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DEED OF TRUST

DATE: May 14, 2012 :

Reference # (if applicable) Additional on page
Grantor(s): o

1. HADDOX, JUNE R =

2. HADDOX, RICHARD M "

Grantee(s)
1. PEOPLES BANK -, - :
2. Land Title Co. of Skaglt County, Trustee

Legal Description: Lots 13 & 14, Blk 90 Anacortes
B . Additional on page 2

Assessor's Tax Parcel ID#: 3772-090-01-5”-0004 P55543

THIS DEED OF TRUST is dated May 14 2012,. among JUNE R HADDOX and RICHARD M
HADDOX, wife and hushand, whose address is 1308 18TH STREET, ANACORTES, WA 98221
{"Grantor”); PEOPLES BANK, whose mailing __address is ANACORTES OFFICE, 911 11th
STREET, ANACORTES, WA 98221 (referred to below sometimes as "Lender”™ and sometimes
as "Beneficiary”); and Land Title Co. of Skagit Cuunty, ‘whose mailing address is 111 E. George
Hopper Rd. Burlington, WA 98233 (referred to below as "Trustee")
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DEED OF TRUST
-Loan No: 5717558-1 (Continued) Page 3

) _;::.'a'pprﬁpriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole gpinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
“ saelrity 'or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest,

;:*D_gt\'r“to“P_rotect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
+ gcts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonahly necessarv to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums: secured by this“Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
documerit” ewdencmg the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender 's prior written consent, of all or any part of the Real Property, ar any interest in the Real
Property. -A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legél, beneficial oriequitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract“contract for deed, leasehold interest with a term greater than three {3} years, lease-option
contract, or by sale,. ass:gnment or transfer of any beneficial interest in or to any land trust heolding title to the Real
Property, or by any: ot_her :method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lend'ér if'sLJch axa“rcise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following ‘provisions relating to the taxes and liens on the Praperty are part of this Deed of
Trust:

Payment. Grantor sh‘all,p'ay,_when ‘due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges [including watér and sewerf; fines and impositions levied against or on account of the Property, and shall
pay when due all claims for-work dorie on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property:free of all liens having priority ever or equal to the interest of Lender under this Deed of
Trust, except for the Ilen of taxes- and assessments not due and except as otherwise provided in this Deed of
Trust. . S

Right to Contest. Grantor may: wrthhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so-long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment:"Grantor.shiall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lendar cash or a sufficient corporate surety bond orf other security satisfactory to Lender in an
amount sufficient to discharge thelién plus’any costs and attornays’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In_gny contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement a’igainst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furmshed in: the Lontest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’'s lien, or
other lien could be asserted on account of the work, services) or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactorv to Lender that Grantor can and will pay the cost of such
improvements. .

PROPERTY DAMAGE INSURANCE. The following provisioh,s'relating:"t,o' insuring the Property are a part of this Deed of
Trust. e

Maintenance of Insurance. Grantor shall procure and maintain-policies. of. fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any ¢oinsurance clause, and with a standard martgagee
clause in favor of Lender, together with such other hazard and:liability instrance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reascopably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, uponrequest.of Lender, will deliver to Lender
fram time to time the policies or certificates of insurance in form satlsfactory to.Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30} days prior written notice to Lender. Each
insurance policy also shall include an sndorsement providing that coverage in tavar 6f Lender will not be |rnpa|red
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be logated in
an area designated by the Director of the Federal Emergency Management. Agency-as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lerder that the Property is located in a spemaI flood hazard area, for the maximum amount of Grantor's ¢redit line
and the full unpaid principal batance of any prior liens on the property securing the |dan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise requlred bv Lender, and to maintain such
insurance for the term of the loan. :

Application of Progesds. Grantor shall promptly notify Lender of any loss or darh_a@e "to.t’he Rr&pérty. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the castahy. Whether or not Lender's
security is impaired, Lender may, at Lender's alection, receive and retain the proceeds of any:insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the: Property, or_the restoration
and repair of the Property. If Lender slects to apply the proceeds to restoration and repair; Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender ‘shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for.th@ reasonable’.cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or-Testbration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay aecrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. -If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without |nterest to Grantor as
Grantor's interests may appear. .

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of all taxes, liens, securi__iv in!érgsts;f'
encumbrances, and other claims, (B} to provide any required insurance on the Property, or (C} to make repairs.to the

Property then Lender may do so. If any action or proceeding is commenced that would materialty aﬂeé_t___.l'.énd"ert's..-'"V

intergsts in the Property, then Lender on Grantor's behalf may, but is rot required to, take any action that Lender .
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will-

then bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will:" (A}

be payable on demand; (B} be added to the balance of the Credit Agreement and be apportioned among and be

payable with any installment payments to become due during either (1) the term of any applicable insurance policy; ar.”

L
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DEED OF TRUST
-Loan No: 5717558-1 (Continued) Page 5

~other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
" perfect, continue, or preserve {1} Grantor’s obligations under the Credit Agreement, this Deed of Trust, and the
“Related Documents, and {2} the liens and security interests created by this Deed of Trust as first and prior ligns

on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
torthe contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
rmatters refefred to in this paragraph.

" Attorney#imFact_:, If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
“for-and in-the riame of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender-as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and daing alt
other things as may. be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the precedmg paragraph

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligatigns imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file ewdencmg Lender's security interest in the Renis and the Personal Property. Any
raconveyance fee shéll be paid:by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the “personor persons lagally entitled thereto®, and the recitals in the reconveyance of any matters or
facts shall be conclusive prbof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor’ wrlJ be_in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes-a matena! misrepresentatmn at any time in connection with the Credit Agreement. This can
include, for example, a false statefnent about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor'does ndt meet the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This gan include, for example, failure to
maintain required insurance, waste or destruchve use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title.of-sale of the dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAUI.T JIf an Event of Defauit occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one “or more’ "f the following rights and remedies:

Election of Remedies. All of Lenders rrghts and ramedies will be cumulative and may be exercised alone or
together. An slaction by Lender to chpose apy one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to performy any of Grantor’s obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender W|[I not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. Ea :

Accelerate Indebtedness. Lender shall h’a\{e fh_e"'right at its option to declare the entire Indebtedness immediately
due and payable. o

Foreclosure. With respect to all or any part-o:'f---‘the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and:sale, and Lender shall have the right to foreclose by judicial
fareclosure, in either case in accordance with and to the fuil éktént provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Unifarm Comrnerclal Code.:

Collect Rents. Lender shall have the right, without fAotice to Grantor to take possession of and manage the
Property and collect the Rents, including amcunts past’due-and” unpaid, and apply the net proceeds, over and
above Lender’s costs, against the Indebtedness. In furtherance ofthis.right, Lender may require any tenant or
other user of the Property 1o make payments of rent or use Tees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the sanie and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand exlsted Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a raeceiver appomted to take possessmn of all or any part of
the Property, with the power to protect and preserve the Property, to opetate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the procgeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond i permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amgunt. Employment by Lender shall not.disqualify a-person from serving as a
receiver.

Tenancy at Sufferance. |If Grantor remains in possession of the Property after the Propefty:is sold as provided
above or Lender otherwise becomes entitied to possession of the Property upen:default’of Grantor Grantor shall
become a tenant at sufferance of Lender ar the purchaser of the Property and shall at Lender 's ‘option, either {1)
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately” upon the demand of
Lender. A

Othar Remedies. Trustee or Lender shall have any other right or remedy provided m hls Deed af-Trust or the
Credit Agreement or available at law or in equity. : . -

Notice of Sale. Lender shall give Grantor reascnable notice of the time and place of any publlc sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Propertv is to be
made, Reasonable notice shall mean notice given at least ten {1Q) days before the time of the sale or d:sposmon
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property L

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any angd alt'nghts to ha\re
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separataly, in one sale or by separate sales. Lender shall be entit’led.kto bid at_ Aany:
public sale on all gr any portion of the Property. i

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of thls Deed m‘

Trust, Lender shall be entitlad to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial .~

and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, . gt -
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection ofitg-

interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
intarest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by:this
paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys' fees .
and Lender's legal expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for "

T

Skagit County Auditor
5/15/2012 Page & of 8 12:18PM




Ad9LZL 8 09 abed ZLOZ/SLIS
1oypny Ajunod ybexg

Wi

“}sniJ J0 peaq Syl jo asuelulopad Byl Ul S0USSSA Y] JO Si SW|] "eOUBSS] eyl JO | ewi|

. ss'supeuqapm aL Jepun AM(IGRI| JO 1SNI] JO paa( Sl Jo suoneBiqo syl Wol Jouesn Buisesjal INOUNAM uoisuaixa
# 10/29UBIEBYI0Y JO ABm AQ SSBUPSIGEPU| BUL PUB 1SNJ] JO paa(] SIY) 01 8JUBIBJRI UM SI0583IINS §,I01UBID UM [eap
Agw HIOWUEID 01 39110U INOYLM "19PUST 'JOIURID UBY) 18410 uosiad e Ul palssA Sawooeq Aladolg ayl Jo diysiaumo
4_|' suBisse PuUE 81058300NS JI3YL *spiied eyl yo ysusq ayl 01 ainul pue uodn Bulpuig 8q |IBYS ISNI] O P8 S
{;sa_:alu; © J__o;__uejg JO J9jSUBJ] UG 1SNIJ JC P93Q SIYL Ul PAIEIS SuonElW| Aue 0} 1oelgng -suBissy pue s105s830Nng

R : *BIqEanI04UBLN 10 PlEAY)
aq o) puno; aq Aew 1SNJ1 4O Paa( SIYL JO ucisiaoid B JI UBAS JSrJ[ J0 Paa(] SIYI 0 suoisiacad 8y 10 153) ay) 82402

(1™ 1IN02 € ‘810§848Y | "Pa2J0JUD JO PIRA ST 10U ||m 18T JO Pas SIYL JO 1S3 BUY) JBLY UBSW JOU 1M J|8S5H Aq 108y
1Byt pamo;ua 8q:30u Ppinoys 10 DIjEA 10U 51 18na) 40 paag SIY} Jo uosiacud Aug leyl spul 1noo ey AN|IqeiBaeg

Jouoqs:p 0 a2110u pug “1sa10ud "juswAed 10} PUBWSP ‘JusWIUBsald STAIBM JOJUBID 'sisanbas
ainny st,umg Jo AUE. 0L Jussuod 01 pasnbal aq |Im Jepus] uebw lou Saop leyy ‘sisenbal sJ0lueIG JO BIOW
lo auo0 01 Sllasuod IPpuUsTiesnesaq 18n[ 18U SpuelsJapun 1aylin Joluess) ‘uebe suaddey uonenus syl 4l uiebe
JUBSUOD S Japu.'n 186 ') @ABY 10U [|IM JOUEIS) JBY) UBSW JOU SB0P 1By} ‘1sanbal v 0} Juasuad saop Japus | jeyl
SPUBISJOPUN GS|E JOJUBIG 18R] 30 peag Siyl Jo suoisiacid Jaylo Byl yum Aldwod 01 sABY 10U ||IM JOIURID UeaLl
Jou seop Jeyl ‘siyBu §JepUe Jo auo dn amlB o1 Bunum ul saiBe seop Jopua i ‘WBL 1By dn usalb seyY JapuaT
JEYY UBAW 10U [An BT Aug 9SITIeXe O SUWO Jo SAB|ap JapusT JBUL 108} 2yl Bunum ul os sa0p JSpud ssejun
1SN4] Jo paag Syl Japun s:,qﬁu s, Japue1 10 Aue dn amiB 10U |IM JBpUST SPUBISIBpUN J0lURID ‘I8pue Aq JeAlBp ON

1SN J0 pesq swyl Ul suonebigo g Joy ajqisuodsal

g1 mofeq Buubis joluejg qo'ea 1éq1 ‘supow siy] CJojuetn AJSAB pue Yoes UBsW ||BYS JoIUBID 01 S3JUBIByel
|l pue ‘[eJ8ABs pur ol aq ||eus ISI"IJJ_ ;o paag] SW) Jepun 1o0luRlD 4o suonefiqo ||y -Aupqer] [eieAeg pue Juiof
. ‘uoIBuIySEAN 1O 2IRLG ‘ALUNCT 11DWIS JO SUNOD

Byl 40 uondipsunl syi o1 1|u.|qns 01 ].SBI"IbGJ g, Japual uodn seaibe JOURID ‘UNSME| B SI 8JBYL §| "8NUBA JO 8djoy)
. umBUIuseM Jo e)E1S AUl Ul Jepue Aq pexdeode ueaq sey ISNI] jo peeq sy

-suoisinold me| jo s3oiyuod s1olk preBed Inoyum uolbulysepn Jo e3elS B 1O SME| el ‘me) [elape) Aq peydweeid
10U JUBIXs BY] 0] ‘puB 19pus’ o), 9|qem|dde Me| Jwepa; Aq powreaoB eq a 3sni) jo peaq syl “me Bunueaosn
g : -18puay jo

JUBSUOD UBTILIA 84T INOUYLIM ‘A1|oedeo Aue Ln JQpU9'| 10 1y8uaq ayl 4oy 10 Ag play aum Aue 3e Auadoid syl ui alelss
10 ¥S2IBIUI 18410 AUB YLM ISNI] JO paaq ssm ﬁ.q paleam 212159 10 152481 Ayl §o rabiow ou aq [lBys asey) “1eblep

& 1sm | 1o pasq sy} Jo suoisiaoad ayl suyasp Jo Jsadisiul 01 pasn
ag €1 10U aJe pue Auo sasodind aoualuenuoa m; eue 1SN 0 paaq syl ul sBuspeeq uondey -sBuipeeH uoidesn

CE g *JUSWPUSIE
10 abueys ay) Agq peiebiqo Jo punog aq |Im JaAaqu Aq peuﬁls 80 1snw pue Bupum Ul 8g 18NW 1SNJ| JO pasq siyl
01 JUBWpUSLWE 10 aBUBRYD Aue 'BAD3)E BG 01 :~1SNI) 10 PRSQ SIY1 AQ PBSSA0D SI8llewr ayl BUILIBIUOD 18pUST YIMm
juslessbe suus s J0lUelD S| SIUBWIN2O] pamlau oyl ULpuUE 1SNI] JO PaB SIY1 Ul UBHILM S 1BYAL SIUBWIPUBLLY

-18nJ 1 40 paag sy 1o Led B ale sudisinoud snosue|easiw Buimoljoy eyl -SNOISIAOHd SNOANVTIADSIW

*JpPUST UWI0J) 930U 8UL 1O S1aYlo Byl [|93 03 Alljiqisuodsal §,iojuelg) eq
[I1A 1] "SIDIURJD) (|2 01 USAIE 9910U B 01 PWISan S| YOWEBID Aue 01 JapuadT AQ usnb ool Aus ‘JOJUBID SUD LByl 10t
51 aJay) J ‘JouuBwl Jayioue Ul uaalB aq 01 mE| Ag pampje 10 pa:nnba; ao110u 10} 1daoxas pue ‘me| e|geandde o] 108[gng
"SSOUPPE JUALND §,10}UBI0) JO SAWNl ||B 1B pawiojul Jepue deay o) 9albe Joes ‘sesodind adnou Jo4  tssaippe
s,uossad ay) abueys o1 s1 8nnou syl jo asodund 8yl eyl ﬁum,uaads 1sgosiad 10 UOSIad JSYIO Byl O} 410U UELIM
[eulio; BuimB Ag 3snil 40 Pasq SIYl JBPUN S8DNO0U 10} SSBIPPE 1B 10 SIY aﬁueqo Aew uosliad Auy '1snJ)| 0 peeg) S
jo BuluuiBaq eyl Jesu UMOYS SE ‘SSBIPPE §,J9puUeT OF Juas aq jieys 38Ny JO pesq syl 130 Aldoud sey yosga usi Aue
40 Jap|Oy 941 WOl 84NS0[J810} JO S8IN0U O saydod ||y 1SN Je pasg sl 4o BuiuuiBag ayy Jeeu umoys sassaippe oyl
01 paloeJip ‘predead abesod jlew pauoisiBes Jo paynsao ‘sse|d bsaj 68 ‘JELWL S;es panun eyl w pelsodap usym ‘pejiewl
JI 710 ‘asinoa 1yBiane pazrboosl Ajjpuoney e yym peysodap uaym ’(Me) Ag peainbias 851MI1aYI0 SSI|UN) BPIWISORLALA)
AQ panpoal Allemoe usym ‘palaalleap Ajlemiae usym 9ANJ8YE BQ jleys pue ‘Bunum ul uaalb BQ |BYS BjES JO BINOU
Aue pue 1neLSp 40 9210U AuB LONENW INOYNA Buipnow 1Snu) o pedq syl Jepun usaf aq 01 pesnbss eanou Aue
‘1auuew Jayioue ul uaalb ag 01 me| AQ Pemo|e 10 paiinbaJ solou Jo; 1daoxa pue 'Me| a|qea||dde o 109lang  'S3DILON

TUGHINHISqNs 104 sumsmcud Jaqw |IE 0 UOISN|IX3 By} 0} Ulsach
[leys @alsni] 40 uonnsqns oy ainpadosd sy mel sjgedndde Aq pue Isru o pas(]. SIgl Ul Belsn] eyl uodn
pa11ajuod sannp pue ‘Jamod 'S Byl ||e 01 pasdons |eys ‘Auedold ayl Jor QOUBASM.IOO ANOYNM ‘B81SN1] JOSSaDONS
ay] -1SoM8lUl Ul SI0SS900NS S11 10 18pudT Ag pelpe|moudae pue PEINJaxa ag (RS JUBWNNSU| Syl pue ‘8s)sni]
10880905 Byl JO SSSJPPE pUE SWEU BUL puB ‘Peplodal S 1SNl 40 P38 Sii gIaym Jaquanp @)4 S,J0UpNYy ey
Jo abed pue x00q 8y} ‘JC1UBID pUe ‘8918N1] ‘JBpuaT [euUIBLIO Byl JO SBWEU Sy}’ me) B1e1s Agipalinbas sienew Jsylo
(le 01 UCIHPPE Ul ‘WiRluad [[BYS JUAWNASU ay]  uciBulysepn 4O B1B1S 'AIUNDY LIOYNS JO 19010201 8UE JO oo
Y1 Ul papio0as pue Jopua AQ pebpsmoOE pue pPoIndexa JUSWNSU UB Ag Isnul Jo padq S} Jepun pejuiodde
99154 AUB 01 as)1sn.) Josseoons e luwodde swny 03 swiy woly Asw ‘uondo s JapuaTile 'Japua-q *BOISNI) 10S862ING

‘me| siqesl|dde Ag pepiaold Jualxa (Iny eqz 01 pue yitam souepicaoe
Ul 9SED Jeyue ul ‘eunso|daloy [2oIpn] Ag 25010804 01 BN AUl BABY [IM Jepus pue ‘BEs pue 33710u Aq 8S0|9210)
01 B Byl sAey JeYS B8lsni] ay) ‘Alsdald syl jo ued Aue o e 01 103dsal ynm ‘anoqe q;m; J,as S2IPBWS) pue
s1yBu Byl 01 uoiippe U} ‘me| sjqeadde Japun se1sni 10y painbss suolednnend ||l l3aul|BYs ee1sml ‘a@yeni]

-aa1snl) AQ Bnouq s1 Buipaasoid Jo ucnae aU) $sajun Jo ’ME| a|qem|dde Aq pasnnbal
sse|un ‘Aled B 9q ||BYS 881sNU] 10 ‘Japue ‘iolurlg yaym vl Buipaadsosd Jo uonse Aue jo 1o ‘U8l 10" paap_jsniy
18410 Aue Jopun apes Buipuad e jo Aued Jeylo Aue Ajzou oy paleBligo aq Jou |eys eelsnug A;uou ol suoueﬁuqo

“15n4) JO paa( SI) JBPUN JBPUST 40 152481 Bu) 10 1snu) Jo pes syl Bulldsye Juswadibe 1830 16 uoueulp_mqns
Aue ur uiof (29 pue ‘Aliadold |BBY 8yl UO UOIOISS) Aue Buneard 1o JusWased Aue Bunuelb . ol (g} . Tongmid
syl o1 s1yBu soUY10 Jo S198NE JO UONEDIPSP eyl Buipnioul ‘Alsdold |esy 8yl o eid Jo dew e Buyy pue-Huledesd
wi uiol (B) rJojuesg pue JapusT 4o 1senbas usnum Byl uodn Aledold ayl 01 1aadses yum suoiloe Buimerio) Bul exey .
0} Jamod Uy saey ||BYS 331N ‘ME| 10 J811BW B se Buisle 8a1Sni) |0 siamod ||e 01 UClIppe U] "eelsnil Jo s:amod' -

11SNJL 10 paaq Syl 40 Med ale (SUOIINJSUl § Japua1 o1 1uen5.md)
s91sn4 | 4o suonebiqo pue siamoed 3yl 01 Bunejss suoisiaoud Buimol|og a4l '3ILSNYL 40 SNOILVDIIS0 quv SHEIMOd
‘u0y108S SN Ul YHI0) 185 SB Japua Jo Sanp pue siybu Byl Jo |IB aaey ||BYS BBISNI] "@01SNI] JO s;ql:‘nu

‘me| AQ papiacid SWNS JOYL0 [[B 0} UGIHIPPER Ul ‘S1S00 NGO Aue Aed [1m 0S| JoluelD) “MmE| ajgeadde Aq pemu.uad
1USIX8 ayl 0] ‘a3lSNI] Byl JO} S99} pUE ‘adURINsul )11 ‘S33) [esiesdde pue ‘syrodar S10A3ANs ‘(spodel 8JNS0|39.10§
6uipn|oul} suodes spn BuUlLIBIGO ‘Spi0Br Buiyoseas Jo 300 SUl 'S3DIAISS UDILOB|I0D wewbpniasod paledonue o
AuE pue 'sleadde ‘(uonouniul Jo ARlS ONELIOINE Aue B1R0BA 10 AJpoul 01 SLIOYS Buipnsul) sBuipeessosd Andnnjueq )

9 obeg (penunuog) 1-8GGLLLG iON ueo]

1SNyl 40 d33d




DEED OF TRUST
Loan No: 5717558-1 (Continued) Page 7

Waive Jury. All parties to this Deed of Trust hereby waive the right action, proceading. or

" gountarclaim brought by any party against any other party. ({Initial Herg;

Wéioer of ‘Homestead Exemption. Grantor hereby releases and waivey all rights!and benefits of the homestead
;=exempt|on laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS The following words shall have the following meanings when used in this Deed of Trust:
3. Beneﬁmary The word "Beneficiary" means PEQPLES BANK, and its successors and assigns.

'Borrower The word "Borrower” means RICHARD M HADDOX and JUNE R HADDOX and includes all co-signers
and co- makers S|gn|ng the Credit Agreement and all their successors and assigns.

Credit Agreemont. - The words "Credit Agreement” mean the credit agreement dated May 14, 2012, with credit
limit:of $80,000.Q0 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of:congolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. "'The:' words:"Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes W|thout Ilmltatlon aII assngnment and security interest provisions relating to the Personal Property and
Rents. ¥ .

Evaent of Default. The wordh_s_*"“Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default sectien of this Deed of Trust.

Grantor. The word ™ Grantor“ means JUNE R HADDOX and RICHARD M HADDOX.

Improvemeants. The word "Improvements means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Raal
Property. : .

Indebtedness. The word “Indebtednes “means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations~of -d4nd substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enfarce Gramtor’s obligations under :this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. Spemﬁcallv, :without limitation, Indebtedness includes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender" means PEOP_J:ES ‘BAINlu(, its successors and assigns. The words "successors or
assigns” mean any person or company that acqu‘lres ‘any interest in the Credit Agreement,

Personal Property. The words "Personal Property mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and proﬁts thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other dlsposmon of the Property.

Praperty. The word "Property” means collectively the ReaI Property and the Personal Property.

Real Property. The words "Real Property” mean the rea! property, |nterests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Docurnem:s mean all promissory notes, credit agreements, lean
agreements, security agreements, mortgages, deeds of trust, geourity"deeds, collateral mortgages and all other
instruments, agreemants and documents, whether now or herdafter-existing, executed in connection with the
indebtedness; provided, that guaranties and environmental |ndemn|ty agreements are not "Related Documents™ and
are not secured by this Deed of Trust. o

Rents. The word "Rents” means all present and future rents revenues mcome, issues, royalties, profits, and
other benefits derived from the Property. ;

Trustee. The word "Trustee" means Land Title Co. of Skagit Coun’cv, whose matlmg address is 111 E. George
Hopper Rd, Burlington, WA 98233 and any substitute or successor trustees

EACH GRANTOR ACKNOWLEDGES HAVING BEAD,ALI! THE, PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR AGREES TO ITS TERMS. Jb O M q_
GRANTOR: RS Vo f%

wiily,
o

RICHARD

WSRO

Skaglt 00unty Auditor
5/15/2012 Page 7 of
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