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CORNERSTONE HOME: LENDING INC.

1177 WEST LOOP SOUTH #200

HOUSTON, TEXAS 77027 .

Attn: FINALIZATION DEPARTMENT

Loan No.: 5990000009 L e

Aussessor’s Parcel or Account Number P101626 AND 4583-000-061-0000

Abbreviated Legal Description: UNIT1, HARBOR LIGITTS, CONDOMINIUMS, ACCORDING TO THE
DECLARATION THEREOF RECORDED UNDER AUDITORS F

[Include lot, block and plat or section, towrlshlp and range]
Trustee: MATT H. LAIRD ;
Full legal description located on page Ab 17
Additional Grantees located on page 1.

[Space Above This Line For Recording Data]

Chicago Title 620014279 DEED OF TRUST

- MIN 1001770-5990000009-3
MERS TELEPHONE: (888) 679-6377

DEFINITIONS ' :

Words used in multiple sections of this document are defined below and othcr words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in ﬂ’ll‘: documenl are also provided in
Sechon 16.

(A) “Security lnstrument™ means this document, which is daled Aprl] lﬂ 2012 togcthcr with all Riders
to this document.

(B) “Borrower™ is STEPHANIE C STEWART A SINGLE WOMAN. Borrowcr 1s lhe trustor under
this Security Instrument,

(C) “Lender” is CORNERSTONE HOME LENDING, INC.. Lender is i corporanon Drgaruzcd and
existing under the laws of THE STATE OF TEXAS. Lender’s address is 1177 WEST LOOP SOUTH.,
SUITE 200, HOUSTON, TEXAS 77027.

D) “Trustee” is MATT H. LAIRD. : :

E) “MERS” is Mortgage Elcctronic Registration Systems, Inc. MERS is a scparate corporatmn that 18
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under.
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l]us Securlty Instrument MERS is organized and existing under the laws of Delaware, and has an address and
te]cphcmc number of P.O. Box 2026, Flint, M1 48501-2026, tcl. (888) 679-MERS.

(F) .. "“Note” means the promissory note signed by Borrower and dated April 10, 2012. The Note states that
Bormwar owes Lerider One Hundred Sixty Thousand Two Hundred Four And 00/100 Dollars (US.
$160,204.00) plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the
debt in full not latér than May 1, 2042

(8] “Property” means the property that is described below under the heading “Transfer of Rights in the
Property.”

(H) “Loan” means the dcbt evidenced by the Note, plus interest, any prepayment charges and lale charges
due under the Note, and all sims due under this Security Instrument, plus interest.

{d) “Riders” means all' Ridets to-this Security Instrument that are executed by Borrower. The following
Riders are o be executed by erower [check box as applicable]:

[ 1 Adjustable Ratc Rider ) [X] C‘ondnmmlmn Rider [ 1 Second Home Rider
[ 1 Balloon Rider .[.J- Planned Unit Development Rider [ ] 1-4 Family Rider
[ ] VARider [ ]+ Biweckly Payment Rider [X] Other(s) [specify]
e e EXHIBIT "A"
) “Applicable Law” means all coﬁtfbl]ing applicable federal, state and local statutes, Tegulations,

ordinances and administrative rules and ordcrs (that have the effect of law) as well as all applicable final, non-
appealble judicial opinions.

(K) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condomlmum association, homeowners association or
similar organization.

(L) “Electronic Funds Transfer” means any transfer nf funds other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an ¢lectronic terminal, telephonic insirument,
computer, or magnetic tape so as to order, instruct, or-authorizea financtal institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephone, wire transfers, and automated clezmnghuuse transfers

(M} “Escrow [tems” means those items that are described in Section 3.

(N) “Miscellaneous Proceeds™ means any compensation, séttlement, award of damages, or proceeds paid
by any third party {other than insurance proceeds paid under the covcrages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other tiking of all-or-any part of the Property;
(iii} conveyance in lieu of condemnation; or (iv) misrepresentations of or. omlssmns as to, the value andfor
condition of the Property.

o “Muorigage Insurance” means insurance prolecling Lender agamst thc nonpayment of, or default on,
the Loan,
) “Periodic Payment™ means the regularly scheduled amount due for (i) pnnmpa] and mtcrest under the

Nole, plus (i1} any amounts under Section 3 of this Security Instrument.

[(0)] “RESPA” means the Real Estate Scttlement Procedures Act (12 U.S.C. SECt]OI‘l 2601 et Seq) and ity
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that govems the same subject mattet. . A‘; used in this
Security Instrument, “RESPA” refers to all requirements and restrictions that are lmposecl in- regard o a
“federally related mortgage loan” cven if the Loan does not qualify as a “federally related mongage lﬂan under
RESPA. y EE
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(R) “Suécoﬁssor in Inlerest of Borrower” means any party that has taken title to the Property, whether or
not. that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors and
assigns} and the successors and assigns of MERS. This Security Instrument secures to Lender: (i} the repayment
of the Loan, and all. renewals extensions and modifications of the Note; and (ii} the performance of Borrower’s
covenants and agreements unilet this Security Instrument and the Note. For this purpose, Borrower itrevocably
grants and conveys to Tristee; in trust, with power of sale, the following described property located in the
County [Type of Recording .h:ri‘sdicti‘nn] of SKAGIT [Name of Recording Jurisdiction]:

Full legal description is lcu:atcd on page 16 of this document.

Parcel ID Number: P101626 AN]) 4583-000-001-0000
which currently has the address of 3120 R AVE APT 1 [Sueet] ANACORTES [City], Washington 98221 [Zip
Cede] (“Property Address™ ): :

TOGETHER WITH all the improve’l_‘ttt:nts ‘now or hereafler erccted on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Securily Instrument as the
“Properly.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessiry to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) hasthe right: to exercise any or all of those interests, including, but
not limited lo, the right to foreclose and sell the Property; and to take any action required of Lender including,
but not limited to, releasing and canceling this Security Instrument.”

BORROWER COVENANTS that Borrower is lawfully seised of the estatc hereby conveved and hag
the right to grant and convey the Property and that the Prbpei'ty 15 unencumbered, except for encumbrances of
record. Borrower watrants and will defend generally the tltle to the Propctty against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unlform covcnants for national use and non-uniform
covenants with limited variations by jurisdiction to constltute a umform secunly instrumenl covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant _a'n'd é_:greei_ as-follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay-funds for Escrow Items
pursuant to Section 3. Paymenis due under the Note and this Security Instrumeiit shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments duc under the
Note and this Securily Instrument be made in one or more of the following formis, as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s.check, provided any such
check is drawn wpon an institution whose deposits are insured by a federal agency, 1nstrumenta11ty or cntlty or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location demgnated in, the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in_Section 15.
Lender may return any payment or partial payment if the payment or partial payments are msufﬁment to brmg
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thé Lvan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in the
future, ‘bul Lender is-not obligated to apply such payments at the time such payments are accepted. If each
Periodic Paymenl is applicd as of its scheduled due date, then Lender need not pay inferest on unapplied funds.
Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower
does not do so within a Teasonable period of time, Lender shall either apply such funds or return them to
Borrower. If not applied earlier, such funds will be applicd to the outstanding principal balance under the Note
immediately priot to-foreclosure. No offset or claim which Borrower might have now or in the future against
Lender shall rclieve Borrower- ffom making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and apphed by Lénder shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (¢) amounts due under Scction 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied
first to late charges, second to.any: other aniounts due under this Security Instrument, and then to reduce the
principal balance of the Note. _

If Lender receives a payment from Borrnwer for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, tl'lt: payment may be applied to the delinquent payment and the late
charge. If more than one Periodic Paymeni is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments: if, and to the extent that, each payment can be paid in full.
To the extent thal any excess exists after the payment is applied to the full payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be applied first to
any prepayment charges and then as described in-the Note.

Any application of payments, insurance proceeds, or Miséellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount; of the Periodic Payments.

3 Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are dug
under the Note, until the Note is paid in full, a sum (the “Fiinds™) to-provide for payment of amounts due for: (a)
taxes and assessments and ather items which can attain-priority. over-this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground renis on‘the Property, if any; (c) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance prcrmums if any, or any
swms payable by Borrower to Lender in lieu of the payment of Martgage Insuram:c premiums in accordance with
the provisions of Section 10. These items are called “Escrow ltems ™At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues Fees; and Assessments, if any, be
escrowed by Borrower, and such dues, fcs and assessments shall be an Escrow Item’ Borrower shall promptly
furnish 1o Lender all notices of amounts to be paid under this Section. Botrower shall pay Lender the Funds for
Escrow ltems unless Lender waives Borrower’s obligation to pay the Funds for-any or all Escrow Items. Lender
may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow lienis at any time. Any such
waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, When and where
payable, the amounts due for any Escrow Items for which payment of Funds has been wa_ivéd by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time period.as Lender
may require. Bormrower’s obligation to make such pdymcnls and to provide receipts shall-for- all. ‘purposes be
deemed to be a covenant and agreement contained in this Sccurity Instrument, as the ‘phrasé “covenant and
agreemment” is used in Section 9. 1f Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow lem, Lender may exercise its rights undet Sechon 9 and’ pdy
such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount Lcndcr .
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may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15
and, upon such‘revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3. -

Lender may, at any time, collect and hold Funds in an amount (a) sufficient 1o permit Lender to apply
the Funds ‘at-the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds“'shall be“held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity’(including Lender, if Lender is an institution whose deposits are so insured) or in any
Federal Home Loan Bank.  Lender shall apply the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender. shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or venfymg the Escrow ltems, unless Lender pays Borrower interest on the Funds and
Appllcable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Fufids, Lender shall not be required to pay Borrawer any interest or
earnings on the Funds. Borrower and Lendér can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA. R

If there is a surplus of Funds. held .in £scrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordano_é with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Boirower as fequired by RESPA, and Borrower shall pay to Lender
the amount necessary to make up the shoftage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds. held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by thls Sccunty Inslmrnent Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay “all taxes, asqessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or ground
rents on the Property, if any, and Community Association Dues, Fees; ind- Assessments, if any. To the extent
that these items are Escrow Items, Borrower shall pay them in the manner prov1ded in Section 3.

Borrower shall promptly discharge any lien which has’priority over this Security Instrument unless
Borrower: (a} agrees in writing to the payment of the obligation sectired by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; {b) contests-the-lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those pruceedings are pending, but only until such proceedings are concluded; or
(¢} secures from the holder of the lien an agreement satisfactory to Lender subdrdinating the-lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which-tan attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 déys of the date on
which that notice is given, Borrower shall satisfy the lien or take one or more of the dCllDllS sct forth above in
this Section 4.

Lender may require Borrower to pay a onc-time charge for a real estate tax verlﬁcatlon andfor rcportmg
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now extqtmg ar heTEdﬁel' ercctcd
on the Property insured against loss by fire, hazards included within the term “extended coveragé 'arld any. othier
hazards including, but not limited lo, carthquakes and floods, for which Lender requires msmncc Thls‘-__
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insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
rcqun'es What Lender requires pu:suant to the preceding sentences can change during the term of the Loan.
The™ insurance carrier providing the insurance shall be chosen by Bomower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require Borrower to
pay, in connection ' with this Loan, either: (a) a one-time charge for flood zone determination, certification and
tracking services; or (b)a one-time charge for flood zone determination and certification services and subsequent
charges each time remappmgs or similar changes occur which reasonably might affect such determination or
certification. Borfower shall alsb be responsible for the payment of any fees imposed by the Federal Emergency
Management Agency in cormcctmn with the review of any flood zone determination resulting from an objection
by Borrower.

If Borrower fa]ls to mamtam .any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Bono_we_:r s expense. Lender is under no ebligation to purchase any particular
type or amount of coverage. . Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity.in-the Property or the contents of the Property, against any risk, hazard or liability
and might provide greater or lesser €overage than was previously in effect. Borrower acknowledges that the cost
of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender upder this Section 5 shall become additional debt of Borrower
secured by this Security Instrument., _Thes_e .amounis shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment,

All insurance policies required by Lender -and tenewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall inclide a-standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payce. Lender shiall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promplly give to Lender all receipts of paid premivms and renewal notices. If
Borrower obtains any form of insurance coveragé, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standa.rd mmtgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the it insurance carrier and Lender. Lender may
make procf of loss if nol made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance procceds, whether or not the underlying insurance was féquired by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is économically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lendet shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to énsire the work has been completed to
Lender’s satisfaction, provided that such inspection shall be underiiken: promptly Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series/of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest or carnings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair i8 not economiically feasible or
Lender’s securily would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such:i ingurance proceeds shall be
applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any avallable msurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insitance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30- day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section® 22 ar otherwme
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Borrower hereby assigns 1o Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed
the amounts: unpaid under the Note or this Security Instrument, and (b} any other of Borrower’s rights (other than
the rlght m any-tefiind of uneamed premiums paid by Borrower) under all insurance policies covering the
Property, insofar as such rights are applicable 1o the coverage of the Property. Lender may usc the insurance
proceeds ‘¢ither to-repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupsney: Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within-60-days after: the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principdl residence for at lcast one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances cxist which are beyond Barrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Pruperty Borrower shall maintain the Propcrty in order to prevent the
Property from deteriorating or- decreasmg it value due o ils condition. Unless it is determined pursuant to
Scction 5 that rcpair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage If insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the
Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progréss payments as the work is completed. If the insurance
or condemnation proceeds are not sufficient to tepair or restore the Property, Borrower is not relieved of
Borrowers obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior‘of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall ke in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction’of Borrower or wilh Borrower’s knowledge
or consenl gave malerially false, misleading, or inaccurate information-or statements to Lender {or failed to
provide Lender with material information) in connection with the Loan. -Material representations inchude, but are
not limited to, representations concerning Borrower’s Uccm:rancy of the Propcrty as Borrower's principal
residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements: contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or
rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemmation or
forfeiture, for enforcement of a lien which may attain priority over this Security Instrurpent or to enforce laws or
regulations}, or (¢} Borrower has abandoned the Property, then Lender may do'and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and sccuring and/or repairing the Property.
Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys” feés to protect its
intcrest in the Property and/or rights under this Security Instrument, including its sgcured. position in a
b.'smkruptc:.r procceding. Securing the Property includes, but is not limited to, entering the’ Propcrly to ‘make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminaie_building ‘or
other code violations or dangerous conditions, and have wtilities turned on or off. Although Lx:nder_ miay fake .
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action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is
a grccd that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Securlty Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement-and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee: tltle to the Property, the leasehold and the fee title shall not merge unless Lender agrees
to the merger in writing, :

10. ‘Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay .the. premiums required to maintain the Mortgage Insurance in effect. If, for any
teason, the Mortgage Insurafice coverage required by Lender ceascs to be available from the mortgage insurer
that previously provided such insurarice: and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borfower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cosl to Borrower of the Mortgage Insuranqe freviously in effect, from an alternate mortgage insurer selected by
Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to pay
to Lender the amount of the separately designifed payments that were due when the insurance coverage ceased
to be in effect. Lender will accept, ‘use.and refain these payments as a non-refundable loss reserve in liey of
Mortgage Insurance. Such loss reserve shall be non-refondable, notwithstanding the fact that the Loan is
ultimately paid in full, and Lender shall not beé required to pay Borrower any interest or carnings on such loss
reserve. Lender can no longer require loss reservé payments if Mortgage Insurance coverage (in the amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage Insurance. If
Lender required Mortgage Insurance as a condition” of making.the Loan and Borrower was required to make
separalely designated payments toward the premiumns for Morigage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to-provide a non-refundable loss rescrve, until Lender’s
requirement for Mortgage Insurance ends in accordanée ‘with any written agreement between Bomower and
Lender providing for such termination or until fermination is required-by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided-in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is ot a patty to/the Morigage Insurance.

Mortgage insurcrs evaluate their total risk on all such insurancé in force from time to time, and may
enler into agreements with other parties that share or modify their risk; or reduce losses. These agreements are
on lerms and conditions that are satisfactory to the mortgage insurer and’ the other party (or parties) to these
agreements, These agreements may require the mortgage insurer to make payments ‘using any source of funds
that the mortgage insurer may have available (which may include funds obtamed from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another msurer aity. reinsurer, any
other enlity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that derive from
{or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in- exchange for sharing
or modifying the mortgage insurer’s risk, or reducing losses. If such agrcement prowdes that an affiliate of
Lender takes a share of the insurer’s risk in exchange for a share of the premiums pald to the msurcr the
arrangement js often termed *caplive reinsurance.” Further: : -
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(a) Any such agreements will not affect the amounts that Borrower has agreced te pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower, will owe. for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b)-" - Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right-to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the: Mﬂrtgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11. ‘Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paidto Eender.

If the Property.is damagéd, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restorafian or‘repdir is'economically feasible and Lender’s security is not lessened. During such
rcpair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspectsuch Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection"shall ‘be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of-progress payments as the work is completed. Unless an agreement is made
in writing or Applicable Law requircs interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically fcasible or Lender’s security would be-lessened, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or'not then due, with the excess, if any, paid to Borrower.
Such Miscellancous Proceeds shall be applied in the. order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Securlty Instrument, whether or not then due, with the excess, ifany,
paid to Borrower.

In the event of a partial taking, destructlmn or Joss in value of the Property in which the fair market
value of the Property immediately before the partial Iakmg,, deslructlon, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otheiwise agree.in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellancoiis Proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately befire the partial taking, destruction, or loss in
value divided by (b) the fair market value of the Property 11nmed1ately bcforc the partlal taking, destruction, or
loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value &f the Praperty in which the fair market
value of the Properly immediately before the partiai taking, destruction, or'logs in value is Jess than the amount
of the sums secured immediately beforc the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applled to thc sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Eorrowcr that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages ‘Borrower fails to
respond to Lender within 30 days afier the date the notice is given, Lender is authorized to collect and apply the
Miscellancous Proceeds either to restoration or repair of the Property or to the sums secured: by this Security
Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower: Mlscellaneuw;
Proceeds or the party against whom Borrower has a right of action in regard to Miscellancous Proceeds:

Borrower shall be in default if any action or proceeding, whether civil or criminal; is bcgun lhat 'in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lendet’s interest in .
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the Property or rlghts wnder this Security Instrument. Borrower can cure such a default and, if acceleration has
occurrccl reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that:-in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest
in the Propcrty or rights under this Security Instrument. The proceeds of any award or claim for damages that
are altributable to the lmpalrment of Lender’s interest in the Property are hereby assigned and shall be paid to
Lender.

All Mmcellaneous Proceeds that are not applied to restoration or Tepair of the Property shall be applied
in the order provided-for in Séction 2.

12. ‘Borrower Not Released; Forbearance By Lender Not a Waiver. Fxtension of the time for
payment or modificativn of-amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor-in Intcrest of Borrower shall not operate to release the liability of Borrower or any
Successors in Interest of Borrowcr Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Bortower:: Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount lhl:n due, shall not be a waiver of or preclude the exercise of any
right or remedy.

13. Joint and Several Llablllly; Co-_sngners; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower’s obligations ‘and’ liability shall be joint and several. However, any
Borrower who co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing
this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums sccured by this Security
Instrument; and (c) agrees that Lender and any othierBorrower canagree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Inlerest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved'by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall niot be released from Borrower’s obligations
and liability under this Security Instrument unless Lender agrees to suchi release in writing. The covenants and
agreements of this Security Instnunent shall bind (except as pmvﬂcd in Sectmn 20) and benefit the successors
and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in thé Property and Tights under this Security
Instrutnent, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall
not be construed as a prohibition on the charging of such fee. Lender may not chargc fecs that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which seis maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection -with. the -Loan. exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to rcducc the charge to
the permitted limit; and (b) any sums already collected from Borrower which exceeded pf:rrmrtcd limits will be
refunded to Borrower. Lender may choose o make this refund by reducing the principal 6wed under thé Nole or
by making a direct payment to Borrower. Ifa refund reduces principal, the reduction will be treated as a- partial
prepayment without any prepayment charge (whether or not a prepayment charge is provided. for under the
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Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will constitule a waiver
of any right of action Borrower might have arising out of such overcharge.

“15.<" _“Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must bc in wntmg Any notice to Borrower in connection with this Security Instrument shall be decmed to have
been given to BOI']’OWS]’ when mailed by first class mail or when actually dclivered to Borrower's notice address
if sent by other means. -Nétice to any one Borrower shall constitute notice to all Borrowers unless Applicable
Law expressly requires. otherwme The notice address shall be the Property Address unless Borrower has
designated a substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s
change of address. If Lénder gpétifies a procedure for reporting Borrower’s change of address, then Borrower
shall only report a change ofaddress through that specified procedure. There may be only one designated notice
address under this Security lisiruinent at any one time. Any notice lo Lender shall be given by delivering it or
by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address
by notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been
given to Lender until actually recgived by Lender. If any notice required by this Security Instrument is also
required under Applicable Law,. the Apphcablc Law requirement will satisfy the corresponding requirement
under this Security Instrument. o

16. Governing Law; Severa]nllty, Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrunient are subject to any requirements and limitations of Applicable
Law. Applicable Law might explicitly or imphcitly allow the parties to agree by contract or it might be silent,
but such silence shall not be construed as ‘a’ prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or:the Note conflicts with Applicable Law, such conflict shall not
affect other provisions of this Security Instrument or the Note w]uch can be given effect without the conflicting
provision.

As used in this Security Instrument: (a) words of the mascuhne gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (c) the word “may” gives sole-discretion without any obligation to take any action.

17, Borrower’s Copy. Borrower shall be: gwen one, copy of the Note and of this Security
Instrument.
18. Transfer of the Property or a Beneficial Interest in Borruwcr. As used in this Section 18,

“Interest in the Property” means any legal or beneficial interest in:the Propcrty, including, but not limited lo,
those beneficial intercsts transferred in a bond for deed, contract for deed, mslallment sales contract or escrow
agrcement, the intent of which is the transfer of title by Borrower at a fiiture date o a purchaser.

If all or any part of the Property or any Interest in the Property is:s0ld or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in fuil of all sums secured.by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibiied by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of agceleration, - The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance W]ﬂ'_l_ Section 15 within
which Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails to-pay these sums
prict to the expiration of this period, Lender may invoke any remedies permitted by thls Secm-lty ]nslmmcnt
without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower mcets certaln condmons
Borrower shall have the right to have enforcement of this Sccurity Instrument discontinued at any-time prtor to
the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in tlus Securlty .
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Insm.l.ment (b) such other period as Applicable Law might specify for the termination of Borrower’s right to
reinstate; or-(cy emry of a judgment enforcing thig Security Instrument. Those conditions arc that Borrower: (a)
pays-Lenderall sums which then would be due under this Security Instrument and the Note as if no acceleration
had occurred; '(b) cures any default of any other covenants or agreements; (c} pays all expenses incurred in
cnforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection
and valuation fees; and other fees incurred for the purposc of protecting Lender’s interest in the Property and
rights under this Se__cl.iﬁty’ 1i1s_tru.ment; and (d) takes such action as Lender may reasonably require to assure that
Lender’s interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the
sums secured by ‘this Security. Instrument, shall continue unchanged. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b)
money order; (c) certified check; bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whosé deposns are insured by a [ederal agency, instrumentality or entity; or (d)
Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured
hereby shall remain fully cffgctn{c,_as if no dcceleration had occurred. However, this right o reinstate shall not
apply in the case of acceleration under Section 18,

20. 8ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Secirity. Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change. in the entity (known as the “Loan Servicer”) that collecis Periodic
Payments due under the Note and this ‘S¢curity Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a'sale. of the Note. If there is a change of the Loan Servicer, Borrower
will be given written notice of the change which will state the name and address of the new Loan Servicer, the
address 1o which payments should be made and any other information RESPA reguires in connection with a
notice of transfer of servicing. If the Note is sold: and thereafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan setvicing cbligations to Borrower will remain with the Loan
Secrvicer or be transferred to a successor Loan Semcer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser. -

Neither Borrower nor Lender may commence, join, of be Jomcd to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other- party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged bréach and afforded the other party herelo a
reasonable period after the giving of such notice to take corrective action. -If Applicable Law provides a time
period which must elapse before certain action can be taken, that time penod will be deemed to be reasonable for
purposes of this paragraph. The notice of acceleration and opportunity to cure given-to Borrower pursuant to
Section 22 and the notice of acceleration given to Borrower pursuant to Sectiori 18 shall. be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Env1ronmental Law and the
following substances: gasoline, kerosene, viher flammable or toxic petroleum products, foxic pcstlcldes and
herbicides, volatile solvents, malerials containing asbestos or formaldehyde, and radioactive miaterials; (b)
“Environmental Law™ means federal laws and laws of the jurisdiction where the Property is- located that relate to
health, safety or cnvironmental protection; (¢) “Environmental Cleanup” includes any response action; rcmf:dla]
action, or removal action, as defined in Environmental Law; and (d} an “Environmental Condmon” mf.—:ans a
condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup. L
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Bormwer shall not cause or permil the presence, use, disposal, storage, or release of any Hazardous
Substanccs or. threatcn to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow-anyoné clsf: to'do, anything alfccting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Envifonmentsl Condition, or (c) which, due to the presence, use, or release of a Hazardous
Substance, creates'a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the preéeﬁcc use, or storage on the Property of small quantitics of Hazardous Substances that
are generally recogriized to_be appropriate to nommal residential uses and to maintenance of the Property
(including, but not hmlted to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any govcmjncntal or regulatory agency or private party involving the Property and any
Hazardous Substance or Envlrunmcntal Law of which Borrower has actual knowledge, (b} any Environmental
Condition, including but not llmlted to;: any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and {c} any condition caused by the presence, usc or release of a Hazardous Substance
which adversely affects the value of thé Property. 1f Borrower learns, or is notified by any governmental or
regulatory authority, or any privale’ party, {hal any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shill create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS.' -B_Oﬂb.Wer and Lender further covenant and agree as follows:

22, Acceleration; Remedies. “Lénder shall give notice (o Borrower prior to acceleration
following Borrower’s breach of any covenant or agreéement in this Security Instrument (but not prior to
acceleration under Section 18 unless Appllcable Law provides oftherwise). The notice shall specify: (a) the
delault; (b) the action required to cure the defanlt; (¢} a date, not less than 30 days from (he date the
notice is given to Borrower, by which the delanlt must be cured; and (d) that failure to cure the default on
or before the date specified in the notice may result in accelération of the sums secured by this Security
Instrument and sale of the Property at public auction at a dafe ot less than 120 days in the future. The
notice shall further inform Borrower of the right to reinstate af(er acceleration, the right to bring a court
action (o assert the non-existence of a defanlt or any other defense of Borrower to acceleration and sale,
and any other matters reqlnred to be included in the noticé by, Applicable Law. If the default is not cured
on or before the date specified in the notice, Lender at its option, may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may invoke the power of sale
and/or any other remedics permitted by App]icable Law. Lender shall'be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, mcludmg, IJut nut limited to, reasonable
attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written: nntlce to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and o other persons as
Applicable Law may require. After the time required by Applicable Law and afier publication of the
notice of sale, Trustee, withou! demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in.one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for 3 period or
periods permitted by Applicable Law by public announcement at the time and place fi xed in the notice of
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver tv the purchaser Trustee’s deed conveying the Property thhout any
covenani or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima. facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the yule in the
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following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
aftorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

23, . Recnnveyance Upon payment of all sums secured by this Security Instrument, Lender shall
request ]mstee to rcconvey the Property and shal] surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
PETSON OT PErsons lega]ly enlll]ed to it. Such person or persons shall pay any recordation costs and the Trustee’s
fee for preparing the téconveyance,

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time
appoint a successor irustee 1o any Trustee appointed hereunder who has ceased to act. Without conveyance of
the Property, the successor trustce shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law.~~ .~

25. Use of Property The Property is nol used principally for agricultural purposes.

26. Attorneys’ Fees, Lender shall be enlitled to recover its reasonable attorneys’ fees and costs in
any action or proceeding to constme or enforcc any term of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrumeni, shall include without limitation attorneys” fees incurred by Lender in
any bankruplcy proceeding or on appeal '

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower agccﬁls and agrees to the terms and covenanls contained in this
Securily Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
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STATE OF WASHINGTON o
County.of SKAGIT . } :

Ori this day personally appearcd before me STEPHANIE C STEWART to me known to be the
individual{s} described in“and who executed the within and foregoing mstrument, and acknowledged that
he/she/they signed the“same as his/her/their free and voluntary act and deed, for the uses and purposes therem
mentioned. T
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| sE'E"EXHIBZIT A ATTACHED HERETO AND MADE A PART HEREOF FOR ALL PURPOSES
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EXHIBIT A

“Order No:: 620014279

For Al?'Ni"Parcelgs): P101626 and 4583-000-001-0000

Unit 1, 'HA'RBO_TR 'LI_G‘HTS, Condominiums, according to the Declaration thereof recorded under Auditor's
File No. 9208250025 AND Survey Map and Plans thereof recorded in Volume 15 of Condominiums,
pages 40 through 43, inclusive, records of Skagit County, Washington;

Situated in Skagit Coﬁnty,.: Washington.

041 Wlw
Skagit County Auc‘lii;or3
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Loan Ne.: 5990000009
Case Number: 56-029-544640604

CONDOMINIUM RIDER

THIS CON'DOMTNIUM RI_U‘ER is made this 10th day of April, 2012, and is incorporated into
and shall be deemed 1ol amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
“Security Instrument™) of the same date given by the undersigned (the “Borrower”) to secure Borrower’s
Note to CORNERSTONE HOME LENDING, INC. (the “Lender”) of the same date and covering the
Property described in the Secunty lnsh'ument and located at:

3120 R AVE APT 1, ANACORTES WASHINGTON 98221
[Pmperty Address]

The Property includes a it in, tngcthcr wlth an undivided interest in the common elements of, a
condominium project known as: :

HARBDR LIGHTS
[Name of Condominium Pro_|ect]
(the “Condominium Project”). If the owners association or other entity which acts for the Condominium
Project (the “Owners Association”) heolds ttle to property. for the benefit or use of its members or
sharcholders, the Property also includes Borrower’s interest-in, thc Ownerq Association and the uses,
proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to thc covenants'and agreemenls made in the
Security Instrument, Borrower and Lender further covenant and agree as-follows:

A. Condominium Obligations. Borrower shall perform all of Borrower ¢ obligations under the
Condominium Project’s Constituent Documents. The “Constituent Documents arg the: (i) Declaration or
any other document which creates the Condominium Project; (ii} by-laws; (iii) code of re gulations; and (iv)
other equivalent documents. Borrower shall promptly pay, when due, all dues alld assessments imposed
pursuant to the Constituent Documents. :
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B. Properly Insurﬂnce So long as the Owrers Association maintains, with a generally accepted
insurance carricr.'a *‘master” or “blanket” policy on the Condominium Project which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible leveIs), for the
periods, and against loss by fire, hazards included within the term “extended coverage,” and any other
hazards, including, but not linmited. to carthquakes and floods, from which Lender requires insurance, then:
(1) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property. insurance’on the Property; and (ii) Borrower’s obligation under Section 5 to
maintain property insuran"cc"cnvgragé_.mi____the Property is deemed satisfied to the extcnt that the required
coverage is provided by the Ownicrs:Association policy.

What Lender requires ag a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notlcc of any lapse in required property insurance coverage
provided by the master or blanket polidy. ™. =

In the event of a distribution of property insurance proceeds in licu of restoration or repair
following a loss to the Property, wheilier o __th'é___unit or to common elements, any proceeds payable to
Borrower are hercby assigned and shall be paid to Lender for application to the sums secured by the
Security Instrument, whether or not then dug; with the excess, if any, paid to Borrower.

C. Public Liabilily Insurance. Borrower shall take sﬁch actions as may be reasonable to insure
that the Owners Association maintains a public habrhty insurance pﬁllcy acceptable in form, amount, and
extent of coverage o Lender. :

D. Condemnation. The proceeds of any award-or ¢laim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or-other taking of all or any part of the
Property, whether of the unit or of the common elements, or for any conveyance in licu of condemnation,
are hereby assigned and shall be paid to Lender. Such proceeds” sha]l be apphed by Lender to the sums
secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lénder and with Lender’s
prior written consent, cither partition or subdivide the Property or consent to: (i} the abandonment or
termination of the Condominium Project, except for abandonment or terminztion rcqulrf:d by law in the
case of substantial destruction by fire or other casualty or in the case of a takmg by condf:mnatlon or
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eminent domain; (i) any amendment to any provision of the Constituent Documents if the provision is for
the express benchit of Lender; (iii) termination of professional management and assumption of sell-
management of thie Owners Assoc:lahon or (iv) any action which would have the effect of rendering the
public liability insurancé covcragc maintained by the Owners Association unaccepiable to Lender.

F. Remecdies,. If Bormwar does not pay condominium dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall-bear interest from the date of disbursement at the Note rate and shall be
payable, with interest, upon nofice fromLender to Borrower requesting payment.
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BY SIGN_I.NG..:BELOW, Borrower accepts and agrees to the terms and provisions contained in

this Condominium Rider.. .

INSTRUMENT

. 'mn

STEPHANIE C STEWART ... ™ -Bomower
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