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-~ DEED OF TRUST 039144 2
MIN: 1001863-0000159977.6. GUARDIAN NORTHWEST TITLE CO.

Grantor(s): @ e
(1) Traci M. Peterson-Hougen "
) O A
(3)
()
(3)
©)
Grantee(s): s
(1) Sterling Savings Bank dba Steling Bank .. .

(2) First American Title _
Legal Description (abbreviated): PTN. LOT 5, PLATS OF'CHEASTYS- BIGLAKE TRACTS

LR addi_tiql__ﬁal legal(s) on page 3
Assessor’s Tax Parcel D #: 3882-000-005-0002 (P64393) T i,

DEFINITIONS
Words used in multiple sections of this document are defined below and o'th.a.“_:_r'_:‘.i_ifﬂrds__ are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this c_lot;_ument are also provided

i Section 16.

{A) “Security Instrument” means this document, which is dated August 15, 2012 .~ e ,
together with all Riders to this document. TS

(B) “Borrower” is Traci M. Peterson-Hougen, an unmarried person

Borrower is the trustor under this Security Instrument.
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: (C) ““Lender” is Steriing Savings Bank dba Sterling Bank

. Lender is a'a Washington corporation organized

apid existing.under the laws of the State of Washington . Lender’s address is
510w Riyér._éide Ave, Suite 205, Spokane, WA 99201

om “Trustec” 1sF irst American Title

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nomin'ee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument,: MERS is-organized and existing under the laws of Delaware, and has an address
and telephone number of P O Box 2026 Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the prom1ssory ndite s:gm:d by Borrower and dated August 15, 2012
The Note states that Borrower-owes Lfmder Eighty Eight Thousand and no/100

Dollars (U.S, $88,000.00 } plus interest.
Borrower has promised to pay thls dcbt iy rcgular Periodic Payments and to pay the debt in full not later than
September 01, 2042 ;

(G) “Property” means the property that is descnbed below under the heading “Transfer of Rights in the
Property.”

(H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Sccunty Instrumcnt plus interest.

(I) “Riders” means all Riders to this Security Instrument that are executed by Botrower. The following
Riders are to be executed by Borrower [check box as apphcablc]

[:I Adjustable Rate Rider D Condominium R:der T [X] Second Home Rider
[ Balloon Rider [ ] Planned Unit Devclopnﬁent Rider’  [X] Other(s) [specify]

T o Manufactured Home
[ 1 1-4 Family Rider [ 1 Biweekly Paymcnt Rider . .~ Rider

X MH Affidavit of
(J) “Applicable Law” means all controlling applicable federal, state ‘and _local -statutes, regulations,

ordinances and administrative rules and orders (that have the effect of law) as wcll as all apphcablc final,
non-appealable judicial opinions. : .

(K) “Community Association Dues, Fees, and Assessments” means all dues, fees, _assessments and other

charges that are imposed on Barrower or the Property by a condominium association; homcowncrs
association or similar organization, : :

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transact.ibri__.or_:i=g-i'1i'ated'"By-

Affixation

check, draft, or similar paper instrument, which is initiated through an electronic terminal, teléphonic.
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to-debit or ™.~

credit an account. Such term includes, but is net limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
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My “E-semw Ttems” means those items that are described in Section 3.

(N) ' “Mlsce]laneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described m Section 5) for:
(i)-damage 10, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (ili) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/br-cbnditioﬁ-._ef the Property.

0 “Mortgage Insurance means insurance protectmg Lender against the nonpayment of, or default on,
the Loan. :

P} “Periodic Payment” means s the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Secuon 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 US.C. § 2601 et seq) and its
implementing regulation, Regulation X (24 € F R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that govems the same subject matter. As used in this
Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan” ‘even if the Eoan does not qualify as a “federally related mortgage loan”
under RESPA. T

(R) “Successor in Interest of Borrower” -m.;?ans’__.anjfrparty that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Securnity [nstrument.

TRANSFER OF RIGHTS IN THE PROPERTY "~

The beneficiary of this Sccunty Instrument is MERS (solely-ds nominee for Lender and Lender’s suecessors
and assigns) and the successors and assigns of MERS: This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications. of the Note; and (ii) the performance
of Borrower’s covenants and agreements under this Security Tnstrument and the Note. For this purpose,
Bomower irrevocably grants and conveys to Trustee, in trust, with power ol sdle the following descrlbed

property located in the County of " - ;  Skagit
[Type of Recording Jurisdiction] : [Name ochcordlng Jurnsdiction]

LOT 5, EXCEPT THE NORTHERLY 30 FEET OF SAID LOT 5 "'PL)!S.'I'_= OF CHEASTYS BIG LAKE
TRACTS, SKAGIT COUNTY, WASHINGTON". ACCORDING TO THE RECORDED PLAT
THEREDF IN VOLUME 4 OF PLATS, PAGE 49, RECORDS OF SKAGIT COUNTY,
WASHINGTON.

Tax Account Number(s): 3882-000-005-0002 (P64393)

which cuwrrently has the address of 17243 Gar[gen ]Ridge Lane
treet : e
Mount Vernon , Washingt 98274 “Pr Address:

1City] asngion [Zip Code] (“Froperty b ) T
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,

kY appurtenances and fixtures now or hereafter a part of the property. All replacements and additions shall also

be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.”: Borrower understands and agrees that MERS holds only legal ttle to the interests granted by
Borrower inthis Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Eendér’s successors and assigns) has the right: to exercise any or all of those interests, including,
but not Himited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not-limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey.the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants ‘and will defend generally the title to the Property against all claims and
demands, subject to any 'gncqmbr'and_és of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited vanatmns by Jll[‘lSdlCtl()n o constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower andLender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the prmclpal of, and“mterest on, the debt evidenced by the Note and any
prepayment charges and late charges due’under. the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under: the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security [nstrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in.ohe-or'more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check; bank check, trcasurer’s check or cashier’s check,
provided any such check is drawn upon an institution Wwhose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer:.

Payments are deemed received by T.ender when recewed at the locauon desxgnated in the MNote or at
such other location as may be designated by Lender in accordance, with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial paymerit insufficient to bring the Loan
current, without waiver of any nghts hereunder or prejudice to its rights 16 refuse-such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment-to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shatl ¢ither apply such funds
or return them to Borrower. Tf not apphed earlier, such funds will be applied to the outstanding principal
balance under the Note tmmediately prior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreements secured by this Security Instrument. .

2. Application of Payments or Proceeds. Except as otherwise described in this’ Section.'2, all
payments accepted and applied by Lender shall be applied in the following order of priority; (a) intérest due
under the Note; (b} principal due under the Note; (¢) amounts due under Section 3. Such paymients shatl be. -

applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be . .
applied first to late charges, sccond to any other amounts due under this Sccurity Instrument, and then to.

reduce the principal balance of the Note.
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" If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late-charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Rorrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments sich excess may be applied to any late charges due. Voluntary prepayments shall be
applied first fo'any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extenid or posipone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, inti] the Noteis paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessments and other itemns which can attain prionty over this Security Instrument as a lien or
encumbrance on the Property (b) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions-of Section10: These items are called “Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lerider all'notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Ttems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Ttems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing, In the event of such waiver, Borrower
shall pay directly, when and where payable; the-amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may. require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be”a-govenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and-pay_such-ameunt and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender-may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceéd the’ maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds du¢ on the basis of current data and
reasonahle estimates of expenditures of future Escrow ltems or 0therw1se in accordance wn‘h Applicable
Law.

The Funds shall be held in an institition whose deposils are msured b) a federal agency,
instrumentality, or entity {(including Lender, if Lender is an institution whose dcpos1ts are. 5o insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay. Bomower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that intérest shall be -

paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of ‘the Funds as' -

required by RESPA. :
If there is a surplus of Funds held in escrow, as defined under RESPA, Lender Shall docount fo

Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as” e s
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deﬁncd under RESPA, Lender shall notify Borrower as required by RESPA, and Botrower shall pay to

.. Lender thie-amount necessary to make up the shortage in accordance with RESPA, but in no more than 12

monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in‘accordance with RESPA, but in no more than 12 monthly payments.

Upon payment.in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, "Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
altributable to the Property, which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoctation Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Ttems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing fo the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement, (b) contests the lien in good faith by, or
defends against enforcement of the lien'in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but only wuntil such proceedings are
concluded; or (¢) secures from the hold_er of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determiines that any part of the Property is subject to a lien which
can attain priority over this Security. Tristrumeit, Lender may give Bommower a notice identifying the lien.
Within 10 days of the date on which that notice.is gnen Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4. _

Lender may require Borrower to pay‘a one-tifne charge for a real estate tax verification and/or reporiing
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or herealter erccted on
the Property insured against loss by fire, hazards :included within the term “extended coverage,” and any
other hazards including, but not tmited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Bomower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be” éxercised unreasonably. Lender may recuire
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar. chinges ocevr-which reasonably might
affect such determination or certification. Borrower shall also be ré'spohsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection w11.h the rcvmw of any flood zone
determiation resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above Lender may obtam insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might.or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against-any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect: Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly .exceed the cost of
nsurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall beat.interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender_"'
to Borrower requesting payment. '

All insurance policies required by Lender and renewals of such policies shall be subject Lo Lender

nght to disapprove such policies, shall include a slandard mortgage clause, and shall name Leqde_:_r as .
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' "'ﬁ;oﬁé_agee. and/or as an additional loss payee. Lender shall have the night to hold the policies and renewal

.. certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and

renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
darmage to, 6r destruction of, the Property, such policy shall include a standard mortgage clause and shall
name T:ender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of 16ss if.not made promptly by Borrower. Unless Lender and Borrower otherwise apree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or tepair of the Property, if the restoration or repair is economically feasible and
Lender’s security is niot lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the Tepairs and restoration in a smgle pavment or 1 a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance preceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceéeds ‘and ‘shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security. wiould be lessened, the insurance proceeds shail be applied to
the suns secured by this Security Instrument;” whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be: apphed in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not r_c_:spond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender thay negotiate and seitle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any msurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security-Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums, paid by Berrower) under all insurance
pelicies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or. 10 > pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Ocecupancy. Borrower shall occupy, establish, and ‘usé the Propertv as Bormmower’s prineipal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year aficr thic ddte of eccupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably Wlthheld or unless extenuating
circumnstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property, Inspectlons Borrower shall not
destroy, damage or 1mpa1r the Property, allow the Property to deteriorate or corimit waste on the Property.
Whether or not Borrawer is residing in the Property, Borrower shall maintain the Property n order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determlned pursuant 1o
Section 3 that repair or restoration is not economically feasible, Borrower shall prompily Tepair the:Property
if damaged to avoid further deterioration or damage. If msurance or condemmation: proceeds are paid in
connection with damage to, or the taking of, the Property, Bomrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may dis‘bu:se'procei:ds
for the repairs and restoration in a single payment or in a series of progress payments as-the ‘work is.

completed. If the insurance or condemnation proceeds are not sufficient to repau‘ or restore-the- Property o

Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoratior.
Lender or its agent may make reascnable entries upon and inspections of the Propcrly IE it has:

reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shalk give 7 -

Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.
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8, --Borrewer’s Loan Application. Borrower shall be in default if, during the Loan application

*.‘process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s

knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed tos prévide Lender with material information) in connection with the Loan. Material representations
include; but are not limited o, representations concerning Borrower’s occupancy of the Prope
Borrower’s prmclpal residence.

9. - Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Bortfower fails to. perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrumnent (such asa proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of ‘a lien “which” may attain priority over this Security Instrument or to enforce laws or
regulations), or () Borrower has abandoned the Property then Lender may do and pay for whatever is
reasonable or appropnate “to protect: Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or asscssing the value of the Property, and securing and/or repairing the
Property. Lender’s actions:can include, but are not limited to; (a) paying any sums secured by a lien which
has priority over this Securlty Tnstrument; (b} appearing in court, and (¢) paying reasonable attorneys” fees to
protect its interest in the Property and/or rights under this Security Instrument, including its secured position
in a bankruptey proceeding. Secuting the Propeity includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board*up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender mcurs 16 lability for not taking any or all actions authorized
under this Section 9.

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall begr-interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notlce from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease,
If Borrower dcquue:. fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance asa eondmon of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be-available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately. designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an“altemate mortgage insurer
selected by Lender. I[ substantially equivalent Mortgage Insurance coverage 1s not-available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain thése payments as a non-
refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refindable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not.be réquired to. pay
Borrower any interest or eamings on such loss reserve. Lender can no longer requirc loss reserve payments if
Mortgage Insurance coverage (in the arnount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, 1s obtained, and Lender requires separately desrgnated payments,_ .

toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of .-

making the Loan and Borrower was required to make separately designated payments toward the premiums,

for Mortgage Tnsurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in eft_'eet,' T -
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ot provrde a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in

. .-aceordance with any written agreement between Borrower and Lender providing for such termination or until

terndination is required by Apphcable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur 1f’ Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage inisurers‘evaluate their total risk on all such insurance in force from time to time, and may
enter inlo agreements withi other parties that share or modify their risk, or reducc losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or partics) to
these agreements. These- agreeincnts may require the mortgage insurer to make payments using any source of
funds that the mortgage msurer may have available (which may include funds obtained from Mortgage
Insurance premiums). ;

As a result of ﬂwse_egreeme_nts_, Lender, any purchaser of the Note, another insurer, any reinsurer, aiy
other entity, or any aftiliate-of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a: portmn of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a shate of thé inSurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agrcements ‘will not .affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other-terms, of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and theéy-will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right fo receive certain disclosures, to request and obtain cancedlation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were uncarncd at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture :All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

It the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and. Iender’s security is not lessened During
such repair and restoration period, Lender shall have the right to-hold Suc_h:MIS(‘,ellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly: Lender.may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellancous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, Whether or.1iot then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order pmwded for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Mlsce]laneeus Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due w1th the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss 1n value of the Property in “’thh the fair market__
value of the Property immediately before the partial taking, destruction, or loss in value is equal to-or greater

than the amount of the sums secured by this Security Instrument immediately before the partial taking, . °

destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this.
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied. by the

followmng fraction: (a) the total amount of the sums secured mmmediately before the partial taking,
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' "dé.stfﬁction or loss in value divided by (b) the fair market value of the Property immediately before the

partlal ta.kmg destruction, or loss in value. Any balance shall be paid to Borrower.

“In the évent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is. abéndoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the fiext sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lénder within-30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party agamst whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether ¢ivil or criminal, is begun that, in
Lender’s judgment, could result-in forfeitire of the Property or other material impaitment of Lender’s
interest in the Property or rights undeér this Security Instrument. Borrower can cure such a default, and, if
acceleration has ocourred, reinstale as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s Jjudgment, precludes forfeiture of the Property or other material
impainment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to the Ampairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.” " .

All Miscellaneous Proceeds that are not apphed to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender-Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by-this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required'to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time fot payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of atly demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third. persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be awarver of or preclude the
exercise of any right or remedy. :

13. Joint and Several Liability; Co-signers; Successors and Asmgns Buuml Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer”™: (a) is co-signing this Security
lnstrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Secunty Instrument; (b) is not personally obligated to pay the sums secured by this:Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear ‘ot -inake any
accommoedations with regard to the terms of this Secunty Instrument or the Note without  the
co-signer’s consenl o

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes. Bou’ower s
obligations under this Security Instrument in writing, and is approved by Lender, shall.obtain.all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from -

Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such releasein . -

writing, The covenants and agreements of this Security Instrument shall bind (except as provided n Sectlon_ i
20} and benelit the successors and assigns of Lender. s
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.+ 14.-.Lean Charges. Lender may charge Borrower fees for services performed in connection with
..~ Borrowei’s. default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, inchuding, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Secunity Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly protiibited by this Security Instrument or by Applicable Law.

If the Loan is subject to 2 law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a)-any such loan charge shall be reduced by the amount necessary to reduce the
charge to the pc_nhitt'éd Timit; and (b) any sums already collected from Borrower which exceeded permitted
Timits will be refunded to' Borréwer. Lender may choose to make this refund by reducing the principal owed
under the Note or by making.a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial: prepaymcnt without any prepayment charge (whether or not a prepayment charge is
provided for under the Notc) Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any ng,ht of action Borrower might have arising out of such overcharge.

15, Notices. All notices-given by ‘Borrower or Lender in comnection with this Sccurity Instrument
must be in writing. Any notice to Borrowér in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to anyone Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly rcquires'otherwisé The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall onty report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated unother address by notice to Borrower. Any notice it connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable” Law the' Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument. - :

16. Governing Law; Severability; Rules of Ccmstruchcm T‘ms Secunty Instroment shall be
governed by federal law and the law of the jurisdiction in whichi the Property is located. All rights and
obligations contained in this Security Instrument are subject to any fequirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partles to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against-agreement by contract. In the
event that any provision or clause of this Security Instrument or the Note conflicts with ‘Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the: Note whmh can be given effect
without the conﬂlctmg provision.

As used in this Secwrity Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender (b) words in the smgular shall mean and
include the plural and vice versa; and (¢} the word “may” gives sole discretion wﬂhout any obhgatmn to take
any action.

17. Borrewer’s Copy. Borrower shall be given one copy of the Note and of this Secuntv Instrument

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this' Section 18,
“Interest in the Property™ means any legal or beneficial interest in the Property, including, but not llrmted o,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract o
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser, . "

If all or any part of the Property or any Interest in the Property 1s sold or transferred (or if Borfower i 18

not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s pnor o

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 l"l()'i .

mw

Skagit County Auditor
8/23/2012 Page 11 of 23 3:38PM



'wntten consent, Lender may require immediate payment in full of all sums secured by this Security

. Instrument:. However, this option shall not be exercised by Lender if such exercise is prohibited by

Applicable Law.

.. If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide'a pefiod of not less than 30 days from the date the notice is given in accordance with Section 15
within which Boirower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior 19 the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further hotice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of® () five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (¢) entry-of a judgment enforcing this Security Instrument. Those conditions are that
Bomower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred, (b) cures any default of any other covenants or agreements,
(c) pays all expenses incurred in-enforcing this Security Instrument, including, but not limited to, reasonable
attomeys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property. and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assur¢ that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation o pay the sums sccured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such remstatement sums and expenses in one or more of
the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided:any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality orentity; or (d) Electronic Funds Transfer. Upon reinstaternent
by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to remstate Shall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Nﬂl’lce of Grlevame The Note or a part1a] interest in
the Note (together with this Security Instrument) can be sold one or-more times without prier nolice to
Borrower. A sale might result in a change in the entity (knowti as the “Loan Servicer”) that collects Perjodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If.theré is-a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the namne and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing, I[ the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing, obhgahons to Borrower will
rerain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Nole purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any ]lelClal acuon {as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant.to this:Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by Teason of,
this Security [nstrument, until such Bormower or Lender has notified the other party (with such-notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the dther party hcreto:
a reasenable peniod afiter the giving of such notice to take corrective action. If Applicable Law prowdes &
lime period which must elapse belore certain action can be taken, that time period will be decmed to be -
reasonable for purposes of this paragraph, The notice of acceleration and opportunity to cure- given {o:
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 .
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20. .~
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. 21 . Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are those

ey éﬁ_bstances- défined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the

following substances: gasoline, keroscne, other flammable or toxic petroleum products, toxic pesticides and
herbicides,. volanlc solvents, materials containing asbestos or formaldehyde, and radicactive materials; (b)
“Enwmnmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
relate to health,- safety or environmental protection; (¢) “Environmental Cleanup” mclides any response
action, n_;-medlal ‘action; or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition” means-a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not ¢ause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to"do, #nything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an- Enwronmental Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substance, creates a cmlchtmn that adversely affects the value of the Property. The preceding two
sentences shall not apply te the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but'not limited to; hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory- agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including buf not. limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and'(c) any condition causcd by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property” is. necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothmg herein shall create any obligation on
Lender for an Environmental Cleanup. -

NON-UNIFORM COVENANTS. Barrower and Lender Further covenant and agree as follows:

22.  Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Sécurity Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (¢) ‘a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be tured; and (d) that failure to cure
the default on or before the date specified in the notice may result in aceeler:ition of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The netice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acccleration and sale, and any other matters required to be included in __th"é__.ndﬁce by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at is.option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permittéd by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies’ pmwded in tlus
Scetion 22, including, but not limited to, reasonable attorneys® fees and costs of title ¢vidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-ren_ce
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender o
shall take such action regarding notice of sale and shall give such notices to Borrower and to other .~
persons as Applicable Law may require. After the time required by Applicable Law and after.
publication of the notice of sale, Trustee, without demand on Borrewer, shall sell the Property at

public auction to the highest bidder at the time and place and under the terms designated in the notice:
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' ot‘ sale in onc or more pareels and in any order Trustee defermines. Trustee may postpone sale of the

Prﬂperty for-a period or periods permitied by Applicable Law by public announcement at the time

and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

" Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warmnty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to. all sums secured by this Seeurity Instrument; and (c) any excess to the person or
persons legally enntled to 1t or to the clerk of the superior court of the county in which the sale
took place.

23. Reconveyance Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the’ Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally entitled fo it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In‘accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee appointéd hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law.

25. Use of Property. The property is not used principally for agricultural purposes.

26. Attorneys’ Fees, Lender shall be entltlcd 1o recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Secunty Instrument. The term “attorneys” fees,”
whenever used in this Security Instrurment, shall 1nclude without limitation attorneys’ fees incurred by Lender
m any bankruptey proceeding or on appeal.

T
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. 'ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
. CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
£ ENFORCEABLE UNDER WASHINGTON LAW.

. BY SI(}N]NG BELOW, Borrower accepts and agrees to the lerms and covenants contained in pages 1
through’ 16 of t]ns Secunty Instrument and in any Rider executed by Borrower and recorded with it.

ﬁ% W\ ’P(iJw%m H“{%eaflf' (Seal)

Traci M. Peterson—Hougen J m“mwcf -Borrowaer
(Seal) {Seal)
©=Domower -Botrower
___(Seal) " (Seal)
" -Bomower . -Borrower
Witness: Wilness: .
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' '*s{até of Washington )
. County of )/f[//&f??f 3 L )

B On thls day personally appeared before me Traci M. Peterson-Hougen

’ ' , to me known to be the individual(s)
described in and who executed the within and foregoing instrument, and acknowledged that he@or they)
signed the same as }u@m their) free and voluntary act and deed, for the uses and purposes therein
mentioned.

Gaven under my hand dIld ofﬁmal seal this . Sd¢ — ‘ day of )d Liiﬂ Ly 7- RO

Motary Public in and for the State of Washington residing at:

Ay //1754(0.«1

" My commission expires: = RS
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SECOND HOME RIDER

_ THI% SECOND HOME RIDER is made this ~ 15th  day of August 2012
and, i mcorporated into and shall be deemed to amend and supplement the Meortgage, Deed of Trust, or
Securily Deed (the S Becurity Instrument”) of the same date given by the undersigned (the “Borrower,”
whether:theré are‘one or more persons undersigned) to secure Borrower’s Note to Sterling Savings Bank,
a Washington corporatlon dba Sterling Bank

(the “Lender™). of the same date and covering the Property described i the Security Instrument (the
“Property™), which is loca’ued at.
17243 Garden Ridge Lane
.. Mount Vernon, WA 98274

[Froperty Address]

In addition to the coveriants ‘and Ag;r‘eemems made mn the Secunity Instrument, Borrower and Lender
further covenant and agree that Sectlons 6 and 8 of the Security Instrument are deleted and are replaced by
the following: : :

6. Occupancy. Borrower shall oceupy, and shall only use, the Property as Borrower’s second
home. Borrower shall keep the Property available for Borrower’s exclusive use and enjoyment at
all times, and shall not subject the Property to any timesharing or other shared ownership
arrangement or to any rental pool or agreement that requires Borrower either to rent the Property
or give 8 management firm or any other person any control over the occupancy or use of the
Property.

8. Borrower’s Loan Application. Bormower shall be ‘n default if, duning the Loan application
process, Borrower or any persons Or emtities acting at the- direction of Borrower or with
Borrower’s knowledge or consent gave materially false, misleading, or inaccurate information or
statements to Lender (or failed to provide Lender with material information) in connection with
the Loan. Material representations include, but are not limited to, Tepresentations concerning
Borrower’s occupaney of the Property as Borrower’s second h(}me <

MULTISTATE SECOND HOME RIDER—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT :
Form 3890 l/lll

GreatDocs™
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R : '._B¥---SIGN]NG BELOW, Borrower accepts and agrees to the terms and covenants contained in pages
R | and 2of this Second Home Rider.

m&« M %LWESN H‘ﬂ% (Seal)

TraciM: Peterson-Hougen -Borrower -Bomower
(Seal) (Seal)

-Bomower -Borrower

 (Seal) (Seal)

-Borrower -Borrower

MULTISTATE SECOND HOME RIDER—Single Family—Fannie Mae/Freddie Mac UNIFORM [NSTRUME‘{T

Greathocs™ .~
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" AFTER:RECORDING, RETURN TO:
Atin;; Document Control
“Sterling Bank
« PO Box 5010
Lynnwood WA 98046

528-260158

MANUFACTURED HOME RIDER TO SECURITY INSTRUMENT

This Rider is rnade tl-us 15th day of August 2012 and is incorporated into and amends and
supplements the Mortgage - Open-End Mortgage, Deed of Trust, or Credit Line Deed of Trust, Security Deed
("Security Instrument”) of the same date given by the undersigned ("Borrower") to secure Borrower's Note to
Sterling Savmgs Bank., a Washington corporation, dba Sterling Bank
. (“Lender”)
of the same date ("Note") and coverlng the Property described in the Security Instrument and located at:

17243 Garden Ridge Lane, Mount Vemon WA 98274
; (Property Address)

Borrower and Lender agree that tl'u, Sccunty Instrument Amended and supplemented to read as follows:

1. Meaning of Some Words As used in this Rider, the term "Loan Documents™ means the Note, the
Securlty Instrument and any Construction Loan Agreement, and the term "Property”, as that term is defined
in the Security Instrument, includes the "Manufactured Home" described in paragraph 3 of this Rider. All
terms defined in the Note on the Securlty Instrument shall have the same meaning in this Rider.

2. Purpose and Effect of Rlder AF TI{ERE IS A CONFLICT BETWEEN THE PROVISIONS IN THIS
RIDER AND THOSE IN THE SECUR_[TY INSTRUMENT, THE PROVISIONS IN THIS RIDER
SHALL CONTROL THE CONFEICTING PROVISIONS IN THE SECURITY INSTRUMENT WILL BE
ELIMINATED OR MODIFIED AS MUCH AS ISNECESSARY TOMAKE ALL OF THE
CONFLICTING TERMS AGREE W'ITH TH]S R_IDER

3. Lender's Security Interest. All of Borrom efs obllgations secured by the Security Instrument also shall be
secured by the Manufactured Home: .

USED 2002 FLEETWOOD ¢ FLEETWOOD  WAFL231A17680CY1 28X 52
New/Used Year Manufacturar's Name Model:Néi'x;Eg'iJ'r. .Mode,.i_ No. Serial No Length x Width

4. Attention. Borrower covenants and agrees:

(a) to affix the Manufactured Home 1o a permnanent féﬁhdﬁﬁoﬂ’éﬁ--fhe Property;

(b} to comply with all Applicable Law regarding the afﬁxat:lon 0f the Marufactured Home to the
Property:

(c) upon Lender's request, to surrender the certificate of title 1 the Manufactured Home, if surrender
is permitted by Applicable Law, and to obtain the requisite governmental approval and
decumentation necessary to classify the Mamufactured Home as real property under Applicable
Law;

(d) that affixing the Mamufactured Home to the Property does not vnolatc, any zomng laws or other
local requirements applicable to the Property;

(e) that the Manufactured Home will be, at all times and for all purposes pennanently afﬁxed to and
part of the Property. .

5. Charges; Liens. Section 4, Paragraph 1 of the Security Instrument in amended to add a: new th1rd sentence
ta read: :

Borrower shall promptly furnish to Lender all notices of amounts to be paid under tlus paragraph
and receipts evidencing the payments.

6. Property Insurance. Section 3, Paragraph 1 of the Security Instrument is amended to add a rew: secmd
sentence to read: :

Whenever the Manufactured Home is transported on the highway, Borrower must have mp
insurance.

7. Notices. The second sentence of Section 15 of the Security Instrument is amended by inserting the words Fa
"urless otherwise required by law" at the end. :

MANUFACTURED HOME RIDER TO SECURITY INSTRUMENT {11/05) Page L of 2 Rev 11/18/2004
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" 8 ‘Additional Events of Default. Borrower will be in default under the Security Instrument:

. ..(a) if any structure on the Property, including the Maufactured Home, shall be removed, demolished,
# .7 or substantially altered,

-~ (By if Borrower fails to comply with any requirement of Applicable Law (Lender, however, may
. comply and add the expense to the principal balance Borrower owes to Lender); or

() i f'If Botrower grants or permits any lien on the Property other than Lender's lien, or liens for taxes
and assessments that are not yet due and payable.

9. Notlce of Default If required by Applicable Law, before using a remedy, l.ender will send Borrower any
notlce requnred by, law and wait for any cure period that the law may require for that remedy.

10. Addltlonal nghts nf Lender in Event of Foreclosure and Sale. In addition to those rights granted in the
Note and Security Instrument, Lender shall have the following rights in the event Lender commences
proceedmgs for the foreelosure and sale of the Property.

(a) At Lender s‘oqun, 'to the extent permitted by Applicable Law, Lender may elect to treat the
Manufactured Home as personal property ("Personal Property Collateral"). Lender may repossess
peacefully from the.place where the Personal Property Collateral is located without Borrower's
permission. Lender also tay require Borrower to make the Personal Property Collateral available
to Lender at a place Lender designates that is reasonably convenient to Lender and Borrower. At
Lender's option, {o the extent permitted by Applicable Law, Lender may detach and remove
Personal Property Collateral form the Property, or Lender may take possession of it and leave it on
the Property. Borrower agrees to cooperate with Lender if Lender exercises these rights.

(b) After Lender repossessés Lénder may sell the Personal Property Collateral and apply the sale
proceeds to Lender's tedsonable répossession, repair, storage, and sale expenses, and then toward
any other amounts Borrowar owes under the Loan Documents

(¢) Inthe event of any foreclosure sale whether made by Trustee, or under judgment of a court, all of
the real and Personal Property Collateral may, at the option of Lender, be sold as a whole or in
parcels. Tt shall not be necessary to. have present at the place of such sale the Personal Property
Collateral or any part thereof. Lender; as well as Trustee on Lender's behalf, shall have all the
rights, remedics and recourse with respect to the Personal Property Collateral afforded to a
"Secured Party” by Applicable Law in addition to, and not in limitation of, the other rights and
recourse afforded Lender and/or Trustge under the Security Instrument.

By signing below, Borrower accepts and agrees to the terms andcovenants contained in this Rider.

TV M Pelersm- Qrw%@w y

Traci M. Peterson-Hougen

STATE OF %1454,:/7 520;4 )
) 8S.

COUNTY OF D’?ﬂ% SN & ( )
I, the undersigned Notary Publie, in and for the aforesaid State and County, do hereb}, cerhfy that _

ks L 'ﬂ,:%fsoxr/%ae;eﬂ

Borrower(s), personally appeared before me in said Co d aéﬁlowledge e Wlthm strumcnt to be their act
oy g 7"«1—

and deed. Given under my hand and seal this 22 &) day of L@V@ Ré‘ R
WPy, /\ _é% =y /.
_,,@““M " z/(,af’ 172 , llfec
= wary Public B
z’
i’g Statc of [é/f‘?—ﬁﬁxﬁ%@a _
: County of )/fd'///’lfff X( e
; My commission expires: -—D ” }/"/‘5' o
WA
My
MANUFACTURED HOME RIDER TO SECURTTY INSTRUMENT f11/05) Rev 1171872004
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“_“AFTER RECORDING, RETURN TO:
'DOCUMENT CONTROL
“Stérling Bank

~_~POBOX 5010

LYNNWDDD WA 98046

Space above this line for recording data

MANUFACTURED HOME ARFIDAVIT OF AFFIXATION
This instrument prepared by Ster]mg Bank
Loan Number: 260158 :
Traci M. Peterson-l-lougen .
Being duly swomn, on hlS or her oath state as follows:
1. Homeowner owns the manufacmred home ( home™) described as follows:

USED 2002 o FLEETWOOB FLEETWOOD WAFL231A17680CY1 28X 52

3
New/Used Year Manufacture:*s namc Model Name or Model No Manufacturer's Serial No Length/Width

2. The home was bwlt in comphance thh the Federal Manufactured Home Construction and Safety Standards Act.

3. If the Homeowner is the first retail buycr of the home, Homeowner is in receipt of (i) the manufacturer's warranty
for the home, (ii) the consumer manual for the- homc (111) the insulation disclosure for the home, and (iv) the
formaldehyde health notice for the home

4. The home is or will be located at the followiiig 'pfbpertyvéﬂdrcss':
17243 Garden Ridge Lane, Mount Vénion WA 98274

5. The Legal Description of the property address ("land") is typed below or attached:
LOT 5, EXCEPT THE NORTHERLY 30 FEET OF SAID LOT 5 "PLAT OF CHEASTYS BIG LAKE

TRACTS, SKAGIT COUNTY, WASHINGTON", ACCORD]NG TO THE RECORDED PLAT THEREOF
IN VOLUME 4 OF PLATS, PAGE 49, RECORDS OF SKAGIT COUNTY, WASHINGTON.

Tax Account Number:  3882-000-003-0002 (P64393)

6. The Homeowner is the owner of the land or, if not the owner of the land, is'in possessmn of the real property
pursuant to a lease in recordable form, and the consent of the lessor is attached 1o thils afﬁdawt

7. Thehome X i shall be anchored to the land by attachment toa permamnt foundanon constructed
in accordance with applicable state and local building codes and manufacturer's speclﬁcatlons in.a manner sufficient
to validate any applicable manufacturer's warranty, and permanently cormected to appropriate residential utilities
(c.g. water, gas, eleciricity, sewer) ("permanently affixed"). The Homeowner intends that tHe home be an
immoveable fixture and a permanent improvement to the land. : :

8. The home shall be assessed and taxed as an improvement to the land.

9. Homeowner agrees that as of today, or if the home is not yet located at the property address upon the dehvery of
the home to the property address: »

a. All permits required by governmental authorities have been obtained, o CoL

b. The foundation system for the home was designed by an engineer to meet the soil condltlons of the )
land. All foundations are construction in accordance with applicable state and local bulldmg codes, s
and manufacturer's specifications in a marmer sufficient to validate any applicable manufacturer 8,
warranly.

c. The wheels, axles, towbar, or hitch were rernoved when the home was placed on the property address I

and

d. The home is (i) permanently affixed to a foundation, (i1) has the characteristics of site-built housmg, o .
and (iil) 1s part of the land.

MH AFFIDAVIT OF AFFIXATION (01/07) Page L of 3 [um ,m ,mBM ml ,mlmim‘
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1'0_.__ If the Homeowner is the owner of the land, any conveyance or financing of the home and the land shall be a
_singl¢ transaction under applicable state law.

EGIR Oﬂlerthan those disclosed in this affidavit, the Homeowner is not aware of (i) any other claim, lien or
encumbrance affecting the home, (ii) any facts or information known to the Homeowner that could reasonably affect
the validity 6f the title of the home or the existence or non-existence of security interests in it.

12. A ﬁomeoﬁﬁer shall intial only one of the following, as it applies to title to the home:

The home is net:covered by a certificate of title. The original manufacturer's certificate of ongin, duly
endorsed to the homebwner, is attached to this affidavit, or previously was recorded in the real property records of
the jurisdiction where the'home is to be located

The home is not: co‘::fércd by a certificate of title . After diligent search and inquiry, the Homeowrer is
unable to produce the ongmal manufacm:er s certificate of origin

'(‘{\? ad The X manufacturcr:, cemfwate or origin ___ certificate of title to thehome _ shallbe __ X hasbeen
eliminated are required by apphcable Iaw

__ The home shall be covered b}, a cernﬁcdte of utle.

13. Thus affidavit is execuied bv Homeowner(b) pursuant to applicable state law.

IN WITNESS WHEREOF, Homeowner(s) haq executed this Affidavit in my presence and in the presence of the
undersigned witnesses on this ™ day of

TV M federsm.

Homeowner 1 Witness
Traci M. Peterson-Hougen
Printed Name
(Seal)
Homeowner 2 _— Witness
Panted Name
(Seal)

Homeowner 3

Printed Name

STATE OF /L}é’—)/;/:?"};éﬁ )

)ss,

COUNTY OF )/75)/ < f%%, )

Onthe =€ @’éﬁav of /’&(J 547 57L’ in the yeang‘ 6‘/ before me, the
unders1g;ned a Notary Pubhc in an%o id State, pers:)gazllz appeared
H S =al A
personally known to me Ur proved to me on the basis of satlsfacqfé'ry ewdenoe to be the md1v1dual(s) whose name(s)
1s (are) subscribed to the within instrurnent acknowledged to me that ey executed the same ifi . -
his/her/their capacity(ies), and that by hi&en’ signature(s) on the instrument, the md1v1dual(s), or the person on
behalf of which the individual(s) acted execulgd the instrument. .

S - %ﬁé{&// &) ."‘_// : - -:?p;fd‘“mun%
@fﬁﬁ [ ase éﬁ; e H |

Notary Printed Name

ﬁ e O =
Qualified in the County of i) A. &[Mf ﬁ_, ’"I“ ~ WaS \\\‘b

MH AFFIDAVIT OF AFFIXATION (01/407) Page 2 of 3
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- M}':cq:r'r'lmission expires: ' ,/ 207 /j 6

Len'hér's Statémént of Intent:

The undemgned ("Lender") intends that the Home be an immoveable fixture and a permanent improvement to the
Land. .

Sterling Savings Bank S

Lender w
Authorized S]gnaturc I

sTATEOF W 15 )
COUNTY OF & QO \l )

By:

On the &( ) day of \AU\;MQJ' in the year AO! 2 before me, the

unde§ nid a Notary Pub!:c ugind for saldkgtate personally appeared

personally known to }rré or proved to me on 1he ba51s of satisfactory evidence to be the individual(s) whose name(s)
is {(are) subscribed to the within instrument and, acknowlcdged to me that he/she/they executed the same in
his/her/their capacity(ies), and that by his/her/their- 51gnature(s) on the instrument, the individual(s), or the person on
behalf of which the individual(s) acted, executcd the instrurnent.

e

Notary Signature

Tlene L Ca.néﬂ

Notary Printed Name

Notary Public: State of L&/p'
Qualified in the County of __ <AL gt

My commission expires: q l q

Official Seal:

Notary Public
State of Washington
Terri L Leyton
Commission Explres 04-18-15

WA
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