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DEED OF TRUST, SECURITY AGREEMENT AND
ASSIGNMENT OF LEASES AND RENTS

Grantors: Jon W. Pngg and- Chom R Pngg
Bencficiary: KEB LA Fmancml Corp |
Grantee: Land Title Company -of Skagtt County

Legal Description: Ptn. Gove Lt 5, 18-35- 11 E W M Cemplete legal description attached on
Exhibit A

Assessor’s Tax Parcel Number: P46171 and P46167 o

THIS DEED OF TRUST, SECURITY AGREEMENT AND ASSIGNMENT OF LEASES AND
RENTS (hereinafter called the “Deed of Trust™), dated effective ds of the 7th day of June, 2012, between
and among Jon W. Prigg and Chom R. Prigg, husband and wife (“Grgntors”)‘,_whose mailing address is
P.O. Box 27, Marblemount, WA 98267, or their substitutes, successors and assigns as hereinafter
permitted; Land Title Company of Skagit County(“Grantee™) whose address-isl11 E. George Hopper
Road, Burlington. WA 09233; and KEB LA FINANCIAI, CORP, organized arid existing under the laws
of the State of California whose mailing address is 777 8. Figueroa Street SUItB 3000 Los Angeles, CA
90017 (“Beneficiary™). : :

WHEREAS, as an inducement to the lending of money or value, and as “Seéu'rqlty' for present and
future obligations of Grantor to Beneficiary, Grantor has unconditionally agreed to. execute delwer and
perform all provisions, terms and conditions of this Deed of Trust; S -

NOW, THEREFORE, in order to secure the payment of all amounts due and payable-under a.
term note of even date herewith, and any extension or renewal thereof, in the principal sum'of FIFTY:
TWO THOUSAND EIGHT HUNDRED TWO AND 44/100 Dollars ($52,802.44) executed by Grantorin -
favor of Beneficiary or order (the “Note™), as the same shall become due and payable according to its . .-
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-~tenof, and to secure the performance and observance of all the provisions therein, and to secure the
payment and performance of all other direct, indirect or contingent obligations of Grantor to Beneficiary,
“whether' now existing (and whether or not specifically referenced herein) or hereafter incurred, and for
and in consideration of the loan made pursuant to the Note, Grantor by these covenants hereby
irrevocably grants, bargains, sells and conveys to Trustee in trust, with power of sale, the property
described in Exhibit A which is attached hereto and by reference included herein, which property is
located in Skagit County, Washington.

TOG__E';I; HER' with:

(a) All the smgular lands, tenements, privileges, water rights, hereditaments and
appurtenances thereéto belongini or in anyway appertaining, and the reversion and reversions, remainder
and remainders, rents, issués ard profits thercof, and all the estate, rights, title, claim, interest and demand
whatsoever of the Grantor, either i law or equity, of, in and to the bargained property; TO HAVE AND
TO HOLD said property bargained and described, together with all and singular the fands, tenements,
privileges, water rights, hereditaments and appurtenances thereto belonging or in anyway appertaining,
and the reversion and reversions, remamder and remainders, rents, issues and profit thereof, and all of the
estate, right, title, claims and defiands whatsoever of the Grantor, either in law or in equity, of, in and to
the above bargained property, forever as security. for the faithful performance of the Note secured hereby
and as security for the faithful performance of each and all of the covenants, agreements, terms and
conditions of this Deed of Trust, SUBJECT, HOWEVER, to the right, power and authority hereinafter
given to and conferred upon Beneficiary to callect and apply such rents, issues and profits; and

(b All the estate and rights of 'G_réntor in and to said property and in and to land lying in
streets and roads adjoining said property, and all access rights-and easements appertaining thereto; and

(c} All buildings, structures, improvements, fixtures and articles of property now or hereafter
attached to, or used or adapted for use in the operation of, the said property, including but without being
limited to, all heating and incinerating apparatus and equipment-whatsoever, all boilers, engines, motors,
dynamos, generating equipment, piping and plumbing fixtures; ranges, cooking apparatus and mechanical
kitchen equipment, refrigerators, cooking, ventilating, sprinkling and ‘vacuum cleaning systems, fire
extinguishing apparatus, gas and electric fixtures, carpeting,. underpadding, elevators, escalators,
partitions, mantels, built-in mirrors, window shades, blinds, screéns, storm sash, awnings, furnishings or
public spaces, halls and lobbies, and shrubbery and plants; and including also all interest of any owner of
the said property in any of such items hereafier at any time acquired under conditional sale contract,
security agreement or other title retaining or security instrument, all of which property mentioned in this
paragraph shall be deemed part of the realty and not severable wholly or in part w:thout material injury to
the frechold; and

(d) All of Grantor’s rights further to encumber said property for debt; Grantor hercby
(i) representing as a special inducement to Beneficiary to make this loan that as of the date hereof there
are no encumbrances to secure debt senior to this Deed of Trust, (ii) covenanting that there will be none
as of the date when this Deed of Trust becomes of record, and (iii) covenanting that there will be none for
as long as the Note is outstanding, other than the Permitted Encumbrances, if any, which shall be deerned
to be those encumbrances of which the Beneficiary was made aware prior to the execution of the Note;,
and all of Grantor’s rights to enter into any lease or lease agreemnent which would create a tenancy that is
or may become subordinate in any respect to any mortgage or deed of trust other than this Deed of Trust L
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_ All of the above described property and interest(s) therein are hereinafter referred to as the
: '“Premlses

Without limiting the foregoing, Grantor also hereby grants to the Beneficiary a security interest in
all of the personal. property described on Schedule A annexed hereto in which Grantor has rights or the
power :to transfer rlghts whether now owned or hereafter acquired, arising or existing (“Personal

Property”)

THIS DEED-IS GIVEN FOR THE PURPOSE OF SECURING PERFORMANCE: (i) of each
agreement of Grantor incorporated by reference or contained herein, (ii) performance or payment of all
other direct, indirect or contingent obligations of Grantor to Beneficiary. (iii) payment of the sum of
FIFTY TWO THOUSAND EIGHT HUNDRED TWO AND 44/100 DOLLARS ($52,802.44) with
interest thereon according 10 the terms. of the Note, or such amount as may be outstanding under the Note,
(iv) such further sums as may.be advanced or loaned by Beneficiary to Grantor, or any of its successors or
assigns, together with interest thereon at such rate as shall be agreed upon, and (v) any amounts
outstanding under any other- agreements now or hereafter executed by the Grantor in favor of the
Beneficiary. :

The Grantor represents, warrants, covenants and agrees as follows:

1. Deed of Trust/Security Agresment.,

1.1 This Deed of Trust constitutes a security agreement with respect to all Personal
Property in which Beneficiary is granted a security interest hereunder, and Beneficiary shall have all of
the rights and remedies of a secured party under the” Uniform Commercial Code of the State of
Washington as well as all other rights and remedies available ‘hereunder or at law or in equity or by
Judicial decision. Grantor hereby agrees, at Grantor’s cost and ‘expense, to execute and deliver and, if
appropriate, to file with the appropriate filing officer or office; such security agreements, financing
statements, continuation statements or other instruments as Benefi CIary may request or require in order to
impose, perfect or continue the perfection of, or protect, the llen and secunty interest created by this Deed
of Trust. e

Grantor and Beneficiary agree that the filing of any such financing or continuation statement in
the records normally having to do with personal property shall .never be-construed as in anyway
derogating from or impairing this declaration and hereby stated intention of the parties hereto, that
everything used in connection with the productron of income from the Premises and/or adopted for use
therein and which is described or reflected in this Deed of Trust is, and at-all times and for all purposes
and in all proceedings both legal or equitable shall be, regarded as part of the real estdte irrespective of
whether (i) any such item is physically attached to the improvements, (ii} serial numbers are used for the
better identification of certain equipment or items capable of being thus identified in a'recital contamed in
this Deed of Trust or in any list filed with the Beneficiary, or (iii) any such item is referred to or reﬂected
in any such financing or continuation agreement so filed at any time. :

1.2 Upen any default of the Grantor, the Beneficiary may use any of the Personal
Property for any purpose for which the Grantor could have used it or with respect to the construction,
financing, management, use, operation or occupancy of any improvements on the Premises, and the -
Grantor hereby irrevocably appoints the Beneficiary as its attorney-in-fact to exercise (but the Bcn"eﬁci_ary L

3

A

S'kagit County Audltar y
§/28/2012 Page 3 0of 2211:13A



-~shall not be obligated to and shall incur no lability to the Grantor or any third party for failure so to

exercise) any and all rights and powers which the Grantor might exercise with respect to any of the

"‘Personal Property. The Grantor agrees to reimburse the Beneficiary on demand for any and all costs and
expenses, .in¢luding without limitation reasonable attomeys” fees, which the Beneficiary may incur while
acting as the Grantor’s attorney-in-fact hereunder, together with interest thereon at the rate provided in the
Note, all.of which costs and expenses and interest thereon shall be secured by this Deed of Trust and any
other dociiments or.agreements now or hereafter securing the Note. The Beneficiary shall also have all
other rights and remedi¢s with respect to any of the Personal Property or the enforcement of its security
interest upon.__default by the Grantor as is provided under applicable law to a secured creditor, including
without limitation the right to notify any account holder, account debtor or depositary to make payment
directly to the Benefi¢iary, and the right to foreclose or otherwise enforce the Beneficiary’s security
interest in any manner permitted by applicable law or provided for herein, all of which rights and
remedies shall be cumulative and in addition to all rights, powers, and remedies which the Beneficiary at
any time may have under-the other instruments, agreements or documents now or hereafter securing or
relating to the Note. Without limiting the foregoing, in the event that the Beneficiary elects to sell or
dispose of or cause to be sofd.or dispdsed of any of the Personal Property at any one or more public or
private sales as permitted by applicable law, such sale or disposition may, in the discretion of Beneficiary,
be made together with or separatély from any sale of any real property encumbered hereby, and any such
sale or disposition may be conducted by an-employee or agent of Beneficiary or Trustee. Any person,
including both Grantor and Beneficiary,- shali ‘be ellglble to purchase any part or all of the Personal
Property at any such sale or disposition. . "

1.3 Expenses of retaking, "holding, preparing for sale, selling and the like shall be
borne by Grantor and shall include Beneficiary’s and Trustee’s attorneys’ fees and legal expenses.
Grantor, upon demand of Beneficiary and at Grantor’s costand expense, shall assemble any Personal
Property and make it available to Beneficiary at the Premises, a place which is hereby deemed to be
reasonably convenient to Beneficiary and Grantor. Beneficiary shall give Grantor at least ten (10) days’
prior written notice of the time and place of any public sale or'other disposition of any Personal Property
or of the time of or after which any private sale or any other intérided disposition is to be made, and if
such notice is sent to Grantor, as the same is provided for the mallmg of notices herein, it is hereby
deemed that such notice shall be and is reasonable notice to Grantor

2. Payment of Debts, Secured Assessments and Llen"'s;' To pay all debts and moneys secured
hereby, when from any cause the same shall become due, To keep the Premises free from statutory and
governmental liens of any kind, except those liens which are payable in installments as provided in
paragraph 3. That the Grantor is seized in fee simple of the Premises and-owns oufright every part
thereof, that there are no liens or encumbrances against or upon the/safne except for Permitted
Encumbrances described in Exhibit B, if one is attached hereto, and herein incorporated by reference, and
none will be created or suffered to be created by the Grantor during the life ‘of this'Deed of Trust, that it
has good right to make this Deed of Trust and that it will forever warrant and defend. sald Premises unto
the Beneficiary, its successors and assigns, against every person whomsoever lawfully clalmmg or o
claim the same or any part thereof. The Grantor upon request will furnish a written statement duly
acknowledged of the amount due on this Deed of Trust and whether any offsets or defenses exist agamst
the debi secured hereby. -

3. Reserve for Taxes, Insurance and Special Assessments. To pay to Beneﬁclary, 1f
Beneficiary so requires, together with and in addition to the payments of principal and interest payable -
under the terms of the Note, on the date sct forth therein for the making of payments until said Note:is™ - -
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fully pald a sum, as estimated by the Beneficiary, equal to one-twelfth (1/12th) of the yearly ground

~fents, insurance, premiums, taxes, assessments and other charges, fines, and impositions attributable to
“the premises, all of which are hereinafter referred to as “Reserves,” Grantor agreeing to deliver promptly
to Beneficiary all bills and notices thereof, such sums to be held by the Beneficiary to pay said Reserves.
Upon démand of Beneﬁmary, Grantor shall promptly deliver to Beneficiary such additional sums as are
necessary to make up any deficiency in the amount necessary to pay such Reserves in a timely manner,
and any: deﬁci’éndy in such amounts shall constitute an event of default under this Deed of Trust. The
arrangement provided-for in this paragraph 3 is solely for the added protection of the Beneficiary and
entails no responsibility en the Beneficiary’s part beyond the allowing of due credit, without payment of
interest or income to the G_rantor for the sums actually received by it. Those sums received, but not
immediately required-for payment of the items set forth above, may be invested or otherwise used by the
Beneficiary without payment to or on behalf of the Grantor until such time as payment of the items set
forth above is required. Upon’ assignment of this Deed of Trust by the Beneficiary, any funds on hand
shall be turned over to the Assignee and any responsibility of the assignor with respect thereto shall
terminate. Each transfer of the Prémises shall automatically transfer to the grantee all rights of the
Grantor with respect to any funds accumulated hereunder.

4. Excess or Insufficient Reserves for Taxes, Insurance and Special Assessments. If the
total of the Reserves made under paragraph 3 hereof, relating to reserves for ground rents, taxes, special
assessments, and premiums on insurance pollcles shall exceed the amount of payments actually made by
Beneficiary for the purposes set forth in* paragraph 3, plus such amounts as have been reasonably
accumulated in such Reserves toward payments, therefrorn next to become due, such excess may,
provided no default then exists under the terms of this ingtrument nor under the terms of the Note hereby
secured, but not otherwise, be credited by Beneficiary in payment of subsequent aggregate, but not
partial, payments required to be made under paragraph 3, or, at the option of the Beneficiary, refunded to
the Grantor or its successor in interest as may appear uponihe._re_cords of the Beneficiary. If, however, at
any time, in Beneficiary’s judgment, the amount of the Reserves shall be insufficient to pay at least
thirty (30) days before due all ground rents, insurance:premiums; taxes and assessments, then the Grantor
shall pay to Beneficiary any amount necessary to make.up the-deficiency within thirty (30) days after
notice to Grantor stating the amount of the deficiency. In the event there is a default under any of the
provisions of the Note or this Deed of Trust and thereafter a sale of the Premises in accordance with the
provisions hereof, or if the Beneficiary at its option acquires the Premises otherwise after default, the
Beneficiary may, at its option, at the time of acceleration of the indebtedness or at the time of
commencement of such proceedings or at the time the Premises are otherwise hcquired apply the balance
then remaining in the Reserves accumulated under paragraph 3, less. such sums as will become due and
payable during the pendency of the proceedings, as a credit against the amounts secured hereby.

5. Direct Payment of Taxes, Etc. At the Beneficiary’s 0pt1on the Gr’antor shall either (1)
pay all charges described in paragraph 3 in the manner provided in paragraph 3 hereof or (2) pay said
charges directly to the party entitled thereto.

In the event Beneficiary allows Grantor to make direct payments for such"'éhargés' the Grantor
agrees to pay in full at least thirty (30) days before delinquent all such charges, with intérest, that-may
now or hereafter be levied, assessed or claimed upon the property that is the subject of this‘Deed of Trust
or any part thereof, which may at any time appear to be prior or superior hereto for which provision has.
not been made heretofore, and upon request will exhibit to Beneficiary official receipts therefor, and
Grantor agrees to pay all taxes imposed upon, reasonable costs, fees and expenses of this trust.” On -
default under this paragraph Beneficiary may, at its option, pay, or pay out of reserves accumulated under’ T
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peraéraph 3, any such sums, without waiver of any other right of Beneficiary by reason of such default of
. -G_raﬁ_tbr’, and_ Beneficiary shall not be liable to Grantor for a failure to exercise any such option.

R ~Contesting Validity of Taxes, Assessments, Liens and Encumbrances. Grantor may, in
good faith, contest by proper legal proceedings, and at its own expense, the validity or amount of any
such tax or assessment, provided that Grantor shall deposit with the Beneficiary a sum which shall be at
least ten. percent (10%6) greater than the amount so contested, and also, from time to time, on demand of
Beneficiary, such additional sums as may be reasonably required to cover interest or penalties accrued or
to accrue on any such item or items, and the Beneficiary may upon reasonable notice to Grantor to pay
such contested item ‘or items.out of any sums so deposited in case of undue delay in the prosecution of
such proceedings, or if the protection of the property or of the Beneficiary’s interest therein shall, in the
reasonable judgment ‘of .the Beneficiary, require such payment. On default under this paragraph
Beneficiary may, at its option;, pay, or pay out of Reserves accumulated under paragraph 3, any such
sums, without waiver of any other-right of Beneficiary by reason of such default of Grantor, and
Beneficiary shall not be liable-to Graritor for a failure to exercise any such option.

7. Late Charge. :In the event that any payment or portion thereof is not paid within 5 days of
the day the payment is due, Beneficiary may collect, and the Grantor agrees to pay with such payment, a
late charge of $0.05 for each doi'lar"éo overdue, as liquidated damages for the additional expense of
handling such delinquent payments.” Such late charge represents the reasonable estimate of the
Beneficiary and the Grantor of a fair average compensation due to the failure of the Grantor to make
timely payments. Such late charge shall be paid without prejudice to the right of the Beneficiary to
collect any other amounts provided to be paid-or to declare a default hereunder.

8. Maintenance and Preservation of Premises, To maintain the buildings and other
improvements on the Premises in a rentable and tenantable condition and state of repair, to neither
commit nor suffer any waste, to promptly comply with all requirements of the federal, state and municipal
authorities and all other laws, ordinances, regulations, covenants, conditions and restrictions respecting
said Premises or the use thereof, and pay all fees or charges of any kind in connection therewith. The
Beneficiary may recover as damages for any breach of this coverant the amount it would cost to put the
Premises in the condition called for herein. In the event of breach of any requirement of this paragraph,
the Beneficiary may, in addition to any other rights or remedies;.at any time thereafter declare the whole
of said principal sum immediately due and payable. Proof of impaitment of security shall be unnecessary
in any suit or proceeding under this paragraph. Grantor shall permit Beneficiary or its agents the
opportunity to inspect the Premises, including the interior of any structurcs af reasonable times and after
reasonable notice. C

9. Restoration. To complete or complete promptly and in geo'd workfhaﬁlike manner any
building or improvement which may be constructed, damaged or destroyed theréon; and pay when due all
costs incurred therefor,

10. Alteration or Removal of Property. No building or other improvement on the Premises
shall be structurally altered, removed or demolished without the Beneficiary’s prior written consent, nor
shall any fixture or chattel covered by this Deed of Trust and adapted to the proper use and enjoyment.of
the Premises be removed at any time without like consent unless actually replaced by an article of equal
suitability owned by the Grantor free and clear of any lien or security interest except sueh as may be
approved in writing by the Beneficiary, : :
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_ .'II [nsurance. To provide to and deliver to Beneficiary, insurance on the Premises, the
: 'Perscmal PrOperty and the business of the Grantor as follows:

~11.1  All improvements on the Premises shall be insured against loss by fire,
wmdstorm tornado or hail and against loss and damage by such other, further and additional risks as may
be now or hereafter embraced by the standard extended coverage forms or endorsements. In each case,
the minimum amount of insurance shall be for 100% of replacement costs, with the replacement cost
endorsemerit without deduction for depreciation;

11.2+ Comprehensive general public liability insurance against claims for bodily injury,
death or property damage occurring on, in or about the Premises, or the elevators or escalators therein,
including among other things, coverage against so-called “occurrences” in an amount of not less than $2
million for bodily injury or death of any one person, $3 million for any one occurrence and not less than
$500,000 for property damage"'

1.3 Rental msurance in an amount sufficient to cover loss of rental income from the
Premises for a period of six months '

11.4  Ifthe property is in an area that has been identified by the Secretary of Housing
and Urban Development as an area having’ spec1al flood hazards, the 1mpr0vements shall be insured by
flood insurance that is provided under the*National Flood Insurance Program in an amount of at least
equal to either the outstanding balance of the Note or'the maximum balance of flood insurance under the
National Flood Insurance Program that is available, whichever is less, Such flood insurance shall be
maintained during such time as the National Flood Insurance Program insurance is available.

All policies are to be issued by a solvent and responsible insurance companies acceptable to
Beneficiary and, where applicable, shall contain a special mortgage clause in favor of Beneficiary. All
policies and renewals are to contain no co-insurance provision and are to be written for not less than one
year, with premium prepaid. Grantor shall deliver to Bencficiary certificates of insurance from each
insurer containing a stipulation that coverage will not be canceled or dtmlmshed without a minimum of
thirty (30) days’ written notice to Beneficiary. -

12. Defense of Action and Indemnification and Attorneys’ Fees and Costs. To appear in and
defend any suit, action or proceeding that might affect the value of this security instrument or the security
itseff or the rights and powers of Beneficiary or Trustee; and should Beneficiary or Trustee elect also to
appear in or defend any such action or proceedings, be made a party to such-by reason of this Deed of
Trust, or elect to prosecute such action as appears necessary to preserve said value, the'Grantor will at all
times indemnify from, and on demand, reimburse Beneficiary or Trustee for any and all loss, damage,
expense or cost, including cost of evidence of title and attorneys’ fees, arising outof or incurred in

connection with any such suit, action or proceeding, and the sum of such expenditures shall be secured by
this Deed of Trust with interest as provided in the Note secured hereby and shall- be due anid payable on
demand. To pay costs of suit, cost of evidence of title and attorneys’ fees in any proceedmg Or suit
brought by Beneficiary to enforce this Deed of Trust or any portion hereof. :

13. Repayment of Advances. Upon receipt of notice, the Grantor shall repay immediately all
sums expended or advanced hereunder by or on behalf of Beneficiary or Trustee, with interest from the
date of such advance or expenditure thereon at the taxable rate of interest provided in the Note until paid, -
and the repayment thereof shall be secured hereby. Failure to repay such expenditure or advance and .- .-
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~“interest thereon within ten (10) days of such notice will, at Beneficiary’s option, constitute an event of

~default hereunder; or Beneficiary may, at its option, commence an action against Grantor for the recovery
“of such-éxpenditure or advance and interest thereon, and in such event Grantor agrees to pay, in addition
10 -t_he amount of such expenditure or advance, all costs and expenses incurred in such action, together
with a réasonable attorneys” fee.

14 -~ Beneficiary’s Right to Defend Action and Cure of Certain Defaults. The Beneficiary
may appear in and defend any action or proceeding at law or in equity or in bankruptcy purporting to
affect the Preinises or the security hereof and in such event (except where the purported defect affecting
the security hereof arises or results from any act or omission of the Beneficiary), the Beneficiary shall be
allowed and paid all the Beneficiary’s costs, charges and expenses, including cost of evidence of title and
attorneys’ fees incurred in Such' action or proceeding in which the Beneficiary may appear.

Should Grantor fail to make any payment or to do any act as herein provided, then Beneficiary or
Trustee, but without obligation. s0 to do and without notice to or demand upon Grantor and without
releasing Grantor from any obhgatlon hereof, may make or do the same in such manner and to such
extent as either may deem -necessary .t0 protect the security hereof, Beneficiary or Trustee being
authorized to enter upon the Prerniises for' such purposes; commence, appear in and defend any action or
proceeding purporting to affect the. securlty hereof or the rights or powers of Beneficiary or Trustee; pay,
purchase, contest, or compromise aily. encumbrance charge or lien which in the judgment of either
appears to be prlor to or superior hereto; and in exercising any such power, incur any liability, expend
whatever amounts in its absolute discretion it may deem necessary therefor including costs of evidence of
title, employ an attorney, and pay said attorneys’-fees.

The Grantor hereby agrees to pay on demand with interest at the taxable rate of interest provided
in the Note, all of the Beneficiary’s costs, charges, expenses. and amounts referred to above in this
paragraph, including cost of evidence of title and attorneys’ fees incurred in such action or proceeding in
which the Beneficiary may appear. All costs, charges and expénses so incurred, together with interest
thercon as aforesaid, shall be secured by the lien of this Deed of Frust. .

15, Leases.

15.1  To fully comply with all of the terms, ecﬁ'ndi't'ior:is..end provisions of all leases on
said Premises so that the same shall not become in default and to do a]l that is. needful to preserve all said
leases in force.

152  To permit no assignment of any lease, or any sub]ettmg thereunder unless the
right to assign or sublet is expressly reserved by the lessee under such lease.;

153  To submit to Beneficiary for approval all leases covermg all or any part of the
Premises prior to execution of the leases. :

15.4  That save and except for taxes and assessments provided to be pald by Grantor as
specified in paragraph 2 hereof, Grantor will not create or suffer or permit to be created, subbequent to'the
date of the execution and delivery of this Deed of Trust, any lien or encumbrance wh1ch may be or.
become superior to any lease affecting said Premises. :

15.5  That if any part of the automobile parking areas included within said Prem1ses is‘____ -
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- taken by condemnation, or before said areas are otherwise reduced, Grantor will provide parking facilities

-inKind, size and location to comply with all leases, and before making any contract for such substitute

“parking facilities, Grantor will furnish to Beneficiary satisfactory assurance of completion thereof free of
liens and in (__:jon'ﬁa__mxity with all governmental zoning and regulations.

. 16, Condemnatlon and Casualty T.oss. Should the Premises or any part or appurtenance
thereof ar rlght of interest therein be taken or damaged by reasen of any public or private mprovement
condemnation proceeding (including change of grade), fire, earthquake or other casualty, or in any other
manner, Grantor shall immediately notify Beneficiary. Beneficiary shall have the right, but not the
obligation to commence, appear in and prosecute any action or proceeding, or make any compromise or
settlement, in connection with such taking or damage, and obtain all compensation, awards or other relief
therefor and apply such toward reimbursement of all costs and expenses in collecting said proceeds, the
reduction of the indebtedness secu'red hereby, or the restoration or repair of the Premises or any part or
appurtenance thereof or rlght or-intergst therein which is damaged or taken. Grantor also agrees to
exccute such further assignments of “any such compensation, award, damages, rebates, return of
premiums, repayments, rights of action and proceeds as Beneficiary or Trustee may require.

17. Time [s of the Essence, Time is of the essence hereof in connection with all obligations
of the Grantor herein or in the Note, - By accepting payment of any sum secured hereby after its due date,
Beneficiary does not waive its right either to require prompt payment when due of all other sums so
secured or to declare default for failure soto pay. -

18.  Plats, Easements. Reconvevance and Other Agreements. At any time upon written
request of Beneficiary, payment of its fees:and presentation of this Deed of Trust and the Note for
endorsement (in case of full reconveyance, for cancellation and retention), without affecting the liability
of any person for the payment of the indebtedness, Truste¢ may (a) consent to the making of any map or
plat of sald Premises; (b) join in granting any easement or creating any restriction thereon; (¢) join in any
subordination or other agreement affecting this Deed of Trust or the lien or charge thereof; (d) reconvey,
without warranty, all or any part of the Premises. The Grantee in any reconveyance may be described as
the “person or persons legally entitled thereto,” and the recitals therein of any matters or facts shall be
conclusive proof of the truthfulness thereof. Grantor agrees G pay a reasonable Trustee’s fee for full or
partial reconveyance, together with a recording fee, if Trustee at ltS opnon elects to record said
reconveyance,

19. Sale of Premises Pursuant to a Foreclosure. In case of a sale pursuant to a foreclosure of
this Deed of Trust, the said Premises, real, personal or mixed, may be sole as ari entirety or in parcels, by
one sale or by several sales held at one time or at different times, all as Trustee-in its unrestricted
discretion may elect, and the Grantor for and on behalf of themselves and all- persons claiming by,
through or under them, waive any and all rights to have the property and estates comprising the Premises
marshaled upon any foreclosure sale and agree that upon foreclosure the Prexmses may be sole as an
entirety and not in parcels. -

20. Prohibition of Rent Assignment or Zoning Change. The Grantor shall not WIthout first
obtaining the Beneficiary’s written consent, assign any of the rents or profits of the Premises or collect

any rent for more than one month in advance or change the general nature of the occupancy or injtiate or.
acquiesce in any zoning reclassification, or do or suffer any act or thing which would impair the security:
for said debt or the Beneficiary’s lien upon said Premises or the rents thereof. In the event of breach'of -
any requirement of this paragraph, the Beneficiary may, in addition to any other rights or remedies, atany” -
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t'i'me'fthefeafter declare the whole of said principal sum secured hereby immediately due and payable.

~21:7  Assigmment of Leases and Rents. Grantor absolutely and irrevocably assigns to
Beneﬁc1ary the rents, issues, and profits of the Premises, and all of the right, title and interest of the
Grantor’ in and “under all leases, rental agreements, and guarantees of tenant’s performance now or
hereafter, affectmg said Premises are hereby assigned and transferred to the Beneficiary. So long as no
default shall exist in comphance with any covenants, terms, conditions or obligations hereof or of any
other instriment-at-any-time executed with respect to this Deed of Trust, Beneficiary hereby grants
Grantor a license to tollect assigned rents and proﬁts as the same fall due, but upon the occurrence of any
such default, all right of Grantor to collect or receive rents or profits shall wholly terminate. All rents,
issues, or profits receivable from or in respect to said Premises which Grantor shall be permitted to collect
hereunder shall be received by-it.in trust to pay the usual and reasonable operating expenses of, and the
taxes upon, said Premises and the sums owing to Beneficiary as they become due and payable as provided
in this Deed of Trust or in the Note or m any modification of either.

Grantor hereby agrees ..

211 It w1ll pfomptly petform and observe all the terms, covenants and conditions
required to be performed and observed by it;-as-landiord under all leases and rental agreements and will
do ali things necessary to preserve and keep unimpaired its rights thereunder and will maintain all leases
and rental agreements in full force and efféct and will enforce the same and will take such action to that
end as Beneficiary may request provided,,sho'\i'.reyer;_that this shall not prevent Grantor from terminating a
lease or rental agreement where the lessee is in default.

21.2 Tt will not create, nor pennit any lien; charge or encumbrance upon its interest as
landlord of the leases or rental agreements except the l1en of thlS Deed of Trust and except as provided in
this Deed of Trust; ;

21,3 It will not, without the written“consent.of the Beneficiary, collect or permit the
collection of any rental payment under any of the leases or rentaI agreernents for a period of more than
one (1) month in advance of the date on which such payment IS due A

All leases or rental agreements of the whole or any pa:""t' of the Premises shall be subject and
subordinate to the lien of this Deed of Trust unless Beneficiary consents in writing to the priority of
certain leases or rental agreements. Beneficiary may, at its option, require that specific leases be made
superior to the lien of this Deed of Trust. Grantor shall pay all costs incidental to making such leases
superior to such lien, including attorneys’” fees. In the event of any default hereunder and the exercise by
Beneficiary of its rights hereby granted, Grantor agrees that payments made by tenants or occupants to
Beneficiary shall, as to such tenants, be considered as though made to Grantor and .in. discharge of
tenants’ obligations as such to Grantor. Nothing herein contained shall be eonstmed as obliging
Beneficiary to perform any of Grantor’s covenants under any lease or rental agreement ‘Grantor shall
execute and deliver to Beneficiary upon demand any further or supplemental ‘assignments deemed
desirable by Beneficiary in order to further carry out and confirm the intentions of this-paragraph and
upon failure of the Grantor to so comply, Beneficiary may, in addition to any other right of remedies; at
its option, declare all obligations secured by this Deed of Trust to be immediately due and'pa'y.able,ﬂ

22 Appointment of Receiver. The holder of this Deed of Trust, in any action to foreclose lt o
shall be entitled (without notice and without regard to the adequacy of any security for said debt) to the L

Uy

Skagit County Auditor
6/28/2012 Pags 10 of  2211:13AM




a'ppdifntn:}ent of a receiver of the rents and profits of the Premises and such receiver shall have, in addition
“1o.all the rights and powers customarily given to and exercised by such receiver, all the rights and powers
‘granted-to.the Beneficiary by the covenants contained in paragraph 23 hereof.

237 Default, Entry and Possession. In the event of default in compliance with any
requirement of this Deed of Trust or of any further instrument at any time executed with respect to this
Deed of Trust; and the continuance thereof for such period as would entitle the Beneficiary to declare said
debt due and payable, or for ten (10) days if no such period be applicable the Beneficiary may, at its
option, enter tipor and take possession of the said Premises and let the same or any part thereof, making
therefor such alterations.as, it finds necessary, and may terminate in any lawful manner any tenancy or
occupancy of said Premises, exercising with respect thereto any right or option available to the Grantor.
From and after the occurrence of any such default, if any owner of said Premises shall occupy said
Premises or part thereof such owners shall pay to the Beneficiary in advance on the first day of each
month to the Beneficiary in advance on the first day of each month a reasonable rental for the space so
occupied, and upon failure se to do-the Beneficiary shall be entitled to remove such owner from the
Premises by any appropriate actlon or proceedmgs

24, Defauit. Nonwaiver,- __The entermg upon and taking possession of said Premises, the
collection of such rents, issues, and profits; or the proceeds of fire and other insurance policies or
compensation or awards for any taking or damage of the Premises, and the application or release thereof
as aforesaid, shall not cure or waive any default or notlce of default hereunder or invalidate any act done
pursuant to such notice. :

25. Events of Default. If any one or more of the following events (hereinafter referred to as
“Events of Default”) shall occur, to-wit: ' -

25.1 if the Grantor or any guarantor of the obllgatlons of Grantor hereunder or under the
Note, shall, on a voluntary or involuntary petition filed under any federal or state insolvency law, have an
order for relief entered or if a court of competent Junsdl_ctmn shall enter an order or decree appointing
without the consent of the Grantor or any guarantor of the obligations of Grantor hereunder or under the
Note, a receiver, custodian, liquidator or trustee of the Grantor or any: guarantor of the obligations of
Grantor hereunder or under the Note or of the whole or substantially.all of its property, or approving a
petition filed against it seeking reorganization or arrangement of the Grantor or any guarantor of the
obligations of Grantor hereunder or under the Note under the federal bankruptey laws or any other
applicable law or statute of the United States or any state thereof, and such order-or decree shall not be
vacated or set aside or stayed within ninety (90) days from the date of the. éh-try th'rereof; or

25.2 if there is any abandonment of the Premises by the Grantor or’ -

25.3 the occurrence and continuation of an event of default under the Note or any other
document or instrument entered into by the Grantor pursuant to the Note; or a

25.4 the failure of the Grantor to perform or observe any of the covenants agreements
or conditions on the part of the Grantor under this Deed of Trust; or -

25.5 the failure of Grantor to perform any other obligation secured by this Deed of Trust :

then, and in any such event, the Beneficiary shall be entitled to exercise all rights, and shall have the p
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bé_néﬁt of all remedies provided by law or set forth in this Deed of Trust or in any other instrument given
to-secure the indebtedness evidenced by the Note, including the right to declare all sums secured hereby
‘immediately due and payable.

26.  Foreclosure. No waiver by Beneficiary of any default on the part of Grantor shall be
construed as a waiver of any subsequent default hereunder. In event of any such default and upon written
request ‘of Betiefi iciary, Trustee shall sell the Premises in accordance with the Deed of Trust Act of the
State of Washington (RCW Chapter 6124 as existing now or hereafter amended) and the Uniform
Commercial Code of the State of Washington where applicable, at public auction to the highest bidder.
Any person except Trusteé"may bid at Trustee’s sale. Trustee shall apply the proceeds of the sale as
follows: (1) to the expense of sale, including a reasonable Trustee’s fee and attorneys’ fee; (2) to ali the
indebtedness evidenced by the Notes and all other indebtedness secured by this Deed of Trust or any
other instrument; (3) the surplus, if any, shall be distributed in accordance with said Deed of Trust Act.
Trustee shall deliver to the purchaser-at the sale of its deed, without warranty, which shall convey to the
purchaser the interest in the property which Grantor had or had the power to convey at the time of its
execution of this Deed of Trust, and such as it may have acquired thereafter. Trustee’s deed shall recite
the facts showing that the sale was conducted in compliance with all the requirements of law, and such
recitals shail be prima facie evidence of such compliance and conclusive evidence thereof in favor of
bona fide purchasers and encumbranees for valie. The power of sale conferred by this Deed of Trust and
by the Deed of Trust Act of the State of Washmgton is not an exclusive remedy and when not exercised,
Beneficiary may foreclose this Deed of Trust as a mortgage. At any time Beneficiary may appoint in
writing a successor trustee, or discharge and appoint a new trustee in the place of any Trustee named
herein, and upon the recording of such appointmént in the mortgage records of the county in which this
Deed of Trust is recorded, the successor trustee shall be vested with all powers of the original Trustee.
The Trustee is not obligated to notify any party-hereto of pending sale under any other deed of trust or of
any action or proceeding in which Grantor, Trustee or Beneﬁmary shall be a party, unless such action or
proceeding is brought by the Trustee. :

27. Duc _on Sale. The undersigned Grantor further agrees and acknowledges that the
indebtedness evidenced by the Note of even date herewith is'personal, and that Grantor’s personal
responsibility and/or control of the Premises given to secure this indebtedness is a material inducement to
the Beneficiary hereunder to agree to enter into this transaction. -Accordingly, Grantor covenants that for
so long as there is any indebtedness outstanding under the Note, ‘Grantor. will not permit (a) any
conveyance of the whole or any part of the Premises securing this debt, whether by deed, contract, or
otherwise, or lease of the same (other than a lease of any portion of the space in the 1mprovements
without an option to purchase) or any further encumbrance of same.without the Beneficiary’s prior
wriften consent; or (b) any transfer of a material ownership interest in the Grantor without the prior
written consent of Beneficiary; and Grantor agrees that if any event described in subparagraphs (a) or (b}
shall occur, the Beneficiary or other holder may declare the entire unpaid balance dutstanding under the
Note immediately due and payable. The execution and delivery by the Grantor of any joint venture
agreement, partnership agreement, declaration of trust, option agreement or other 1nstrument whereunder
any other person or corporation may become entitled, directly or indirectly, to the possession or
enjoyment of the Premises, or the income or other benefits derived or to be derived theréfrom, shall in
each case be deemed to be a conveyance or assignment of the Grantor’s interest in the Prem1ses for the
purposes of this section, and shall require the prior written consent of the Beneficiary. : s

28. Nonagricultural Use. The Premises which are the subject of this Deed of Teust é_@fe‘ ot L
used principally for agricultural or farming purposes. The property will be used for busi'ness 'or__
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cominercial purposes and not for Grantor’s personal, family or household purposes.

297 Additional Taxes -- Change of Law. If at any time the United States of America or any
state thereef inicluding the State of Washington shall require documentary stamps to be affixed to this
Deed of Trust, or shall impose any ad valorem or other tax upon this Deed of Trust or the interest of the
Beneficiary hereunder, or if any law is enacted deductmg mortgage liens from the value of Washington
land for-the. purpose -0f the real estate taxation or requmng mortgagee to pay a portion of the real estate
taxes, or pay anytax levied in substitution (in whole or in part) therefor, which has the practical effect of
requiring Beneficiary to pay any real estate taxes or the equivalent thereof in respect of the Premises, or if
there occurs a change in the taxation of mortgages so as to require the Beneficiary to pay a tax by reason
of its ownership of this Déed of Trust, the Grantor shall pay for the documentary stamps or shall pay such
tax together with any. interest or penalties imposed in connection therewith, provided that if for any reason
payment by Grantor of any such new or additional taxes would be unlawful or if the payment thereof
would constitute usury or render the loan or indebtedness secured hereby wholly or partially usurious
under any of the terms or provisions-of the Note, or the within Deed of Trust or otherwise, Beneficiary
may, at its option, without demand or. notice, declare the whole sum secured by this Deed of Trust with
interest thereon to be immediately due and _payable, or Beneficiary may, at its option, pay that amount or
portion of such taxes as renders’ the loan-or indebtedness secured hereby unlawful or usurious, in which
event Grantor shall concurrently therewnh pay the remaining lawful and nonusurious portion or balance
of said taxes. :

30. Foreclosure Sale. In the event -this Deed of Trust is foreclosed as a mortgage and the
Premises sold at a foreclosure sale, the purchaser may, during the statutory redemption period make such
repairs or alterations on said Premises as may be reasonably necessary for the proper operation, care,
preservation, protection and insuring thereof. ‘Any sums so paid together with interest thereon from the
time of such expenditure at the highest lawful rate shall- be added to and become a part of the amount
required to be paid for redemption from such sale. -

31, Accounting. The Grantor will keep and maintajn ot will cause to be kept and maintained
in accordance with Generally Accepted Accounting Principles accurate and proper books of record and
account relating to the Premises. The Grantor shall permit the Beneficiary to examine the books of
account and other records of the Grantor, to discuss the affairs, finances and accounts of the Grantor and
to be informed as to the same by the Grantor, all at such reasonable times and intervals as the Beneficiary
may desire. The Grantor will furnish to the Beneficiary within ninety (90) days after the end of the
Grantor’s fiscal year, copies of the balance sheet and operating statements relating to the Premises for
such year, in reasonable detail; and, with such financial statements for.each caleridar year, the Grantor
will furnish to the Beneficiary a written statement of such accountants to the effect that in making the
examination necessary for the certification of such financial statements, it has not obtained knowledge of
any default hereunder or under any other instrument, or if it has obtained knowledge of any such default,
it shall disclose in such statement such default or defaults and the nature thereof. In addition, the Grantor
shall also furnish the Beneficiary within ninety (90) days after the end of each calendar year evidence of
the insurable value of the Premises. The Grantor shall also furnish to the Beneficiary, within thirty (30)
days after the end of each calendar quarter, unaudited statements setting forth rental income. and
expenditures relating to the Premises for such quarter, certified to as being correct by the Grantor.. ™

32. Right of Foreclosure. Beneficiary shall have the right at its option to foreclose _this_Di:?d::
of Trust subject to the rights of any tenant or tenants of the said Premises and the failure to make any-such -
tenant or tenants a party defendant to any such suit or action or to foreclose its rights will not be asserted” - ..
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by the Grantor as a defense in any action or suit instituted to collect the indebtedness secured hereby or
-any part thereof or any deficiency remaining unpaid after foreclosure and sale of the said Premises, any
“statute.or rule of law at any time existing to the contrary.

33 o 'Subrogation The Beneficiary shall be subrogated for further security to the lien,
although released of record of any and all encumbrances paid out of the proceeds of the loan secured by
this Deed’ of Trust

34, Dutv to Execute [nstruments (Further Assurances). Grantor from time to time, within ten
(10) days after request . for ‘Beneficiary, shall execute, acknowledge and deliver to Beneficiary, such
chattel mortgages, security agreements or other similar security instruments, in form and substance
satisfactory to Beneficiary, covering all property of any kind whatsoever owned by Grantor or in which
Grantor has any interest which, in the sole opinion of Beneficiary, is essential to the operation of the said
Premises covered by this. Deed of Trust. Grantor shall further, from time to time, within ten (10) days
after request by Beneficiary; execute; acknowledge and deliver any financing statement, renewal,
affidavit, certificate, continuation statement or other document as Beneficiary may request in order to
perfect, preserve, continue, extend-or maintain the security interest under, and the priority of, this Deed of
Trust and the priority of such chattel mortgage or other security instrument as a first lien. Grantor further
agrees to pay to Beneficiary on demand all costs-and expenses incurred by Beneficiary in connection with
the preparation, execution, recording;’ ﬁlmg and refiling of any such instrument or document including the
charges for examining title and the attorney’s fee for rendering an opinion as to the priority of this Deed
of Trust and of such chattel mortgage or other.security instrument as a valid first and subsisting lien.
However, neither a request so made by Béneficiary nor the failure of Beneficiary to make such request
shall be construed as a release of such Premises, or any part thereof, from the conveyance of title by this
Deed of Trust, it being understood and agreed that this covenant and any such chattel mortgage, security
agreement or other similar security instrument, dellvered to. Beneﬁmary, are cumulative and given as
additional security. o -

35. Notices. All notices, demands, requ'es:ts;"c()n-sen_ts, .approvals and other instruments
required or permitted to be given pursuant of the terms of this Deed of Trust shall be in writing and be
given to or made upon the respective parties at the addresses set forth below.

TO GRANTOR: Jon W. Prigg and Chom R. Prigg™ "
P.O. Box 27
Marblemount, WA 98267

TO BENEFICIARY: KEB LA FINANCIAL CORP.
Attention: Seol Jung Ko
777 South Figueroa Street, Suite 3000,
Los Angeles, CA 90017

Telecopy No: _213-622-5378

or to such other address as either party shall designate for itself in writing to the other party. _Noti.u'..“,_e_..-s'hgill;
be deemed received on the earlier of (a) receipt, whether by mail, including overnight, regular or.certified
mail, personal delivery, facsimile or otherwise, or (b) three days following deposit in the United States” - ..
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M_ail: if sent certified, return receipt requested, postage prepaid,

36" No Change Without Writing. No change, amendment, modification, cancellation or
d1scharge heréof shall be valid unless in writing and signed by the parties hereto or their respective
successors and assigns.

37..-~ Nonwaiver. A waiver in one or more instances of any of the terms, covenants,
conditions ot provisions hereof, or of the Note, shall apply to the particular instance or instances and at
the particular time ot times only, and no such waiver shall be deemed a continuing waiver; but all of the
terms, covenants, conditions and other provisions of this Deed of Trust and of the Note, shall survive and
continue to remain in full force and effect. No delay on Beneficiary’s part in exercising any right shall be
deemed a waiver. All waivers shall be in writing.

38. Cumulative Rémedjes.._i_ No remedy herein reserved to the Beneficiary is intended to be
exclusive of any other remedy, but 'each and every such remedy shall be cumulative and shall be in
addition to any other remedy gwen hereunder or now or hereafter existing at law or in equity or by
statute. ot _

39. Washington State’ Law Governs. This Deed of Trust and all other instruments or
documents delivered with respect ‘t0 Grantor’s indebtedness to Beneficiary shall be construed in
accordance with and governed by the laws of the State of Washington. The parties agree that in the event
of any legal action taken by either party, unless.venue is required to be in a particular jurisdiction under
applicable state law, venue of such action shall lie in Skagit County, Washington.

40. Severability. If any provision 6f this Deed of Trust, or its application to any person or
circumstance, is held invalid, the other provisions hereof or the appllcatlon of the provision to other
persons or circumstances, shall not be affected. :

41, Repayment Guaranteed. If the repayment of all aniounts due and payable by the Grantor
under the Note has been guaranteed, then the guarantor of the amounts due and payable under the Note is
subject to the terms and provisions of this instrument. :

42, Miscellaneous. This Deed of Trust applies to, inures to the benefit of, and is binding not
only on the parties hereto, but on their heirs, devisees, legatees, administrators, executors, successors and
assigns. All obligations of Grantor hereunder are joint and several.” The term “Beneficiary” shall mean
the holder and owner, including pledgees, of the Note secured hereby, whether or not named as
Beneficiary herein. Without affecting the liability of any other person for the payment of any obligation
herein mentioned (including Grantor should it convey the Premises) and without affecting the lien hereof
upon any portion of the Premises not released, Beneficiary may, without netice, release any person so
liable, extend the maturity or modify the terms of any such obligation, or grant other lndulgences release
or reconvey or cause to be released or reconveyed at any time all or part of the said Premises described
herein, take or release any other security or make compositions or other arrangéments with debtors.
Beneficiary may also accept additional security, either concurrently herewith or thereafter; and sell same
or otherwise realize thereon, either before, concurrently with, or after sale hereunder. This Deed.of Ttust
shall be so construed that wherever applicable, the use of the singular number shall include the:plural
number, the use of the plural number shall include the singular number, the use of any gender shall be
applicable to all genders and shall likewise be so construed as applicable to and including a corpomuon
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S X X ORAIL. AGREEMENTS. THE UNDERSIGNED UNDERSTAND AND AGREE
.THAT ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
“CREDH,-OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

IN WITNESS WHEREOF, the Grantor has caused this instrument to be executed the day and
year first, @-bov'e__' written.

GRANTOR: .~

Jon W. Prigg and Chom R. Prigg
husband and wife .~ L

Chom R. Prigg

SR T
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STATE OF WASHINGTON )

COUNTY OF '

On this day persoila»‘fly_ appeared before me Jon W. Prigg and Chom R. Prigg, to me known to be the
individuals that execited the foregoing instrument, and acknowledged the said instrument to be the free
and voluntary act and-deed of said individuals, for the uses and purposes therein mentioned, and on oath
stated that they were -auther'ized to execute the same instrument.

GIVEN under my. hand and ofﬁcla] seal thisABHN day of _JUuNg 2012,

\\\\muunm,,f , (

EK, =
§v P‘E 'KG‘@% = [print notary s name)
F Q55 %'-‘g-__a- Notary Public in and for the State of Washington
remdmg at o

£ S\ 2 ount Uwnen.
= o £ My commission expires: MML__
EX Pup\® foS y e

P 0 72.4n aeih® O
U o G
’f/ WAS\‘“ \\‘

M
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REQUEST FOR RECONVEYANCE

TOTRUSTEE:, =

The undersigned is the lender under the Note secured by this Deed of Trust. Said Note, together
with all other indebtedness secured by this Deed of Trust, has been paid in full. You are hereby directed
to cancel this Deed of Trust, which is delivered hereby, and to reconvey, without warranty, all the estate
now held by you under this Deéd.of Trust to the person or persons legally entitled thereto.

Date:

Date:

o
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EXHIBIT A

LEGAL DESCRIPTION

PL\RCEL "A”

Lot1, Short Plat No "9 76, approved July 1. 1976, recorded July 6, 1976, in Book 1 of Short Plats, page 143,
under Auditor's- File ’\To ‘838496, being a portion of Govermment Lot 3, Section 18, Township 35 North,
Range 11 East, WM. =

Situate in the County 6f-Skzagi.t;- State of Washington.

PARCEL "B"™:

The West 150 feet of the folloxif'mg'de.é'éﬂbed tract of land:

That portion of Government Lot 5 m Sectlon 18, Township 35 North, Range 11 East, W.M., described as
follows: L

Beginning at the Northeast corner of sa1d Govemment Lot5;

thence South 209 feet;

thence West 418 feet;

thence North 209 feet to the sectich line; o

thence East along the section line 1o the point of beginning, EXCEPT road along the North line thereof.

Situate in the County of Skagit, State of Washington.

19
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SCHEDULE A
(Page 3 of 3}
to
Security Agreement and UCC-1 Financing Statement
Jon W. Prigg and Chom R. Prigg, as “Debtor” or “Grantor”
KEB LA Financial Corp. as “Secured Party” or “Beneficiary”

Personal Proge;rt\'f}"coliatéral' Description:

All of the following tyﬁ:é_s_.-o'f_.Co_l_'latcral, now owned or hereafter acquired, arising or existing, as such types are
defined in the Uniform Commercial Code of Washington, as amended and in effect from time to time, and
intending thereby toinclude as Collateral all personal property of the Debtor: :

1, Accessions T e, Financial Assets 39. Proceeds of a Letter of
Credit
2. Accounts Py 2t Fixtures
ST 40, Promissory Notes
3. As-Extracted Collateral % 22, "  General Intangibles
e 41, Records
4. Assets L2377 ~Goods
o by 42, Securities Accounts
5. Cash Proceeds 24. - -Health-Care-Insurance
. Receivables 43, Securities
6. Certificated Securities o
25. “Instructions 44, Securities Certificates
7. Checks
26. Instruments. -, " 45. Security Entitlements
8. Chattel Paper e [
27. Inventory R 46. Software
9. Commercial Tort R
Claims 28. Investment Property. L 47 Supply Contracts
10. Commodity Accounts 29, Ttems B 48, Supporting Obligations
11. Commodity Contracts 30. Leasehold Interests 7 49, Tangible Chattel Paper
12. Contracts for Sale 3l Letter-of Credit Rights . - 50. Uncentificated
<" 7 Securities
13, Deposit Accpunts 32 Manufactured Homes
14. Documents 33 Nonnegotiable
Instruments
15. Drafts
34, Noncash Proceeds
16, Electronic Chattel
Paper 35, Notes
17. Entitlement Orders 36. Payment Intangibles
18. Equipment 37 Payment Orders
19. Farm Products 38. Proceeds e
1 PR
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SCHEDULE A
(Page 3 of 3)
to
Security Agreement and UCC-1 Financing Statement
Jon W. Prigg and Chom R. Prigg, as "Debtor” or "Grantor”
KEB LA Financial Corp. as “Secured Party” or "Beneficiary”

IN FURTHERANCE: OF THE FOREGOING TYPES OF COLLATERAL, AND WITHOUT LIMITATION
THEREQF, all of the followmg property, now owned or hereafter acquired, arising or existing, together with all
proceeds thereof

51

32,

53.

54.

35,

56.

28052501

All certificates of dep();sit:' and aH 'un‘cerzif' cated certificates of deposit.

All insurance covering any type of Collateral described in this Schedule A or any part thereof against risks
of fire, flood, theft, loss, nonconformlty of defects or infringement of rights in, or damage or any other risk
of loss whatsoever (the “Insurarice”).

All of Debtor’s right, title and intereSt_.i‘h a_ll=0"f its books, records, ledger sheets, files and other data and
documents, including records in any form (digital or other) and recorded in or through any tangible medium
{magnetic, lasergraphic or other) and all-is retrievable in perceivable form, together with all machinery and
processes (including computer programmmg' instructions) required to read and print such records relating to
any types of Collateral described in this Schedule A (the “Records”)

All patent rights throughout the world, mcludlng all letters patents, patent applications, patent licenses,
patentable inventions, modifications and improvements thereof, all rights to any and all letters patent and
applications for letters patent, all divisions, renéwals, reissues, continuations, continuations-in-part,
extensions and reexaminations of any of the foregoing, all shop rights, all proceeds of, and rights associated
with any of the foregoing (including license royalties and‘proceeds of infringement suits), the right to sue
third parties for past, present or future infringements of any of the- forégoing and for breach or enforcement
of any of the foregoing, and all rights corresponding to each of the foregomg throughout the world (the
“Patent Rights™).

All information concerning the subject matter of the Patent Rights, and all other confidential or proprletary
or useful information and all know-how and common law or statutory trade secrets obtained by or used in
or contemplated at any time for use in the business of Debtor, and all other résearch and development work
by Debtor whether or not the same is a patentable invention, including without limitation all design and
engineering data, shop rights, instructions, procedures, standards, specifi catlons plans drawings and
designs (the “Technical Information™), A

All trademarks, trade names, corporate hames, company names, business names, fictitious- b_usihe_ss names,
trade styles, service marks, certification marks, collective marks, logos, other source of business identiﬁers,
prints and labels on which any of the foregoing have appeared or appear, designs and géhqral;__intangib-l_e's__of
a like nature (each of the foregoing items being called a “Trademark”), now existing anywhere in‘the world
or hereafter adopted or acquired, whether currently in use or not, all registrations and recordings thereof.
and all applications in connection therewith, whether pending or in preparation for filing; mcludmg .
registrations, recordings and applications in the United States Patent and Trademark Office or in“any ofﬁca e
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or agency .of.the United States of America or any State thereof or any foreign country, all Trademark
licenses; all reissues, extensions or renewals of any of the foregoing items all of the goodwill of the
business connected with the use of, and symbolized by the foregoing items all proceeds of, and rights
associated with, the forggoing, including any claim by Debtor against third parties for past, present or
future infringement-or dilution of any Trademark, Trademark registration or Trademark license, including
any Trademark, Trademark: registration or Trademark license, or for any injury to the goodwill associated
with the use of any. such Trademark or for breach or enforcement of any Trademark license (the
“Trademark Rights™). ’ '

57 All copyrights and all s_emgcc__mduc'tc:pr chip product mask works of Debtor, whether statutory or common
law, registered or unregistered, riow or hereafter in force throughout the world, including, without
limitation, all of Debtor’s right; title and interest in and to all copyrights and mask works registered in the
United States Copyright Office or anywhere else in the world and all applications for registration thereof,
whether pending or in preparation, all copyright and mask work licenses, the right to sue for past, present
and future infringements of any thereof, all.fights corresponding thereto throughout the world, all
extensions and renewals of any thereof and all proceeds of the foregoing, including, without limitation,
licenses, royalties, income, payments, cla:ms ‘damages and proceeds of suit {the “Copyrights™).

38. (A)all computer and other electronic data processing hardware, integrated computer systems, central
processing units, memeory units, display terminals, printers; features, computer elements, card readers, tape
drives, hard and soft disk drives, cables, electrical supply hardware, generators, power equalizers,
accessories and all peripheral devices and other related computer hardware, whether now owned, licensed
or leased or hereafter acquired by Debtor; (B) all software programs including source code and object code
and all related applications and data files), whether now ownéd,-licensed or leased or hereafter acquired by
Debtor, designed for use on the computers and electronic data processing hardware described in clause (A)
above; (C) all firmware associated therewith, whether now, owned, licensed or leased or hereafter acquired
by Debtor, (D)all documentation (including flow chiarts;” loglc -diagrams, manuals, guides and
specifications) for such hardware, software and firmware desc'rlbe_d in.the preceding clauses (A), (B) and
(C), whether now owned, licensed or leased or hereafter acquired by Debtor; and (v) all rights with respect
to all of the foregoing, including, without limitation, any and all copyrights, “licenses, options, warranties,
service contracts, program services, test rights, maintenance rights; support-rights, improvement rights,
renewal rights and indemnifications and any substitutions, replacements, addltmns or model conversions of
any of the foregoing (the “Computer Hardware and Software™). .
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