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DEFINITIDNS

Words used in mulnpla sections of this document are defined below and other words are defined 1n Sections
3,11, 13, 18, 20 and 21, Certam rules regarding the usage of words used m this document are also provided
in Section 16 ' s

(A}  "Security Instrument" ‘means this document, which is dated JANUARY 24, 2013, together
with all Riders to ths- douumem

@™ "Burrower"lsj JOHN J KEEFE AND DANA M KEEFE, HUSBAND AND
WIFE A

Borrower 1 the trustor under this Security: Instrument.
(C) "Lender" is Pedple"s_ B’ank, a WA Corporation

Lender is a o o orgamized
and existing under the laws of WASHINGTON
Lender's address is 3100 Woburn Street , Bellingham, Washington 9822 6

(D) "Trustee"is LAND TITLE__‘.:. COMPANY OF SKAGIT COUNTY, 111 EAST
GEORGE HOPPER ROAD, BURLINGTON, WA 98233

(E} "MERS"is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under

this Security Instrument. MERS is organized and existing nnder the Jlaws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated JANUARY 24, 2013
The Note states that Borrower owes Lender TWO" HUNDRED FIFTY THOUSAND AND
00/100 Dollars (3,8, $° 250, 000.00 ) plus interest.
Borrower has promised to pay this debt in regular Periodic Paymenm and m pay the debt m full not later than
FEBRUARY 1, 2043 .

(G) "Property" means the property that is described below under the headmg "Transfer of Rights in the
Property.”

{H) '"Loan" means the debt evidenced by the Note, plus mterest, any prepaymem charges and late charges
due under the Note, and all sums due under this Security Insu'umgnt plus-inteeest..
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@ -~ "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are tohe executed by Borrower [check box as applicable]:

= Ad_]ustable Rate Rider [C) Planned Unit Development Rider
[T} Ballood Rider : [ Brweekly Payment Rader
] 1-4-Family] Rlder [ Second Home Rider

M Condommium Rldﬂ«l‘ [} Other(s) [specify]

) "Applicable Law" ‘means all controllmg applicable federal, state and local statutes, regulanons,
ordinances and administrative. rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opimons.”

(K) "Community Association. Draes, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Bonower or t.he Property by a condominium association, homeowners
assoclation or similar organization., ... -

(L) "Electronic Funds Transfer" theans. any transfer of funds, other than a Tansachon originated by
check, draft, or sumilar paper instrument,” which”1s imitiated through an electronic terminal, telephonic
instrument, compirter, or magneic tape s as to order, mstruct, or authorize a financial institstion to debit
or credit an account. Such term includes, but-is not limited to, pomt-of-sale transfers, antomated teller
machine transactions, transfers initiated by mlephone wire transfers, and automated clearinghouse transfers.
(M) "Escrow Items" means those items that‘are described in Section 3.

) "Miscellaneous Proceeds” means any compensaton, settlement, award of damages, or proceeds paid
by anty third party (other than msurance proceéds paid under the coverages described in Section 5) for: (1)
damage to, or destruction of, the Property; (1) condenination o: other taking of all or any part of the
Property; () conveyance m lieu of condemnanon, of (W) m.lsrepresentauons of, or omissions as 1o, the
value and/or condition of the Property.

(0) '"Mortgage Insurance” means insurance protecung Lendcr agamst the nonpayment of, or default on,
the Loan.

(P) "Periodic Payment” means the regularly schecluled ammmt due for (1) poncipal and interest under the
Note, plus (ii) any amounts under Section 3 of this Secunty Instmment LG

() "RESPA" mesans the Real Estate Settlement Procedures Act (12:U.S.C. §2601 et seq.) and us
iraplementing regulation, Regultation X (12 C.F.R. Part 1024), as they ]I!lghI be amended from time to time, or
any additional ormmcmsorlegmlamonorregﬂanonﬂmtgovemsthesamesubjectmamr As used in this Security
Instrument, "RESPA" refers to all requirements and restrictions that are imiposed in regard to a "federally related
mortgage loan" even if the Loan does not qualify as a "federaily related mortgage loan” under RESPA.

(R) "Successor in Interest of Borrower™ means any party that has taken trtle to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or fhus Security Instrument.
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TRANSFER DF RIGHTS IN THE PROPERTY

The beneﬁmary of th]s Secunty Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of (e Loan, and all renewals, extensions and modifications of the Note; and (i) the performance
of Borrower's covenants and agreements under this Secunity Instrument and the Note. For tus purpose,
Borrower irrevocably grants and conveys to Trustee, 1o trust, with power of sale, the following described

property located n the” ..~ ..
COUN'I‘Y of SKAGIT
[Type of Recording Jun.sd:ctlon] [Name of Recording Junsdicnon]

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.
A.P.N.: 330420 4 0060100 (P104040)

which currently has the address of b 19552 SNOWDEN LANE
[Sl:rect]
MOUNT VERNON Washmgton 98274  ("Property Address™):
[City] o (e Code]

TOGETHER WITH all the improvements now or_he;eafnai' erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All réplacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to m-this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal ntle to the interests granted by
Borrower in this Security Instrument, but, if necessary 1o comply with law or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the righi: to exercise any or all of those mierests,
mchuding, but not lumted to, the right o foreclose and sell the Propérty; and to-take any action required of
Lender meluding, but not limuted to, releasing and canceling this Sécurity Ihstrument.

BORROWER COVENANTS that Borrower is lawfully seised of the state hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title 1o the Property agamst all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usé and non-uniform
covenants with imited vanabons by junsdiction to constitute a uniform secunty msl:mment ﬁovenng real
property. ;
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UN!FORM COVENANTS Borrower and Lender covenant and agree as follows:

“1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay _vwl:len due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and lafe charges due under the Note, Borrower shall also pay funds for Escrow Items
pursuant to:Section 3, Payments due under the Note and thus Security Instrument shail be made m U.S.
currency. However,; if any.check or other mstrument received by Lender as payment under the Note or this
Secunty Instrument 15 retirned to Lender unpad, Lender may requare that any or all subsequent payments
due under tae Note and this Secunty Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash’ 23] money. order; (c) certified check, bank check, treasurer’s check or cashier's check,
provided any such-theck is'drawa upon an institution whose deposits are msured by a federal agency,
instrumentality, or entity;,or (d) Electronic Funds Transfer.

Payments are degmed received by Lender when received at the location designated in the Note or at
such other location as may be.designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or'partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any, rights hereunider or prejudice to its rights to refuse such payment or partal
payments in the future, but Letider1s'not .obligated to apply such payments at the time such payments are
accepted. If each Periodic Paymentas applied s of its scheduled due date, then Lender need not pay interest
onunapplied funds. Lender may hold sych umbapplied funds unnl Borrower makes payment 1o bring the Loan
current. If Borrower does not do so within a reasotiable period of tme, Lender shall exther apply such funds
or return them to Borrower. If not apphed earlier;/such funds will be applied to the ouistanding principal
balance under the Note immediately prior 16 foreclosure. No offset or claum which Borrower might have
now or in the future against Lender shall relieve Borrower from making payments due under the Note and
this Security Instrument or performing the covenants and agreements secured by thus Security Instrument.

2, Application of Payments or Procéeds, FExcept as otherwise described in this Section 2, all
payments accepted and apphied by Lender shall be applied in. the following order of prionty: (a) interest due
under the Note; (b) principal due under the Note; (c) anounts due ander Section 3. Such payments shall be
applied to each Periodic Payment in the order in wluch it becarhe due. Any remaming amounts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a dehnquent ‘Peniodic Payment which mciudes a
sufficient amount to pay any late charge due, the payment may be applied 10 the delinguent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment recerved from
Borrower to the repayment of the Perindic Payments if, and to the extent that, each payment can be pad m
full. To the extent that any eXcess exists after the payment is. applied 1o the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due.. Voluntary prepayments shall be
applied first 1o any prepayment charges and then as described m the- Note. e,

Any application of payments, insurance proceeds, or Nhscellaneous Procwcls to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender onithe day Penodic Payments are due
under the Note, until the Note 1s paxd 1 full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain pnonty over this Secunty Instrument as a hen
or encwmbrance on the Property; (b) leasehold payments or ground rents on’the Property, if any; (c)
premiums for any and all msurance required by Lender under Section 3; and.(d) Mortgage Insurance
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prenfiums, if dny, or any sums payable by Borrower to Lender in liey of the payment of Mortgage Insurance
premiiins in‘accordance with the provisions of Section 10. These items are called "Escrow Items.” At
origination or at any time during the term of the Loan, Lender may require that Community Associaton
Dues, Fees, and Ass&csménts if any, be escrowed by Borrower, and such dues, fees and assessments shall
be an Escrow [tem: Borréwer shall promptly furnish to Lender all notices of amounts to be paid under this
Section. Borfower shau pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation
to pay the Funds for any-or all Escrow Items. Lender may waive Borrower's obligation to pay w© Lender
Funds for any or all Escrow Items at any ttme. Any such waiver may only be m writing. In the event of
such waiver, Borrower shall pay directty, when and where payable, the amounts due for any Escrow ltems
for which payment'df Funds'has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencmg such payment within such time perod as Lender may require. Borrower's obligation to
make such payments and to provide receipts shalt for all purposes be deemed to be a covenant and agreement
contained in this Security Tnstrument,-as the phrase "covenant and agreement” 15 used in Section 9. If
Borrower is obligated to pay Escrow Items durectly, pursuant to a waiver, and Borrower fails to pay the
amount due for an Escrow Item,-Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Seciion'S to repay to Lender any such amount. Lender may revoke
the waiver as to any or all Escrow. Itcms al-aity time by a notice given in accordance with Section 13 and,
upon such revocation, Borrower shall pay jie] Lender all Funds, and in such amounts, that are then requued
under this Section 3.

Lender may, at any ume, collect and hold Funds 1m an amount (&) sufficient to permit Lender to apply
the Funds ai the time specified under: RESPA; and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Ttems or etherwise m accordance with Applicable Law.

The Funds shall be held in an imsttuton whose deposits are msured by a federal agemcy,
instrumentality, or entity (including Lender, if Lender is an mstiution whose deposits are so insured) or 1o
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for. helding and applying the Funds, annually
analyzing the escrow account, or venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement 1s made in writing
or Applicable Law requires mnterest to be paid on the Funds Lender shall not be required to pay Borrower
any interest or earnings on the Punds. Borrower and Lender can agreein writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without charge an annual accounting of the Funds
as required by RESPA.,

If there is a surplus of Funds held in escrow, as defmed u.nder RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If thére 18 a, shgrtage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required-by RESPA,; and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but m no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
noufy Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount ‘necessary 1o make up
the deficiency m accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument Lender slia!l promptly refund
t0 Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fmes, ang. 1mpositions
attributable to the Property which can attawn priority over this Security Insorument; leasehold payments or
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ground rent$ on the Property, if any, and Community Associanon Dues, Fees, and Assessments, if any. To
the extent that-these 1téms are Escrow Items, Borrower shall pay them in the manmner provided m Section 3.

Borrower shél_l.pr_dmptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the hen in a manner acceptable
to Lender, but only. so long as Borrower is performing such agreement; (b) contests the lien 1 good faith
by, or defends agamnst. enforcément of the lien in, legal procesdings which i Lender's oplion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (c) securés from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Secunty: “Insﬁument If Lender determines that any part of the Property is subject to a lien which
can attam prionty over this Secunty Instrument, Lender may give Borrower a notice identefymg the lien.
Within 10 days of the date on whicly that notice 15 given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may requite Borrower o' pay a one-time charge for a real estate tax verificaton and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. ‘Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against’loss by fire, hazirds included within the term "extended coverage,” and any
other hazards mcluding, but not limitéd to, artliquakes and floods, for which Lender requires insurance,
This msurance shall be maintained in the amotnts (including deductible levels) and for the periods that
Lender requres. What Lender requires:pursuant to the preceding sentences can change durmg the term of
the Loan, The msurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which nght shall not be exercised unrsasonably. Lender may require
Borrower (o pay, 1n connection with this boan either: (a) a gone-hme charge for flood zone determmation,
certification and trackang services; or (b) & one-time charge for flood zone determination and cerufication
services and subsequent charges each time i'emappmgs or similar changes occur which reasonably mught
affect such determination or certificanon. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connecuon with the review of any flood zone
determinatien resuliing from an objecion by Borrower. .- 7

If Borrower fails to maintain any of the ooverages descnbed above, Lender may obtam wsurance
coverage, at Lender's option and Borrower's expense: Lender 1s under no obhigation to purchase any
particular type or amount of coverage. Therefore, such coVerage ‘shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the, contents of the Property, agamst any risk, hazard
or liability and might provide greater or lesser coverage thar was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtamed might significantly exceed the cost of
msurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. . ‘These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable wrrh such mterest upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such polxcws shall be - subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and. shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the-policies and renewal
certificates, If Lender requires, Borrower shall promptly give to Lender all reoelpts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise requared by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mottgage clause and shall
name Lender as mortgagee and/or as an addithonal loss payee.
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/In the gvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlymg insurance was required by Lender, shall
be applied to restcrat:lon ot-repair of the Property, if the restoratien or repair 15 economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such msurance proeeedsuntil Lender has had an opportunity to mspect such Property to ensure the work
has been completed to Lender's sansfaction, provided that such imspecbon shall be undertaken promptly.
Lender may disburse pmweds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed Unless an agreement 15 made in wriang or Applicable Law requires
interest to be paid o suck insurance pmceeds Lender shall not be required to pay Borrower any mterest or
earnings on such procwds " Fees for public adyusters, or other third parties, retained by Borrower shall not
be paid out of the wsurance proceeds and shall be the sole obligation of Borrower. If the restoration or
Tepair is not economically feasible or Lender’s secunty would be lessened, the insurance procseds shall be
applied to the sums secured:-by this Secunty Instrument, whether or not then due, with the excess, if any,
pad to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance ¢laim
and related matters. If Borrower does ot respond withm 30 days to 2 notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice 1 given. In either event, or.f Lender acqures the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a), Bortowvcr s Tights to any insurance pro¢eeds m an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unéarned premiums paid by Borrower) under ali insurance
policies covering the Property, msofar as sich-rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpad under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Berrower's principal
residence within 60 days after the execution of this Sewnty Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least.one.year aftet the date of occupancy, unless Lender
otherwise agrees in wmting, which consent shall net be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's controb.. .

7. Preservation, Maintenance and Protection of the Pmperty Inspecuons Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing m the Property, Borrower shall maintain the Property in order to
prevent the Property from deteriorating or decreasmng i value dué to its condition. Unless 1t 18 determined
pursuant to Section 5 that repair or restoration is not econommcally feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds
are pard m connection with damage fo, or the talung of, the Propérty,” Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds ‘for such purposes. Leader may
disburse proceeds for the repawrs and restoration in a single payment or in a series of progress payments as
the work 15 completed. If the insurance or condemnation proceeds are not sufficient 16 repar or restore the
Property, Borrower 15 not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an intenor mspection specifying such reasonable cause.
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8 Borrowa' s Loan Application. Borrower shall be i default if, durmg the Loan application
procms Borrower of any persons or entties acting at the direction of Borrower or with Borrower's
knowledge or cousent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to prov1dc Lender with material information) in connection with the Loan. Material representations
include, but’ are” not* hmn:ed to, representations concerning Borrower's occupancy of the Property as
Borrower's principat res1dence

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained 1n this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's mnterest in the Property and/or rights under this
Security Instrument*(such as @ proceedmng in bankruptey, probate, for condemnation or forfemture, for
enforcement of a lien whlch may’ aftam priority over tis Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropnate to protect Lender s mterest in the Property and rights under this Security
Instrument, including protecting-and/or assessing the value of the Property, and securing and/or repainng
the Property. Lender's actions ¢an include, but are not lumted to: (a) paymng any sums secured by a lien
which has priority over this Secunty Instmment +(b) appearmg in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Properw andfor rigts under tms Security Instrument, including its secured
position in a bankruptcy proceeding: Securmg the Property includes, but is net hmited to, entering the
Property to make repairs, change locks; replace or board up doors and windows, dram water from pipes,
eliminate building or other code viclations- or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under ‘this Section’9, Lender does not have to do so and is not under any
duty or obligation to doso. Itis agreed that Lender incurs no liability for not takang any or all actons
authorized under this Section 9.

Any amounts disbursed by Lender under this Section @ shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear nterest at the Note rate from the date of
disbursement and shall be payable, with such interest, upun notuce from Lender to Borrower requesting
payment,

If this Security Instrurnent 1s on aleasehold, Burmwer shalt comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and inierests herein conveyed or terminate or cance] the
ground lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground
lease. If Borrower acquires fee fitle to the Property, the: leasehold and ﬂ:le fee title shall not merge unless
Lender agrees to the merger 1n writing.

10. Mortgage Insurance. If Loender required Mortgage Insuranoe as'a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases 1o be available from the mortgage msurer that
previously provided such msurance and Borrower was required:to’ make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums. required to obtain coverage
substantially equivalent to the Mortgage Insurance prevmusly in effect, af a cost substanua]ly equwalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantally equivalent Mortgage Insurance covemge is not avarlable, Borrower shall
continue to pay to Lender the amoumnt of the separately designated payments that Were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payietiis 2s a pon-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable; nomthsmndmg the fact
that the Loan is wltimatety pad m full, and Lender shall not be requred to pay Borrower any-interest or
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cammgs on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (in the amount.and for the period that Lender requires) provided by an insurer selected by Lender
agam becomes avm_labl_e _is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan and Bofrower was requlred to make separately designated payments toward the premsums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide
a non-refundable loss resetve, untl Lender's requirement for Mortgage Insurance ends in accordance with
any written agreement Betw'een Borrower and Lender providmg for such termination or until termination is
required by App].lcable Law: Nothmg in this Section 10 affects Borrower's obligation to pay interest at the
rate provided in the Note: =~ ;

Mortgage Insurance reimbursés Lender {or any entity that purchases the Note) for certain losses 1t may
wncur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their.total risk on all such msurance in force from time to time, and may
enter mto agreements with other"pamES that share or modify their nisk, or reduce losses. These agreements
are on terms and conditions that are, sausfactory 1o the mortgage tnsurer and the other party (or parties) to
these agreements. These agresments may. require the morigage wmsurer (o make payments using any source
of funds that the mortgage insurer may have ava:lable {which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Leuder any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any pf the foregoing, may receive (directly or mdirectly) amounts that
derive from (or might be characterized as} a portion of Borrower's payments for Mortgage Insurance, m

exchange for sharing or modifying the mortgage insurer's nsk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a sha:e of the insurer's risk i exchange for a share of the premiums
paid to the insurer, the arrangement 18 often’ termed "captve remsurance,” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will ot entitle Borrower to any refund.

(b) Any such agreements will not affect the. nghts Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automa‘tlcaﬂy, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellancous Proceeds; Forfexture Al Mlscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property 15 damaged, such Miscellaneous Proceeds shall be apphed to restoration or repair of
the Properiy, if the restoration or repair 1s economically feasible and Lender's-security is not lessened.
During such repair and restoration peried, Lender shall have the right to bold sueh Miscetlaneous Proceeds
until Lender has had an opportunity to mspect such Property to ensure the work has been completed to
Lender's sansfacton, provided that such ingpection shall be undertaken pmmptly Lender may pay for the
repairs and restoration m a simgle disbursement or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest 1o be pald om such Miscellaneous
Proceeds, Lender shall not be rcqmred to pay Borrower any inferest of earnings.on such Miscellaneous
Proceeds. If the restoration or repair is not economucally feasible or Lender's security would be lessened,
the Miscellaneous Proceeds shall be apphied to the sums secured by this Security Instrument; ‘whether or not
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then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
order provided, for in-Section 2.

In the event-of atotal takmng, destruction, or loss m vatue of the Property, the Miscellaneous Proceeds
shall be applied‘to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borruwer ol

In the ¢vent of a partial’ talung, destructzon, or loss in value of the Property in which the fair market
value of the Property unmedlately before the partial taking, destruction, orloss m value is equal to or greater
than the amount of the sums secured by ths Secunity Instrument mmmediately before the partial taking,
destruction, or loss:in valug, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiptied by the
following fraction: (a) the total amount of the sums secured immediately before the partial talang,
destruction, or loss in value divided by (D) the fair market value of the Property immediately before the
partial taking, destruction, or.loss in value; Any balance shall be paid to Borrower.

Inthe eventof a pamal taking, destruction, or loss in value of the Property m which the fair market
value of the Property immediately before the parnal taking, destruction, or loss m value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be appled to the sums
secured by this Security Instrument whether or:not the sums are then due.

If the Property is abandoned by Bortower, or if; after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the déte the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds etther to réstoration or repair of the Property or to the sums secured by
this Secunty Instrument, whether or not fuen due. "Opposmng Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party aga:nst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any actlon or proceedmg. hether civil or criminal, is begua that, in
Lender's judgment, could result in forfeiture of the Property or other material mmpairment of Lender’s
interest in the Property or nghts under this Security Instrument. Borrower can cure such a default and, if
acceleration has pceurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, prccludes forfeiture of the Property or other material
impairment of Lender's mterest in the Property or nghts-under Iins Secuirity Instrument. The proceeds of
any award or claim for damages that are attributable to the 1mpa1rmem of. Lender s interest m the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoratlon or repmr of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Nnt a Wmver. -Extension of the time for
payment or modification of amortization of the sums secured by this- Secunty Instryment granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to'reléase the liability of Borrower
or any Successors m Interest of Borrower. Lender shall not be required to; commence proceedings agawst
any Successor in Interest of Borrower or to refuse to extend time for. payment. or otherwise modify
amortization of the sums secured by this Security Instrument by reason of’ any-demand amiade by the onginal
Borrower or any Successors in Interest of Borrower. Any forbearance by Lénder in exercising any right or
remedy including, without limitanon, Lender's acceptance of payments from third persons, entities or
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Successors m Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exsércise"of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that'Borrower!s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Secunty Instrument but does not execute the Note (a "co-signer”): (a) 1s co-signing this Security
Instrument only to mortgage; grant and convey the co-signer's mterest in the Property under the terms of this
Security Instrument; (b) is not personally obhigated to pay the sums secured by thus Security Instrument; and
(c) agrees that Lender and Aoy other Borrower can agree to extend, modify, forbear or make any
accommodanons w1ﬂ1 regard fo, Ihe terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the pro\rlsmns of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligatons under this Security Insprument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under thls Security Instrument. Borrower shall not be released from
Borrower's obligations and- habﬂlty under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of tus Security Instrument shalt bind (except as provided 1n Section
20} and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may chmge Borrower fees for services performed in connection with
Borrower's default, for the purpose-of protecnng Lender's interest 1n the Property and nghts under this
Security Instrument, including, but not lirfiited to, attorneys’ fees, property mspection and valuation fees.
In regard to any other fees, the absence of express-authonty m this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees thar are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which.sefs maximum loan charges, and that law is finally interpreted
so that the mterest or other loan charges collected or to be collected in connecton with the Loan exceed the
permitted limits, then: (a) any such loan charge. shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected ‘from Borrower which exceeded permitted
limuts wall be refunded to Borrower, Lender may choose to make this refund by reducing the principal owed
under the Note or by malkang a direct payment to Borrower:” If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge {whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance ‘of any such refund made by direct payment to
Borrower will constitute a waiver of any right of achon Borrowgr might Have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender i m connecnon with this Security Instrument
must be in writing. Any notice to Borrower in connection with:this Security Instrument shalf be deemed to
have been given to Borrower when mailed by first class mail or when actually dehvered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitite, notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall-be the-Property Address unless
Borrower has designated a substitute nonce address by notice to Lender. Bormwer shall promptly notify
Lender of Borrower's change of address. If Lender specifies a prooeclure for repornng Borrower's change
of address, then Borrower sball only report 2 change of address through r.har speclfled procadure There may
be only one designated notice address under this Security Instrument at any one tme: Any notice to Lender
shall be given by delivering it or by mading it by first class mail to Lender s ‘address: stated herem unless
Lender has designated another address by notice to Borrower. Any uoties in connection’ with this Security
Instrument shall not be deemed to have been given to Lender until actually recerved by Lender. . If any notice
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required By this Security Instrument 15 also required under Applicable Law, the Applicable Law requrement
will satisfy the corresponding requirement under this Security Instrument.

16. Governing-Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law: and the law of the jurisdiction 1 which the Property is located. All rights and
obligations contamed in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Liw. Applicable:Law might explicitly or implicitly allow the parties to agree by contract or 1t
might be silent, but such silence shall not be construed as a prolubition against agreement by contract. In
the event that any provmlon or clause of this Secunty Instrument or the Note conflicts with Applicable Law,
such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used m thus Secunty Instrument: (a) words of the masculine gender shail mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice Versa, and (c) the word "may” gives sole discretion without any obligaton to take
any action.

17. Borrower's Copy. Bumwer shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Béneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any IEgal orbeneficial mterest in the Property, including, but not limited
to, those beneficial interests transfermd i a'bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which 15 the transfer of title by Borrower at 2 future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or «f Borrower
is ot a natural person and a beneficial interest-in Borrower is sold er transferred) without Lender's prior
written consent, Lender may requure mmadlatc payment in full of all sums secured by this Security
Instrument. However, this option shall” not be exercised by Lender if such exercise 1s prohibited by
Applicable Law,

If Lender exercises this option, Lender shall give Borrower nonce of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given n accordance with Section 15
within which Borrower must pay all sums secured by this Security. Instrument. If Borrower faus to pay these
sums prior to the expiration of this period, Lender may invoke any remedies perrmtted by this Security
Instrument without further notice or demand on Borrower. g

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certan conditions,
Borrower shall have the nght to have enforcement of this’ Secunty ‘Instrithent discontinued at any tme prior
1o the earliest of: (a) five days before sale of the Property pursuant fo ‘any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termmation of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Semmty Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleranon had occurred; (b) cures any default of any other-covenants.or-agreements; (¢) pays all
expenses incurred in enforcing tis Security Instroment, including, but not Jimited to; reasonable attorneys’
fees, property inspection and valuanon fees, and other fees mcurzed for the purpose. of protecting Lender's
miterest ;n the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest i the Property and rights under this Secunty Instrument,
and Rorrower's obligation to pay the sums secured by this Security Instniment; shall coftinue unchanged
Lender may require that Borrower pay such reinstatement sums and expenses in-oite or mote of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) cerafied check, bank check, treasurer's check
or cashier's check, provided any such check is drawn upon an institution whose dgéposns are insured by a

WASHINGTON-Single Family m
Fannie Mae/Freddie Mac LUNIFORM INSTRUMENT - MERS g&%ﬂgggag,c am
Form 3048 1/01 Page 13 of 17 . i

N

Skagit County Auditor
1/31/2013 Page 13 of 24 3:41PM




Wadld3 uzd xmi

federal agency, msu'umcntahty or entity; or (d) Electronic Funds Tramsfer. Upon remstatement by
Borrower, this-Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred However, this right to reinstate shall not apply in the case of acceleration under
Section 18. |

20. Sale: of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest
m the Note (fogether with this ‘Security Instrument) can be sold one or more tmes without prior notice to
Borrower. A sale might résult’in a change n the entity (known as the "Loan Servicer") that collects Periodic
Payments due under ilie Note .and this Security Instrument and performs other mortgage loan servicing
obligations under the Note,-this Security Instrument, and Appheable Law. There also might be one or more
changes of the Loan Servicer unrelated to 2 sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connecton with a notice 'of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Serviger or'be transferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided by, the Note purchaser.

Neither Borrower nor Lender-may coriimence, jom, or be joined to any judicial achon (as either an
mndividual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party Has breached any provision of, or any duty owed by reason of,
thus Security Instrument, until such Borrower or Lender has notified the other party (wath such notice given
in comphance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notge to take corrective action. If Applicable Law provides a
time period which must elapse before cem__am_actlon can be taken, that tune period will be deemed to be
reasonable for purposes of this paragraph. “The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall
be deemed to satsfy the notice and opportunity 1o take corrective acton provisions of s Section 20.

21. Hazardous Substances. As used in this Section 21::(a) "Hazardous Substances” are those
substanees defined as toxic or hazardons substances, pollutants or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic pétroleum products, toxic pesticides and
herbicides, volatle solvents, materials containing asbestos, or formaldehyde and radwactive materials; (b)
*Environmental Law" means federal laws and laws of the Junsdwtm:l wherethe Property 15 located that relate
to health, safety or environmental protection; (¢) "Environmental Cleanup™ mncludes any response action,
remedial action, or removal action, as defined in Environmental Lasy; and (d) an " Environmental Condition”
means a condition that can cause, contribute to, or otherwise m‘gg’ér an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, dlsposal storage, or release of any Harardous
Substances, or threaten to release any Hazardous Substances, on er iii' the Property Borrower shall not do,
nor allow anyone else to do, anythung affecting the Property a) thavis in: v1olatmn of any Environmentat
Law, (b) which creates an Environmental Condition, or {¢) which, due to the presencs, use, or release ofa
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small qummues of Hazardous
Substances that are generally recognwzed to be appropriate to normal residential ‘uses and to ‘mamtenance of
the Property (including, but not limited o, hazardous substances in consumer products)

Borrower shall promptly give Lender wrtten notice of (a) any investigation, claumn, demand, lawsut
or other action by any governmental or regulatory agency or private party mvolving the Property and any
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Ha.zardous Substam;c or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, mﬁlndmg ‘biat not imuted to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substasice, and (c) any condinon caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental
or regulatory adthority, or any pnvate party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall prompily take all necessary remedial actions
in accordance with Elmronmenta.l Law. WNothing herein shall create any obligahon on Lender for an
Environmental Cieanup

NON- UNIFGRM COVENANTS Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of: any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section-18 unless Applicable Law provides otherwise). The notice shall specify: {(a)
the default; (b) the actioni raqmred to-¢éure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower; by which the default must be cured; and (d) that failure to cure the
default on or before the date’ spec:lf‘ ied in thie notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform. Borrower of the right to reinstate after acceleration, the
right to bring a court action to assext: tlie non-existence of a defanlt or any other defense of Borrower
to acceleration and sale, and any nther.mafters required to be included in the notice by Applicable Law.
H the default is not cured on or before the daté specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incurred’in pursuing the remedies provided in this Section 22,
including, but pot limited 1o, reasonable attorneys' fees and costs of title evidence,

If Lender invokes the power of sale, Lender shali give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the téfins designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trusteeshall deliver to the purchaser Trustee's deed conveying the Prnperty without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall-be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the prOCﬁEdS of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to. the person or persons
legally entitled to it or to the clerk of the superior court of the county in which ‘the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender shall
reguest Trustee to reconvey the Property and shall surrender this Security Instrument and 411 notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty
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to the ‘person or persons legally entitled to it. Such person or persons shall pay any recordaton costs and
the Tritstee's fee for prepanng the reconveyance.

24. Substitute Trustee. In accordance with Apphicable Law, Lender may from time to tme appoint
a Successor lrustee t0 any Trustee appomted hereunder who has ceased to act. Without conveyance of the
Property, the suceessor u'ustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law: P

25, Use of Property. The Property s not used principally for agricultural purposes.

26, Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs i
any action or proceeding to tonstrue. or enforce any term of this Secunty Instrument. The term "attorneys'
fees," whenever used m this- Secunty Instrument, shall mclnde without imitation attorneys' fees incurred
by Lender in any banlmlptcy prooeedmg or on appeal.

ORAL AGREEIVIENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees w the terms and covenants contained 1o this
Secunty Instrument and in any Rider execu_ted__by Borrower and recorded with it.

-Borrower DANA M KEEFE -Borrower

Sea) ¢ (Seal)
-Borrower . v -Borrower

(Seal) L (Seal)
_Borrower e e -Bormower

Witness: Witness:
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[Space Balow Thus Line For Acknowledgment)

County of SKAGIT )

On this day persgna]]_y é_ppea._féd:_.before me JOHN J KEEFE oV -BaANA—-M--EEEFE

*

to me known to be the individuai____pr md1v1dua]s ‘described in and who executed the within and foregoing
instrument, and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and
deed, for the uses and purposes therem mantmned

Given under my hand and official: seal ﬂns 25th day of JANUARY, 2013

\“\u‘?ztm,,
S,
S ‘6‘“‘...--... <¢,, 2 | KAREN ASHLEY
R OTARL ™ z Notary:Public in or the state of Washington,
s o Fy oz .+ residing’at: SEDRO-WOOLLEY
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State'of o West Virginia }

County of " {1 ) g b } ss:

I certify that I knoﬁ?"qr -hf_;l_‘;a‘é_ satisfactory evidence that Dana M. Keefe

the person(s) who.appeared before me, and said person(s) acknowledged that she
signed this instrument and acknowledge it to be _her free and voluntary act for the

uses and purposes mentioned in this instrument.

wed (Jpns. 283013 g
Dated &Jlﬁﬂ/’ ,; QD/ _t; . ?1/9/4_ k]}/) [/{;MO’F&

Notary Public in ar,ig(:l" the State of West Virginia

NOTAKY PUBLIC, Staze of West Vinginia 3~ ~Residing at: cutspndl, ) v
LINDA M. UPHOLD et _ M)’ appointment eXpiI'eS: D
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Loan Number: 012200

FIXEDIADJUSTABLE RATE RIDER
(LIBOR One-Year lndex {As Published In The Wall Street Journal) - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made tuis 24th day of JANUARY ,
2013 , and 15 mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Secunty Deed.(the. "Secunty Instrument") of the same date given by the undersigned ("Borrower™)
to secure Borrower's. leededJustablc Rate Note (the "Note™) o0 Pecples Bank, a WA
Corporation -

{"Lender") of the same date and covenng the property described in the Security Instrument and located at:

12552 SNOW'DEN LANE MOUNT VERNON, WASHINGTON 28274
[PIOPBHY Address]

THE NOTE PROV[DES FOR A CH.A.NGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. ‘Tn addition to the covenants and agreements made in the Securtly
Instrument, Borrower and Lender further covcnanl‘. and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an inital fixed interest rate of < °.  2.500 %. The Note also provides
for a change in the initial fixed rate 1o an adjustable mterest raxe as follows

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate [ will pay will chauge to'an acl_]ustable interest rate on the first day of
FEBRUARY, 2018 , and the a.djusmble interest-rate I will pay may change on
that day every 12th month thereafter. The date on which my initial fixed mterest rate changes to an
adjustable interest rate, and each date on which my adjustable mterest rate could change, 1s called a "Change
Dare.”

(B} The Index

Beginning with the first Change Date, my adjustable interest rate w:]l be based on an Index. The
"Index" is the average of interbank offered rates for one-year U.S. dollar-denomnated deposits m the
London market (*LIBOR"), as published in The Wall Street Journal. The most recent Index figure available
as of the date 45 days before sach Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a’ new mdex thal is based upon
comparable information. The Note Holder will give me notice of this choice. :

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Yaar LIBOR M ERerms
Single Family - Fanme Mae UNIFORM INSTRUMENT wivw, docmagrc com ;.
Form 3187 B/O1 Page * of 4 . .
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(C) Calcu]atmn of Changes

‘Before “each Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND 250/1_000 percentage points { 2.250 %) to the
Current Index,‘The Note Holder will then round the result of this additon to the nearest one-eighth of one
percentage pcmt (0.125%). “Subject 10 the limits stated in Section 4(D) below, this rounded amount wall be
My new interst rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal -that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in- substanually equal payments. The result of this caleulation will be the new amount of
my monthly payment. .

(D) Limits on Interest Rate Cha.nges

The interest rate I am reqmred to pay at the first Change Date will not be greater than

7.500% or._less than . +2.250 %. Thereafter, my adjustable interest rate will never
be increased or decreased on.any single Change Date by more than two percentage points from the rate of
interest 1 have been payng for the precedmg 12 months. My interest rate will never be greater than

7.500 %. .

(E) Effective Date of Changs o

My new mierest rate will become” effecuve on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of xay
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or ma.ﬂ to me a nouce of any changes in my mitial fixed interest rate to
an adjustable mterest rate and of any changes in my adjustable mterest rate before the effective date of any
change. The notice will mclude the amount 6f my monthly payment, any information required by law 1o be
given to me and also the title and telephone number of a person who will answer any question I may have
regarding the notice. -

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1.  Until Borrower's initial fixed mterest rate changes to an adjustable mterest rate wnder the terms
stated 1n Section A above, Uniform Covenant 18 of the- Secun lnstrument shall read as follows:

Transfer of the Property or a Beneficial Inter&it in: Borrower .As used i this Secthon
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for: daed contract for deed,
installment sales contract or escrow agreement, the mtent of wmch Is the tra:usfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Propcrry is sold or tan.sferred (or
if Borrower 1s not 2 natural person and a beneficial interest in Borrower is sold br transferred)
without Lender's prior writien consent, Lender may require 1mmed1m:e payment in full of all
sums secured by this Security Instrument. However, this upuon shall not be exercmed by
Lender if such exercise 18 prohibited by Applicable Law.

MULTISTATE FIXEDADJUSTABLE RATE RIDER - WSJ One-Year LIBOR m
Single Family - Fannie Mae UNIFORM INSTRUMENT ,‘Z:';f';g;;ag,c o
Form 3187 6/01 Page 2 of 4 i
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" If Lender exercises this opnon, Lender shall give Borrower notice of acceleration. The
‘notice shall provide a period of not less than 30 days from the date the notice is given m
accordance With Section 15 withun which Borrower must pay all sums secured by this Security
Instrument., If Borrower fails to pay these sums prior to the expiration of thus period, Lender
may mvoke any remeclles permmed by this Security Instrument without further notice or demand
on Borrower. > :

2. When BonéWef's_iujﬁ,a__l fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A-above, Umformi-Covenant 18 of the Security Instrument described m Section Bl above
shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as fOﬂDWS :

Transfer of the Prt)pert}r or a Benef' cial [noterest in Borrower. As used in this Section
18, "Interest in the Propeny .Ineans any legal or beneficial mterest in the Property, including,
but not limted to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contracl or escrow agreement, the mtent of which 1s the transfer of ntle by
Borrower at a future date to,a purchaser. -

If all or any part of the Property or'any Interest in the Property is sold or transferred (or
if Borrower is not a natural person #nd-a beneficial interest 1n Borrower is sold or transferred)
without Lender's prior written cobsent, Lerider may require wumediate payment m full of all
sums secured by this Secunty Insprument. -However, this option shall not be exercised by
Lender if such exercise is protubited by Applicable Law. Lender also shall not exercise this
option if: (a) Borrower causes to be submitied to Lender mformation required by Lender to
evaluate the intended transferee as if a'new loan were being made 10 the transferee; and (b)
Lender reasonably determines that Lcnder's security will not be impaired by the loan assumption
and that the nsk of a breach of any covenant or agreement in this Security Insttument is
acceptable to Lender.

To the extent permifted by Applicable Law, Lender may charge a reasonable fee as &
condition to Lender's consent to the loan assumption. Lender also may require the transferee
to sign an assumphon agreement that is acceptable'to Lcndr:r and that obligates the transferee
to keep all the promises and agreements made in the Note and in.this Securrry Instrument.
Borrower will continue to be obligated under the Note and Ahias- Secunty Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require m:madxate payment . full Lender shall give
Berrower notice of acceleration. The notice shall provide a period 6f not less than 30 days from
the date the notice is given in accordance with Section 15 wittin Whlch Borrower must pay all
sums secured by this Security Instrument. If Borrower faflsto pay ‘these sims prior to the
expiration of this penod, Lender may invoke any remedies penmtted by this Secu.nty Instrument
without further notice or demand on Borrower.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR m
Single Farmuly - Fannle Mae UNIFORM INSTRUMENT mcvr;oéfnagm com.
Form 3187 6/01 Page 3 of 4
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BY SI-GNNG":'BEMW, Borrower accepts and agrees to the terms and covenants contained m this

Fixed/Adjustable Rate Rider.
F . -Borrower DANA M KEEFE -Borrower
" (Seal) (Seal)
L ~Borrower -Borrower
(Seal) (Seal)
-Bon'ower- o -Borrower
MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR Docll
Single Farmily - Fannie Mae UNIFORM INSTRUMENT wirw, %ﬁmﬁ i
Form 3187 6/01 Page 4 of 4
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Schedale “All”
DESCR]PTION

Totl, SkagxtOountyShﬁﬁPlatNo 93-011, approved October 19, 1993, recorded October 20, 1993, in
Book 11 of Short Plats, pages 3 and 4, under Auditor’s File No. 9310200068,bcmgaportmnoftbe
Southeast % of the Southwest %4 and the Northeast % of the Southwest % aud the Southrwest % of the
Southeast % of Section 20, Township 33 North, Range 4 Bast, WM.,

EXCEPT that portion of said Lot I, described below as “Tract Y™
That portion of Lot 1 lymg Noxth of the following descrrbed line:

Beginning at the Northeast corer of Lot. 2 of said Short Plar;

thence South 02°31708™ West alongtheEastlme ofsaxd Lot 2, a distance of 326.69 foet to the point of
begmning of this line description; :

thence North 87°37°06™ West, B.dxstance 0f697 OS fcd;to the most Westerly line of said Lot 1 and the
terminms of this line description. S

TOGETHER WITH that portion of Tract zofsmd Short Plat described below as “Tract X™:

Tmet X: L =
That portion of Lot 2 lying South of the following described hne

Beginning at the Northeast corner of Lot 2 of said Skort Plat;

thence South 02°31°08” West along the East luwofsatdLot?., ad:stancc of 326.6% feet to the point of
beginning of this line description:

thenoce North 87°37°06™ West, a distance of 697.08 fcettothemusthtcﬂyhnech.ot 1 of said Short
Plat No. 93-011 and the ferminns of this line description. s

TOGETHER WITH AND SUBJECT TO & non-exchusive easement for mgmﬂs egress and usilities, over,
under and across that certain private road eatitled Snowden Lanc, as sad Ia.ne is dehueated on the face of
said Shont Plat. :

ALSO TOGETHER WITH a non-gxclusive easement for ingress, egress, and itﬁ::.lﬂ;l\:;; dver, under and
through that portion of the East 30 feet of Lot 2 of said Short Plat No. 93-01 1 which hies North of the
above described line. g

ALSO TOGETHER. WITH & non-exclusive easement for the mstallaxmn, mamtenﬂmeand operation of a
sewer line and uwtibties over, under and through the Eagl ISMofthatpommofIml I)mgwithmthe
above described “Tract Y™.

AND ALSO TOGETHER WITH an easement for the installation, maintenance and operanon ofadram
ficld and sewer lines over, under and through the following described tract: S

- contimed

WA
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Schedule “1-1”' " '_
DESCRIE’I‘IO"I CONI']NUED

Begmmng at the Northeast cormer of Lot 1 of said Short Plat No. 93-011;

ihence South 02°31’08” West. a dJstame of 136.59 feet to the point of beginning of this easement
description; L

thence Nerth 87"32’45” West. E dastance of 50.98 feet;

thence North 02°27715™ East, a distance of 75 feet

thence North 87°32°45™ West, a distance of 165.00 feet;

thence South 62°927°157 Wesr, a distance.of 90.00 feet;

thence South 87°32°45" East, a distance of 215.96 feet to the East lne of sad Lot 1;

thence North 02°31°08” East along the East line of said Lot 1, a distance of 14.94 fectto the point of
beginning of this casement dcscnptzou. L

AND ALSO TOGETHER WITH 2 uon-excluswc easerent for ingress, egress and utilities, over, wnder
and across that portion of Lots | and 4 6f sad Shost Plat, lymg Westerly of the Westerly hne of Franklin
Road,asshownonthzfaceoftthhortPIat s

Situate in the County of Skagit, State of Washmgton.
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