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DEED OF TRUST 05280

DEFINITIONS A

Words used in multple sections of this document; arcz dehned bclow and other words are defined in
Sections 3, 11, 13, I8, 200 and 21, Cermin rules readrdmg the” u,‘,al_e of words used in this document are
afso provided in Section 16.

{A) "Security Instrument" means this document, which is d'ltedFebr‘ua r‘y 27, 2013 ,
together with all Riders w this document.

(B) "Borrower" is DANTEL R WHYBARK and CONNIE R NHYBARK HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Navy Federal Credit Union
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’Lénder isa Corporation
organized and existing under the laws of the U.S. Govt (12USC1751)
Lel_lde'r'saddrt__zss is 820 Follin Lane, Vienna, YA 22180

Lender is the 'Beneﬁtiary under this Security Instrument.
1)) “Trustee" 1snodd Coney, Bishep & Lynch., Inc a Washington Cor

(E) "Nute“ means: the pmmlssory note signed by Borrower and dated February 27, 2013

The Note states that.Borrower owes Lender Three Hundred Twenty Seven Thousand Five
Hundred And-Zero/100- Dollars
(U.S.$327,500.00 © .. ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and o pay the debi in"full not later than April 01, 2043

(3 “Property" means: the property [hd[ is described below under the heading Transfcr of Rights in the
Property.’ .

{G) "Loan" means the debt ewdemed by the Nuote. plus interest, any prepayment charges and late charges
due under the Note, and all sums due-under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be execured by Bormwu [Lheck b_ox as applicable]:

] Adjustable Rate Rider L] Condommlum Rider [ second Home Rider
Balloon Rider [_J Planned Unit Develepmeanr Rider [ 14 Family Rider
(] VA Rider (! Biweekly Payment Rider 1 Other{s) {specify]

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that have the effact of law) as well as all applicable finat,
non-appealable judicial opinions.

1) "Community Association Dues, Fees, and Assessmems means all dues, fees. assessments and other
charges that are imposed on Borrower or the Proper[y by : condomnnum association, homeowners
association or similar organization.

(K} "Electronic Funds Transfer" means any transfer of funds,"other'man a transaction originated by
check, draft, of similar paper instrument, which is iniated’ through an electronic terminal, telephonic
instrement, computer, or magnetic tape $o as to order, instruct: or. authérize a financial institution to debit
or credit an account. Such term includes, but is not limited 10, point-of: sale transfcrs automated teller
machine transactions, (ransfers initiated by telephone. wire rransfers,” and autonnred clearinghouse
transfers, i

(L) "Escrow Items" means those items that are described in Section 3. S

(M) "Miscellaneous Proceeds” means any compensation, sefflement, awaid of darna.tzes or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage 1o, or destruction of, the Property; (i) condemnation or other taking of all-or any. part of the
Property: (iii) conveyance in lieu of condemnation: or (iv) misrepresentations of, or omlssmns as 1o, the
value and/or candition of the Property. :

(N) "Mortgage Insurance™ means insurance protecling Lender against the nonpdvmenl OT Dr defau]{ on,
the Loan. ‘

{0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and mterest under rhe__
Note, plus (ii) any amounts under Section 3 of this Security Instrument, o '
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/ 7(P) YRESPA" means the Real Estare Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
©_implenienting regularion. Regulation X (24 C.F.R. Parr 3300). as they might be amended from time (o
tishe, or aily additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
. & "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA'.
Q "Supcesso_r in Interest of Borrower" means any party that has taken title to the Property, whether or
sot that patty hias assuied Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN. THE PROPERTY
This Security Instrument.secires to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note;-and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and .the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, “.with-" pewer. “of sale. the following described property located in  the
Caunty I of SKAGIT :
[Type of Recording: Jumdls.nonl [Name of Regording Jurisdiction]

SEE LEGAL DESCRIPTIO.N_._:ATT_AEH_E--D' HERETO AND MADE A PART HERECF

Parcel [D Number: b . whlch Lurrcntly has the address of

43595 SCENIC RIVER CT [Street]

CONCRETE iCiv] Washing[on ' _98 237 [Zip Code]
("Property Address™): :

TOGETHER WITH all the improvements now or hereafter erected”onthe” property, and all
easements, appurlenances, and fixiures now or hereafter a part of the property. All reptacements and
additions shall also be covered by this Security Instrument. All of the foregomg is- referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Barrower is lawfully seised of the estate herebv conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for em.umbrances
of record. Borrower warrants and will defend generally the fide to the Property agamsl all clalms and
demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non- umform

covenants with limited variations by jurisdiction to constitute a uniform security instrument Lovermg rea] B

property.
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*_~UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

" 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and law charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant-10 Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency,*Hchver": if any check or other instrument received by Lender as payment under the Note or this
Security Insirument:is-returned to Lender unpaid. Lender may require that any or all subsequent payments
due under the“Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: “(a) Lash () money order; (c) certified check, bank check, treasurer’'s check or
cashier's check, provrded airy such check is drawn upon an institution whose deposits are insured by a
federal agency; instrumentality;. or entity: or {d) Electronic Punds Transfer.

Payments are deemned feceived by Lender when received at the location designated in the Note or at
such other location as may- bc designated by Lender in accordance with the notice provisions in Section 135.
Lender may rewrn any-payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, withoul waiver of any rights- hereunder or prejudice to its rights tw refuse such payment or partial
payments in the furure, bui*Lender is-fiot-Gbligated 1o apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds, L,t:n'clc-r"ma}r.-ho!’d.;élj'c_h unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower doed not do Su'within a reasonable period of time, Lender shall either apply
such funds or reurn them o Borrower. If ot apphied.earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior-to foreclosure. No offset or claim which Borrower
might have now or in the furure against Lender shall relieve Borrower from making payments due under
the Note and this Security [nstrument or performmg the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeda Excepr as’ otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied.in the"following order of priority: (a) interest
due under the Note; {b) principal due under the Note; {C) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which-it became due. Any remaining amounts
shall be applied first to Jate charges, second o any other mnounrs due. under this Security Instrument, and
then to reduce the p[‘]ﬂClpd] balance of the Note.

If Lender receives a payment from Borrower for a delmquent Perlodlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the tate charge. If more than one Periodic Payment is outstanding: Lender ma'j':' apply any payment received
from Borrower 1o the repayment of the Periodic Payments if, and 1o the extent that, each payment can be
paid in full. Te the extent that any excess exists after the payment is apphed to the full payment of one or
more Periodic Payments, such excess may be applied © any late charges. due. Volun[dry prepayments shall
be applied first to any prepayinent charges and then as described in the Noter - -

Any application of payments, insurance proceeds, or Miscellaneous Procéeds to principal due under
the Note shall not extend or posipone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Hems. Borrower shall pay to Lender on the day Periodic Payrients are due
under the Note. uniil the Note is paid in full, a sum (the "Funds") to provide for paymernt of' amounts due
for: (a) taxes and assessments and other items which can artain priority over this Seuuri[)? Instrument as a
lien or encumnbrance on the Property; (b} leasehold payments or ground rents on the Proper{y if any; (c)
premiums for any and al} insurance required by Lender under Section 3; and (d) Mortgage Itisurance
premiums, if any, or any sums payable by Borrower to Lepder in lieu of the payment.of Mortgage “.

Insurance premiums in accordance with the provisions of Section 10. These items are called *Escrow - °

Items.™ Ar origination or ar any time during the term of the Loan, Lender may require that Community
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!/ Association Dues, Fees, and Assessments, if any. be escrowed by Borrower, and such dues, fees and

_assessmenits shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Sectivn. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Boﬁower‘s obliytion to pay the Funds for any or all Escrow Items, Lender may waive Borrower's
obllgauon o’pay. 10 Lender Funds for any or all Escrow [tems al any time. Any such waiver may only be
in writing” In-the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Fscrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furpish 16 Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's ubhganvm jic make such payments and ta provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement”
is used in Section 9."[f Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails o pay the amount due for an Escrow Item. Lender may exercise its rights under Section 9
and pay such amount and, Borrewer shall then be obligated umder Section 9 1o repay to Lender any such
amount. Lender may-revoke the” watver as 1o any or all Escrow ltems at any time by a notice given in
accordance with Section 457and, upont such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required ‘under this Section 3.

Lender may, ai any time, coltect-and hold Funds in an amount (a) sufficient (o permit Lender to apply
the Funds at the time spcuned under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender “shall estimate, the amount of Funds due on the basis of current data and
reasenable estimates of expendnums of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an --'ir_w'timnioﬁ_ -v‘i’hose deposits are insured by a federal agency.
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall-apply the Funds to pay the Escrow ltems no later than the rime
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items: 'ii'n]_ess Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such-d charge’, Unless an agreement is made in writing
or Applicable Law requires interest (0 be paid on the -Fuads, Le:idér shall not be required to pay Borrower
any interest or earnings on the Funds, Borrower and “Lénder eansagree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrawer, mthout charge, an anmual accounting of the
Funds us required by RESPA,

If there is a surplus of Funds held in escrow, as clehned undf:l RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is & shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrawer as required by-RESPA, and Borrower shall pay t©
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow. as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Rorrower shall pay w0 Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payrients.

Upon payment in full of all sums secured by this Security Instrument, Lender shal] prompt]y refund
o Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all 1axes, assessments, c,hargaa f‘nes a,nd lmposmons
attributable to the Property which can artain priority over this Security [nstrument, leasehold payments or
ground rents on the Property, it any, and Community Association Dues, Fees, and Assessments, if-any. To
the extent that these items are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.
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~Borrower shall promptly discharge any lien which has priority over this Securiry Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a2 manner acceptable
to’ Lender. but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are'concluded: or-(¢) secures from the holder of the lien an agreement satistactory w Lender subordinating
the lien to this Secirity Instrument. If Lender determines that any part of the Property is subject to a lien
which canattain priority-over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days-of the-date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions s¢t.forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estale tax verification andfor
reporting service used by Lender in connection with this Lean.

5. Property Insuraneé. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured 'dglirust'luss' by fire, hazards included within the term "extended coverage," and any
ather hazards including. but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be rnamnmed i the, amounts {including deductible levels) and for the periods that
Lender requires. What Lender sequires pursuant t the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right 1o disapprave Borrower's  choice; whlch right shall not be exercised unreasonably. Lender may
require Borrower to pay, in conigction with- this Loan, either: (a) a one-time charge for flood zone
derermination, certification and tracking. services; or. (b} a one-time charge for flood zone determination
and certification services and subsequent c.hdr;,es'eaCh time remappings or similar changes occur which
reasonably might affect such determination. ¢r gértification. Borrower shall alse be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails 10 maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense.. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such-¢overage shall cover Lender, but might or might
not protect Borrower. Borrower's equity in the Property,- or the contents of the Property. against any risk,
hazard or lability and might provide greater or lesser Lovérag‘e than Was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtaied might significantly exceed the cost of
insurance thar Borrower could have obtained. Any amounts disbarsed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Securiyy lmimmem Fhese amoums shall bear imerest
al the Note rate from the date of disbursement and shall be payable. wuh such m[erest upen natice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such polu:les shal] be subject to Lender's
right to disapprove such pelicies, shall include a standard mortgage “clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right w hold-the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all regeipts of paid“premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise requirEd by Lender,
for damage to, or destruction of, the Property, such policy shall include a ‘;Eancl'lrd mor[gage c]ause and
shall name Lender as motigagee and/or as an additional loss payee.

In the evenr of loss, Borrower shall give prompt notice w the insurance carriet dnd Lender Tender
may make proof of loss it not made prompily by Borrower. Unless Lender and Borrower dtherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shali
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible-and -
Lender's security is not lessened. During such repair and restoration period, Lender shall have. the right o0 °
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" “hold-such insurance proceeds until Lender has had an oppartunity w inspect such Property to ensure the
work has been completed o Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
@t progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
reguires. i-m'e.rést_t-o__bc paid on such insurance proceeds, Lender shail not be required © pay Borrower any
intérest-of earnings. on such proceeds. Fees for public adjusiers, or other third parties, retained by
Borrower- shall ‘not ‘be-paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘or repair s not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be app"l'ied © the sums secured by this Security Instrument, whether or not then due, with
the excess, if any pald to Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2. :

If Borrowel 1hand0ns [he Property, Lender may file, negotiate and settle any available insurance
claim and related mattets,.Hf Borrower does not respond within 30 days o a notice from Lender that the
insurance carrier has offered’ lU séttle ‘a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when [hf: notice is ‘given. In either event. or if Lender acquires the Properly under
Section 22 or ofherwise. Bormwcr hereb) assigns to Lender (a) Borrower's rights to any insurance
praceeds in an antount not o, Bxeeed e amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower's rights (other than the rigit 1o any refund of unearned premiums paid by
Borrower) under all insurance pulrcn:,s covermg the Property. insofar as such rights are applicable 10 the
coverage of the Properry, Lender may.use the insurance proceeds either 1o repaic or estore the Property or
to pay amounts unpaid under the Note or-this Security Instrument, whether or not then due.

6. Occupancy, Borrower shall ogcupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution.of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for.at least one year afier the date of occupancy, unless Lender
otherwise agrees i writing, which consent shall not be unreasanab}y withheld, or unless exienvating
circumstances exist which are beyond Borrower's'control, _

7. Preservation, Maintenance and Protection of ‘the Property; Inspections, Borrower shall not

destroy. damage or impair the Property allow the Property ‘1o deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the' Property, Borrewer shall maintain the Property in
order o prevent the Property from deteriorating or decreasing in-value-due w its condition. Unless it is
determined pursuant w Section 5 that repair or restoration isnot econonijcally feasible, Borrower shall
promptly repair the Property if damaged © avoid further: determrauun or damage. If insurance or
condemnation proceeds are paid in connection with damage to, er the-taking of, the Property. Borrower
shall be responsible for repairing or restoring the Property only if. Lender has réeleased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a-single payment or in a series of
progress payments as the work is completed. If the insurance or condempation proceeds are not sufficient
lo repair or restore the Property, Borrower is not relieved of Borrower's nbhgauun for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections; of [he Property. If it has
reasonable canse, Lender may inspect the interior of the umprovements on the Property:. ‘Lender shall give
Borrower notice at the time of or prior o such an interior inspection specifying such’ reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defauit if, durmg the: Loan application
process, Borrower or amy persons or entities acting at the direction of Borrower or with’ Borrower's
knowledge or consent gave malerially talse, misleading, or inaccurate information or staments g Lender
(or falled tw provide Lender with material information) in coonection with the® Luan Marenal_
representations include, but are not limited (o, representations concerning Borrower's oncupancy of the_
Property as Borrower's principal residence.
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9 Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If

_(a) Bormwer fails o perform the covenants and agreements contained in this Security Instrument, (b} there
is-a Jegil proceeding that might significantly affect Lender's interest in the Property and/or rights under
thig Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lten which may attain priority over this Security Instrument or to enforce laws or
regulations),” or-(c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasunable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, includitg protecting and/or assessing the value of the Property and securing and/or repairing
the Properfy. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority .over “this Sccuruy Instrument; (b) appearing in court; and {¢) paying reasonable
attorneys” fees to. protect its-interest in the Property and/or rights under this Security Instrument, including
its secured position ip-a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property [o‘make repairs, change locks, replace or board up deors and windows, drain water
from pipes, eliminaie tuilding or other code violations or dangerous conditions, and have utilities urned
on or off. Although Lender may take action under this Section 9, Lender does not have 10 do so and is not
under any duty or obligation 10"do"so: Tt is agreed that Lender incurs no liability for not taking any or all
actions authorized under this' Section 9.

Any amounis disbursed by Lender under this Secrion 9 shali become additional debt of Borrower
secured by this Security Instriiient. These amounts shall bear interest at the Note raie from the date of
disbursement and shall be pdyable wnh smh imerest, upon notice from lender 0 Borrower requesting
payment,

If this Security Imnumem [ENT Y lcasehﬂ\d Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee titlé withe Properw‘ the leasehotd and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insuran(_e. If Lender required Morlgaze Insurance as a condition of making the Loan,
Borrower shall pay the premiums requived 1o maittain the Mortgage Insurance in effect, If, for any reasen,
the Mortgage insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated paymenis
toward the premiums for Mortgage Insurance,” Borrower shall pay the premiums required to obtain
coverage substantially equivalent 1o the Mortgage Insurance préviously in effect, at a cost subsiantially
equivalent to the cost 1o Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. [f substamtially’ equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay @ Lender the amournit of the separately designated payments that
were due when the insurance coverage ceased to be in effect. tender will accept, use and retain these
payments as a non-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable. norwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required 10 pay Borrower any interest or earnings on such loss reserve:Lender can no longer require loss
reserve payments it Mortgage Insurance coverage (in the amount. and, for the period that Leader requires)
provided by an insurer selected by Lender again becomes available, .is obifiined, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Morigage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premmms for Mortgage Insurance, Borrower shall pdy the. premiums required to
maintain Mortgage Insurance in effect, or [0 provide a non-refundable”loss “reserve, until Lender's
requirement for Mortgage losurance ends in accordance with any wrilten agreement between Borrower and
Lender providing for such termination or until termination is required by Appllcab[e de Nothmg in this
Section 10 affects Borrower's obligation 1o pay interest at the rate provided in the. Note..

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for Lertam losses it
may incur if Borrower does not repay the Loan as agreed Borrower is not a part) to [hc Mortgage
Insurance.

Morigage insurers evaluate their total risk on all such insurance in force from lime. to nmc and may
enter inlo agreements with other parties that share or modify their risk, or reduce losses. These agre__eme_n_ts-
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or patties) to.

these agreements. These agreements may require the mortgage insurer to make payments using any saurce -

of funds that the mortgage insurer mdy have available (which may include funds obtained fromi. Mortgagc
Insurance premiums).
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s.o7 -As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any_other-entity. or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" defive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
¢xe¢hange fur sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
prdvidu that: an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
prentiurms paid. 1o the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a)" Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgagé Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe fqr Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such-agreemnents will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include ‘thé right to” receive cevtain disclosures, to reguest and obtain cancelfation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or te receive a
refund of any Murtgage Insurance premlums that were unearned at the time of such canceltation or
termmd\‘mn

Asslgnment of Mlscellanemls Proceeds; Forfeitore. ANl Miscellancous Proceeds are hereby
:1551gnuj to and shall be paid to Lender.

If the Property is damaged. such Miscellaneous Proceeds shall be applied (o restoration or repair of
the Property, if the restoration or_repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right o hold such Miscellaneous Proceeds
until Lender has had wn opportunity..wo~inspect such Property to ensure the work has been compleied 1o
Lender's satistaction, provided that sucli‘inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made i wrlung of Applicable Law requires interest o be pand on such
Miscellaneous Proceeds, Lender shall not be“tequired to pay Barcower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or répair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Bormwu Such Miscellaneous Proceeds shall be
applied in the order provided for in Secrion 2.

In the event of a ttal wking, destruction, or Ibs‘s in Vaer of the Property, the Miscellaneous
Proceeds shall be applied w the sums secured by this, Setumy Insirument. whether or not then due, with
the excess, if any, paid w Borrower.

In the event of a partial taking, destruction, or loss in va]ue uf the Property in which the fair market
value of the Propecty immediately befare the parial taking, destruction, or toss in vale is equal to or
greater than the amount of the sums secured by this Security {nstrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount.-of the"Miscellanesus Proceeds
multiplied by the following fraction: (a} the total amount of the sums sécured, immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be-paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Propérty ini which the fair market
value of the Property immediately before the partial taking, destruction, or loss jn valve js less than the
amount of the sums secured immediaiely before the partial taking, destruction; or loss in/value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphcd to_the sums
secured by this Security Instrument whether or not the sums are then due, :

If the Property is abandoned by Borrower, or if, after notice by Lendcr 0. Borrower that the
Opposing Party {(as defined in the next sentence) offers 10 make an award to settle a.clai for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is suthorized
1o collect and apply the Miscelianeous Proceeds either to restoration or repair of the Property-or to‘the
surms secured by this Security Instrument, whether or not then due. "Opposing Party " means-the third pa'rty=

that owes Barrower Miscellaneous Proceeds or the party against whom Borrower has a right. of ac[mn m w

regard w Miscellaneous Proceeds.
8020755651 8020755651.:_
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_ Borrower shall be in defaulr if any action or proceeding, whether civil or criminal, is begun that, in
Lender § judgment, could result in forfetture of the Property of other material impairment of Lender's
" intérest ii-the Property or rights under this Security Instrument, Borrower can cure such a defaull and, if
accéleration has occuired, reinstaie as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling rhat, in Lender's judgmeni, precludes forfeiture of the Property or other material
impairment-of Lénder's interest in the Property or rights under this Security Instrument. The proceeds of
any awatd orclaim for damages that are attributable to the impairment of Lender's tnierest in the Property
are hereby assigned'and shall be paid o Tender.

All-Miscéllanealis -Proceeds that are not applied to restoration or repair of the Property shali be
applied in the order prowded for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modlficanon of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Succeéssor i Interest of Borrower shall not operate to release the liability of Borrower
or any Successors o [nderest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Imterest” of Borrower or (o refuse to extend time for payment or otherwise modify
amortization of the sums setured by this Security Instrument by reason of any demand made by the original
Borrower or any Successarsiin Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including. without Hmitatiod, Lender's acceptance of payments from third persons, enfities or
Successors in Interest of Borrower or-in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right.or remedy.

13. Joint and Several Liability; ,.C-o-s__ignérs; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and severd! However, any Borrower who
co-signs this Security Instrument but doés uot execute the Note {a "co-signer"): (a} is co-signing this
Security Instrument only o mortgage. grant and canvey the co-signer's interest in the Property under the
terms of this Security [nstrument; (b} is not personally obligated 1o pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accortmodations with regard o thc terms of this Secun[y Instrument or the Note without the

co-signer’s consent.

Subject o the provisions of Section 18 any Succéssor-in lnterest of Borrowes who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender. shall obtain
alt of Borrower's rights and benefits under this Secority Instrument. Borrower shall not be released from
Borrower's vbligations and liability under this Security Insteument unless Lender agrees to such release in
writing. The covenants and agreements of this Security.. Iustrum‘é'nt_._sha]l bind (excepl as provided in
Section 20) and benetit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees: fur servan performed in connection with
Borrower's default, for the purpose of proteciing Lender's interest in. the: Property and rights under this
Security Instrument, including, bur not limited to, attorneys' feés, property-inspeciion and valuation fees.
In regard to any other fees, the absence of express authority in this Security-Tnstrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of‘such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

IﬁmmeummumauwthwmmummﬂmnmmgsmMMmeHhmymmmmﬂm
that the interest or other Joan charges collected or to be collected in connectionwith the Loan exceed the
permiited limits, then: {a) any such loan charge shall be reduced by the amount necessaty 10 reduce the
charge to the permitted limit; and (b any sums already collecied from Borrower which exeeeded permitted
limits will be refunded to Borrower. Lender may choose 1o make this refund by reducing the -principal
owed under the Note or by making a direct payment to Borrower, If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge {whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. ",

15, Notices. Al notices given by Borrower or Lender in connection with this Sccunry lnstrumbnt':
must be in writing. Any notice to Borrower in connection with this Security Instrument shall bé deemed to
have been given to Borrower when malled by first class mail or when actually delivered to Borrower's .
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¢ notice address If sent by other means. Notice Lo any one Borrower shall constitute notice o all Borrowers
‘unless-Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a subsitute notice address by notice to Lender. Borrower shall promptly
notify Lender.of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure,
There may be . only, one deslgnated notice address under this Security Instrument at any one ume. Any
notice 6 Lerider “shall be given by delivering it or by mailing it by first ctass mail to Lender's address
stated herein: unless. Lender has designated another address by notice to Borrower, Any notice in
connection with- this Security Instrument shall not be deemed to have been given to Lender until acrually
received by Lender~If any. notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requarement will satisfy the corresponding requirement under this Security
Instrument.

16. Govermng Law, Severablhty, Rules of Construction. This Seumty Instrument shall be
governed by federal law-and’the law of the jurisdiction in which the Property is located. All rights and
obligations containedin-this” Securily Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law miight explicitly or implicitly allow the parties o agree by confract or it
might be silent, but such sifence shall not be construed as a probibition agaipst agreement by contract. In
the event that any provision.or clause oftthis Security Instrument or the Nuate conflicts with Applicable
Law, such conflict shall ndt-affeet othér. provisions of this Security Instrument or the Note which can be
given effect without the conflicting: provision.

As used in this Security Tnstrument:-{&) words of the masculine gender shall mean and include
corresponding neuter words or word§ of thé femmme gender (by words in the singular shall mean and
include the plural and vice versa: and (L) the word may gives sole discretion without any obligation to
take any action.

17. Bovrower's Copy. Borrower shal) be gwen one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or begpeficial interest in the Property, including, but not limited
1, those beneficial interests transferred in a bond for deed. contract for deed. installment sales coniract or
escrow agreement, the intent of which is the transfer of ritle by Borrower at a future date 1o a purchaser.

1f ull or any part of the Property or any Interest tn_the Propérty is sold or transterred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's priot
written consenl, Lender may jequire immediate paymient in full’ of all sums secured by this Security
[nstrument. However, this option shall not be exsrciscd -by’ L)dndﬁr _._if such exercise is prohibited by
Applicable Law.

If Lender exercises tis option, Lender shall give Borrowar notice of acceleration. The notice shall
provide a period of not less than 30 days from the date (he notice is given/in accordance with Section 15
within which Borrower must pay all sums secured by this Seeufity, Instrtiment. If Borrower fails to pay
these sums prior © the expiration of this period, Lender may- mwke any remedles permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right © have enforcement of this Security Instrument d'.scommued at any time
prior to the earliest of: (a) five days before sale of the Property pursuani o any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify.for the fermination of
Borrower's right w reinstate; or (c) entry of a judgment enforcing this Securiry Instiument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be:due-indér this Security
Instrument and the Note as if na acceleration had occurred; (b} cures any defauli-of any othet’ covenanis or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, .but.not limited
to. reasonable atiorneys' fees, property inspection and valuation fees, and other fees incurred-for the
purpose of profecting Lender's interest in the Property and rights under this Security Instrument; apd (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Secarity Instrument. and Borrower's obligation 1o pay the sums secured by this Secunty'
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstaleriient sumns-and-
expenses in one or more of the following forms. as selected by Lender: {a) cash: (b) money order;, (c)
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¢ /egrified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
ail instirfion whose deposits are insured by a federal agency, instrumentality or entiry; or (d) Electronic
Fund$ Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
app]y in. the vase of acceleration under Section 18.

20 Sale-of - N'ute‘ Change of Loan Servicer; Notice of Grievance. The Nowe or 2 partial interest in
the Note (foggther with this Security Instrument) can be sold one or more times without prior notice to
Borrowers" A salé. might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments dite.under the Note and this Security Instrument and performs other mortgage loan
servicing obligations. bnder_the Note. this Security [nstrument. and Applicable Law. There also might be
one or more changes of the Loap Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writlen notice of the change which will state the name and address of the
new Loan Servicer, the address-to. which paymems should be made and any other information RESPA
requires in connection.with-a netice of rransfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer-other [h:ln the purchaser of the Note, the morigage loan servicing obligations
10 Borrower will remain with the Loan Servicer or be ransferred to a successor Loan Servicer and are not
assumed by the Mote purchdser un\ess mhe:rwnt provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member-of a. class) that arises from the other parry's actions pursuant o this
Security Instrument or that alleges ‘that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, undl such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of-Section 15) of such alleged breach and afforded the
other party hereto a reasonable period-afier the giving of such notice to take corrective action. If
Applicable Law provides a time period Whth must elapse before certain action can be rtaken, that time
period will be deemed © be reasonable for “purposes of this paragraph. The notice of acceleration and
opportunity o cure given to Borrower pursuant to Section 22 and the notice of acceleration given o
Borrower pursuant to Section 18 shall be deemed to sdnsfy the. figtice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Secliqu .2"1_;__.-'(a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants;” or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvenis, maierials containing asbestos: of formaldehyde, and radjoactive materials;
(b} "Environmental Law" means federal laws and laws of the jutisdiction where the Property is located that
relate to health, safety or environmenial protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmengal
Condition” mieans a condition that can cause, contribute o, oF otherwise 1rigger an Emvironmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, smrage or rclmse of any Hazardous
Substances, or threaten 1o release any Hazardous Substances, on or in the Prupuny ‘Borrower shall not do,
nor allow anyone else w do. anything affecting the Property () that is in violation of dany- Envxronmemal
Law, (b) which creates an Environmental Condition, or (¢) which, due to the pres.cm.e f15¢ .0 release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property, The preceding
two sentences shall not apply to the presence, vse, or storage on the Property of small . quannnes of
Hazardous Substances that are generally recognized 1o be appropriate to normal resxdemml uges and 1o
maintenance of the Property (including. but not limited to, hazardous substances in consumer products).”

Borrower shall promptly give Lender writien notice of (a) any investigation, claim, demand, Tawsuit .
or other action by any governmental or regulatory agency or privaie party involving the Property and any - °
Hazardous Substance or Environmental Law of which Borrower has actal knowledge,. (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
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S agledse of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hiﬁ__za]‘d_n_qs Substance which adversely atfects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority. of any private party. that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial agtions iy agcordance with Environmental Law. Nothing herein shall create any obligation on
Lender. for an Envifommental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22..-Acceleration; Remedies., Lender shall give notice to Barrower prior to acceleration following
Barrower's breach of-any covenant or agreement in this Security Instrument (but not prior to
acceleration under-Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the iiction required to cure the defanlt; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date.specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of-the Property at public auction at a date not less than 120 days in
the future, The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other ‘matters required to be included in the notice by Applicable
Law. If the default is not cured an or before the date specified in the notice, Lender at its option,
may require immediate payment in . Hull’ ‘of all sums secured by this Security Instrument without
further demand and may invoke.the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, nn.ludmg, but not hmlted to, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the power of %ale. Lender shall give written notice to Trustee of the
vecurrence of an event of defanit and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require, After thé time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and Pplace and under the terms designated in the
notice of sale it oste or more parcels and in any order-Trustée deterinines. Trostee may postpope sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its deslgnee may purchaae the Property at any
satle,

Trustee shall deliver to the purchaser Trustee's deed' cunveymg__ the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following arder: (a) to all expenses of the sale, including, but naot Jimited ta,.reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrumént: and (¢} any excess to the
person or persons legally entitled to it or to the clerk of the superior court, uf the county in which the
sale took place,

23. Reconveyance. Upon payment of all sums secured by this Security Insrrumcm Lender shall
request Trustee 10 reconvey the Property and shall surrender this Security Instrument: and all notes
evidencing debt secured by this Security lustrument to Trusiee. Trustee shall rcconvey the- Property
without warranty to the person or persons fegally entitled  it. Such person or percons shal? pay a.ny
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time fo: tlme appomt_
a sbeeessur trustee 1o any Trustee appointed hereunder who has ceased o act. Without wnveyance of the .
Property, the successor wusiee shall succeed w0 all the title, power and duties conferred upon T rustee
herein and by Applicable Law, :
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* "25. Use of Property. The Property is not used principally for agriculiural purposes.

- -26."Attorneys' Fees. Lender shall be entitled 1o recover its reasonable attorneys' fees and costs in
any.detion or-proceeding 10 construe or enforce any term of this Security Instrument. The term "attorneys’
fees," whepever used in this Security Instrument. shall include without limitation atiorneys’ fees incurred
by Lender in'any bankrupicy proceeding or on appeal.

ORAL . AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW Borrower accepts and agrees o the terms and covenants contained in this
Security [nstrument and | in.any-Rider executed by Borrower and recorded with it.

Witnesses: e B o .. ﬁ p W
| /V\/ {Seal)

DANIEL R WHYBARK -Borrower

N X (Seal)

CONNIE R WHYBARK “Borrower

(Seal) {Seal)

-Borrower R e C -Borrower

(Seal) T (Seal)

-Boryower :. -Borrower

(Seal) S (Seal)

-Borrower ' T ¥ 7 Borrower
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_.STA TE OF WASHINGTON } .

-' County of- K({

. On [hh day persor llyappeared before me DANIEL R WHYBARK and CONNIE R WHYBARK

to me known 0 ‘be _th'é;' i;_idi_vidua](s) described in and who executed the within and foregoing instrument,
and acknowledged that. he?st_i@igued the same as his/her/their free and voluntary act and deed, for the
uses and purpases’therein mentioned.

GIVEN under my hand and official seal this DT dayof Q \'}'\,\L(L/V\ 2013

Notary Put lu. inand for the S[dlc of Washington, residing at

oV N\ 6N
My Appox\étmém:“e\s 0?1 A ,’}[q
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- VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
ggEg}EZTERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AN‘D ASSUMPTION POLICY RIDER is made this 27th day of
February, 2013 : -, and is incorporated into and shall be deemed te amend and
supplement the Mortgags, Deed of Trust or Deed to Secure Debt iherein “Security
Instrument”) dated of even date -herewith, given by the undersigned therein "Borrower") to
secure Borrower's Note to Navy FederaTl Credit Union

{herein "Lender") and covering the Pro‘p;erty"deécribed in the Security Instrument and located
at 43595 SCENIC RIVER CT, CUN'CR-E"T_:E T WA 98237

[Prdpé’rty Address]

VA GUARANTEED LOAN COVENANT: In sddst'.on ’m the covenants and agreerments made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebiedness secured hereby be guaranteed or __|nsured u_nder Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
govern the rights, duties and liabilities of Borrower and ‘Lender. Any provisions of the Security
instrument or other instruments executed in connectioft-with” said indebtedness which are
inconsistent with said Title or Regulations, including, but not lifnited to, the provision for
payment of any sum in connection with prepayment of the':sécured .i'_ndebtedness and the
provision that the Lender may accelerate payment of the secured indebtedness pursuant to
Covenant 18 of the Security Instrument, are hereby ameanded -or negated to the extent
necessary to conform such instruments to said Title or Regulations. :
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LATE CHARGE. At'lLender's option, Borrower will pay a "late charge” not exceeding four per
centur. {4%}- of the overdue payment when paid more than fifteen (15} days after the due
date thereof to cover. the extra expense involved in handling delinguent payments, but such
“late charge" -shall- ndt "be payable out of the proceeds of any sale made to satisfy the
indebtedness. secured héreby, unless such proceeds are sufficient to discharge the entire
indebtedness and all propercosts and expenses secured hereby.

GUARANTY: Should-the Department of Veterans Affairs fail or refuse to issue its guaranty in
full amoeunt within-60 days froni. the date that this loan wouid nermally become eligible for
such guaranty committed upon by the Department of Veterans Affairs under the provisions of
Titte 38 of the U.S. Code "Veterans Benefits,” the Martgagee may declare the indebtedness
hereby secured at once du¢ and payable and may foreclose immediately or may exercise any
other rights hereunder or take any other proper action as by law provided,

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon
transfer of the property securrng such logn to any transferee, unless the acceptability of the
assumption of the loan is estabhshed pur5uant to Section 3714 of Chapter 37, Title 38,
United States Code.

An authorized transfer {'assumptlon ). ---'o_f_- the property shall alse be subject to additional
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: Afee equal to one half of one percent
( .50 %]} of the balance of this loan.as of the date of transfer of the property
shall be payable at the time of transfer to the lqari_hol"der.or its authorized agent, as trustee
for the Department of Veterans Affairs. If the assumer fails to pay this fee at the time of
transfer, the fee shall constitute an additional debt to that.already secured by this instrument,
shall bear interest at the rate herein pravided: and; at-the-option of the payee of the
indebtedness hereby secured or any transferee thereof, shall be immadiately due and payable.
This fee is automatically waived if the assumer is exempt under the provisions of 38 U.S.C,
3729 {c).

by ASSUMPTION PROCESSING CHARGE: Upon™ applrcat:on for approval to allow
assumption of this loan, a processing fee may be charged by the doan holder or its authorized
agent for determining the creditworthiness of the assumer and subsequently revising the
holder's ownership records when an approved transfer is comipleled. Theé-amount of this
charge shall not exceed the maximum established by the Departmient of Veterans Affairs for a
loan to which Section 3714 of Chapter 37, Title 38, United States Code-applies.

{c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, thHen'the assumer
hereby agrees to assume all of the obligations of the veteran undei the terms of the
instruments creating and securing the loan. The assumer further agrees to’indemnify the
Department of Vaeterans Affairs 1o the extent of any claim payment arising from the guaranty
or insurance of the indebtedness created by this instrument. : :
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IN WITNESS WHEREOF Borrower(s) has executed this VA Guaranteed Loan and Assumption

i C S

DANIEL R vaBARK/ Borrower  CONNIE R WHYBARK Berrowar
-'Bc.}r“r_.pw.er -Borrower
Borrower -Borrower
-Borrower T -Borrower
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" _Escrow No.: 105280
EXHIBIT “A”

LEGAL DESCRIPTION

Lot 4' “PLAT OF PRESSENTIN RANCH?", as per plat recorded August 9, 2004 under Auditor's
File No. 2004080901 15, records of Skagit County, Washington.
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