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Document Title: Blll of Sale
Reference number of docur_ne‘n_t_s assigried or released: N/A
Grantor: SVMC, PL-LC' 'ﬁa Washington professional limited liability company

Grantee: Public Hospltal Dlstnct No. 1, Skagit County, Washington
d/b/a Skagit Valley Regmnal Health, a municipal corporation

Legal Description:  Unit 2 of Condommlum,_AF#200704040078, W 14 SE %4 NE %4
Section 27, Township 35N, 4E, W.M.; Parcel A, Quitclaim Deed AF#200702130060, SW 4
SE %4 Section 20, Township 34N, 4E, W M.; Parcel C thclalm Deed AF#200702130060,
SW 4 SE ' Section 20, 34N, 4E, W.M. .

(tenant improvements only)

Assessor’s Parcel/Tax I.D. Numbers: P129810; P26778; P125 89'4'_



BILL OF SALE

ThlS “Bill of Sale” is made effective as of the 1st day of March 2013, by SVMC, PLLC,
a Washlngton professional limited liability company (the “Seller™), in favor of Public Hospital
District No. 1, Skagit County, Washington d/b/a Skagit Valley Regional Health, a municipal
corporatton (“Buyer”)

WHEREAS Seller and Buyer are parties to that certain Amended and Restated
Integration Agreement dated as of July 1, 2010, as amended by that certain First Amendment to
the Amended and Restated Integration Agreement dated as of July 15, 20190, that certain Second
Amendment to the Amended and Restated Integration Agreement dated as of July 23, 2010, and
hat certain Third Amendrtient to the Amended and Restated Integration Agreement dated as of
July 27, 2010 (the “Integratlon Agreement”) pursuant to which Buyer is acquiring the Seller’s
business; o :

WHEREAS, as oont’émplated in Section 8.18 of the Integration Agreement, the Seller
and Buyer are entering into an “Asset Purchase Agreement” effective as of the effective date
described in the first paragraph of this Bill of Sale, pursuant to which Buyer is selling certain
Assets (as defined in the Asset Purchase Agreement) in fulfillment of certain of its obligations
under the Integration Agreement. .

FOR VALUE RECEIVED, "reee___ipt of which is hereby acknowledged, Seller does
hereby grant, sell, convey, and assign to Buyer all of Seller’s right, title and interest in and to the
Assets (as defined in the Asset Purchase Agreement) listed on Appendix A hereto, subject to the
terms and conditions of the Asset Purchase Agreement. ‘All capitalized terms not defined herein
shall have the meanings given to them in the Asset Purchase Agreement which is incorporated
herein by this reference. _

FURTHER, Seller and Buyer acknowledge - and’ 'agree that the representations,
warranties, covenants, agreements and indemnities contained in the Asset Purchase Agreement
(and, as specified in the Asset Purchase Agreement, as provided in the Integration Agreement)
shall not be superseded hereby but shall remain in full force and effect to the full extent provided
therein. In the event of any conflict or inconsistency between the terms of the Asset Purchase
Agreement and the terms hereof, the terms of the Asset Purchase Agreement.shall govern.

IN WITNESS WHEREOF, Seller exccutes this Bill of Sale as of the Ist day of March,

2013. S
' SKAGIT COUNTY W.?}SHiENEJXCN e
L ESTATE IS S
SVMC, PLLC REA ;O | 33(40 R .
BT S\ VO S LI
53UN‘W
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Its: _ehen v W%Ld.,v\ Skaq't}!{:e Traasurer Qo i 3 qdlp
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EXHIBIT A
ASSETS

Execution Version

Asset

All those tangible assets listed on the VNG

Allocated Value

valuation under the headings “Leasehold
Improvements,” “Furpiture and
Equipment,” Instruments” and ‘Estimated
2009 Asset Purchases,” as contained in
the attached Asset List-’.l.. less the
"Mammo equipment; “IS hardware” and
“Ultrasound equipment” listed in the
attached Original Asset Purchase

Agreement (Appendix A).

$4,263,353.00

All those |ntang|ble assets descrlbed in the
VMG report as “Trained Work Force,”

“Trade Name” and telephone numbers .~

related to the Business, including the
SVREP Partnership Interests. L

$5,551,997.00

TOTAL

$9.815,350.00

Purchase Price paid at Closmg See Settlement Statement attached to Escrow Instructions

(Exhibit C}

M:APHD No. NSYMC\Closing Docs-Asset Purchase 201 3\Asset Purchase Agreement [Fina
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ASSET PURCHASE AGREEMENT

" _This Asset Purchase Agreement (the "Agreement"), effective as of the 1° day of July
2010, by -and-between Skagit Valley Public Hospital District No. 1 d/b/a Skagit Valley
Hospital, Skagit County, Washington a municipal corporation (the "Buyer"), and Skagit
Valley Medical Center, Inc. P.S., a Washington professional service corporation ("Scller”). All
capitalized terms used but not defined herein shall have the meaning given in the Integration
Agreement (as defined below). '

WHEREAS, Buyer and Seller have entered into a certain Amended and Restated
Integration Agreement dated as of the 1st day of July, 2010, as amended by that certain First
Amendment to the Amén"c_led'and Restated Integration Agreement dated as of July 15, 2010, that
certam Second Amendment to the Amended and Restated Inte gration Agreement dated as of July
23, 2010, and that ‘certain Third - Amendment to the Amended and Restated Integration
Agreement dated as of July 27, 2010 (the "Integration Agreement"), providing, among other
things, for Seller and Buyer to enter intg this Agreement, where Buyer will purchase from Seller
certain assets used in Seller's business (the "Business");

' WHEREAS, Buyer now wnshes .t_(j:"-: ‘purchase from Seller, and Seller wishes fo sell, assign
and transfer to Buyer the Assets (as ‘defined below), and Buyer has agreed to assume the
Assumed Liabilities (as defined below); - o

NOW, THEREFORE, in considéraﬁon of the mutual promises and agreements set forth
herein, Buyer and Seller intending to be legally bound, agree as follows:

ARTICLET
SALE AND PURCHASE

1.1  Purchase of Assets. Subject to the terms and ‘conditions hereof, as of the .
Integration Date Seller will sell, transfer, assign, and deliver to the Buyer, and Buyer will
purchase from Seller, all right, title and interest of Seller. in and to the properties, assets and
rights of every nature, whether real, personal, tangible, intangible or otherwise and whether now
existing or hereinafter acquired (other than the Excluded Assets), wherever located relating to the
Business, in the assets listed on Exhibit A attached hereto and any-owner’s manuals, operation

~ instructions, and warranties related thereto (collectively, the "Assets™). Subject to the terms and
conditions hereof, as of the Integration Date, the Assets shall be transferred to the Buyer free and
clear of all liabilities, obligations, liens and encumbrances excepting 6n1y--A_ssu'1_1_wd ‘Liabilities
and Permitted Liens. : I

. 12 Excluded Assets. Without 'limiting any rights of Buyer m the _'.I.r'lt_:agr:a__tion
Agreement, at Closing Seller will retain and not. transfer any assets not listed on Exhibit A
attached hereto (collectively, the "Excluded Assets™). e

1.3 . Assumption of Liabilities.

1.3.1  Subject to the terms and conditions hereof, at Closing the Buyer shall o

assume and agree to pay and discharge when due the following liabilities relating to the Assets

gosomer IUUNIE
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-atid__exigﬁng al or arsing on or after the Integration Date (collectively, the "Assumed
.- Liabilities"): '

T e () the obligations of the Seller under each Assumed Contract (as that
~‘term is defined in Exhibit B), to the extent such obligations are not required to be
~. performed prior to the Integration Date, and accrue and relate to the operations of the

“Business on or after the Integration Date; and

- _'(b)- _all liabilities expressly assumed and covenants expressly agreed by
Buyer pursuant-to Exhibit B, :

132 As of the Integration Date, Buyer shall assume the Assumed Liabilities by
executing and delivering 1o Seller an assumption agreement in a form reasonably satisfactofy to
Seller (the "Assumption ‘Agreement”). :

14  Excluded Liabﬂiﬁés’_._..Nptvwithstandiug the provisions of Section 1.3 or any other -
provision hereof or any Schedule-or Exhibit hereto and regardless of any disclosure to Buyer,
~ Buyer shall not assume, and the term. "Assumed Liabilities" shall not include, any liability

relating to the Seller or its business other than the Assumed Liabilities (all such excluded
liabilities, the "Excluded Liabilities"); * . -,

1.5  Consent of Third Parties. e '.

1.5.1 Notwithstanding anything to the contrary herein, this Agreement shail not
constitute an agreement to assign or transfer any interest in any contract material to the conduct
of the Business or any claim or right arising thereunder if such assignment or transfer without the
consent or approval of a third party would constitute a ‘breach thereof or affect adversely the
rights of Buyer thereunder, and any such transfer or assignment shall be made subject to such
consent or approval being obtained. In the event any such consent or approval is not obtained
prior 1o the Integration Date, Seller shall continue jis reasonable’ efforts to obtain any such
consent or approval after the Integration Date, and Seller will cooperate with Buyer in any lawful
‘and economically feasible arrangement to provide that Buyer shall-receive the interest of Seller
in thé benefits under any such Contract, including performance by Seller as agent, provided that
Buyer shall undertake to pay or satisfy the corresponding liabilities for the enjoyment of such
benefit to the extent Buyer would have been responsible therefor if such consent or approval had:
been obtained. Nothing in this Section 1.5 shall be deemed a waiver by Buyer -of its right to
receive prior to the Integration Date an effective assignment of all of the Assets tior shall this

Section 1.5 be deemed to constitute an agreement to exclude from the Assets any assets
described under Section 1.1. e

152 As part of this transaction, Seller is transferring to Buyer' its"_mei;ibeféhip_
interest in SVSS, LLC (“SVSS™} in which Seller is a member, but not the sole member: The -

transfer of the Seller’s membership interest in SVSS (“Units™) is subject to the unanimous -

consent of all members of SVSS (“Company” or ent of -
the members of either or both Companies is not obtained (in each case, a “Non-Consenting .

“Companies™). If the imanimous consent of -

Company™) prior to the Integration Date, in that event, the amount of the Purchase Price é".hal_l"E o
not change. The Units in a Non-Consenting Company shall not be transferred from Seller to .-

S| TR
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‘Buyer, and in place thereof, Seller shall execute an irrevocable pledge of its Uniis in a Non-
. .Consenting Company to: (i) convey its interest in said Company upon the unanimous approval

of the Company’s members, or (ii) if said approval is not obtained, Seller shall pay to Buyer
Seller’s pro rata share of any value of a Company which terminates and is dissolved prior to or
after Closing. In the interim, Seller shall be allowed to retain any non-termination or dissolution
distributions. from_said Non-Consenting Company (“Distribution Credit” , provided that, the
- Lease Payments under the Equipment Lease Agreement entered into as of this same date
+ between Seller-and Buyer shall be credited with the amount of any Distribution Credit as set
forth in said Equipment Lease Agreement.

1.6 Clo_'s“ihg-..:_'-'rhé ¢closing of the sale and purchase of the Assets (the "Closing™) shall
take place at the offices of Foster Pepper PLLC, on the Integration Date, or such other date upon
Which the parties mutually agree in writing.

1.7  Purchase Price. Subject to the ternms and conditions hereof, at Closing Buyer
shall pay or cause to be paid to Seller an amount as set forth on Exhibit A (the "Purchase
Price"), in consideration for the Assefs, by wire transfer of immediately available funds to an
escrow account designated by Seller and Buyer with Land Title (the “Escrow Account”) with
proceeds being released from the Escrow Account in accordance with those certain escrow
instructions entered into between the Seller and"Buyer as of July 1, 2010 and July 27, 2010
substantially in the form attached hereto-as Exhibit D, which the parties intend will be released
once the conditions and covenants to close under the Integration Agreement by the Effective
Date have occurred, and to assume or cause the Buyer to assume the Assumed Liabilities as
provided in Section 1.3. For the avoidance of doubt, Buyer shall have the right to pay a
necessary portion of the Purchase Price directly to Seller’s creditors necessary to obtain a release
of any liens or encumbrances on the Assets as of the Integration Date.

1.8 Allocation of Purchase Price. The partics agree to allocate the Purchase Price
and the Assumed Liabilities among the Assets acquired from Seller, in accordance with the
allocation schedule attached hereto as Exhibit A. Such allocation schedule shall be prepared in
accordance with Section 1060 of the Code. The parties will each report the federal, state, local,

and other Tax consequences of the purchase and sale contemplated héreby_f-ir@ a manner consistent
with such allocation schedules. Ll L

~ ARTICLE QI S
REPRESENTATIONS AND WARRANTIES |
2.1  Representations_and Warranties of Seller. As of the date hereof, Seller
represents and warrants to Buyer the representations and warranties contained in Sections 4.1,
4.2,4.3,44,45,46,47,48,49,410,4.12,4.13,4.14, 4,15, 417, 4.18, 4.19,4.20;4.21, 4.22,
4.25, 4.26, 4.27, and 4.28 of the Integration Agreement. . ' T e

2.2 Representations and Warranties of Buver, As of the date hereof, Buyer .
represents and waftants to Seller as follows: S

221 QOrganization and Good Standing. Buyer is duly organized, vﬂi’di)r.‘
existing, and in good standing under the laws of the State of Washington.

e R
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2.22 Authority; No Conflict.

S (a) This Agreement has been duly executed and delivered by Buyer.
This Agreement constitutes the legal, valid, and binding obligation of Buyer, enforceable against
Buyer in accordance with its terms, except to the extent such enforceability is subject to the
effect of any .applicable bankruptey, insolvency, reorganization, moratorium or other law
affecting or relating to creditors’ rights generally and general principles of equiity (regardless of
whether such eniforceability is considered in a proceeding in equity or at law).

. (b) , Buyer has the absolute and unrestricted right, power, and authority
to execute and deliver this Agreement and to perform its obligations under this Agreement.

() . Neither the execution and delivery of this Agreement by Buyer,
nor the consummation or performance of any of the transactions contemplated hereunder by
Buyer will conflict with or result in'a breach of, or will give any person the right to prevent,
delay, ot otherwise interferé with any of the transactions contemplated hereunder pursuant to:
(i) any provision of Buyer’s otganizational documents; (ii) any resolution adopted by the board
of commissioners of the Buyer;. (iii) any legal requirement or order to which Buyer may be
subject; ar (iv) any contract to which Buyer is a party or by which Buyer may be bound,

(d)  The Buyer has all requisite power and full legal right to enter into
this Agreement and to perform all of its 'agfeements and obligations under this Agreement in
accordance with its terms. The Buyer has-obtained all corporate approvals necessary for the
execution and delivery of this Agreement by the Buyer and the consummation by the Buyer of

_the transactions contemplated hereunder. Buyer is not and will not be required to obtain any
consent from any person in connection with the execution and delivery of this Agreement or the
consummation or performance of any of the transactions contemplated hereunder.

ARTICLEII <
REMEDIES

31 Remedies Under the Integration Agreeﬂ:_elit. " Any breach of any
representation, warranty or covenant herein by-either Buyer or Seller shall grant the non-

breaching party whatever remedies and rights it may have for such breach under the Integration
Agreement, and the remedies for such non-breaching party under the Integration Agreement
shall be the sole and exclusive rights available to the non-breaching party in connection with the
breaching party’s breach under this Agreement. ER

ARTICLE IV
COVENANTS

4.1 Further Assurances. Following the Closing, Seller and Buyer shall from time 't;_:}'
time execute and deliver such additional instruments, documents, conveyances or assurances and
take such other actions as shall be necessary, or otherwise reasonably requested by the other ~.
party, to confirm and assure the rights and obligations provided for in this Agreement and render -
effective the consummation of the transactions contemplated hereby. R

e T
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S 4.2 Bifurcation of Assets and Assumed Liabilities. The Assets being transferred to
-.~Buyer hereunder constitute only a portion of Seller's assets. As such, certain Assumed Liabilities
may relate-in part to the Assets being transferred and in part to other activities and Relained
Assets of Seller. The parties have endeavored to identify all such overlapping arrangements and
to bifurcate the rights and obligations to permit Buyer to acquire and assume the benefit and
burden of that portion of such items related solely to the Assets being transferred hereunder as
set forth in'this Agreement. If and to the extent the parties determine that any Assumed Liability
should properly be bifurcated between Buyer and Seller, the parties will endeavor in good faith
to arrange a bifurcation of the Asset or Assumed Liability such that the benefit and burden of
such Assumed Liability is assigned and assumed by Buyer to the extent related to the Assets and
shall remain with.Seller to the extent such Assumed Liability is not related to the Assets, all in a
manner consistent with the terms, provisions and intent of this Agreement.

4.3 Liabi]ifv'fpi'__Tfaii_s"[ér Taxes and Fees.

4.3.1 Buyer shall be responsible for the timely payment of, and shall indemnify
and hold harmless Seller against, all sales, use, value added, transfer, conveyance, excise,
recording, license, and other similar taxes and fees ("Transfer Taxes"), arising out of or in
connection with or attributable to the transactions effected pursuant to this Agreement excepting
any real estate excise taxes which shall be the responsibility of Seller. The Buyer shall prepare

and timely file all necessary federal, state and local tax returns required to be filed in respect of
Transfer Taxes. i

4.3.2 Personal property taxes, real and ‘ad valorem property taxes and local
improvement district assessments shall be apportioned atf the Closing based upon the amounts set
forth in the current tax bills therefor and the numbsr of days in the taxable peried prior to (and
including) the Integration Date and in the taxable period following the Integration Date, subject
to fair and equitable adjustment to the extent the final tax bills.and assessment differs in a
material respect from the current tax bill and assessment for periods prior to Closing. Utilities,
rents, water and sewer charges, common area maintenance charges and other operating expenses,
and all expenses under service agreements with respect to any real property being conveyed as
part of the Assets, shall be apportioned based upon the number of days occurring prior to (and
including) the Integration Date and following the Integration Date during the billing period for
each such charge. With respect to utilities, including telephone, electricity, water and gas, Buyer
shall be responsible for all the necessary actions needed to arrange for-utilities to be transferred .
to the name of Buyer as of the Integration Date. ; o

ARTICLE V
CLOSING DELIVERABLES

The following documents or evidence of the following actions shall be d_cli;:ﬁered' tothe
appropriate party on or prior to, and in connection with, the Closing: : E

51  Consents, Permits, and Waivers, etc. Each of the approvals, consents; perriiits,' i
waivers or other authorizations set forth on the Disclosure Schedules or otherwise necessaty to’ .

consummate the transactions provided hereunder without default, contravention, conflict or

W
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-a'd-erse consequence to the Assets or related thereto shall be delivered to the Buyer as of the
L 'h_ﬁegrg_tjon Date, : :

R & _Good Standing Certificates. Seller shall deliver to Buyer certificates of valid
existence from the Secretary of State of State of the State of Washington, as of a date not more

than ten (10) days prior to the Integration Date, evidencing the Seller's good standing in the
jurisdiction of its incorporation; and (ii) certificates of existence and good standing from the
Secretary of State of each state wherein the Seller is duly qualified, as of a date not more than ten
-(10) days prior to the Integration Date evidencing Seller’s existence and/or good standing
therein. S ' ' ’

5.3  Secretary's Certificate. By the Effective Date, Seller shall deliver to Buyer a
certificate of the Secretary of the Seller relating 1o the incumbency and organizational
. proceedings in connection with the execution, delivery and performance of this Agreement and
any other transaction documents contemplated hercunder and the consummation of the
transactions contemplated hereunder, together with copies of the resolutions duly adopted by the
Seller's board of directors and shareholders authorizing the execution, delivery and performance
of this Apreement and the other documents contemplated hereunder and the consummation of
the transactions contemplated hereunder; -

5.4 Officer's Certificate. ' Seller shall deliver to Buyer a certificate from a duly
appointed and authorized officer of Seller that the representations and warranties of the Seller
contained in this Agreement (i)are true and correct in all respects (in the case of any
representation or warranty containing any miateriality qualification) or in all material respects (in
the case of any representation or warranty without any materiality qualification) at and as of the
date hereof, and (ii) shall be true and correct in all-respects (in the case of any representation or
warranty containing any materiality qualification) or in all material respects (in the case of any
representation or warranty without any materiality qualification) on and as of the Integration
Date with the same effect as though made on and as of such date. ~ = -

S5  Bill of Sale, Seller shall deliver to Buyer 2 bill ofl-.saié'tfansfcn*ing the Assets to
Buyer, in a form reasonably acceptable to Buyer. : ‘o I _

56  Lien Releases and Pavoff Letters. - All L.i'én_s' (except for Permitted
Encumbrances) with respect to the Assets and all debt (including without - limitation all
guaranties and promissory notes given by Seller) shall have been released and terminated.

5.7 Real Estate Conveyance. Certain real estate located in Skagit County,

- Washington, commonly known as 909 South 13% Street, Mount Vernon, Washington 98274 (the
“Property”) is being sold by Seller to Buyer by the Effective Date. The terms and conditions of
the sale of the Property is governed by a certain Real Estate Purchase & Sale Agreenient by and
between Seller and Buyer to be executed by the parties by the Effective Date. A form-of sad
Real Estate Purchase & Sale Agreement is attached hereto as Exhibit C. R

5.8  [Reserved].

. 39  Other Documents. Seller shall provide to Buyer any other documents reasonably J
requested by Buyer to effectuate the transfer of the Assets to Buyer. ’

e U
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ARTICLE V1
MISCELLANEOQUS

6. l everablhgg If any prowswn of this Agreement, including any phrase, sentence,
clause Section or subsection is inoperative or unenforceable for any reason, such circumslances
shall not havc the effect of rendering the provision in question inoperative or unenforceable in
any .other case or circumstance, or of rendering any other provision or provisions herein
contained invalid, moperatlve or unenforceable to any extent whatsoever.

6.2  Notices. - A]l notices, requests demands, waivers and other communications

required or perrmtted to be given under this Agreement shall be provided as contemplated by the
Integration Agreement

6.3  Headings, I‘he headmgs contained in this Agreement are for purposes of
convenience only and shall not affect the meaning or interpretation of this Agreement.

6.4  Entire Agl;eement Thls Agreement, together with the Integratlon Agreement
and all other agreements contemplated under this Agreement. and the Integration Agreement
constitute the entire agreement and supersedes all prior agreements and understandings, both
written and oral, between the parties with, respect to the subject matter hereof. To the extent that
there is a conflict between this Agreement and the Integration Agreement, this Agreement shall
control (bul to the extent that this Agreement ig silent on a point, but is addressed in the
Integranon Agreement, then the Integration Agreement shall control on such pomt)

6.5 Counte_l_'narts This Agreement may be executed by facsimile and/or in several
counterparts, each of which shall be deemed an ongmal and a]l of which shall together constitute
one and the same instrument. e

6.6  Governing Law, ete. This Agreement shalI be govcmed by the same law of the
Integration Agreement, e

6.7  Binding Effect. This Agreement shall be binding upbh and inure to the benefit of
the parties hereto and their respective heirs, successors and permitted asmgns

6.8  Assionment. This Apreement shall be assignable Dnly undcr the clrcumstances
and conditions contemplated in the Integration Agreement.

6.9 Amendment Waivers, ete. No amendment, modification or dlscharge of this
Agreement, and no waiver hereunder, shall be valid or binding unless set forth in wntmg and
duly executed by the party against whom enforcement of the amendment, modlﬁcatmn,
discharge or waiver is sought. Any such waiver shall constitute a waiver only with respect to the
. specific matter described in such writing and shall in no way impair the rights of the, party-

granting such waiver in any other respect or at any other time. Neither the waiver by any of the ..
parties hereto of a breach of or a defauit under any of the provisions of this Agreement, nor the . -
failure by any of the parhes on one or mote occasions, to enforce any of the provisions of this®
Agreement or to exercise any right or privilege bereunder, shall be construed as a waiver of any *

other breach or default of a similar nature, or as a waiver of any of such provisions, rights or.

RS | T
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:pr'i:v_iile_:gc's_ hereunder. The rights and remedies herein provided are cumulative and are not
- exclusive of any rights or remedies that any party may otherwise have at law or in equity.

{[Remainder of page intentionally left blank]
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N WITNESS WHEREOF, the parties have duly executed thig Agrcemen! as of the date
ﬁrst above wn'aan

BUY_ER:

SKAGIT VALLEY PUBLIC HOSPITAL

DISTRICT NO. t D/B/A SKAGIT VALLEY
HOSPITAL, 8 IT COUNTY,
WASHINGT

By:
Name:_ (MIZ65  DavidsoN

Title:. &

 * SELLER:

. 'SKAGIT VALLEY MEDICAL CENTER, INC.
CPS.

Name: ~

Title: .

SIGNATURE PAGE T0 ASSET PURCHASE AGREEMENT PAGE D
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. IN WITNESS WHEREOF, the parties have duly executed this Agreement as of the date
ﬁxst abova mtten : .

BUYER: -
SKAGIT VALUEY PUBLIC HOSPITAL
DISTRICT NO. 1 D/B/A SKAGIT VALLEY

HOSPITAL, SKAGIT CDUN'I'Y
WASHINGTON

By:

Name:

Title:

SELLER:

' SKAGIT VALLEY MEDICAL CENTER, INC.
PS.

Name y je)hi‘\. M
Tlﬂe. I.CZPJW{"

SIGNATURE PAGE TO ASSET PURCHASH A GREEMENT PAGR9
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Exhibit A

Assets

":-As_set Allocated Value
- Pre-Paids $ 172,068
Inventory 1,040,915
SVSs. 220,281
Memcal Practice Records NONE
Mammo equipment 200,233
1S Hardware’ = 352,105
Ultrasound eqmpmcnt 173,959

PURCHASEPRICE . $2,159,561

! This item shall include all books, recoi‘dé and ﬁnancial statements related thereto.

%2 These items shall include but not be lumted to: patlent records, medical files, billing records,

equipment files, employee records for employees becoming employees of Buyer, and
demographic information, all whether in print ot clectmmc format and ali subject to access
by Seller as reasonably required. :

Note that certain real estate known as the “Snake Pit” is td Ee sold’ oﬂ the Effective Date at a

purchase price of $170,000 pursuant to a separate Real Estate Purchase & Sale Agreement
between the parties. P

— _ T
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APPENDIX A
To
LEASE BETWEEN
SKAQIY VALLEY REAL ESTATE PARTNERSHIP, LLY
And
SKAGIT VALLEY MEDICAL CENTER, INC. P.3

Legal Brescriptions of Property

B g ’I’Ee Imi__d_i_s located in the County of Skagit, State of Washington, and is desceibed as follows:
“PARCELA:

That portion of the Southwest Quater of the Southeast Quarter of Section 20, Township 34 North, Range 4 Bast,
WM, déseribed as follotws:

Beginning at a point 30.83 feet South of the Northwest comer of said Southwest Quarter of the Southeust Quarter;
Thence Novth §9° 48 35" Bast, parallel 40 the North line of said Southwest Quarter of the Southeast Quarter
203.81 feet, more ot Jess, to the northerly extension of the East line (East face of building) of the existing medical
building as thie same exists on-Jandary 1, 2007; Thence South 0° 22' 16" Bast, along the line of the East face of the
existing building and the same projerted & distance of 13445 feet, mara or ess, to the Southeast corner of smid
building; Thence South 89° 37" 44" West, along the Southerly face of the existing building, a distance of 22,83
foet; ‘Thence South 0° 13" 17" Bast-125.39, feet mors or less, ta the Northerly margin of Broadway Street; Thence
South 39° 46" 43" Weit;-along said-margin, 177,30 feet to the West line of said Southovast Quarter of the
Southeast Quarter of 'Sectinn'zn;--"rhencc North 10 06° 35" West, along said line, 260.05 foet to the point of
Beginning. T o
The basis of bearing for the above legal destription is North 1° 06' 35" West between the found South Quarter
corner and the found end aecepted- 1745th.corner on Kincaid Stroet,

Situate in the City of Mouat Vernon, County of Skagit, State of Washington
RARCEL C: :

That portion of the Southwest Quartor of the Southeast Quarter of Section 20, Township 34 Narth, Range 4 Hast,
WM, deseribed as follows: L

Commencing at 2 point 30.83 feet South of the Northwest cornef of saiil Southwest Quartes of the Southeast
Quarter; Thence North 89° 48' 35" Bast, parallel to the Morth line of said Southwest Quarter of the Southeast
Quarter 203.81 feet, more ar lass, to the nottheily extension of the Bast line (East face of building) of the exlsting
medical building as the sawe exists on January 1, 2007; Thence South 0P 22° 16 East, along the line of the East
face of the existing building and the same projected a distance.of 114,84 feet to THE TRUE POTNT OF
BEGINNING; Thenee conttnue South 0° 22' 16" Bast 19.61 feet, moie ot Tess, tothe Southeast corner of said
building; Thence South 89° 37' 44" West, along the Southerly face of the existing builditg, a distance of 22.83
feet; Thence South 0° 13' 17" East £25.39 feet more ot less, to the Northérly margin of Broadway Street; Thence :
North 89° 4¢* 43" Bast, along said margin, 125,58 feet to the Wast mazgih, of South-15( Street; Thence Notth 1° :
(9702 Wast, along said line, 145.05 feet to & point which lies North 89° 47" 39" Eagt from the frue point of :
beginning; Thence South 89° 47 39* West 100.45 feet to THE TRUE POINT.OF BEGINNING. -, ;

The basis of bearing for the above legal description is North 1° 06 35" West bm\{éen'lhe found Sm_ith Quarter
comey and the found and accepted 1/16th corner on Kincaid Street. Lo L

Sinuate in the City of Mount Vernon, County of Skagit, State of Washington

PARCELD

Lots 10 o 12, Block 8, MAP OF MILLETT'S ADDITION TO MT, VERNON, accarding to the plat fhércof =~ -
recarded in Volume 2 of Plats, page 63, recotds of Skagit Covnty, Washington, o

Situate in the City of Mount Vernon, County of Skagit, State of Washington

PARCELE

That portion of the Southwest Quarter of the Southeast Quarter of Section 20, Township 34 North, Range 4 East .~
of the Willamette Meridian, described as follows:

LANDLORD TENANT ) e

Skagit Vnllay Real Eslate Pasinership, LLP Skagh Valiey Medieal Center, Inc. .S, » Fo P

A Washington Gencral Partnership A Washington Corporation P
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PARCEL E:

That portion of the Southwest Quarter of the Southeast Quarter of Section 20, Township 34 North, Range 4 East
of the Willamette Meridjan, described as follows:

Beginning at a point 360 feet South and 75 feet East of the Northwest cotner:
- Thence East a distance of 73 feet;

... Thence South a distance of 135 feet;

Thence West a distance of 75 feet;

Thence North a distance of 135 feet to the point of beginning.

" PARCELF:

.+ That imrtién_ of the Southwest Quarter af the Southeast Quarter of Section 20, Township 34 North, Range 4 East
-of the Willameite Meridian, described as follows:

Beginning at a.point 360 feet South. of the Northwest comer of said Southwest Quarter of the Southeast Quarter;
Thenge East a distarice of 75 feet;

Thence Southi-a distante of [35 feet;

Thence West a distance of 75 feet;

Thence North a distance of 135 feet to the point of beginning.

PARCEL G:"

Lots 1and 2, Blocl% 8,: Map OF-Mli.LETT’S ADDITION TO MT. VERNON, according ta the plat thereof
recorded in Volume 2 of Plats, page 63, records of Skagit County, Washington.

PARCEL H:

Lots 7 and 8, Block 7, MAF OF MILLETT'S ADDITION TO MT. VERNON, accarding to the plat thereof
recorded in Volume 2 of Plats, page 63, records of Skagit County, Washington.

PARCEL [:

Lot 3, Block 7, MAP OF MILLETTS ADDITION TO MT. VERNON, according to the plat thereof recorded in
Volume 2 of Plats, page 63, records of Skagit County, Washington,

PARCEL K:

Lot 4, Block 7, MAP OF MILLETT'S ADDITION TO MT. VERNGN; according to the plat thereof recorded in
Volume 2 of Plats, page 63, records of Skagit County, Washington.

PARCEL 1.:

Lots $ and 10, Block 7, MAP OF MILLETT’S ADDITION TO MY, VERNON; according to the plat thereof
recorded in Volume 2 of Plats, page 63, records of Skagit County,: Washington, | :

PARCEL O:

The South 41 feet of Lot 1, Block 1, BROADWAY ADDITION TO MOUNT VERNON, acéording tothe plat
thereof recorded in Volume 6 of Plats, page 7, records of Skagit County, Washington. :

PARCEL R:

That portion of the Southwest ¥ of the Southeast %4 of Section 20, Township 34 Nocth, R‘énge 4 East, WM.,
described as follows: S 2

Beginning at a point 360 feet South and 150 feet East of the Northwest corner of said Sotthwest 4 of the ]
Southeast %; B s
Thence East 75 feet;

Thence South 135 feet;

Thence West 75 feet;

Thence North 135 feet to the point of beginning

LAMNDLORD TENANT
Skagit Vatley Real Estatc Partnership, LLP Skagit Valley Medical Center, Inc. P.S.
A Washington General Partnership Tarnaration )
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Beginnitlg at a poini 360 feet South and 75 foet Bast of the Northwest comer,
Thence Eest a distance of 75 feet;

Thence South a distance of 135 feet
Thence West a distance of 75 feet
Thence North a distance of 135 feet to the point of beginning,

Situate in the City of Mount Vernon, Courity of Skagit, State of Washington

PARCELE

. ; :-leat_ p'nr}iun of the Sonthwest Quarter of the Southeast Quarter of Section 20, Township 34 North, Range 4 Bast
< of the Willamette Meridian, deseribed as follows:

. Bégiu;iing atapoint 360 feet South of the Narthwest corner of said Southwest Quarter of the Southeast Quarter:
Thance East a distance of 75 feet;

Thenee South a distance of 135 feet;
Thence West a distance of 73 fect;
Thence Moith a-distance of 135 feet 2o the point of beginnivg,

Situnte in the City"o_f_ Mougt Vertion, Caunty of Skngit, State of Washingtort

Lots | and 2, Block § MAP OF MILLETT'S ADDITION TO MT VERNON, according to the plat thereof
recorded in anume 2 of Plats, page 63 1'&cmds of Skagit County, Washington.

Situate in the City of Mount Vemon, mety of Skagit, State of Washington

PARCEL i

Lots 7 20d §, Block 7, MAR OF MILLETT'S ADDTI‘ION TOMT VERNON,  tccording to the plat thereof
recarded in Volume 2 of Plats, pags 63, rccorda of Slkagit County, Washington.

Situate in the City of Mount Vemnan, County pf Hhagit, State of Washington

PARCELT

Lot 3, Bleck 7, MAP OF MILLETT'S ADDITION TO M‘I‘ VEZRNON accord.mg to the plat thereof, recorded in
Volume 2 of Plats, page 63, records of Skagit County, Washmgton .

Situate in the City of Mount Vesnon, County of Skagit, State of Washmgtorl

ARCEL

Lots 11 and 12, Black 6, MAP OF MILLETT'S ADDITION TO MT. VERNON, acccmhng to thr.-, plat therzof,
recorded in Volume 2 of Plats, page 63, records of Skagit County, Washmgtun

Situate in the City of Mount Vernan, Caunty of Skagit, State of Washington

PARCEL K

Lot 4, Block 7, MAP OF MILLETTS ADDITION TO MT VERNON, accotding to the plat thernof recorded Jn:
Vo]ume 2 of Pats, page 63, vecords of Skaglt Comnty, Washington.

Situate in the City of Mount Vernon, County of Skagit, State of Washington

PARCEL L

LANDLORD TENANT )

Skagh Valley Reat Estate Partnership, LLF ) Skaglt Valley Medical Cemter, Inc. P.S.
A Washington General Partnership A Washington Corporation
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Lots i1 and £2, Block 7, MAP OF MILLETT'S ADDITION TO MT. VERNQR, sceordiug to the phat thereof
tecorded in Volumne 2 of Plats, page 63, records of Skagit County, Washington,

Situate in the City of Mount Veron, County of Skagit, State of Washington

LANDLORE TENANT S
Skagit Valley Rel Bdtato Pastuership, LLP Skaggpney Medical Conter, Tne, P8, LT S
A Washington Geseral Parinership A Washingtor Compocation F
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» Unit 2, The Pavilion Condominium, according to the declaration thereof, recorded

“April 4, 2007, under Auditor’s File No. 200704040079, records of Skagit County,

: ‘Washington, and the Survey Map and Plans recorded April 4, 2007, under Auditor’s
- File No. 200704040078, records of Skagit County, Washingion; and being a portion of
" the West 1/2 of the Southeast 1/4 of the Northeast 1/4 of Section 27, Township 35

* North, Range 4 East, W.M.

"S__:itu_ale_i:n:- the City of Sedro-Woolley, County of Skagit, State of Washington.
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