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DEFINITIONS

Words used in muliiple sections of this document are defined below and. other wor&fs_:.aféudcﬁncd in Sections
3,11, 13,18, 20 and 21. Certain rules regarding the usage of words used ih"this-doc_pm;n't are also provided in
Section 16. &

(A} *“Security Instrument” means this decument, which is dated Ma rcht‘fl 9,2012 i , together with
all Riders 1o this document, BT e T
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(Bj ‘Eﬁq.rf9w§r;’.=i_8- Paul Hagman and Debbie Hagman, husband and wife

Borrower is the hmtor undcr lhl,s Sccurlly Instrument.

(C) “Lender”is Whldbey Island Bank .
Lender is a Washington Corporation. .« organized
and existing under the laws of Washlngtnn . Lender’s address is

450 SW Bayshore Dr, Oak Harbor, WA 98277

(D} “Trustec” is Guardian Northwest T itle and Escrow

(E) “MERS"™ is Mortgage Electronic Regisiration Systems, Inc. MERS is a separate corporation that is
acting solely as a nomince for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS ig organized:and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint; MI 48501-2026 tel. (888) 679-MERS.

(F) “Note™ means the promissory nole signed by Bormwer and daled March 19, 2012 . The Note
states that Borrower owes Lender QOne Hundred S|xty Five Thousand and no/100

: Dollars (U.S. $ 165,000.00 )
plus interest. Borrower has promised to pay this debt it regular Permdlc Payments and to pay the debt in full

not later than April 01, 2022

(G) “Property” means the property that is described be]ow under the headmg “Transfer of Rights in the
Property.” . £

(H) “Lean” means the debt evidenced by the Note, plus intere;é't',.:ghy prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus*‘imerest'.

(I) “Riders” means all Riders to this Security Instroment that are cxeculed by Borrower The following
Riders are to be executed by Borrower [check box as applicable]: -

[::l Adjustable Rate Rider D Condominivm Rider D Sccond Home Rider

|:| Balloon Rider I_-_ZI Planned Unit Development Rider . EAZS Rlder
] 1-4 Family Rider [T] Biweekly Payment Rider |:| Other(s) [speclfy]
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(J.i “App]iénlii’e Law” means all controlling applicable federal, stale and local statutes, regulalions,
ordinances.and admmlstratlve rules and orders (that have the effect of law) as well as all applicable [inal, non-
appealable ]udlctal oplmons

K “Commnmty Assuclaﬂon Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges thal are unposed on, Borrower or the Property by a condominium association, homeowners association
or similar orgamzatnon

(L} “Electronic Funds "I'.r'in{sfgr_” means any transfer of funds, other than a transaction crigmated by check,
draft, or similar papér mstrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as {o order, instruct, or authorize a financial institution to debit or credit an
account, Sweh term includes, butis n_git limited to, point-of-sale transfers, awtomaited teller machine transactions,
transfers initiated by lclephbnc, wiré-ﬁaqst"ers, and avtomated clearinghonse transfers.

(M) “Escrow Items®” means =tho::'sq ité;ns’ that are described in Section 3.

(N) “Miscellancous Proceeds” means-any. compensation, setilement, award of damages, or proceeds
paid by any third party (other than’insurarice proceeds paid under the coverages described in Sectien 5) for:
(i) damage to, or destruction of, the Propcrty, (i1) condemnation or other taking of all or any part of the
Property; (iii) conveyance in liew of condemnallnn o1 (lv) misrepresentations of, or omissions as to, the value
and/or condition of the Property. '

(0) “Mortgage Insurance” means msurance prolectlng Lender against the nonpayment of, or defanlt on,
the Loan.

(P} “Periodic Payment” means the regularlf“‘s‘ifheduled arri(;ﬁht due for (i) principal and interest under the
Note, phas (i1} any amounts under Section 3 of this Secunty Inslrument

Q) “RESPA” means the Real Estate Sctllemcul Proccdures Acl {12 US.C. § 2601 et seq.) and s
implementing regnlation, Regulation X (24 C.F.R. Part J3500);as. they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject malter. As used in this
Security Instrument, “RESPA” refers to all requirements and_ restrictions:that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not qualify as a “federally related mortgage loan”

under RESPA. L ¢

(R} “Successor in Interest of Borrower” means any party thai haq Iakan title to, the Property, whether or
not that party has assumed Bomower’s obligations under the Note and/or, ﬂns Securlty Instroment.
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TRANSFER OF RIGH'] S IN THE PROPERTY

The beneﬁclary of lhlS [ecurity Instroment is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the-Loan, andall renewals, extensions and modifications of the Nole; and (ii) the performance of
Borrower’s cevenantsand agreementq under this Security Instrument and the Note. For this purpose, Borrower
irrevecably granis and .conveys to Trustee, in trust, with power of sale, the following described property
located in the Lo unt¥ of Skagit

[Type of: Rccardmg unsdwuon] [Name of Recording Jurisdiction]
Lot 1 of Skagit County Short Plat No. 99-0007, approved September 15, 1999, recorded
September 15, 1999, under Skasgn County Auditor's File No. 199909150089, being a portion of
the West 1/2 of the East.1/2 of Section 4, Township 33 North, Range 4 East, W.M., Skagit
County, Washington.: ' LE

TOGETHER WITH and suhi_é'ct t_o','sg non-exclusive easment for ingress, egress and utilities as
delineated on the face of said' 'Shbrt Plal as Cascade View Drive.

AND TOGETHER WITH an easement for mgress and egress as conveyed on August 2, 2004
under Auditor’s File No. 200408020185 '

which corrently has the address of o 18454 Cascade View Drive
[Street]
Mount Vernon ", Washington 98274 (“Property Address™):

[City) B __[Zip Code]

TOGETHER WITH all the unpmvcmcnls now OfF hcrcaf'ter erecied on the property, and all easements,
appurtenances, and fixtures now or hereafler a part of the, properiy. Al replacements and additions shall also
be covered by this Sceurity Instroment. Al of the foregoing is reférred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS, holds .only legal tifle to the interests granted by
Borrower in this Security Instrument, but, if necessary 10 comp]y wnﬁl ]aw or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exércise’ any or all of those mterests, inchnding,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
mcluding, but not limited fo, releasing and canceling this Securlty Inslrumem

BORROWER COVENANTS that Borrower is Jawfully selsc_:__d_ pi---’mc-csldte--hercby conveyed and has
the right to granl and convey the Property and that the Property is unencumbered: except for encumbrances of
record, Borrower warrants and will defend generally the title to the Propcriy agamsl all claims and demands,
subject io any encumbrances of record. .

THIS SECURITY INSTRUMENT cotnbines uniform covenants Tor- nhlionﬁi uise and non-uniform
covenants with lipited variations by jurisdiction to constitate a wniform secnnty msu'umenl covermg real
property. . ;

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foﬂows .

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges
Borrower shall pay when due the principal of, and interest on, the debt evidenced..by. the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds. fo__}j ,Escr_qw ]tems
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pursvant o Scc’lién 3, Payments due under the Note and this Security Instrament shall be made in U.S. currency.
However, .if any chcck or other instrument received by Lender as payment under the Note or this Security
Instrument is refurned to Lender unpaid, Lender may require thal any or all subsequent payments due wnder
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money orde“r {c) certified check, bank check, treaswrer’s check or cashier’s check, provided any
such check is-drawn | upon .ah mstitation whose deposits are msured by a federal agency, instrumentality, or
entity; or (d) Electronig, Funds Transfer.

Payments are df:emeﬂ received by Lender when received at the location designated in the Note or at
such other location as may ‘be _designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any paymenl or partlal payment if the payment or partial payments are insofficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
withont waiver of any righis hereunder or prejudice to ils rights to refuse such payment or pariial payments
in the future, but Lender.is.not obhgateq:l 4o apply such payments al the time such payments are accepted. If
each Periodic Payment is applied as ofvits scheduled due date, then Lender need not pay interest on wnapplied
funds. Lender may hold sech-unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within-a ___Icéi'sonab]p__period of time, Lender shall cither apply such funds or return
them to Borrower. If not applied earlier, su‘ci\ fonds will be applied to the ovistanding principal balance vnder
the Note immediately prior to forec]osure ‘No offset or claim which Borrower might have now or in the future
against Lender shall relieve Bomower fmm ma]cmg payments due nnder the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds: Except as otherwise described in this Section 2, all
payments acoepted and applied by Lender shall ke applied in the following order of priority: (a) intcrest due
undet the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such paymenis shall be
applied to each Periodic Payment in the order in.which it became due. Any remaining amonnis shall be applied
[irst to late charges, second to any other amounts due under lhlS Secority Instroment, and then to reduce the
principal balance of the Note.

If Lender receives a payment from Borrower for- a delmquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the paymcnt ‘may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lénder may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and 10.the extent that, each payment can be paid in full.
To the extent that any excess cxists after the payment is applied to-the full payment of one or mare Periodic
Payments, such excess may be applied to any late charges due. Vo]untary prepaymcnls shall be applied first to
any prepayment charges and then as described in the Note.

Amny application of payments, insurance proceeds, or Mjsccllaneous Prou:eds 1o principal due wnder the
Note shall not extend or postpone the dve date, or change the amount, of thé Periedic Payments.

3. Funds for Escrow Items. Bormower shall pay to Lender on'the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds”) to providefor payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Secutity Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property; if any; (c) premivms for
any and all insurance required by Lender under Scetion 5; and (d) Morigage Insurance prcmmrns if any, or any
sums payable by Borrower (o Lender in lien of the payment of Morigage Insurance prémiums in accordance
with the provisions of Section 10. These items are called “Escrow Tiems.” At origmalihn or at.any time during
the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escmw Item Borrower shall
promptly furnish te Lender all notices of amounts to be paid under this Section. Borj’owcr shalt'pay Lender the
Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow
Items, Lender may waive Borrower’s obligation to pay to Lender Fands for any or al¥ Escrow Ttems.at any
time. Any snch waiver may only be in writing. In the event of such waiver, Borrower shail pay dn‘cctly, when
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and 'thte-"payalﬂe_, ‘the amounis due for any Escrow ltems for which payment of Funds has been waived by
Lender and; if Lender requires, shall fornish to Lender receipts evidencing such payment within such time
periodas Lender may-tequire. Barrower’s obligation to make such payments and (o provide receipts shall
for all purposes besdeemied to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenant’and agieément” is veed in Section 9. i Borrower is obligated to pay Escrow Items directly,
pursuant 1o awaiver, and Borrower fails to pay the amount dve for an Escrow Tiem, Lender may exercise its
rights under Settion 9 and pgy=§uch amount and Borrower shall then be obligated under Section ¢ to repay to
Lender any such amount. Eender may revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordance w1th Séction. 15 and, wpon such revocation, Borrower shall pay 1o Lender all Fands, and
in such amounts, thai a:f: then requlred under this Section 3.

Lender may, at‘any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified uudcr RESEA, and (b) not to exceed the maximum amount a lender can require
wnder RESPA. Lender shall estimate’the-amount of Funds due on the basis of current data and reasonable
estimates of expenditures of foture Escrow licms or otherwisc in accordance with Applicable Law.

The Funds shall be held i an instifution whose deposils are insnred by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so surcd) or in any Federal Home
Loan Bank. Lender shall apply the Funds 1o pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Bormwcr fm holding and applying the Funds, annvally analyzing the escrow
aceonnt, or verifying the Escrow Ifems, DIL]E:SS Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a chargé. Unléss.an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds; Lender-shall not be required to pay Borrower any interest or camnings
on the Funds. Borrower and Lender canagree in’ wriling, however, that intorest shall be paid on the Funds.
Lender shall give to Borrower, withont charge. an anowal accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as requiféd by RESPA, and Borrower shall pay to Lender the amount
necessary o make up the shortage in accordance with RESPA;, byt in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as dcﬁ_ncd undér RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lender the amgunt necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly paymcms

Upon payment in full of all sums secured by this becurlty Instrmncm Lender shall promptly refund to
Bomrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmcnts chargcs fines, and impositions
attributable to the Property which can attain priority over lhls Security. Instrument, lcaschold payments or
ground rents on the Property, if any, and Community Association Dyes; Fees and Assessments, if any. To the
extent that thesc items are Escrow Ttems, Borrower shall pay thenyin the-manner provided in Section 3.

Borrower shall prompily discharge any lien which has priority over ‘this Secvrity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by"lhc lien ini a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien n good faith by, or
defends against enforcement of the licn in, legal proceedings which in Lender’s opinion operae 1o prevent the
enforcement of the lien while those proceedings are pending, but only unfil-such proceédings are concluded,
or {c) secnres frem the holder of (he lien an agreement satisfactory to Lender -s'uhdfdinating,ﬂ)e lien to this
Security Instrament. If Lender determines that any part of the Property is subjéci"lo a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice ldentlfymg thc lwn Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more uf l]lC actions set
forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estale tax venﬁcatmn and/or reporting
service used by Lender in connection with this Loan, S .
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5. Property. Insurance. Bomower shall keep the improvements now existing or hereafier erected on
the Prﬁﬁénj}...ii‘isufed?against loss by fire, hazards included within the term “extended coverage,” and any
other hiazards including; but not limited to, earthquakes and floods, for which Lender requires insurance. This
msurance shall ‘be piaintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lendér requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance” cairier. providing the insurance shall be chosen by Bormower subject o Lender's right to
disapprove Borrower’s choice; which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with: this'Loan, either: (a) a one-time charge for flood zone determination, certification

and tracking services; or (b) a .one-time charge for flood zone determimation and certification services and
subsequent charges-each time yemappings or similar changes occur which reasonably might affect such
determination or certification’ Bon’owcr shall alse be responsible for the payment of any fees imposed by
the Federal Emergency Mamagemem Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower. .

If Borrower fails to. maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particalar
type or amount of coverage. Thérefore, such coverage shall cover Lender, but might or might not protect
Borrower, Bormrower’s equity in'the Property, or the contents of the Property, against any risk, hazard or liability
and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obtained might signilicantly exceed the cost of insurance that Borrower
could have obtained. Any amounts dlv.l:mrsed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Sceurity ]nslrumenl Theseamonnts shall bear interest at the Note rate from the date
of disbursement and shall be payable, wilh such mterest, upon notice from Lender to Borrower requesting
payment.

All insurance policies required by Lendﬂr and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standa:d mortgage clause, and shall name Lender as morigagee
and/or as an additional loss payee. Lender shall'have the right ic-hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lenderali receipts of paid premiums and renewal notices.
If Borrower obtains any form of insurance ceverage; riot ‘otherwise reguired by Lender, for damage to, or
destruction of, the Property, such policy shall include . slanda.rd mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee. :

In the event of loss, Borrower shall give pmmpl noilcc to lhe msurancc carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Bomower otherwise agree in writing,
any insurance procceds, whether or not the underlying insurance was reqmrcd by Lender, shall be applied 1o
restoration or repair of the Property, if the restoration or repairis: ecnnomlaa]ly feasible and Lender’s security
is not lessened. During such repair and restoration period, Lcndcr shall havc the right to hold such insurance
proceeds until Lender has had an opportunily 1o inspect such Property lo‘ensure the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertaken- prompliy Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series’ of progress payments as the work
is completed. Unless an agreement is made in writing or Applicable Law ‘Tequires interest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any inlerestor eamings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall-not bc___-p'aid:'nut of the inswrance
proceeds and shall be the sole obligation of Borrower. If the restoration or repairis ot economically feasible
or Lender's security would be lessened, the insurance proceeds shall be applicd lo the sums secured by this
Security Instroment, whether or not then dwe, with the excess, if any, paid lo Borrower Such ingurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seitle any avallable msurancc claim
and related matters. If Borrower does nel respond within 30 days to a notice from Le_nder that the insprance
carrier has offered to settle a claim, then Lender may negotiate and scttle the c]aim‘.':"'_l}]ic_-f}O-'d?y. pcriod
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will begin’whén’ the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not lo exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance policics
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instroment,’ wl_;ethq_r ot not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the excewtion of this Security Instrument and shall continue to occupy the
Property as Borrower’s- prmolpal rcsu:lence for at least one year after the date of occupancy, vnless Lender
otherwise agrees in' wrllmg, whnch consent shall not be unreasonably withheld, or nnless extenvating
circumstances exist which are heyt)nd Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair. the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower i3 *t"'esiﬂ'in_g"il;hﬂlc Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating of decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is nqt--ec‘di;plﬁicaﬂy feasible, Borrower shall promptly repair the Property if
damaged 1o avoid further dclerioratiﬁi'l_& or.damage. If insurance or condemnation proceeds arc paid in conneciion
with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the
Property only if Lender has released proceedé for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in 4 series, of progress payments as the work is completed. If the insurance
ot condemnation procceds are not sufficient to. fepair or restore the Property, Borrower is not relieved of
Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Bormrower notice
at the time of or prior to such an interior inspection specifying such reasonable canse.

8. Borrower’s Loan Application. Borrower shall-be: in defavlt if, during the Loan application
process, Botrower or any persens or enlilies acting at ﬂlé_dii‘éctioif of Borrower or with Borrower’s knowledge
or censent gave matetially false, misleading, or maccurate information or staiements to Lender (or failed to
provide Lender with material information) in connection with-the:- Loan Material representations inclde, but
are not limited to, representations concerning Borrower’s: occupancy of lhc Property as Borrower’s principal
residence.

9. PFProtection of Lender’s Interest in the Property and nghts Under this Secwrity Instrument.
If (a) Borrower [ails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s’interest in‘the Property and/or rights under
this Sccurity Instrument (such as a proceeding in bankruptcy, probate: for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Scourily Instrument 67 to enforce laws or regulations),
or (c) Borrower has abandoned the Property, then Lender may do and jpay for whatever is rcasonable or
appropriate to protect Lender’s interest in the Property and rights nnder ‘this Securily Instrument, including
prolecting and/or assessing the valve of the Property, and securing and/or repairing. the: -Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this
Securily Instrument; (b) appearing in court, and (c) paying reasonable allormeys’ fées o protect its interest
in the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
proceeding, Securing the Property includes, but is not limited to, entering the Property to make repairs, change
locks, replace or board up doors and windows, drain water from pipes, eliminale bul]dmg or other code
violations or dangerous condilions, and have utilities turned on of off. Although Lender may take acnon under
this Scction 9, Lender does not have lo do so and is not under any duty or obligation to.do so. ]t is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9. . - . .
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" Any.amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this: Sccunly lnstmmenl These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, wpon notice from Lender to Borrower requesting payment.

If this Security Instrgment is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acqmres fee. title 1o the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the mierger ln wnlmg

10. Morigage Insuranee. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance'co‘i?éragc required by Lender ceases to be available from the mortgage insurer that
previously provided- sueh imsurance. and Borrower was required (o make scparately designated payments
toward the preminms for Mortgage Insurance, Borrower shall pay the premiums reguired to obtain coverage
substantially equivalent 1o the Mortgage Insurance previously in effect, at a cost substantially cquivalent to the
cost ie Borrower of the Morigage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially.equivalent Mortgage Insurance coverage is not available, Borrower shall continuc
to pay to Lender the amount of the separalc]y designated paymenis that were due when the insurance coverage
ceased to be in effect. Lender will dccept, uge and retain these paymenis as a non-refundable loss reserve
in licu of Mortgage Insurance. Such loss feserve shall be non-refundable, notwithstanding the fact that the
Loan is witimately paid in full, and Lender shall not be required to pay Borrower any inlerest or camings on
such loss reserve. Lender can no loiiger reqnire loss reserve payments if Mortgage Insurance coverage (in the
amount and for the peried that Lender requires) provided by an insurer sclected by Lender again becomes
available, is obtained, and Lender requites separalely-designated payments toward the premivms for Mortgage
Insurance. If Lender required Mortgage: Insurance as a condition of making the Lean and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required 1o maintain Merigage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any writlen agreement
between Bomower and Lender providing for such termination or. until termination is required by Applicable
Law, Nothing in this Section 10 affects Borrower’s obligation o:pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower ig'not a party to the Mortgage Insurance.

Morigage insvrers evalvate their total risk on alksuch msurance in force from time to time, and may
enter into agreements with other parties that share or modify lhen' nsk of reduce losses. These agreements are
on lerms and conditions that are satisfactory to the mortgage insurer and Ihe other party (or parties) io these
agreements. These agreements may reqoire the mortgage insurer 1o make payments vsing any sovrce of funds
that the mortgage insurer may have available (which may mclude funds ublamcd from Mortgage Insvrance
premiums).

Az a result of these agreements, Lender, any purchaser of the Nntc anothcr nsurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly of mdlrccl]y) amounts that derive
from (or might be characterized as) a portion of Botrowet’s payments foy Moﬂgagc insurance, m ¢xchange
for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement provides (hat an
affiliate of Lender takes a share of the insurer’s risk in exchange for a shate of lhe premlurns paid to the
insurer, the arrangemend is often termed “caplive reinsurance.” Further: ™o

{a) Any such agreements will not affect the amounts that Bnrrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Suech agreements will’ ‘not increase the amount
Barrower will owe for Mortgage Insurance, and they will not entitle Borrower to any rel'lmd

(b) Any such agreements will not affect the richts Borrower has—if: any—witll respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law: These rights
may include the right to receive certain disclosures, to request and obtain cancellaﬁqn“@ii" tlie Morigage

WASHINGTON—Singlc Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT o Form 3048 unl

WASHINGTON-MERS ; gnmm LY
ITEM 270418 (111208} * Pags B.of 16, %
Hagma1030014642 3001 4642 bt

T

Skagit County Auditor
3/23/2012 Page 8 of 19 1:27PM




Insurance, to have the Morigage Insurance terminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were uncarned at the time of such cancellation or termination.

1l: Assignment of Miscellaneeus Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration. or repair is economically feasible and Lender’s securily is nol lessened. During
such repair and restor:a__flon_=_per___l_0d Lender shall have the right to hold such Miscellanecus Proceeds until
Lender has had an opporhinity to inspect such Praperty to ensure the work has been completed to Lender’s
satisfaction, provided that sich inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a smg]e dlsbursemem or in a series of progress payments as the work is compleled. Unless an

agreement is made in wnting or Appllcablc Law requires interest to be paid on such Miscellancovs Proceeds,
Lender shall nol be rcqun'cd to pay Borrower any interest or earnings on such Miscellaneovs Proceeds. If the
restoralion or repair is not economlca]]y feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applled ‘to the:sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to BortoW’er ‘iuch Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total takmg, deairuchon, or loss in value of the Property, the Miscellancous Proceeds
shall be applied 1o the sums sccured hy thls Seeurlly Instroment, whether or not then due, with the excess, if
any, paid to Borrower,

In the event of a partial taking, dcslrucllon or. Ioss in value of the Property in which the fair marke( value
of the Property immediaicly before the pariial takmg, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Iastrument immediately before the partial taking, destruction,
or Joss in value, unless Borrower and Lender otherwise agree in wriling, the sums secured by this Security
Instrument shal) be reduced by the amount of the Miscellaneons Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market vahie of the Propeity lmmcdlately before the partial laking, destroction, or loss
in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss'i m va}ue of the Property in which the fair market vale
of the Property immediately before the partial taking, destruction, or loss in value is less than the amonnt of
the sums secured immediaiely before the partial iaking,” deslrucuon, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds sha]l be applled {o the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Bomrower, or if, after nofice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award fo settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either o restoration or repair of the Property or to the sums secured by this
Security Tnstrument, whether or not then due. “Opposing Party” means: lhe'thirﬁ party that owes Borrower
Miscellancous Proceeds or the parly against whom Borrower has a rlght of action m regard to Miscellaneous
Proceeds.

Borrower shall be in default if any actien or proceeding, whether civil or cr|mmal is begun that, in
Lender’s judgment, could resvli in forfeiture of the Property or other material impajtment of Lender’s interest
in the Property or rights under (his Security Instrument. Borrower can core such-a défault and, if acceleration
has occurred, reinstale as provided in Section 19, by cansing the action or pmceedmg to-be dismissed with
a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other malenal impairment of
Lender’s interest in the Property or rights wnder this Security Instrument. The procceds of any ‘award or claim
for damages that are atiributable (o the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are nol applied lo restoration or repair of the Propeﬂy shall be apphed in
the order provided for in Section 2. :
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12. ‘Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymem or modlﬁcatlon of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or, any Sudcessor in Interest of Borrower shall not operate 1o release the liability of Borrower or
any Successors in Jaterest of Borrower. Lender shall not be reguired to commence proceedings against any
Successor in Interest:of Botrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acceptance of payments from third persons, enlilies or Successors in Interest of
Borrower or in amounts Tesy’ lhan lhc amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. R

13. Joint and' Sevnral Linhlllty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrecs that Borrower’s obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security. Inslrument bt does not exeeute the Note (a “co-signer”): (a) is co-signing this
Security Insirument only ‘1o mortgage; grant and convey the co-signer’s interest in the Property under the
terms of (his Scourity Instrumént;, (b).is not personally obligated to pay the sums secured by this Sccurity
Instrument; and (c) agrees thai-Lender and_any other Borrower can agree lo extend, modify, forbear or
make any accommodations with' regard to the terms of this Secwrity Instroment or the Note withoul the
co-gigner’s consent.

Subject to the provisions of Scchou IS any Successor in Interest of Berrower who assumes Borrower’s
obligations under this Security Instrument in Wwriting, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instroment. Berrower shall not be released from Borrower's obligations
and liability under this Security Instroment unless’Lender agrees to such release in writing. The covenants and
agreements of this Sccurity Instrument shall bmd (except as provided in Section 20} and benefit the successors
and assigns of Lender,

14. Loan Charges. Lender may chargc ‘Borrower fees for services performed in connection with
Borrower’s defaull, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attomeys’ Tces,:property mspection and valuation fees. In
regard to any other fees, the absence of express authority i this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging.of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Apphcable Law.

If the Loan is subject to a law which seis maximum:loan charges ‘and that law is finally interpreted so
that the interest or other loan charges collected or to be collecied in conngction with the Loan exceed the
permitted limits, then: {a) any such loan charge shall be reduced by the amounl necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by rcdm:mg the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces. principal, the reduction will be treated
as a partial prepayment without any prepayment charge {whether or nol a’prepayment charge is provided
for under the Note). Borrower’s accepiance of any such refund made by direct payment to Borrower will
constitule a waiver of any right of action Borrower might have arising out ‘of such overcharge.

15. Notices. All notices given by Bomrower or Lender in connection”with this Secvrity Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed
to have been given lo Borrower when mailed by first class mail or when aciélly“delivered to Borrower’s
notice address if sent by other means. Notice lo any one Borrower shall constitute nofice to all Borrowers
unless Applicable Law expressly requires otherwise, The notice address shall be the Pm’i)ert}} Address unless
Bomrower has designated a substitute notice address by nolice o Lender. Borrawcr shall, promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified pmcedm'e There may be
only one designated notice address wnder this Security Instrument al any one time. Any noticedo Lender shall
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be given by délivering it or by mailing it by first class mail to Lender’s address staled herein unless Lender
has designated-another address by notice to Borrower. Any notice in connection with this Security Instroment
shall not be deemed to-have been given to Lender until actally received by Lender. If any notice required by
this Security Instrumient is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Goveriing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal lawand the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject lo any requirements and limitations of Applicable Law. Applicable Law
might explicitly or 1mphc1tly allow the parties to agree by contract or it might be silent, but such silence shall
not be construed as a pmhlbmon agamst agreement by contract. In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instroment or the Note which can be given effect without the conflicting provision.

Asused in this Security Instroment: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of thé'femining--'géﬂdcr; {b) words in the singular shall mean and include the plural and
vice versa; and (c) the word “may” gives sole discretion without any obligation to take any action,

17. Borrower’s Copy. Borroser shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Prt:perl:y or'a Beneﬁclal Interest in Borrower. As used i this Section 18,
“Intercst in the Property” means any lcgal or beneficial imterest in the Property, including, but not limited to,
those beneficial interesis transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the mtent of which is the transfer of titl by Borrower at a foture date to a purchaser.

If all or any part of the Property o any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interést in Bormower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in foll of all sums secured by this Securily Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender: shall give Bormwcr notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the nofice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Secuﬂty Tnstroment. If Borrower fails to pay these sums
prior to the expiration of (his period, Lender may |nvnke any remedles permitted by this Secwrity Instroment
without further notice or demand on Borrower. L

19. Borrower’s Right to Reinstate After Accelﬁrnnon If Borrower meeld certain conditions, Borrower
shall have the right to have enforcement of this Security Inslrumcnt discontinved at any time prior to the caslicst
of: (a) five days before sale of the Property pursuant lo any power of sale contained in this Security Instroment;
(b) such other period as Applicable Law might specify for the Aermination of Borrower’s right to reinstate; or
{c) entry of a judgment enforcing this Security Instroment. Those condrlrons are thal Borrower: (a) pays Lender
all sums which then would be due under this Sccurity Instrument and the Note as if no acceleration had occurred,
{b) vures any default of any other covenants or agreements; (c) pays.all cxpcns_r:s incurred i enforcing this
Security Instrument, including, but not limited to, reasonable attomeys’ fees, property inspection and valation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Prépeﬂy and rights under this
Security Instroment; and (d) lakes such action as Lender may reasonably require to assure that Lender’s interest
in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by
this Security Instrument, shall continue wnchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: (d) cash; (b} money order;
(c) certified check, bank check, treasurer’s check or cashier’s check, provided any such chieck'is drawn upon
an institution whose deposits arc insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Insirument and obligations secured heréby shall remain
fully effective as if no acceleration had occurred. However, this right 1o seinstate shall nol. apply 111 "the case of
acceleration under Section 18, s .
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" 20, -Sak of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (togetherwith: this Scourity Instrument) can be sold one or more times withont prior notice to Borrower.
A sale’miight tesult in o change in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the Note dnd this Secority Instromeni and performs other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law, There also might be one or more changes of the Loan
Servicer unr@-]ale'd“tq‘"a sal-;_;f'of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice-0f the change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note.is sold and thereafter the Loan is serviced by a Loan Servicer other than the

purchaser of the Notf: the mortgage ‘Toan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to 4 successor LoanServicer and arc not assumed by the Nofe purchaser unless otherwise
provided by the Note purchascr ;

Neither Borrower nor Lender may..commence, join, or be joined to any judicial action (as either an
individual Jitigant or the mefibesr of a ¢lass) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges thatthe other party has breached any provision of, or any duty ewed by reason of,
this Security Instroment, until spch;_Bﬁnowcgmj Lender has notified the other party (with snch notice given in
compliance with the rcquiremehts'of Sﬂctic‘)ﬁ 15).of such alleged breach and afforded the other party hereto a
reasonable period after the giving:of sueh’ m}hce 1o take corrective action. If Applicable Law provides a lime
period which must elapse before ceftain agtion can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of* accelcratmn and opportunity to cure given fo Borrower pursvant
to Section 22 and the notice of acceleration g__lVen_ to Borrower pursuani to Section 18 shall be deemed to
satisfy the notice and opportunity to take comrective action provisions of this Section 20.

21. Hazardous Substances. As uvsed’in this Section 21 (a) “Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, oiher. flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials confaining asbﬂstos ot formaldehyde, and radicactive materials;
(b} “Environmental Law” means federal laws and laws of the Jurlsdlcllon where the Property is located that
relalte to health, safety or environmental protection; {c) “Euvnonmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental.Law; and (d) an “Environmental Condition”
means a condiiion that can cavse, contribule to, or ulhcrwnse trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, bse,. drsposal storage or release of any Hazardous
Substances, or threaten fo release any Hazardous Substances, gn o in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property:{a) that is in:violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, wse, or release of a
Hazardous Substance, creates a condition that adversely affects'the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Properiy.-of small quantities of Hazardous
Substances that are generally recognized lo be appropriate to normal re__sidcntiél: vges and to maintenance of
the Property (including, but not limited 1o, hazardous subsiances in consur_nér prod'lict"s).

Borrower shall prompily give Lender writlen notice of (a) any investigation, claim, demand, lawsuit
o1 other action by any governmental or regulatory agency or private party-involving the Property and any
Hazardous Substance or Envirenmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, releas¢ or’threat of release of any
Hazardous Substance, and (c) any condition cansed by the presence, use or releas¢ of a Haé'ardous Substance
which adverscly affects the value of the Property. Il Borrower leams, or is nonﬁed by any govemmenlal or
regulatory authorily, or any privale party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall prompily (ake all necessary remedial actions in‘accordance
with Environmental Law. Nothing herein shall ereate any obligation on Lender for an Enw__ml_;mema! Cleaonp.
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" NON-UNIFORM COVENANTS. Borrower and Lender forther covenant and agree as follows:

22 _.k.Acé'elerh_‘ﬁon; Remedies. Lender shall give notice tv Burrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under” Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) :_the'laetion required to eure the default; (c) a date, not less than 30 days from the
date the netice is given to Berrewer, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrume'm and sale of the Property at public auction at a daie not Jess than 120 days
in the future. The netice, shall Aurther inform Borrower of the right to reinstate after acceleration, the
right to bring a court actioi to, assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and ainy other matters required to be included in the notice by Applicable Law.
If the default is not cured-on or b_efnre the date specified in the notice, Lender at is option, may reguire
immediate payment in ful] of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or-any other remedies permitted by Applicable Law. Lender shall be
entitled fo collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but wot limited to, reasonable atigrneys’ fees and cosis of title evidence.

If Lender invokes the powér of sale, Lender shall give written notice 1o Trustee of the occurrence
of an event of defanll and of Lemier s eléctioni to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sule’ and shall give such notices to Borrower and to other persons
as Applicable Law may require. After the time: réquired by Applicable Law and after publication of
the notice of sale, Trustee, without demand on “‘Borrower, shall sell the Property ai public auction to the
highest bidder at the time and place and underthe terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted hy Applicable Law by‘p_ul_l_]ie announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver o the purchaser Tristee’s deed conyeying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee s deed shall be prima facie evidence of
the truth of the statements wmade thercin. Trustee, shall apply tlle proceeds of the sale in the following
erder: (a) to all expenses of the sale, inclnding, bt not limited fo, reasenable Trustee’s and attorneys’
fees; (b) to all sums secured by this Secarity Instrument, and (c) any excess to the person or persons
legally eniitled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunly Instrument, Lender shall
request Trostee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument o Trustee. Trustee shall reconi'e'y the Property withoul warranty
to the person or persons legally entitled to it, Such person or persons shall pay a.ny recordation cosis and the
Trustee’s fee {or preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law Lender may from time (o time appoint
a successor trustee to any Trustee appointed hereunder who has ceased 1o act. Wﬂhoul conveyance of the
Property, the successor trustec shall succeed to all the title, power and: dutles conferred upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used principally for ag;rlcu]tural purposcs

26. Attorneys® Fees. Lender shall be entitled to recover iis reasonable atlorneys fees.and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term™aftorneys’ fees,”
whenever used in this Security Instrument, shall include without limitation attomeys fees mcurred by Lender
n any hankrupicy proceeding or on appeal.
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" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREPIT, OR FO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEAELE UNDER WASHINGTON LAW.

BY SIGNINé BELOW Borrower accepis and agrees 16 the terms and covenants contained in pages
1 throwgh 16.0f this Securlty Instrument and in any Rider executed by Borrower and recorded with it.

Qv«%ﬁ? / {bca]) kbﬂ MQ(L %MW (Secah)

Paul Hagman (/* . Borower  Dghbie Hagman -Borrower
Seal Seal

Bcg'r:waez -Bo(rrsgg

_ (Seal) (Seal)

-Baméwer A -Borrower
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State of _Wa.sl__-ii‘;ig'tn”n )

On this day‘b:c_:r_s‘ér‘ial_‘lyz_appea:ed before me Paui Hagman, Debbie Hagman

to me known to be the mdlwdual s) dESCI‘IbGd in and who executed the within and foregomg instrument, and
acknowledged that he (she or” hey) )gncd the same as his (h@ee and voluntary act and deed, for the
vses and purposes therein ficd.

Given under my hand and ofﬁcml seal thls C]"\* day of \r\J\g,w(__).,\ 201 >

mew

Notary Public in and for the State of Washingion residing at:
MEJEANe

) Mu}(_.c'dﬁl__l.iﬁ_ssion expires: \_'7 NS
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' PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNTT'DEVELOPMENT RIDER is made this  19th  day of March 2012
, and 18 incorpbratéd inito and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Security Deed (the ‘‘Security Instrument”) of the same date, given by the undersigned (the “Borrower™} to
secure Borrower’s Nutc 10 Whldbey Island Bank, Washington Corporation

(the “Lender”) of the same date and ccvermg the Property deacribed in the Security Instrument and located at:

7 18454 Cascade View Drive
“Mount Vemon, WA 98274

[Property Address]

The Property includes, but is not li’rﬁit:ed_ tb,‘.-:::i. parcel of Jand improved with a dwelling, together with other
such parcels and certain common areas and fagilities, as described in

(the “Declaration™). The Property is a pa;i't“:of' a':'ﬁl_a'ﬁhed unit development known as
Cascade Ridge/South Mount Vernon

[Name of P__l::irg_ncd Unit Development]

{the “PUD™). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common arcas and fa:cllmcs of the PUD (the “Owners Association”)} and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition o the covcnants a:nd agrccmcnts madc in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A, PUD Obligations. Borrower shall perform ail of Borruwer § obhgahons under the PUD’s
Constituent Documents. The “Constitvent Documents” are the (i) Declaration; (ii) articles of incorporation,
trust instrument or any equivalent document which creates the Owners Ag,snmauon and (ii1) any by-laws or
other rules or regulations of the Owners Association. Borrower shall pmmptly pay, when due, all dves and
assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association malntams w1th a generally accepted
insurance carrier, a “master” or “blanket” policy insuring the Property which is satlsfactgry to Lender and which
provides insurance coverage in the amounts (inchuding deducnble levels), for the periods, and against loss by
fire, hazards included within the term “extended coverage,” and any other hazards; mohidmg, but not limited to,
carthquakes and floods, for which Lender requires insurance, then: (i) Lender walvcs the provision in Section 3
for the Periodic Payment to Lender of the yearly premivm installments for property nsurance on the Property;
and (i) Borrower’s obligation wnder Section 5 to maintain property insurance caycragé on the Property is
deemed satizfied fo the extent that the required coverage is provided by the Owners Assocmtwn pahcy
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What Lender réquires as a condition of this waiver can change during the term of the loan.

Borrower shiall givé.Lender prompt notice of any lapse in required property insurance coverage provided
by the masteror blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following a loss to
the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hercby assigned
and shall be paid to Lender” Lender shall apply the proceeds to the sums secured by the Security Instrument,
whether or not then due Avith'the excss, if any, paid to Borrower.

C. Public Liability Insuram:e Borrower shal take such actions as may be reasonable to ensure that
the Owners Association mamtams a publlc liability insurance policy acceptable in form, amount, and extent of
coverage to Lender. .

D. Condemnation, The' proceecls of any award or claim for damages, direct or consequential, payable
to Borrower in connection with any condemnation or other taking of all or any part of the Property or the
common arcas and facilitics of the PUD, or for.any conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Such pmceeds shall be applied by Lender to the sums secured by the Security
Instrument as provided in Sectionl1._ + " .

E. Lender’s Prior Consent. Bormwer shall not, except after notice to Lender and with Lender’s prior
written consent, cither partition or subdivide the Propérty or consent to: (i) the abandonment or termination of
the PUD, except for abandonment or lcnhi_ﬁalign‘fe_qilircd by law in the case of subatantial destruction by fire
or other casualty or in the case of a taking by condemnation or eminent domain; (i) any amendment to any
provision of the “Constituent Documents” if the provision is for the express benefit of Lender; (iii) termination
of professional management and assumption of'self-management of the Owners Association, or (iv) any action
which would have the effect of rendering the publm 11ab111ty insurance coverage maintained by the Owners
Association unacceptable o Lender.

F. Remedies. If Borrower does not pay PUD dues a:nd asscsamcnta when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Bomrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursemept at the Nnte fake and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment:...
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BY bIGN]NG BELOW Bormwer accepts and agrees 1 to_the terms and covenants contained in pages 1
through 3 of this PUD Rlder e

{Seal) - _ ‘ (Seal)

Paul Hagman -Borrawer  Dehbie Hagman -Borrower
o {Seal) (Seal)

-, “Borrower -Borrower

(Seal) ot (Seal)

-Borrower 7 5 -Borrower
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