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DEFINITIONS

Words used in mulliple sections of this document are deﬂnod below and other werds are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this dacument
are also pravided in Sectlon 16,

(A) “Security Instrument” means this document, which is datad snmmma 13 2012,

tegether with all Riders to this document.

(B} “Borrower” is ANDREW D BUELL AND AMY B BUELL, HUSBAND ARD: WIFE.

Borrower Is the trustor under this Security Instrument.
(C) "Lender” is BAY EQUITY, LLC.

Lender Is a LIMETED LIABILITY COMPANY, organized and existirig under tha,
laws of CALIFORNIA. Lender's address is -
100 CALIFORNIA ST. ¥1100, SAN FRANCISCO, CA 94111, ST
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T LOAN §: 1208003367
¢ 27 (D) “Trustee” is Chicago Title.

* (E) “MERS” is:Mortgage Etectronic Registration Systems, Inc. MERS Is a separate corporation that
s _acting solely as a nominse for Lender and Lender's successors and assigns. MERS ls the
betieficiary urnider this Security Instrument. MERS is arganized and existing under the laws of
Delaware, and has anaddress and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (688)
679-MEAS.” :

(F)} “Note™ means the ‘promissory note signed by Borrower and dated SEPTEMBER 13, 2012,

The Notg states thqt Borrower owes Lender  **TWO HUWDRED EIGHT THOUSAND FIVE HUNDRED
AND NQ/100._**t**:**i-:?*_.***t*****t***************!r************t****************
Daollars {U.S7 +° % $208,500,00 ) plus interest. Borrower has promised 1o pay this debtin regular
Periodic Payments and to pay the debt in full not later than OCTOBER 1, 2042,

(G) “Property” means the propertythatis described balow under the headlng “Transfer of Rights inthe
Froperty,”

(H) “Loan” means the debt awclenced by the Note, plus interast, any prepayment charges and
iate charges due under the Note and all sums due under this Security Instrument, plus
interest.

{l) “Rlders” means a[l Rﬁders e ‘lhis Security Instrument that are executed by Boerrower, The following
Riders are ta be executad by-Borrower [check box as appiicable]:

[T Adjustable Rate Rider [_]Condominium Rider {”_1Second Home Rider
[ Balioon Rider < TxPlanned Unit Development Rider T_]Other(s) [specify]
[ 11-4 Family Rider ¢ E B:weekly Payment Rider

CIv.A. Rider _

{d) “Applicable Law” maans all controlling-applicable federal, state and local statutes, regulations,

ordinances and administrative rules and orders (thathave the effect of law) as welf as all applicablefinal,

non-appealabla judicial opinions. o

(K} “Community Association Duas, Feos, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrewer or the Pmperly by a condominium association,

homeowners assoclation or similar organization. 5

(L) “Electronic Funds Transfer” means any transfer-of funds, ‘other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as 1o order, instruct; or authorize a financial institution to
debit or credit an account, Such term includes, but is.not limited to, point-of-sale transfers, autematad
tellermachinetransactions, transfers initiated bytelephone,wlretransfers and automated clearinghouse
transfers,

{M) “Escrow ltems” means those items that are described; In Section 3.:

{N} “Mlscellaneous Proceeds™ means any compansation, setlement, s.ward of damages, or procesds
paid by any third party [other than insurance proceeds pald under the coverages described in Section
5] for: {|) damage to, ar destruction of, the Property; {ii) condemnation r other taking of all or any part
ot the Property; (i) conveyance In lieu of condemnation; or {iv) mlsrepresentatlons ol, or omissions as
to, the value and/ar condition of the Property.

(O) “Mortgage Instrance” means insurance protecting Lender agalnst the nonpayment of, or default
on, the Lean.

(P} “Periodic Paymant” means the regularly scheduled amount due 1ar {iy prmcrpal and interestunder
the Note, plus (i} any amounts under Section 3 of this Security Instrument. "

(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. 52601 et.seq.) and Its
implementing regulation, Reguiation X (24 C.F.R. Part 3500), as they might:he amanded from time 1o
time, or any additional or successor legistation or reguiation that govems the same-subject matter. As
used in this Security Instrument, "RESPA” refers to all requirements and restrictions-that dre imposed
in regard to a “federally related mortgage loan™ even ifthe Loan dees not qualtly as a "1eclerally related
mortgage lean” under RESFA.

(R) “Successor in Interest of Berrower” means any party that has taken tllle 1o the Property
whether or not that party has assumed Bomrower's obligations under the Note and!or thls Secu’rily
Instrument. :
TRANSFER OF RIGHTS IN THE PROPERTY g
The bensficiary of this Security Instrument is MERS (salely as hominee for Lender and Lander § 5
successors and assigns) and the successors and assigns of MERS, This Security Instrument sacures
to Lender: {i) tha repayment of the Loan, and all renewals, extensions and modifications of the. Note;:
and (i) the perfermance of Botrower's covenants and agreements uUnder this Security instrument and
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LOAN #: 1208003367

: :--"'"_the Note For this purpose, Borrower irrevocably grants and conveys to Trustes, in trust, with power of

“ galg, the following described property located in the COUNTY
/[Typ# of Recrding Jurisdiction] of Skagit [Name of Recording Jurlsdiction]:
/ LOT 59,: PLAT OF SKAGIT HIGHLANDS, DIVISION 3, ACCORDING TO THE PLAT
! THEREOF, 'RECORDED UNDER AUDITOR'S FILE NO. 200605150163, RECORDS OF
" BRAGIT COUNTY, WASHINGTON.
‘SITUATE IN SKAGIT COUNTY, WASHINGTON.
APN #: 48925000-059-0000

which currently has the-address of 534 Ruby Peak Ave, Mount Vernon,
e e [Street] [City]
Washington 98273 v, ("Property Address™):
(2ip Code] :

TOGETHER WITH &l the improvements now or hereafter erected on the properly, and al easements,
appurtenances, and fidtures now or. hereafter a part of the property. All replacements and additions shall
also be covered by this Secunty Ins’trument All of thaforegeing is referred te [n this Security Instrument as
the “Praperty.” Borrower understands 2nd agrees that MERS holds only legal title to the Interests granted
by Borrower In this Secumylnstmment but, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender’s successors and asmgns} hasg the right; to exerclse any or all of those interests,
including, butnot limited 1o, the right to Joretiose and sell the Property; and to take any action required of
Lender including, but nat limited to; reieaslng and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property ang:that the Properly is unencumbered, except for
encumbrances of record, Borrower warrants and will defend generally the title to the Property against
all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with litmited variations by]unsdlcuon to constitute a unrtorm security instrument covering real
property.

UNIFORM COVENANTS. Botrower and Lender coveﬂant and agree as follows:

1. Payment of Principal, Interest, Eserow llems, F'repaymont Charges, and Late Charges.
Borrower shall pay whean due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and fate charges dug under the Note. Borrower shalf also pay funds for Escrow
ltems pursuant to Section 3. Payments due undsr the Note and thts Security Instrument shall be mada
In U.S. currency. However, if any check or other instrument récelved by Lender as payment undar the
Note or this Securlty Instrument is returned to Lender unpald ‘Lefider may requlire that any or all
subsequent payments due under the Note and this Securlty.Instrument be made in one or more ot the
following forms, as selected by Lender: {a} cash; (b) money order; () certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or antﬂj{r, or (d) Electronic Funds Transfer.

Payments are deamed received by Lendsr when received at e location designated in the Nota or
at such ather locatlon as may be designated by Lender in accordance with the.notice provisions in
Section 15, Lender may return any payment or partial payment if the payment or partial payments are
insufficlent to bring the Loan current. Lender may accept any payment or partial payment insufficlent
to bring the Loan current, without walver of any rights hereunder or prejudice to its rights torefuse such
payment ar partiaf payments in the future, but Lender Is nat obligated to apply ‘such payments atthe
time such payments are accepted, if each Periodic Payment Is applied as of lis ‘scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hotd such unappliad funds until
Borrower makes payment to bring the Loan current. If Borrower does not do ‘so within a reasonable
period of ime, Lender shall either apply such funds or return them to Borrower. It not applied earlier,
such funds will be applied to the outstanding principal batance under the Note immediately prior to
foreclosure. No offset or claim which Botrower might have now or in the future against Lender shall
reliove Borrower frorm making payments due under the Note and this Security Enstrumentor peﬂormmg
the covenants and agreements securaed by this Security Instrument,

2. Application of Payments or Proceads, Excopt as otherwise described in ihls Seciion 2 al,
payments accepted and applied by Lender shall be appiied in the following order of priority: (2] interest-__ B
due under the Note; {b) principal due under the Note; (c) amounts dusunder Sectlon 3. Such payments £
shail be applied to each Periodic Paymentin the order In which it became dus. Any remaining amounts
shall bo applied flrst to late charges, second to any other amounts due under thls Security Instrumenrt
and then 1o reduce the principal balance of the Nota, ; L i
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: LOAR #: 1208003367
lf Lender recelves a payment from Borrowet for a delinquent Periodic Payment which includes a
A sutﬂcrem amount io pay any late charge due, the payment may be applied 1o the delinguent payment

-andthelate charge. if mors than one Periedic Payment is outstanding, Lender may apply any payment
; received from Borrower to the repayment of the Periodic Fayments if, and to the sxtent that, sach
. paymentcan be paid in full. To the extent that any excess exsts after the payment is applied to the full
payment ofoneormore Parlodic Payments, such excess may be applled toany late charges due, Voluntary

'prepayments shall be applied first to any prapayment charges and then as described in the Nots,

ARy applicatlcn of payments, Insurance proceeds, or Miscellanecus Froceeds to principal due under
1he Note shall not extend or postpons the due date, or change the amount, of the Pericdic Payments,

3, Fundsfor Escrow Items. Borrowsr shall pay to Lender on the day Periodic Payments are tue
under the Note; untilthe Note is pald in full, a sum {the “Funds") to provide for payment of amounts due
for: (a) taxes and-assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance’on the Property; (b) leasehold payments or ground rents on the Property, if
any; {c) pram!ums for any and all insurance required by Lender under Section 5; and (d) Mortgage
Insurance premiums,:if any, ‘Or any sums payable by Borrower to Lender in lieu of the paymant of
Mortgage Insurance premiums I aceordance with the provisions of Section 10. These ltems are called
“Escrow ltems.” At origination.or at any time during the term of the Loan, Lender may require that
Community Assoclatich Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such
duss, fees and aséessr_rie_n-t's shall be an Escrow ltem. Borrower shall promptly furnish to Lender all
notices ofamounts to be paid under this Section. Barrower shall pay Lender the Funds for Escraw [tems
unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may
waive Borrower's obligation-to pay to-Lender Funds for any or ali Escrow [tems at any time. Any such
waiver may only be in writing. In the eveént of such walver, Borrower shall pay directly, when and where
payable, the amounts duefor any_Escrow ltems fer which payment of Funds has beenwaived by Lender
and, if Lender requires, shall furhish to.Lénder receipts evidencing such payment within such time
pericd as Lender may require. Borrower -4 cblrgation to make such payments and to provide recelpts
shailfor all purposes be deomed 1o be a covenant and agreement containad in this Security Instrument,
as the phrase “covenant and agreement” is used.in Section 8. If Borrower is obligated to pay Escrow
Items directly, pursuant to awaiver, and| Bnrrowerfalls to pay theamountdueter an Escrow ltem, Lender
may exercise its rights under Ssctiont 9 and pay such amount and Borrower shall then be abligated
under Section 9 to repay to Lender any such-amount. Lender may revoke the waiver as to any or all
Escrow ltems at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender afl Funds, and in such amounts that are then required under this Saction
3.

Lender may, atany time, collect and hold Funds inan amount {a) sufficientto permit Lenderto apply
the Funds atthe time specified under RESPA, and (b} 1 notio excaed the maximum amount a lender can
require under RESPA. Lender shall estimale the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise In accordance with
Applicable Law.

The Funds shali be held in an institution whose deposrts are-insured by a federal agency,
instrumentality, or entity (including Lender, If Lenderis an institutlon whose depostlts are so insured) or
In any Federal Home Loan Bank. Lander shall apply the Funds to pay the Escrow ltems no later than
the time specified under RESPA. Lender shall not charge Borrgwaer for helding and applyling the Funds,
annually analyzing the escrow account, of vertfying the Escrow ltems, unless Lender pays Borrower
interest on tha Funds and Applicable Law permits Lender to make'$uchracharge. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrgwer and Lender can agree In
writing, however, that interest shall be paid on the Funds. Lender shall giveto Borrower withoutcharge,
an annual accounting of the Funds as required by RESPA, L

If there is a surplus of Funds held in escrow, as defined under RESPA Lender shall accournt 1o
Borrower for the excess funds in accordance with RESPA, If there Is a shortage of Funds held in escrow,
as dofined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, butin no more than 12
monthly payments. if there ks a doficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as requirad by RESPA, and Borrower shall pay to Lender the amaount necessary o make
up the deficiency in accordance with RESPA, but in no mere than 12 monthly payments. -

Upon payment [n full of all sums secured by this Securlty Instrument, Lendet shaﬂ promptiy refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, flnes and Imposmnns
aitributable to the Property which can attain priority over this Security instrument, leasehold payments®
or ground rents on the Properly, if any, and Community Association Duss, Fees, and Assessments it
any. To the extent that these iteins are Escrow ltems, Borrower shall pay them in the manndr prowded B
in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security lnstrument unless

Borrower: {a) agrees in writing to tha payment of the obiigation secured by the llen in mannef
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e LOAN #: 1208003367
§ __acceptable te Lender, but only so long as Borrower is performing such agreement; {b) contests the fien
+ in-good faith by, or defends against erforcement of the lien in, legal proceedings which in Lender's
- opinion operate te prevent the enforcement of the llen while those procesdings are pending, but only
;- until such proceedings are concluded; or {c) secures from the holder of the lien an agreement
satisfactory 1o Lender subordinating the lien to this Security instrument, If Lender determines that any
. part ofthe Property is subject to a lien which can attain priority overthis Security instrument, Lender may
=g’ Borrcwer a notlce identifying the lien. Within 10 days of the date on which that notice Is given,
Horrower shall saﬁsfy iho Hen or 1ake one or more of the actions set forth above in this Secticn 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification andj/or
reporting service tsed by Lender in connection with this Loan.

5. Proparty Insurance, Borrower shall keep the improvements naw existing or hereatter erected
onthe Propertylnsyred agalnstloss by flre, hazards included within the term “extended coverage,” and
any other hazards-inciuding, but not limited to, earthquakes and floads, for which Lender requires
insurance, Thig'insurance shall ba maintained in the amounts {including deductible levels} and for the
perlods that Lenderrequires; What Lender requires pursuant to the preceding sentences can change
during the term of the Loan: The insurance carrier providing the insurancs shalf be chosen by Borrower
subject to Lender's right to-disapprove Borrower's choles, which right shall not be exercised
unreasonably. Lender may require. Borrower to pay, In connaction with this Loan, elther: (a) a one-time
charge for flood zone deterniination, certification and tracking services; or {b) a one-time charge for flood
zone determination and certificationservices and subsequent charges each time remappings or similar
changes occur which regsonably-might affect such determination or certilication. Borrower shall also
be responsible for the payment of any fées imposed by the Federal Emergency Management Agency
in connection with the review.of any flood zone datermination resulting from an objection by Betrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option‘and Borrowar's expense. Lender Is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, butmight or might
notprotect Borrowar, Borrower's equity in the Property, or the contents ofthe Property, against any risk,
hazard ot liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost
of insurance that Borrower could have obtalred. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrowsr sécured by this Security instrument. These amounts shalil
bear interest at the Note rate from the date:of disbursement and shall be payables, with such interest,
upen notice from Lender to Borrower requesting payment,

Allinsurance policies required by Lender and renewals of such palicies shall be subject to Lender's
right to disapprove such policies, shall include a standard’ moitgage clause, and shall name Lender as
montgagees and/or as an addillonal loss payee. Lendeér shall have the right to hold the policies and
renewal certificates. H Lender requites, Borrower shall promptly give to Lender all recelpts of paid
premiums and renewal notices. It Borrower abtains.any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of,the Property, such policy shall include a standard
mongage clause and shall name Lender as mortgagee andjords af-additional loss payes.

In the avent of loss, Borrower shall give prompt notlee 1o the instirance carrer and Lender. Lender
may make proof of loss it not made promptly by Borrowsr, Unless Lender and Borrower otharwise agres
in writing, any insurance proceeds, whether or not the underlylng insurancewas required by Lender, shall
be applied to restoration or repeir of the Property, if the restoration or. repair Is economically feasible and
Lendar's security is not lessened. During such repalr and restoration period Liender shall have the right to
hold such insurance proceeds untit Lender has had ah opportunity to mspactsuch Property 1o ensure the
work has been completed 10 Lender’s satisfaction, provided that such inspectiori shall be undertaken
promplly. Lender may disburse proceeds for the repalis and restoration in a single payment or in a series
of progress payments as the work Is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required 1o-pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other thifg parties, rétained by Bomower
shall not be paid out oftheinsurance proceeds and shall be the sole obligation of Borrower. [ the restaration
or repalr Is ol economically feasible or Lender’s security would ba lessened, the Insurance proceeds shall
be appliedtothe sums securad by this Security Instrument, whether ornot then due, with the excess, ilany,
paid to Borrower, Such insurance proceeds shall be applied in the order provided for in Section 2.

I Borrower abandons the Property, Lender may file, nagotiate and gettle any availabla insurance
claim and refated matters. If Barrower does nat respond within 30 days to a notice from Lender that the
Insurance carrior has offered to settle a claim, then Lender may negotiate and settle theclaim: The 30-
day perlod will begin when the netice is given. In either event, or if Lender acquires the' Property under
Section 22 or otherwise, Borrowar hereby assigns to Lender (a) Borrower's rights to any: insurance”,
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument;.
and (b) any othet of Borrowar’s rights (other than the right 1o any refund of unearned premiums paid *
by Borrower) under afl insurance policles covering the Property, Insofar as such rights are applicable
to the coverage of the Property. Londer may use the insurance proceeds either to repalt of restore the;
Property or to pay amounts unpald under the Note or this Security Instrument, whether or n%then gdue.
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- LOAN #: 1208003367
. 6. Occupancy. Borrower shall occupy, estabilsh, and use the Properly as Borrower's princlpal

~residorice within 60 days after the execulion of this Security Instrument and shall sontinue 1o occupy

the/ Property as Bomrower's principal residence for at least one year after the date of occupancy, unless
“ Lénder otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
. extenualing circumstances exist which are beyond Borrowet's control.
*. . 7. Préservation, Maintenance and Protection of the Propaerty; Inspectlons. Borower shall not
destroy. damage or impair the Property, alow the Property to deteriorate or commit waste on the Property,
Whgiher or not Botrower is residing in the Praperty, Borrowar shall maintain the Property in order to prevent
the Propenyfrom deterlorating or decreasing in value due toits condition, Unless ft Is determined pursuant
toSection 5thatrepeuror restorationis noteconomicallyfeasible, Borrower shall promptly repair the Property
if damaged to avoid-firther deterioration or damage. if insurance or condemnation proceeds are paid in
connection with damage 1o, or the taking of, the Property, Borrower shall be responsibie for repairing or
restoring the Proparty only if Lender has released procaeds for such purposes. Lender may disburse
proceads fortherepairs and restoration in asingle payment or in a series of progress payments as the wark
is completed. If the insurance or condemnation proceeds are not suificient fa repalr or restora the Property,
Borrower is not relieved of Borrower’s obligation for the complation of such repair or restoration.

Lender or its agent may-make reasonable entries upon and inspections of the Property, if It has

reasonable causs, Lender ray !nspect the interior of the improvements on the Property. Lender shall glve
Borrower notice at the time.of or pnor to such an interior inspection specitying such reasonable causo.

prooess Borrower or arly persons or __entmes acting at the direction 01 Borrower or with Borrower's
knowledge or consent Qave'm_aterlaliy false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lenhder with material information) In connectlon with the Loan. Materlal
representations includs, but aranotlimltad to, rapresantations concerning Borrower's occupancy of the
Property as Borrowet's pnnctpal residenca.

9. Protectlon of Lender's Intérestinthe Proparty and Rights Under this Security Instrument.
It (a) Barrawer fails to perform the-edwenants.and agreaments contained in this Security Instrument, (b)
thera [s a legal proceeding that might signlﬁcantly affect Lender's interest in the Property and/or rights
under this Security Instrument (such as a proceading in bankruptcy, probate, for condemnation or
forfeiturs, for enforcament of a llen which may attain priority over this Security Insttument or to enforce
laws or regulations), or {c} Bormower has-abandoned the Property, then Lender may do and pay for
whatever is reasonabla or appropriate fo 'prot_ect Lender's interest in the Property and tghts under this
Security Instrument, including protecting and/or assessing the value of the Propetty, and securing and/
or repairing the Property. Lander's actions eah Inciude, but are not limited to: (a) paying any sums
securad by alien which has priority aver this Security Instrament; (b) appearing in court; and (¢} paying
reasonable attorneys' fees to protect its interest in_the.Property and/or rights under this Security
Instrument, includling its secured position ina bankruplcy proceeding. Securing the Property includes,
butis not limited to, entering the Praperty to make repairs, change locks, replace or board up doars and
windows, drain water from plpes, eliminate building ar other code viclations or dangerous conditions,
and have utilifies turned on or off. Although Lender may-take action under this Sectlon 9, Lender does
not have to do so and is not under any duty or obligation to do s6. lis agreed that Lender Incurs no
llabllity for not taking any or all actions authorized under this Section ¢,

Any amounts disbursed by Lender under this Section © ‘shall beoome additional debt of Borrower
secured by this Security Instrument, These amounts shall bear jnterest at the Note rate from the date
of disbursement and shall be payable, with such interest, “u pcn notlca 1rom Lender to Borrower
requesting payment,

If this Security Instrument is on a leasehold, Borrower shall comply wlth all the provisions of the
leasa. Borrower shall not surrender the leasehold estate and interests herein cunveyed or terminate or
cancel the ground lease, Borrower shall not, without the express wiitten consent of Lender, alter or
amend the ground lease. If Borrower acquires foe fitle fo the Property, the Ieasehold ‘and the fee title
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condmon pf:making the
Loan, Borrower shall pay the premiums required to maintain the Morigage Insurance in-eftect. I, for any
reason, the Mortgage Insurance coverage required by Lender ceases to be available from the.mortgage
insurer that previously provided such insurance and Borrower was required to make separately
designated payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums
required to cbtain coverage substantially equivalent to the Morigage Insurance previously In effect, at
a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance praviously 1 efféct,
from an alternate mortgage insurer selected by Lender. If substantiaily equivalent Mortgage Insurance

coverage Is not available, Borrower shall continue to pay to Lender the ameunt of-the _separataly .
designated payments thatweredus when theinsurance coverage ceasex to be in effect, Lenderwil aceept;:
use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such Joss . %

reserve shall be non-refundable, notwithstanding thefactthat the Loan is ultimately paid Inull, arid Lendér

shall not be required to pay Borrower any interest or earnings on such loss reserve, Lender can no longer

require loss reserve payments it Mortgage Insurance coverage (in the amountand for the pericd thatLender
Initials: is
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27 ,requ:res) previded by an insurer selected by Lender again becomes available, is obtained, and Lender
“ reguires separately designated paymeants toward the premiums for Mortgage Insurance. if Lender required
Martgage [nsurance as a condition of making the Loan and Borower was raquired to make separately
< designated payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums
. regulred fo maintain Mortgage Insurancein effect, or toprovide anon-refundableloss reserve, until Lander's
: : requ:mmant‘for Mortgage Insurance ends in accordance with any written agreementbetweon Borrawer and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Bormower's obligation to pay interest at the rate provided In the Note.
Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses itmay
incur #f Borrowear does _not repay the Loan as agreed. Botrower is not a party to the Mortgage Insurance.
Mortgageinsurers avaluate their total risk on all such insurance in force from time to tims, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements areon lerms and conditions that are satisfactory to the mortgageinsurer and the other party
(or parties)* to these agreements These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Mpftgage insurancae premiums).
As a result of thase agreements, Lender, any purchaser of tha Note, another insurer, any relnsurer,
any other entity, orany affiliate of any of the foregoing, may recelve (directly or indirectly) amounts that
derlve from (or might be charactenzed as) a portion of Borrower s payments for Mortgage Insurancs,

provides that an affiliate of Lender tak_as a share of the i msurer s fisk in exahanga tor a share of the
premiums pakd to the Insurer;:the arrangement Is often termed “captive reinsurance.” Further:

{a) Any such agreements wili not affect the amounts that Borrower has agresd to pay for
Mortgage [nstrance, or any other tarms of the Loan. Such agreements will not increase the amount
Borrower will owe for Martgage Insuranée, and they will not entitle Borrawer to any refund.

(b) Any such agreements wiil not affect the rights Borrowser has - if any - with respect to the
Mortgage Insurance undat the Homeownets Protection Actof 1998 or any other law. These rights
may Include the right tc recelve certain-disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or toreceive
arofund of any Mortgage Insurance promtums that were unearned atthe tima of such cancaliation
or termination.

11. Azsignment of Miscellaneous Froceeds, Forfaiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. °

if the Property is damaged, such Mlscellanaous Proceeds shall be applied to restoration or repair
ol the Property, Ifthe restoration or repairis aconomically féasible and Lender’s security is notlessenad.
During such repalr and restoration period, Lender shall-have the right to hold such Miscsllaneous
Proceeds untit Lendar has had an opportunity to inspect such Propeny to ensure the work has bean
completed to Lender's safisfaction, provided thatsuch inspection shall be undertaken promptly. Lander
may pay for the repairs and rastoralion In a single disbursement or in a series of progress payments
as the work is completed. Unless an agresment is made |n wiiting or Applicable Law requires Interest
to be paid on such Miscellaneous Proceeds, Lender shall notbe réqulred to pay Borrower any interest
or earings on such Miscellaneous Proceeds, If the restoration.or repalt is not economically feasible or
Lender's sacurity would be lessened, the Miscellaneous Proceeds shallbe applied to the sums securad
by this Security instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellanaous Proceeds shall be applied In the order provided fot in.Secticn 2.

Inthe event ofatotaltaking, destruction, orlossin value ofthe Propeny, tha-Miscellansous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, If any, paid to Borrower,

In the event of a pantial taking, destruction, or loss in value oftha Property In which the falr market
value of the Property immaediately before the partial taking, destruction, or'loss irr vatie is equal to of
greater than the amount of the sums secured by this Security Instrument Immedlatefy betore the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Misceflaneous Proceads
multipiied by the fallowing fraction: (a) the total amount of the sums secured Immedlately betore the
partiat taking, destruction, or loss in value divided by (b) thetalr market value of the Property: immadiately
hefore the partlal taking, destruction, or loss in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which: the fair matket
value of the Property immediately before the partial taking, destruction, or loss in valts is [essthan the
amount of the sums secured u'nmediately befora the partial taking, destruction, or loss in vaiue, unléss
Borrower and Lender otherwise agree in wiiting, the Miscellaneous Proceeds shall be- apphed 1o the".
surns secured by this Security Instrument whether or not the sums are then due. s

tithe Property s abandened by Borrowar, orif, atter notice by Lenderio Borrcwerthattha Opposlng
Party (as defined in the next sentance) offers to make an award to settle a claim for damages, Borrower
falls to respand to Lendar within 30 days atter the date the notice Is given, Lenderis authorizedfo co[lact"
and apply the Miscellansous Froceeds either to restoration or repair of the Property or to,the sums
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e LOAM #: 1208003367
a 'secured by this Security Instrument, whether or not then dus. “"Opposing Party” means the third party
< that'owes Botrower Miscellanaous Procesds or the party against whom Borrower has a right of aclion
in refjdrd to Miscellaneous Proceeds.
7~ Borrower shall be In default if any action or proceading, whether clvil or criminal, is begun that, in
. Lender's judgment, could result in forfelture of the Property or other material impailrment of Lender’s
" Interestin the Property ot rights under this Security Instrument. Borrower can cure such a default and,
if acceleration has occurred, relnstate as provided in Section 19, by causing the action or proceeding
to be'dismissed with a ruling that, in Lender’s judgment, preciudes forfeiture of the Property or other
material impalrment of Lender's interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are atiributable to the impairment of Lender’s Interest
in the Property-are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall ba
applied In the order provlded for In Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modlﬂca_tion__of amortization of the sums secured by this Security Instrument granted by
Lender to Barrower or any Successor In Interest of Borrower shall not operate 1o release the llability of
Borrower or any Successors.in. Interest of Borrower. Lender shall not be required to commence
proceadings against any Successer in Interest of Botrower or to refuse to extend time for payment or
otherwise modity amoriization ofthe sums secured by this Security Instrument by reason ofany demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender
in exercising any right &r remedy including, without limitation, Lender’s acceptance of payments from
third persons, entities of Successorsin Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver'of-or preclude the oxercise of any right or remedy.

13. Jointand Seveoral Llaf;llﬂy; Co-gigners; Successorsand Asslghs Bound. Borrower covenants
and agrees that Bolmrower's obligations and tlability shall be joint and several. However, any Borrower
who co-signs this Security Instrumént but does not execute the Note (a “co-signer”): {a) is co-sighing
this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property
under the terms of this Sscurity Instrumént; (b) Is rot personally obligated to pay the sums secured by
this Security Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security instrument or
the Note without the co-signer’s cansent;” .~

Subject to the provisions of Saction, 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Botrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release
in wiiting. The covenants and agreements of this Secumy Instrument shall bind {except as provided in
Sectlon 20) and benefit the successors and assigns of Lendar.

14, Loan Charges. Lender may charge Borrower fees for services performed tn connection with
Borrower's dafault, for the purpese of protecting Lendar's interest n the Property and rights under this
Security Instrument, including, but not [imited to, attormieys’ fews, property Inspection and valuation fees.
In regard to any other fees, the absence of express authorlty m thig Security Instrumaent to charge a
specific foe to Botrower shall not be construed as a prohibition on the charging of such e, Lender may
not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan s subject to a law which sats maximum loan charges, ‘and that law is finally interpreted
sothatthe Interest or other loan charges collected or to be collected in connection with the Loan exceed
the permitted limits, then: {a) any suchloan chargeshall be reduced by the amount necessary toreduce
the charge to the permitted limit; and (b} any sums already collected from Borrower which excesded
permitted fimits wilt be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Nole ar by making a direct paymentto Borrawer. ifa refund reduces principal,
the reduction will be treated as a partial prepayment without any prepaymenl charge (whether or not
aprepayment charge is provided for under the Note). Borrower's acceptance of any such refund made
by direct payment to Borrower will constitute a walver of any right of action Borrower mlght have arising
out of such overcharge.

15. Notiess. All notices given by Borrower or Lender in connection with this Seeurity Instrument must
be in writing. Any natice to Borrower in connection with this Security instrument shall be desmed to have
heen given to Borrower when mailed by first class mail or when actually dellverad 10 Borrowar s notice
address [f sent by other maang. Notice to any cne Borrower shall constiute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shal be the Property Address unless

Bortower has designated a subsiitute notice address by notice to Lender. Borrower shall promptty notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change .

of address, then Borrower shall only report a change of address through that specified procédure. There .
may be only one designated notice address under this Security Instrument al any one time. ‘Any neticeo - =
Lender shali be given by delivering It or by mailing it by first class malil to Lender’s address stated Herain
unless Lender has designated another address by notice to Borrower, Any notice In connection with this .
Security instrument shali not be deemed to have been given o Lender until actually received %z Lender. /4 8
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R & any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
+ reguirement will satisfy the corresponding requirement under this Security Instrument.
© 18 Govarning Law; Sevarability; Rules of Construction. This Security Instrument shall be
¢ govarned by fedaral law and the law of the jurisdiction In which the Property Is located. All rights and
1 obligations contained in this Security Instrument are subject lo any requirements and limitations of
" Applicable Law. Applicable Law might explicitly or Implicitly alow the parties to agres by contract or it
‘might be silerit, but such slienca shall not be construed as a prohibition agalnst agreement by contract.
In‘the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
glven effect without the conflicling provisian,

As used i thls Secunty instrument: (a) words of the masculine gender shall mean and include
corresponding néuterwerds or words of the feminine gender {b} words in the singular shalt mean and
Include the plural and wce versa; and (¢) the ward “may” gives sole discretion without any obligation
1o take anyaction:

17. Borrower’ sCopy Eorrower shallbe given onecopy ofthe Note and of this Securlty Instrument.

18. Transter of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property™ means any legal or beneficial interest in the Praperty, including, butnot limited
to, those beneficlalinterests transferredin a bond for deed, contract for deed, installment sales contract
or escrow agreement, theintent ofwhich is the transfer of title by Borrower ata future date to apurchaser.

It all or any part ofthe Property orany Interestin the Property is sold or transferred (or if Botrower Is not
a natural person and a beneficial nterest in Botrower is sold or fransterred) without Lender's prior writien
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall notbe exercised by Lender if such exercise Is prohibited by Applicable Law.

I Lender exercises this option, Lender shal give Borrower nalice of acceleration. The nolice shall
provide a period of not less than 30 days from the date the notice Is given in accordance with Section
15within which Borrower must pay &l sums secured by this Security instrument, If Borrows falls 1o pay
these sums prior to the explration-of this period, Lender may invoke any remadies permitied by this
Seeurity Instrument without further notice or demand on Borrower,

19. Borrower's Fight to Reinstate After-Acceleration. it Borrower meets cartain conditfons,
Borrower shall have the right 1o have enforcement of this Security Instrument discontinued atany time
prior to the eatlest of: (a) tive days befsre sala of the Property pursuant to any powaer of sale contained
in this Security Instrument; (b) such other period as Applicable Law might specify for the termination
of Borrower’s right to reinstate; or (¢} entry of a judgmant enforcing this Security Instrument. Those
conditions are that Borrower: {a) pays Lender-all sums which then would be due under this Security
Instrument and the Note as It no acceleration had occurred; {b) cures any default of any other covenants
or agresments; (¢} pays all expenses incurred in enforcmg this Security Instrument, including, but not
fimited to, reasonable attomeys' fees, property Inspection and valuation fees, and other fees incurred
for the purpose of protecting Lender's interestin the Fropelty and rights under this Security Instrumant;
and {d) takes such action as Lender may reasonably require-to assure that Lender’s interest in the
Property and rights under this Seeurity Instrument, and Borrower's obligation to pay the sums secured
by this Security [nstrument, shall continue unchanged. Lender.may require that Borrower pay such
reinstatement sums and expensesin onecrmore oTthefolIowmg forms, as selected by Lender: {a) cash;
() money arder; (¢) certified check, bank check, freasurer’s ‘check or cashler's check, provided any
such check is drawn upon an institution whosa deposits are Insured by aféderal agency, instrumentality
or entity; or (d) Electronfc Funds Transtfer. Upon reinstaiement by Borrower; this Security [nstrument
and obligations secured hereby shall remain fully eflective ag If na ‘Accelaration had occurred, Howaver,
this right to reinstate shalf not apply in the case of acceleration under Section'18.

20. Sale of Note; Change of Loan Servicar; Notlce of Grievance. The Note or a pamal interast
in the Nats {together with this Security [nstrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change In the entity (known as the “"Loan Servicer") that collects
Periodic Payments dua under the Note and this Security [nstrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to 2 sale of the Note: Ifthere is-a change ofthe
Loan Servicer, Borrowsr will be givenwritten notice of the change which will state the name and address
of the new Loan Servicer, the address to which payments should be made and any other information
RESPA requires in connaection with a notice of transfer of serviclng. Ifthe Note s sald and thereafter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage’ loan’ serviging
obligations to Borrower will remain with the Loan Servicer or be transferred to a succagsor Lean Sewacer
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser

Neither Berrower nor Lander may commance, join, or be Joined to any judiclal action’ (as elther an.
individualfitigant or the member of 2 class) thatarises trom the other party's actions pursuant to' this Sacunty_
Instrument or that alleges that the other party has breached any provision ¢f, or any duty owed by reason . =
of, this Security (nstrument, until such Botrower or Lender has notified theother patty {with such notice'given
in complance with the requirements of Section 15) of such alleged breach and afforded the other pany’
hereto a reasonable period after the giving of such noticetotake corrective action, HAppiicable La%zrowdes
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<A tlme period which must slapse bafo;e certain acllon can be taken, that time period will be deemed to be
" reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
.+ Borrower pursuant to Saction 22 and the notice of accsleration given to Borrower pursuant te Section 18
: shallbe desmed to satisfy the notice and opportunity totake conective action pravisions of this Section 20,
21. Hazardous Subatances. As used in this Section 21: (&) “Hazardous Substances® are those
. substances defined as toxic or hazardous substances, poliutants, orwastes by Environmental Law and the
B following substances: gasoline, kerosens, other fammable or toxic petroleum products, toxic pesticides
and herbicides, volatitesolvants, materizls containing asbestos orformaldehyds, and ractioactive materials;
(b} “Environmental Law" means federal laws and laws of the jurisdiction whare the Property Is located that
relate to health, safety or environmental protectian; (¢) “Environmental Cleanup” includes any response
action, remedial action; or removal action, as defined in Environmental Law; and {d) an “Environmental
Condiition” means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower-shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or In the Property. Borrower shall not
do, nor allow anyone élse 16 do, anything affecting the Property {a) thatis in violation of any Enviranmental
Law, (b) which creates.anh Environmental Condition, or {¢) which, due to the presence, use, orrelease of
a Hazardous Substance, ¢reates.a condition that adversely affects the value of tha Property. Tha preceding
two sentences shail not sn.p}:»lyl 10 the presence, uss, of storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property { nclud[ng, but nat limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or-regulatory agency or private party Involving the Praperty and
any Hazardous Substance-or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Conditlon, Including but not limited to, any spiliing, leaking, discharge, release or threat
of release of any Hazardous Substance; dnd (c) any condition caused by the presence, use of release
ot a Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or Is
notifled by any governmental or régulatory-authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property Is necessary, Bomower shall promptly
take all necessary remedial actions in dccordante with Environmental Law, Nothing hereln shall create
any obligation on Lender for an Envitonmental. Cleanup.

NON-UNIFORM COVENANTS. Borrowerand Lender further covenant and agree as fellows:

22. Acceleration; Remaedles. Lender shall give notice to Borrower prior to aceeleration
following Borrowsr’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The nollce
shall specify: (a) tha default; (b} the action required 16 cure the default; (c) a date, not less than
30 days from the date the notice [s given to Borrower,’ by which the de!ault must be cured; and
(d) that faiture to curs the default on or before the date spacIﬂed in the notice may result in
acceleration of the sums secured by thls Security Instrumant and sale of the Property at public
auction at a date not fess than 120 days in the future. The notice shall further inform Borrower of
the rightto roinstate after acceleration, the right to bring acourt action to assert the non-existence
of a default or any cther defense of Borrower 1o accoleration and'sale, and any other mattors
required to be included in the natice by Applicable Law; [fthe default is not cured on or before
the date specifled in the notlce, Lender at its option, may require immediate payment in full of all
sums secured by this Security Instrument without further domand and may invoke the power of
sale and/or any other remadias permitied by Applicabite Law. Lender shall be entitied to collect
all axpanses Incurred in pursuing the remedies provided I thia $ectlon 22 including, but not
limited to, raasonabla attorneys’ fees and costa of title evidencs. -

If Lendar Invokes the powar of sale, Londer shall give written noﬂceto Trustao of the oceurrance
of an event of detaultand of Lender’s election to cause the Property to be sold. Trustee and Lender
ghall take such action regarding notice of sale and shali give such notices to Borrower and to other
persons as Applicable Law may require. After the time recquired by Appilcable Law and after
publication of the notice of sale, Trusiee, withoul demand on Borrower, shalt sell the: Property at
public auctiontothe highast bidder atthe time and place and under the termsdeslgnatedln thenotice
of sale In one or more parcels and in any order Trustee determines. Trustee.may postpone sale of
the Property for a periad or perlods permitted by Applicabie Law by public announcementat the time
and place fixad In the notice of sate. Lender or its designea may purchase the Property at any sale.

Trustes shall dollver to the purchaser Trustee’s deed conveying the Property without.any
covenant orwarranty, exprassed or implied. Therecitals In the Trusteo’s deed shall be prima facle
evidence of the truth of the statemants made therain. Trustee shall apply the procseds of tha sale
in the following ordet: (a) to all expenses of the sale, including, but not limlted 16, reasohable .

Trustes's and attorneys’ foes; (b) to all sums secured by this Security Instrument;and (c) any.

«xcess to the parson or persons legatly ontitfed to it or to tha clerk of the supaerior court of the
county in which the safe took place.
23, Reconveyance, Upan payment of all sums secured by this Security Instrument, Lender shall‘;
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
Initials: i_‘z__ "
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e evldenclng debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
< withéut'warranty to the person or persons legally antitied to it. Such person or parsons shall pay any
fecordation costs and the Trustee's fee for preparing the reconveyance.
;& 24. Substitute Trustes. in accordance with Applicable Law, Lender may from time to time appoint
¢ asuccessof trustee to any Trustee appointed hereunder who has ceased to act, Withcut conveyance
“_of the Praparty, the successor frustee shall succeed 1o all the title, power and dulles conferred upon
T rustae heraln and by Applicable Law.
~25. Use of Property. The Property is not used principally for agricultural purposes.
26, Attornoys Faes. Lender shall be entitled to recover ils reasonable attorneys’ fees and costs
In any action or proceeding to construe or enforce any term of this Security Instrument. The term
"attorneys' fees,” whenever used in this Security Instrument, shall Include without Imitation atiomeys'
tees incurred by Lender In any bankruptey procesding or on appeal.
ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.
BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contalned in this
Security Instrument and.in any-Hider executed by Borrower and recorded with it,

% L M (Seal)

Andrew D Buell

W 8. B(— (Seal)

J\my B Buell

CAct FoRR/rA &c DIRADO
State of FASHINGEON. UB— EEE County of SKASEE: SS: .
On this day personally appeaited before me Andrew D Buell AND Amy B
Buall to ma known to be the #miivideed—pesey/parties described in and who
axacutaed the within and foregoing Instrument; and acknowledged that
Weftohe/they signed the same as hisfther/their free and voluntary act and
deed, for the uses and purposes therein mentionad.
GIVEN under my hand and official saal this é Unda) day of Sef,

22— .

Notary Publ:.c in and :Eor the State of
, res:.d.lng at 2738 WEWJL(_E 7@&,.
' oot CA PGB/

My Appointment Expires ont [/rl?'yfﬁL
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sf_a':t_g.ﬁbf"'_..._.Cz__ilifornia
(Soun@ ;)f [i Doaadd }SS

On %77 / f ZOI 2'-' before me, Jack Stephens , Notary Public,
(DATE) s : (NOTARY’S PRINTED NAME)

personally appeared, ﬁmp{zew b, Byew @ Amy E ?qECL_. ,
(SIGNERS)

-who proved to me-on thé'b'asis_of satisfactory evidence to be the person(s) whose name(s) és/are
subscribed to the within instrument and acknowledged to me that desseise/they executed the same
in dwwsiewe/their authorized capacity(ies), and that by ismdes/their signature(s) on the instrument
the person(s), or the entity uponbehalf of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the
-~ laws of the State of California that the foregoing
. . paragraph is true and correct.

WITNESSmy hand and official seal.

> JACK STEPHENS
2\ COMM. #1908950

Telephone: 530-391-2454

The information below is not required by law. However, it could prevent ﬁ‘audulent attachment of this
acknowledgment to an unauthorized document, :

CAPACITY CLAIMED BY SIGNER (PRINCIPAL) ~ DESCRIPTION OF ATT‘AC'HE':D DOCUMENT
4 INDIVIDUAL S

0 CORPORATE OFFICER —_
DT e
TITLE OR TYPE OF DOCUMENT .~
TITLE(S) R
£1 PARTNER(S) L-’I _
0 ATTORNEY-IN-FACT NUMBER OF PAGES
[} TRUSTEE(S)
(1 GUARDIAN/CONSERVATOR
[ OTHER: ?/ ( 3/ (2—
DATE OF DOCUMENT
LT
0120 01
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LOAN #: 1208003367
MIN #: 1006166-0003126874-2

1-4 FAMILY RIDER
{Assignment of Rents)

THIS 1-4'FAMILY RIDER is made this ~ 13tn =~ day of sEPTEMBER, 2012
and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the “Security Instrument”) of the same date given by
the undersigned (the "Barrower") to secure Borrower's Note to Bar EgurTy LLC,A
CALIFORNIA LIMYTED LIABILITY CO. :

. ti (the "Lender”}
of the same date and coverirg the Property described in the Security Instrument and
located at. 534 Ruby .Pesk Ava, Mount Vernon, WA 98273,

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as
follows: P

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in-Security Instrument, the following items now or
hereafter attached to the Property to'the extent they are fixtures are added to the
Property description, and shall also constitute the Property covered by the Security
Instrumient; building materials, appliances and goods of every nature whatsoever now
or hereafter located in, on, or used, or intended to be used in connection with the
Property, inciuding, but notlimited to, thosefor the purposes of supplying or distributing
heating, cooling, electricity, gas, water, air and-light, fire prevention and extinguishing
apparatus, security and access centrol apparatus, plumbing, bath tubs, water heaters,
water closets, sinks, ranges, stoves, refrigerators; dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and
curtain rods, attached mirrors, cabinets, paneling and attached fioor coverings, all of
which, including replacements and additions thereto, shall be deemed to be and remain
a part of the Praperty covered by the Security Instrument. Al of the faregoing together
with the Property described in the Security Instrument (or the leasehold estate if the
Security Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the
Security Instrument as the “Property.” P

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek,
agree to or make a change i the use ofthe Property or its zoning classification, uniess
Lender has agreed in writing to the change. Borrower shall comply with all laws,
ordinances, regulations and requirements of any governmental body applicable to the
Property. e S

C. SUBORDINATE LIENS. Except as permitted by federal law, Béﬁrbvie_frj shait_tihpt
allow any lien inferior to the Security Instrument to be perfected againstthe Property
without Lender's prior written permission. P

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent - -
loss in addition to the other hazards for which insurance Is required by:Section

Initials: 522 2‘_’5 / 68
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L LOAN #: 1208003367
"‘E:' ‘-*BQRBQWER’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

F.: BORROWEH’S OCCUPANCY. Unless Lender and Borrower otherwise agreein
writing; Se"qﬁ_on 6 concerning Borrower's occupancy of the Froperty is deleted.

G. ASSIGNMENT OF LEASES, Upon Lender's request after default, Borrower
shall assign’tp. Lender all leases of the Property and all security deposits made in
connection with*léases of the Praperty. Upon the assignment, Lender shall have the
right to maodify, extend or terminate the existing leases and to execute new leases, in
Lender's sole discrétion. As used in this paragraph G, the word “lease” shall mean
"sublease” if the Security Instrument is on a leasehocld.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to
Lender all the rents and revenues {“Renis") of the Property, regardiess of to whom the
Rents of the Propertyare payable. Borrower authorizes Lender or Lender's agents to
collect the Rents, and agrees that each tenant of the Property shall pay the Rents to
Lender or Lender's agents, However; Borrower shall receive the Rents until (i) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrument
and {i) Lender has given notice fo thetenant(s) that the Rents are to be paid to Lender
or Lender's agent. This assignment of Rents constitutes an absolute assignment and
not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall
be held by Borrower as trustes for the benefit of Lender only, to be applied to the sums
secured by the Security Instrument; {ii) Lender shall be entitled to collect and receive
all of the Rents of the Property: (i) Borrower agrees thateachtenant of the Property shall
pay all Rents due and unpaid to Lender or Lender's agents upon Lender's written
demand to the tenant; (iv) unless applicablelaw provides otherwiss, all Rents coliected
by Lender or Lender's agents shall be applied-irst 1o the costs of taking controf of and
managing the Property and collecting the Rents, including, but not limited to, attorney's
fees, receiver's fees, premiums on receiver's bonds, repair and maintenance casts,
insurance premiumes, taxes, assessments and other charges on the Property, and then
{0 the sums secured by the Security Instrument; (v)-Lender, Lender's agents or any
judicially appointed receiver shall be liabie to account for only those Rerts actually
received; and (vi) Lender shall be entitled to have a receiver appoinied to take
possesston of and manage the Property and collect the Rents and profits derived from
the Property without any showing as to the inadequacy. of the Property as security.

If the Rents of the Praperty are not sufficient to cover the-¢osts of taking control of
and managing the Property and of collecting the Rents any funds expended by Lender
for such purposes shall become indebtedness of Borrower to Lender secured by the
Security instrument pursuant to Section 9. L

Borrower represents and warrants that Barrower has not executed any prior
assignment of the Rents and has not performed, and will not perform, any act that would
prevent Lender from exercising its rights under this paragraph. -~ .~

Lender, or Lender’s agents or a judicially appointed receiver, shall notbe required
to enter upon, take contral of or maintain the Property before or after giving notice of
default to Borrower. However, Lender, or Lender's agents or ajudicially appointed
receiver, may do so at any time when a default occurs. Any application of Rents shall
not cure or waive any default or invalidate any other right or remedy of Lender, This
assignment of Rents of the Property shall terminate when all the sums secured by the
Security Instrument are paid in full. P e

1. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note. -
or agreement in which Lender has an interest shall be a breach under the Security -
Instrument and Lender may invoke any of the remedies permitted by the Security -~
Instrument. T Y
Initials: f/ﬁcﬁ ﬁ’@@
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‘ LOAN #: 1208003367
*BY SIGNING -BELOW, Borrower accepts and agrees to the terms and covenants
contained in this 1-4 Famuly Rider.

Andrew D Buell

m A BU-QQ—Q— (Seal)

Amy B Bifell

MULTISTATE 1-4 FAMILY RIDER--Fannie Mae/Froddie Mac UNIFORM iNSTRUMENT Form 3170 1/01
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LOAN #: 1208003367
PLANNED UNIT DEVELOPMENT RIDER
A MIN: 1006166-0003126874-2
CASE §:

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 13TH day of

SEPTEMBER, ~2012 ~ and is incorporated into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”)

ofthe same date; given by the undersigned (the “Borrower”) to secure Borrower's Note
{0 BAY EQUITY LLC,A CALIPORNIA LIMITED LIABILITY CO,

A e {the “Lender”)
of the same date and covering the Property described in the Security Instrument and
located at: 534 Ruby Peak Ave, Mount Vernon, WA 98273.

The Property includes, but is net limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described
IN COVENARTS, CORNDITIONS AND RESTRICTIORS

bt e {the “Declaration”).
The Property is a part of a planned-unit development known as sSkagit Highlands

(the “PUD"). The Property also includes Borrower's interest in the homeowners
association or equivalent entity owning .or managing the common areas and facilities
of the PUD {the “Owners Assoctation”) and the uses, benefits and proceeds cf
Borrower's interest. R

PUD COVENANTS. In addition 1o the covenants and agresments made in the
Security Instrument, Borrowsr and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall performall of Borrower's obligations under the
PUD’s Constituent Documents. The “Constituent Documents” are the (i) Declaration;
(i} articles of incorporation, trustinstrument or any equivalent document which creates
the Owners Association; and (i) any by-laws or other rules or regulations of the Owners
Association. Borrower shall prompily pay,- when due, all dues and assessments
imposed pursuant to the Constituent Documents. .~ .

B. Property Insurance. Solong as the Owners Association maintains, with a generally
accepted insurance carrier, a “master” or “blanket” policy insuring the Property which is
satisfactory to |ender and which provides insurance coverage in the amourts (including
deductible levels), for the periods, and against loss byfire, hazards included within the term
“extended coverage,” and any cther hazards, including; but notlimited to, earthgquakes and
floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section
3 for the Periodic Payment to Lender of the yearly premiuny installments for property
insuranceonthe Property; and (i) Borower s obligationunder Section Sto maintain property
insurance coverage on the Property is deemed satisfied to. the extent that the required
coverage is provided by the Owners Association palicy. L SR

What Lender requires asa condition ofthis waiver canchange duringtheterm oftheloan.

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket policy. = .

in the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payableto Borrowerare hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Security Instrument; whether or
not then due, with the excess, if any, paid to Borrower, oF e

C. Public Liabllity Insurance. Borrower shall take such actions” as may be

reasonable to ensure that the Owners Association maintains a public liability insurance ™,

policy acceptable in form, amount, and extent of coverage to Lender.

D, Condemnation. The procesds of any award or claim for damages; dirett or .

consequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property or the commaon areas and facilities of the PUD,

Initials: % <z
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LOAN #: 1208003367
'=to Lender Such proceeds shall be applied by Lender to the sums secured by the
Secur:ty Instrument as provided in Section 11,

E.- Lender's Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior written consent, either partition or subdividethe Property or consentto: (i} the
abandonmerit or-termination of the PUD, except for abandanment ar termination required
by lawin the case of substantial destruction by fire or other casualty or in the case of ataking
bycondemnatlonoremmentdomaln (if) any amendmentto any provisionofthe “Constituent
Daocuments” - if the provision is for the express benefit of Lender; (i) termination of
professional management and assumption of set-management of the Owners Association;
or (iv) any action which would have the effect of rendering the public fiability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedles. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree ‘to other terms of payment, these amounts shall bear
interest from the date of dishursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

contained in this PUD Rlder
M/ Yo, M (Seal)

Andrqw D Buell

(}{'*’Yw/ B 8( (Seal)

Amy B Buell _ : -
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