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DEED OF TRUST
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Grantor(s):
(1) LAVERN M. DEANE
@
(3)
@
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(6)

Grantee(s): HOMESTREET BANK

Trustee(s): LAND TITLE COMPAWZQE ‘sme!_f COUNTY

Legal Description (abbreviated): PTN GOV. LOT 4, 11-34-1 E W M & F’TN LOT 1, DEANE'S LAKE
ERIE TRACTS, .

: _f addmopal_'lcga](s) on page 4
Assessor’s Tax Parcel ID #: 34011100180006/3897000001000¢, .
{P19126) & (P6484B). -
DEFINITIONS

Words used in multiple sections of this document are defined below and otlier ';.vords a}e'ﬁeﬁned in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in t]ns document arc also provided in
Secuon i6. :

(A) “Security Instrument” means this document, which is dated June 12, 2012 , tqgether with
all Riders to this document. A
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(B} fBﬁfrqﬁ_pr”’ié ‘LAVERN M DEANE, A SINGLE PERSON

Borrower is the uustor rmderthls Secunty [nstrument,

(C) “Lender” is HOMESTREET BANK :
Lender is 3 A WASHINGTON STATE CHARTERED SAVINGS BANK organized
and existing under the laws of WASHINGTON - Lender’s address is
2000 Two Union Square, 601-Union St, Seattle, Washington 98101-2326

(@) “Trustee” is LAND TITLE cémm' OF SKAGIT COUNTY

(E) “MERS” is Mortgage Electronic chlstmlmn Systems, Inc. MERS is a scparate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, snd has an address
and telephone number of P.O. Box 2026, Flint; M] 48501-2026, tel. (338) 679-MERS.

(F) “Note™ means the promissory note signed l;y “Bomower a.ndsﬁ.ated June 12, 2012 . The Note
states that Borrower owes Lender One Hundred Twenty Seven Thousand and no/100
» © Dollars (U.S. $127,000.00 )

plus infer¢st, Borrower has promised to pay this debt in. reguiar Permdﬁ: Payments and to pay the debt in full
not later than July 01, 2042

(G) “Property” means the property that is described below u.ndcr the headlng “Transfer of Rights in the
Property.” S .

(H) “Loan” means the debt evidenced by the Note, plus mterest, any prepayment chirges and late charges
duc under the Note, and all sums due under this Security Instrument; p]us mtcrcst. —

(M  “Riders™ means all Riders to this Security Instrument that are executed By Bormwe:r The following
Riders are to be executed by Borrower [check box as applicable]: ; .

[X] Adjustable Rate Rider || Condominium Rider 5 - Secdﬁd"ﬁome Rider

{1 Balloon Rider [ planned Unit Development Rider I:] VA Rlde:r |
{3 1-4 Family Rider [ Biweckly Payment Rider D Dther(s) [spcc1fy]
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(J] “App]icahle Law means all controlling applicable federal, state and local statutes, regulations,
ordingnces and adrmmsu-anve rules and orders (that have the eifect of law) as well as all applicable final, non-
appealable Juchmal opmsons

x) “Communlty Assomahon Dues, Fees, and Assessments™ means all dues, fees, assessmemnts and other
charges that 4re impesed oz Borrower ot the Property by a condominium association, homeowners association
or similar organization,:”

(L) “Electronic Funds Tmsfer” means any transfer of firnds, other than a transaction oviginated by check,
draft, or similar paper mstmment, Wblch is initiated through an ¢lectronic terminal, telephonic instmment,
computer, or magnetic tape 30 as to oeder, instruct, or authorize a financial institation to debit or credit an
account. Such term includes; but is not limited to , point-of-sale trensfers, automated teller machine transactions,
transfers initiated by te]ephone, wire uansfers and automated clearinghouse transfers.

M) “Escrow Items” means. those 1tms that are described in Section 3.

(N} *“Miscellaneous Proceeds?’ 'means__any" ‘tompensation, settlement, award of damages, or proceeds
paid by any third party (other than insurance progéeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Property; (ii) condemmation or other taking of all or any part of the
Property; (iii) conveyance in lien of condtmmauon or (w) misrepresentations of, or omissions as to, the value
and/or condition of the Property. : :

{0) “Mortgage Insurance” means msurame protectmg Lender against the nonpayment of, or default on,
the Loan,

(P) “Periodic Payment” means the regula:ly s__éhgduled amount due for (i) principal and interest under the
Note, plus (ii) any amownts nnder Section 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Settlement Procedures Act:(12 US.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as tbey might be amended from time to time,
or any additional or successor legislation or regulation that- govcms the same subject matter. As used in this
Sceurity Instrument, “RESPA™ refers to all requirements: and restrictions:that are imposed in regard to a
“federally related mortgage loan™ even if the Loan does not quahfy asa “fedcra]]y related mortgage loan”
under RESPA.

(R) “Successor in Interest of Borrower™ means any party thathas taken"ﬁ;lé 0 the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary.of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns} and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, arid all renewals, extensicns and modifications of the Note; and (ii) the performance of
Bormrower’s covetiarits and dgreements under this Security Instrument and the Note, For this purpose, Botrower
imevocably gfants and conve¥s.to Trustee, in trust, with power of sale, the following described propcrty

located in the COUNTY of KING
[Typeof Record.mg Jurisdiction] [Mame of Recording hrisdiction]

LEGAL DESCRIF’TfON ATTACHED AND INCORPORATED HEREIN BY THIS REFERENCE.

which currently has the address of ~ © . .~ 13177 DEANE DR
B [Street]
ANACORTES %, Washington 08221 (“Property Address™):

(Cit " [Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property: Al replacements and additions shall also
be coverad by this Security Instrument. All of the foregoing is referred to n this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if pecessary to comply. with'law or custom, MERS (as nomines for
Lender and Lender’s successors and assigos) has the right!to éxercise any or all of those intetests, including,
but not limited to, the right to foreclose and sell the Property; and to-take any action required of Lender
including, but not limited to, releasing and canceling this Security Ingtrument.: *

EORROWER COVENANTS that Berrower is lawfully seiSeél of the. éété.te hereby conveyed and has

the right to grant and convey the Property and that the Property is unsncumbered, exgepl for sncumbrances of
record. Borrower warrants and will defend generally the title to the Properry agamst all- clauns and demands,
subject to any encumbrances of record. ; L

THIS SECURITY INSTRUMENT combines uniform covenants fbr ::na.tmna] '.'us‘e and nop-uniform
covenants with limited variations by jurisdiction to constitute a wniform secunty msmunent covering real
property. S

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows -
1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and. Late Charges
Borrower shall pay when due the principal of, and interest on, the debt evidenced by-the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay ﬁinds-for EscrowItcms
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pumuant to Sectmn?» Payments due under the Note and this Security Instrument shall be made in U. 3. currency.
However, if any check or other instrament received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that amy or all subsequent payments due under
the Note and this. Security Instrument be made in one or more of the following forms, as s¢lected by Lender:
(a) cash; (b} mongy erder; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn dpon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as.day be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retum ity payment or pa.rtza.] payment if the payment or partial payments are insufficient 1o bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan curent,
without waiver of any rights hereunder or prejndice to its rights to refuse such payment or partial payments
in the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If
each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such. umapplied funds untill Borrower makes payment to bring the Loan current. If
Borrower does not do so within a'reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such-fiinds will be applied to the outstanding principal balance under
the Note immediately prior to foréclosute. No ¢ffsét or claim which Borrower might have now or in the fiuture
against Lender shall relieve Borrower frofn making payments due under the Note and this Security [nstrument
or performing the covenants and agreements sefured by this Security Instrument.

2. Application of Payments nr_l-P‘rdceeds:"' Biccept as otherwise described in this Section 2, al
paymenis accepled and applied by Lender shall be applied in the following order of priority: (a) interest due
wnder the Note; {b) principal due under the Note; {c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the ordet in'which itbecame due. Any remaining amounts shall be applied
first to late charges, second to any other amounts due under this Security Instriment, and then to reduce the
principal balance of the Note.

If Lender receives a peyment from Borrower for a de]mqlwnt Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment miay be:applied to the delinguent payment and the
late charge. If more than one Perodic Payment is outstanding, Lender may apply any payment received from
Barrower to the repayment of the Periodic Payments if, and'to the extent that, each payment can be paid in full.
To the extent that any excess exists after the payment is applied, 16 the full payment of one or more Periodic
Payments, such excess may be applied to any latc charges due Voluntal}' prepaymcnts shall be applied first to

any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or I\rbscellangous Proceeds to principal due imder the
Note shall not extend or pesipone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Laﬂder cn the'day Perfodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounis due for:
(2) taxes and asscssments and other items which can attain priority over this Security Instrument as a lien or
encumibrance on the Property; (b) leascheld payments or ground rents on the: Pmperty, if any; (¢) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premmms, if any, or any
sums payable by Borrower to Lender in lien of the payment of Mortgage Insurance premiums in accordance
with the provisions of Section 10, These items are called “Escrow Items.” At origination orat any time doring
the term of the Loan, Lender may require that Community Association Dues; Fees; and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ftem. Borrower shall
prompily firnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the
Funds for Escrow ftems unless Lender waives Borrower’s obligation to pay the Funds for asiy of all Escrow
Ttems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or-alt Bscrow Itemns'at any
time. Any such waiver ray only be in writing. In the event of such waiver, Borrower shall'pay d:ii'c_x:.ﬂy.; when
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and where payable, the amounts due for any Escrow ftems for which payment of Funds has been waived by
Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender may require. Borrowet’s obligation to make such payments and to provide receipts shall
for all purposes be deemied to be a covenant znd agreement contained in this Security fostrument, as the
phrase “covenant and agreemcnt” is used in Section 9. If Borrower is obligated to pay Escrow ftems directly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Ttern, Lender may exercise its
rights under Section 9 and pa¥ ‘soch amount and Borrower shall then be obligated under Section % to repay to
Lender any such amount, Eender may revoke the waiver as to any or all Escrow Items at any time by a notice
given in accordance with Section.15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, thai are then reqmred under this Section 3.

Lender may, atany fime, collectiand hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maxinmm amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonsble
estimates of expenditures of* firtare Escmw Ttems or otherwise in accordance with Applicable Law.

The Funds shall be held. in.an maumtmn whose deposits are insured by a federal agency, instumentality,
or entity (inchiding Lender, if Lender 18 an mstiintion whose deposits are so insured) or in any Federa] Home
Loan Bank. Lender shall apply the Funds to'pay the Escrow Items mo later than the time specified under
RESPA. Lender shall not charge Borrower forholding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a chargs. Unless an agreement is made in writing or Applicable Law
tequires interest to be paid on the Funds, Lcndm shall not be required to pay Borrower any interest or eamings
on the Funds, Borrower and Lender can agree in‘writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, ‘an énnual accounting of the Funds as required by RESPA.

If there is 2 surplus of Funds held in estrow, as defined mnder RESPA, Lender shall accaunt to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as requited-by RESPA, and Berrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA; bit in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined undeér. RESPA, Lender shall notify Borrower a5
required by RESPA, and Borrower shall pay to Lender thc a.mutmt necessa:y to make up the deficiency in
accordance with RESPA, bt in no more than 12 monthly payments, |

Upon payment in full of all sums secured by this Secunty Inslmmcnt Lender shall promptly refund to
Bormrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asqessments, charges fines, and impositions
artributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dies, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shalil pay them in the mavner provided in Séction 3.

Borrower shall promptly discharge any lien which has priority over this, Security Instrument nless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in & manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Eender’s opinion opcmte to prevent the
enforcement of the lien whils those proceedings are pending, but only untl[ such proceedmgs are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subardinating the lien to this
Security Instrument. I Lender determines that any part of the Property is subject-to g lien which can atiain
priority over this Security Tnstrurnent, Lender may give Bomower a notice identifying: the: Tien. ‘Within 10 days
of the date on ‘which that notice is given, Borrower shall satisfy the lier or take one; or. more of thc acuons set
forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tax vmﬁcaxlon and!or reportmg
service used by Lender in connection with this T.oan, Ea
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5 Pruperty Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured- against loss by fire, hazands included within the term “extended coverage, " and any
other hazards including, but not limited to, sarthquakes and floods, for which Lender requires insurance. This
insurance shall be: mmnmmed in the emounts (inchding deductible levels) and for the periods that Lender
requires, What Lender reqmres pursuant 1o the preceding sentences can change during the term of the Loan.
The insurance cdrrier-providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice; which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either: (a) a one-time charge for flood Zone determination, certification
and tracking services; or = a one-time charge for fioad zone determination and certification services and
subsequent charges-éach time remappings or similar changes oceur which reasomably might affect such
determination or certification. Bogower shall also be responsible for the payment of any fees mposed by
the Federal Emergency Mariagement Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower,

If Borrower fails t0. maintain any:of the coverages described above, Lender may obtain inswrance
coverage, at Lender’s option-and Borrower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Thercfure, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, bazard or liability
and might provide greater or lessér goverage thin was previcusly in effect. Borrower acknowledges that the
cost of the insurance coverage so obtamed rmght significantly exceed the cost of insurance that Borrower
could have obtained Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Bortower secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, wrth such mterest, upon notice from Lender to Borrower requesting
payment

All insurance policies required by Lendm‘ and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include 2 standard mortgage clause, and shall name Lender as mortgagee
and‘or a5 an additional loss payes. Lender shall have the right to hold the policies and repewal certificates. If
Lender requires, Barrower shall promptly give to'Tender all receipts of paid premiums end renewal notices.
If Borrower obtains any form of insuranee ¢overage, not otherwise’ requ.lred by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mﬂrtgage clause and shall name Lender as
mortgagee and/or as an additional loss payee, .

In the event of loss, Borrower shall give prompt notme to the i msm-ancc carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lcnder and Bortower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurarics was reqmred by Lender, shall be applied to
restoration or repeir of the Troperty, if the restoration or repair is economlca.lly feasible and Lender’s secority
is not lessened. During such repair and restoration period, Lender shall have tha right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed
o Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series-of progmss payments as the work
1s completed. Unless an agreement is made in writing or Applicable Law requires mtermt 0 be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest or eammgs on such proceeds.
Fees for public adjusters, or otker third parties, retained by Bormrower shall not be paid out of the insurance
proceeds and shall be the sols obligation of Borrower. If the restoration or répair.is:not economlcally feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums’secured by this
Security Instrament, whether or not then due, with the excess, if any, paid to Bonewer Such insurance
proceeds shall be applied in the order provided for in Section 2,

If Borower abandons the Property, Lender may file, negotiate and settle any ava.ilable msumnce claim
and related matters. If Borrower does not respond within 30 days to a notice from La___nderthat the insurance
carrier has offered to setle a claimn, then Lender may negotiate and settle the claim:-The 30—"da,y period
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wdl begm Whm ’rhe notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise; Borrower hereby assigns to Lender (a} Borrower’s rights to any insurance proceeds in an amount
1ot to exceed tha amounts unpaid under the Note or this Security Instrament, and (b) any other of Borrower’s
rights (other than the right fo any refund of unearned premiums paid by Borrower) under all insurance policies
covering the Pmperty insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether of not then due. _

6. Occupancy. Bofrower shall occupy, establish, and use the Propeity as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal ; residence for at least one year after the date of occupancy, untess Lender
otherwise agrees in writing, -which. consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control,

7. Preservation, Mahltenanu: and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair-the Property,.allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing fo the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration isfiot econoniically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration ordamage: If insurance or condemnation proceeds are paid in connection
with damage to, or the taking of, the Property, Borrower shall be responsible for repairng ot restoring the
Property only if Lender has released prooccds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a seties of Progress payments as the work is completed. If the insurance
or vondemnation proceeds are not sufficient to repan' or restore the Property, Borrower is not relieved of
Botrower’s obligation for the completion of such repdir or restoration.

Lender or its agent may make reasonablé entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be-in "default if, during the Loan application
process, Borrower or any persons or entities acting at the direction'of qu:wer or with Borrower’s knowledge
or conscnt gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in comnection with the Loan ‘Material representations include, but
are not lirnited to, representations concerning Borrower’s occupancy of the Properly a5 Borrower’s principal
residence.

9. Protection of Lender®s Interest in the Pruperty End Rights Under this Secority Instrument.
If (2) Borrower fails to perform the covenants aud agreements containgd in this Security Instroment, (b} there
is a legal proceeding that might significantly affect Lender’s interest in the: Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for copdemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Insirurnent or.to enforce laws or regulations),
or (c) Borrower has abandoned the Property, then Lender may do dnd pay for whatever is reasonable or
apptopriate to protect Lender's interest in the Property and rights under this Secu.nty Instmment, inciuding
protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this
Security Instrument; (b) appearing in court; aud (c) paying reasonable attorneys’.fees to pfotect its interest
in the Property and/or rights under this Security Instrument, including its secured: position.in a bankruptey
procesding. Securing the Property includes, but is not limited to, entering the Property to mdke repairs, change
locks, replace or board up doors and windows, drain water from pipes, ¢liminate Wiilding gr other code
violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action nnder
this Section 9, Lender does not have to do so and is not under any duty or obligation to do-50. Itis a.greed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9:- s
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_Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Secority Instrument. These amounts shat] bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Secyrity lustryment is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee t:tlc to the Property, the leaschold and the fee title shall not merge mnless Lender
agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage.requircd by Lender ceases to be available from the mortgage insurer that
previously prowded such .insurancé: and Borrower was required to make separately designated payments
toward the premiums for: ‘Mottgage JTnsurance, Borrower shall pay the premiums reqaired to chtain coverage
substantially equivalent 1o the Mortgage Insurance previously in effect, at 2 cost substantially equivalent to the
cost to Borrower of the' Mortgage Instrance previously in effect, from an alternale mortgage insurer selected
by Lender. If substantially cquwalent Mortgage Insurance coverage is not available, Borrower shall continue
10 pay to Lender the amount of flic separately designated payments that were due when the insarance coverage
ceased to be in effect. Lender will ac'cept, use and retain these payments as a non-refundable loss reserve
in lieu of Mortgage Inswrance: Such loss reséive shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lefider shall siot be required to pay Borrower any interest or earings on
snch loss reserve. Lender can no tonger fequire 1oss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selocted by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage lnsurance as & condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premivims required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such. fermination o until termination is tequired by Applicable
Law. Nothing in this Section 10 affects Borrowei’3 obligation to pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity:that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan a8 agreed. Borfowér is not & party to the Mortgage Tnsurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with ather parties that share or modify their fisk, or reduce losses. These agreements are
an terms and conditions that are satisfactory 1o the morigage msurer and the other party (or parties) to these
agreements. These agreements may require the mortgage msurer to-ingle payments using any source of funds
that the mortgage insurer may have available (which may mclude Jonds obtamed from Mortgape Insurance
premivms).

As a result of these agreements, Lender, any purchaser of thc Note, another insurer, any reinsurer, apy
other entity, or any affiliate of any of the foregoing, may receive (du'ectly or ‘indirectly) amounts that derive
from (or might be characterized as) a portion of Bormower’s payments- for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s misk, or reducing losses. If such agreement provides that an
affiliate of Lender takes 2 share of the imsurer’s risk in exchange for a share of the prenuums paid to the
insurer, the arrangement is often termed “captive reinsirance.” Further: :

(a) Any such agreements will not aifect the amounts that Burrower has ngreed to pay for
Mortgage Insurance, or any other terms of the Lozn. Such agreements will ‘not incréase the amaunt
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance wader the Homeowners Protection Act of 1998 or any. other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellstioh of the Mortgage
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Insurance to haVe the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Trsurance premmms that were nnegrned at the time of such canceflation or termination.

11. Ass:gnment of Miscellanecus Proceeds; Forfelture. All Miscellaneous Proceeds are hereby
assigned to and shall be pmd to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the réstoration or repair is economically feasible and Lender’s security is not lessened. During
such repair add restotation period, Lender shall have the right to hold such Miscellanecus Proceeds umtil
Lender has had an opportudity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs md
restoration in a smgle disbursement i in a series of progress payments as the work is completed. Unless an
agreement is made inwriting of Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Bormrower any interest or eamings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums sectired by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower, Such Nhscellaneuus Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total t;akmg, dﬂstrucuon, or.1oss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured Dy tl:us Sccunty Instrument, whether or not then due, with the excess, if
any, paid t0 Bomower,

In the event of a partial taking, dcstmctmu or Ioss in value of the Property in which the fair market value
of the Property immediately before the partial takmg, ‘destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrgment immediately before the partial taking, destroction,
or loss in value, unless Borrower and Lender otherwise agres in writing, the sums secured by this Security
Instrument shall be rzdeced by the amount of the Miscellaneons Proceeds multiplied by the following fraction:
(2) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property, zmmed:ately hcforc the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower. -~

In the event of a partial taking, destruction, or loss in value uf thePropaxty in which the fair market vahte
of the Property immediately before the partial taking, destmg:uun, OF, Iqss in value is less than the gmownt of
the sums secured r.mmedlately before the partia] taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneons Pmceeds sha‘]l be a.pphed to the sums secured by this
Security Instrumnent whether or not the sums are then due.

If the Property is abandoned by Bormmower, or if, after notice by Lendc; to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award fo sett’le a claim:for damages, Borrower fails
to respond to Leader witkin 30 days afier the date the notice is ‘given, Lender #s authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. “Gpposing Party™ mesns the third, party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of actmn in regard to Miscellaneous
Proceeds.

Bomower shall be in defanlt if any action or procesding, whether ch ot cn.mmal is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material i impainment:of Lender’s mterest
in the Property or rights under this Security Instrament. Borrower can cure such-a. default and, if acceleration
has ocourred, reinstate as provided in Section 19, by causing the action or procseding to be' dismissed with
a ruling that, in Lender’s judgment, prechudes forfeiture of the Property or other material impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby ass1gned

and shall b= paid to Lender.

All Miscellanecus Proceeds that are not applied to restoration or repair of the Pmp-ert_',.r shall bc apphed n
the order provided for in Section 2. g
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modlﬁcatmn of amortization of the sums secured by this Security Instriment grantsd by Lender
to Borrower or.any Sticcessor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in‘Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interﬁt of Bonmver or to refuse to extend time for payment or otherwise modify amortization of
the sums seciired by. this Security Instrament by reason of any demand made by the original Bommower or any
Successors in Interest.of Borfower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acceptance of payments from third persons, entities or Successors In Interest of
Bormower or in amounts Tess’ than the amount then due, shall not be a waiver of or preclude the exezcise of any
night or remedy.  +° & .=

13. Joiat and Several Llablhty; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Bomower
who co-signs this Securlty Instrument but does not execute the Note {a “co-signer™): (a) is co-signing this
Security Instrument only to mortgagc, gmm and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (bY is not personally obligated io pay the sumas secured by this Security
Iostrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations w1th regard 0. the tsrms of this Security Instrumeni or the Note without the
co-signer’s consent.

Subject to the provisions of Secuon 18 any Sucoessor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrumerit i ‘writing, and is approved by Lender, shall cbtain all of Borrower's
rights and benefits under this Security Instrument. Botrower shall not be released from Borrower's obligations
and liability under this Security Instrument unlessLender agrees to such release in writing, The covenants and
agreements of this Security Instrument shail bmd (exeept as provided in Section 20) and benefit the sucoessors
and assigns of Lender.

14. Loan Charges. Lender may chargc Borrower fees for services performed in comnection with
Borrower’s default, for the purpose of protecting Lender’s mterest in the Property and rights under this
Security Instrument, inchading, but not limited t6; attorneys® feis, ‘property inspection and valuation fees_ In
regard to any other fees, the absence of express authority In titis Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrament or by Applicable Law.

If the Loan is subject to a law which sets maximuin lean charges, and that law is finally interpreted so
that the interest or other loan charges colletted or to be ‘collected in connection with the Loan exceed the
permitted limits, then: () any such Joan charge shall be redncéd by the amount necessary to reduce the charge
to the permitted limit, and (b} any swms already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal; the reduction will be treated
as a partial prepayment without any prepayment charge {whether. or not a.prepayment charge is provided
for under the Note). Bomower’s acceptance of any such refund made by diréct paymnent o Borrower will
constitute a waiver of any right of action Borrower might have atising out of such overcharge.

15. Notices. All potices given by Borrower or Lender in cormection with this Security Instrument
must be in vmhng Any notice to Borrower in connection with this Secunty Instramént shall be deemed
to have been given to Borrower when mailed by first class mail or when'actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall pwmpﬂy notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporfing Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure: There may be
only one designated notice address under this Security Instriunent at any one time, Any-nntice o Lcnder shali
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be given b}r delxvermg it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has dr.mgnated anothér address by notice to Borrower. Any notice in connsction with this Security Instrument
shall niot be deemed to have been given to Lender until acmaily received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the oorrcspoudmg requmement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the Tas of thejurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall
not be construed as a prohibition against agreement by contract. In the event that any provision or clause of this
Security Instrument or the Nofé“corﬂhéts with Applicable Law, such confiict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision.

Asused inthis Seclmty Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and
vice versa; and (¢} the word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any. legal or-bgneficial interest in the Property, including, but not limited to,
those beneficial interests transferred ina Yond for deed, contract for deed, ifistallment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a furure date to a purchaser.

I all or any part of the Property or any. Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interestin Botrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if sach exercise is prohibited by Applicable Law.

If Lender exercises this option, Lendersball give Bommower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is.given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remﬁdm permm‘.ed by this Security Instrument
without firther notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratlon. if Barrowcr meets certain conditions, Borrower
shall have the right to have enforcement of this Security Iistrument dissontinusd at any time prior to the sarliest
of: (&) five days before sale of the Property pursnant to amy p{:fwer of sale contained in this Security Instrument;
(b) such other period as Applicable Law might specify for the termitiation of Borrower’s right to reinstate; or
{c) entey of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
all sums which then would be due umder this Security Instrument and the Note as if'no acceleration had occurred;
{b) cures any default of any other covenants or agreements; (c) pays all e:q)enses incwurred in enforcing this
Security Instrament, including, but not imited to, reascnable attomeys™ fes, property. inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest:in the Property and rights under this
Security Instroment; and (d) takes such action as Lender may reasonably Tequire 1O assure that Lender’s interest
in'the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums sccured by
this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: {a) cashy’ (‘b} meney order;
(c) certified check, bank check, treasurer’s check or cashier’s check, pravided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Trausfer. Upen reinstatement by Borrower, this Security Instrument and obligations secured herehy’ shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 185,
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20 Sale of Nute; Change of Loan Servicer; Notice of Grievance. The Note ora partial nterest in the
Note (togcther with ﬂus Security Instrument) can be sold one or more times witheut prior notice to Borrower,
A sale might result ina- change in the entity (known as the “Loan Servicer”) that collects Periodic Payments
due under the Note and-this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Secumy Instriment, and Applicable Law, There also might be one or more changes of the Loan
Servicer unrélated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change Wwhich will state the name and address of the new Loan Servicer, the address to
which payments should B¢ made and any other information RESPA requires in ¢ounection with a notice of
transfer of servicing. Ifthe Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgagc loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a ‘suceessor Loan Servicer and are not assumed by the Note purchassr unless otherwise
provided by the Note purchaser. -

Neither Bommower nor Lender” may conmmence, join, or be joined to sy judicial action {(as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other - party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such ‘Borfower or Lender has notified the other party (with such potice given in
compliance with the rcquucmcnus of Section 15 of such alleged breach and afTorded the other party hereto a
reasonable period after the giving of suth noticé to take comrective action. If Applicable Law provides a time
period which must ¢lapse before certain dction can be taken, that time period will be deemed to be reasonahle
for purposes of this paragraph, The notice of ageeleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration. given fo Borrower pursuant to Section 18 shall be desmed to
satisfy the notice and opportunity to take: correctwe achon provisions of this Section 20.

21. Hazardous Substances. As nsed in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, othér flammable or toxic petrolenm products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials;
{b) “Environmental Law” means {ederal laws and’ laws of the _ﬂlﬂsdlcﬁoﬂ where the Property is located that
relate to health, safety or environmental protection; (¢} “Environmeénta] Cleanup” includes any response action,
remedial action, or removal action, as defined in Environthental Law; and (d) an “Environmental Coudition”
means a condition that can cause, contribute to, or oterwise trigger an Envirommental Cleamup.

Borrower shall not cause or permit the presence, nse, digpdégl; storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Subsiarices, on of in-the:Property. Bommower shall not do,
nor allow anyone else to do, anything affecting the Property (@) that is-in viplation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates 2 condition that adversely affects the value of the Property, The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardons
Substances that are generally recognized to be appropriate to notrnal residential uses and to maintenance of
the Property (including, but not limited 1o, hazardous substances in consameér productsy..

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, Iawsnit
or other action by any governmental or regulatory agency or private party mvolvmg the Praperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
whick adversely affects the value of the Property. If Borrower learns, or is notified: by any govemmental or
regulatory authority, or any private party, that any removal cor other remediation of any Hazardoiis Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remetfial actiors in"zccordance
with Environmental Law, Nothing herein shall create any obligation on Lender for an Brvironmiental Cleanup.
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NON-UN]FORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. “Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach uf any covenant or agreement in this Security Instrument (but notf prior to
acceleration wnder Secﬂon 18 unless Applicable Law provides otherwise), The notice shall speciiy:
(a) the default; (h) the amion required to cure the default; (¢) a date, not less than 30 days from the
date the notite is’ ghren to ‘Borrower, by which the defanlt must be cured; and (d) that failure to cure
the default onor before the dite specified in the notice may result in scceleration of the sums secured
by this Security Instrument and salé of the Property at public auction at a date nof less than 120 days
in the future. The notice shal] further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action-to agsert the non-existence of a defaalt or any other defense of Borrower to
acceleration and sale; and apy othér matters required 9 be included in the notice by Applicable Law.
If the default is not curegi on or before the date specified in the notice, Lender at is option, may require
immediate payment in full of all sums: secared by this Security Instrument without further demand 2nd
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in ‘pursuing the remedies provided in this Section 22, inclnding,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Letider shall give written notice to Trustee of the occurrence
of an event of defanlt and of Lender’s eléction 't cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons
as Applicable Law may require. After-the tlme required by Applicable Law and after publication of
the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the térms designated in the notice of szle in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by pitblic announcement at the time and place fixed in the notice
of sale. Lender or its designec may purchase the Property at any sale.

Trustee shall deliver to the purchaser Tristee’s deed conveying the Property without amy covenant
or warranty, expressed ox jmplied. The recitalsin the Trustée’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’
fees; (b) to all sums secured by this Security Instrutuent; and (c) any excess to the person or persons
legally entitled to it or fo the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums sceuréd by this- Secwity Instrument, Lender shall
request Trustes to reconvey the Property and shall surrender this Seclmty Tastrument and all notes evidencing
debt secured by this Security Instrumeat to Trustee. Trustee shall reconvey the Property without warranty
to the person or persons legally entitled to it. Such person or persons shall pa),r a.ny recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law Lender may from time to time appoint
a successor trustee to any Trustes appointed hereunder who has ceased to act: “Without conveyance of the
Property, the successor trustec shall succeed to all the title, power and duties oonferred upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not wsed principally for agncultmal purposes

26. Attorneys’ Fees, Lender shall be entitled to recover its reasonablé attomeys” fegs’ aud ¢osts in any
action or proceeding to construe or enforce any term of this Security Instrament. The term “sttorneys’ fees,”
whenever used in this Security [nstrument, shall inchide without limitation attomeys fees mcurred by Lender

in any bankruptcy proceeding or o appeal.

ke romstuslm .
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O'RAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT; OR: “TQ FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABIE UNDER WASHINGTON LAW.

BY SIGN'[NG BELOW Borrower accepls and agrees to the terms and covenants contained in pages
i thr:?jlﬁ of this Securlty Inst:mment and in anry Rider executed by Borrower and recorded with it.

it ],,__ DM (Seal) B,,(msw,)
LAVERN M. DEANE o
(Seal) Bu(nsfaw‘)

- Bgmower o

" (Seal) (Sezl)

-Burmwer -Borrower
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Stato of UA )
Countyof 5£ﬂé)r )

On this day persqua]ly appea.red before me

é/} VeR)  m Detne

to me known to be the mdlmd!m](xj’ déécriiﬁéd in and who executed the within and foregoing instrument, and
acknowledged that@she—eﬁhcy) 51gued the same aghig/(her-er-theis) free and voluntary act and deed, for the
uses and purposes therein mentioned.

Given under my hand and afﬁcm.l seal. thls fuy day of JU/NE = j;)

‘Notary Public in and for the State of Washington residing at:
Ay MACEETR PR,

Notary Public 5, #N)«C’foﬁl TEZ R 953381
State of Washington L

DIANNE M NORTON My commission expires:

My Appointment Expires Jan 28, 2014 Va{(//(,/

REQUEST FOR REchVEYANc-E- o

TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this’ Deed of Trust. Said
note or notes, together with all other indebtedness secured by the Deed of Trust, have been
paid in full. You are hereby directed to cance! said note or notés and this. Deéd-of Trust, which
are delivered hereby, and to reconvey, without warranty, all the eétate now held byynu under
this Deed of Trust to the person or persons legally entitled thereto. & i

DATED: By

Forp 3048 l."ﬁl' 3

WASHINGTON—Single Family—Fanmie Mae/Freddie Mac UNIFORM INSTEUMENT
WASHINGTON-MERS 27 paegiDocs®”
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FIXED/ADJU STABLE RATE RIDER

’ (L]BOR One-Year Index (As Published In The Wall Street Journaly—Rsate Caps)

THIS FDEED;’ADJ'USTABLE RATE RIDER is made this  12th  dayof June 2012 .
and is incorporatéd into and shall be desmed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the “Sécurity I’n_&trument”) of the same dafc given by the undersigned (“Borrower’”} to secure Borrower's
Fixed/Adjustable Rate Note (the “Note™) to HOMESTREET BANK, A WASHINGTON STATE
CHARTERED SAVINGS BANK
(“Lender”) of the samc date and covenng the property described in the Security Instrument and located at:

. 13177 DEANE DR
;1 ANACORTES, WA 88221

[Propesty Address)

THE NOTE PROVIDES FOR A CHANGE IN BORROWER’S FIXED INTEREST
RATE TC AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. T addition 6 the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant _a._n& agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of  3.2500%. The Note also provides for a change
in the initial fixed rate to an adjustable interest ratc, as follows

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
July 2018 , and the adjustable interest Fate | will pay may change on that day every 12th
month thereafter. The date on which my initial fixed mtcn:st rate changes-to an adjustable interest rate, and
each date on which my adjustable interest rate could change, & callad a “Ghangc Date.”

{B) The Index

Beginning with the first Change Date, my adjustable interest rate will be: based on an Index. The “Index™
is the average of interbank offered rates for one-year U.S. dollar-denominated deposits in the London market
(“LIBOR™), as published in The Wall Streat Jowrnal. The most recent Index ﬁgure available as of the date 45
days before each Change Date is called the “Current Index

If the Index is no longer available, the Note Holder will choose a new mdexfhat is based upon comparable
information. The Note Holder will give me notice of this choice, ; .

(C) Caleulation of Changes

Before each Change Date, the Note Holder will calculate my new interestrate by addmgTwo and
One Quartar percentage points {  2.2500%) to the Current Index. The Note Holder will then romnd
the result of this addition to the nearest one-cighth of one percentage point {0.125%). Subject tp the limirs
stated in Section 4(D) below, this rounded amount will be my new imerest rate until the next Change Date.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—Single Family— I
Fapnje Mae Unifarm Tustrument & Form 3187 6401
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Thie Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpmd pnnc:pa] that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substaunally equal payments. The result of this calculation will be the new amount of my
monthly payment: -+ °

(D) Limits on lnterest Rate Changes

The intérest rate 1 am required to pay at the first Change Date will not be greater than ~ 8.2500% or less
than  2.2500 %. Thereaftet, my adjustable interest rate will never be increased or decreased on any single
Change Date by more than two percentage points from the rate of interest [ have been paying for the preceding
12 months. My interest rate'will never be greater than  8.2500 %.

(E) Effective’Date of Changes

My new interest rate will become effective on cach Change Date. 1 will pay the amount of my ncw
monthly payment begmnmg on the ﬁrst monthly payment date after the Change Date until the amouat of my
motithly payment changes again.

{F) Notice of Changes. .-

The Note Holder will deliver or maﬂ to me a motice of any changes in my initial fixed interest rate to
an adjustable interest rate and of any-changes in my adjustable interest rate before the cffective date of any
change. The notice will include the’ amount of my monthly payment, any information required by law to be
given to me and also the title and telcphone number of a person who will answer any question I may have
regarding the notice. S

B. TRANSFER OF THE PROPERTY ORA BENEFICIAL INTEREST IN BORROWER
1. Until Borrower’s initial fixed interest'rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shal} read as follows:

Trausfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond Tor deed, contract for deed, installment
sales confract or escrow agreement, the intent of whlch is ﬂ:s tnmsfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest in the Prope]fy is s0ld or transferred (or if
Borrower is not a natural person and a beneficial inferést in Bormower is sold or transferred) without
Lender’s prior written consent, Lender may require immediate payment in firll of all sums secured
by this Security Instrument. However, this aption shall 1ot be excrclsed by Lender if such exercise
is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of ‘acceleration. The notice
shall provide a period of not less than 30 days from the date the noficé is given in accordance
with Section 15 within which Borrower must pay all sums ‘secured by’ this. Security Instrument.
If Borrower fails to pay these sums prior to the expiration of this period; Lendef may invoke any
temedies permitted by this Security Instrument without further notice or demand on Borrower.

2. When Borrower’s injtial fixed interest rate changes to an adjustable interest’rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument deseribed in‘Section Bl sbove
shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the- Secunty Instrument shall be
amended to read as follows: K :

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ Ope-Year LIBOR—Single Family—
Fannie Mag Uniform Instrament A Form 3187 6.‘!)1_
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g Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the: Pmperly‘ means any legal or beneficial interest in the Property, inclnding, but not
limited to; those beneﬁcml interests transferred in a bond for deed, contract for deed, installment
sales contract or-sscrow agreement, the intent of which is the transfer of title by Borrower at a
future date’'to a purchaser.

:all or any.part-of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prior written consent, Lender may require immediate payment in full of all sums secured
by this Security Instrumzmt -However, this option shall not be exercised by Lender if such éxercise
is prohibited by Apphcablc Law Lender also shall not exercise this option if: (z) Borrower causes
t0 be submitted to Lender information required by Lender to evaluate the intended transferee as if
a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender’s
security will not be impaired by’ thie loan assumption and that the risk of a breach of any covenant or
agreement in this Seeurity Instrument is acceptable to Lender,

To the extent permittéd by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to-the loan assumption. Lender also may reguire the transferee io
sign an assumptmn agreefnent ‘that is. acceptable io Lender and that obligates the transferee to
keep all the promises and agreﬁmenis made i the Note and in this Security Instrument. Borrower
will contitne to be obligated under the Nate and this Security Instrument unless Lender releases
Borrower in writing,

If Lender exercises the optnon tu rcqulre Immedrate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from the
date the notice is given in accordance w1th Skction 15 within which Borrower must pay all sums
secured by this Security Instrament. IF Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any rcmed:es permmt:d by this Sec'unty Instrument without further
notice or demand on Borrower.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ Obe-Year LIBOR—Single Famity— s o
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BY _SIGNING-BELOW, Borrower accepts and agrees fo the terms and covebants contained in pages

1 through 4 of this Fixed/Adjustable Rate Rider.

fbwm__ e @Lw\(sm)

(Seal)

LAVERN M DEANE .- -Borrowar

(Seal)

-Barrower

EN _Botowsr

el

(Seal)

Xy ey

MULTISTATE FIXED/ADJOSTABLE RATE RIDER—WS] One-Year LIBOR—Single Family—
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Schedule “A-l” f 142071-8A
DESCRIPTION;
PARCm (3 73 .

An‘actoflandeovcmmentf_m4 Sectior 11, Township 34 North, Range 1 East W.M., described as
follows: .

Beginning at a point on the Wﬁt line ef sa:ld Lot 4, 1553.93 feet North of the Southwest corner thereof;
thence North 4°09* East along the West line of said Lot 4, 100.0 feet;

thence South 85°51 feet East 535.88 feztto the shore of Lake Erie;

thence Southeasterly along the shm'e of sa:d Lake Erie to a point which bears South 85°51" East, 546.3 feet
from the point of beginning; i

thence North §5°51* West, 546.3 feet to thc pomt of beginning.

Situate in the County of Skagit, Statc__e-f Wa;shmgton.
PARCEL “B™: e

- Lot 1, "DEANE'S LAKE ERIE TRACTS n as pe.r plat reuorded in Volume 7 of Plats, page 66, records of
Skagit County, Washington,

EXCEPT that pottion lying Sonth of the Somhcrly hme of the dramagc ditch, as it existed on Decerber 28,
1999,

Situate in the County of Skagit, State of Washingion,

L
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