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DEFINITIONS

Words used in multiple sections of this document are defined below and other words ate d_efii;ed in' Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are ‘also provided
in Section 16. T e

(A} “Security Instrument” means this document, which is dated October 25, 2012 L
together with all Riders to this document. S .

) “Borrower” is Pamela K. Alvord and Michaei D. Alvord Husband and Wife who acquued i P
title as Michael Alvord and Pamela Alvord

Borrower is the trustor under this Security Instrument.

WASHINGTON—Single Family—Fannie Mac/Freddie Mac UNIFORM INSTRUMENT Form 3048 -1?d_1. S

MERS GroatDoes™ -
ITEM 2709L1t (0609) (Page 1 o7 16) " &

576-261636 261636



(€) “Lender” is Sterling Savings Bank dba Sterling Bank :
Lender is a a Washington corporation organized
and existing under the laws'af: the State of Washington . Lender's address is
510 W Riverside Ave, Suité 205, Spokane, WA 99201

(@) “Trustee” is Chicago Title I‘hg'ﬁr_gric;_e' Company

() “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and-Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is arganized and cxisting under the laws of Delaware, and has an address
and telephone number of P.0O. Box 2026, Flint; MI 48501-2026, tel. (888) 679-MERS.

(F) “Nate” means the promissory note signed by Borrower and'dated October 25, 2012
The Note states that Borrower owés Lender Two Hundred Fifty Thousand and no/100

Doilars (41,8, $250,000.00 ) plus interest.
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
November 01, 2027 : E _

(G) “Property” means the property that is described below underthe heading “Transfer of Rights in the
Property.” .

(H) “Loan” means the debt evidenced by the Note, plus inteircét,_ any .pi;ep;}qnent charges and late charges
due under the Note, and all sums due mder this Security Instrurrient, phos.interest..

(D “Riders” means all Riders fo this Security Instrument that are ex'éc__u{éd by 'B'()':rmwer. The following
Riders are to be executed by Borrower [check box as applicable]: :

[ ] Adjustable Rate Rider ] Condominiurn Rider *_ . [[] Second Home Rider

T Other(s) [specify]

[[] Ballcon Rider [X] ptanned Unil Development Rider

[} 1-4 Pamily Rider D Biweekly Payment Rider

(I “Applicable Law” means all contralling applicable federal, state and locl 'stafgutéa;{-rgg;ulations,
ordinances and administrative rules and orders (that have the effect of law) as well ag-all applicable final,
non-appealable judicial opiniens. N

(K) “Community Association Dues, Fees, and Assessments” means all dues, fees, assesaﬂéhté"‘éﬁd"bthar“'.._
charges that are imposed on Bomower or the Property by 2 condominium association, “homeowners .

association or similar organization.

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction onglnatedby

check, draft, or similar paper instrument, which is initiated through an elcctronic terminal, telephonic

instrument, computer, or magnetic tape so as to order, nstruct, or authorize a financial institution to debitor -
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine”

transactions, transfers initiated by telcphone, wire transfers, and automnated clearinghouse transfers. _
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M) “Escrow Items mea.ns those 1tems that are described in Section 3,

Ny “Mlsoellaneuus Proweds” means a.uy compensation, settlement, award of damages, or proceeds paid
by any third party (other: ‘than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction: of .the Property; (i) condemnation or other taking of all or any part of the
Property, {iii} conveyance in, lieu of. oondemnauon oI {iv) misrepresenistions of, or cmissions as to, the
value and/or condition of the Propcﬁy :

(0} “Mortgage Insurance” means msumnce protectmg Lender against the nonpayment of, or default on,

(P) “Periodic Payment” means the fégmér_ly”"schﬁdmd amount duc for (i) principal and interest under the
Note, plus (ii} any amounts under Sectron 3 of this Security Instrument.

(Q) “RESPA™ means the Real Estate Seﬂiement Procedures Act (12 U.S.C. § 2601 et seq) and its
implementing regulation, Regulation X (24 CFR Part 3500} &g they might be amended from tirae to time,
or any additional or sneeessor legislation or regulation that govems the same subject maiter. As used in this
Security Instrument, “RESPA” refers to all requn'ements and testrictions that are imposed in regard to a
“faderally related morigage loan” even if the Loan d()es not quahfy as a “federally related mertgage loan™
under RESPA, o

R) “Successor in Interest of Borrower” means any party that has ‘taken title to the Properly, whether or
not that party has assumed Borrower’s obligations under the Note and/or thls Secunty Instrument.

TRAMSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrmment is MERS (solely as notniiee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Imtrurnent ‘secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower’s covenants and agreements under this Security Instrument and the Note, For this purpose,
Botrower immevocably grants and conveys to Trustee, in (rust, with powcr of sale, tl'kls following descnbed

property located in the County of 5 git
[Type of Recording Farisdiction] [Namc uj‘RoE:ordmg }unﬂhctmn]

See attached legal description made a part hereof

Tax Account Numbetr({s): P20789

which currently has the address of ' 16735 Chilberg Avenue

[Strect] -

La Conner , Washingt 98257 Pro Addmss
[Cir] on (2ip Code] (Property ¥
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TOGETHER WITH sl the ﬁnprovements now or hereafter erected on the property, and all easements,
appurtenances, and ﬂxtures now oihereafter a part of the property. All replacements and additions shall also
be covered by this Secunty Tnstrument, All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower undérsfands and agrees that MERS holds only legal title to the interests granted by
Borower in this Security Instromerit, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assngns} has the right; to exercise any or all of those interests, inchading,
but not limited to, the right to-foteclose and sell the Property; and to take any action required of Lender
inoluding, but not limited to, refeasing éndbahcclmg this Security Instrument,

BORROWER COVENANTS that Borrower 15 lawfu]ly seised of the estate hereby conveyed and has
the right to grant and convey the Property anil that the Property is unencumbered, except for encumbrances
of record, Borrower warrants and will deferid generalty the title to the Property against all claims and
demands, subject to any encumbrances of record

THIS SECURITY INSTRUMENT com.bmes uniform séovenants for national use and non-uniform
covenants with limited variations by jurisdiction to conshtuta & umfonn security instrument covering real

property.

TINTFORM COVENANTS. Borrower and Lenﬂer‘covcnant'and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on,-the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrowet shall also pay funds for Escrow Ttems
pursuant to Section 3. Payments due under the Note and this Security I.ustnunent shall be made in U.S.
currency. However, if any chieck or other instrument received: by Lender A3 payment under the Note or this
Security Instrament is returned to Lender vunpaid, Lender may, Tequire-ihat any or all subsequent payments
due under the Note and this Security Instrument be made in oneor more-of this"following forms, as selected
by Lender: (&) cash; (b} money order, (c) certified check, bark check, treasurer’s, check or cashier’s check,
provided any such check is drawn upen an institution whose dcposﬂs Are msurad by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the lecatmn des1gnated in the Note or at
such other location as may be designated by Lender in accordance with the nouca provigions in Section 15.
Lender may return any payment or partial payment if the payment or pamal paymems are insufficient to
bring the [oan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any nghts hereunder or prejudice to its rights to refuse such payment or partial
payments in the futre, but Lender is not abligated to apply such payments at the- time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lénder néed nét pay: interest
on unepplied funds. Lender may hold such unapplied funds until Borrower makes payment 6 being the Loan
current. If Borrower does not do so within a reasonahle period of time, Lender shall either apply such funds
or return them to Borrower. If not apphed easlier, such funds will be applied fo the outstandmg principal
balance under the Note immediately prior to foreclosure, No offset or claim which Borrowet might have riow

or in the future against Lender shall relieve Borrower from making payments due under the Note and this". _

Security Instrument or performing the covenants and agreements secured by this Security Iustmment

2. Application of Payments or Proceeds. Except as otherwise described in this ‘Séction ?. al -

payments accepted and applied by Lender shall be applied in the following order of priority: (a8} interest due

under the Note; (b) principal due under the Note; (¢} amounts due under Section 3. Such payments Shall e’

applied to each Periodic Payment in the order in which it became due. Any remaming amounts’ shiall be

applied first lo late charges, second to any other amounts due under this Security Instrument, and then to y

reduee the principal balance of the Note.
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late sharge due, the payment may be applied to the delinguent payment and the
late charge. If more than ofie:Periodic Payment is outstanding, Lender may apply any payment received from
Bormower to the repaymeiit of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any €kcess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may-be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment ¢harges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the'due date, or.change the amount, of the Periodic Payments.

3. Funds for Escrow items, Bonower shall pay to Lender on the day Periodic Payments are due
under the Note, unti} the Note is paid in full; a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assesstents and other items which can attain priority over this Security Instrument as a len or
encumbrance on the Property; (b) leasehold. payments or ground rents on the Property, if any; (c) premiums
for any and afl insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Bomrower to Lenderin lieu of the“payment of Mortpage [nsurance premiums in
accordance with the provisions of Section 10. These items are calied “Escrow Items.” At origination of at any
time during the term of the Loan, Lender may require” that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fées and assessmentts shall be an Escrow Hem.
Borrawer shall promptly furnish to Lender all nofices of amoints to be paid under this Section. Bomower
shall pay Lender the Funds for Eserow Items unless Lenderwaives Borrower’s obligation to pay the Funds
for any or all Escrow ltems. Lender may waive Borrower’s obligation to-pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. Ini the event of such waiver, Bomower
shall pay directly, when and where payable, the amounts due for any Escrow Iterns for which payment of
Funds has been waived by Lender and, if Lender requires, shajl fumishto. Lender receipts evidencing such
payment within such time period as Lender may require. Bortower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a .covenatil arid dgreement contained in this
Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow Ttems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Ttem, Lender may exercise its rights under Section 9 and pay such- amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow ltems at any time by a notice given in sccordance with Section 15 and, upen such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient t permit f.ender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in érc_»_c_';prdance with Applicable

The Funds shall be held in an institution whose deposits are insared by a-federal agency,
instrumentality, or entity (including Lender, if Lender is an institotion whose deposits 4re S0 insufed) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no. later thani‘the time
specified nnder RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually

analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or:
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Botrower any . -

intercst or eamings on the Funds, Borrower and Lender can agree in writing, however, that intef@é’ta_shall- be

paid on the Funds, Lender shall give to Borrower, without charge, an annual aceounting of the*Funds as

required by RESPA.

If there is a surplus of Funds held in eserow, as defined under RESPA, Lender shall accountto
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
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defined under RESPA, Lcndcr shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to rivike. wup the shortage in accordance with RESPA, but in no more than 12
monthly payments. If thers is:a deﬁmency of Funds held in eserow, as defined under RESPA, Lender shall
notify Borrower as requirsd by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency mn accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of a1l sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender, ...

4, Charges; Liens. Bofréwer: shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, Jeaschold payments or
ground revts on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Trgms, Boower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge-any:lien which has priotity over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends gainst enforcement of the lien in, Jegal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while those proceedings ar¢' pending, but only until such proceedings are
conchided; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determings that any part «of the Property is subject to a lien which
can attain prority over this Security Instrument, Lcnder may give Bommower a notice identifying the lien.
Within 10 days of the date on which that notice is gwen, Borrower shall satlsfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time ch.ﬂ:rge for a real estate ta.x verification and/or reporting
service used by Lender in connectlion with this Loan.

5. Property Insuranee, Borrower shall keep the 1mpmvements mw exmtmg or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other huzards including, but not limited to, earthquakes and floods, for which Leiider requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for'the periods that Lender
reqm:cs What Lender recuires pursuant to the preceding sentences can change duting the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Bombwer subject to Lender’s right to
disapprove Borrower's choice, which right shall not be exercised" unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone “deterritination and certification
services and subsequent charges each time remappings or similar changes oceur, swhich reasonably might
affect such determination or certification. Borrower shall also be responsible for the paymmt of any fees
imposed by the Federa! Emergency Management Agency in connection with the Teview ef zmy ﬂood zZone
determination resulting from an objection by Bomawer.

If Bomower fails to maintain any of the coverages described above, Lender may obtmn insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation, to ‘putchase. any
particular type or amourt of coverage. Therefore, such coverage shall cover Lender, but :n:ught qraight not
protect Borrower, Borrower’s equity in the Property, or the eontents of the Property, against any risk, hazard

or liability and might provide greater or lesser coverage than was previcusly in effect. Barrowzr--.
acknowledges that the cost of the insurance coverage so cbtained might significantly exceed the cost of -
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Sections shall -

become additional debt of Borrower secured by this Security Instrument. These amounts shall beat intefest at

the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender

to Borrower requesting payment.
All insurance policies required by Lender and renewals of such policies shall be subject to Lerldcr

right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender a@t'_
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mortgagee and/or asan addmonal loss payee. Lender shall have the right to hold the policies and rencwal
certificates. If Lender requires, Borrowar shall promptly give t Lender all receipts of paid premiums and
renewal notices, If Borrowerobtains any form of insurance coverage, not otherwise required by Lender, for
damage 1o, or destructioni of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee arid/or as an additional loss payee.

In the event of loss, Borrower shail give prompt notice to the insurance carrier and Lender. Lender may .
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in '
Wwriting, any insurance procceds whether of not the undettying insurance was required by Lender, shall be
epplied to restoration or repair of the Property Aif the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repdir and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Propetty to ensure the work
has been completed to Lender’s satisfaction provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the répairs and restoration in a single payment or n a series of progress .
payments as the work is completed. Unless'an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall it be required to pay Bormower any interest or

earnings on such proceeds. Fees for public adjusters, or othier third partics, retained by Borrower shall not be
paid out of the insiwrance proceeds and shall be the sole obhgauon of Borrower. If the restoration: or repair is !
not ecopomically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to |
Borrower. Such insurance proceeds shall be applied ini the order provided for in Section 2.

If Borrower abandons the Property, Lender may fils, negouate and setile any available nsurance claim
and related matters. If Borrower does not respond within 30 days 10 a riotice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate:tnd settle the claim. The 30-day period will -
begin when the notice is g{veu In either event, or if Lender acqum:s “the Property under Section 22 or |
otherwise, Borrower hereby assigns to Lender (a) Borrowers'rights to-any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security. Instrumem‘, afid {b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Bonowar) under all insurance
policies covering the Property, insofar as such tights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Propeny dr to pay- amounts unpaid under the
Note or this Security Instrament, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower s principal
residence within 60 days after the execution of this Security Instrument and shall continue to oecupy the
Property as Borrower’s principal residence for at least one year after the date of occupanc_y, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably Wﬂ:hheld, o, unless extsnuahng
circurnstances exist which are beyond Borrower’s control,

7. Preservation, Maintenance and Protection of the Property; Inspections Bon'ower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste o ‘the Property.
Whether or not Borrower is residing in the Property Borrower shall maintain the Property i order to prevent ‘
the Property from deteriorating or decreasing in value due to its condition. Unless it is deterrmned pu.rsua.nt to |
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly fepair the: Property ‘
if damaged to avoid farther deterioration or damage. If insurance or condemmation proceeds- are- paid-in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or =
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds: u
for the repairs and restorstion in a single payment or in a series of progress payments as.the workss . - :
completed If the insurance or condemmation proceeds are not sufficient lo repair or restore the PIOPE’IT}’. ” ‘
Borrower is not relieved of Botrower’s obligation for the completion of such repair or restoration. * ™ A !

Lender or its agent may make reasonable entties upon and inspections of the Property. If it has -
reasonable causs, Lender may inspect the interior of the improvements on the Property. Lender shall give .
Borrower notice at the time of or prior to sach en interior inspection specifying such roasonable cause.  * .~
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8. Berrowers ‘Losn App]leutmn Borrower shall be in default if, during the Loan application
process, Bormmower or any persons or entities acting at the direction of Bomower or with Bomower's
knowledge or consent-gave matcna]ly false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material Tepresentations
include, but are not limited tg;’ wprcsentatlons concerning Borrower's occupancy of the Property as
Bomower’s principal residencs.

9.  Protection of Lendei’s Intercst in the Property and Rights Under this Security Instroment.
If (2) Borrower fails to perform thé cavenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significently affectLender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding i bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may aftain prienty over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonsble or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Preperty, and securing and/or repairing the
Property. Lender’s actions can include, but aré not limited 1o (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in‘cowrt; and (c) paying reasonable attorneys’ fees to
pmtect its interest in the Property and/or rights under this Secirity Instrument, including its secured position
in a bankruptcy proceeding, Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or beard up “ddors and windows, dmin water from pipes, eliminate
building or ather code violations or dangerous corditions; and have wutilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have m do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no hablhty far ot takmg any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this bechon 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear intersit at the Note rate from the date of
disbursement and shall be payable, with such interest, upon nonce from Lendsr to Borrower requesting
payment,

If this Security Instrument is on a leasehold, Borrower shall comply wnh all the - provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee ‘title shall not m&rge unless Lender
agrees to the merger in writing,

1. Mortgage Insurance. If Lender required Morigage I.nsurance asa conr:htmn of making the Loan,
Borrower shall pay the premmums required to maintain the Mortgage Insuraiice in’ offéct. If, for any reason,
the Morigage Insurance coverage required by Lender ceases to be available from. the mortgage insurer that
previousty prov1ded such insurance and Borrower was required to make separatcly designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previcusly in effect, at a cost gubstantially equivalent to
the cost to Borrower of the Morigage Insurance previously in effect, from an alternate morigage insurer
selected by Lender. ¥f substantially equivalent Mortgage Insurance coverage is not avazlable Borrower shall
continue to pay to Lender the amount of the separately designated payments that.Wwere due when: the
insurance coverage ceased to be in effeot Lender will accept, nse and retan these payments 48 a-nom-
refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be-fon-refundable,

notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be mqmred 1o pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if:
Mortgage Insurance coverage (i the amount and for the period that Lender requires) provided by apinsorer .

selected by Lender again becomes available, is obtained, and Lender requires separately designated payments
toward the premiums for Mortgage Insurance. If Lender required Morigage Insurance as a condition of

making the Loan and Borrower was required to make sepatately designated payments toward the premijumsg .~
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in cffect
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or to provide a non<efundable Jogs reserve, urtil Lender’s requirement for Mortgage Insurance ends in
accordance with any Wwritten agreén‘ient between Borrower and Lender providing for such fermination or until
termination is required:-by Applicablé'l,éw. Nothing in this Section 10 affects Bommower's obligation 1o pay
intersest at the rate providsd iti the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

' Mortgage insurers evaluate ‘their. total risk on all such insurance in force from time to time, and may
enter into agreements with cther-parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are sansfac‘(my 1odhe mortgage insurer and the other party (or parties) to
these agreements. These agreements may Tequire ‘the'mortgage insurer to make payments using ary source of
funds that the mortgage insurer may. have avmfable (which may include funds obtained from Mortgage
Insurance preminms),

As g result of these agreements, Lender any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage msurer’s risk, or reduging losses. If such agreement prowdcs that an
affiliate of Lender takes a share of the insurer’s risk irl exchange for a share of the premiurms paid to the
insurer, the arrangement is often termed “captive reinsurance.” Purther:

(@) Any such agreements will not affect ‘the amounis that Borrower has agreed to pay for
Morigage Insurance, or any oéher terms of the Loan:. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—lf any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain. cancellation of the Morigage
Insarance, to have the Mortgage Insurance terminated automaticalty, and/or to receive a refund of any
Mortgage Insuranee premiums that were unearned at the time of such canicellation or termination,

11. Assignment of Miscellaneous Pmceecls, Forfeiture. All Nhsce].laneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be: apphed to restoratmn or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security-1s not lessened During
such repair and restoration period, Lender shall have the right to hold" such Msce]laneous Proceeds umtil
Lender has had an opportunity te inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such mspectton shall be undertaken promptly. Lender may pay for the repairs and
restoration in a smgla disbursement or in a series of progress paymerts as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on stich Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or eamnings on such Misecellanedus Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Mhscellaneous
Proceeds shall be applied 1o the sures secured by this Security Instrunent, whether or not thén due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the erdcr provndcd for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Mlscellansous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the emegs if

any, paid to Borrower.
In the event of a partial taking, destruction, or loss in value of the Property in which the fmr mﬂrket

value of the Property immediately before the partial taking, destruetion, or loss in value is equal to-or-greater’,

than the wmount of the sums secured by this Security Instrument immediately before the partial taling,

destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this .~
Security Instrument shall be reduced by the amount of the Miscellsneons Procseds multiplied by the .
following fraction: (a) the total amount of the sums secured immediately before the partial takmg,
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destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destrution, or loss in value. Any balance shall be paid to Borrower.

In the cvent of & pértial taking, destruction, or loss in value of the Property in which the fair market
value of the Property imediately before the partial taking, destruction, or loss in value is less than the
amownt of the sums secured’ immediately before the partial taking, destruction, or loss in value, unless
Bomower and Lender otherwise agree-ini writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrumeiit whether or not the surmns are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days-after the date'the notice is given, Lender js authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then'due. “Opposing Party” means the third party that owes Bomower
Miscellanecns Proceeds or the party against whom Borrower has & right of action in regard to Miscellancous
Proceeds, -

Bomower shall be in default if any action or proceeding, whether ¢ivil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property. or other material impairment of Lender’s
interest in the Properly or rights under this Security Instrument. Borrower can cure such a default and, if
accelecation has occurred, reinstate as provided inSecfion 19; by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, ‘prectudes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to the. impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender. FC

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2. P

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sams secured by this Security-Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Berrower or
any Suocessors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Bormower o to tefuse to extend time for payment o1 otherwise modify amortization
of the sums secured by this Security Instrament by reason of any dermiand made by the.original Bomower or
any Successors in Interest of Borrower. Any forbearance by Lender in“éxercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a_,v's'.'r'siiver ofor preclude the
exercige of any right or remedy. £y A

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound: Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any-Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer”’): (4) i¥ co-signing this Security
Instrament only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b} is not personally obligated to pay the sums secured by this Security Instrument; and
{c) agrees that Lender and any other Borrower can agrse ta extend, modify, forbear” or ke “any
accommodations with regard to the ferms of this Security Instrument or the Note withéut the
co-signer’s consent. A

Subject to the provisions of Section 18, any Successot in Interest of Borrower who assuines Borrower’s.
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain-all.of ~ ",
Borrower’s rights and benefits under this Secwrity Instrument. Borrower shall not be released from ~
Rotrower’s obligations and liability under this Security Instrurent unless Lender agrees to suchrelease in .
writing. The covenants and agreements of this Security [nstrument shall bind (except as provided in: Section
20} and benefit the sucoessors and assigns of Lender. e
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14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, fpf-.f[he purpigse of protecting Lender's interest in the Property and rights under this
Security Instrument, inchiding, but not Jimited to, attorneys’ fees, property inspection and vatustion fees. In
regard to any other fees, the absence-of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to & 1aw which sets maxinmm loan charges, and that law is finally interpreted so
that the interest or other loan chafggé.._c;ﬂlgcted or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such ‘loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b)-any sums already collected from Bomrower which exceeded permitted
limits will be refunded to Borrower. Lender-may’ cheose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Netices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing, Any notice to Borrower in connection. Wwith, this Scourity Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or whn actally delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice ta all Borrowers unless
Applicable Law expressly requires otherwise. The “notipe-address shall be the Property Address unless
Borrower has designated a substitute notice address by. notice to' Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procédure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrurent at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in conriccticri with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. I eny notice required by
this Security Instrument is also required under Applicable Law, the Applicable 1.aw requirement will satisfy
the corresponding requirement under this Security Instrument. Pf S

16. Governing Law; Severability; Rules of Construction.: This Securty JInstrument shail be
governed by federal law and the law of the jurisdiction in which the Property isdocated. All rights and
obligations contained in this Security Instrurhent are subject to any féguireimepts and limitations of
Applicable Law. Appliceble Law might explicitly or implicitly allow the parties o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
event that any provigion or clause of this Security Instrument or the Note conflidts with Applicable Law, such
conflict shall not affect cther provisions of this Security Instrument or the Note. which can be given effect
without the conflicting provision. T

As used in this Security Instrument: {a) words of the masculine gender shall méan and inchude
corresponding neuter words or words of the feminine gender; (b) words in the singular’ shiall- tiean” and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to lake
amty action. e

17. Borrower's Copy. Bommower shall be given one copy of the Note and of this Security Insmnnent -
18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Irterest in the Property” means any legal or beneficial interest in the Property, mcluding, but not lirpited to, .

those beneficial interests transferred in a bond for deed, contract for deed, installment sales ‘contract. or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchéser,

If all or any part of the Property ot aty Interest in the Property is sold or transferred (or if Borrower is -
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s” prior
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written consent, Lender may reqmre immediate payment m fufl of all sums secured by this Security
Instrument. However, tb1s optmu shall not be exercised by Lender if such exercise is prohibited by
Applicable Law, :

If Lender exercises ﬂus op’uon, Lendsr shall give Borrower notice of accclerstion. The notice shall
provide a period of not less (lian 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums “secitred by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice ot demand on Borrower,

19, Borrower's Right to Reéinstate After. Acceleration. If Botrower meets certain conditions,

Bortower shall have the right to have enforcemenit of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Sceurity Instrument; (b) such other period-4s Apphcable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforoing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duc under this Security Instrument and the Note as
if no acceleration had occurred; (b) cires any default. of any other covenants or agreements,
(c) pays all expenses meurred in enforcing this Secunity Instramer, including, but not limited to, reasonable
attoreys® fees, property inspection and valuation fees, :and Other fees incurred for the purpose of protecting
Lender’s interest in the Pmperty and rights under. th1s Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that Lendér’s interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums sequred by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such. remstatement sums and expenses in one or more of
the following forms, as selected by Lender: (a) cash; (b) money ‘order; {c) certified check, bank checl,
treastrer’s check or cashier’s check, provided any such check is drawn wpon an institution whose deposits are
insured by a federal agency, instrumentality or entity; or {d) Elecu”omc Funds Transfer. Upon rinstatement
by Barrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had ocowred. However, this nght to reinstate shall not apply in-the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Gnevance. The Note or a partla.l mterest in
the Note {together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument and performs-other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also.might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is 2 changé of the Loan Servicer,
Borrower will be given written notice of the change which will state the nams and address of the new Loan
Servicer, the address to which payments should be made and any other mfonnaﬁon RESPA requires in
comnection with a notice of transfer of servicing. [f the Note is sold and thereaftér tHe Lo is-Serviced by a
Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are; not assurned by the
Note purchaser tinless otherwise provided by the Note parchaser.

Neither Borrower nor Lender may commence, join, or be joined to any ]wala] actlon (as either an
individual Itigant or the member of a class) that arises from the other pa.rty s actions pursuant t5 this Secunty_
Instrurnent or that alleges that the other party has breached any provision of, or any duty owed by feason of, .
this Security Instrument, until such Bomower or Lender has notifed the other party {with such'notieé given "
in compliance with the reqmrements of Section 15) of such alleged breach and afforded the other party-herste
a reasonsble period after the giving of such notice to take corrective action. If Applicable Law: pmwdes a,
time period which must elapse before certain action can be taken, that time period will be deemed.to e
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to -~
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18"
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20. :
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substances defined as:toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasohm; kerpsene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvernts; matemls containing asbestos or formaldehyde, and radicactive materials; (b)
“Environmental Law” means-fedefal laws and Iaws of the jurisdiction where the Property is located that
relate to health, safely or envifonmentil protegtmn (¢) “Environmental Cleanup” includes any response
action, remedial action, or removal agtion; ag defined in Envircnmental Law, and (&) an “Eavironmental
Condition” means & condition that Gan cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any-Hazardous Substances, on ot in the Property. Borrower shall not do,
por allow anyone else to do, anything affecting-the Property (a) that is in violation of any Envirenmental
Law, (b} which creates an Environmental Conidition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a conditionthat adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, usé, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to-ormal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products)

Borrower shall promptly give Lender written notice of (aJ-any investigation, cleim, demand, lawsuit or
other action by any governmental or regulatory agency or pnvatc party involving the Property and any
Hazardous Substance or Environmental Law of which Bomrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (8) any condition Cansed by the presence, use or release of a
Hazardous Substance which adversety affects the value of the Property. If Borrower learns, of is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardons Substance affecting the Property is necessary, Borrower shall promptly tske all necessary
remedial actions in accordance with Environmental Law. Noﬂ:ung hcrem shall create any obligation on
Lender for an Environmental Cleamup. - .

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and 'agi*ge as follows:

22. Acceleration; Remedics. Lender shall give natiee to Borrower prior o acceleration following
Borrower's breach of any covenant or agreement in ¢his Security Instrument(bu¢ not prior to
acceleration inder Section 18 umless Applicable Law provides othermse) The notice shall specify:

(a) the default; (b} the actien required to cure the default; (c) a date, 1ot Jess than 30 days from the
date the nofice is given to Borrower, by which the defanlt must be cured; and- (d) that fajlure to care
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the foture. The notice shall further inform Borrower of the right to reinstate after accéleration, the
right to bring a court action to assert the non-existence of a defaulf or any other defenise of Borrower
to mcceleration and sale, and any other matters required to be included in the notice by :Applicable
Law, If the default iz not cared on or before the date specified in the notice, Lender at is‘optién, may
require fmmediate payment in full of all sams secured by this Security Instrument ‘without further
demand and may invoke the power of sale and/or any other remedies permitied by Apphcnhle Law..
Lender shalf be entifled ¢o collect all expenses incurred in pursuing the remedies prowded in-this -
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence. Y

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the 0¢currence 5
of an event of default and of Lender’s election to cause the Property to be sold, Trustec and Lender____
shafl take such action regarding notice of sale and shall give such notices to Barrower and‘to-other
persons as Applicable Law may require. Afier the time required by Applicable Law and after - '
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at _
puablic auction to the highest bidder at the time and place and under the terms designated in the notice
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of sale in one or moré parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period. or perlods permitted by Applicable Law by public anncuncement at the time
and place fixed in the notice of sale. Liender or its designee may purchase the Property at any sale.

Trustee shall deliver to-the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expresséd or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trostee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the dsle, including, but not limited to, reasonable Trustee's and
attorneys® fees; (b) to all sums secured by this Securify Instrument; and (c) any excess to the person or
persens legally entitled to it or to ﬂle clerk. of the superior court of the county in which the sale
took place.

23. Reconveyance. [Jpon paymmt of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property:-and: shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to-Trustee. Trustee shall reconvey the Property without warranty to
the person or persons 1ega.lly entitled to it, Such petson or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance,

24, Substitute Trustee, In accordance with Apphcable Law Lender may from fime to time appoint a
suocessor trustee to any Trustee appointed hereunder' who hiasiceased to act, Without conveyance of the
Property, the successor trustee shall succeed to alL the title, power and duties conferred upon Trustee herein
and by Applicable Law.

25, Use of Property. The property is not used pnnmpa.lly for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
action or proeesding to construe or enforce any term of this Security Instrument. The term “attorneys” fees,”
whenever used in this Security Instrument, shall inclnde mﬂmut hmltzhon :momﬁys fees incurred by Lender

in any bankruptcy procecding or on appeal.
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ORAL AGREEMENTS (jR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO. FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASI-IINGTON LAW.

BY SIGNING BELOW; BormWer accepts and agrees to the terms and covenants contained in pages 1
through 16 of this Security Instrument and n any Rider executed by Barrower and recorded with it

\\4@”,._@14 ﬁ \ﬁu/l}%( (Seal}.

Famela K. Alvord - -Berower.
. (Seal) (Seal)
~Bormower -Bomxower
Gea) Lot (SoaD
-Borrewer ST -Borrower
Wiiness: Witness:
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State of Washington' ' : )

County of ﬁ K Pf@l I )

On ths day pcrsona]ly appeared ht, fore me Pamela K. Alvord, Michael D. Alvord

: L7 , to me known (o be the individi
described in and who cxeouted the wnhm and foregoing instrument, a.nd acknowledged thal he<fghe o
signed the same as his(her or freu and voluntarv act and deed, for the uses and purposes therein
mentioned.

Ciiven under my hand and ofﬁcmi st:dl thuv, 3 (ﬂ day of [ C Q&} A

g@mz/% Jonon

Notas} Publ]c in and for the State of Washin on residing at:

Prﬂ PxCORﬂ/D

M} u.,orm:mssmn BXPHBH

Ty

Notary Public
State of Washington

DIANNE M NDRTON
My Appointment Expires Jan 28, 2014
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PLANNED UNIT DEVELOPMENT RIDER

THIS FEANNED UNIT DEYELOPMENI' RIDER is made this 25th day of
October 2012 %, and 13 incotporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust; or Security Deed (the “Security Instrument”) of the same date, given by the
undersigned (the “Borrower™) to secure' Borrower s Note to Sterling Savings Bank, a Washington
corporation, dba Sterling Bank_ . -~ -

{the “Lender™ of the same date and mvmng thaPmp'crty described in the Security Instroment and located at:
¢ 18735 Chilberg Avenue
" “La‘Conner, WA 98257

% [Progerty Address]

The Property includes, but is not limited to,‘"'s: parcel of&,.lfii-‘x.c_l.improved with a dwelling, together with other
such percels and certain common ateas and facilities, as c;e_asbribgd_m CC&R's

(the “Declaration”). The Property is a part of a plan.t;éd"mﬁt- de%elépmfﬁﬂt knowm as
Fahlen's Snee-cosh -

[Name of Plannod Unit Developiment]

{the “PULY"). The Property also inciudes Borrower's interest in the Womeowners association or equivalent
entity owning or managing the common areas and facilitics of the PUIY (the “Ovwners Association”) and the
uses, benefits and proceeds of Borrower’s interest. T e

PUD COVENANTS. In addition to the covenants and agreements made In the Security Instrument,
Borrower and Lender further covenant and agree as follows: Qf

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The “Constituent Documents™ ate the “(1) Declaration; (i) articles of
incorporation, trust instrument o any equivalent docurnent which creates the-Owners Association,
and (i) any by-laws or other rules or regulations of the Owners Assoviation. Bomower shall
promptly pay, when due, all duss and assessments imposed pursviant to the’ Constituent
Docurnents,

B. Property Insurance. So long as the Owners Association mainteins; with a.generally
accepted insurance carder, a “master” or “blanket” policy insuring the-Property which is
satigfactory to Lender and which provides insurance coverage in the amownts “{including
deductible levels), for the periods, and against loss by fire, hazards included within the tetm.
“extended coverage,” and any other hazards, including, but not limited to, earthquakes and floods, -
for which Lender requires insurance, then: (i) Lender waives the provision in Section.3 for the .
Periodic Payment to Lender of the yearly premium instatlments for property insurance on the.” .
Property; and (ii) Borrower’s obligation under Section 3 to maimtain property insurance coverage .
on the Property is deemed satisfied to the extent that the required coverage is provided by the = °
Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan,

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy. 5
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In the event of a distribution of property insurance proceeds in lieu of restoration or repair
following a loss: to the Propérty, er to common areas and facilities of the PUD, any proceeds
payable to Borrower ‘are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the sums ‘secumd by the Security Instrument, whether or not then due, with the excess,
if any, paid to Bomower” .+

C. Public Liability [nsurance. ch"owar shail take such actions as may be reasonable to
insure that the Owners Assbciation maintains a public liebility insurance policy acceptable in
form, amonet, and extent of'cévgi"a_g__é to'Lender,

D. Condemnation. The procéeds of*any award or claim for damages, direct or
consequential, payable to Borrowar in connection with any condemnation or other taking of all or
any part of the Property or the common argas and facilities of the PUD, or for any conveyance in
lien of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to the sums securéd by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall nat, except after notice to Lender and with
Lender’s prior written consent, either ‘partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for. abandonment or termination required by law
in the case of substantial destruction by fire or“other casualty or in the case of a taking by
condemnation or eminent domain; (if) any amendment 1o any provision of the “Constituent
Documents” if the provision is for the express benefit of Lender; (iii} termination of professional
management and assumplion of self-management of the Owners Association; or (iv) any action
which would have the effect of rendering the public- hablhty msurance cow:rage mamniained by the
Owners Agsoclation unaceeptable to Lender,

F. Remedies. If Barower does not pay PUD dues and assessments when due, then Lender
may pay them. Any arnounts disbursed by Lender under. this paragraph F shall become additional
debt of Barrower secured by the Security nstrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of distufiement at the Note rate
and shall be payable, with interest, upon notice from Lender o Borrower requestmg payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms: and wvenams contained in pages
1 and 2 of this PUD Rider. : .

(Seal) s (Seal)
-Borrower e - .._'Bor.tgwcr
(Seal)
<Borrower Bai:roww""
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" LEGAL DESCRIPTION
o EXHIBIT “A”

THE LAND REFERRED TO HER.EIN BELOW IS SITUATED IN THE COUNTY OF SKAGIT, STATE OF Washington, AND
IS DESCRIBED AS FOLLOWS: _ . .
PARCEL A:

THAT PORTION OF THE NORTHEAST QUARTER OF THE‘SOUTHWEST QUARTER COF SECTION 27, TOWNSHIP 34
NORTH, RANGE 2 EAST OF THE WILLAMETTE MERIDIAN DESCRIBED AS FOLLOWS:

BEGINNING TO THE SOUTHWEST CORNER DF SAID NORTHEAST QUARTER OF THE SOUTHWEST QUARTER;

THENCE NORTH 1°31'1¢" EAST ALONG THE WESTLINE OF SAID NORTHEAST QUARTER OF THE SOUTHWEST
QUARTER A DISTANCE OF 171.00 FEET TO THE TRUE:POINT OF BEGINNING OF THIS DESCRIPTION;

THENCE NORTH 1°31'10" EAST ALONG THE WEST LINE OF SAID NORTHEAST QUARTER OF THE SOUTHWEST
QUARTER, A DISTAMNCE OF 79.00 FEET;

THENCE SOUTH 88°28'50" EAST, A DISTANCE OF 100.00 FEET;_
THENCE SOUTH 1°31'10" WEST, A DISTANCE OF 50.00 FEET; -...
THENCE SOUTH 14°19'46" WEST, A DISTANCE OF 29.74 FEET;

THENCE NORTH 88°28'50" WEST, A DISTANCE OF 93.41 FEET TO TI—IE TRUE POINT OF BEGINNING OF THIS
DESCRIPTION,

EXCEPT THAT PORTION THEREOF LYING NORTHERLY AND WESTERLY]_::OF?‘ TI—IE:N:_ORTHERLY AND WESTERLY
LINES OF THAT CERTAIN TRACT CONVEYED TO AGNES D, HORN BY DEED DATED JULY 7, 1955, RECORDED
AUGLIST 5, 1955, UNDER AUDITOR'S FILE NO. 522070, RECORDS OF SKAGIT COUNTY WASHINGTON

TOGETHER WITH THAT PORTION OF TRACT A , ASSESSOR'S PLATOF FAHLEN’S SNEE-QOSH TRACTS,
ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME 8 OF PLATS, PAGE 86, RECORDS OF SKAGIT
COUNTY, WASHINGTON, DESCRIBED A8 FOLLOWS:

BEGINNING AT THE MOST NORTHERLY CORNER OF SAID TRACT A;

THENCE SOUTH 1°31'10" WEST ALONG THE EAST LINE OF SAID TRACT A, A DISTANCE OF 79 00 FEET;
THENCE NORTH §8°28'50" WEST, A DISTANCE OF 3.67 FEET TO A POINT OF THE WEST LINE OF SAID TRACT A;

THENCE NORTH 4°10'52" EAST ALONG THE WEST LINE OF SAID TRACT A, A DISTANCE OF ?9 08 FEET TO THE
POINT OF BEGINNING.

SITUATED IN SKAGIT COUNTY, WASHINGTON.

PARCEL B:

THAT PORTION OF THE NORTHEAST QUARTER OF THE SOUTHWEST QUARTER OF SECTION ?_7 TOWNSHIP 34
NORTH, RANGE 2 EAST OF THE WILLAMETTE MERIDIAN, DESCRIBED AS FOLLOWS: : ;

BEGINNING AT THE SOUTHWEST CORNER OF SAID NORTHEAST QUARTER OF THE SOUTHWEST QUARTER

THENCE NORTH 1°31'10" EAST ALONG THE WEST LINE OF SAID NORTHEAST QUARTER OF THE SOUTHWEST o

QUARTER, A DISTANCE OF 77.53 FEET TO THE TRUE POINT OF BEGINNING OF THIS DESCRIPTION,;

THENCE NORTH 1°31'10" EAST ALONG THE WEST LINE OF SAID NORTHEAST QUARTER OF THE SOUTHWEST S

QUARTER, A DISTANCE OF $3.47 FEET,

THENCE SOUTH 88°28'50" EAST, A DISTANCE OF 93.41 FEET; \W\\IIWWIIIW“MM!“M
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THENCE SOUTH 14°19'46 WEST. A"ﬁISTANCE OF 134.90 FEET;

THENCE NORTH 57°32'30" WEST X ‘DISTANCE OF 74,04 FEET TO THE TRUE POINT OF BEGINNING OF THIS
DESCRIPTION.

TOGETHER WITH THAT PORTfQN OF TRACT A , ASSESSCR'S PLAT OF FAHLEN'S SNEE-OOSH TRACTS,
ACCORDING TOQ THE PLAT THEREQOF RECORDED IN VOLUME 8 OF PLATS, PAGE 86, RECORDS OF SKAGIT
COUNTY, WASHINGTON, DESCRIBED A8 FOLLO:WS'

BEGINNING AT A POINT ON THE EAST LINE OF SAID TRACT A, WHICH POINT BEARS SOUTH 1°31'10 WEST, A
DISTANCE OF 79.00 FEET FROM THE MOST NORTHERLY CORNER OF SAID TRACT A,

THENCE SOUTH 1°31'10" WEST ALONG SAID" EAST LINE OF TRACT A, A DISTANCE OF 93.47 FEET;

THENCE NORTH 57°32'50 WEST, A DISTANCE OF 9.09 EEET- TO A POINT ON THE WEST LINE OF SAID TRACT A;
THENCE NORTR 4°10'52" EAST ALONG THE WEST LINE OF SAID TRACT A, A DISTANCE OF 88.90 FEET TO A
POINT WHICH BEARS SOUTH 4°10'52" WEST, A DISTANCE OF 79.08 FEET FROM THE MOST NORTHERLY CORNER
OF SAID TRACT A:

THENCE SOUTH 88°28'50" EAST, A DISTANCE OF 3.67.._FEET TO THEPOINT OF BEGINNING.

SITUATED IN SKAGIT COUNTY, WASHINGTON, ST

PARCEL ID: 340227-0-024-0009 AND 3912-000-098-0004,

Parcel ID; P20769 AND P20770 AND P65274 AND 340227-0-023-0109 , -~

ABBREVIATED LEGAL: PTN. NE 1/4 SW 1/4 SEC. 27 TMNR2E OF WM, .~
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