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MORTGAGE 103232~

DATE: February 24 2012

Reference # (if apphcable} 103233 Additional on page
Grantor{s). +
1. JENSEN, LARRY R

Grantee(s}
1. WHIDBEY ISLAND BANK

Legal Description: SECTION 24, TO_WNSI_-_.II’Fg_:_.SiI- NORTH, RANGE 2 EAST; PTN. NE 1/4; AND
SECTION 19, TOWNSHIP 34 NORTH, RANGE 3 EAST; W 1/2-NW 1/4

Additional on page 2

Assessor's Tax Parcel {D#: 340224-1 Oﬁ1 -0007 .. (IE’:Z(:)?OB), 340224-1-002-0006 {P20709),
340319-0--001-0005 {P22140), 340319-0- 002 0004 (P22141), 340224-0-001-0100
{(P122143}, 340224-0-002-0400 (P122144) « .~

THIS MORTGAGE dated February 24, 2012, is made and executed between LARRY R. JENSEN,
as his separate estate (referred to below as “Grantor’) 'and WHIDBEY ISLAND BANK, whose
mailing address is 321 SE PIONEER WAY, P.O. BOX 1589, OAK HARBOR, WA 98277
{referred to below as "Lender”). g
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GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor’s right,
title, ‘and-iriterest inand to the following described real property, together with all existing or subsequently erected or
affixed ‘buildings, improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights,
watercourses and ditch rights (including stock in utilities with ditch or irrigation rights}; and all other rights, royalties,
and profits-felating'. to the real property, including without limitation all minerals, oil, gas, geothermal and similar
matters, (the' " Real Property”) located in SKAGIT County, State of Washington:

SEE ATTACHED"SCHEDULE v

The Real Propert?;:r‘"its:a’ddress is commcml¥ known as 12021 DOWNEY ROAD, LA CONNER,
WA 98257. TheReal Property tax identification number is 340224-1-001-0007 (P20708),
340224-1-002-0006_: (P20709), 340319-0--001-0005  (P22140), 340319-0-002-0004
(P22141), 340224-0-001-0100 (P122143), 340224-0-002-0400 {P122144).

Grantor hereby assigns as sécurity ta Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This-assigiifient is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific;- pérfected and choate upon the recording of this Mortgage. Lender grants to
Grantor a license to collect the:Rents ‘and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. In addition, Grantar grants to Lender a
Uniform Commercial Code security interést:in the Parsonal Property and Rents.

THIS MORTGAGE, INCLUDING THE: ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN-TO' SECURE (A) PAYMENT OF THE INDEETEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE MOTE, THE RELATED DOCUMENTS. AND THIS MORTGAGE. THIS
MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. E’ic_;apt'ﬁls‘::::_oth'ery'\'rise provided in this Mortgage, Grantor shall pay to Lender al
amounts secured by this Mortgage as they.bécomie-due and shall strictly perform all of Grantor's obligations under this
Mortgage. T

POSSESSION AND MAINTENANCE OF THE PROPERTY _.:';'Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions: .~

Possession and Use. Until the occurrence.0f an Event of Default, Granter may (1} remain in possession and
control of the Property; (2) use, operate orinanage the Property; and {3} collect the Rents from the Froperty
(this privilage is a license from Lender to Grantor automatically revoked upon default). The following pravisions
relate to the use of the Property or to other limitations on the Property.

Duty to Maintain. Grantor shall maintain the Property in ;eﬁa‘nt‘ab|e condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its yalue™,

Nuisance, Waste. Grantor shall not cause, conduct.or pérmit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other-party the fight to remove, any timber, minerals {ingluding
oil and gas), coal, clay, scoria, soil, gravel or rock products-without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish""O'r'r'er_jn’cive.- any:"l_mprovernents from the Real Property
without Lander's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace sich Impravéments with Improvements of at least
equal value. P Fo

Lender's Right to Enter. Lender and Lender's agents and rapréb_énta;ivé's_,rhay enter upon the Real Property at all
reasonahle times to attend to Lender's interssts and to inspect the..Real Property for purposes of Grantor’s
compliance with the terms and conditions of this Mortgage. STy .

Compliance with Governmental Requirements. Grantor shall promptly comply,: and shall promptly cause
compliance by all agents, tanants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or accupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy“of the-Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate ‘appéals, so lang as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole sopinion, Lendér's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate secutity or a-surety bond, reasonably
satisfactory to Lender, to protect Lender’s interest, G

Duty to Protect. (Grantor agrees neither to abandon or leave unattended the Property. "Gran't{)_r s__h'all do al! other
acts, in addition to those acts set forth above in this section, which from the character and use of'the Praperty are
reasonably necessary to protect and preserve the Property. = S :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediataly diie and payable all
sums secured by this Mortgage or (B} increase the interest rate provided for in the Note or othier docurtient evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or-transfer, without
Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Propérty.. A “sale or
transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whegher. legal,
beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract;.land
contract, contract far deed, leasehold interast with a term greater than three {3) years, lease-option contract, 'orby sale,
assignment, or transfer of any beneficial interest in or to any land trust halding title to the Real Property, or by any other
method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender if such
exercise is prohibited by federal law or by Washington law. 5 AT

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this i'\.nqr”tgag'é‘_: :

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special ta_)'ée_s,
agsessments, water charges and sewer service charges levied against or on account of the Property, and shaltpay -
when due all claims for work dane on or for services rendered or material furnished to the Property. Grantor: shall-
maintain the Property free of any liens having priority over or equal to the interest of Lender under this Mortgage,
except for those liens specifically agreed to in writing by Lender, and except for the lien of taxes and assessments

not due as further specified in the Right to Contest paragraph. i
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:Right to Contast. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute gver:the abligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is. filed as 4 result:of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within: ﬁfteen (1.5} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposrc with Lender cash or a sufficient corparate surety bond or other security satisfactory to Lender in an
amount-sufficient to*discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of-a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverée judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any suratv bond furnished in the contest proceedings.

Evidence of Payment Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessmenits and shall authorlze the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes‘and agsassments against the Property.

Notice of Construction. Grantbr shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, .or arly materials are supplied to the Property. if any mechanic's lien, materialmen's lien, or
ather lien could be asserted on acgount of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE Thé-.__ _-follq_wing provisions relating to insuring the Property are a part of this
Mortgage: . A

Maintenance of Insurance. Grant'ar shall"procure and maintain policies of fire insurance with standard extended
coverage endorsements on & replacemént basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient’ tg.“aveid appitéation of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general fiability insurance in such
coverage amounts as Lender may request with’Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall miaintain sich other insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may require, Policies shall be written by such insurance companies and
in such form as may be reasonably acceptable to Leénder. Grantor shall deliver to Lender certificates of coverage
from each insurer containing a stipulatior that coverage will not be cancelled or diminished without a minimum of
ten (10 days' prior written notice 1o Lender apd not containing any disclaimer of the insurer's liability for fadure to
give such notice. Each insurance palicy also shall include an endorsement providing that coverage in favor of
Lender will not be impaired in any way by any-act, omission or default of Grantor or any other person. The Real
Property is or will be located in an area desngnated by the Director of the Federal Emergency Management Agency
as a special flood hazard area. Grantor agrees ‘to ‘pbtain and maintain Federal Flood Insurance, if available, for the
full unpaid principal balance of the loan and any prior liens on the. property securing the loan, up to the maximum
policy limits set under the National Flood insurance Program or as othermse required by Lender, and to maintain
such insuranca for the term of the loan. 3

Application of Proceeds. Grantor shall promptly notlfy Lender bf'any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
50 within fifteen {15} days of the casuslty, Whether or not tender's security is impaired, Lender may, at Lender’s
election, receive and retain the proceeds of any insurgnge.-dng: apply “the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the; restoratibn’ and repair of the Property. If Lender
elects to applv the proceeds to restoration and repair, Grantor: shall repair. or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satistactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost.of. repair 6r restoration if Grantor is not in default
under this Mortgage. Any proceads which have not been disbursed within 480 days after their receipt and which
Lender has not committed te the repair or restoration of the Property shall be used first to pay any amount owing
to Lender under this Mortgage, then to pay accrued interest, and the remainder;.if any, shall be applied to the
principal balance of the Indebtedness. If Lender holds any proceeds after payment ini full of the Indebtedness, such
proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. |f any action or proceeding is commenced that would materia’lly affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Mortgage or any:Related Dacuments, including but
not limited to Grantor's failure to discharge or pay when due any amounts Grantoris requured ‘to discharge or pay under
this Mortgage or any Related Documents, Lender on Grantor's behatf may (but shall nat'be-ebligated to) take any action
that Lender deems appropriate, including but not fimited to discharging or paying all taxes, lieAs, security interests,
encumbrances and other claims, at any time levied or placed on the Property and: paying alk costs for insuring,
maintaining and praserving the Property. All such expenditures incurred or paid by Lender fér sich pirposes wilt then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor, All such expenses will become a part of the Indebtedness and, at Lender's option, will .{Al- be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payablewith any instaliment
payments to become due during either {1} the term of any applicable insurance policy; or {2} the remainmg term of
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage
also will secure payment of these amounts. Such right shall be in addition to all other rights: and _remed!es to, which
Lender may be entitied upon Default. :

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the F'roper‘tv are ar part ef thls
Mortgage:

Title. Grantor warrants that: .{a) Grantor holds good and marketabls title of record to the Propertv- in fee s,impl'er
free and clear of all liens and encumbrances other than those set forth in the Real Property description ar.in any™
title insurance policy, title report, or final title opinion issued in faver of, and accepted by, Lender in:connection
with this Mortgage, and {b} Grantor has the full right, power, and authority to execute and detiver this: Mortgage 1o
Lender. :

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defe;‘nd 1h_é }
title to the Property against the fawful claims of all persons. In the event any action or proceeding is commengced”

that questions Grantor's title or the interest of Lender under this Mortgage, Grantor shall defend the action At

Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender shaif be entitled té
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instrumants as Lender may request from time to time

to permit such participation.
2012072 !015£M
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b Cbmpllande With Laws. Grantor warrants that the Property and Grantor's use of the Praperty complies with all
_existing apphcable laws, ordinances, and regulations of governmental authorities.

"Survwal of Roprasentatlcns and Warranties. All representations, warrantios, and agreements made by Grantor in
this.. Mertgage shall survive the execution and delivery of this Martgage, shall be continuing in nature, and shall
remain |r1 full force and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION The foﬂo_wmg provisions relating to condemnation proceedings are a part of this Mortgage:

Proceedmgs W any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly‘take such steps as may be necessary to defend the action and obtain the award, Grantor
may be the nominal party. if. such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in’ the’ proceedmg by counsel of its awn choice all at Grantor's expense, and Grantor will deliver or
cause to be defivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such partlclpa‘tlon

Application of Net Proceeds.” If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its-election require that all or any portion of the
net proceeds of the. award be. applied to the Indebtedness ar the repair or restoration of the Property. The net
proceeds of the award shallfnean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHAﬁGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating
to governmental taxes, fees and charges are a raart of this Mortgage:

Current Taxes, Fees and Charges Upan raquest by Lender, Grantor shall execute such documents in addition to
this Mortgage and take whatever othier action is requested by Lender to perfact and continue Lender’s lien on the
Real Property. @Grantor shall’ rermburse Lénder for all taxes, as described below, together with all expenses
incurred in recording, perfecting,..or’ contiftuing this Mortgage, including without limitation all taxes, fees,
documentary stamps, and other charges for fecording or registering this Mortgage.

Taxes. The following shall constitute taxes.to which this section applies: (1] a specific tax upon this type of
Mortgage or upon all or any part of the ' Indebtedhess secured by this Mortgage; {21 a specific tax on Grantor
which Grantor is authorized or required to deduct-from payments on the Indebtedness secured by this type of
Mortgage; (3 a tax on this type of Moitgags chargeable against the Lender or the holder of the Note; and [(4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. |f any tax to which thls section applies is enacted subseguent to the date of this Mortgage,
this event shall have the same effect as an Evént of Default, and Lender may exercise any or all of its available
remedies for an Event of Default as provided “below unless ___Gra_\_ntor either {1} pays the tax befere it becomes
delinquent, or {2} contests the tax as provided above in the.Taxes and Liens section and deposits with Lender
cash or a sufficient corporate surety bond or other security satlsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg provrsmns relating to this Mortgage as a security
agreement are a part of this Mortgage:

Socurity Agreement. This instrument shafl constitute”: a Securltv Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights.of a secured party under the Uniform Commercial Code
as amended from time to time.

Sacurity Interest. Upon request by Lender, Grantor shall take: w_'hatever a'cﬁon is requested by Lender to perfect
and continue Lender's security interest in the Rents and Persohal Property. In addition to recording this Mortgage
in the real property records, Lender may, at any time and withaut further authorization from Grantor, file executed
counterparts, copies or reproductions of this Mortgage as a flnancmg statement Grantor shall reimburse Lender
for all expenses incurred in perfecting or continuing this security interest. tUpon default Grantor shall not remove,
sever or detach the Personal Property from the Property. Upon default :Grantor shall assemble any Personal
Property not affixed to the Praperty in a manner and at a place reasonably convenient to Grantor and Lender and
make it available to Lender within three (3) days after receipt of wrltten demand from Lender to the extent
permitted by applicable taw. :

Addresses. The mailing addresses of Grantor {debtor) and Lender 1secured party} from which information
concerning the security interest granted by this Mortgage may be obtaingd (each as reqmred by the Uniform
Commercial Code} are as stated on the first page of this Mortgage. 5,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relatmg to further assurances and
attorney-in-fact are a part of this Mortgage: 3 . .

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wnl make execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designea;’ and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such’ trmes and in.such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreermnents, financing staternents, continuation statements, instruments of further assurarice, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in orderto. eff'ectuate complete,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Mortgage; and the Related
Documents, and (2} the liens and security interests created by this Mortgage as first and_.prior, liens:on the
Property, whethar now owned or hereafter acquired by Grantor. Unless prohibited by law or tender agrees “ta’the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in curmectlon W|th the
matters referred to in this paragraph. 3 L .
Attarney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do $0 }

for and in the name of Grantor and at Grantor's expense, For such purposes, Grantor hereby irrevogably appmnts i
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing. recording, and doing’ “all.

other things a& may be necessary or desirable, in Lender's sole opinian, to accomphsh the matters referred to in

the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obllgatlons__.:'
imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this
Mortgage and suitable statements of termination of any financing staterent on file evidencing Lender's security interest .
in the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any reasonable termination fee .

TAARUAL A
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as deterrmned 'ny Lender from time to time.

EVENTS OF - DEFAULT, Each of the following, at Lender's option, shall constitute an Event of Default under this
Mortgage g

Payment Default Grantor fails to make any payment when due under the Indebtedress.

Default on: Othar Pavments Failure of Grantor within the time required by this Mortgage to make any payment for
taxes or msurance, or any, other payment necessary to prevent filing of or 1o effect discharge of any lien.

Environmental Def_qult Faﬂure of any party to comply with or perform when due any term, obligation, covenant or
candition contained i any’ envnronmental agreement executed in connection with the Property.

Other Defaults Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in thls Mortgage or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or conditior contained in any other agreement between Lender and Grantor.

Dafault in Favor of Thn‘d Pames. Should Grantor default under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement, in favor of any other creditor or person that may materially
affect any of Grantor's property or Grantor's ability to repay the Indebtedness or Grantor's ability to perform
Grantor's obligations under this Mortgage or any of the Related Documents,

Falze Statements. Any warrantv, representatlon or statement made or furnished to Lender by Grantor or on
Grantor’s behalf under this Mortgage or-the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished’ ‘or becomes false or misieading at any time thereafter.

Defective Collateralization. Th|s Mortgage or any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document lo-create a valid and perfected security interest or lien} at any time and
for any reason. o i

Death or Insolvency. The death of. ny, Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assngnment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under dny bankruptcy or insolvency laws by or against Grantor.

Craditor or Forfeiture Proceedings. Cnmmencemenr of foreclosure or forfeiture proceedings, whether by judiciai
proceeding, self-help, repossession or any:other method, by any creditor of Grantor or by any governmental agency
against any property securing the. Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if thare is a goed faith
dispute by Grantor as to the validity or reasoriableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written, ngtice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreemeant. Any breach by Grantor under_“the terr:ns':.‘of any other agreement between Grantor and
Lender that is not remedied within any grace period pravided thefein, including without limitation any agreement
concerning any indebtedness or other eobligation of Grantor 1o Lender whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with-respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetént; o revekes qr d:sputes the validity of, or liability
under, any Guaranty of the Indebtedness. ; :

Adverse Change. A material adverse change occurs in Grantors flnancnai condition, or Lender believes the
prospect of payment or performance of the Indebtedness is |mpalred :

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and |f Grantor has not been given a natice
of a breach of the same provision of this Mortgage within the preceding twalve {1.2f.months, it may be cured if
Grantor, after Lender sends written notice to Grantor demanding cure of such default: {1) cures the default within
ten (10) days; or (2} if the cure requires more than ten {10} days, immediately initiates steps which Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all reasonable
and necessary steps sufficient to produce compliance as soon as reasonably. practlcal :

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at’ any time thereafter, Lender,
at Lender's option, may exercise any one or more of the following rights and remedles |n addltlon to anv ather rights or
remedies provided by law: _ !
Accelorate Indebtedness. Lander shall have the right at its eption without notice" fc_o” Grantér to"dé‘clare the entire
Indebtedness immediately due and payahble, including any prepayment penalty that Grantor WQ_uId:-he required to
pay. - .
UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII the nghts and
remedies of @ secured party under the Uniform Commercial Code, -

Collect Rents. Lender shall have the right, without notice to Granter, to take possession. of the Propertv and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant:or; other user ‘of:the
Property to make payments of rent or use fees directly to Lender. If the Rents are collecté by Lender.’ then
Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments received’ in. pavme,m
thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by t_e'nants'“ or, other
users to Lender in response to Lender's demand shall satisfy the obligations for which the paymeénts arg'made, -
whether or not any proper grounds for the demand existed. Lender may exercise its rights under this suhparagraph i
gither in person, by agent, or through a receiver, . 3

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part_ of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or-pendin
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's

right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds. the
Indebtedness by a substantial amount. .Employment by Lender shall not disquaiify a person from serving as a

AN
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f J__éjdicial Fd‘regi:losure. Lender may obtain a judicial decree fareclosing Grantor’s interest in all or any part of the
“ Property. .-
Ndnjudiéigl-Sa_ls. “Jf permitted by applicable faw, Lender may foreclose Grantor's interest in all or in any part of the
Personat‘Progerty or the Real Property by nan-judicial sale.
Deficiency".lpdgmanf.-‘ If permitted by applicable law, Lender may abtain a judgment for any deficiency remaining in
the Indebtedness due-to Lender after application of all amounts received from the exercise of the rights provided in
this section. 3

Tenancy at Suf‘fe[aﬁc_e t Grantor remains in possession of the Property after the Property is sold as provided
above or Lender-othérwise -becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at:sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1)
pay a reasonable rental-for“the use of the Property, or {2) vacate the Property immediately upon the demand of
Lender, ns

Other Remedies. Lender é_r]al'l have all other rights and remedies provided in this Mortgage or the Note or available
at law or in equity. S e

Sale of tha Property..-To the extént permitted by applicable law, Grantor hereby waives any and all right to have
the Property marshalled.  In“exercising its rights and remedies, Lender shall be frae to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale
on all or any portion of the Property. .

Notico of Sale. Lender shall _gi\'re-‘_Graptor_,_;réasonable notice of the time and place of any public sale of the Personal
Property or of the time after Which-any-private sale or other intended disposition of the Personal Property is to be
made. Reasonable natice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sate of the Personal Property may be made in conjunction with any sale of the Real Property.

Election of Remedies. Election by:Ll'énder.to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or-to, take action to perform an obligation of Grantor under this Mortgage, after
Grantor's failure to perform, shall not affect Lender's.right to declare a default and exercise its remedies. Nothing
under this Mortgage or otherwise shall be construsd 8o as to limit or restrict the rights and remedies available to
Lender following an Event of Default, or in any svay 1o limit or restrict the rights and ability of Lender to proceed
directty against Grantor and/or against afiy other go-maker, guarantor, suréty or endorser and/or to proceed against
any other collateral directly or indirectly sec_u‘ring’the Indebtedness.

Attorneys' Fees: Expenses. If Lender institutes any suit or action to enforce any of the terms of this Martgage,
Lender shall be entitied to recover such sum“as.the court may adjudge reasonable as attorneys’ fees at trial and
upon any appeal. Whether or not any court. Bction is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are:necessary at any time for the protection of its
interest ar the enforcement of its rights shall become a part pf'thg"‘{ndebtedness payable on demand and shall bear
interest at the Note rate from the date of the expendituré until repaid. Expenses covered by this paragraph include,
withaut limitation, however subject to any limits under appiicable’law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is & lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay. dr-injunction}, appeals, and any anticipated post-judgment
collection services, the cost of searching records, abtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees and title insurance, to the extent permitted by-applicable law. Grantor also will pay any
court costs, in addition to all ather sums provided by law. a i

NOTICES. Subject to applicable law, and except for notice required ér allowed by law to be given in another manner,
any notice required to be given under this Mortgage, including without limitation any notice of default and any notice of
sale shall be given in writing, and shall be effective when actually delivered, ‘when actually received by telefacsimile
{uniess otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when
deposited in the United States mail, as first class, certified or registered mail postage prapaid, directed to the addresses
shown near the beginning of this Mortgage. Ali copies of notices of foreclosure from the:holder of any lien which has
priority over this Mortgage shall be sent to Lender’'s address, as shown near ‘the beginning of this Mortgage. Any party
may change its address for notices under this Mortgage by giving formal written notice to the other parties, specifying
that the purpose of the notice is to change the party’'s address. For notice purposes, Grahtgr agrees to keep Lender
informed at all imes of Grantor's current address. Subject to applicable law, anhd.except fornotice required or allowed
by law to be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to ail Grantors. [ S

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire” understanding and
agreement of the parties as to the matters set forth in this Mortgage, Mo alteration of.or amendment to this

Mortgage shall be effective unless given in writing and signed by the party or partieg_:.squght__..t'o be charged or
bound by the alteration or amendment, T

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Graritor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the'Property.”. .

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are no"f jca._i:ie ué‘gd to
interpret or define the provisions of this Mortgage. oA e RS

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jUr‘isd_ictionﬁ'of the':',_
courts of SKAGIT County, State of Washington. 3 : :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage’ unless such’
waiver is given in writing and signed by Lender. No detay or omission on the part of Lender in exercising‘any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Mortgage shall
not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision/er ..
any gther provision of this Mortgage, No prior waiver by Lender, nor any course of dealing between Lender and

Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Mortgage, the granting of such consent by
Lender in any instance shall not constitute continuing consent to subsequent instances where such consent is
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-:_réiquired and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Sava__rability.r' If ;4. court of competent jurisdiction finds any provision aof this Mortgage to be illegal, invalid, or
unenforcedble:“as. to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenférceable @8 to'any other circumstance. |If feasible, the offending provision shall be considered modified so
that it becomes legal, vaiid and enforceable. If the offending provision cannot be so modified, it shall be
considered deléted “from this Mortgage. Unless otherwise required by law, the illegality, invalidity, or
unenforceability.of any provision of this Meortgage shall not affect the legality, validity or enforceability of any other
provision of this Mortgage.

Merger. There shall be rio"merger of the interest ar estate created by this Mortgage with any other interest or
estate in the Propertv at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Successors and Assigné. _.Subject to any limitations stated in this Mortgage on transfer of Grantor’s interest, this
Mortgage shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership
of the Property becomes vésted in ‘a. person other than Grantor, Lender, without notice to Grantor, may deal with
Grantor's successors wrth refererice to this Mortgage and the Indebtedness by way of forbearance or extension
without releasing Grantor from the obllgatlons of this Mortgage or liability under the Indebtedness.

Time is of the Essence. Tlme is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemptron Grantor: -hereby releases and waives all rights and benefits of the homestead
exemption laws of the State: of Washrngton as 10 al} Indebiedness secured by this Mortgage.

DEFINITIONS. The following capitalizéd words and terms shall have the following meanings when used in this
Mortgage. Unless specifically statec_l-'tq.-fhe contrary, all references to dollar amounts shall mean amounts in lawful
money of the United States of America. Words and terms used in the singular shall include the plural, and the plural
shall include the singular, as the context may.require. Words and terms not otherwise defined in this Mortgage shall
have the meanings attributed to such terims‘in the, Uniform Commercial Code:

Borrower. The word "Borrower™ means LARHY R JENSEN and inc¢ludes all co-signers and co-makers signing the
Note and all their successors and assigns.; ’

Default. The word "Default” means the Defaul_t-:'sefforth in this Mortgage in the section titled "Default”.

Event of Default. The words "Event of Defa'ult"z mean any of the events of default set forth in this Mortgage in the
events of default section of this Mortgage.

Grantor. The word "Grantor” means LARRY R.;‘JENSEN.

Guarantor. The word "Guarantor” means any guarantor, _:_SUrg;
Indebtedness.

. or accommodation party of any or all of the

Guaranty. The ward "Guaranty™ means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note. . :

Improvements., The word “Improvements™ means all exlstmg and future improvements, buildings, structures,
mabile homes affixed on the Real Property, facilities, additions; replacements and other construction on the Real
Praperty. g

Indebtedness. The waord "Indsbtedness” means all principal, mterest and other amounts, costs and expenses
payable under the Note or Related Documents, together with: all renewals jof, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Lenderto, enforce Grantor's obligations under
this Mortgage, together with interest on such amounts as provided in-this Mﬂrtgage

Lender. The ward "Lender” means WHIDBEY ISLAND BANK, its successors dnd assrgns
Mortgage. The word "Martgage” means this Martgage between Grantor and Lender: !

Note. The word "Note” means the promissory note dated February 24:.2012, in_the original principal
amount of $2,245,000.00 from Grantor to Lender, together with ‘all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promrsscrrv note or agreement. The
maturity date of this Mortgage is March &, 2022, NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE
INTEREST RATE.

Personal Property. The words "Personal Property mean all equipment, ﬁxtures, and. other arncles of personal
property now or hereafter awned by Grantor, and now or hereafter attached or_affixed tg- the “Real Property;
together with all accessions, parnts, and additions 1o, all replacements of, and all sibstitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including wrthout Ilmitatlon aII insurance
proceeds and refunds of premiums) fram any sale or other disposition of the Property. ¢ S

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed in this
Mortgage. i .

Related Documents. The words "Related Documents™ mean all promissory notes, credit agre'eme'nts, Idan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trdst; securlty
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now ar hereafter
existing, executed in connection with the Indebtedness. E

Rents. The word "Rents” means all prasent and future rents, revenues, income, issues, royalties, :_p:r;,ufits-; "E_l;ld' :
other benefits derived from the Property. T
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GRANTOR ACKNGWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES
TOITS TERMS

GRANTOR:

w INDIVIDUAL ACKNOWLEDGMENT

STATE OF L )LM i ."5- }
ﬂ k f:. . : 188
COUNTY OF 3@6%« e )

On this day before me, the undersagnéd ﬁotarv Public, personally appeared LARRY R JENSEN, personally known to me
or proved to me on the basis of satisfactory: gvidence to be the individual described in and who executed the Mortgage,
and acknowledged that he or she sugned the Mortgage as his or her free and voluntary act and deed, for the uses and

purposes therein mentioned. L
Given undes my hand and official seal this Q,Lw day of #) O v (..«’\ .20 o
' g Residing at le'l)@\ ava)

Notary Public in and for the State of _\% E . My commission expires l;?-’l <

LASER PRO Lending, Ver. 5.59.00.003 Copr. Harland Fmancual Solutlons, Ing. 1997, 20 Al Rights Reserved.
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. _Ord_erNoz 103233

Schedule “C”
Legal Description

The land r'é'ferr:éd to in this report/policy is situated in the State of Washington, County of Skagit, and is
described as fol‘lows:_..-

Those portions’ of both Lot 4 of Short Plat No. PL00-0408, approved July 31, 2002 and recorded as
Auditor’s File No. 200208010118, records of Skagit County, Washington, and of Lot 4 of Short Plat No.
PL02-0485, approved September 13, 2002 and recorded as Auditor’s File No. 200209160059, records of
Skagit County, Washmgton lying Southerly and Easterly of the following described line:

Beginning at the Southeast ¢orner of said Lot 4, Short Plat No. PL02-0485; thence Westerly along the
South line of said Lot 4 to the Southeast corner of said Section 13, as shown on the “Plat of Skagit Beach
No. 17, as per plat recorded in Volume 8 of Plats, page 71, records of Skagit County, Washington; thence
North 89°21°46” West a distance of 2070.66 feet along an existing ditch to a line that is 40 feet East of
and parallel with the East line of said “Plat of Skagit Beach No. 17, thence South 45°28°30” West a
distance of 229.39 feet along said parallel line; thence South 09°44°00 West a distance of 53.06 feet
along said parallel line to an existing ditch; thence South 66°31°59” East a distance of 18.50 feet along
said ditch; thence South 32°54°23™ East a distance of 22.50 feet along said ditch; thence South 10°11732™
East a distance of 38.03 feet along said ditch; thence South 01°18°54” West a distance of 161.19 feet
along said ditch; thence South 02°55°57" East a distance of 65.76 feet along said ditch; thence South
17°42'52” East a distance of 84.23 feet along said dltch thence ‘South 31°14°08” East a distance of 81.72
feet along said ditch; thence South 39°47°07" East a distance of 108.82 feet along said ditch; thence
South 43°43°40” East a distance of 131.89 feet along said dltch thence South 29°41°21” East a distance
of 110.25 feet along said ditch; thence South 12°50°42” Easta distarice of 174.01 feet along said ditch;
thence South 16°17°21” East a distance of 137.92 feet along said ditch; thence South 21°45°41” East a
distance of 105.65 feet along said ditch; thence South 42°03°59” East a distance of 161.32 feet along said
ditch; thence South 53°43°28" East a distance of 133.16 feet along said ditch; thence South 49°24°40”
East a distance of 115,89 feet along said ditch; thence South 68°41°03" East a distance of 162.43 feet
along said ditch; thence South 01°21°14” East a distance of 61.40 feet along said ditch; thence South
19°06'04” West a distance of 93.09 feet along said ditch; thence South 14°08'21” West a distance of
69.28 feet along said ditch; thence South 29°51°07” East a distance of 100.06 fest along said ditch; thence
South 58°48°26” Fast a distance of 98.92 feet along said ditch; thence South 70°48°24"-East a distance of
102.92 feet along said ditch; thence South 58°20°31” East a distance of 90.89 feet along said ditch;
thence South 31°17°46” East a distance of 194.07 feet along said ditch; thence South 40“36 '49” East a
distance of 57.94 feet along said ditch; thence South 44°44°37" East a distance of 72.81 feet along said
ditch; thence South 22°10°31” East a distance of 126.83 feet along said ditch; thence 'St__iuth; 05221147
East a distance of 121.88 feet along said ditch; thence South 00°34°30” West a distance.of 57.89 feet 1o
the South line of the Southeast ¥ of the Northeast % of said Section 24 and the terminus of said line at a,
point that is North 89°25°30" West a distance of 836.36 feet from the Southeast corner of said subdlwsnon
(East % corner of said Section 24). .

ALL of the above being portions of Sections 13 and 24, in Township 34 North, Range 2 East W M and
being a portion of Section 19, Township 34 North, Range 3 East W .M., :
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