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DATE: June 1, 2012 |

Reference # (if appllcable)
Grantor{s):
1. LaConner Country Inn, L L C

Additional on page

Grantee(s) st
1. Puget Sound Bank _ _
2. Trustee Services, Ing.; Trustee

Legal Description: Lots 8 through 13 Block 1, "CALHOUN ADDITION TO THE TOWN QOF LA
CONNER"; Lot 1, Block 7, "CALHOUN-ADDITION TO THE TOWN OF LA CONNER"; Ptn. of
Tracts 2 and 3, Plate 18, La Conner Tidelands; and Lots 6 through 11 and Ptn. of Lot 12, Block
M, "MAP OF LACONNER, WHATCOM COUNTY, WASHN. TERRY., 1872"

E Additional on page 2

Assessor's Tax Parcel ID#: 4123-01 3-6{2_-0102 (P74008); 4124-007-001-0007 (P74136);

4124-001-008-0003 (P74111); 4124-001-011-Q008. (P74112); 4124-001-012-0007
(P74113); 4129-018-002-0008 (P74452); = 4129-018-800-0308 {P74481);
4129-018-900-0407 (P74482); 4129-018-900- ZGDI (P74504); 4129-018-900-2700

(P74505}); 4124-001-013-0006 {(P74114)

THIS DEED OF TRUST is dated June 1, 2012, among LaConner Country Inn, L.L.C., a
Washington limited liability company, whose address i5 15675 Y_-bkeko Drive, Anacortes , WA
98221 ("Grantor”); Puget Sound Bank, whose manl:ng'addres’é rs 10500 NE 8th Street, Suite
1500, Bellevue, WA 98004 (referred to below sometimaes as” Lender and sometimes as
"Beneficiary™); and Trustee Services, Inc., whose mailing address is P: 0 Box 2980, Silverdale,
WA 98383-2980 (referred to below as "Trustee”}.
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
; of-eéntry and pessession and for the benefit of Lender as Beneficiary. all of Grantor's right, title, and interest in and to
athe follewmg Hescribed real property, together with all existing or subsequently erected or affixed buildings,
improyements:and fixtures; all easaments, rights of way, and appurtenances; all water, water rights and ditch rights
{inéluding stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

Iocated in Skagrt Countv, State of Washington:

PARCEI. A

Lots: 8 9 10 11 12 and 13, Block 1, "CALHQUN ADDITION TO THE TOWN OF LA
CONNER", as per plat recorded in Volume 1 of Plats, page 14, records of Skagit County,
Washington. . .

PARCEL B

That portion of Tract 2 "Plate No. 18, Tide and Shorelands of Section 36, Township 34
North, Range 2 FEast; W.M., LACONNER HARBOR, Skagit County, State of Washington,
according to plat thereof on:record in the office of the Commissioner of Public Lands at
Olympia, Washingtan,. lying -Southerly of the plat of "JOHANSON'S FIRST ADDITION TO
THE TOWN OF LACQNNER'{ _accordmg to the plat recorded in Volume 3 of Plats, page b6,
records of Skagit County, Waeh.in'gton.

PARCEL C:

That portion of Tract 3: of Corrected Piate No, 18, Tide and Shorelands of Section 386,
Township 34 North, Range-"2 East, W.M., "LACONNER HARBOR, SKAGIT COUNTY,
WASHINGTON", according:to- plet ‘thereof on record in the office of the Commissioner of
Public Lands at Qlympia, Washington, lying Northerly of the Westerly extension of the
South line of Lot 9, Block 1, "CALHOWUN-ADDITION TO THE TOWN OF LA CONNER", as
per plat recorded in Volume 1 of.Plats, page 14, records of Skagit County, Washington.

PARCEL D:

Lot 1, Block 7, "CALHOUN ADDIT_I"E:)._N TO THE TOWN OF LA CONNER", as per plat
recorded in Volume 1 of Plats, page 14, records-of Skagit County, Washington.

ALSO, Lots 6, 7, 8 9, 10, 11 and 12, Block M: "MAP OF LACONNER, WHATCOM
COUNTY, WASHN. TERRY., 1872", as per: plat recorded in Volume 2 of Plats, Page 49,
records of Skagit County, Washington.

EXCEPT that portion of Lot 12 conveyed to t‘he---Te:wﬁ'j__of-"IL_'eg:onner by Deed recorded under
Auditor's File No. 85530, records of Skagit County, Washington, described as follows:

Beginning at the Southwest corner of said Lot 12, Block’M, "Map of LaConner”; thence
North 30°56'00" East along the West line of said"Lot.12, a distance of 15.00 feet; thence
South 78°38'06" East a distance of 63.53 fest 1o a point on the ‘South line of said Lot 12,
which point bears North 89°43'00" East a distance of 70.00 feet from the said Southwest
corner of Lot 12; thence South 89°43'00" West along the South line of said Lot 12, a
distance of 70.00 feet to the point of beginning. ' S

PARCEL E:

That portion of the vacated alley located in Block M, of :"t"'h&e"“plat___,ef,. the "MAP OF
LACONNER, WHATCOM COUNTY, WASHN. TERRY., 1872",. as per -plat recorded in
Volume 2 of Plats, Page 49, records of Skagit County, Washingtan descrlbed as follows:

The West % of the alley in Block M running North-South cons:stmg of an area 225 feet long
and 11.69 feet wide; and R

That portion of the vacated alley lying between Block 7 of Calhoun Addmon te the Town of
LaConner and Block M of the plat of the Map of LaConner consrstlng ‘of .an. area
commencing on the Southwest corner of Lot 1, Block 7, Calhoun Addition to the Town of
LaConner and thence East a distance of 98 feet, more or less, to the Southeast corner of
Lot 2 of Block 7 and thence Southerly in a Ime that is an extensmn of. the common

less, to the North boundary of Lot 6 of Block M above described, and thence Westerly aiong;f’
the North line of Lot 6 a distance of 98 feet, more or less, to the Northwest corner of Block
6, and thence North to the Southwest corner of Lot 1, Block 7, Calhoun Addition, whuch |s. SR
the true point of beginning. L

The Real Property or its address is commonly known as 107 S 2nd Street, La Conner;z_ _Wi\ :
98257 and 205 N 1st Street, La Conner, WA 98257. The Real Property tax identification
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number< is  4123-013-012-0102  (P74009); 4124-007-001-0007  (P74136);
4724- 001-008 0003 (P74111); 4124-001-011-0008 (P74112); 4124-001-012-0007
‘{P741 13) 4129-018-002-0008 (P74452); 4129-018-900-0308 (P74481);

4129-018- 900-0407 (P74482}; 4129-018-900-2601 (P74504); 4129-018-900-2700
(P74505) 4124-001-013-0006 (P74114).

Grantor hereby assigné as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits “of the Property.”. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignmentis intended to be specific, perfected and choate upon the recarding of this Deed of Trust. Lender grants to
Grantor a licemse. to collegt the Rents and profits, which license may be revoked at Lender's option and shall be
automatically” revoked, upon acceleration of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial-Code seéurity interest in the Personal Property and Rents,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY; IS:GIVEN. TQO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS-GIVEN-AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's ohiigations under the Note, this- Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF" THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be goverred by the followrng provisions:

Possession and Use. Until: the accurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2)" use, operate ‘or manage the Property; and (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revaked upon defaultl, The following provisions
relate to the use of the Propertv or 1o cher limitations on the Property. The Real Property is not used principally
for agricultural purposes. .

Duty to Maintain. Grantor shall malntam the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessarv o’ preserve its value.

Nuisance, Waste. Grantor shall nat’ cause., ‘conduct or permit any nuisance nNor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any othér party the right te remove, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel. of rogk products without Lender's prior written consent.

Ramoval of Improvements. Grantor shall not-demolish or remove any Improvements from the Real Property
without Lender's prier written consent. As‘a condition to the removail of any Improvements, Lander may require
Grantor to make arrangements satisfactory to Lender ta replace such Improvements with Improvements of at least
equal value, 2 .

Lender’s Right to Enter. Lender and Lender’'s ag'ents and reb‘reeee_tetives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to'inspect-the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Tpust. %

Compliance with Governmental Requirements. Grantor shell promptlv comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities” of every nature whatsoever wha rent, lease or
otherwise use or occupy the Property in any manner, with all laws orifinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the lise or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may cantsst in gaad faith any such law, ordinance, of
regulation and withhold compliance during any proceeding, mcludmg appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender'ssole opinion, Lender's interests in the
Property are not jeopardized. Lender may regquire Grantor to post adequate securlty or a surety bond, reasonably
satisfactory to Lender, to protact Lander's interest. ; .

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property Grantor shall do all other
acts, in addition to those acts set forth above in this saction, which from, the character and use of the Property are
reasonably necessary to protect and preserve the Property. ;

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A] declare irhrhediately due and payable all
sums secured by this Deed of Trust or (B} increase the interast rate provided faor in the Note or other documaent
evidencing the Indebtedness and impose such other conditions as Lender deems"appropriate, ‘uDon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any_.interest in the Real Property. A

"sale or transfer” means the conveyance of Real Property or any right, title or mterest in the Real:Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, ‘deed, instaliment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years leage- optlon contract, or by
sale, assignment, or transfer of any beneficial interast in or to any tand trust holding title. to the Real Preperty, oF by any
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnershup or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interests or limited liability company interests, as the case may be, of sugh Grantor. H0wever this
optian shall not be exercised by Lender if such exercise is prohibited by federal law or by Washlngton lew' ;

TAXES AND LIENS. The following provisions relating to the taxes and liens en the Property are. part of thls Deed of
Trust: .

Payment. Grantor shali pay when due {and in all events prior to delinquency) all taxes, special tasies,_ _assess'me'n:ts,
charges lincluding water and sewer), fines and impositions levied against or on account of the Prope__r_ty( and ‘shall
pay when due all claims for work done on or for services rendered or material furnished to the Praperty: Grantor

shall maintain the Property free of all liens having priority over ar equal to the interest of Lender under, this:Deed of-.'-._

Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred o *

below, and except as otherwise provided in this Deed of Trust.

Right to Contast. Grantor may withheld payment of any tax, assessment, or ¢claim in connection with a good._-faithf

dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a liengrises’of |

is filed as a result of nenpaymem, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,”

within fifteen (19) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by

Lender, deposit with Lender cash or a sufficient corporate surety band or other security satisfactory to Lenderin an’

amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue a§ a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall

satisfy any adverse judgment before enfercement against the Property. Grantor shall name Lender as an additional_-""'
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- __,;o‘blig'ée under any surety bond furnished in the contest proceedings.

_Evidence of Payment, Grantor shall upon demand furnish to tender satisfactory evidence of payment of the taxes
¥ gr'assessments and shall authorize the appropriate governmental official ta deliver to Lender at any time & written
:_:statemant of the taxes and assessments against the Proparty.

¢ Notice of Constructlon Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
i services dre- furnished, or any materials are supplied to tha Property, if any mechanic's lien, materialmen's lien, or
% other lien could.be asserted on account of the work, services, ar materials. Grantor will upon request of Lender
furnlsh 1o Lender advance assurances satisfactory to Lendar that Grantor can and will pay the cost of such
|mprovements.

PROPERTY DAMAGE INSURANCE The following provisions relating to insuring tha Property are & part of this Deed of
Trust.

Mamtenance of Insurance Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all improvements on the Real
Property in an.ampunt sufﬁment to avoid application of any coinsurance clause, and with a standard mortgagee
clause in faver of Lender. ;Grantor shall also procura and maintain comprehensive general liability insurance in such
coverage amodints as Lender ymay request with Trustee and Lender being named as additional insureds in such
liahility insurance pollmes ~Additionally, Grantor shall maintain such ather insurance, including but not limited to
hazard, husiness interrugtion; and boiler insurance, as Lender may reasonabiy require. Policies shall be written in
form, amounts, coverages and-basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender “Grantor, upan request of Lender, will deliver to Lender from time to time the
policies or certificates’ of insurance.in: form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished mthout at Ieast thirty (30) days prior written notice to Lender. Each insurance pelicy also
shall include an endorsement prowdlng that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Gfantor or any’other person. The Real Property is or will be located in an area designated by
the Director of the Fedefal Emigrgency Management Agency as a special flood hazard area. Grantor agrees to
obtain and maintain Federal-Fload Imsurance, if available, for the full unpaid principal balance of the loan and any
prior liens on the property secufing the Ioan, up to the maximum policy limits set under the National Fleod
Insurance Program, or as otherwise required-by-Lender, and to maintain such insurance for the term of the loan.

Application of Progeeds. Grantor-shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacément'éxceedé 20% of the value of the collateral. Lender may make proof of loss
if Grantor fails to do so within fifteen,(15) days of the casualty. Whether or not Lender's security is impaired,
Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the procseds to the
reduction of the Indebtedness, payment of any-lien’affecting the Property, or the restoration and repair of the
Property. |f Lendar elects to apply the ‘proggeds to restoration and repair, Grantor shall repair or replace the
damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default under this Dead of Trust. Any proceeds which have not been disbursed within 180 days
aftar their receipt and which Lender has not’committed to the repair or restoration of the Property shall be used
first to pay any amount owing to Lender under'this Deed of Trust, then to pay accrued interest, and the remainder,
it any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in
full of the Indebtedness, such proceeds shall be paid withoutinterest to Grantor as Grantor's interasts may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effect, compliance with the insurance provisions’ contaiped’ in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance-previsions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would=constitute.a"duplication of insurance requirement. [f any
proceeds from the insurance become payable on loss, the provisibns-in-this Deed of Trust for division of proceeds
shall apply anly ta that portion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upaon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) “the name of the insurer; {2) the risks
insured: (3) the amount of the policy; (4) the property insured, the then current replacement value of such
property, and the manner of determining that value; and (5} the exptratlcm date &f the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender deterrnme the cash value replacement cost
of the Praperty. :

LENDER'S EXPENDITURES. If any action or proceeding is commenced that wbuld matérial!y affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Retated Documents, including
but not limited to Grantor's failure to camply with any obligation to maintain Exlstmg Indehtedness in good standing as
required below, or to discharge or pay when due any amounts Grantor is requited-to dtscbarge or pay under this Deed
of Trust or any Relatad Documents, Lender on Grantor's behalf may (but shall not besebligated to} take any action that
Lender deams appropriate, including but not limited to discharging or paying &ll -taxes, liens, security interests,
encumbrances and other claims, at any time levied ar placed on the Property ‘and payirg all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lenderfor-such-purpases will then
bear interest at the rate chargad under the Note fram the date incurred or paid by Lender ta“the.date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will<{A} be payable on
demand: (B} be added to the balance of the Note and be apportioned among and be payable with any installment
payments to become due during either {1} the term of any applicable insurance policy; o, (2) ‘the remiaining term of
the Note; or {(C} be treated as a balioon payment which will be due and payable at the Note’s matirity:* The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all othar r|ghts -ang- remedles 10
which Lender may be entitled upon Default.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are: 4 part of thls Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Propert-y in"f_ee‘sim‘pte,
free and clear of alt liens and encumbrances other than those set forth in the Real Property description:or in thé
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion, is‘sued in fa‘n'mr_l
of, and accepted by, Lander in connection with this Deed of Trust, and (b} Grantar has the full rlght power and"
autherity to execute and deliver this Deed of Trust to Lender, E

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever’ defend the_
title to the Property against the lawful claims of all persons. In the event any action or praceeding is commenced
that questions Grantar's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall deferid the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled-to
participate in the proceeding and to be represented in tha proceeding by counsel of Lender's own choice; and .
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
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¢ [1g'permit such participation.

Compliance With Laws. Grantar warrants that the Property and Grantor's use of the Property complies with all
.~ existing.applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreaments made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain it full force and effect until such time as Grantor's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following pravisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existifig Lien: The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien. . Granter expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any défault on such indebtedness, any default under the instruments evidencing such indebtedness,
or any défault under anysecurity documents for such indebtedness.

No Madification. - Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
ather security agreement vehich has priority over this Deed of Trust by which that agreement is modified,
amended, exterided; or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any futare’ advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION, The followmg provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding.: in,_candemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly’ take such steps as may be mecessary to defend the action and obtain the award, Grantor
may be the nominal party ir such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceedmg by coungel of its own choice all at Grantor's expense, and Grantor will deliver or
cause ta be delivered to Lender such; lnstrurnents and documentation as may be requested by Lender from time to
time to permit such parncupatmn ]

Application of Net Pmceeds If all ar any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in ligu of'condemnation, Lender may at its alection require that all or any portion of the
net proceeds of the award be applied’'to the Indebtedness or the repair or restoration of the Property. The net
praceeds of the award shall mean the award'é'fter payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connectlon wlth the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a: part of this Peed of Trust:

Current Taxes, Fees and Charges. Upon:-request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever ather action js requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse kendér for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing’ this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for récd‘rding or registering this Deed of Trust.

Taxes. The following shall constitute taxes to' whrch this saection applies: (1) a specific tax upen this type of
Deed of Trust or upon all ar any part of the Indébtedness asecured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct frém payments on the Indebtedness secured by this type
of Deed of Trust; (3} a tax on this type of Deed ot Trust'*chargea:ble against the Lender or the holder af the Note;
and {4} a specific tax on all or any portion of the Indebtedness of on payments of principal and interest made by
Grantor. :

Subsequent Taxes. If any tax to which this section applies 'is enac‘ted.‘ subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event-of.Défault, and:Lender may exercise any or all of its
available remedies for an Event of Default as provided below unlegs “Grantor either (1) pays the tax befare it
becomes delinquent, or (2) cantests the tax as provided above’in the Taxes:.and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other securnv___satlsfacterv to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following_ "pr_ovi_si.o'n_sci"re!ating to this Deed of Trust as a
security agreement are a part of this Deed of Trust: T,

Security Agreement. This instrurnent shall constitute a Securlty Agreement fo- the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured perty under the Uniform Commercial Code
as amended from time to time.

Security interest. Upon request by Lender, Grantor shall take whatever actlon is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Praperty. “Ifi “addition to'recording this Deed of
Trust in the real property records, Lender may, at any time and without forther authonzatlon from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a flnancmg statement. Grantor shall
reimburse Lender for all expenses incurred in parfecting or continuing this security ifterest. Upon default, Grantor
shall not remove, sever or detach the Fersonal Property from the Property. Upon default; Grantor shall assemble
any Personal Property not affixed to the Proparty in a manner and at a place reasonably convement to Grantor and
Lender and make it available to Lender within three (3} days after receipt of wntten emsn from Lender to the
extent permitted by applicable law. - :

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party} :f.rom‘wnich information
concerning the security interest granted by this Deed of Trust may be obtained {each &s reqmred by the Uniform
Commaergial Cede) are as stated on the first page of this Deed of Trust. ; ey

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to fu’rt‘h'er_ "sss'l'.lranc’e's_ and
attornay-in-fact arg a part of this Deed of Trust: Ea g

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor w:ll rnake, execute and

deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when: requested by

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and. in such affices .
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security 'deeds, s&curity

agreements, financing statements, continuation statements, instruments of further assurance, certificates, .dnd

other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate,‘completé,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the“Related!
Documents, and (2) the liens and security interests created by this Deed of Trust on the Property. whether new'
owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in wrmng',_ .
Grantor shall reimburse Lender for all costs and expenses incurred in cannection with the matters referred to in; thus S
paragraph. e

Attorney-in-Fact. If Grantaor fails to do any of the things referred to in the preceding paragraph, Lender may do' 50 .
for and in the name of Grantar and at Grantot's expense. For such purposes, Granior hereby irrevocably appoints

UL L
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Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary ar desirable, in Lender’s sole opinion, to accomplish the matters referrad to in
thg préceding paragraph.

FULL PERFOHMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the abligations
umposed upon: Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance ang shall execute and deliver to Grantor suitable statemerits of termination of any finanging statement on
file:evidencing Lender s security intarest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor,. if permitted’ by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally.gntitled theéreto®, and the recitals in the reconveyance of any mattars or facts shall be conclugsive proof of the
truthfulness of-any- such -matters or facts.

EVENTS OF DEFAULT Each of the following, at Lender's option, shall canstitute an Event of Default under this Deed
of Trust: ™.

Payment Default G'r'a  fails to make any payment when due under the Indebtedness.

Other Defaults,” Grantor fails to comply with or to perform any other term, abligation, covenant or condition
contained in.this‘Deed of: Trust or in any of tha Related Documents or to comply with or to perform any term,
ebligation, covénant’ or condition contained in any other agreement between Lender and Grantor.

Compliance Default, Fal.lure 4o comply with any other term, abligation, covenant or condition contained in this
Deed of Trust, the Note“or ih any. of the Related Documents.

Default on Other Payments. Fa|Iura of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or; any ‘ather: payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Partles Should Grantor default under any loan, axtension of credit, security agreement,
purchase or sales agreement, or any jother agreement, in favar of any other creditor or person that may materially
affect any of Grantor's property or Grantor's ability to repay the Indebtedness or Grantor's ability to perform
Grantor's obligations under-this Deed of Trust or any of the Related Documaents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or an
Grantor's behalf under this Deed of Trust or-thie Related Documents is false or misleading in any material respect,
either now or at the time made ar furmshed .or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral doaument to cteate a valid and perfected security interest or lien) at any
time and for any reasan. ; .

Death or Insolvency. The dissolution: of Grantors (regardless of whether election to continue is made), any
member withdraws from the limited liability 6ompany, or any other termination of Grantor's existence as a going
business or the death of any member, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for:the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any’ bankruptcy or insolvency laws by or against Grantor,

Creditor or Forfeiture Proceedings. Commancem'ént of foreglgsure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by’any ereditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This™ includes:a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this.Event of ‘Default shall not apply if there is a good faith
disputs by Grantar as to the validity or reasonableness-of the clalrn which is the basis of the creditor or forfeiture
proceeding and if Grantar gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfelture proceedmg, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or band for'the drsput' .

Breach of Other Agreement. Any breach by Grantor under the ferms of any: other agreemant between Grantar and
Lender that is not remedied within any grace period provided:therein, incluging without limitation any agraesment
congerning any indebtedness or other abligation of Grantor to Lender, whether existing now or later.

Events Affacting Guarantor. Any of the praceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, ‘surety, or accammodation party
dies or becomas incompetent, or revokes or disputes the wvalidity of or habrhty under, any Guaranty of the
Indebtedness. " g

Adverse Change. A material adverse change occurs in Grantor's fnanmal cand|t|on, or Lender believes the
prospect of payment or perfarmance of the Indebtedness is impairad. :

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtednass. The payment of any installment of principal or any interest on the Existing Indebtedness is
not made within the time required by the promissory note avidencing such indebtedness, or'a gefault ocours under
the instrument securing such indebtedness and is not cured during any applicable’ grace penod |n such instrument,
or any suit or other action is commenced to foreclose any existing lien on the Property i

Right to Cura. If any default, other than a default in payment is curable and if Grantor has not.been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12| mionths, it may be cured if
Grantor, after Lender sends written notice ta Grantor demanding cure of such default: {1} . 'cures the.default within
fifteen (15) days; ar (2) if the cure requires more than fifteen {15) days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the dafault and thereafter contmues and cumplates all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably pracncal - )

RIGHTS AND REMEDIES CN DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tlme tnereafter.
Trustee or Lender may exercise any one or more of the following rights and remedies: B :

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any: other remedv, and
an election to make expenditures or to take action to parfarm an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedigs.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness mmeduatelyi'
due and payable, including any prepayment penalty which Grantor would be required to pay. E

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exerclse sts # ;
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judacml
foreclosure, in either case in accordance with and to the full extent provided by applicable law. ;

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and

remedies of a sacurad party under the Uniferm Commaercial Code.
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; '_Gbil__ect Rents, Lender shall have the right, without notice to Grantor to take possession of and manage the
~Praperty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
-Abowve Lerder's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
othertiser.of. the Property to make payments of rent or use fees directly to Lender. {f the Rents are callected by
Lender, theh Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
pryment thereof in the name of Grantar and 1o negotiate the same and collect the proceeds. Payments by tenants
oriother usérs to Lender in response to Lender's demand shall satisfy tha obligations for which the payments are
made, whether of not any proper grounds for the demand existed. Lender may exercise its rights under this
subgeraugraphxeltner in person, by agent, or through a receiver.

Appoint R_ece_ivé_‘r. ‘Lender shall have the right to have a receiver appointed to take possession of all ar any part of
the Property; with the power to protect and preserve the Property, t0 operate the Property preceding or pending
foreclosure or sale, and o collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership,~against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appomtmem of. a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantra! amount. Employment by Lender shall not disqualify a person fram serving as a
receiver. :

Tenancy at Sufferance-‘ “If Gr‘énmr remains in possession of the Property after the Property 1s seld as provided
above or Lender otherwise-becomes entitled to possession of the Property upon default of Grantar, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’'s option, either (1)
pay a reasonahle rentsl for the lise of the Property, or {2) vacate the Property immediately upon the demand of
Lender. - FEE

Other Remedies. Trustee br Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law ar in equtt\;

Notice of Sale, Lender shall gn.re Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after \_.y_hlc:_h any private sale ar other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean nofice given at least ten {10} days before the time of the sale or disposition,
Any sale of the Fersonal Property: may be made m conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. [n exercising its.rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all ar any portion of the Propertv

Attorneys' Fees; Expenses. If Lender |nst|tutes anv Auit or action to enfarce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum a3 the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not anv gourt action is involved, and to the extent not prohibited by law, all
reasonahle expensas Lender incurs that in” Lender's opinian are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expanses covered by this paragraph include,
without limitation, however subiect to any Emits.uhder applicable- law, Lender's attorneys' fees and Lender’'s legal
expenses, whether ar not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
lincluding efforts to modify or vacate any automatic stay of ipjunctign), appeals, and any anticipated post- ]udgment
collection services, the cost of searching recards, obtammg title roparts {including foreclosure reports}, surveyors'
reports, and appraisal fees, title insurance, and fees for:'the Trusteg, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all dther sums’ provided by law.

Rights of Trustes. Trusiee shail have all of the rights and 'deties af"Lend"er-as set farth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowsuons relatlng o the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust; P

Powers of Trustee. In addition to all powers of Trustee arising es 'a matter. "of Iaw Trustee shall hava the power to
taka the following actions with respect to the Property upon the wtitten request of Lender and Grantor: (al join in
preparing and flllng a map or plat of the Real Property, including:, th dedlcatlon of streets or other rights to the
public; (b} jein in granting any easement or creating any restrictior: on the Real Property; and {c} join in any
subordination or other agreement affecting this Deed of Trust or the intergst of ‘Lender wnder this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other p‘érty of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee, shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee ‘

Trustee. Trustee shall meet all qualifications required for Trustee under epphcable Iaw In addition to the rights
and remedies set forth above, with respect to alt or any part of the Property, the Trustee shall have the right to
fareclose by notice and sale, and Lender shall have the right to foreclose by Judlcral foreclosure, in gither case in
accordance with and to the full extent provided by applicable law. :

Successor Trustee, Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trusiee
appointed under this Deed of Trust by an instrument executed and acknowledged ‘by Lender ‘and recorded in the
office of the recorder of Skagit County, State of Washingtan, The instrument shall contain; in“addition to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor,-the book and.page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address.gf the: successor trustee,
and the instrument shall ba axacuted and acknowledged by Lendar or its successors in interast,.. Fhe guccessor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties tonfarrad upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of all ather pravisions for substitution, .

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in. another manner

any notice required to be given under this Deed of Trust, including witheut limitation any notice of. défault, and ahy
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually. recaived by“‘.:
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight. courier, orif 7
maited, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, dlrected hoa
the addrasses shown near the beginning of this Deed of Trust. All copies of natices of foreclosure fram the holder of;
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beglnmng ‘of
this Deed of Trust. Any party may changa is addrass for notices under this Deed of Trust by giving formal written.~ .
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice .-
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicablef_law,-"
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor;: ahy
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

NOTICE OF FINAL AGREEMENT. ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, .

IR
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OH TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

_Amandmants This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
_:':agreement af the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
¢ Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
¢ bound by tha alteration or amendment,

".Annual Reports If the Praperty is used for purpases other than Grantor's residence, Granter shall furnish to
Lander, upan’ request a certified statement of net operating income received from the Property during Grantor's
previous fiscal year.in such form and detail as Lender shall require. "Met operating incame"” shall mean all cash
recelpts from the Property less all cash expenditures made in connaction with the aperation of the Property.

Captionr Headlngs ‘Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or, defme the provisions of this Deed of Trust,

Merger. Theare shall: e no:merger of the interest or estate created by this Daad of Trust with any other interest or
estate in the Pr0pertv at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This’ Deed of Trust will ba governed by federal law applicable to Lendar and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has bean accepted by Lender in the State of Washington.

Choice of Venue. If there |s a’ Iawsuut Grantor agrees upan Lender’s request to submit to the jurisdiction of the
caurts of King County, State of Washmgtnn

No Waiver by Lander. Lender shall-ngt be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and sngned by, Lender. Ma delay or omission on the part of Lender in exercising any right
shall cperate as a waiver of such right-or, Aany other right. A waiver by Lender of a provision of this Deed of Trust
shall nat prejudice or constitute a~'waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision-of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall- constltute a.waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the:cansent of Lender is required under this Deed of Trust, the granting
of such consent hy Lender in any; ‘Instancé shall not constitute continuing consent to subsequent instances where
such consent is raquired and in all cases 3uch -tonsent may he granted or withheld in the scle discretion of Lender,

Severahility. |f a court of competant jL.Il‘ISdlCtIOﬂ fmds any provision of this Deed of Trust to be illegal, invalid, or
unenforceahle as to any circumstance; that fmdlng shall not make the offanding provision illegal, invalid, or
unenforceable as to any other circumstance. I feasmle, the offending provision shall be considered modified so
that it becomes legal, valid and enfort:eabie if the affending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall nat affect the legality, validity or enforceability of any
other provision of this Deed of Trust. 2

Successors and Assigns. Subject to any limitations stated.in thlS Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benéfit.of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person-other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this'Deed of Trustiand the Indebtedness by way of farbearance or
extension without releasing Grantor fram the obligaticns® of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the perfarmance of.this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the rlght to aﬁ-,r jury trial in any action, proceeding, or
counterclaim brought by any party against any other party. o

Waiver of Homestead Exemption. Grantor hereby raleases and’ waives all:}rights and benefits of the homestaead
exemption laws of the State of Washington as to all Indebtedness, secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the followmg :meanings when used in this Deed af
Trust. Unless specifically stated to the contrary, all references to dallar-amourits shall ‘mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may raquire. Words and terms not otharwise defmed in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary" means Puget Sound Bank, and its successors and ass:gns

Borrower. The word "Borrower" means LaConner Country Inn, L.L.C. and mcludes alf co-signers and co-makers
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relatmg to the Persmnal Property and
Rents. . p

Dafault. The waord "Default" means the Default set forth in this Dead of Trust in the sectlon tltled “Default”.

Event of Default. The words "Event of Default” mean any of the events of default set, forth iri thus Deed of Trust in
the events of default section of this Deed of Trust. ¢ ;

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness descrlbed dmr the Ex1st1ng Liens
provision of this Deed of Trust. :

Grantor. The word "Grantor” means LaConner Country tnn, L.L.C..

Guaranty. The word "Guaranty” means the guaranty from guarantor, endarser, surety, or accommoda'tlon partv to
Lender, including without limitation a guaranty of all or part of the Note. -

Improvements. The word "Improvements” means all existing and future improvermnents, hu|ldmgs, structures,"-__
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction: on the Heal_-‘
Property. S !

Indebtedness. The word "Indebtedness” means the indebtedness evidenced by the Note, including all princcpal .
interest, together with all other indebtedness and costs and expenses for which Grantor is respensible tinder, this®
Agreement or under any of the Related Deocuments. In addition, the word "Indebtedness” includes all other

obligations, debts and liabilities, plus interest thereon, of Grantor, or any ane or more of them, to Lender, as well’
as all claims by Lender against Grantar, or any one or more of them, whether existing now or later; whether, they
are voluntary or involuntary, due or not due, direct or indirect, absolute or contingent, figuidated or unliquidated;

whether Grantor may be liable individually or jeintly with others; whether Grantor may be obligated as guarantor._

WAL
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§ sa're.ty',' accommodation party or otherwise; whether recovery upon such indebtedness may be or hereafter may
" become_barred by any statute of limitations; and whether such indebtedness may be or hereafter may becomae
otherwise unenforceable.

n,en_ga"r” fh‘e“'word "Lender” means Puget Sound Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated June 1, 2012, in the original principal amount
of $20,000.00 from Grantor 1o Lender, together with all renewals of, extensions of, modifications of,
refrnanclngs of, consalidations of, and substitutions for the promissary note ar agreement. NOTICE TQ GRANTOR:
THE, NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property-"Now: ar hereafter aowned by Grantor, and now or hereafter attached or affixed to the Real Property;
together. with all ‘accéssions, parts, and additions te, all replacements of, and all substitutions for, any of such
property; and togéether” W|t_h all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refur-dr; of: pre{niumsl from any sale or other disposition of the Property.

Property. The word Prop'ert'\'r" means callectively the Real Property and the Personal Property.

Real Propertv The words "Real Property mean the real property, interests and rights, as further described in this
Deed of Trust. e

Related Documents. T_h'e WOrde "Related Documents” mean all promissory notes, credit agreements, loan
agreements, security ajreements, rortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements apd decuments, whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that guarannes :and environmental indemnity agreements are net "Related Daocuments” and
are not secured by this Deed of Trust

Rents. The word "Rents" rrreans all; present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from" the Froperty

Trustee. The word "Trustes" means Trustee Services, Inc., whose mailing address is P.O. Box 2980, Silverdale,
WA 98383-2980 and any substltute or SUCCEeSSOr trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

LACONNER COUNTRY INN, L.L.C.

- LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF [f a";&’/‘ﬁ [5’ — ]

1 88
COUNTY OF )
7=

On this 9 7HF£J day of \szLL{ 20 I/} befora me, the understgned
Notary Puhtlic, personally appeared Jam . I\gicLaan. Member of Laconner Country Inn, L L.C.. and.persprially krawn

3 adyory evidence to be a memher or designated agent of the-limited |I8bl|ItY
ny that executed the Deedffof ‘Trust and acknowledged the Deed of Trust ta be the free and voluntary act ‘and
deed of the limited liability compAny, by ay 'rlt\" of s \‘ﬂ“ﬂh‘ s of organization or its operating agreement, forw
Breai : and 9

the uges and purposes he is authorized to execute this. Deed of Trust
and in ¥ ¢t ad R é&lltv c ‘é':nv :
"'h h | S
B "' iding at \I I:
' E F% 9 f‘(’
Notary Public in and E =
. = . =
g -t
e Z 3
/4 ]
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':'STATE oF

.. A y f o | RO
)88 ‘ s
E .o Y
On this /Qé /d' day of JUJLJ_« , 20 / . before me, the undarmgned ;,

Notary PuBlic; personally appeared Richard Thompson, Member of LaConner Country Inn, L L.C.. and personally knowri
to me or proved tg: me on.the basis of satisfactory evidence to be a member or designated agent of the limited liability
company that executed ‘the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and
deed of the limited Ilab|||ty company, by autharity of statute, its articles of organization or its operating agreement, for
the uses and purposes.therein:mantioned, and on cath stated that he or she is authorized to execute this Deed, of Trust

and Wt executed.the {) n behayf of the limited liability company.
By M Residing at S&z/ff’/

7 A
Notary Public in and t{héStaie_ of [& A My commission expires Z - W'

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF A ]
COUNTY OF }
On this day of s , 20 , before me, the undersigned

Notary Public, personally appaared Themas R, Why‘te Member of LaConner Country {nn, L L.C.. and personally known
to me or praved to me on the basis of satisfactofy svidence to be a member or dasignated agent of the limited liability
company that executed the Deed of Trust and’ acknowledged the Deed af Trust to be the free and voluntary act and
deed of the limited liability company, by autherity of statute, its articles of organization or its operating agreement, for
the uses and purposes therein mentioned, and on oath stated that he or she is authorized to execute this Deed of Trust
and in fact executed the Deed of Trust on behalf of ‘the limited liability company.

By %% Residing at

Notary Public in and for the Stata of ,;.:. .;f My commission expires

o G S Notary > Public
sTatEor AW ASN wag Ko ) , e b ste 0{Wa5h‘!‘lugt(£lc
A MIS‘S‘ION L.X
county oF _S\C A A ) mveoy o
On this \ L day of :S\JLY 20 IEL ﬁéfore me, the undersigned

Notary Public, personally appeared Floyd Hubbard, Member of LaConner Country Inn, L.L C., “and personally known to
me or proved to me on the basis of satisfactory evidence to ba a member or des:gnated agent of the limited liability
company that executed the Deed of Trust and acknowledged the Deed of Trust to:be-the free and voluntary act and
deed of tha limited liability company, by authority of statute, its articles of organization or its operating agreement, for
the uses and purposes therein mentioned, and on oath stated that he or she is authorlzed to: execute thls Deed of Trust
and in fact executed the Deed of Trust on behalf of the limited liability company.

Fv4' MW Residing at : LA d«Q LheA_

Notary Fublic inénd for(ée State of (LAY My commission explres 1‘3 W\""‘:’"\ i

I
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DEED OF TRUST
(Continued) Page 10

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF ]

. _-CDUN'-I'Y_QF i )
' Dn this = - day of .20 before me, the undersigned

““Notary Public, persnmally appeared Richard Thompson, Member of LaConner Country Inn, LL.C,, and personally known
to ma or proved ta me on the basis of satisfactory evidence to b a member or designated agent of the limited liability
company that executed:the Deed of Trust and acknowfedged the Deed of Trust to be the fres and voluntary act and
dead of the limifed liability company, by authority of statute, its articles of organization or its operating agreement, for
the usgs and purpeses therein menlioned, and on oath stated that he or she is authorized to execute this Deed of Trust
and in fact executed-the Dedd. of Trust on behalf of the limited liability company.

By Residing at

Notary Public in'and for thé State of " My commission expi

UM'TED LlABlLITY COMPANY ACKNOWLEDGMENT
STATE OF /,()M/"LM’LW\ i )

COUNTY OF

On this . 20 ‘2‘ , before me, the undersigned
Notary Public, personally app R ¢ bor of LaConner Counbry Inn, L.L.C., and personally known
o me or proved to me on the basis of satisfactory @vidence to be a member or designatod agent of the limited lability
company that exacuted the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and
deed of the limited liability corupany, by authority of siatute, ils articles of arganization or its operating agreement, for
the uses and pu ppeas therel mentioned, and on-path stated that he or, she is authorized to execute this Deed of Trust
fe abd of Trust on behalf of the limited I|ablllty company

a Wattpy f(r

"o 7 = : 34 - '
Motary Fublicljh a of Lo ! My- commission expires Ug{ L ;‘ {(_.![

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF
}SS
COUNTY OF )
On this day of .20 % before me, He, _undersigned

Notary Public, personally appeared Floyd Hubbard, Member of LaConner Country [T C and personally known to
me ar proved to me on the basis of safisfactory evidence to he a member or designatisd” agent ‘of thie limitad liakility
company that executed the Deed of Trust and acknowledged the Deed of Trust to be the freé and voluntary-act and
deed of the limited liability company, by authority of statule, its anticles of organization or its operating agreement, for
the uses and purposaes therein mentioned, and on oath stated that he or she is authorized to exaouIB ﬂns Desd of Trust
and in fact executed the Deed of Trust on behalf of the limited Gability company.

By Residing at
Notary Public in and for the State of My cx

-
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DEED OF TRUST

(Continued) “\“u;“n:'lg;.”' Page 11
S

- LIMITED LIABILITY COMPANY ACKNO\AEEQGMY )

STATE OF

COUNTY OF 3

On this .,6—. — day of .20 f A . ., before me, the undersigned
Notary Public,. personallv appeared James L. {JDunla resident of Dunlap Towing Company, Member of LaConner
Country Inn, L.L.C., and personally known to me or proved to me on the basis of satisfactory evidence to be 8 member
or designated agent of the limited liability company that executed the Deed of Trust and acknowledged the Deed of
Trust to be the free and vq_luntary act and deed of the limited liability company, by authority of statute, its articles of
organization or its gperafing-agréerment, for the uses and purposes therein mentioned, and on oath stated that he or she

is authorized to execute thls Deed of Trust and in fact executed the Deed of Trust on behalf of the limited liability
companv

By a . € Residing at
Notary Public in and for the.Stits of ) A My commission expires () - o] 4/~ od OAD

REQUEST FOR FULL RECONVEYANCE

To: -7 Trustee

The undersigned is the legal owner and holder of alI indebtedness secured by this Deed of Trust. You are hereby

requested, upon payment of all sums owing 1 .you, to rgdonvey without warranty, to the persons entitled thereto, the

right, title and interest now held by you under the;Deed-ot TFrust,

Date: i Beneficiary:
By:
Its:

[ASER PRO Lending, Ver. 5.60.00.005 Copr. Harland Financial Solutions, Inc. 1997, 2012. All Rights Reserved.
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