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DEED OF TRUST

DATE: March 14, 2012

Reference # (if apphcable) ﬁzggj_&a&a_—_lﬂ Additional on page
Grantor(s): e

1. MC CALL, KRISTOPHER M

2. MC CALL, HEATHER: L

Grantee(s) _
1. BUSINESS BANK :
2. CHICAGO TITLE COMPANY Trustee

Legal Description: LOT(S). 38 WILDE.RNESS VILLAGE
G Additional on page 2

Assessor's Tax Parcel ID#: 4208-000-038-0008

THIS DEED OF TRUST is dated March 14,-2012, among KRISTOPHER M MC CALL and
HEATHER L MC CALL; Husband and Wife ("Grantor"); BUSINESS BANK , whose mailing
address is BURLINGTON BRANCH, 1854 SO BURLINGTON .BLVD, BURLINGTON, WA 98233
(referred to below sometimes as "Lender" and sometimes as. "Beneficiary”); and CHICAGO
TITLE COMPANY, whose mailing address is 425 CGMMERCIAL STREET, MOUNT VERNON,
WA 98273 (referred to below as "Trustee"). - .
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followmg described real property, together with all existing or subsequently erected or affixed buildings,
improveménts and-fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{(including stock T utilities ‘with ditch or irrigation rights); and all other rights, rovalties, and profits relating to the real
property, including witheut limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

located in Skagit County, State of Washington:

LOT 38,-"PLAT OF WILDERNESS VILLAGE, DIVISION NO. 1", ACCORDING TO THE PLAT
THEREOF, RECORDED IN VOLUME 10 OF PLATS, PAGES 48, 49 AND 50, RECORDS OF
SKAGIT COUNTY, WASHINGTON.

SITUATE IN SKAGIT GOUNTY WASHINGTON.

The Real Property orglt; addre_ss is commonly known as 7468 Skagit View Drive, Concrete,
WA 98237. The Real Property tax identification number is 4208-000-038-0003.

Grantor hereby assigns as security. to Lerider; all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This “assignment,i§ recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked al Lender's option and shall be
automatically revoked upon acceleration .of“all or part of the Indebtedness. |n addition, Grantor granis to Lender a
Uniform Commercial Code security |nterest in the ‘Personai Property and Rents.

THIS DEER QOF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALl OBLIGATIONS UNDER THE:NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANGE. Except as otﬁenwiée pravided in this Deed of Trust, Grantor shall pay to Lender afl
amounts secured by this Deed of Trust as they become due, and shall strictly and in a tmely manner perform all of
Granter's obligations under the Note, this Deed of Trust, and the Retated Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event.of Defaull Grantor may (1) remain in possession and
control of the Property; (2) use, pperate or manage thie Property:and {3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to tha use of the Property ar to aother ltmttattons an the Property The Real Praperty is nat used principally
for agricuitural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condlllon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. ; <

Nuisance, Waste. Grantor shall not cause, conduct or permit gny nuisa"nc’e nor commit, permit, or suffer any
stripping of or wasle on or to the Praperty or any portion of the Property: Without limiting the generality of the
foregoing, Grantor will not remave, or grant to any other party ‘the right to rémove, any timber, minerals (including
oil and gas), coal, clay, scoria, sail, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove-ghy . fmprovéﬁ'lents from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improwements wrth Improvements of at least
agual value. : ;

lLender's Right to Enter. Lender and Lender's agents and representatwes may enter’ upon the Real Property at alt
reasonable times to aftend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Reguirements. Grantor shall promptly comply. and shal promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or

otherwise use or occupy the Property in any manner, with all laws, ordinances, and reguiations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of. the-Froperty, including without
limitation, the Americans With Disabllities Act. Grantar may contest in good faith.any such’law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so leng as Grantor has
notified Lender in writing prior to doing so and so Jong as, in Lenders sole opinion,, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety ‘bond; reasonab!y
satisfactory to Lender, to protect Lender's interest. S

Duty to Protect. Grantor agrees neither {o abandon or leave unattended the Property. Grantur shiail do all-other
acts, in addition ta those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property, E

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due_ahc_i__payabie alk.,
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or-gther document’
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the salé.or transfer,

without Lender's prior written consent, of all or any part of the Real Froperty, or any interest in the Real, Properly A s

"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property:. whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sake contract;”

land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contragt, orby

sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any .

other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender-_

if such exercise is prohibited by federal law or by Washington law. .
TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of"

T

Skagit County Auditor
3/22/2012 Page 2 of 811:11AM



L e AT

DEED OF TRUST
(Continued) Page 3

Trust

Payment Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (mciudlng water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all.claims for work done on or for services rendered or material fumished to the Property. Grantor
shall-maintairi-the Praperty free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Dieed of
Trust. R

Right to Co_n!est. 'Grah't_or_may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation'to pay, so long as Lender's interest in the Property is not jeopardized. If a fien arises or
is filed as & result of:nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifieen (15) days afier Grantor has nolice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security salisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could acerue as a
result of a foreclosure orisale.under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgmenit before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. | Grantor sh&ll,:'upon demand fumish to Lender satisfactory evidence of payment of the taxes
ar assessments and shall*authorize the- appropriate gavernmental official to deliver to Lender at any time a written
statement of the faxes and assessments-against the Property.

Notice of Construction. Grantor-shall notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any: fatétials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account &f the work, services, or materials, Grantor will upen request of Lender
furnish to Lender advance assurances satisfaclory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. Tha fullowmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shal! prq_eurg_ﬁand maintain policies of fire insurance with standard extended
coverage endorsements on a replacemsint basis-for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid appiication of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additionat insureds in such
liability insurance policies. Additionally, Grantor. shall maintain such other Insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Puolicies shall be written in
form, amounts, coverages and basis reasonably acceptable to, Lender and issted by a company or companies
reasonably acceptable to Lender. Grantor, upon request ef Lender, will deliver to Lender from time to time the
palicies or certificates of insurance in form satisfactory to” Lender, including stipulations that ¢overages will not be
cancelled ar diminished without at least thirty {30) days.prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lerider will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real.Froperty be located in an area designated by
the Director of the Federal Emergency Management Agengy‘as 4 special.flood hazard area, Grantor agrees to
abtain and maintain Federal Flood tnsurance, if available, within 45 days:after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurénce for the't'er'rn of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any- icrss or damage to the Praperty. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain. the procéeds of any insurance and apply
the proceeds to the reduction of the indebtedness, payment of any lien: affecting the: Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed lmproverments in a manner satt?;_factory ta’ lender. Lender shall, upon
satisfactnry proof of such expenditure, pay or reimburse Grantor from-the proceeds far the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committedto the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed .6f Trust, then to pay accrued
interest, and the ramainder, if any, shall be applied to the principal balance of the: !ndebtedness If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be pald wnthout |nlerest to Grantor as
Grantor's interests may appear, : S .

Grantor's Report on Insurance. Upon request of Lender, however not more than once A-year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer,/ (2) the risks
insured; (3) the amount of the policy; (4) the property insured, the then current replacement value of such
property, and the manner of determining that value; and (5) the expiration date of the policy; Grantor shiall, upan
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. . s .

LENDER'S EXPENDITURES. I any action or proceeding is commenced that would materially affect Lénqér‘s interes't__ in

the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Digouments, including

but not limited te Grantor's failure to discharge or pay when due any amounts Granlar is required to discharge: or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated.to) take.*
any action that Lender deems appropriate, including hut not limited to discharging or paying all taxes; liens, security .
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insdring,. =
maintaining and preserving the Praperty. All such expenditures incurred or paid by Lender for such pumpased will thef
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment’b
Granlor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable.on:
demand; (B} be added fo the balance of the Note and be apportioned among and be payable with any installment ©
payments to become due during either (1) the term of any applicable insurance policy; or {2) the remaining term ¢f © .-
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of." .
Trust alsq will secure payment of these amounts. Such right shall be in addition to all other rights and remedles o
which Lender may be entitled upon Default. L

WA

Skagit County Auditor
3/22/2012 Page 3 of 911:11AM



TR T

DEED OF TRUST
(Continued) Page 4

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Fryst:-

Title.. Gran}tor 'wa"rrants that: (&} Grantor hoids good and marketable title of record tg the Property in fee simple,
free’ and cléar of.all liens and encumbrances other than those set forth in the Real Property description or in any
title ihsurance policy; title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Degd of Trust and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender i

Defense of Tiﬂe Sub}ect 10 the exceplion in the paragraph above, Granior wamanis and will forever defend the
title to the Properry -against the lawful claims of all persens. n the event any action or proceeding is commenced
that questions Granter's titte'or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's experise.- Grantor may be the nominal party in such proceeding, but Lender shall be entitied to
participate in the procéeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver,“6r cause-to'be delivered, to Lender such instruments as Lender may request from time to time
to permit such parhcmation k

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ‘grdmancds and regulations of govemmental authorities.

Survival of Representations and Warra_nti_es. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall:survive the execution and delivery of this Deed of Trust, shall be cantihuing in nature, and
shall remain in full force and effect untilsuch time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following prowsmns relaung to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedmg in copdémnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such.stéps as-may-be necessary 1o defend the action and obtain the award. Grantor
may be the nominal party in such. proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel'of its own choice all at Grantor's expense, and Grantor wilt deliver or
cause to be delivered to Lender such mstruments and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any parf of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in fieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied tothe Indebtedness or the repair or restoration of the Property. The net
proceeds of the sward shall mean the award after payment of alf reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL:AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust;

Current Taxes, Fees and Charges. Upon request by Lender Grantar shall execute such documents in addition to
this Deed of Trust and take whatever other action is Teglested by Lender to perfect and continue Lender's Jien an
the Real Property Grantor shall reimburse Lender for all taxes; as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of - Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or reg|stenhg this"Deed of Trust,

Taxes. The following shall constitute taxes to which this seciron_..applles. (1) & specific tax upon this type of
Deed of Trust or upon all or any part of the Indebledness segured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct frar:payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable agamst ‘the Lender ar the holder of the Note;
and (4) a specific tax on all or any portion of the Indebledness or on, payments of pnncupal and interast made by
Grantor. .

Subsequent Taxes. M any tax to which this section applies is enacted subsequenl 1o the date of this Deed of
Trust, this event shali have the same effect as an Event of Default, and-Lender | may exercise any or all of its
available remedies for an Event of Default as provided below umess Grantor aither /(1) pays the tax before it
becomes delinquent, ar (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisioris relatmg to thIS Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agresment to the extent’ any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unlform Gommermal Code
as amended from time to time. . A

Security Interest. Upon request by Lender, Grantor shall take whatever aclion is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to- fecarding this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies ar reproductlons of this Deed of Trust as a financing ‘staternent...“Grantor shall
reimburse Lender for all expenses Incurred in perfecting or continuing this security interest. Upon default,-Grantor
shall not remove, sever or detach the Personal Froperty from the Property. Upon default, Gra_ntor .shal“assemble
any Personal Property hot affixed to the Property in @ manner and at a place reasonably oon'ilenient' to“Grantor-and
Lender and make it available to Lender within three (3) days after receipt of written demand, from Lender to the
exiemt permitted by applicabie taw.

Addresses. The mailling addresses of Grantor (debtor) and Lender (secured party) from whlch mformatlon.'-
concerning the security interest granted by this Deed of Trust may be obtained (each as required: by ths Umform
Commercial Code) are as stated on the first page of this Deed of Trust. .

FURTHER ASSURAMNCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: AT

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requesled by
Lender, cause to be filed, recorded, reftled, or rerecorded, as the case may be, at such times and in such offices’.”
and places as Lender may deem appropriate, any and ali such mortgages, deeds of trust, security deeds, security -~
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and”
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“other documients as may, in the sole opinian of Lender, be necessary or desirable in order to effectuate, complete,
pedect, continde, or preserve {1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} the liens and security interests created by this Deed of Trust as first and prier liens on the
Property:.whethar how owned or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the
contrary in writiri’g,‘Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters refeéfred to.in this paragraph,

Attorney-in-Fact: IfGrantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the'namig of-Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may he negessary or desirable, in Lender's scle opinion, to accomplish the matters referred to in
the preceding paragraph. -~

FULEL PERFORMAMNCE. If-Grantor pays all the Indebtedness when due, and otherwise performs afl the obligations
impased upon Grantor.gnder this-Deed of Trust, Lender shall execute and deliver to Trustee a raguest far full
recanveyance and shall exécuté and.deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's-secyfity-interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law.: The grantee in any reconveyance may be described as the “person or persons
legally entitled thereto®, arid the recitajs in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts!

EVENTS OF DEFAULT. Each: of the followmg ‘at Lender's option, shall constitute an Event of Default urder this Deed
of Trust:

Payment Default. Grantor fa1'.s to fake any paymem when due under the indebtedness.

Other Defaults. Grantor faiis “to comp}y with ‘or to perform any other term, obligation, cavenant or condition
contained in this Deed of Trust:or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition mﬁfair‘ieq’in,_any ather agreement between Lender and Grantor.

Gomptiance Default. Failure to comply, with any other term, abligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Bocufments.

Default on Other Payments. Failure of=Gfan_!Gr' 'with"rn the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other paymerit necessary to prevent filing of ar ta effect discharge of any lien.

Default In Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement, in favor of any other creditor or person that may materiaily
affect any of Grantor's property or Granlor's 'al:nlny to repay.the Indebtedness ar Grantor's ability to perform
Grantor's obligations under this Deed of Trust of any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Dacuments is false or misleading in any material respect,
gither now or at the time made or furnished or becomes false or mlsleaclmg at any time thereafter.

Defectlve Collateralization. This Deed of Trust or ary of the- Related Documents ceases to be in full force and
effect (including failure of any collateral document to creat" a valld and.perfected security interest or lien) at any
time and for any reason.

Death or Insolvency. The death of any Grantor, the |nsolver|cy of Grantor the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of Creditors, any type of creditor workout, or the
commencement of any proceeding under any bankrupicy or insohviency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure orforfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any credltor of Grantor-gr by any govemmental agency
against any property securing the Indebtedness. This includes & garmshment of.any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Defauit shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which:is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture’ proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in-an amount determmed by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. : :

Breach of Other Agreement. Any breach by Grantor under the terms of any othier agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whethar existing now of later.

Events Affecting Guarantor. Any of the preceding events occurs with respect ta any guaranlor endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, “surety, ar accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability- -under, _any :Guaranty of the
Indebtedness. ) ;

Adverse Change, A material adverse change cccurs in Grantor's financial condltlon or L nder belaeves the
prospect of payment or performance of the Indebtedness is impaired. :

insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any t|me the.eafter
Trustee or Lender may exercise any one or mare of the following rights and remedies: : .

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any nther remedy. and ;
an electian to make expenditures or to take action to perform an obligation of Grantor under this. Deed of Trust;’
after Grantor's failure to perform, shali not affect Lander's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately'l
due and payable, including any prepayment penaltty which Grantor would be requived to pay. L

Foreclosure. With regpect to all or any part of the Real Property, the Trustee shall have the right to exercise’ |ts: N
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by* 1ud|cual
foreclosure, in either case in accordance with and to the full extent provided by applicable law. S

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

WA
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. ~Collect'Rents... Lender shall have the right, without notice to Grantor to take possession of and manage the
«.Property.-angd-collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above:Lender's, costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lendaf, then Grantor Jirrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recsived in
payfent thereof in.the name of Grantor and to negotiate the same and collect the procesds, Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or-not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagrapﬁ eilher in person by agent, or through a receiver.

Appoint Receivar Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with ing pewer 1o protect and preserve the Property, to operale the Property preceding or pending
fareclosure or sale, and‘to, collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, agamst the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a recejver shall exist whether or not the apparent value of the Property exceads the
Indebtedness by a substanual arnount Employment by Lender shall not disqualify a person from serving as a
receiver. : i

Tenancy at Suﬁerance. If Grantqr __remains in possession of the Property after the Property is sofd as provided
abave or Lender ptherwise becomes entifled to possession of the Property upaon default of Grantor, Grantor shall
become & tenant at sufferaree of Lender or the purchaser of the Property and shali, at Lender's option, either (1)
pay a reasonable rental for.the: use of the Property, or (2) vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shalt have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity- :

Notice of Sale. Lender shall gwe Grantor reasonable notice of the time and place of ahy public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made, Reasonable notice shall mean netice’ gwen at'least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunctann with any sale of the Real Property.

Sale of the Property. To the extent permrtled by appllcable law, Grantor hereby waives any and all rights to have
the Property marshalied. In exercising its sights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Proparty,

Attorneys' Fees; Expenses. If Lender instilute$ any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the gplirt may adjudge reasonable as attorneys' fees at trial
and upan any appeal. Whether or not any court action___is" invalved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion aré. necessary at any time for the protection of its
interest or the enforcement of its rights shall become-a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses coverad by this paragraph include,
without limitation, however subject to any limits under applicable !aw Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attameys fees-and expenses for bankruptcy progceedings
{including efforts to modify or vacate any automatic stay or.dnjtinction),.appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title‘repsnts (inclpding foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition ta all other sums prowded by law.

Rights of Trustea. Trustee shall have all of the rights and dutles of Lender ag ‘set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relaimg 1:0 the powers and abligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matler ef Iaw Trustee shall have the power to
take the following actions with respect to the Property upon the written: request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of.streets or other rights to the
public; (b) join in granting any easement ar creating any restriction on the Real Property; and {(c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender.undet this Oasd of Trust.

Qbligations to Notify. Trustee shall not be obllgated to notify any other party ofé pehdmg sale under any other
trust deed or lien, or of any action or proceeding in which Granter, Lender, or Tristee sheli be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustes:

Trustee. Trustee shall meet all qualifications required for Trustee under apphcabje law: In-'add_iiion to the rights
ang remedies set forth above, with respect 1o all or any part of the Property, the: Trustee shali have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclasure, in‘either case In
accordance with and to the full extent provided by applicable law. :

Successor Trustes. Lender, at Lender's option, may from time to time appoint a success_pr T_ruste_e to"any-_Trustee
appointed under this Deed of Trust by an instrument axecuted and acknowledged by Lender znd recorded in the
office of the recorder of Skagit Courty, State of Washington. The instrument shall contain, in addition o all other
matiers required by state law, the names of the oariginal Lender, Trustee, and Grantor, the book-and page’or.the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successer iristee,
and the instrument shall be executed and acknowledged by Lender or its successors in interest. Thé successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties coniérred uppn the:,
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the”
exclusion of all other provisions for substitution. ' .

MOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner
any notice required to be given under this Dead of Trust, including without limitation any notice of defablt:and.any- ;
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by:
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, .ar, if -
mailed, when deposited in the United States mail, as first ¢lass, certified or registered mail postage prepaid, diredted to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of.~ .-
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of .~
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written™
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notice-t0 thie other. parties, specifying that the purpose of the hotice is fo change the party's address. For notice
purposes; Grantor-agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except-for notice required or aliowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is desmed to be notice given to all Grantors.

MISCELLANEOU.$ PRO\{I_&_!ONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, tagether with any Related Documents, constitutes the entire understanding and
agreement of the pames as to the matters set forth in this Deed of Trust. No aheration of or amendment to this
Deed of Trust shall_be effactive unless given in writing and signed by the party or parties sought to be charged or
bound by the slteration orramendment.

Annual Reports. [f-the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request.__:a’cgartiﬂed statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income" shall mean all cash
receipts from the Froperty less aII cash expenditures made in connection with the operation of the Property.

Caption I-leadlngs “Captign headtngs in this Dead of Trust are for convenience purposes only and are not to be
used to interpret or defing’the provisions of this Deed of Trust.

Mergar There shall be na merger-of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tlme heid by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of _T-ruqt- will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, thelaws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been a’t_:ce'pteq‘__by-Lé_r_:;:le'r___in the State of Washington,

Choice of Venue. 1f there is a laWwsuit, Grantor agrees upon Lender's request! to submit to the jurisdiction of the
courts of SKAGIT County, State of Washir_jrgtgh.

Joint and Several Liability. All obligations af Gramfor under this Deed of Trust shall be jeint and several, and all
references to Granior shall mean each and every-Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of :_l_frust.-"

No Waiver by |ender. Lender shall not be deemied to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any ‘other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or conslitute a waiver of ‘Lenders right otherwise to demand strict compliance with that
provision of any other provision of this Deed. of Trust. Ng. prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of ary of Lender's rights or of any of Grantor's cbligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shalt not mnsmute canunumg consent 1o subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender,

Severahbility. If 2 court of competent jurisdiction finds. any provis:on of this Dead of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shal not-make the offending provision illegal, invalid,
or unenforceabls as to any other person or circumstance:- \f: faasitle, t'ne oﬁendmg provision shakl be considered
modified so that it becomes legal, valid and enforceable. if the offendlng pravision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall nat affect the Iegahty. validity or enforceability of any
other provision of this Deed of Trust. .

Successors and Assigns. Subject to any limitations stated in thls Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upen and inure to the benefit of the parties, ‘the:_r successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor; Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Beed of Trust and the dndebtedpess by way of ferbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of thls Daed of Trust,

Waiver of Homestead Exemption. Grantor hereby releases and waives aII rlghts and” benef“ ts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed_‘_o’f Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meéninigs when.tised in this Deed of
Trust, Unless specifically stated to the contrary, all references to dollar amounts shall mean arrlounts in lawful money
of the United States of America. Words and terms used in the singular shall include ‘the plural; and-the plural shall
include the singular, as the context may reqmre Words and terms not otherwise de’ﬁned in_this Deed of Trust shall
havae the meanings atiributed to such terms in the Uniform Commercial Code: = N

Beneficiary. The word "Beneficiary" means BUSINESS BANK , and its successors and ase'.lgns S

Borrower, The word "Borrower™ means KRISTOPHER M MC CALL and HEATHER L MC CALL and |ncludes all
co-signers and co-makers sighing the Mote and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender and Tmstae and
includes without limitation all assignment and security interest provisions relating to the Personal Propeny and
Rents. ; i

Default. The word "Default” means the Default set forth in this Deed of Trust in the section utled "Defaull"

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. . e

Grantor. The word "Grantor" means KRISTOPHER M MC CALL and HEATHER L MC CALL.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodahon party to -
Lender, including without limitation a guaranty of all or part of the Note. .

Improvements. The word "Improvements® means ail existing and future improvements, buildings, structures.,:“ ;
mobite homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real T
Property. s
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L Indebledness The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
-.payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidatisns“pfand substitutions for the Note or Related Documents and any amounts expended or advanced by
Lendér to “discharge Grantor's obligations or expenses incurred by Trustee or Lender to anforce Grantor's
obllgatlons under this Deed of Trust, together with interest on such amounts as pravided in this Deed of Trust,

Lender. The: word Lender‘ means BUSINESS BANK , its successors and assigns.

Note. The word "Note"'means the promissory note dated March 14, 2012, in the original principal amount
of $79,920.00. from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings ef, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAENS A VARIABLE INTEREST RATE,

Personal Properly. The words "Persanal Property" mean all equipment, fixtures, and gther articles of personal
property now or hereafler owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all atcessiond, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and togethér with_.all” issues and profits thereon and proceeds (including without Ilmltatlon alt insurance
proceeds and refunds of premlums) from any sale or other disposition of the Property.

Property. The word "Property means collectively the Rea! Property and the Personal Property.

Real Property. The words "Reai Prnperty mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documents" mean all promissory noles, credit agreements, loan
agreements, security agreements,- martgages. deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and: documents; whether now or hereafter existing, executed in connection with the
Indebtedness; pravided, that guarantles and’gnyironmental indemnity agreements are not "Related Documents” and
are not secured by this Deed of Tryst, C

Rents. The word "Rents" means aII prasent and Juture rents, revenues, income, issues, royaities, profits, and
other benefits derived from the Properiy :

Trustee. The word "Trustee” means: CHICAGO TiTLE COMPANY, whase mailing address is 425 COMMERCIAL
STREET, MOUNT VERNON, WA 882737and"any ‘substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING" READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

o ¥ WA

S

GRANTOR:

HER L MC CALL

INDIVIDUAL ACKNOWLEDGMENT "“Ium\'\'“m%“ ¥
STATE OF Ll RSN GTO A )

COUNTY OF _ NG T }

On this day before me, the undersigned Notary Public, personally appeared KRISTDPHER M Mc CALL and HEATHER L
MC CALL, Husband and Wife, personaily known te me or proved to me on the basis of. satisfactory évidence (o be the
individuats described in and who executed the Deed of Trust, and acknowledged that they 5|gned the Deed of Trust as

their free and voluntary act and deed, for the uses and purposes therein mentlonp\ f‘\
i) dﬁf_ L2043

Given under my hand and official seal this l\f) | of day of S
(] | U j Dﬁﬂﬂ& . Residing at Nﬁ&mt UQ&%W\

Notary Pub\lc in and for the State ofl,i)_ﬂl.o d Jﬁv\ My commission explres

MARCIE K. PALECK
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' REQUEST FOR FULL RECONVEYANCE
Tor AN , Trustee

The undemlgned ig the legat owner and holder of all indebtedness secured by this Deed of Trusl. “ou are hereby
requesled, upon payment of all sums owing to you, to reconvey without warranty, to the persens entitled thereto, the
right, title and |nterest now held by you under the Deed of Trust.

Date: il . :__ Beneficiary:
i L By:
Its:

LASER PRO Lending, Ver 5 60.00.005 Copr. Harland Financial Solutions, Inc. 1997, 2012. All Rights Reserved.
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