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Abbreviated Legal Description: Lot 1, SKAGIT H'IGHLAN'E;_S'--._DIV, 1 PUD
DEED OF TRUST

DEFINITIONS

Wards used in multiple sections of this decument are defined belciw ‘and. ather words are defined in
Sections 2, 11, 13, 18, 20 and 21. Certain rutes regarding the usage of words used in this document are
also provided in Section 16. H ik
(A} "Security Instrument” means this document, which is'dated July 13, 2012, {ogether  with
all Riders to this dosument. - R JE
(B) T"Borrower"is T
Kelly R Farrar, AN UNMARRIED MAN and Faryn R, Peterson, AN
UNMARRIED WOMAN. e

Borrawer is the trustor under this Security Instrument. Lo T

{C}) "Lender"is Peoples Bank, a WA Corporation. lenderisa State’ chartered
Corporation organized and existing under the laws of Washington. tefiders address is 1801
Riverside Drive, Mount Vernon, WA 98273, Lenderis the bensficiary’ undér this Security
Instrument. PR

(D} “Trustes" is Chicago Title Imsurance Co., 425 Commercial, Mt. ¥Vernon,
WA 98273. P &
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(E} "Note" means fhe promissory note signed by Borrower and dated July 13, 2012 The Note
states that Borrower owes Lendér, Two  Hundred One Thousand Three Hundred Forty
Seven Dollars and-Zéra gents (US. 5201, 347.00) plus interest. Borrower has promised
ta pay this debt in regular Periodic Payments and 1o pay the debt in full not later than August 01,
2042, i 3

(F) "Property” means the property that is described below under the heading "Transfer of Rights in
the Property.” 5w AT

(G} "Loan" means the débt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Not, and all sums due under this Security Instrusmeant, plus interest.

{(H}) "Riders" mesns all Riders’te this Securly Instrument thal are expcuted Dy Bomower. The
fallowing Riders are to be execuled by Borrower [check box as applicable]:

Dladjustable Rate Rider " [1Coridominium Rider (JSecond Home Rider
[CBalloon Rider ~ EPlanfed Unit Development Rider  [10ther(s) [specify)
[11-4 Family Rider Oeiweckly Payment Rider

{1y "Applicable Law™ means all ¢éontrafling .applicable federal, state and local statutes, regulations,
ordinances and administrative rules and.orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. Lo

(4} "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed onBorrower or the Property by a condominium assaciation,
homeowners assodiation or similar organization. e

(K} "Electroni¢c Funds Transfer” means any transfer of funds;: other than a transaction originated by
check, draft, or similar paper instrument, which is initiated thrpugh an elecironic terminal, telephonic
instrument, computer, or magnetic ape so as to order, insirict, of,authorize a financial institlution to debit
or cradit an account. Such term includes, but is not limited to, point-of-sale ransfers, automated tedler
machine fransactions, transfers iniiated by telephona, wire trgnsfers, and automated clearinghouse
transfers. s

{L) "Escrow ltems" means those items that are desaribed In Section-3..,

(M) “Miscellansous Proceeds” means any competisation, séttlement, award of damages, or
proceeds paid by any third party (other than insurance proceeds paid under the coverages described In
Section 5) for: (i) damage to, or destruction of, the Property; (i) condemnation or other taking of all or
any part of the Property; (iii} conveyance in lieu of condernation; or (iv) misrepresentations of, or
omisslons as to, the value and/or condition of the Property. Lol i

{N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default
an, the Lean. A

{0} “Pariodic Payment” means \he regularly scheduled amotint-dué far {i) pincipal and interest
under the Note, plus (i) any amounts under Section 3 of this Security Instryment. .
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(P} "RESPA"means the-Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing Tegulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time fo
time, or any additionial or suceessor legisiation or regulation that governs the same subject matter. As
used in this Security lnstrument, "RESPA" refers to ail requirements and resiricians that are imposed in
regard to a “federally related morigage Ioan” even if the Loan does not qualify as a "federally related
meortgage loan” urider RESPAL. &

(Q) “"Successorin Interest of Boirower" means any patty that has taken titte to the Properly,
whether or not that.party.has assumed Borrower's obligations under the Note and/or this Security
Instrument. R

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumant secufes to, Lender.{i) the repayment of the Loan, and all renewals, extensions
and modifications of the Mote: afid {ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note: For this purpose, Borrower irrevocably grants and conveys o
Trustee, in frust, with power of sale, the following-described property located in the

COUNTY OF SKAGIT s A
LOT 1, SKAGIT HIGHLANDS, DIVISION 1, A PLANNED UNIT DEVELOPMENT,
RECORDED ON AUGUST 16, 2005, UNDER AUDITOR'S FILE NO. 200508160182,

RECORDS OF SKAGIT GOUNTY; WASHINGTON. SITUATED IN SKAGIT COUNTY,
WASHINGTON. Y

which currently has the address of

704 Pyramid Peak Place.
Mount~ Vernon, Washingten 98274 ("Praperty Address™):

TOGETHER WITH all the improvements now or hersafier erected an the property, and all
easements, appurtenances, and fixtures now or hereafter a.part-of the property. All replacements and
additions shall also be covered by this Security Instrument. _All of thé foregaing is referred to in this
Security Instrument as the "Praperly.” et e,

BORROWER COVENANTS that Bormower is lawfully seised of the'estate hereby conveyed and
has the right to grant and convey the Property and that the: Properly Is unencumbered, except for
encumbrances of record. Borrower warrants and will defend genarally the' titfe to the Property against all
claims and demands, subject to any encumbrances of record. °.

THIS SECURITY INSTRUMENT combines uniform covensiits for riational use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sscurity instrument covering real
property. P
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UNIFORI COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Prinéipal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Bomower shall pay when due the principal of, and interest on, the debt evidencad by the Note and any
prepayment tharges and late.charges due under the Note. Bomower shall also pay funds for Escrow
ltems pursuant to Séction 3. Payments due under tha Mote and this Securify Instrument shall be made
in U.S. curency.. However, if. any check or other instrument received by Lender as payment under the
Note or this Sedurity Instrument is*refumed to Lender unpaid, Lender may require that any or all
subsequent payments dile under the.Note and this Security Instrument be made in ane or more of the
following forms, as selected by Lender: (a) cash; (b) monsy order; (c} certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured by a.federal agency, instrumentality, or entity, or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other Iocation as may be desighated by Lender in accordance with the notice provisions in
Section 15. Lender may return.ariy payment ar pariial payment i the payment or partial payments are
insufficient to bring the Loan current: .Lerider may accept any payment or partial payment insufficient to
bring the Loan current, withaut waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in fhe futyre, but Lender is not abligated to apply such payments at the time
such payments are accepted. If éach Periodic'Payment is applied as of its scheduled dus date, then
Lender nead not pay interast op unapplied funds, Lender may hold such unapplied funds until Borawer
makes payment to bring the Loan current:” If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or retum them to Bormower. If not applied eartier, such funds
will be applied to the outstanding principal*balance under the Note immediately prior to fareclosure. No¢
offset or claim which Bommawer might have:now or in tha future against Lender shall relieve Barrower
from making payments due under the Note’and this Security Instrument or performing the covenants
and agraements secured by this Security Instrument.  =* =

2. Application of Paymants or Proceeds. Except-as otherwise described in this Section 2, all
payments accepted and appiied by Lender shall be.gpplied In the following order of priority: {a) interest
due under the Note; {b) principal due under the Note;.{t} amounts due under Section 3. Such paymenls
shall be applied io each Periodic Payment in the order in which it became due. Any rematning amounts
shall be applied first to late changes, second to any other amounts due under this Security Instrument,
and then to reduce the principal balance of the Note. ® 7 o7 v

If Lender receives a payment fram Bomower for“a-delinguént Perdadic Paymant which includes a
sufficient amount to pay any late charge due, the payment may. be applied to the delinguent payment
and the late charge. If more than one Periodic Payment is cutstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic :Pdyments if,/and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such axcess ‘may be.applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment chiarges’ and-then as described in the
Aqy application of payments, insurance proceeds, or Miscellangous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments. Lo

3. Funds for Escrow ltems. Bormower shall pay to Lender on the day Periodic Payments are
due under the Note, untif the Nete Is pald in full, a sum (the "Funds™) to, provide for paymerit of amounts
due for (a) taxes and assessments and other items which can attain ptiority -over this Security
Instrument as a lien or encumbrance on the Property; (b) leasehold paymients ar:ground rents on the
Property, if any; (c) premiums for any and alil insurance required by Lender under-Section &; and (d)
Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender.in lieu of the payment
of Mortgage Insurance premiums in accordance with the provisions of Section 10. These ltems are
called "Escrow ltems.” At origination or at any ime during the term of the Loan, Lender, miay require: that
Community Association Dues, Fees, and Assessments, if any, be escrowed by Barrower, and such
dues, fees and assessments shall be an Escrow Item. P .

W Inmals_u‘/f_
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Bomower shall promptly fumish to Lender all notices of amounts lo be paid under this Section. Berrower
shall pay Lender the Funds-for Escrow Iltems unless Lender waives Bomower's abligation to pay the
Funds for any or-all Escrow. ltéms. Lender may waive Borrower's obligation to pay to Lender Funds for
any or all Escrow items-dt any.time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which
payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within .such.ime period as Lender may require. Borrower's obligation to make
such payments and 0. prcvlde recelpts shaill for all purposes be deemed t¢ be a covenant and
agreement contained, in this SecurityInstrument, as the phrase "covenant and agreement" is used in
Section 9. If Barrower is obhgated 1o pay Escrow ftems directly, pursuant fo a waiver, and Bormower fails
to pay the amount due for an Estrow ltem, Lender may exercise its rights under Sectton 9 and pay such
amount and Borrower shall then be oblijated under Section 9 to repay to Lender any such amount.
Lender may revoke the weiiver astd any.qr all Escrow ltems at any time by a notice glven in accordance
with Section 15 and, upon such revacation, Borrower shall pay to Lender all Funds, and in such amounts,
that are then required under this Section’3.

Lender may, at any time, collect and held Funds In an amount {a} sufficient to permit Lender to
apply the Funds at the tme specified under RESPA, and (b) not to exceed the maximum amount a
lender can require under RESPA, Lender shall estimate the amaunt of Funds due on the basis of current
data and reasonable estimates of expendlmres ‘of future Escrow ltems or otherwise in accordance with
Applicable Law.

The Funds shall be held in an msmubcm whose deposits are insured by a federal agency,
instrumentality, or endity {Including Lendeér, if Lender is an institution whose depasits are so insured) or in
any Federal Home Loan Bank. Lender shall, .apply the Funds to pay the Escrow ltems no later than the
time specified under RESPA. Lender shalf ot charge Borower for holding and applying the Funds,
annually anatyzing the escrow account, or‘verifying the Escrow ltems, unless Lender pays Borawer
interest on the Funds and Applicable Law perrmts Lender to miake such a charge. Unless an agreement
is made in writing or Applicable Law requires interest tobe paid on the Funds, Lender shall not be
required to pay Borawer any interest or eamings‘on.the Funds. : Borrower and Lender can agree in
writing, however, that interest shall be paid on the Funids. Lender shall give to Borrower, without charge,
an annuat aocountmg of the Funds as required by RESPA. :

* I there is a surplus of Funds held In escrow, as defineq. under RESPA, Lender shall account to
Borawer for the excess funds in accardance with RESPA. If there is"a shortage of Funds held in
escrow, as defined under RESPA, Lender shall mofify Borrowst as téduired by RESPA, and Borrower
shall pay to Lender the amount necessary t¢ make up the sharlags in accordance with RESPA, but in no
more than 12 monthly payments. If there is a deficiency of Funds held in‘escrow, as defined under
RESPA, Lender shall notify Barmwer as required by RESPA, and Borower shall pay to Lender the
amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments.

Upan payment in full of alf sums secured by this Secunty Instmment
o Borrower any Funds held by Lender.,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes and Impositions
attributabie to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues,: Féss, and Assessments, if any.
To the extent that these items are Escrow Items, Bormower shall pay them in. the manner provided in
Saction 3.

Barrower shall prompﬂy discharge any lien which has priority over th;s Secunty [nsirumem unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lién in a_manner
acceptable to Lender, but only so fong as Bormower is performing such agreement; (bY contests e fien in
good faith by, or defends against enforcement of the lien in, legal praceedings which in Lendar's dpinion
aperate to prevent the enforcement of the lien while those proceedings are panding, but cmly antil such
procesdings are concluded; ar (c} secures from the halder of the fien an agreement satlsfactory 1::
Lender subardinating the lien 1o this Security Instrument. .

ender shall promptly refund

Initials;:
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If Lender determines‘that any part of the Property is subject to a Jien which can attain priority over this
Security Instniment, Lendéi*may give Barrower a natice identifying the lien. Within 10 days of the date
on which that notice'is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this‘Section 47

Lender may requira Boprower to pay a one-ime charge for a real estate tax verification and/ar
reporting service used by Lenderin connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Progery. insured’ against loss by fire, hazards included within the tarm "extended
coverage,” and any ‘athar hazards including, but not limited to, earthquakes and floods, for which Lender
requires insurance. This insurance shall ba maintained in the amounts (including deductible levels) and
for the periods that Lender requires. What Lender requires pursuant to the preceding sentences can
change during the term of the Loan.~The insurance carier providing the insurance shall be chosen by
Borrower subject to Lendér's.righit to,disépprove Barrower's choice, which right shall not be exercised
unreasonably. Lender may'require Borrower ta pay, in connection with this Loan, either: (a} a one-time
charge for flood zone determiniation, certification and tracking services; or (b) a ons-time charge for fleod
zone determination and certification services and“subsequent charges each time remappings or similar
changes occur which reasonably might-affect siich-determination or certification. Borrower shall alse be
respansible for the payment of any fées imposed by the Federal Emergency Management Agency in
connection with the raview of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain anyof the coverages described abova, Lender may obtain insurance
coverage, at Lender's option and Borrpwer's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Thegefore, such coverage shall cover Lender, but might or might
not protect Borower, Borrower's equity in.the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser covarage than was previously in effect. Borrower
acknowledges that the caost of the insurance coverage so-Gbtaingd might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5
shall become additional debt of Borrower secured hy this-Security instrument. These amounts shail bear
interest at the Note rate from the date of disbursement and shall:be payable, with such interest, upen
notice fram Lender to Botrower requesting payment, E

All insurance policies required by Lender and renewals’of such policies shall be subject to
Lender's right to disapprove such policies, shall include 3 standard -mortgage clause, and shall name
Lender as morgagee and/or as an additional loss payee--Lerider shall have the right to hold the policies
and renewal cerlificates. If Lender requires, Borrower shali promptly give to Lender all receipts of paid
premiums and renewal notices. If Bomower abtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Propérty, such policy shall include a standard
marigage clause and shall name Lender as mortgagee and/or as an additional loss payeg.

In the event of loss, Borower shall give prompt notice ta the insurance carrier and Lendsr. Lender
may make praof of foss if nat made promptly by Borrower. Unless Lender and-Bomgwer atherwise agree
in writing, any insurance proceeds, whether or not the undertying-insuranice was required by Lender,
shall be applied to restoration or repair of the Property, if the restoration gr repair is'economically feasible
and Lender's security is not lessened, During such repair and restoration.period, Lender shall have the
right to hold such insurance procesds until Lender has had an apporfunity to inspect such Property to
ensure the work has been completed to Lender's satisfaction, provided:that such: inspection shall be
undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a‘single payment
or in a series of pragress payments as the work is completed. Unless an.agreementis mades in writing
or Applicable Law requires interest to be paid on such insurance proceads, Lendershall not be required
to pay Borrower any interest or eamings on such proceeds. Fees for public adjusters, or other third
parties, retained by Barrower shall not be paid out of the insurance proceeds aind shall bé the sole
obligation of Borrower. If the restoration or repair is not economically feasible or Lender's sécurty would
be lessened, the insurance proceeds shall be applied fo the sums secured by this-Secufity.nstrumient,
whather ar not then due, with the excass, if any, paid to Borrower. W : A
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Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrowér abandons the Broperty, Lender may file, negotiate and settle any available insurance
cleim and related matters,Iif Bormawer does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to.seéttls a claim, then Lender may negotiate and setile the claim. The
30-day pericd will begin when the notice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwise, Borrower haraby assigns to Lender (a} Borrower's rights {0 any insurance
proceeds in an amoyunt.not to exteed the amounts unpaid under the Note or this Security [nstrument,
and (b} any other of Bomower's rights (ether than the right to any refund of unearned premiums paid by
Borrower) under all insugarice pelicies cavering the Property, insofar as such rights are applicable to the
coverage of the Property. Lepder miay use the insurance proceads either to repair or restore the Property
or to pay amounts unpaid underthe Nate orthis Security Instrument, whether or not then due.

6. Occupancy. Borrewer shall”occupy; establish, and use the Praperty as Borrower's principal
residence within 60 days after.#i€ exgcufion of this Security Instrument and shall confinue to accupy the
Property as Borrower's principal -rasidence for at least ane year after the date of occupancy, unless
Lender otherwise agrees in writing, whicfi consent shall nat be unreasonably withheld, or unless
extenuating circumstances exist which:are beyond:-Bomower's contral,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower  shall
not destroy, damage or impair the Property.-allow the Property to detericrate or commit waste on tha
Property. Whether or not Borrower is residing’in the Property, Borrower shall maintain the Propery in
order to prevent the Property from deteriorating or decreasing in value due fo its condifien. Unless it is
determined pursuant to Section 5 that rapair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged'.toi.avaid further deterioration or damage. |f insurance or
condemnation proceeds are paid in connectiori:with damage to; or the taking of, the Property, Barrawer
shall be respansible for repairing or restoring the Property only if Lander has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and- réstoration in a single payment or ina
series of progress payments as the work is completed., #1f the insurance or condemnation proceeds are
not sufficient 1o repair ar restore the Property, Borrawer i$ not relieved of Borrower's abligation for the
completion of such repair or restoration. £

Lendier or its agent may make reasonable entries.upon and inspections of the Property. If it has

reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Bomower notice at the time of or prior to such an inferior ‘inspécticin, specifying such reasonable
cause. F e,
8. Bomrower’s Loan Application. Borrower shall be in’ default if, ‘during the Loan application
process, Borrowss or any persons of entities acting at the direttion of Bomawer o with Borower's
knowledge or consent gave materdally false, misleading, or Jinaccurate information or statements to
Lender {or failed to provide Lender with material information) in connection’ with the Loan. Material
representations include, but are not limited to, representations coricerning Bomower's occupancy of the
Property as Borrower's principal residence. : Ca T

9. Protection of Lender's Interest in the Property and Rights ‘Undeér this Security
Instrument. If (a} Borrower fails to perform the covenants and agreements- contairied:in this Security
Instrument, {b) there is a legal proceeding that might significantly affect Lender's interést in the Property
andfor rights under this Security Instrument {such as a proceading in bankiuptey, probate, for
condemnation or forfeiture, for enforcement of a lien which may attain. priority over this Security
Instrument or ko anforce laws or regulations), or (c) Borrower has abandongd the. Property, then Lender
may do and pay for whatever Is reasonable or apprapriate to protect Lender's:interést in‘the Property and
rights under this Security Instrument, including protecting and/or assessing the value Of the Froperty, and
securing and/ar repairing the Property. Lender's actions can include, but are not limited to: (a)-paying
any sums secured by a lien which has priority over this Security Instrument; (b) appéaring in_eourf; and
{c} paying reascnable atomeys’ fees to protect its imterest in the Property and/or rights under this
Security Instrument, ineluding its secured pasition in a bankruptcy pracesding. n s E T
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Saecuring the Property inclydes, but is not limited to, entering the F‘mpsrty to make repairs, change locks,
replace or board’ up.-daors“and windows, drain water from pipes, eliminate huilding or other code
violations or. dahgerous.cenditions, and have utilites umed on or off. Although Lender may take action
under this Section’9, Lender does not have to do 5o and is not under any duty or abligation to do so. Itis
agreed that Lender incurs no [fability for not taking any or alt actions authorized under this Section 9.

Any amouhts: disbursad by Lender under this Secfion 9 shall become additional debt of Borrower
secured by this Security Instrument: “These amounts shall bear interest at the Note rate from the date of
disbursement and’ sha!l be payable with such interest, upon notice from Lender to Borrower requesting
paymant.

If this Security Instrument isona leasehold, Borrower shall comply with all the provisions of the
lease. If Borower acquires feé title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgages Insurance. If Lender requnred Mortgage Insurance as a condition of making the
Loan, Barrower shall pay the. premiums required to maintain the Mortgage Insurance in effect. If, for any
reason, the Mortgage [nsurance coverage required by Lender ceases to be available from the mortgage
insurer that previously provided such’ insurance and Bomower was required to make separately
designated payments foward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a
cost substantially equwalent to the cost to Beirower of the Mortgage Insurance previously in effect, from
an altemate mortgage insurer selected. by Lender. I substantially equivalent Mortgage Insurance
coverage is not available, Borrower ‘shall continue to pay to Lender the amount of the separately
designated payments that were due when:the insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as a:non-refundable loss reserve in lieu of Mortgage Insurance.
Such loss reserve shall be non-refundable, notwnhstandmg the-fact that the Loan is ultimately paid in full,
and Lender shall not be required to pay Borrower any intefest 6f.earnings on such loss reserve, Lender
can no longer require loss reserve payments if Mortgage Insurgnse coverage (ll‘l the amount and for the
period that Lender requwes) provided by an insurer selected by Lender again becomes available, is
abtained, and Lender requires separately desgnated paymerits toward the premiums for Mortgage
Insurance. I Lender required Mortgage insurance'as'a condition of makmg the Loan and Botrower was
required to make separately designated payments toward thé premiums for Morigage Insurance,
Bomower shall pay the premiums required to maintain Morigage-Ii&irance in effect, or to provide a
non-refundable loss reserve, until Lender's requirement fir ‘Mortgage insurance ends in accordance with
any written agreement between Barrower and Lender providing for such termination or until termination
is raquired by Applicable Law. Nothing in this Section 10 affects Borrnwer’s obligation to pay inferest at
the rate provided in the Note.

Mortgage Insurance reimbursas Lender (or any entity fhat purchasas the Note) for certain losses it
may incur if Borower does not repay the Loan as agreed. Borruwer issnot a party to the Morigage
Insurance.

Martgage insurers evaluate their total risk on all such |n$urance force from time to time, and
may enter into agreements with other parties that share or modify their sk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other party
{or parties) to these agreements. These agreements may require: the mortgage;insurer 1o make
payments using any source of funds that the mortgage insurer may have avaﬂab]e (wh:ch may include
funds abtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note another msurer any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly)
amounts that derive from {or might be characterized as) a portion of Borower's payments for Mortgage
Insurance, in exchange for sharing or modifying the mortgage insurer's risk, or reducmg losses. If such
agreement prnwdes that an sffiliate of Lender takes a share of the insurer's risk in exchange for'a share
of the premiums paid to the insurer, the arrangement is often termed "captive reinsurdnce: " Fufther:-

{a) Any such agreements will not affect the amounts that Borrowar hag agreed to pay for
Mortgage Insurange, or any other terms of the Loan. A

odsaln; ng{ .
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Such agreemeits will not increase the amount Borrower will owe for Mertgage Insurance, and
they will not entitle Borrower 1o any refund.

(b) - Any such agresmients will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance undér the Homeowners Protection Act of 1998 or any other law. These
rights may includeé the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andfor to
receive a refund of any Mortgaga Insurance premiums that were unearned at the time of such
cancellation or termination.

11.  Assignrivent of Miscellaneous Proceeds; Farfeiture. Al Miscellaneous Proceeds are
hereby assigned to and shall bepaid to Lender.

If the Property is damaged, such.Miscellaneous Progeeds shall be applied to restaration or repair
of the Property, if the restaration er repair is.economically feasible and Lender's securtty is not lessened.
During such repair and restbratign-peniod, Lender shall have the right to hold such Miscellaneous
Proceeds until Lender has had.an_oppoftunity to inspect such Property to ensure the work has been
completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration‘in a smgle disbursement or in a series of progress payments as
the work is completed. Unless an ggrgéement:is made in writing or Applicable Law requires interest to be
paid on such Miscellaneous Procesds, Lender shall nof be required to pay Bomower any interest or
eamings on such Miscellaneous Procesds, If the restoration or repair is not economically feasible or
Lender's security would be lessened; ihe Miscellaneous Proceeds shall be applied to the sums secured
hy this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in.the order provided for in Section 2.

In the event of a total taking, destruction, or lass in value of the Properly, the Miscellaneous
Proceeds shall be applied to the sums secured by this Secunty Instrument, whether or not then due, with
the excess, if any, paid to Boirower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the part&al takmg destruction, or loss in value is equal to or
greater than the amount of the sums secured by, this’ Security Ingtrument iImmediately before the partial
taking, destruction, or loss in value, unless Bomower and Lender otherwise agree in writing, the sums
sacured by this Security Instrument shall be reduced.by.the Ameunt of the Miscellaneous Proceeds
muttiplied by the following fraction: {a) the total ariount of .the stifi§ secured immedistely before the
partial taking, destruction, or loss in value divided by (bj thé fair-market value of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, :destruction, or lpss in value is less than the
amount of the sums secured immediately before the partial: taking, destruction, or loss in value, unless
Barrower and Lender otherwise agree in writing, the Miscelianeous Proceeds _shall be applled to the
sums secured by this Securrty Instrument whether or not the sums are then dae”

If the Property is abandoned by Borrower, or if. after ndtice by Lender, t6 Borawer that the
Opposing Party (as defined in the next sentence) offers to make an awsird 6 settle'a ‘claim for damages.
Borrower fails to respond to Lender within 30 days after the date the notice ‘is: given, Lender is
authorized fo collect and apply the Miscellaneous Proceeds either to réstoration or-repair of the Property
or to the sums sacured by this Security Instrument, whether or nat then due. "Opposing.Party" means
the third party that owes Borrower Miscellanequs Proceeds or the party agamst whom Bon'ower has a
right of action in regard to Miscellaneous Proceeds.

Baorrower shall be in default if any action or proceeding, whether civil or cnmtnal is begun that, in
Lender's judgment, could resuit in forfeiture of the Property or other materiai-impairment of-Lender's
interest in the Property or rights under this Sacunty Instrument. Borrewer can curg such a default and, if
acceleration has occurred, reinstate as provided in Section 18, by causing the action or proceedlng 1o be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Proparty-or ather matenal
impairment of Lenders interest in the Property or rights under this Security Instrumient. .~

A" gg Z Q Initials: : )
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The proceeds of any award or claim for damages that are atfributable to the impairment of Lender's
interest in the Property are-Herehy assigned and shall be paid to Lender.

All Mis¢ellaneous Praceeds that are not applied to restoration or repair of the Property shall be
applied in the order providid for in‘Section 2.

42. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or rnod]ﬁcatmn of ambriization of the sums secured by this Security Instrument granted by
Lender to Borrower, of, any Suctessorin Interest of Borrower shall not operate to release the lability of
Borrower or any Successars in Interest of Borrowar. Lender shall not be required to commence
proceedings against any Successdr in’lnterest of Barrower or to refuse to extend time for payment ar
otherwise modify amortization of the'sums secured by this Security Instrument by reason of any demand
made hy the ariginal Borrower ar any Successors in Interest of Barrower, Any forbearance by Lender in
exercising any right or remedy |nciud|ng Wwithout limitation, Lender's acceptance of payments from third
persons, entiies or Successors.in ‘Ifiterest: of Borrower or in amounts less than the amount then due,
shall not be a waiver of or preciude the‘exercise of any right or remedy.

13. Joint and Several Liakility; Cossigners; Successors and Agsigns Bound. Borrower
coverants and agrees that Barrower's obligations and liability shali be joint and several. However, any
Bormower who co-signs this Security Instrument-but-does not execufe the Note (a "co-signer’): (a) is
co-signing this Security Instrument @hly to mortgage, grant and convey the co-signac's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and {c) agrees that Lender and any other Borrower can agree to
extend, modify, forbear or make any.accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrament in writing;*and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Barrower's obligations and liability under this Security Ingtrument unless Lender agrees to such release
in writing. The covenants and agreaments of this Secunty Instmment shall bind {except as pravided in
Section 20) and benefit the successors and assigns of Lender. Do

14. Loan Charges. Lender may charge Beorrower fees for’ services performed in connection
with Borrower's default, for the purpose of protecting.Lender's.interest in the Property and rights under
this Security Instrument, including, but not limited to, attaineys' fees, property inspection and valuation
fees. Inregard to any other {ees, the absence of express.authorityin this Security Instrument to charge
a spacific fae to Borower shall not be construed as a prohibition on ihe charging of such fee. Lender
may not charge foes that are expressly prohibited by this Security instrument orby Appllcable Law.

If the Loan is subject to a law which seis maximum loan charges and that law is finally interpretad
so that the interest or other loan charges collected or to be collectad in cansiection with the Loan exceed
the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permmitted fimit; and {b) any sums already collecied from Bemawer which exceeded
parmitted limits will be refunded to Borower. Lender may chooséto. make this refunid by reducing the
principal owed under the Nota or by making a direct payment to Borrower. #If a- refund reduces principal,
ihe reduction will be treated as a parlial prepayment without any prepayment charge:{whether or not a
prepayment charge is provided for under tha Note). Bomower's acceptance:of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Bormwar might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connectlun W|th thts Secunty {nstrument
must be in writing. Any notice to Borrower in conneclion with this Security Instruniént shall-be deemned to
have been given to Borrowsr when mailed by first class mail or when actually deliversd to Borrower's
notice address if sent by other means. MNotice to any one Borrower shall constiute notice to all
Borrowers unless Applicable Law expressly raquires otherwise. The notice address shall be the
Proporty Address unless Bofrower has designated a substitule nofice address by ncmce ‘(0 Lender
Borrower shall promptly notify Lender of Bomower's change of address. . :

WMM&
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If Lender spacifiés & procedure for reporting Borrower's change of address, then Borrower shall only
report & change of address through that specified procedure. Thers may be only one desrgnated natice
address under this S&curity Instrument at any one time. Any notice to Lender shall be given by delivering
it or by mailing it by first cléss'mail to Lender's address stated herein unless Lender has designated
another address :by hofice to Borower. Any netice in connection with this Security Instrument shall not
be deemed to hdve been given to Lender until acfually received by Lender. If any notice required by this
Security Instrumentis alsc reqiired:under Applicable Law, the Applicable Law requirement will satisfy
the corresponding:requirement under this Security Instrument.

16. Gaverning Law; Sevarah[llty, Rules of Canstruction. This Securrty Instrument shall be
governed by federal law and the Taw of the jurisdiction in which the Property is located. Al rights and
obligations contained in_this -Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable’Law might explicitly or implicitly allow the parties to agree by contract or it
right be silent, but such Silence shall.not be construed as a prohibition against agreement by contract.
In the event that any provision or cfause of this Security Instrument or the Nate canflicts with Applicable
Law, such conflict shall not affect ather provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, )

As used in this Security Instrument: {(a) ‘wards of the masculine gender shall mean and include
correspending neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢} the word "may” gives sole discretion without any obiigation to
take any action.

17. Borrowar's Copy. Bormwar shall be given one copy of the Note and of this Security
[nstrument.

18. Transfer of the Property ora Benefc;a] Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any Iegal ‘orbeneficial intergst in the Property, including, but not limited
to, those benaficial interests transferred in a bond for deed, gontract for deed, installment sales contract
or escrow agreemsnt, the intent of which is the transfer of ntle by Borrower at a future date to a
purchaser. :
If all or any part of the Property or any Interest in ‘the Property is sold or transferred (or if Borrowsr
is not a matural person and a beneficial interest i Borawer is sold ar transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument.  However, this cption shall not be exerctsed by Lender it such oxercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower naiica of scceleration. The notice shall
provide a period of nat less than 30 days from the date the nptice is given'in‘accordance with Section 15
within which Bormower must pay all sums secured by this Secirity Instrument.  If Borrower fails o pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Barrower. K

19. Borrower's Right to Reinstate After Acceleration: If Bon‘ewer meels certain conditions,
Barrower shall have the right to have enforcement of this Security- Instrument drsconunued at any time
pnor to the earliest of: {a) five days befare sale of the Property pursuantto any power of sale contained
in this Security Instrument; {b) such other periad as Applicable Law might‘specify for the termination of
Bomrower's right 1o reinstate; or (¢} entry of a judgment enforcing this' Security - Angtrument. Those
conditions are that Barrower: (a) pays Lender all sums which then would be dus: inder this Security
Instrument and the Note as if no accelsration had occurred; (b) cures any default of any.other covenants
or agreements; (c) pays all expenses incurred in enforcing this Security. Instniment.-incliding, but not
limited to, reasonable attomeys' fees, property inspection and valuation fees; and other.fées incurrad for
the purpose of protecting Lender's interest in the F‘roperty and rights under this Secunty Instrument; and
(d} takes such action as Lender may reasonably require to assure that Lender's interest in the Property
and rights under this Sacurity Instrument, and Borower's obligation to pay the sums securad by this
Security Instrument, shall confinue unchanged. Lender may reguire that ‘Bormower.“pay _-Such
reinstatement sums and expenses in one or more of the following forms, as selectad by Lender (a)

cash; (b} money order; .
Wlmuals

WASHINGTON--Single Famitly—Fannfa Maa/Freddia Mac UNIFORN INSTRUMENT Form 304311 (oaga 11 ar 14 pagas)

AR

Skaglt County Auditor

7/17/2012 Page 11 of 18 1:58PM




{c) certified check; bank cheek, treasurer's chack or cashier's check, provided any such check is drawn
upon an Institution-whose deposits are insured by a federal agency, instrumentality or entity; or (d}
Electronic Funds: Tranisfer:*Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shalf remain fully éffective as if no acceleration had aceurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (fogether with this Security Instrument) can be sold one or more times without priar
notice to Borrower. A sale ‘might result in a change in the entity (known as the "Loan Servicer"} that
collects Periodic Payments dye” under the Note and this Sacurity Instrument and performs other
marigage loan servicing obligations under the Note, this Security Instrurnent, and Applicable Law. There
also might be one ar more.chariges of the-Loan Servicer unrelated to @ sale of the Note. If thera is a
change of the Loan Servicer; Bomowef will.be: given written notics of the change which will state the
name and address of the new:Ldan Servicar, the address to which payments should be made and any
other information RESPA requires-ii onnection with a notice of transfer of serviging. If the Note is sold
and thereafter the Loan is serviced by a:Loan Servicer other than the purchaser of the Note, the
mortgage foan servicing obligations to*Borrawer wilf remain with the Loan Servicer or be transferred to a
successor Loan Servicer and are not.dssumed.ty thé Note purchaser unless otherwise pravided by the
Note purchaser.

Neither Bormower nar Lander may commefice, join, or be joined to any judicial action (as either an
individual litigant or the member of a cldss)that arises fram the ather party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, ar any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the ‘requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable: period after the' giving of such notice to take comective
action. If Applicable Law provides a time period which must elapse before certain action can be taken,
that time period will be deemed to ba reasonable for” purposes “of this paragraph. The notice of
acceleration and opportunity to cure given lo Bomower pursudnt ‘to Section 22 and the notice of
accsleration given to Borrower pursuant ta Sectian 18 shall bé deemed to satisfy the notice and
oppartunity to take corrective action provisions of this Section 20, »

21. Hazardous Substances. As used in this:Section”21y (a} "Hazardous Substances" are
{hose substances defined as toxic or hazardous substantes, pollatants, o wastes by Environmental Law
and the following substances: gasoline, kerosene, other flammable ar-toxic:petroleum products, toxic
pesticides and herbicides, volatile sclvents, materials containing asbestos or formaldehyde, and
radioactive materials;  (b) "Environmental Law" means federal laws and laws. of the jurisdiction where
the Property is located that relate 1o heaith, safety or envirpnmental protection; {c} *Environmental
Cleanup"” includes any response action, remadial action, or removal action;’ as'defined in Environmenital
Law; and {d} an "Environmental Condition” means & condition that can cause; contribute to, or otherwise
trigger an Envircnmental Cleanup. e

Borrower shall not cause or permit the preserice, use, disposal, storage;-.of release of any
Hazardous Substances, or threaten to release any Hazardous Substarceg, on of in the Property.
Borrower shall not do, nor allow anyone else to da, anything affecting the:Property (a) that is in viclation
of any Environmental Law, (b) which creates an Ervironmaental Condition, or (c} which, due to the
presence, use, or release of a Hazardous Substance, crestes a condition that adversely affects the value
of the Property. The preceding two sentences shall not apply to the prasence; use, of starage on tha
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to maintenance of the Property (including, but not limited:to, hazardous
substances in consumer products). T

Barrower shall promptly give Lender written notice of (a) any investigation, clairh, demand, lawsuit
ar other action by any govemmental or reguiatory agency or private party involving:the Property and any
Hazardous Substanca or Environmental Law of which Borower has actual knowledge,” (b} .any
Environmental Condition, including but not limlted to, any spiling, leaking, discharge, release or theaat of:
release of any Hazardous Substance, and .
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(¢) any condition.causéd by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Praperty. If Bormower learns, or is notified by any govemnmental or regulatory
authority, o -any-private party, ‘that any removal or other remediation of any Hazardous Substance
affecting the Property i5 necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Envircnmental Cle'anup ;

NON- UNIFORM COVENANTS Borrower and Lendar further cavenant and agree ag follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Bomrower’s breach ‘of gny covenant or agreament In this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice
shall specify: (a) the default (b) the action required to cure the default; (c) a date, not less than
30 days from the date the nofice s givén fo Borrower, by which the defauit must be cured; and
(d} that failure to cure the'default on’or before the date spacified in the notice may result in
acceleration of the sums secured bBy'this Security Instrument and sale of the Property at public
auction at a date not less than 120 days in the fiture. The notice shall further inform Borrower of
the right to reinstata after acceloration, the right to bring a court action to assert the
non-existence of a default or any other defense of Borrower to acceleration and sale, and any
other matters requlred to be included in the notice by Applicable Law. If the default is not cured
on or before the date specified In-'the notice, Lender at Its option, may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may
invoke the power of sale and/or any other remedias permitied by Applicable Law. Lender shall
be entitled to collect all expenses incurred'in pursuing the:remedies provided in this Section 22,
including, but not limited to, reasonable attérneys’ fees and costs of title avidence.

If Lender Invokes the power of sale, Lender shall:-give wrilten notice to Trustee of the
occurrence of an event of default and of Lender's election te cause the Property to be sold.
Trustee and Lender shali take such action regarding fotice of sale and shall give such notices to
Borrower and to other persons as Applicable: Law may réquire. Affer the time required by
Applicable Law and after publication of the noticé.of. sale, Trustes, without demand on Borrower,

shall sell the Property at public auction to the highast’ bldder at the time and place and under the
terms doslgnated In the notice of sale in one oi-more parcels and In any order Trustee
determines. Trustee may postpone safe of the Property for. a'perlod or periods permitted by
Applicable Law by public announcement at the time and placa fixed in the notice of sale. Lender
or its designee may purchase the Property at any sale. :

Trustee shall deliver to the purchaser Trustee's deed conveylng the Property without any
covenant or warranty, expressed or implied. The recitals’inthe Frustee's deed shall be prima
facie evidence of the truth of the statements made therein. “Trustee shall-apply the proceeds of
the sale in the following order: (a} to all axpenses of the sile, inctiding,-but_not limited to,
reasonable Trustee's and attorneys' fees; (b) to all sums secured by this Security Instrument;
and (c} any axcess to the person or persans legally entitled to it or to the clerk of the superior
court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by :hls Secunty Instrument Lender
shall request Trustee to réconvey the Property and shall surrender this Segurity- {hstrument and all notes
evidencing debt secured by this Security Instrumaent ta Trustea. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person ar persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustes. In accordance with Applicable Law, Lender may: fmm tlme to time
appoint a successor trustee to any Trusice appointed hersunder who has ceased to act. Without

conveyance of the Properly, the successor trustee shafl succeed to all the mle. power and dutles
conferred upon Trustee herein and by Applicable Law. . :

25. Use of Property. The Property is not used principally for agricultural purposes
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26, Attorpays'. Fees. Lender shall be entitied to recover its reasonable attomeys’ fees and
costs in any acfién of pracéédingto construe or enforce any term of this Security Instrument. The term
“attorneys' fees,” whenever used in this Security Instrument, shall include without limétation atomeys’
fees incurred by Lender in any bankruptey proceeding or on appeal,

ORAL AGREEMENTS 'OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR'.TO'FO_.RBEAR“FI_?_:OM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Boraiwer accepts and agrees to the terms and covenants contained in
this Security lnstrument and in any Rider executed by Bormower and recorded with it.

Witnesses:

. Farrar .

Space Below This Line For Acknowledgement :

STATE OF WASHINGTON
COUNTY OF SKAGIT

On !l ) (;4 { 2 20 { % , before me personally appeared RELLY gf R. E‘ARRAR and
KARYN R.' PETERSON, lo me personally known, wha, being by me duly sworm or affirmed, did say
that such person{s) executed the foregeing instrument as the free act and: desd af such pérson, and

if applicable in the capacities shown, having been duly authorized to exdeuta. such.instrament in
such capacities. s

}

s god st LY
Print or fype name: L~
Notary Public, State of Wash'rgton

LOUREA LYNN GARKA
STATE OF WASHINGTON

NOTARY --+-- PUBLIC
by Commission Expires 10-27-2014

37

My commission expires: \c
AN
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Loan Number; 6008352

~ PLANNED UNIT DEVELOPMENT RIDER

THIS FLANNED UNIT DEVELOPMENT RIDER is mada this 13th day of July, 2012, and
is ircorporated inta and shall be geemed to amend and supplement the Martgage, Deed of Trust,
or Security Deed (the *Security Instrument™) of the same date given by the undersigned (the
"Borrower'} to secure Bormowér's Note to Peoples Bank, a WA Corporation (the
*Lender™) of the same daie and covering the Property described in the Security Instrument which
Is located at: N

704 Pyramid .Peak Pldce, Mount Vexnon, WA 58274
" Property Address]
The Property inciudes, but is not limited-to, a parcel of land improved with a dwelling, together
with other such parcels and certain camron areas and facilities, as described in ’

Declarations of Covenants, Conditions, and Restrictions

(the "Declaration). The Property is a part of a planned unit dévelopment known as

SKAGIT HIGHLANDS * %
[Name of Planned Usit Development] :
{the 'PUD"). The Properly also includes Borrawer's interest in‘the homeawners assoclation or
equivalent entity ewning or managing the comman areas and faciliies of the PUD (the "Owners
Association"} and the uses, benefits and proceeds of Borrower's.interest:-.
PUD GOVENANTS. In addition to the caovenants and ‘agreements ‘made in the Security
Instrument, Bosrower and Lender further covenant and agres as follows: ™ *
A. PUD Obligations. Borower shall perform all of Bomower's abligations under the
PUD's Constituent Documents. The "Constituent Documents” are the: (i) Declaration; (i}
articles of incorparatlon, trust instrument or any equivalent document: which creates the
Owners Association; and (i) any by-laws or other rulds or regulations of the Owners
Association. Borrower shall promplly pay, when due, ali"dues and-assessments impaosed
pursuant to the Constituent Documents. T
B. Property insurance. So long as the Owners Associationmaintains, with a
generally accepted insurance carrier, a “master” or "blanket” policy‘insuring the Praperty
which s satisfactory to Lender and which provides insurance coverage in thie | amounts
{including deductible levels), for the periods, and against loss by ‘fire, hazards included
within the term "extended coverage,” and any other hazards, including,. but not limited ta,
earthquakes and feods, for which Lender requires insurance, theri:.{i} Lénder waives the
provision i Section 3 for the Periodic Payment to Lender of thé yeary premium
installments for property insurance on the Property; and (ji) Borower's obligation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied-to =
the extent that the required coverage is provided by the Owners Assoclation policy. -

initials:_LA“ X -
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What Lender requlres as a condition of this waiver can change during the term of the Tean.
Borrower shall-give Lender prompt notice of any lapse in required propesty ifsurance

coverage providéd by the master or blanket policy.

In the event:of a distribuion of properly insurance proceeds jn lieu of restoration or repair
following a loss'to.the Property, or.to common areas angd facilities of the PUD, any proceeds
payable to Borrower are hereby ‘assigned and shall be paid to Lender. Lender shall apply the
proceeds to the stims_.sécured by the Security Instrument, whether or not then due, with the

excess, if any, paid to Borrower.

C. Public Liability Insurance. Borower shall take such actions as may be
reasonable to insure’ that the- Owriers Association maintains a public fiability insurance
policy acceptable in fopm; amount; and extent of coverage to Lender.

D. Condemnation, The progeeds of any award or claim for damages, direct or
consequential, payabié to Bomower in connection with any condemnation or other taking of
all or any part of the Property ‘or.the comron araas and facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender.
Such proceeds shall be applied by Lender 1o the sums securad by the Security Instrument
as provided in Section 11, ™7

E. Lender's Prior c:msarrt. Borrnwer shall not, except after notice to Lender and
with Lender's prior writien consent, either partition or subdivide the Property or consent to:
(i) the abandonment or terminatior:.of the PUD, except for abandonment or termination
required by law in the case of substantjal destruction by fire or other casualty or in the
case of a taking by condemnation g, gminent domairi; i} any amendment to any provision
of the "Constituent Documenis” i the provision is far the express benefii of Lender; (iif)
termination of professional management and assumption of self-management of the
Cwners Association; or (iv) any action which.would have the effect of rendering the public
liability insurance coverage maintained by the Ovimers Association unaccepiable to Lender.

F. Remedies. [f Borrower does nof-pdy PUD dues and assessments when due,
then Lender may pay them. Any amounts ‘dishursed by-Lender under this paragraph F
shall become additional debt of Borower secuisd by the-Security instrument. Unless
Borrower and Lender agree to other terms of payment, thigse.amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable with interest, upon
notice from Lender to Borrower requesting payment. i

BY SIGNING BELOW, Bormower accepts and agrees to ﬂ'xe terms and prowsmns contained in

this PUD Rider
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