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LANDTTILE OF SKAGIT COUNTY DEED OF TRUST

DLEFINITIONS : ;

Words used in multiple seclions ol this d()(.umult are ddlmd below and other waords are delined
Sceuons 3, 11, 13, 18, 20 and 21, Cortain ruics n.i,dn.lmg: 1Ju, usige ol words used i this docanent e
also provided in Section 16.

{(A) "Security Instrument” means this document, which is ddu.dAUGUST 27, 2012

together with all Riders to this document.
(B) "Borrower"is JOSHUA D SCHAFER AND HEATHER D SCH.AFER HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender"is WELLS FARGO BANK, N.A.
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Lenderis a NATIONAL ASSOCIATION
‘organized and existing under the laws of THE UNITED STATES
. Lender’saddress is 101 NORTH PHILLIPS AVENUE, SIOQUX FALLS, SD 57104

LLndLr i5 the/hénceliciary under this Security Instrument.

(n) "f !ll\t(( '\_NORTHWEST TRUSTEE SERVICES LLC

3535~ FACT_ORI__A BLVD SE, STE 200, BELLEVUE, WA 98006

(E) "Nutg"'ﬁ‘leans_the promissory note signed by Borrower und dated AUGUST 27, 2012

[he Nole sfates That Borrower owes LendorONE HUNDRED SIXTY THREE THOUSAND FOUR
HUNDRED FIFTY AND" 00/100 Dollars
(LS. § ****163,450. 00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the. dcht infull not later than SEPTEMBER 01, 2032

(F) "Prnpl.rtv"mc.an‘; thu_ pmpt.rty Ihat 15 described below under [hc heading "Transfer of Rights in the
Property.”

{G) "Loan" means the deb[ cv1dcm.cd by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due, under this Security Instrument, plus interest.

(L} "Iuders” means all Riders 1o, this %u,unt\, Tostrunient that are exeeuted by Burrower. The fotlowing
Riders are to he exceuted by Bnrrlm o ]LhLL]\ ho*( as applicable]:

] Adjustable Rate Rider [:, Cﬁ_ﬁdﬂﬂjiﬁiﬁ]n Ridcr [ secand Home Rider
Balloon Rider [ Plunned Unit Development Rider [ ]1a Family Rider
VA Rider D Biwcek-ly_.lf’ay_ﬂmen_t Rider ] Other(s) |speeifv]

(I} "Applicable Law" means ail controllihgdpplic,dblv. federal, state and local slatutes, regulanions,
ordinances and administrative rules and orders (that have thc el[u,l ol Taw) as well us all apphcable final.
non-sppealable judicial vpinions, o :

(1) "Community Association Dues, Fees, and \s‘s‘cwm(nls 1'nuims all dues, Teos wasessmionts and vibo
inrges it are nposed sae Bortewer or e Proptertee T i donisnan e

assuciation or similar orgamzation. R

(K) "Flectronic Funds Transfer" means any transfer of finds. other than a transaction originated by
chicek, dratt, or sumilur puper strument, which s |n|l|alu(-l_ l.llrul.lgifa_:::x clectronic ternnnad. 1elepionic
instrument, computer, or magnetic tape so as to order, instruct, or anthorize a financial institution 1o debit
or credit an account. Such term includes, but is nol limited to, poitt-of-sale.translors, awomaled tller
machine transactions, transfers initiated by telephone, wire lran;&}i‘é'rs. and automated clearinghousc
transfers. !

(L) "Escrow Items' means those items that are desenibed in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, seftlement, award nt damdu.s or procevils pand
by any third party (other than insurance procecds paid under the coverages deseribed in“Seetion 3Y fors (1)
damage 1o, or destruction of, the Property; (1) condemnation or other tuking o all m"'_an‘y part ol the
froperty; (iii} conveyance i lieu of condemnation; ve (iv) misrepresentations off e’ un__1_-is5iuns as to. the
value and/or condition of the Property. e .

(N) "Mortgage Insurance” meuns insurance prolecting Lender against the nonpdwnuu n} “ar défault on,
the Loan. ST
(O) "Periodic Payment” means the regolarly scheduled amount duc for (i) principal and 'i'm_grqr.uiu!d:-.(_l'mj_
Note, plus (1) any amounts under Section 3 of this Security Instrument. Soh
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(P) "RESPA" mcans the Real Estate Settlement Procedures Act (12 1T1.8.C. Section 2601 ef seq.) and s
-'imp]'un't':ming_, regulation, Regulation X (24 C.LLR. Part 3500), as they might be amended from time
time, or any-additional or successor legislation or regulation that governs the same subject maller. As used
“in this Qecunty Instrument, "RESPA" refers to all requirements and restrictivns that are impuosed i regard
to a "federally refated mortgage loan" even if the Loan does not qualify as a "federally related morigage
loan" under RESPA.
(Q) "Suecessor in Interest of Borrower' means any party that has faken title to the Propertv. whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sceurity Instrudierit secufes to Lender: (1) the repuyment of the Loan, and all renewals, extensions and
modifications ol the Noté; dnd"(ii) the performunce of Borrower’s covenants and agreements under this
Sceurity  Instrument and-the NU[L For this purpose, Borrower irrevocably grants and conveys o
Trustee, in trust, w;lh power “of  sale, the [ublowing  described  property  located v (he
COUNTY S LG of SKAGIT :

[Type of RCLorrln]U Jurisdiction] Name ol Recording Turisdiction]
SEE ATTACHED LEGAL DESCRIPTION

TAX STATEMENTS SHOULD BE SENT TO: WELLS“FBRGO HOME MORTGAGE, P.0O. BOX
11758, NEWARK, NJ 071014758 S

Parcel TD Number: - - w]i_'ié_h‘ u_um:ntly has the address ol
1906 ISLAND VIEW PLACE R Street]

ANACORTES ICity] . “’éﬁhingzmh_ ‘98221 [Zip Cudle|
{"Property Address™): P '

TOGETHER WITH all thce improvemenls now or herealter erected - on the.sproperty. and ali
cascments, appurtenances, and lixtures now or hereafter a part of the preperty. ';f‘;._ll replacements and
additions shall also be covered by this Security Instrument. All of the l‘c)ré’gning' 'ir; réferred to in this
Seeurity ITnstrument as the "Property " S

BURROW LR COVENAN TS thui Borrowar s hwtally sersod ol the cslale i s
the right to grant and convey the Property and that the Property is unencumbered, u(upl Fii

o record Borrower wartants and will defend sencrally the title s the Property agunsi '|I u\n.u\ il

netlimbrimees

demands, subjeet (o any cocumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use Lmd ngn- umlnrm

covenamts with limited variations by jurisdiction (o constilute o uniform sceurily instrunient Covering -i:l_

property. e e

WASHINGTON bmgle Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT "Tg .
B(WA) Initiats: \35 Form 3048 1/01

T

Skagit Cou nty Audltor
8/7/2012 Page 3 of 1612:14PM




UNIFORM  COVENANTS.  Borrower  and  Lender  covenant  and  agree  as  lollows:

“ 1" Payment of Principal, Interest, Escrow Ttems, Prepayment Charges, and Late Charges.
Bm‘rower shall pay when due the principal of, and interest on, the debi cvidenced by the Note and any
""pupa\nn_m Lh‘lILLH and late charpes due under the Note, Borrower shall also pay funds for Faorey Bems
pursuant to Section 3. Payments due under the Note and this Sceurity Instrument shatl be made in UL
currency.. Howevet, if any check or other instrument received by Lender as payment under the Note or this
Security- {nsirumcni is, returned 1o Lender unpaid, Lender may require that any or all subscquent payments
due under The Note and this Security Instrument be made in one or more of the fullmvmg_ forms. as
sclected by Lendyr: (o) "cash; (by moncy vrder; (@) cuitilicd check, bunk chek, treasura’s chock or
cashicr’s check, [)l‘[]Vlde any such cheek is drawn upon ap institution whose deposits are nsured by
federal agency. instriimentality, or entity; or {(d) Electronic Funds Transfer.

Payments are deemdéd reccived by Tender when reeeived at 1he location designated in the Note or
such other location as may"be“d&:_s_i_gnalcd by Lender in accordance with the notice provisions in Section 15
Lender may return any'pajm'eﬁ:l or_partial payment if the payment or partial payments are insuflicient 1o
bring the Loan current. Leénder may-a:cccpt any payment or partial payment insuflicient 1o bring the Loan
current, without waiver of any rights hereunder or prejudice (o its rights to reluse such puyment or partia!
payments in the future, butLeader is qiot-obligated o apply such payments al the time such payments are
accepted. If each Periodic Paymcnt g appln.d as of its scheduled due date. then Lender need not pav
inlerest on unapplied funds. Lendef muy huld ‘UL]‘J unapplicd funds until Borrower makes puyment 1o bring
the Loan current. If Borrower does.not doso Wllhm a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. Tf nof applied earlicer. such funds will be applied to the outstanding
principal balance under the Note immodiafcl}_{ prioi’ o foreclosure. No oflsel or clan which Borrower
might have now or in the future against Lender shatl relieve Borrower from making payments due under
the Note and this Security Instrument or pr:rlurmmg the covenants and agreements sceured by this Sceurity
Instrument. - =

2. Application of Pavments or Prncccd% I"\(L‘Lpi""llﬂ: ntherwise deseribed i this Section 2. all
payments aceepted aod applicd by Tonder shall be applied in I'IL tollowing order ol priority: () mteresi
due under the Note; (b) principal due under the Notes (¢} amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in the ordér in-which it-hecame due. Any remaimning anounts
shall be applied first to late charges, second to any other ammmh diie undcr this Security Instrument. and
then ro reduce the principal balanee of the Note,

If Lender receives a payment from Bormower for a dclmquu]t PC[’IOdIL Pavment which ncludes o
sufficient amount to pay any late charge due, the payment may-he applicd 1o the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lcn'dv;r'niaf{ apply any payment received
trom Borrower o the repayment ol the Periodic Payments il, and 10, the extent that, cach payment can be
paid in full. To the extent that any excess exists aller the payment is applied 1o the Tull payment of one ar
morc Periodic Payments, such excess may be applied to any late churges due. Vulunlary pra,pa) ments shall
be applied first to any prepayment charges and then as deseribed in the Note! :

Any application of payments, wsurance proceeds, or Miscellancous Proceeds. lo prlnupai Jue under
the Note shall not extend or postpone the due date, or change the amount, ol thie Periodic” Pavments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic-Payments are du
under the Note, until the Note is paid in Lull, a sum {the "Funds™) o previde for |)dwm,nl et umobnts Ju
for: {u) taxes and assessments und other items which can attain priority over this Sccurity Tnstrument as o
liea or encumbrance an the Property; () Teaschold payments or ground rents on the Pmpuq Wy
premiums for any and all insurance required by Lender under Section 5; and (d) Mortg,dgu Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Maortgagoe .
Insurance premiums in accardance with the provisions of Section 100 These items are callod "Escor
[tems." At origination or at any time during the term of the Loan, Lender may require thut ('qumi_l_n- [y .

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 3 SW
e it Form 3048 1/01

B T —

SRagIt County Audltor
8/7/2012 Page 4 of 1812:14PM



Association Dues, Fees, and Assessments, il uny. be cscrowed by Borrower, and such ducs. fees and
Jassessnients shall be an Escrow Tteo. Borrower shall promptly Turnish o Lender all notices ol amounts 1o

he-paid dniter this Seetion. Borrower shall pay Tender the Tunds for Fscrow ltems unless Lender waives
“Borfower’s ebligation to pay the Funds for any or all Escrow lems. Lender may wiive Borrowor’s
obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only b
in writing.- In the.event of such waiver, Borrower shall pay direcily, when and where payable, the amounts
duc for-any Fscrow. [tems for which payment of Funds has becn waived by Lender and, if Lender reguires,
shall ium]sh to. Lender recelph evidencing such payment within such time pertod as Lender muy require,
Borrower s obligation i make such payments and jo provide receipts shadl for gl purposes be deemed o
be a covenanl and __agféelﬁt:“nl contained in this Security Instrument. us the phrase "covenant and agreement”
s used i Seetion 97 T Barrewer s obligated (o pay Tserow lems dircetlv, pursuant foa waiver, and
Borrower fails to pay f'he"'amo'il'nt due for an FEscrow Ttem. Lender may exercise its rights under Sectien 9
and pay such amount and” B(:urmwu shall then be obligaied under Section 9 1o repay 1o Lender any such
umounl. Lender may Icvokc lhe wancr as (o any or all Escrow llems at any time by @ notice given in
accordance with Section 13 and, upon such revocation, Borrower shall pay to Lender all Funds. and
such amounts, that are then fequiredunder this Section 3.

Lender may, at any time, ¢ollect and-hold Funds in an amaunt (1) suflicient to permit Lender to apply
the Funds af the time spcciﬁéd' under RESPA, and (h) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimdty the amount of Funds due on the basis of current data and
reasonable estimates of L‘(]}Llldlllllc\ wf hzfurg Fserow Tlems or otherwise in accordance with Applicable

Law. .
The Funds shall be held in an: inélii‘_}n'ihu whose deposits are insured by u lederal apency,
instrumentality, or entity (including Lender, if Ecnder is an institution whose deposits are so tnsured} or in
any I"ederal Home Loan Bunk. Lender shallapply the Funds to pay the Escrow Items ro later than the time
specified under RESPA. Lender shall not chﬁr_gf: Borrower for holding and applying the Funds. annually
analyelng the eserow account, or veritying the Escrow Ilu'ﬁ'h.‘s'._U“_lUSS Luepder pays Borrower interest on Ly
Funds and Applicable Law permits Lender to make such a chargé, Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the.Funds, Lender shull not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lendér canagree i writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrowcr, w1thout chargb, an annual accounting ol the
FFunds as required by RESPA. { :

I there 15 @ surplus ol Funds held in escrow, as dLllﬂL(l undn.r R SPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA. IT therg is a shorlage of Funds held in eserow,
as delined under RESPA, Lender shall nouly Borrawer as required by RFH]’A and Burrower shall pay 1o
Lender the amount necessary 1o make up the shortage in accordance wilh RE ‘sP\ but in no more than 12
monthly paymenis. If there is a deficiency of Funds held in escrow, as defined un_dt:r RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the antount necessury Lo make
up the deficiency in accordance with RESPA, but in no more than 12 monthly pdymunla""

Upon payment in full of all sums secured by this Security Insirument, Lt:[ldcr Slnll prom |)[|V refund
1o Borrower uny Funds held by Lender. :

4. Charges; Liens. Borrower shadl pay all taxes, asscssments, charpes, ey Jﬁd Impusitions
attributable to the Property which can attain pricrity over this Sccurity Instrument, ]Ld‘;th(]ld payments or
ground rents on the Property, if any. and Communily Assocration Dues, Fees, and Assessmigits il any. o
the extent that these items are Escrow Ttems, Borrower shall pay them in the manner proyided in-Scelion 2.
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B(’)rr(w.’cr shall pmmpllv cliqchaz'"c any Iicn which hu*; pr‘im'i[y over lhiw ‘\‘t‘curitv Tnstrument unless

ro--Lcmdc;, _bu__t_ Only so lung as s Borrower is pcrlurmlmc hlth dL,I‘LuﬂL[][, {b) contests the licn in gzuml faith
by, or-defends-against enforcement of the lien in, legal proccedings which in Lender’s opinion aperate (o
prevent the cnforcement of the lien while those proccedings are pending, but only until such procecdings
arcieongluded: or.fe) seeures from the holder of the hen an agreement sutisfactory to Lender subordinaning
the hieneto lhls ‘n_um[} Instrument. 16 Lender determines that any part of the Property 1s subject e o fien
which can attam priorify over this Security [nstrument, Lender may pive Borrower a notice wentifying the
lien. Within 10 days of the date on which that notice is given. Borrower shall satisty the licn or take one or
more of the actions sét.forth above in this Section 4.

Lender may require Borrower o pay a one-time charpe for a real estate tax verilication undior
reporting service used by'L L,nd{,r in connection with this Loan.

5. Property Imurflmc Borrower shall keep the improvements now cxisting or hercafter ;_ru,lui on
the Property insured against los hy-fire, hazards included within the ferm "extended coverage” and any
other hazards including, bui .ot limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in' the amounts (including deductible levels) and for the periods Lhat
Lender requires. What Lender”réquires pursuant to the preceding sentences can change during the term ol
the Loan. The msurance carrier pruwdlng the insurance shall be chosen by Borrower subject e Lender’s
right 1o disapprove Borrower’s:choice, wh‘”h_ right shall not be exercised unreasonably. Lender may
require Borrower to pay, in coniiection with this Loan, cither: (a)} 4 one-time charge for flood zone
determination, certification and tracking services; or {b) a one-lime charge for flood zone detcrmination
and certification services and subsequent LhdI'LL,H e¢ich time remappings or similar changes oceur which
reasonably might affeet such detenmination op certification. Borrower shall also be responsible for ihe
payment ol any [ees imposed by the Igdgral Fmergency Management Agency in connegtion with the
review of any flood zone determination rcﬁulhna from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may oblain insurance
15 under no obligation to purchase any

coverage, al Lender’s option and Borrower’s expensc, Lendg
particular type or amount of coverage. Therefore, such coverdge shall cover Lender, bul might or nught
not protect Borrower, Borrower’s ¢quity in the Property.or the ontents ol the Property, apainst any risk.
havard or hability and might provide greater ar lesscer coverage. i \_'\-'-as previously in clfeel Borrower
acknowledges that the cost of the insurance coverage so oblained might significantly exceed the cost o [
insurance that Borrower could have obtained. Any ammounis disbursed-by Lender under this Section 3 shall
become additional debt of Borrower secured by this Securtty Thstrument.. Thése amounts shall bear interest
at the Note rate from the date of disburscment and shall be |'dedblt, wnh suuh Ierest, upon noiice trom
Lender to Borrower requesting payment. : :

Al insurance policies required by Lender and renewals ol such pullues shall be subjeel to Lender's
right to disapprove such policics, shall include a standard mortgage clause, ind shall nume Lender us
mortgagce and/or as an additional loss payee. Lender shall have the right fo ‘held the poheies und renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all teegipls of paid-premiums and
renewul notices. If Borrower oblaing any [orm of insurance coverage, nol olherwise rcc;’i:ircd hy Lender.
for damage W, or destruction of, the Property, such paliey shall include a sl:lnddrd martgage LlLlll"\L and
shall name Lender as mortgagee and/or as an additional loss payee. -

In the event of loss, Borrower shall give prompt netice to the insurance curricr..uncl __I;Er}dci:._ Lender
may make proof of loss it not made promptly by Borrower. Unless Lender and Borrower, otherwiseagree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Luidu ¥
be applied to restoration or repair of the Property, if the restoration or repair is cconomicatly: Rewsibly mtl...
Lender’s secunity is not lessened. During such repair and restoration period, Lender shall have th-. :1<>ht 10
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h_'h'o]'d such insurance proceeds until Lender has had an opporfunity to inspeet such Property to enzure the
‘work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
pmmpll\ ‘Eender may disburse proceeds for the repairs and resturation in a single payment or ina serics
ol progrcb‘: paymunls as the wark is completed. Unless an agreement is made in writing or Applicable Law
rc:qmrcs interest o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

mterest e camnings onsuch proceads. bees tor public adjusiers, or other dird parties. retaned by
Barrower-shall not-be paid out of the insurance procceds and shall be the sole obligation of Borrewer. If
the restoration or-repair is not ceonomically feasible or Lender’s sceurity would be lessened, the insurance
proceeis shall be, dpp]lt‘d 1o the sums sccured by this Sceurity Instrument, whether or not then due, with
the excess, 1 any, paul 10- Burmw er. Such insurance proceeds shull be applivd in the erder provided lor
Seetion 2.

If Borrower abdndnm thc Property, Lender may file, negotiate and settle any availuble nsurunce
claim and related matters. T, Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has alfered (o setfe. a claim, then Lender may negotiate and settle the elaim. The 30-day
period will begin when 1hc fotice s’ given. In either event, or if Lender acquires the Property under
Section 22 or otherwise,’ Borrower, hereby assigns to Lender (a) Borrower’s rights to any insurance
procecds in an amount not 10 exzeed the gmourts unpaid under the Note or this Sceurity Instrument, and
(b} any other of Borrower’s nghh (ulhcr than the right (0 any refund of uneamed premeams paid by
Borrower) under all insurance pohuue, w\ae"_nL the Property, insolar as such rights are applicable 1o the
coverage of the Property. Lender iay.vse the insurance proceeds either to repair or restore the Property or
1o pay amuounts unpaid under the Note oF this Sculmy Instrument, whether or not then duc.

6. Qceupaney. Borrower shall ()CCI_J[:'Jy,_: cilablish, and usc the Property as Borrower’s principal
residence within 60 days afier the exceution of-this Security Instrument and shall continue o occupy the
Property as Borrower’s principal residence for at least one year after the dale of occupancy, unless Lender
othcrwise agrees in writing, which consent ‘shall not be lmreusonab]y withheld, or wnless cxtcnuating
circumslances exist which are beyond Borrower’s control .

7. Preservation, Maintenance and Protection.-of. tlu: Pmpcltv Inspections. Borrower shall not
destroy, damage or impair the Property, affow the Property fo deteriorate or commit waste on the
Property. Whether or not Borrower is residing 1n thes Pmputy,_Bnnowu shall maintain the Property 1n
arder to prevent the Property from deteriorating or decreasing in-valuc-due to its condition. Unless 1t 1
determined pursuant lo Section 5 that repair or restaration is/not LCﬂ_ﬂQITIICd”}-’ feasihle, Borrawer shaidl
promptly repair the Property if damaged (o avoid [urther Llclcr_i_(.\-r'ill_iim or damage. Homsurance or

condemnation proceeds are paid 1n connection with damage weor, the lakifig ol the Proporty. Besrow
shall be responsible for repairing or restoring the Property oaly if Lt‘:ndcr hus.released proceeds for HULh
purposes. Lender may dishurse prncudq for the repairs and restoration in a single payment or ina serics of
progress payments as the work is completed. If the insurance or condgmnation pmu:r:ds are nol sulficient
1o repair or restore the Property, Borrower is not relieved ol Borrower’s Uh]lLdll()]] tor !hL. completion of
such repair or restoration. - i

Lender or its agent may make reasonable entries upon und mbpc(,lmns of lhu, ]’mputy [I' it has
reasonable cause, Lender may inspect the interior of the improvements on the Property - Lender shall pive
Borrower notice at the time of or prior to such an interior inspection specifying such-feaspnable cause.

B. Borrower’s Loan Application. Borrower shall be in default if, durmL th Eoail. ;lP[‘."IdeUH
process, Borrower or amy persons or entities acting at the direction of Borrower or-with Borrower’s
knowledge ar consent gave malerially false, misleading, or inaccurate information or staements 46 Londer
(or fwmled to provide Lender with materiai inlormation) in connection with lha:”'Luu'h Maltirial
representations include, but are not limited to, representations concerning Borrower’s uu,upanw ul the
Property as Borrower’s principal residence. : -

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT S
-6{WA) (031 Pmmm 7 AR Initials: \J

@ AN AR
201209070079

Skaglt County Audlitor
9/7/2012 Page 7 of 1812:14PM

Form 3048 1/01




. 9.-Protection of Lender's Interest in the Property and Rights Under this Sceurity Instrument. 1
_'(a) Borrower fails to perform the covenants and agreements confained in this Seeurity Instrument, {b) there
O Tegal proceeding that miaght signilicantly attect Lender’s interest in the Property andsor rights under
-.this Secuﬂty Instrument (such as a proceeding in bankruptey, prohate, for condemnation or forleiture. Tor
enforcement of a lien which may attain priority aver this Securily lostrument or to enforce laws or
regulations),‘or () Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable’ or’ apprepriate to protect Lender’s interest in the Property and rights under (his Security
Instrunietit, including: protecting and/or assessing the value of the Property, and sccuring and/or repairing
the Property, Letder’s actions can include, but are not limiled 10: (a) paying any sums sceured by a lien
which s priovigy oversihis Sceurity Tostrument, (B appearing in courts and (@0 puyimng resmibl
attorneys’ fees to protect'ifs interest in the Property and/or rights under this Secunity Instrument, including
its sceured position.in-a bankruptcy proceedimg. Securing the Property includes, but s nol Iimited ta,

cntering the Property te make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building ur other code violations or dangerous conditions, and have utilitics wravd
an or off. Although Lender may- take action under this Seetion 9, Lender does not have 1o do so and is nol
under any duly or Ubhgdhu__n losdo-sé, 11 is agreed that Lender incurs no liabadity for not taking any ar all
actions authorized under (hits Section: 9

Any amounts disbursed by Lender under this Section 9 shall become additional debt ol Borrower
secured by this Securily Instrumient. These amounts shall bear inferest at the Note rate {rom the date of
disburscment and shalt he pdydblc wnh bll.l.,h interest, upon notice [rom Lender to Borrower requesting
payment.

It this Security Instmmem is.0f 2 lcaqchold Borrower shall comply wﬂh all the provisions of the
leuse. 1T Borrower acquires lee Uil o the Pmpulx the leaschold and the Tee tide shadl ol merge unless
Lender agrecs w the merger in writing. '

10. Mortgage Insurance. If Lender requlred Mortgage [nsurance as a condition of making the Loan,
Borrower shall pay the premiums required to mdintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by T.ender ceascs to be available [rom the mortgage insurce that
proviously pmw.lgd such insurance and Borrower was required 1o make separately dulnndlul pavimenls
oward the premiums for Morteage Insurance, Borrower shall pay the premiums 1tqu|rui to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
cquivalent to the cost to Borrower of the Mortgage. Insurance: previously in effect, from an alternate
mortgage insurer selecled by Lender. If subst‘in[lally equlleLnl MOI‘IEEILL Insurance coversge is nol
available, Borrower shall continue (o pay to Lender the'amount.of the separately designuled pauyments that
were due when the insurance coverage ceased 1o be in cffeet. - Lender ‘will accept, use and retain these
pavments as a non-refundable loss reserve in lieu of Morgage Insurance Such loss reserve shall be
non-retundable, notwithstanding the fact that the Loan is ituatcly p{nd:' in Jull, and Lender shall noet e
required to pay Borrower any interest or earnings on such toss reserve. Latider can no longer require loss
reserve payments if Mortgage Insurance coveruge (in the amount and: for the period thut Lender rcqunu)
provided by an insurer selected by Tender again hecomes available! is ohtained. and Lender requires
separately designated payments toward the premiums for Morigage Insurunce. 10 Lender required Mertgage
Insurance as a condition of making the Loan and Borrower was required to nxdke ».mealx_l\ mlwwn e
payments toward the premiums for Mortgapge Insurance, Borrower shall pay thic prummm r;_qmrul [
maintain Mortgage Insurance in cffect, or to provide a non-refundable’ [oss reservey until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agrecment bLfWLL,n Borrower and
Lender providing for such termination or until fermination s required by Applmahk Law Nathing i ths
Section 10 affects Borrower’s obligation to pay interest at the rate provldcd in the Nate.

\Aort;:agc Insurance reimburses Lender (or any entity that puu,hdsu the Note) lnr certan dusses il
may incur if Borrower does nol repay the Loan as agreed. Borrower is not d 1mrtv 1() th ’\10rls_aw
Insuranee.

Mortgage insurcrs cvaluate their total risk on all such insurance in force from time1o lnm 4nd nmy
enter info agrecments with other parties thut share or modify their risk, or reduce losscs. These-agreements
are on ferms and conditions that are satisfuctory to the morigage insurer and the other party {or partes) 10
these agreements, These agreements may require the mortgape insurer 1o make payments using. qny \mm,
ol tunds that the morigage msurer way have avatlable (which may melude funds obtuimed Lrany Moripagic .
[nsurance premiams). '
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Asg a result of these apreements, Lender, any purchaser of the Notc, another insurer, any reinsurcr.
_uny other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
 derive from.(or might be characterized as) a portion ol Borrower’s payments for Mortgage Insurance. in
~-¢xchange for “sharing or modifying the mortgage insurer’s risk, or reducing losses. I such agreement
pravides that an affiliate of Lender takes a share of the iusurer’s risk in exchange for a share of the
pmmum:, paid o the insurer, the arrangement is ulicn termed “caplive remsurance.” Further:

Sy Any sach-agreements will pot alfeet the amounts that Borrower has agreed 1o pay lur
Morigage lll\uunu:-m any other terms of the Loan. Such agreements will not inercase the amount
Borrower will owe for Mortgage Insurance, and they will not catitle Borrower to any refund.

(b) Any such agrecments will not affect the rights Borrower has - if any - with respect to the
Murtgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to. receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to‘have the Mortgage Insurance terminated automatically, and/or to reccive u
refund of any Mnrtg,agt, Insuramc premiums that were uncarned at the time of such cancellation or
termination.

11. Assngnmcnt of Mlscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds arc herchy
assigned to und shall be paid to Lender.

If the Property is dumeed, such Miscellancous Procecds shall be applred o restoratinn or repair ol
the Property, if the restoration-or repair’ is economically feasible and Lender’s securily is not lessend.
During such repair and restoration period, Lender shall have the right 1o hold such Miscelluncous Proceeds
until Lender has had an opportutiity. o inspect:such Properly (v ensure the work has been wmpluad I
Lender’s satisfaction, provided that.such-inspection shall be undertuken promptly. Lender may pay for the
repairs and restoration in a single disbursément o5 in a scrics of progress payments as the swork s
completed. Unless un agreement is made in writing or Applicable Law requires inferest to be pmd on such
Miscellancous Proceeds, Lender shall not bé required to pay Borrower any interest or sumings on such
Miscellancous Proceeds. If the restoration or repair is not ceonomically feasible or Lender’s seeurly would
be lessened, the Miscellancous Proceeds shall bu applied 1o the sums secured by this Security [nstrument,
whether or not then due, with the excess, if any, pald to Bnrmwcr Such Miscellancous Procceds shall be
applied in the order provided for in Section 2, R :

Tn the event of a total taking. destruction. o -~ oss in '\’dlm of the Property. the Miscelluncous
Proceeds shall be apphied 10 1the sums sceured by thm Suurli} ]mlrumt.nl whether or not then due. with
the exewss. fany, pad to Borrower

In the event of a partial taking, destruction, or 105.5, in w]ut, of the Property in which the Jaie market
value of the Property immediately before the partial taking, destructien; or loss in value is equal to or
greater than the amount of the sums secured by this Security: Inqtmmcm 1111med|atcly before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwis¢ agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount’ of the, Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums bbCUI‘Cd immediately hefore the
partial taking, destruction, or loss in value divided by (b) the “fair amarkél value of the TPropeny
immediately before the partial taking, destruction, or loss in value. Any balance-shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the lair market
value of the Properly immediately before the partial taking. destruction, or loss in. value is less than th
amouat ol the sums seeurcd immediately belore the partial taking, destruetpineie-oss-Tn s aloe, untes
Borrower and Lender otherwise agree in wriling, the Miscellancous Proceeds sh.ﬂl he dpphul Ly the sums
securcd by this Securlty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender’ 1o Bnrmwcr that the
Opposing Party (as defined in the next sentence) offers to make an award fo scille a claim fof damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lehder is dmhur!/ui
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Pmpuiy o, to-the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the thied party
thut owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right u[ aumn m'
regard to Miscellaneous Proceeds. : -
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_ Borrower shall be in default if any action or proceeding, whether civil or cniminal, is begun that. in
_"l;g_’_ndn_:’&' judgment, could result in forforure of the Property or other matenal impairment ol Londer's
ihlerest in-the Properly or righis under this Security fnstrumem. Borrower can cure such a defaultand, it
~_accelération has oceurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with:a ruling that. in Lender’s judgment, precludes [orfeiture of the Preperty or other material
nnpmnum ol ender s witerest in the Property or mehis under this Seeurtiv Instrimnent The provecds of
ALy u'm Claili dor dumages dhat arc attetbutable W e mapairmicot ol Lendar s derest 1 i Propert;
are heteby assigned and shall be paid to Lender.

All Miscellaneoys Proceeds that are not applied to restoration or repair of the Property shall be
applied inthe order provided for in Section 2.

12. Borrower Not-Released: Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of-ainortization of the sums secured by this Secority Instrument granted by Lender
to Borrower or any Suecessor.in Interest of Borrower shall not operate o releasc the liability ol Borrower
ar any Suecessors in Interesi of Borrower. Lender shall nol he required to commence procecdings agains
any Successor in Inluu.l of Borrower or 1o refuse o extend time for paymuent or otherwise modifv
amortization ol the sumy m_ulru.l By~ this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising uny right or
remedy including, without limitation; Lender's aceeptance of payments from third persons, entities or
Successors in Interest of Borroiwér or,if atounts fess than the amount then due, shall not be u waiver ol or
preclude the exercise of any right et remedy.

13. Joint and Several Llablhty, Co- slgners, Successors and Assipus Bound. Borrower covenanis
and agrees that Borrower’s obligations and Tiahility shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “"co-signer™: (a) is co-signing (his
Security lustrument only (o morlgage, grani and-convey the co-signer’s interest in the Propertly under the
terms of this Security Instrument; (b) is ‘not pérsonally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower can ugree to extend. madifv, forbeur or
inake any accommodations with regard to l!n. terms ol lhls Su.urllv Instrument or the Note without tiv
co-signer’s consent. :

Subjcct to the provisions of Section 18 any ‘suc.u_xbur in Interest of Borrower who assumes
Borrawer's obligations under this Securily Instrument in-writing. and is approved by Lender. shall obtain
all o Borrower s mghts and benclits undor this Securdy Tastranitnt, Bomeser <hall non be el
Borrower’s obligations and liability under this Security. Instrument-onless Lender agrees to such refease in
writing. The covenants and agreements of this Security Inf;tmmcnt Shd“ bind (except as provided 1n
Section 20) and benefit the successors and assigns of Lender; :

14. Loan Charges. Lender may charge Borrower fees for services psrfonncd in conncction with
Borrower’s default, for the purpose of protecting Lender’s interé$t inthe-Praperty and rights under this
Securily [nstrument, including, but not limited 1o, attorneys’ fees, property inspection and valuation Lees.
In regard to any other fees. the absence ol express authority tn this Sécurity Insiniment to charge a speeilic
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
lces that ure oxpressly prohibited by this Sceurity Instrument or by Apphicable Law, -

If the Loan is subject 1o a law which sets maximum loan charges, and that law is imally interpreted so
that the interest or other loan charges collected or fo be collected in connection with.the Loan cxceed the
permitied himits, then: {a) any such loan charge shall be reduced by the amounlfiegessary-1o reduce the
charge to the permitted fimit; and (b) any sums already colleeted from Borrower-wlich exeeeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by.reduging the principal
owed under the Note or by making a direct payment to Borrower. If a refund fedices principal, the
reduction will be treated as a partial prepayment without any prepayment chargé (whether or .not a
prepayment charge is provided for under the Note). Borrower’s acceplance of any such refiind. deL b
direct payment to Borrower will constitute a waiver ol uny right of action Borrower mthl |1d\fL arising. uul
of such overcharge. _

13, Notices. All notices given by Borrower or Lender i connection with this \‘u.nlil\ St
must be in writing. Any notice 1o Borrower tn connection with this Sccurity Instrument shull b decnped tor
have been given 1o Borrower when mailed by [irst class mail or when actuably delivered o Bnrn el \-"'

ol

'[.l\ll'...
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Tiotice address il sent by other means. Notice fo any ore Borrower shall constitute notice to all Borrowers
_unlcqq Applicable Law expressly requires otherwise. The notice address shall be the Property Address
_ unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily
= ot gy Lenderol Borrower’s change of address. 1 Lender specilics o procedure {or reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specilied procedure.
Thiere may heonly one designated notice address under this Sceurtty Instrument sl any one dime A
notied to Lender” shall be given by delivering tt or by mailing it by first class mail o Lender™s wddress
stated “herein” unless” Lender has dcsngnalcd another address by notice 1o Borrower. Any nohoe in
connection with fhis Security Instrument shall not he deemed to have been given to Lender until actually
reccived by Lendgr. [fany notice required by this Sccurity Instrument is also required under Applicable
Law, the Applltdblt de ruqulrcmcnl will satisly the Lorrc;pundln;:, requircinent under this Secunty
Instrument. :

16. (mvermng Lﬂw, Scwrablhtv, Rules of Construction. This Security Instrument shall be
governed by federal luw and the law of the jurisdiction in which the Property is located. All rights and
ohligations confained in “this Security Imstrument are subject 1o any requircments and Bmitations of
Apphicable Law. Appheable Law might exphicitly orimplicitly allow the parties to agree by contract or it
might be silent, but such ilence shall not be construed as u prehibition against agreement hy conlracl. In
the event that any provision, or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not afféct other prowbluna of this Sceurity Instrument or the Note which can b
given effect without the conflicting provision.

As used in this Security Instrument:-(a) words of the masculine gender shall mean and include
corresponding neuter words or words of the [eminine gender; (b)Y words in the singular shull mean and
include the plural and vice versa; and (¢} the. word muy" gives sole discretion without any obligation 1o
take any action.

17. Borrower’s Copy. Borrower shall be gwu.n one copy of the Note and of this Security [nstrument.

18. Transfer of the Property or a Benélicial Interest in Borrower, As used in this Section |8,
"Tnterest tn the Property” means any legal o beneficial interest in the Property, mcluding, but nat limited
Lo, those beneficial interests translerred inoa bond for deed, contract for deed, mstallment sules contract or
escrow agreement, the intent of which is the transfer of title hy Borrower at a [uture dute (o a purchaser.

1f all ur any part of the Property or any Interest ' the Prnpuiy is sold or transtoreed {or 1f Borrower
is pot a patural person and a heneficial interest in Borrower is,sold or translerred) without L anderTs rrior
written consent. Lender may require immediate paymentin full of ull sums sccurcd by this Seeuriy
lostrument. lowever, this option shall nat he cxercised- by Lt,ndx,r 1f such exercise s prolihiled by
Applicable Law.

If Lender exercises this option, Tender shall give Bt)rrm\tr nu[lu ol acecleration. The notee shall
provide a peried of not less than 30 days from the dule the datice is=8iven in accordance wiih Sceton 13
within which Borrower must pay all sums secured by this &ecurlly Inqrmmunl II' Borrower Lals o pay
these sums prior to the expiration of this period, Lender may mvokc any rum:r.lms permitted by this
Security Instrument without further notice or demand on Borrower. :

19. Borrower’s Right to Reinstate After Acceleration. I Bnrrm\u nects certain conditions,
Burrower shall have the nght W have endoreenient ol this Sceurity Instrusiient dlsumllnuul al any Ly
prior to the carliest ot> {a) five days hefore sale ol the Property pursuant to any power ofsale contancd 1
this Security Instrument; (b) such other period as Applicable Law might specify [or thé termination of
Borrower’s right to reinstate; or (¢) entry of @ judgment enforcing this™Scewrity” Instiument. Thosy
conditions arc that Borrower: (a) pays Lender all sums which then would Heedue under this Sceurity
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other cavenants or
agreements; (c) pays all expenses mcurred in enforcing this Sceurity Instrument, leudmg. bt pot-limited
o, reasonuble altorneys” fees, property inspeciion and valuation [ves, and other [Ges incurred lor the
purpose of pratecting Londer’s interest in the Pmme and rights under this Security Instivmentz and.(d)
takes such action as Lender may reasonably require to assure that Lender’s interest in ‘the _Pmp_u_ty ang
rights under this Security Instrument, and Borrower’s obligation to pay the sums sccured by s ‘s‘uuriiv"
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatenivnit surhs and
expenses 10 one or more of the inllnwum forms, as sciccted by Lender: (a) cashy (b money, nld\.li.-
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‘certified check, bunk check, treasurer’s check or cushier’s cheek, provided any such check is drawn upon
‘an.institution whose deposits are insured by a federal agency, instrumentality or entity: or {d) Flectronic
Funds Transler. Upon reinstatement by Borrower, this Sceurity Instrument and obligations sceured hereby
““shall remain Fully effective as if no acceleration had occurred. Howewer, this right to rcinstule shall not
applv in the ¢ase of acceleratton under Section 18,

26), Salesof Note: Change of Loan Servicer: Notice of Grievanee, The Nete or a purtial inlerest in
the Nolc (logcthu wllh this Sceurity Instrument) can be sold one or more times withoul prier notice (o
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Penodic del]lul[b dug-tmder the Note and this Security lnstrument and pertornes other mortgage loyn
servicing obligations under the Note, this Sceurity Instrument, and Appticable Law. There also might be
one or more changesof the-Loan Servicer unrelated {o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will.be given wrilten notice of the change which will state the name and address ol the
new Loan Servicer, the difdl’t"is to which payments should be made and any other informafion RESPA
requires in conneclion widh a- nulu.u. al transter of servicing. It the Note 1s sold and therealier the Loan s
serviced by u Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain w1th the Loan Servicer or be transferred to u successor Loan Servicer und are not
assumed by the Note purchaser unless otherwlbe provided by the Note purchaser.

Neither Borrower nor L‘_ndur may copunence, juin, or be joined to any judictal action (as cither un
individual litigant or the member-of a class) that arises from the other party’s actions pursuant Lo this
Security Instrument or that allepes that the othl,:r party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until Such Barrewer or Lender has notifted the ather party (with such
notice given in compliance with the reqiirements of Section 13) of such aileged breach and afforded the
other party hereto a reasonable period~after the giving of such notice to take corrective action. I
Apphlicable Law provides a time period w'hich must clapse before certain action can be taken. that time
period will be deemed to be reasonable for” purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to bechon 22 and the notice of acceleration given to
Borrower pursuant to Scction 18 shall be deemed to, satmiy 1I1c nollu., and opportunity 1o lake correcetive
action provisions of this Section 20, s :

21. MMazardous Substances. As used in lhis S.;_:L'iinn__zl_:__.(a) "Mazurdous Substunces
substances defined as toxic or hazardous substances, pollutants) or wastes by Environmental Law and the
following substances: gasoline. kerosene, other flammable ar toxic pC‘trU!Lum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or iormaldchyde and radioactive malerials;
(b} "Environmental Law" meuns federal laws and Taws of the Jum___luum avhidre-the Property s Toeated that
relate to health, safety or environmental protection; (c) "Environmental Cleanup" includes any response
action, remecdial action, or removal action, as defined in Em’irmunchté] Law; :_’}.l_n'd {d) an "Environmentat

are thosy

Condition" means a condition that ¢an cause, contribute o, or (‘)lhc.l"k\f_isc f_riggy;:r an Envirenmental
Cleanup. ' .
Borrower shall not cause or permil the presenee, use, disposal, ﬁl(ll’d"L‘ ar rdunu of any [hiardeus
Substances, or threaten to release any Hazardous Substances, on or in the Property.. Bt)rmwu shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation af ariy Environmental
Law, (b) which creaics an Environmental Condition, or (¢) which, due to the presepet, vse,/or release of a
Hazardous Substance, creates a condition that adversely allects the value of the Property. The preceding
two sentences shall not apply to the presence, use, ur storage on the Property of Sln.ll'l"'quaﬁlilit% of
Huzardous Substances that are generally recognized to be appropriate to normal residental uses and, 0
maintenance of the Property (including, but not limited 1o, hazardous substances in consumer. produus _
Borrower shall promptly give Lender written notice of (a) any investigation, clatm, demand.“lawsuit .
or other action by any governmental or regulatory agency or private party mvolving the Properly and _gn_y' ;
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, by __'a.n'y:
Fnvironmental Condition, including but not limited to, any spilling, leaking, discharge, release ar thréat ol
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teleaseof any Hazardous Substance, and (¢} any condition cuused by the presence, use or release of a
Uazardous Substance which adversely affects the valuc ol the Property. If Borrower learns, or is notificd
by-any-goyernmental or regulatory authority, or any private party, that any removal or other remediation
“of any Hazardous Substance aftecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create uny obligation on
Lender foran Environmental Cleanup.

NON—t__JNIFO’RM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Aceeleration: Remedies. Lender shall give notice to Borrower prior to aceeleration following
Borrowei’s breach of “amy covenant or agrcement in this Sccarity Instrument (but not prior to
acceleration under Seetion 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b): the .utmn ru|u1|'cd te cure the delault; {(¢) a date, not less than 36 davs from the date
the notice is given to erqmu by which the default must be cured; and (d) that [ailure to curce the
default on or belore the date specified in the notice may result in acceleration of the sums sceured by
this Sceurity Instrunient And sale.of the Property at public auction at o date not less than 120 dayvs in
the future. The notice shall’ further inform Bovrawer ol the right to reinstate alier acecleration, the
right to bring a court action to assert the non-existence of a default ar uny other delense of Borrower
to acceleration and sale, and any otlier matters required to be included in the natice by Applicable
Law. I the default is not cured on or belore the date specified in the notice, Lender at its option,
muyv require immediate pavment in full’ “of “all sums secured by this Seeurity Instrument syithout
[urther demand and may inveke . the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be cntltled to collect all expenses incurred in pursuing the remedics
provided in this Section 22, including, hut nnt Ilrmted tu, reasonable attorneys’ fees and costs of title
evidence, -

It Lender invokes the power of salc, Lender shall give written notice to Trustec ol the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may requiré, After the time required by Applicable Law and
after publication of the notice of sale, Trustce, without demand on Barrower, shall sel the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee.deter inims Trustee mav postpone sale
of the Property for a period or periods permitied by App[lL‘lb[L‘ Lay by publiv anmouncement at the
time and place fixed in the notice of sale. Lender or ifs dc'\l;_,nuc md\ puuhaw the Property at any
sale. : S
Trustee shall deliver to the purchaser Trustee's tlud tonv (.Vln" “the, Property without any
covenant or warranty, expressed or implied. The recitals in the Trustec's:deed shall be prima lacie
evidence of the truth of the statements made therein. Trustee shall apply the procecds of the sale in
the following order: (a) to all cxpenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneyy’ fees; (b) to all sums secured by this Security Instrument; and {c} any excess to the
persan or persons legally entitled te it or to the clerk of the superior cou rt 01 thc u)unw in which the
sale took place.

23. Reconvevance. Upon payment of all sums secured by rhis ‘§ccurtty lnstmmc_m Imdu shall
request Trustee do o reconvey the Property and shall surrender this Sceurity ]n\trumun dind-al notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall rec.on\f(.}, Cthe Prupu!y
without warranty to the person or persons legally entitled to it. Such person or persons. shall |‘Jd} any
recordation costs and the Trusted™s fee for proparing the reconveyanee. S -

24. Substitute Trustee. In accordance with Applicable Law, Lender may [rom time Lo lmn appmnl_._.
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall suceeed to all the title, power and duties conlerred upon | Jrualu
herein and by Applicable Law. :
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) 25. Use of Property. The Properly is not used principally for agricultural purposes.

St 26. Attorneys® Fees. Lender shall be entitled to recaver ils reasonable attorneys’ fees and costs in
~ any actién or.proceeding to construe or enlorce any term of this Security Instrument. The Lerm
"'I‘cc_s',‘_f.-- whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred
by Lender in‘any bankruptcy proceeding or on appeal.

altorneys’

"ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, FXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SI(]N[N(.i-'BlfI-_(J;\'\T,' Borrower aceepts and agrees to the terms and covenants contained e this
Security Instrument and:in any Rider executed by Borrower and recorded with it

Witnesses:

W !\ (Scal)
(fOSHUA D SCHAFER Rarrawer
L A 4 A {Scul
HEATHEER D SCHAFER Borrower
(Seal) = - P {Seul
-Borrower B T SRBarrower
(5eal) ':: IR O T B
-Borrower RS P ; SBormaaer
(Seal) e seay
-Borrower " o ' ._ : __'—_eram-'ur
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STATE OF WASHINGTO! } g
‘County of 47 )L

T On fhitsafay personally appeared hetire me JOSHUA D SCHAFER HEATHER D SCHAFER

to me known to be the idividual(s) described in and who cxceuted the within and foreguing insiriment,
and acknowledged that hé/she/they signed the same as his/her/their free and voluntary act und deed. for the

uses and purposes Iherem mentioned.
GIVEN under my hand and othcial seal this cﬂ‘p%{_, day af M Y 4l 2 :

/ £

7
Q%zw Lorors
Nohlé PUHIC{“ and fgr the Sigte ol Washington. residing at

My Appointiment Expires on

2-/0-FNE

S ST S b o e e R R g

Notary Public :

State of Washington -
SHARON GARRARD -

LICENSE NO. 76782 -

MY COMMISSION EXPIRES

FEBRUARY 10, 2014
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“Schedule “A-1” 143181-SA
DESCRIPTION: .
The Fast 40 feet of Lot 4 and the West 45 feet of Lot 3, "THE PLAT OF ISLAND VIEW PARK NO. 2,
ANACORTES, WASHINGTON," as per plat recorded in Volume 7 of Plats, page 78, records of Skagit
County, Washington: - -

Situate in the City of Al}_acqﬁés, County of Skagit, State of Washington.



