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1. MORTGAGE ELECTRONIC REGISTRATION SYSTEMS INC., (MERS)

2. CHICAGO TTTLE INSURANCE COMPANY.
i +AX1A Fnanual | LL€-

6.
[] Additional names on page of document.
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\0

Full legal description on page / of document.
Assessor's Property Tax Parcel(s) or Account Number(s): P66790
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[[] Additional references on page of document.
WASHING TON--Single Family T e
Fannie Mag/Freddie Mac UNIFORM INSTRUMENT - MERS mggéfnm

Form 3048 1/01 Page 1 of 17



’DEFlNITIONS

. Words used in multiple sectiens of this document are defined below and other words are defined in Sections
3, 11,13, 18; 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in __Sc__ctmn 16;

{(A) “"Security Instrument™means this document, which is dated JUNE 1, 2012 ,together
with all Riders'to-this document.

(B) "Borrower"is JERRY C MEDVED AND DEBORAH L MEDVED, HUSBAND
AND WIFE e

Borrower is the trustor uhd‘eif..t-hig__Sccurily Instrument.
(C) '"Lender"is AX IA'__ FINANCIAL s LLC

Lenderisa WASHINGTON LIMITED LIABILITY COMPANY organized
and existing under the laws'of -~ WASHINGTON

Lender's addressis 1120 11 2TH AVENUE NE, SUITE 600, BELLEVUE,
WASHINGTON 98004

(D) "Trustee"is CHICAGO TiTLE iNSURANCE COMPANY
425 COMMERCIAL STREET, MOUNT 'VERNON, WASHINGTON 98273

(E) "MERS"is Mortgage Electronic Reglstratlon Systems, Inc. MERS is a separate corporalion lhat is

acting solely as a nomince for Lender and Lender's successorsand assigns. MERS is the beneficiary under

this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address

and telephone number of P.O. Box 2026, Flint, Ml 4850],—'2'02'6._, tel. (888) 679-MERS.

(F) "Note"means the promissory note signed by Borrower and'dated JUNE 1, 2012

The Note states that Borrower owes Lender  FOUR ‘HUNDRED. THOUSAND AND 00/100
Dollars (U'S:S . 400,000.00 Y plus inierest.

Borrower has promised lo pay this debt in regular Periodic Paymcnts and to pay the debt in full not later than

JULY 1, 2042

() "Pruperty"means the property that is described below undcr Ihe headlng “Transfer of Rights in the

Property.”

(H) "Loan"meansthe debt evidencedby the Note, plus interest, any prepaymcnl ;,hdrgcs and late charges

duc under the Note, and all sums due under this Security Instrument, plus interest.
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(I) "Riders"means all Riders (o this Security Instrument that are executed by Borrower. The following
‘Riders.dre to be executed by Borrower [check box as applicable]:

IZ] -'Adju_ét-ablc Rate Rider (] Planned Unit Development Rider

' [J Balloon Rider [] Biweekly Payment Rider
“[[]..1-4 Family Rider [X] Second Home Rider

g Londomlmum Rider [ Other(s) [specify]

()  "Applicable Law" sigans all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative tules. and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
(K) "Commumthssnclatmn Dues, Fees, and Assessments" means all dues, fees, assessmentsand other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar orgamzatlon o
(L) "Electronic Funds Transfer*" me.ms cll'ly {ransfer of funds, other than a transaction originated by
check, draft, or similar paper instfument, Wh_l_bh is initiated through an clectronic terminal, telephonic
instrument, compuler, or magnetic tape so as 1o order, instruct, or authorize a financial institution to debit
or credit an account. Such term im:Iudu:::\;,_.-f)u‘[_= is nof limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automatedclearinghouse transfers.
(M) "Escrow Items"means those items that arc described in Section 3.
(N} '"MiscellaneousProceeds"meansany compensatmn settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid undet the coverages described in Section 5} for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii} conveyance in lieu of condemnation; or (lv) mlsrcpresentatlons of, or omissions as to, the
value and/or condition of the Property. :
{O) "MortgageInsurance” means insurance protectmg Lender agamst the nonpayment of, or default on,
the Loan. :
(P) "PeriodicPayment" meansthe regularly scheduled amount duc for (l) pI'll'lClpal and interest under the
Note, phus (i) any amounts under Section 3 of this Security Inblrumt:nl e
(Q) "RESPA" means the Reul Estate Settlement Procedures Act (12 U.S.C. '§2601 e seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional or successor legistation or regulation that governs the same subject matter. . As used in this Security
Instrument, "RESPA" refers to all requirements and restrictions that are imposed-in regard to a "federally related
mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.
(R) "Successorin Interestof Borrower' mecans any party that has taken title to the Propérty, whether or
not that party has assumed Borrower's obligations nnder the Note and/or this Sec_uﬁty Instfument.
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TRANSFER OF RIGHTS IN THE PROPERTY

. The bcneﬂcmry of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
“and: ass',]gns) and the successors and assigns of MERS. This Security Instrument secures (0 Lender: (i) the
repayment of the Loan, and all renewals, exlensions and modifications of the Note; and (ii) the performance
of Borrower's -«covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower- 1rrev0cab1y .grants and conveys to Trustee, in trust, with power of sale, the following described

properly locatcd in the
e COUNTY of SKAGIT
[Type of R::c:ordmg Junsdiction] [Mame of Recording Jurisdiction]

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.
A.P.N.: P66790 .

which currently has the address of 33101 S. SHORE DR.
= .. [Streer)
MOUNT VERNON , Washingion > 98274 ("Property Address™:

[City] & [Zip Code]

TOGETHER WITH all the improvementsnow ar hcfcaﬂér éfﬁ:ctcd on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property: All rcplac ementsand additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only_ legal title to the interests granied by
Borrower in this Security Instroment, but, if necessary to comply with law-or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exer¢ise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security: Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Properly and that the Property is uncncumbered, exceﬁi for encumbrances
of record.  Borrower warrants and will defend generally the title 1o the Property agamf-}t all'claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uriform covenants for national use and noti-uniform
covenanis with limited variations by jurisdiction to constitute a uniform security mqtrumcnt cnvenng real
property. -
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
- Borfower shall pay when duc the principal of, and interest on, the debt evidenced by the Nolte and any
'-'prc_paymcnt cha_rgeq and late charges due under the Note. Borrower shall also pay funds for Escrow Items
purﬂ;liant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currgncy.. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument. is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) mioney order; (c) certificd check, bank check, treasurer's check or cashier's check,
provided any such check'is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or.(d) Electronic Funds Transfer.

Payments are decimid recéived by Lender when received at thelocation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retumn any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Leﬁdcr'ma)} accept any payment or partial payment insufficient (o bring the Loan
current, without waiver of: any rights hereunder or prejudicc to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Paymcnt is applled as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender mayhold such unapphcd funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so WIlhm a réasonable period of time, Lender shall cither apply such funds
or return them to Borrower. If not applled eatlier, such funds will be applied to the outstanding principal
balancc under the Note immediately prior to ['urcc,losure No offset or claim which Borrower might have
now or in the future against Lender shall relleve Borrower from making payments due under the Note and
this Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied inthe following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it becamé due. Any remaining amounts shall be
applied first to late charges, second to any other amounts duc undcr thls Security Instrument, and then to
reduce the principal balance of the Note. - :

If Lender reccives a payment from Borrower for a dellnquem Pcrlodlc Payment which includes a
sufficient amount to pay any latc charge due, the payment may be.applicd to the delinquent payment and the
latc charge. If more than one Periodic Payment is outstanding, Léndg'j'_ may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in
full. To the extent that any excess exists after the payment is applied té the fuli' payment of one or more
Periodic Payments, such excess may be applied to any late charges due, Vulunlary prepayments shall be
applied first to any prepayment charges and then as described in the Note: S

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for payment of amounts due
for: (a) taxes and assessmentsand other items which can attain priority over this Security Instrumcnt asalien
or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Scction 5; and (d) Mortga_{gc" Insurance
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premiyms, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage [nsurance
.hr_g:.nii_ulﬁs in accordance with the provisions of Section 10. These items are called "Escrow Items." At
. originatidri or at any time during the term of the Loan, Lender may require that Community Association
“Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall
be an Escrow.Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
Seétibn _Botrower shall pay Lender the Funds for Escrow Itemsunless Lender waives Borrower's obligation
to pay the: Fundq for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of
such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow liems
for which payment of Funds has been waived by Lender and, if Lender requircs, shall furnish to Lender
reccipts evidencing suct-paymient within such time period as Lender may require. Borrower's obligation to
make such payments and-to provide receipts shall for all purposes be deemed to be a covenant and agreement
contained in this Security.Instrument, as the phrase "covenant and agreement” is used in Section 9. If
Borrower is obligated to_pay Esérnw-=.1lcms directly, pursuant to a waiver, and Borrower fails to pay the
amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under-Section 9 to repay to Lender any such amount. Lender may revoke
the waiver as to any or all Escrow, Items ét -any time bya notice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay to Lendcr all Funds, and in such amounts, that are then required
vnder this Section 3.

Lender may, at any time, co]]ect aud hold F unda in an amount (a) sufficient {o permit Lender to apply
the Funds at the time specified under RESPA, and. (b} not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
rcasonablecstimatesof expendituresof future Escrow Iiems or otherwise in accordancewith Applicable Law.

The Funds shall be held in an instifution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposils are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Hems, vnless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest 1o be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender canagreein wntmg, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without Lhdrgc an, annual accounting of the Funds
as required by RESPA.

If there is a surplus of Funds held in ¢scrow, as defined undcr RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is'a _shortage_ of Funds heldin escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with-RESPA, butin no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as definedunder RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount. HELC&bdl’y to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promplly refund
to Borrower any Funds held by Lender.

4.  Charges; Liens. Borrower shall pay all taxes, assessments, charges, fmcs and lmposm()m
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
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ground rents on the Property, if any, and Community Association Ducs, Fees, and Asscssments, if any. To
Ahc.extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
" .~ Borrower shall promptly discharge any lien which has priority over this Security [nstrument unless
““Borrowér: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
lo Le’ndcr but enly so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, pr deferids against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the cnforccmcnt of the lien while those proceedings are pending, but only until such proceedings are
concluded;-or (¢):secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the licn or take one or more
of the actions set forth abeve in‘this Section 4.

Lender may require-Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender 1 n connection with this Loan.

5. Property Insuranee. Borréwer shall keep the improvements now existing or hereaftererected
on the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but.not limited-to,-carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursudrit to the preceding sentences can change during the term of
the Loan. The insurance carrier pmwdmg the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, whiéh right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b)'d oné-tife charge for flood zonedctermination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in’ connectlon with the review ofany flood zone
determination resulting from an objection by Borrower.” :

If Borrower fails to maintain any of the covetages descrlbed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. -Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such cchragc E;1'1'2111 caver Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the confents of the' Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained' iniglit significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section S shall
become additional debt of Borrower secured by this Security Instrument. / These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, Wlth <;uch mtcrest upon notice from
Lender to Borrower requesting payment. :

All insurance policies required by Lender and renewals of such poll(:les shall bcsubjcct to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shill iame Lender as
meorigagee and/or as an additional loss payee. Lender shall have the right to héld the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage . lellbe dnd shall
name Lender as mortgagee and/or as an additional loss payee. .
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Inithe cvent of loss, Borrower shall give prompl notice to the insurance carrier and Lender. Lender
.hlay" make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
¢ In.writing, any insurance procecds whether or not the underlying insurance was required by Lender, shall
“be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and

Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hol"d_h'such ingyrance proceeds until Lender has had an opportunity to inspect such Property to ensurc the work
has been-compléted.to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is ¢ompleted. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on sucliinsurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurarice progceds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically. feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by thls Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurdance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does nol'respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a clalm .then Lender may negotiate and seitle the claim. The 30-day period will
begin when the notice is given. *.In either event, or if Lender acquires the Property under Seclion 22 or
otherwise, Borrower hereby assignsio Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Sceurity Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of u_nf:ar_ncd premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such righifs are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid vnder the
Note or this Security Instrument, whether or flq_i then due.

6. Occupancy. Borrower shall occupy, establish,and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year affer the date of occupancy, unless Lender
otherwise agrees in wriling, which consent shall not -be un.rcasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.’ :

7. Preservation, Maintenance and Protection of the Pruperty,lnspectlons. Borrower shall not
destroy, damage or impair the Property, allow the Property lo deteriorate of commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower $hiall maintdin the Property in order to
prevent the Property from deteriorating or decreasingin value due to its-condition." Unless it is determined
pursuanl 1o Section S that tepair or restoration is not economically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds
are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds for s"uch:'purposés Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of Progress.payments as
the work is completed. If the insurance or condemnation proceeds are not sufficient to repair ot restore the
Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. Ifit has
reasonable cause, Lender may inspect the interior ofthe improvements on the Property.. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasoriable cause. .
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
.process ‘Borrower or any persons or entitics acting at the direction of Borrower or wilth Borrower's
. knowledge or consent gavematerially false, misleading, or inaccurate information or statements to Lender
“(or failedto pro‘\rlde Lender with maierial information) in connectionwith the Loan. Material representations

1mludo, but are not limited to, representations concerning Borrower's occupancy of the Property as
Borrower 's-principal residence.

‘9.~ Protection of Lender's Intercst in the Property and Rights Under this Security Instrument.
If (a) Borrgwerfails to perform the covenantsand agrccmonlsuontamcd in this Security Instrument, {b) there
is a legal proceeding that: mlght significantly atfect Lender's interest in the Property and/or rights under this
Sccurity Instrument.(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of 4 lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (€) Borrower hias abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate10.- protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the valve of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited fo: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instroment, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, changé locks, repkice or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have uilitics turned on or off.
Although Lender may take action under thiis Section9, Lender does not have o do so and is not under any
duty or obligation to do so. It is agreed that Lendor incurs no liability for not taking any or all actions
authorized under this Section 9. :

Any amounts disbursed by Lender under thls Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Notc rate from the date of
disbursement and shall be payable, with such interest, upon uotlcc from Lender to Borrower requesting
payment.

Ifthis Sccurtty Instrument is on a leaschold, Borrower shall comply with all the provisions of the leasc.
Borrower shall not surrender the leaschold estate and interests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written conisent of Lender, alter or amend the ground
lease. If Borrower acquires fee title (o the Property, the leasohold and thc fee title shall not merge unless
Lender agrecs to the merger in writing, -

1. Mortgage Insurance. If Lender required Mortgage Insurance aq acondition of making the Loan,
Borrower shull pay the premiums required to maintain the Mortgage Insurance in effect. 1f, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from_ themortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost sibstantjally equivalent Lo
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available; Borrower shall
continucto pay to Lender the amount of the separately designated paymentsthat were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refunidable loss
reserve in licu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwnthatandmg the fact
that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any mtcrf:st or
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earnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance

.bavéragé (in the amount and for the period that Lender requires) provided by an insurer selected by Lender
. again_bhecomes available, is obtained, and Lender requires separately designated payments toward the
'-prcmlums for. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan'and Borrower was roquired to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide
a non-refundabl¢ loss reserve, uniil Lender's requirement for Mortgage Insurance ends in accordance with
any written ‘agrecment between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the
rate provided in the Nole'-.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does hot repay-the Loan as agreed. Botrrower is not a party to the Mortgage Insurance.

Mortgage insurers ﬂVd}uﬁtC their total risk on all such insurance in force from time to time, and may
enter into agreements with-other partles that share or modify their risk, or reduce losses. These agreements
are on terms and condifions that are sa[l&factory to the mortgage insurerand the other party (or parties) to
these agreements. These dgrcements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer, may have available (which may include fundsobtained from Mortgage
[nsurance premiums). :

As a result of these agrccmv:nts 'Lendet, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of thc foregomg, may receive (directly or indirectly) amounts that
derive from (or might be characterized as)'a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage ingurer's risk, or reducing logses. If such agrecment
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums
paid to the insurer, the artangement is often‘termed "capiive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other termsof the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the-rights Borrower has - il any - with respect to the
Martgage Insurance under the Homeowners Protection Act of 1998.or any otherlaw. These rights may
include the right te receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or te receivea refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture.. “All Mlscellaneous Proceeds arc hereby
assigned to and shall be paid to Lender. :

If the Property is damaged, such Miscellancous Proceeds shall bc appllcd to restorationor repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such' Miscellancous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has beén completed to
Lender's satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress paymentsas the work is ecompleted.
Unless anagreement is made in writing or Applicable Law requircs interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or carnings on such, MISCEH:IHCUUb
Proceeds. If the restoralion or repair is not economically feasible or Lender's security would be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whethcr or not
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thcn due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
‘order provided for in Section 2.
~ . Intheeventof a total taking, destruction, or loss in valuc of the Property, the Miscellaneous Proceeds
“shall be‘applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower.

"_In the'event of a partial taking, destruction, or loss in value of the Property in which the fair market
valué of the Propcrty immediately beforc the partial taking, destruction, or loss in valuc is equal to or greater
than the amount of the.sums secured by this Security Instrument immediately before the partial taking,
destruction; or lossin value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrumint shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction:-(a). the total amount of the sums securcd immediately before the partial taking,
destruction, or loss in vatue divided by (b} the fair market value of the Property immediately before the
partial taking, destruction,-or lss in value. Any balance shall be paid to Borrower.

In the event of a partial taking; destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums sccured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be appliedto the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days afier the date the notice is given, Lender is authurized to collect and
apply the Miscellancous Proceeds either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not* thcn"Jdué "Opposing Parly” means the third party that owes
Bormrower Miscellaneous Proceeds or the party agamst whom Borrower has a right of action in regard to
Miscellancous Proceeds.

Bormrower shall be in default if any action or proceedmg, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Propetty or other material impairment of Lender's
interest in the Property or rights under this Security Instrument.” Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Se(tion 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes fotfeilure of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are altributableto the 1mpalrment of Lender s interest in the Property
are hereby assigned and shall be paid to Lender. :

All Miscellaneous Proceeds that are not applied to restoration or rcpalr of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wawer. Extensmn of the time for
payment or modification of amortization of the sums secured by this Security Instriment granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedingsagainst
any Successor in Interest of Borrower or to refuse to extend time for payment of othérwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceplance of payments from third persons,-entities or
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hSﬁc'C essors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.
"7 13; Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
“and agrees that Bommower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Securlty Instrument but does not executethe Note (a "co-signer™): (a) is co-signing this Security
Instrument-only to.mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees. that Lender and any other Borrower can agree to exiend, modify, forbear or make any
accommodations with rcgarcl to the terms of this Security Instrument ar the Note without the co-signer's
consent.

Subjectto the prowsmm of Section 18, any Successorin Interest of Borrower who assumes Borrower's
obligations under this Seturity Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's righis and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations-and lldblllty under this Seccurity Instrument unless Lender aprees to such release in
writing. The covenantsand agrccmcntsof this Security Instrument shall bind (except as provided in Section
20} and benefit the successors and assigns of Lender.

14. Loan Charges. “ Lender may charge Borrower fees for scrvices performed in connection with
Borrower's default, for the purpose of protecting Lender's intcrest in the Property and rights under this
Security Instrument, including, butriot limitéd io, attorneys' fees, property inspection and valuation fees.
Tn regard 1o any other fees, the absenice of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a:’pi'ohibition on the charging of such fece. Lender may not charge
fees that are expressly prohibited by this Security Insfrument or by Applicable Law.

If the Loan is subject to a law which sefs maximum loan charges, and that lawis finally interpreted
s0 that the intercst or other loan charges collected or to be collected in connection with the Loan exceed the
permittcd limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitied limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. ILender may choose TD_maké;his refund by reducing the principal owed
wnder the Note or by making a direct payment to Borrewer. If a refund reduces principal, the reduction will
be treated as a partial prepayment withoul any prepayment charge (whether ornot a prepayment charge is
provided for under the Note). Borrower's acceptance of ‘any ‘such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrowgr inight have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lenderiin connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Tnstrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender.-Borrower-shalt promptly notify
Lender of Borrower's change of address. 1f Lender specifies a procedure for reporting Bofrower's change
of address, then Borrower shall only report a change of address through that specified prowdurc There may
be only one designated notice address under this Security Instrument at any one time. Any.notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address- stat__cd_hcrc_m unless
Lender has designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lénder: " If any notice
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required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
.Wi_l-l"'satiéfy the corresponding requirement under this Security Instrument.
R 5 ‘Governing Law; Severability; Rules of Construction. This Security Instrument shall be
'-govemcd by federal law and the law of the jurisdiction in which the Property is located. All rights and
Obllgdtl()l’lb contained in this Security Instrument arc subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be-silent; but. such silence shall not be construed as a prohibition against agreement by contract. In
the event that anyprovision or clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall hot affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corrcsponding neéuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa and (c) the word "may" gives sole discretion withoul any obligation to take
any action.

17. Borrower's (‘apy Borrowar shall be given onc copy of the Note and of this Security Instrument.

18. Transfer of the Property.or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any lcgal or beneficial interest in the Property, including, bul not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of wh1ch_ is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immédiate payment in full of all sums secured by this Sccurity
Instrument. However, this option shallnot be ‘exercised by Lender if such exercise is prohibited by
Applicable Law.,

If Lender exercises this option, Lendcr shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the'natice is given in accordance with Section 15
within which Borrower must pay all sums secured by this'Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrumnent without further notice or demand on Borrower: :

19. Borrower's Ripht to Reinstate After Acceleral:mn. If Borrowcr meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the carliest of: (a} five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. . Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this. Secunty Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢) paysll
expenses incurred in enforcing this Security Instrument, including, but not limited fo, reasonable altorneys’
fees, property mspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and {d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Secufity Instrument,
and Borrower's obligation to pay the sums secured by this Sccurity Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or miore of the'fol'lowing
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treagurer's check
or cashier's check, provided any such check is drawn upon an institution whose dcposns are msured by A
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federal “agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by

‘Borfower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
: accelcratlon had occurred. However, this right to reinstate shall not apply in the casc of acceleration under
“Seetion” 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note {together with this Security Instrument} can be sold oneor more times without prior notice to
Borrower: A sale rivight result in a change in the entity (known as the "Loan Servicer"} that collects Periodic
Payments due-under the Note and this Security Instroment and performs other mortgage loan servicing
obligations under tlic Noté, this Security Instrament, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated (o a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be‘given written notice of the change which will state the name and address of the new Loan
Servicer, the address to-which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Bomrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor: I;'cndcr may commence . join, or be joined to any judicial action (as either an
individual litigant or the member uf a class) that arises from the other party's actions pursvant to this Security
Instrument or that alleges that the'other party'k has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such B_Qr_rower or-Lender has notified the other party (with such noticc given
in compliance with the requirements of Section’15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a
time period which must elapsc before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. “The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of accelerativn given to Borrower pursuant to Section 18 shall
be deemed to satisfy the notice and opportunity o take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21% (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, of wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammableor toxic potroleum products, toxic pesticides and
herbicides, volatile solvents, malerials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal lawsand laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, dlsposal storage, or; releaqr: of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Property (a) that is in° vmldtmn of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, usé;.or releasc of a
Hazardous Substance, createsa condition that adversely affects the value of the Property. The preceding two
sentences shall not apply o the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products),”

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand lawsmt
or other action by any governmental or regulatory agency or private party involving the P_rop_erty and any
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Hazardous Substanceor Environmental Law of which Borrower has actualknowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, releasc or threat of release of any

. I'I'azardous"Substanc g, and (c) any condition caused by the presence, use or releaseof a Hazardouns Substance

“which.adversely affectsthe value of the Property. If Borrower learns, or is notified by any governmental
or rcgulatory authority, or any pnvatc party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take allnecessary remedial actions
in accordarice with Environmental Law. Nothing herein shall creale any obligation on Lender for an
F.rlvimnmcn'ial : Cleanup

NON-UNIFORM CDVENANTS Borrower and Lender further covenant and agree as follows:

22. Acceleration;Remedies. Lender shall give notice to Borrowerprior to acceleration following
Borrower's breach of-any covenant or agreement in this Security Instrument (but not prior to
accelerationunder Section 15 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action reqmred to cure the defanlt; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified inthe notice may result in aceeleration of the sums sccured by
this Security Instrument and sale of the Property at public auctionat a datc not less than 120 days in
the future. The natice shall further inform Borrower of the right to reinstate after acceleration, the
right te bring a court action to assert the non:existence of a default orany other defense of Borrower
to accelerationand sale, and any m‘ller matters requlrcd to be included in the notice by Applicable Law.
If the default is not cured on or before the date specifiedin the notice, Lender at its option, may require
immediate payment in full of all sums securedby this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lendershall
be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but net limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause.the Pg‘bperty to he sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices toe Borrower and to other
persons as Applicable Law may require. After the time_required by Applicable Law and alter
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Propertyat public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcelsand in any order Trustee determines. Trusiee may postpone sale of the Property
for a period or periods permitted by Applicable Law by pubhc announcement at the time and place
fixed in the notice of sale, Lender or its designee may purchase the Property at any sale.

Trusteeshall deliver to the purchaser Trustee's deed conveyiny the Pruperty without any covenant
or warranty, cxpressed or implied. The recitalsin the Trustee's deed shall be prima [acic cvidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys'
fees; (b) to alt sums secured by this Security Instrument; and (c) any excess.te the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument aﬁd“él.l'hofas"ev_id'cncing
debt secured by this Securify Instrument to Trustee. Trustee shall reconvey the Praperty without warranty
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to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and
‘the Trustee's fee for preparing the reconveyance.

"7 24 Substitute Trustee. In accordancewith Applicable Law, Lender may from time to time appoint
A successor tmstcc to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Propcrty, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein

and by Applicable Law.
25, Use of Property. The Property is not used principally for agricultural purposes.

26. . Attorneys' _Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
any action or proegeding to construe or enforce any term of this Security Instrument. The term "attorneys'
fees," whenever used in-this. Security Instrument, shall include without limitation attorneys' fees incurred
by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMEN_TS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR TOFORBEARFROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW; =Bu:rrn§;§rcr=accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

\/VI/E\\( w (Seal) | W L%’("{L (Seal)

C MEDVED -Bnrfowé_r DEBORAH L MEDVED -Borrower
(Sealy i {Seal)
-Borrower T e -Borrower
(Seal) L - (Seal)
-Borrower 5 L -Borrgwer
Witness: Witness:;
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[Space Below This Line For Acknowledgment]

" State _ﬁf"’WASHINGTON

th;_:ity of.: SKAGIT
On this day .g'-erscsnai.ly appeared before me__ JERRY C MEDVED AND DEBORAH L

MEDVED = - "

to me known to be the individ_ual or iﬁdi_ﬁ_iduals described in and who executed the within and foregoing
instrument, and acknowledged that he/she/fhiey signed the same as his’hexhejr free and voluntary actand

deed, for the uses and purposes therein mentioned. "
day of pf M GO

Given under my hand and official seal t_h'i.s S
M\/a L 1UP 4 ﬂm@\

- NUihf’):::Public in and for the state of Washinglon,
residing at: MM+ UW

. MARCIE K. PALECK

0.5
¥
-4

z * '

g - é 5:. :

%; u',,%,Stmbun © -"’g EH My commission expires: @2& AS DO\&
%, ;0-15_:&;&;6\;. e,
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& @}ng"“.‘;hﬁ\
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EXHIBIT "A"

For APN/Parcel ID{s): P66790 and 3939-001-015-0001

Lot 15, Block 1, LAKE CAVANAUGH SUBDIVISION , DIVISION NOQ. 3, according to the Plat thereof
recorded in Volume 6 of_'F._’Iats,_ pages 25 through 31, records of Skagit County, Washington.

Situated in Skagit Count_y,'Wa'éhinthn
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Loan Number: 68626

FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published Ifhhe Wall Street Journa)f - Rate Caps)

THLS ¥ IXED/ADJU‘;TABLE RATE RIDER is made this 1st  day of JUNE ,
2012 ,and {§ incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Scéurity_Dced (the "Security Instrument"} of the same date given by the undersigned ("Borrower")
{0 secure Borrower's Fixed/Adjustable Rate Note (the "Note") to AXIA FINANCIAL, LLC, A
WASHINGTON. - LIMITED LIABILITY COMPANY
("Lender") of the same date and. covering the property describedin the Security Instrument and located at:

33101 S,-éHdRE‘QR., MOUNT VERNON, WASHINGTON 98274
[Property Address]

TIIENOTE PR()V]])ES FORA CHANGEINBORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJ USTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In :_;ddil_ipn‘ to the covenants and agreements made in the Security
Instrument, Borrower and Lender further govenant and agree as follows:

A. ADJUSTABLE RATE AND MON-THLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of . 3. 125 %. The Note also provides
for a change in the initial fixed rate to an adjustable interc'it'i'a'le -as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The initial fixed interest rate T will pay will change to an adjustable intercst rate on the first day of
JULY, 2019 , and the adjustable interest rate [ will pay may change on
that day every 12th month thereafter. The date en which my_initial-fixed-interest rate changes to an
adjustable interest rate, and each date on which my adjustable interest rate ccmld c,hdnge is called a "Change
Date."

(B) The Index

Beginning with the first Change Date, my adjustable interest rate: will' be based on an Index. The
"Index" is the average of interbank offered rales for one-year U.S. do]]ar—denommatcd deposits in the
London market ("LIBOR"), as published in The Wall Street Journal. The mostrecent Index ﬁgurc available
as of the date 45 days before cach Change Date is called the "Current Index." ™.,

If the Index is no longer available, the Note Holder will choosc a new mdex that IS based upon
comparable information. The Notc Holder will give me notice of this choice. : S

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR LTI RY, _NE.
Single Family - Fannie Mae UNIFORM INSTRUMENT

Form 3187 B/01 Page 1 of 4 mmmlmlmmmmmlmmm . o
06070062
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{€) Calculation of Changes
.~ Before each Change Date, the Note Holder will calculate my new interest rate by adding
. TWO. AND 250/1000 percentage points ( 2.250 %) to the
“Current Index.". The Note Holder will then round the result of this addition to the nearest one-ei ighth of one
pcrccntage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be
my new interest rate until the next Change Date.

“The- Note Holdcr will then determine the amount of the monthly payment that would be sufficientto
repay the unpald principal that I am expected to owe at the Change Dale in full on the Maturity Date at iy
new interest rate in substantlally equal payments. The result of this calculation will be the new amouninf
my monthly payment.

(D) Limits on’ Interest Rate Changes

The interest rate. I am required to pay at the first Change Dale wili not be greater than

8.125 % or less than 2.250 %. Thereafter, my adjustable interest rate will never
be increased or decreased.on any Iéingle Change Date by more than two percentage points fromthe rate of
interest 1 have been pdymg for the precedlng 12 months. My interest rate will never be greater than

8.125%.

(E) Effective Date of Changes _

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the ﬁrst nmnthly payment datc after the Change Date until the amount of my
monthly payment changes again, =

(F) Notice of Changes S

The Note Holder will deliver or mail 10 me-a notlce of any changes in my initial fixed interest rate to
an adjustable interest rate and of any changes in miy adjustable interest rate before the effectivedate of any
change The notice will inclede the amount of my monthly payment, any information required by law to be
given to me and also the title and telephone numbcr ofa pcrson who will answer any question 1 may have
regarding the notice. :

B. TRANSFER OF THE PROPERTY OR 'A:BENE{:ICIAL INTEREST IN BORROWER
1. Until Borrower's initial fixed interest rate chaniges to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Sécurity Instrument shall read as follows:

Transfer of the Property or a Beneficial Interestin Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial inferest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales coniract or escrow agreement, the intent of whiéh is the: transfer of title by
Borrower at a future date to a purchascr.

If all or any part of the Property or any Intercst in the Property is mld or transferred (or
if Borrower is not a natural person and a beneficial interest inBorroweris sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in’ full of all
sums secured by this Security Instrument. However, this option shall ‘not be’ excrcmed by
Lender if such exercise is prohibited by Applicable Law.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR mw,g,cm '

Single Family - Fannie Mae UNIFORM INSTRUMENT L
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_ If Lender exercises this option, Lender shall give Borrower notice of acceleration. The

- mutice shall provide a period of not less than 30 days from the date the notice is given in

accordance with Section 15 within which Borrower must pay all sums secured by this Sceurity

E __.Iné'l'romer_lt. If Borrower fails to pay these sums prior to the expiration of this period, Lender

~ . may inyokeany remedies permitted by this Security Instrument without further notice or demand
" on Bdrm'wer:

2. When Borrower s initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section Aabove Uniform Covenant 18 of the Security Instrument described in Section Bl above
shall then cease to be in ¢ffect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read.as follows:

Transfer of the Property or a Beneficial Interestin Borrower. As used in this Section
18, "Interest in the Property”. means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a futurc date to,a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or
if Borrower is not a natural. person and g beneficial interest in Borrower is sold or transferred)
without Lender's prior writtei consent Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law. Lender also shall not exercise this
option if: (a) Borrower causes to be subi_ni’t’ted to Lender information required by Lender to
evaluate the intended transferee as if'a new loan were being made to the transferee; and (b}
Lenderreasonably determines that Lender's security wiill not be impaircd by the loan assumption
and that the risk of a breach of any covenant or agreement in this Security Insirument is
acceptable to Lender. -

To the extent permitted by Applicable Law, Leuder may charge a reasonable fec as a
condition to Lender's consent to the loan assumption.- Lender also may require the transferce
to sign an assumption agreement that is acceptable to Lender-and that obligates the transferee
to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and lhlS Secunty Instrument unless
Lender releases Borrower in writing, S

If Lender cxercises the opiion fo require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these swms prior to the
expiration of this period, Lender may invoke any remedies permitted by thls Securlty Instrument
without further notice or demand on Borrower. ; -

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR DocMagle €Forms
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BY SIGNING BELOW, Borrower accepts and agrees fo the terms and covenants contained in this

.'leed/Adjustable Rate Rider.

C W oy DAoL M e

7 (Seal)
JER@C MEDVED -Borrower DEBORAH I, MEDVED -Borrower
_ {Scal) (Secal)
- -Borrower -Borrower
: ' '(éééi)-- (Seal)
- -B'ogr()w_e‘r -Borrower

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - W5J One Year LIBOR DocMagic ERums

Single Family - Fannie Mae UNIFORM INSTRUMENT
Faorm 3187 6/01 Page 4 of 4

www. docmagic. caim .
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Loan Number: 68626

SECOND HOME RIDER

THIS SECOND HOME RIDER is made this 18t dayof JUNE 2012
and ‘is. incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Sceurity Deed (the Qccunly Instrument™) of the same date given by the undersigned (the "Borrower,"
whether there are One or Iore persons undersigned) to secure Borrower's Note 1o AXTA
FINANCIAL, LLC -A WASHINGTON LIMITED LIABILITY COMPANY
(the "Lender”) of-the Samc date and covering the Property described in the Security Insirument (the
"Property™, which is Ioc’a__tcd' at:

33101 s. SHORE DR ., MOUNT VERNON, WASHINGTON 98274
[Property Address]

In addition to the covenants and égrcemcms made in the Security Instrument, Borrower and Lender

further covenant and agree that- Secnom 6 and 8 of the Security Instrument are deleted and arc replaced by
the following: e :

6. Occupancy. Borrower shall occupy, and shall only use, the Property as Borrower's second
home. Borrower shall keep the Property available for Borrower's exclusive use and enjoyment at
all times, and shall not subject the Property to any timesharing or other shared ownership
arrangemcm or to any rental poo! or agrecment that requires Borrower either to rent the Property
or give a management fion or any other pcrstm any control over the occupancy or use of the
Property. o

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persons or eﬁt_itics__acti'ng'at the direction of Borrower or with
Borrower's knowledge or consent gave materially false, misleading, or inaccurate information or
statements to Lender (or failed to provide Lender with material information) in connection with the
Loan. Material representalions include, but are not limited to, representations  concerning
Borrower's occupancy of the Property as Borrower's second homie..

MULTISTATE SECOND HOME RIDER--Sindle Family DocMagle €Farms
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7 BY-SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this
‘Seeond Home Rider.

( /(MQ, ey | Detrredd Meetitd

J ERR}( ’C MEDVED -Borrower DEBORAH L, MEDVED Boro:
(Seal) {Seal)
.. ~~Bormower -Borrower
. - (Seal) (Seal)
- <Borrower -Borrower
MULTISTATE SECOND HOME RIDER--Single Farmily Pe—— S
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT €Fomms
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