the borrower must pay all sums secured by the Security
Instrument. If the Borrower fails to pay all sums secured prior to the explratlon of this period, the
Lender may invoke any and all remedies permitted by the Security Instrument w1th0ut further
notice or demand on the Borrower, : A

WASHINGTON INTER VIVOS REVOCABLE TRUST RIDER
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210400104

BY SIGNiNG BELOW, the Revocable Trust Trustec(s) accepts and agrees to the terms and
covenants contamed in this Inter Vivos Revocable Trust Rider,

, Fraolee W%LMA%}@ TRUSTEE.

MARVID JOHNSON DAGNIJA JOHNSON

Trustee of the MARVID -AND DAGNIJA Trustee of the MARVID AND DAGNIJA
JOHNSON LIVING_ TRUST under trust JOHNSON LIVING TRUST under trust
instrument dated SEPTEMBER 24, 2001, instrument dated SEPTEMBER 24, 2001, for
for the benefit of MARVID, JOHNSON AND the benefit of MARVID JOHNSON AND
DAGNIJA JOHNSON A T DAGNIJA JOHNSON

' : -Borrower -Borrower

[Sign Original Only]

WASHINGTON INTER V1VOS REVOCABLE TRUST RIDER
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INTER ViVOS REVOCABLE TRUST AS BORROWER
- ACKNOWLEDGMENT

JOHNSON
Loan #: 210400104
MIN: 100146410000940415

' BY S[GNING BELOW, the undersigned, Grantor(s) of MARVID AND DAGNIJA
JOHNSON LIVING TRUST under trust instrument dated SEPTEMBER 24, 2001, for the

benefit of MARVID LTOHNSON AND DAGNIJA JOHNSON, acknowledges all of the terms and
covenants contamed inthis Security Instrument and any rider(s) thereto and agrees to be bound

thereby.

MARVID JOHNSON

@@QM (K&&JA/WVL/ [EusTe e

- Trust Grantor
DAGNIJA JOHNSON

WASHINGTON INTER VIVOS REVOCABLE TRUST AS BORROWER}ACKNOWLEDGEMENT
e 31428 Page 1 Df 1 R .
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PLANNED UNIT DEVELOPMENT RIDER

JOHNSON
Loan #: 210400104
MIN: 100146410000940415

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 9TH day of FEERUARY,
2012, and is incorporated into and shalt be decmed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument") of the same date, given by the undersigned
(the "Borrower") to secure Borrower's Note to PRIMARY RESIDENTIAL MORTGAGE, INC.
(the "Lendet™) of the same date and covering the Property descnbed in the Security Instrument and
located at:
15420 CHANNEL DR, LA CON'NER, WA;=_ 98257

[Property Address] :
The Property includes, but is not limited to, a parcel of land 1mproved with a dwelling, together
with other such parcels and ccrtain common areas and facilities; as described in THE
COVENANTS, CONDITIONS AND RESTRICTIONS FILED OF RECORIY THAT AFFECT
THE PROPERTY (the "Declaration"). The Property is a part of a planned unit development known
as o " :

SKAGIT BEACH

MULTISTATE PUD RIDER- Single Family -Fannie Mae/Freddie Mac UN[FORM INSTRUMENF
= 347 Form 3130 1/01 (page 1 of k) pages)
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[Name of Planned Unit Development]

(the "PUD") The Property also includes Borrower's interest in the homeowners association or
equivalent-entity. owning or managing the common areas and facilities of the PUD (the "Owners
Association”)-and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, B('}rrowe_r___and Lender further covenant and agree as follows:

A, PUD-Obligations. Borrower shall perform all of Borrower's obligations
under.the PUD's Constituent Documents. The "Constituents Documents” are the:
(i) Declaration; (ii) articles of incorporation, trust instrument or any equivalent
document which' creates the Owners Association; and (iii) any by-laws or other
rules or rcgulatwns of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursvant to the Constituent Documents.

B. Property- Insuram:e So long as the Owners Association mainiains,
with a gencrally accepted insurance carricr, a "master” or "blanket" policy insuring
the Property which:is satisfactory to Lender and which provides insurance
coverage in the amounts (inicludinig deductible levels), for the periods, and against
loss by fire, hazards included within the term "extended coverage,” and any other
hazards, including, but not limited to,carthquakes and floods, for which Lender
requires insurance, then; (i). Lender waives the provmon in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property
insurance on the Property; and-(ii) Borrower's abligation under Section 5 to
maintain property insurance coverage on the Property is deemed satisfied to the
extent that the required coverage is provided by the. Owners Association policy.

What Lender requires as a condiﬁo-n of thi_s= waiver can change during the
term of the loan.

Borrower shall give Lender prompt notlce of any lapse in required
property insurance coverage provided by the master or blanket policy.

In the event of a distribution of property 1nsur_anc._e proceeds in lieu of
restoration or repair following a loss to the Property, or to-¢dmmon areas and
facilities of the PUD, any procceds payable to Borrower are hereby assigned and
shall be paid to Lender. Lender shall apply the proceeds to the sums sécured by the
Security Instrument, whether or not then due, with the excess, 1f any paid to
Borrower.

C. Public Liability Insurance. Borrower shall take such actlons ds-may
be reasonable to ensure that the Owners Association maintains:a:public _llab_l._hty
insurance policy acceptable in form, amount, and extent of coverage to Lender:

D. Condemnation, The procceds of any award or claim for'damages, . .
direct or consequential, payable to Borrower in connection with any conidemnation..
or other taking of all or any part of the Property or the common atreas and facititids
of the PUD, or for any conveyance in lieu of condemnation, are hereby a551gned_ -
and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums
sccured by the Security Instrument as provided in Section 11. :

MULTISTATE PUD RIDER- Single Family -Fannie Mae/Freddie Mac UNIFORM INSTRUME.NT:-' .
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210400104

. E. Lender's Prior Censcnt. Borrower shall not, except after notice o
Lender and with Lender's prior written consent, either partition or subdivide the
Property or consent to: (i) the abandonment or termination of the PUD, except for
“abandonient or termination required by law in the case of substantial destruction
by fire.or other casualty or in the case of a taking by condemnation or eminent
“domain; (ii) any amendment to any provision of the "Constituent Documents" if
the provision is for the express benefit of Lender; (iii) termination of professional
management and assumption of self-management of the Owners Association; or
(iv) any action which would have the effect of rendering the public liability
insurance coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when
due, then Lender-‘may pay them. Any amounts disbursed by Lender under this
paragraph F shall become additional debt of Borrower secured by the Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interést from the date of disbursement at the Note rate and shall
be payable, with mterest upon notice from Lender to Borrower requesting
payment, : :

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
PUD Rider.

LIVING TRUST UNDER TRUST INSTRUMENT DATED SEPTEMBER 24, 2001 FOR
THE BENEFIT OF MARVID JOHNSON AND DAGNIJA JOHNSON - DATE -

4 +

A

’ ‘ ;?/@//4

DAGNIJA HNSON, AS TRUSTEE OF THE MARVID AND DAGNIJA JOHNSON
LIVING TRUST UNDER TRUST INSTRUMENT DATED SE:PTEMBEP_. 24, 2001 FOR
THE BENEFIT OF MARVID JOHNSON AND DAGNIJA JOHNSON - DATE -

MULTISTATE PUD RIDER- Single Family -Fannie Mae/Freddie Mac UNIFORM INSTRUMEINI.- _
= 347 Form 3150 1/01 {page 3 of 3 pages) 7 .-
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. -Schedule “A-1" 140721-0
DESCRIPTION:.
PARCEL“A”E:

Lot 3, "PLAT 0]" SKAGIT BEACH NO. 3, A REPLAT OF A PORTION OF TRACT "C" OF SKAGIT
BEACH NO. 1, SKAGIT COUNTY, WASHINGTON," as per plat recorded in Volume 9 of Plats, page 26,
records of Skagit County, Washingtor.

Situate in the County of .Skagit', S_t_at__e of Washington.
PARCEL “B"; |

That portion of Tract 1, “PLATE NO. 16 TIDE AND SHORELANDS OF SECTION 24, TOWNSHIP
34 NORTH, RANGE 2 EAST, W.M., LACONNER HARBOR, SKAGIT COUNTY, STATE OF
WASHINGTON,” as per the plat thereof on fite in the office of the Board of State Land Commissioners
at Olympia, Washington, lying within said Lot 3.and lying within the Northerly and Southerly lines,
extended, of said Lot 3 of said "PLAT OF SKAGIT BEACH NO. 3, A REPLAT OF A PORTION OF
TRACT "C" OF SKAGIT BEACHNO. 1.

Situate in the County of Skagit, State of Wa’s_hi'ﬁg_to'r_i_.:. '
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