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Loan: Number 6013165

DEED OF TRUST
MIN: 1001359-0006013165-0 MERS Phone: 888-679-6377

Granjor(s) (Lastname first, then first nams apd, mltlals)
1.Lien, Gaxry W
2.Lien, Peggy L.

3.
4.
5.
6. o
{] Additional names on page of document.

ee(s) (Last name first, then first name and initials); ' :
1 MORTGAGE ELECTRCNIC REGISTRATION SYSTEMS INC., (MERS)

2, Taxd Title Qupay of Segit Ganty, mmmﬁm Bnﬂ:rgbm,m zece
3 PEOPLES BANK

5.
6.
[C Additional names oo page of document.

Legal Description (abbreviated: i.e., lot, block, plat or section, wwnshxp range)
Lot 5 Montreaux, PhlPUD.

Full legal descriptiononpage 4 of document,
Assessor's Property Tax Parcel(s) or Account Number(s): 4935-000-005~-000 D IP126398
Reference Number(s) Assigned or Released: S

(0 Additional references on page of docement.
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Words used in. multzplc sections of this document are defined below and other words are defined in Sections
3,11:13; 18, 20 and’ 21 Cenam rules regarding the usage of words used in this document are also provided
in Section 16 :

{A) Secnntyf{nslmment" this document, which is dated MARCE 12, 2013 , together
with all Riders to this docament,

®B) “Berrower” is ~Gary-W. Lien and Peggy L. Lien, husband and
wife

Borrower is the trustor underthxs Secunty Instmmeut
(C) "Lender"is Peoples._' Ba.nk__; . a WA Corporation

Lenderiz a RIS organizeri
and existing under the laws of WASHINGTON )
Lender's address is 3100 Woburn Street Belllngham, Washington 9822 6

@) ‘'Trustee"is Land Title Company of Skaglt County, 111 East
Gecrge Hopper Road, Burllngton WA 98233

(E) "MERS"is Mortgage Electronic Reglstratm .Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assighs. MERS is the bepeficiary under
this Security Instrument. MERS is organized and existing uader the laws of Delaware, and has ao address
and telephone nueaber of P.O. Box 2026, Flint, M1 485(}1-2026 tel. (838) 679-MERS.

{F) "Noie" means the promissory noie signed by Borrower.and dated” MARCH 12, 2013 -
The Note states that Borrower owes Lender THREE HUNDRED SIXTEEN THOUSAND

AND 00Q/100 Dollars (U.S. § 314, 00000 - ) plus interest.
Bormower has promised to pay this debt in regular Periodic Paymmtsandtn pay the debtxn full not later than
APRIL 1, 2043

(G) "Property" means the property that is described below under thc headmg "Transfer of nghts in the
Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment ehargm and late charges
due under the Note, and all sums due uoder this Security Instrument, plusmter&st '
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) "Riders" ‘means all Riders to this Security Instrument that are executed by Borrower. The following

Rldcrs are 1o be executed by Borrower [check bax as applicable]:

'-IX_] Ad_]ustable Rate Rider & Planned Unit Development Rider
[] ‘Balloon Rider ™ [ Biweekly Payment Rider

] 14 Family Rider [] Second Home Rider

O

Condominiym thier ] [ Other(s} [specify]

() "Applicable Law" wieans all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative ryles and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions..

(B} "Community Association Dues, Fees, and Assessments” means all does, fees, assessments and other
charges that are imposed on Bortrower ot the Pmpcrty by 2 condominium association, homeowners
association or similar organization. :

(L) "Electronic Funds Transfer" means any u-ausfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is iitiated through an elecironic terminal, telephonic
nstrument, computer, OF magnetic tape 50 as (o order, instruct, or authorize a fimancial institution to debit
or credit an account. Such term includes, butis not limited to, point-of-sale transfers, sutomated teller
machine transactions, transfers initiated by telephone; wire transfers, and antornated clearinghouse transfers.
(M) "Escrow Items" means those items that are deseribed in Section 3.

(N} "Misceflaneons Proceeds” means any compensation, settlernent; award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destructicn of, the Property; (i) condemnarion or other taking of 2li or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) mlsrepresenlanous of, or omissions as to, the
value and/or condition of the Property.

() "Mortgage Insurance" means insurance protecting Iznder agamst the mnpayment of, or default on,
the Loan.

{P) "Periodic Payment" means the regularly scheduled amount due for (1) prmcxpal and imterest under the
Note, plus (ii) any amounts upder Section 3 of this Security Instrument;. -

(Q) "RESPA" mxans the Real Escaie Settlemen: Procedtmes Act (12 U.SC. §2601 etmq)andrts
implementing regulation, Regulaton X (12 C.R.R. Part 1024), a5 they might be amendad from time to fdme, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this Security
Instrzment, "RESPA” refers to all requirements and restrictions that are imposed in regard ta a "federally related
martgage loan” even if the Loan does not qualify as a "federally related mortgage lomn® nder RESPA.

(R) "Saccessor in Interest of Borrower” means any party that has taken fitle to the Property, whether.or
oot that party has assumed Borrower's obligations under the Note and/or this Security Instrument. .
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" TRANSFER OF RIGHTS IN THE PROPERTY

Thebeneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and asmgns) and the successors and assigns of MERS. This Security Instrument secures ta Lender: (i) the
repayment of the Loan ‘and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower's covenants and sgreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably- grants and conveys to Tristee, in tmst, with power of sale, the following described

property located in the ;
COUNTY. - of Skagit
[Type of Recording Turssdiction] [¥ame of Recardmg Juristichen]

Iecrl description attzched Fetets i & et bevecf, vederd Bk A, amprisiig o=

which currently has the address of 12 c9 Chestnut Court

[Sureeq -
Mount Vernon , Washington - 98_2"'{4 {"Property Address™):
[Ciy] - . : [le Code]

TQGETHER WITH all the improvements now or hereafter erected oa the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred o in this Security Instrument as the
*Praperty.” Borrower understands and agrees that MERS holds only legat titlé 1o-the interests granted by
Borrower in this Security nstmument, but, if necessary to comply with law 6§ custom, MERS (as nomivee
for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property: and to take any action reqm:ed of
Lender including, bt not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate he:reby wnveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encummbrances
of record. Borrower warrants and will defend generally the title to the Property agamst all cla:ms and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and noz- umfurm-

covenanss with Himited variations by jurisdiction to constinre 2 uniform security nstriment oovezmg rea] s

properiy.
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UNIFDRM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymem chiarges and late charges due under the Note. Borrower shall also pay funds for Escrow Iems
pursuant to Section'3.” Payments dve under the Note and this Security Instrument shall be rmade iv U.S,
CUTEIGTY. Howe%r ‘if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or a1l subsequent payments
due under the Note and this’ Sécurity Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) cextified check, bank check, treasurer's check or coshier's check,
provided any such check is-drawn wpon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Blectronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may retum any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may aceept any payment or partial payment msufificient o bring the Loan
current, without waiver of any rights bereunder or prejudice to its rights to refose such payment or partial
payments in the fumure, bur Lender is not obligated to.apply such payments at the time such payroents are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
onunapplied funds. Lender may hold such vaapplied finds unti! Borrower makes payment to bring the Loan
current. If Borrower does noi do so within a reasonsble peviod of time, Lender shali efther apply such funds
or return them to Borrower. If not applied carlier, such funds will be applied 1o the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have
now or in the future against Lender shall relieve Borrower from making payments due under the Note and
this Security Instroment or performing the covenants and agreements secured by this Security nstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the followmg order of priority: (a) interest due
under the Note; (b) principal due under the Note; (¢) amounts due timder Section 3, Such payments shall be
applied to cach Periodic Payment in the order in which it became due.’ Any remairing amounts shall be
applied first to late charges, second to any other amounts due under ﬂJJS Secunty Insmnnem and then to
reduce the principal bafance of the Note,

If Leader receives a payment from Borrower for & delinquent Penodm Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payrent and the
late charge. If more than one Periedic Payment is outstanding, I ender may apply apy payuent received from
Borrower to the repayment of the Pericdic Payments if, and to the extent chat, eachl payment ¢an be paid in
full. To the extent that auy excess exists afier the payment is applied to the full paymem of dne or more
Perlodic Payments, such excess may be applied to any late charges due. Volumary prepayments shafl be
applied first to any prepayment charges and then as described in the Nowe. .

Axy application of payments, insurance proceeds, or Miscellaneous Pmceeds 10 prmapal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pericdic Payments.” -

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymmls are due'- :
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due -
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument a3 & Jien’

or encumbrance on the Property; (b) leasehold payments or ground reats on the Property, if-any; ()~
prexmiurns for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance . -
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E premmms,ifany, or any sums payable by Borrower 1o Lender in lieu of the payment of Mortgage Insutance

premiums in apcordance with the provisions of Section 10. These items are called "Bscrow Items.” At
origination of at.any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessmments, if any, be escrowed by Borrower, and such dues, fees and assessments shall
be an Esczow Itém, Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation,
10 pay the Funds for.any or all Escrow Items. Lender mzy weive Borrower's obligation to pay to Lender
Funds for any or all Escrow Jtems at any rime. Any such waiver may only be in writing. In the event of
such waiver, Borrower-shall pay directly, when and where payable, the amounts due for any Escrow Items
for which payment of Funds-has been waived by Lender and, if Lender requires, shall fornish to Lender
Teceipts evidencing such payment within such tiroe period as Lender may require. Borrower's obligation to
make such payments and to provide receipts shall for all purposes be deemed 1o be a covenant and agreement
contained in this Security listniment, # the phrase "covenant and agreement” is used in Section 9. If
Baorrower is obligated to pay ] Escrow Fems darw.ly. pursaant to a waiver, and Borrower fails to pay the
amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Sectidn 9 to repay to Lender any such amount. Lender may revoke
the waiver as 0 any or all Escrow Items at any time by a notice given n accordance with Section 15 and,
upon such revocation, Borrower shatl pay o Lem:ler all Funds, and in such amounts, that are then required
umder this Section 3.

Lender may, at any time, collect and hold thds in an amount () sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require umder RESPA. Lender shall estimate-the amiount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Ttems or otherwise in accordance with Applicabie Law,

The Funds shall be held in an instimﬁon-_whose deposits are insured by a federal agency,
instremenrality, or entity (including Lender, if Lenderis'an institution whose deposits are so insured) or in
any Federal Home Loan Baok. Lender shall applyr.heFundstopayﬂ:\eEscmetﬁmno later than the time
specified under RESPA. Lender shali not charge Borrower for halding and applying the Funds, anrwally
analyzing the escrow account, or verifying the Escrow {tems; unless Lender pays Borrower Iierest on the
Funds and Applicable Law permits Lender to make such a charge.  Utiless an-agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earmings on the Funds, BormwerandLendercanagmsium‘iting,hoWever that tnterest shall
be paid on the Funds. Lender shall give to Borrower, without charge; an annua} accountmg of the Funds
as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA Lﬁlldﬁl‘ shnll account to
Borrower for the excess funds in accordance with RESPA. 1f there is a shortags of Funds held in escrow,
as defined under RESFA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessacy to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined umder RESPA, Liender shalt
notify Barrower as required by RESPA, and Borrower shall pay to Lender the amountuacessary o makeup
the deficiency in accordance with RESPA, but in no more than 12 monthly payments. -

Upon payment in full of gl sums secured by this Security Instrument, Lender shall prompﬂy reﬁmd
0 Borrower any Funds held by Lender.,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and lmpomtmns e

attributable to the Property which can attain priority ever this Security Instrument, leasehold PaYmEnts or. - e
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".--groundrmtsonthel’mpeﬂy if any, and Commumity Association Dues, Fees, and Assessments, if any. To

the extent that these itemns are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrownr (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only 50 long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operste to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instroment. If Lender determines that any part of the Property is subject to a lien which
can artain priority over this Secunity. Instrviment, Lender may give Borrower a notice identifying the lien.
Within 13 days of the date on. wliuch that potice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may require Borrower o pay a one-time charge for a real estate tax verification andfor
reporting service used by Lender in connection with this Loan,

5. Property Iusurance Boxrower shall keep the improvernents now existing or hereaiter erected
on the Property insured against loss by fire, hazards ncluded within the term "extended coverage, " and any
other hazards inchuding, but not limited to, earthquakes and loods, for which Lender requires insurance.
This insurance shalf be maintained in the amouats (inchuding deductible levels) and for the periods that
Lender requires. WhatLenderrequmpursuanttotheprecedmgsemanmcanchangemmngthete:rmof
the Loan. The insurance cartier providing the fasurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall 16t be exercised urreasonably. ILender may require
Berrower to pay, in connection with this Loan,. either; (a} a one-time charge for flood zone determination,
certification and tracking services: or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes ocour which reasonably might
affect such determination or certification. Borrower shall also be respousible for the payment of any fees
imposed by the Federal Emergency Management Agency in con.uecnon thh the review of any flood zone
determination resuiting from an objection by Borrower. :

If Borrower fails to maintain any of the coverages described above Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender; but might or might not
protect Borrower, Borrower's equity n the Property, or the contents of the’ Propfmy agamst any risk, hazard
or liability and might provide preater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance thar Borrower could have obtained. Any amoumts dishursed by Litider vinder this Section § shall
become additional debt of Borrower secured by this Security Instrument. These anzounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such mlemst upou notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shai] be subject to Lmder ]
right to disapprove such policies, shail include a standard mortgage clause, and shall name I_euder as
mortgagee and/or as an additional loss payee. Lender shafl have the right to hold the policies and renewal.
certificates. If Lender requires, Borrower shall promptly give to Lender all receipis of paid presuiums énd
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender; for

daneage t0, or destruction of, the Propenty, such policy shall include a standard mongage clausa a.nd shall T

name Lender as mortgagee and/or as an additional loss payee,
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender

may make proof of loss if not made prowptly by Borrower. Unless Lender and Borrower otherwise agree

in writing, any insurance proceeds, whether or not the underlying insurance was required by Lendear, shall
be applied to reswration or repair of the Property, if the restoration or repair is economically feasible and
Lender's secunty isnot lessened. During such repair and restoration period, Lender shall have the right to
bold such idsurance prooaeds uatil Lender has had an opportunity to inspect such Property to easure the work
has been compieted to Lender's sarisfaction, provided that such inspection shall be undertaken promptly.

Lender may disburse, promeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
imterest to bepaid on such i insiyrance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insuragnde prbceedé and.shall be the sole cbligation of Borrower. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Sacunty Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

¥ Borrower abandons the Property, Lénder may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle & claim, then Tender may-negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either-event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's tights tp any insurance proceeds in an amount
not to exceed the amounts unpaid under the Nete or this Securiky Instrmment, and (b) any other of Borrower's
rights (other than the right to any refund of unearped premiums paid by Borrower) under all insurance
policies covering the Property, insofer as such rights are applicable to the coverage of the Property. Lender
may use the insursnce proceeds sither to repair or restore the Pmperty or to pay amounts unpaid inder the
Note or this Security Instrment, whether or not then duie.

6. Occupancy. Borrower shall occupy, establish, and. use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall contime to occupy the
Property as Borrower's pnnmpal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shell not be measannbly mthheld or uniess extenuating
circurnstances exist which are beyond Borrower's control.

7. DPreservation, Maintenarce and ¥rotection of the Pmperty, Inspecﬂons Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or cormit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall mpiritain.the Property in order to
prevent the Property from deteriorating or decreasing in value dug to its condition: Unless it is determined
pursuant to Sectior 5 that repair or restoration is not economically feasible, Borrower shall promptly repair
the Property if damaged 10 avoid further deterjoration or damage. If insurance’or condemnation procesds
are paid in conmection with damage to, or the taking of, the Property, Borrower shall be responsible for
repairipg or restoring the Property only if Lender has released pmceeds for such purposes. . Lender mdy
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments:as
the work is completed. If the insurance or condemnation proceeds are not sufficient to répair or restore the.
Property, Borrower is not relieved of Borrower's obligation for the completien of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of ihe Property. . If it has

reasonable cause, Lender may inspect the interior of the Tmprovemerds on the Property. Lender shali give -
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause. ..
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~8..- Borrower's Loan Application. Borrower shali be in defagh if, during the Loan application
process, Borrower or amy persons or emtities acting at the direction of Borrower or with Borrower's
knowledgs or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to prcmde Lender with material information) i connection with the Loan. Material representations
include, but are not limited to, representations concerning Berrower's occupancy of the Property as
Borrower's principal residence.

9. Protection of Lender's Interest in: the Property and Rights Under this Security Instrument.
If {a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) thers
is a legal proceeding that might significantly affect Lender's interest in the Property anid/or rights wnder this
Security Instrument {sech as-a prec'eeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or o esforce laws or
regulations), or () Borrower has zbandoned the Property then Lender may do and pay for whatever is
reasonable or appropriate 10 protect Tender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the vafue of the Property, and securing and/or repairing
the Propenty. Lender's actions can include; but are not limited to: (2) paying amy sums secured by a lien
which has priority over this Security Instrume; (b) appearing in court; and (c) paying reasonable attorneys'
foes 10 protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankmptcy proceading. Sewrmg the ‘Property includes, but 1s pot limited to, entering the
Property to make repairs, change locks, feplace or board up doors and windows, drain water from pipes,
elirninate building or other code violations or ddngerous conditions, and have utilities turned oo or off,
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do s0. It is agreed that L.emier Ipeurs no Iiability for not taking any or all actions
aurhorized under this Section 9.

Any amounts dishbursed by Lender under thls Secuou 9 shall become additional debi of Borrower
secured by this Security Instrument. These amounts shal? bear interest-at the Note rate from the date of
disbursement and shall be payable, with such interest, upon nouce ﬁ'om I.mder i0 Borrower requesting
payment.

If this Security Instrument is on a leasshold, Borrower sha.ll oomply w1d1 all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written conseat of Lander, altet or amend the ground
lease. If Borrower acquires fee title to the Property, the leaschold audthefee urle sha]l not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insmanoe a3a condmon of making the Loan,
Borrower shall pay the premivms required to maintain the Mortgage Insurimes i effect. - If, for ANy reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separatcly designiated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums reguired to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate morigage insurer
selected by Lender. If substantially equivalent Mortigage Insurance coverage is not available, Borrower shall -
continue to pay to Lender the amount of the separately designated payments that were due when the insurante
coverage ceased to be In effect. Lender will accept, use and zetain these payments as a mn-mfun@able_loss :
reserve in lieu of Mortgage Insucance. Such loss reserve shail be non-refundable, notwithstanding thefact ..
that the Loan is ultimately paid in full, and Lender shall pot be required to pay Borrower any interest or.. = .~
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eammgs on suich loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance

coverage (m the-amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender Tequires separately designated payments toward the
premivms for Mortgage Inswrance. If Lender required Morngage Insurance as a condition of making the
Lo and Bon‘ower was required to make separaiely desipnated payments toward the premniums for Morigage
Insurance, Borrower shall pay the premiums required te maintain Mortgage Insurance in effect, or to provide
a non-refundable loss: Teserve, unti} Lender's requirement for Morgage Insurance ends in accordance with
any wrilten agreement bérween Borrower and Lender providing for such texmination or until termination is
required by Applicable Law Noﬂung in this Section 14 affects Borrower's obligation to pay interest at the
rate provided in the Note. ™

Morigage Insurance reimbiurses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Ensurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties tha share or modify their risk, or reduce losses. These agreements
are on ferms and conditions that are satisfactory o the mortgage insurer and the other party (or parties) to
these agreements. These agreements-may require the mortgage insurer to roake payments using any source
of funds that the mortgage insurer may bave avallahlc {whl-::h may include funds obtained from Momngage
Insurance premiums).

As a result of these agreements, Lender a.ny purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliste of any of the foregoing, may. receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’ snskmexcbnngefor a share of the premiums
paid to the insurer, the armangement is often termed “captive reinsurance,” Further:

(1) Amy such agreements will not affect the amounts that Borrower has agreed io pay for
Mortgage kosurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insarance, and they will niot. entitle Bormwer to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. Theserights may
inchede the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically; and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Mlscellaneous Pmceeds are hereby
assigned to and shall be paid to Lender.

If tie Property is damaged, such Miscellanecus Proceeds shall be apphed to restoration or Tepair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened,
During such repair and restoration period, Lender shall have the right to hold such Miscéllaneous Procesds
until Lender has had an opportunity to inspect such Property to ensure the work has been cofpleted to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lendef miay pay for the
repiirs and restoration in a single disbursement or in 2 series of progress payments as the work is comypleted. .
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower amy interest or earnings on such Misceltanecus -
Proceeds. If the restoration or repair is not econorically feasible or Lender's security would he lesseried,

the Miscellaneous Proceeds shall be applied 1o the sums secured by this Security Instrument, whefﬂler_prmt e L

WASHINGTON-Singla Family wm
Farme Mas/Freddie Mac UNIFORM INSTRUMENT - MERS e
Form 3048 1/01 Page 10 of 17 Feww. dacmagie. com

MR LR
201303140041

Skagit County Auditor
3/14/2013 Page 10 of 2511:58AM



WaIas txd <ot

th.en due Wﬂh th.e excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be applied in the

order provided for in Section 2.

. In the event of a total taking, destruction, or toss in value of the Propesty, the Miscellaneous Praceeds
shall be apphed ‘to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower, .

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the swms secured by this Security Instrument immediately before the partial taking,
destruction, or loss In va‘l'ut_z; unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security fostrument shall'be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fracton: (2) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b).the fair market value of the Property immediately before the
partial taking, destruction, or loss in valué. Any balance shall be paid 1o Borrower.

In the eveni of a partial takang, destruction, or [oss in value of the Property in which the fair market
vatue of the Property immediately before the pariial taking, destruction, or loss in value is less than the
amownt of the sums secured mnwdmtely befose ‘the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in‘writing, the Miscellsmeous Proceeds shall be apptied to the sums
secured by this Security Instrument whiether or not the sums are then due,

¥f the Property is abandoned by Bortower; or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to mike an award to setile a claim for damnages, Borrower falls
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by
this Security Instmmnent, whether or not then due, "Opposing Party” means the third party that owes
Bomrower Miscellaneous Proceeds or the party agamsr whom Borrower has a right of action in regard (o
Miscellaneous Proceeds.

Borrower shall be in default if any action or procwdmg whether cml or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other shaterial impairment of Lender’s
interest in the Property or rights under this Security Instrument.” Borrower ¢an cure such a default and, if
acceleration has occurred, reinstate as provided in Section 15, by caiising the action or proceeding to be
dismnissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other matexial
tmpairment of Lender’s interest in the Property or rights under this Security Instruinepr. The proceeds of
any award or claim for damages that are attributable to the impairment ofl.zndcr smtarestmﬂze Property
are hereby assigned and shall be paid to Lender.

All Miscallansous Proceeds that are not applied to restoration or repau' of the Property slmll be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extens:on of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liabiliry of Borrower
or any Successors in Interest of Borrower. Lender shali not be required to comumence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise: mod.lfy
amortization of the surns secured by this Security Instrument by reason of any demand made: by the crngmal
Borrower or any Successors in Interest of Borrower. Awy forbearance by Lender in exercising any rightor .

remedy including, without limitation, Lender's acceptance of payments from third persons, entmes of .
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" Successars mIntemst of Borrower or in amownts less than the amount then due, shall not be a waiver of or

preclude the exercise of any right or remedy.

L 13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covepants
and ag;rees that Borzower’s obligations and Lizbility shall be joint and several. However, any Borrower who
co-signs this Security Inistrirment bt does not execute the Note (2 "co-signer™): (a) is co- signing this Security
Instrument ouly to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrurnent; (b) is.not persomally obligated to pay the sums secured by this Security Instrurpent; and
() agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations wrth ragaxd to the ferms of this Security Instrument or the Note withour the co-signer's
consent.

SubJecttothcpmvzsmns of Secnon 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Securiry Instroment in writing, and is approved by Lender, shall obtain afl of
Borrower's rights and benefits under this Security Instumenr. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrurent unless Lender agrees 1o such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. [ender may charge Borrower fees for services performed in connection with
Borrower's defamlt, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, inchuding, but not Hmited to, attorneys' foes, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge 3 specific
fee to Borrower shall not be construed as a prohibition on the ¢harging of such fee. Lender may rot charge
fees that are expressly prohibited by this Security Instrumient or by Applicable Law.

If the Loan is subject to a law which sets maxivmum loan charges, and that law is finally interpreted
50 that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall-bé reduced by-the amount necessary to reduce the
charge to the penmitted Limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct pavment to Borrower. Ia refimd reduces principal, the reduction will
e treated as a partial prepayment without any prepayment charge (whether 0T 1ot a prepayment charge is

provided for under the Note). Borrower's acceptance of any such refind made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Bormower or Lender in connection with. this Security Instrument
must be in writing. Any notice to Borrower in connection with fhis Security Instrurnent shall be deemed to
have been given to Borrower when mailed by first class mail or when actually deliveréd 1o Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Appliczble Law expressly requires otherwise. The notice address shall be the. Property Address unless
Borrower has designated a substifute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Bomrower's change
of address, then Borrower shall only report a change of address through that specified procedure. There inay
be onty one designated notice address under this Secuzity Instrument at any one time. Any:netice to Lender .
shafl be given by delivering it or by mailing it by first class mail to Lender's address stated herein unléss -
Lender has designated another address by notice to Borrower. Any notice in connection with this Security -

Instrument shall not be deerned to have been given to Lender until actually received by Lender. I anj' nmce o
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‘required by this Security Instrument is also required umder Applicable Law, the Applicable Law requirement

Wﬂl'saﬁsfy the corresponding requirement under this Security Instrament.

.16, Governing Law; Severability; Rules of Construction. This Security Instroment shall be
govemad by federal law.and the law of the jurisdiction in which the Property is located. All rights amd
obligations comtained in this Secunty Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clauge of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall not affect otkier promrons of this Security Instrurent or the Note which can be given
effect without the eonﬂmtmg Provision.

As gsed in this Security’ Instrument: (2) words of the masculine gender shall mean and fnclude
corresponding newter words or words of the feminine gender; (b} words in the singular shall roean and
inchude the plural and vice versa, and (€ the word "may" gives sole discretion without any cbligation 1o take
any action.

17. Borrower's Copy, Bonower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property”™ means any 1e.gal or bepeficial interest in the Property, incuding, but not imited
0, those beneficial interests transferred-in a bosid for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If &ll or any part of the Property or any InIerest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold oz transferred) withour Lender's prior
written. consent, Lender may require immediaté payment in full of all sums secured by this Security
Instnoment. However, this option shall not be exemsed by Lengder if such exercise ia prohibired by
Applicable Law,

If Lender exercises this option, Lender shail give Bor:owcr mr:u:c of acceleraton. The notice shall
provide a period of not less than 30 days from the date the notice is-given:in accardance with Secticn 15
within which Borrower must pay all sums secured by this Security Instrurment. If Borrower fails to pay these
sams prior to e expiration of this period, Lender may mveke any remedxes pmmm:ed by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right t Reinstate After Acceleration. bt Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Insmxmr:m discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any. power. of sale comtained in this
Seeurity Instrument; (b) soch other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Bormmower: {a) pays Lender al! sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenams or ggreements; (¢).pays all
expenses incurred in enforcing this Security Instrounent, including, but not limited te, reasonable atrorneys’
fees, property inspectior and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and nights under this Security Instriment; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrament, -
and Borrower’ sobhgamnto pay the suns secured by this Security Instrument, shall contirine unchanged.
Lender may require that Borrower pay such reinstatement sums zad expenses in one or rmore of the following
forms, as selected by Lender: (a) cash; (b) moncy order; (c) certified check, bank check, treasurer’s check

or cashier’s check, provided any such check is drawn upon an institution whose deposits are msu.re_(_i bya-.
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.'federal__:_ag'émiy,_"'instrumtaﬁty or entity; or (d) Electronic Funds Transfer. Upon reinstatement by

Borrower, this Security lnstrument and obligations secured hereby shall remain fully effective as i no
acoeleranon had occu:red However, this right to reinstate shall not apply in the case of acceleration under
Section. 18. A

20. Salc of Note' Change of Loun Servicer; Notice of Grievance. The Note or a partial interest
in the Note {together with this Security Instrumen) can be sold one or more times without prior notice to
Borrower. A sale might mult in a change in the entity (known as the "Loan Servicer") that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgzge loan serviciog
obligations vnder the Note, this Sectrity Instrument, and Applicable Law. There also might be one or moxe
changes of the Loan Servicer unreldted (o a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given writtennotice of the change which will state the name and address of the new Loan
Servicer, the address to Which payments shouid be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise prewded by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breachied any provision of, or any duty owed by reason of,
this Security Instrument, il such Borrower or Lender has notified the other party {with such notice given
in cormpliance with the requirements of Section 15) 6f such alieged breach and afforded the other party hereto
a reasonable period after the giving of such notice o take corrective action. I Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasenable for purposes of this paragraph. The notice of acoeleration and oppormunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrcwerpursuam to Section 18 shall
be deemed to satisfy the notice and opportunity o take corrective action-provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21 (2) "Hozardous Substances” are those
substances defined as toxic or hazrdous substances, pollutants, of wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable of toXic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos oy formaldehyie, and radipactive materials; {b)
"Environmental Law" means federal laws and laws of the Jumdxcuonwhe:ethehopm is located that relate
to health, safety or environmental protection; (c) “Bnvirommental Cleanup” includes any response actiom,
remedial action, or removal action, as defined in Envirommentat Law; and (d) an “Environmental Condition"
means a condition that can cause, contribute 10, or otherwise trigger an Enviromuentat Cleanup.

Borrower shall niot cause or permit the presence, use, disposal, sterage, or release of any Hazardous
Substances, or threaten 10 release any Hazardous Substances, on ot in the Property.’ Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (2) that is in violation of any Environmental
Law, (b) which creates an Environmenral Condition, or (¢} which, due to the preseace, use; ox réleasc of 2
Hazandous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hozardous-.
Substances thai are geperally recognized to be appropriate to normal residential uses and to malntenance of
the Property (incloding, but not limited to, hazardous substances in consumer products). : :

Borrower shall protuptly give Lender written notice of () any investigation, claim, demand Iawsmt Y
or other action by any governmental or Tegulatory agency or private party involving the Property and amy.
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" Hazardous Substameor Environmental Law of which Borrower has actual knowledge, (b) any Environmental

Condition, mcludmg but not limited to, any spilling, leaking, discharge, release or threat of release of eny
Hazardous Substance, and {c} any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental
or regulatory- auﬂwnty, ‘or any private party, that arry removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promyptly take all necessary remedial actions
i accordance with- Enwroumeutal Law. Nothing herein shall create any obligation on Lender for an
Envirommental Cieanup

NONwUNIFOHM CDVENANTS Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but mot prior to
acecleration nnder Section 18 unless Applicable Law provides otherwise). The notice shall specify: (2)
the defanit; (b) the action required to cure the default; {c) a date, not less than 30 days from the date
the notice is given to Borrower; by which the default must be cured; and (d) that failure to cure the
defanlt on or before the date specified in the notice may result in acceleration of the sums secured by
this Secority Tnstrument and sale of the Property at public auction at a date pot less than 120 days in
the foture. The notice shall forther inform Borrawer of the right to refustate after acceleration, the
right to brizg a court action to assert the non_-ax:isteuce of a defanlt or any other defense of Borrawer
to acceleration and sale, and any other matters reguired to be included it the notice by Applicable Law.
H the default is aot cured on or before the date specified in the notice, Lender at its option, may require
immediate payment in foll of alt sums secured by this Security Instrument witheut further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shail
be entitled to collect all expenses incurred in pwrsuing the remedies provided in this Section 22,
fnciuding, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender ixrvokes the power of sale, Lender shall give written notice to Trustee of the occusTence
of an event of default and of Lender's election to canse the Property to:be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give suck notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Boyrower, shall sellthe Property at public
auction to the bighest bidder at the time and place and under the terms ﬂw.gnated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by public annowncement at-the time and place
fixed In the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Ttustee's deed conveying the Propersy without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall spply the proceeds of the sale in the following
order: (a} to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys'
fees; (b) to all sums secured by this Security Instrement; and {¢) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place. .

23. Reconveyance. Upon payment of all sums secured by this Security Instroment, Lender shatl
request Trustee 1o reconvey the Property and shall surrender this Secarity Instrument and all notes evidencing
debt secured by this Security Instmment to Trustee. Trustee shall reconvey the Property without warranty.
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“to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and

the Trustee's fee for preparing the reconveyance.

" *24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to titme appoimt
8 sur;cessor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the siccessor trustee shall succeed to afl the title, power and duties conferred upon Trstee herem
and by Applicable Law. "

25. Wse of Property. “The Property is not used principally for agricultural purposes.

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
any action or proceeding t6 construe or enforce any term of this Security Instrument. The term ' "attorneys’
fees,” whenever used in this/Security Instrument, shall include without Limitation attorneys’ fees incurred
by Lemder in any bankruptc}r .pr'uc-eeéing or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terras and covenars comtained in this
Security Instrument and in any Rider executed by Barrower and recorded with it.

(Seal) e e (Seal)

Berrower B -Borower
(Seal) o (Seal)
-Bomower L _ ~  -Borrower
Witness: Witness:
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[Space Below This Line For Acknowledgmant]

State'of WASHINGTON )

County O%Eeem Kkm )

On this day pmonaﬂy appeared before ms

Lien

Gary W. Lien AND Pedggy L.

T

10 me known t0 be the individual or mdi'viduéls described in and who executed the within and foregoing
mstrument, and acknowledged that he/stie/they mgned the same a3 his/her/their free and voluntary act and
deed, for the uses and purposes therein manugned

54&\ : .
Given under my hand and official seal (his . dayof_mm_r_@l_f)_.

o J 4,
's‘\ 3 ‘k‘\\.'E """" (”4{5‘/’//
S [N —
S ."‘(.el .z:l' :’:‘ 3 A i
§ %o womr 572 S A rLoy :
SRS '\\\..‘}" o2 Notary 1 yhd for the state of Washington,
ERRTL N e Mlangs i e, W
Yy OFUASEY o T-22-3
'’ A ommmisss ——
it My ¢ SSION CRpUTS: 72
WASHINGTON—~Single Family
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Loan Number: 6013165

-FIXED/ADJUSTABLE RATE RIDER
{LIBOR 0ne~‘|'ear Index {As Published In The Wall Streef Journaf} - Rate Caps)

THIS FDCBD/ADIUS‘I‘ABLE RATE RIDER is made this 12th day of MARCH
2013 , and is incorporated into and shall be desmed to amend and supplement the Mortgage, Dead of
Trust, or Sec:mty Deed {the "Security Instrument™) of the same date given by the undersigned ("Borrower™)
to secure Borrower's Pmed!AdJustahle Rate Note (the "Note") 1o Peoples Bank, a WA
Corpeoration

( Lgndar“}ofthesamedateandcovemgthepropmydesmbedmtheSecmtyInsu'ummandlocaﬁedat

1209 (Ihest:nut Court - Mount Vernon, Washington 98274
[PmpenyAddrml

THE NOTE PRO‘V]])ES FOR A CHANGEIN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE [NTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXTMUM RATE BORRGWER MUST PAY.

ADDITIONAL COVENANTS. In mqnon o t.he covenants and agreements made in the Security
Instrument, Borrower and Lender further covenait and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed mterest rate of 2., 750 %. The Note also provides
for a change in the initial fixed rate 10 ap adjustable interest raI'e a8 follews

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The initial fixed interest rate I will pay will changevoanalcl_]ustable mum-estrateonthe first day of
APRIL, 2020 , and the adjnstable interest rate Fwill pay may change on
that day every 12th month thereafter, The da?.e on which my initial fixed mmrest Jxate changes to an
adjustable interest rate, and ach date on which my adjustable interest rate could’ cha!lge is caﬂﬂi a-"Change
Date.”

(B) The Index

Boginning with the first Change Date, my adjustable interest rare will be bhased on an ]ndex The

"Index" is the average of interbank offered rates for ome-year U.S. dollar-denoriinated. deposns in the

London market ("LIBOR "), as published in The Wall Streef Journal. The most recent Index ﬁgurc avaﬂah!e
as of the date 45 days before each Change Date is called the "Current Index. "

If the Index is ne longer zvailable, the Note Holder will choose a new indax that i based upon
cemparable information. The Note Holder will give me notice of this choice.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Vaar LIBOR P p=——

Sngle Family ~ Fannie Mae UNIFORM INSTRUMENT ) y
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AC)- Caleulation of Changes

* Before each Change Diate, the Note Holder will calculete my new interest rate by adding
TWO -AND 250/1000 percentage points ( 2.250 %) to the
Currest Index “The-Note Holder will then round the result of this addision to the nearest one-eighth of one
percentage point 0. 125 %). Subject to the lmits stated in Section 4(D) below, this rounded amount will be
my new intefest rate until the next Change Dae.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that] am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in suhstannaily equal payments. The result of this caiculation wiil be the new amount of
my monthly payment, R

(D) Limits on Tuterest Rate Changﬁ

Themterestratelamrequu'ed toPay at the first Change Date will not be greater tham

7.750 %orlessthan .~ . 2.250 %. Thereafter, my adjustable interest rate will never
be increased or decreased on agy smgle Change Date by more than two percentage points from the rate of
interest I have been paying for the precedmg 12 months. My interest rate will never be greater than

7.750 %.

(E) Effective Date of Clumges .

My new interest rate will become ¢ffective’ oneach Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly paymem date after the Change Date until the amowunt of my
monthly payment changes again.

(¥) Notice of Changes

The Note Holder will deliver or mail to me anonce of any changes in my initial fixed interest rate to
an adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
given 1o me and also the tile and telephone number ofapersunwho wﬂl answes any question I mey have

regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL lNTEﬁEST IN BORROWER
L. Until Borrower's initial fixed interest rate changes to'an adjustable interest rate under the terms
stared in Section A above, Uniform Covenaryt 18 of the Security Instmment shall reaci as follows:

Transfer of the Property or a Beneficial Interest in Bormwer As used in this Section
18, "Interest in the Property” ineans any legal or beneficial interest in the Property; including,
but not lunited (o, those beneficial interests transferred in a bond for deed, contrait for deed,
Instatbment sales contract or escrow agreement, the intent of which is the mmsfer of mle by
Borrower at a fiture date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold ortm.nsfmd{or
if Borrower is not 2 natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written copsent, Lender may require immediate payment in. full of all .-~
sutns secured by this Security Instrument. However, this option shall not be exemsed by e
Lender if such exercise is prohibited by Applicable Law. o

MULTISTATE FIXED/ADJUSTAELE RATE RIDER - WSJ One-Year LIBOR
Single Famly - Fannw Mae UNIFORM INSTRUMENT W‘ m‘
Form 3187 6101 Page 2 of 4 www.docmagic.cam
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P b Lender exercises this option, Lender shall give Borrower potice of acceleration. The

© notice shall ‘provide a pericd of not less than 30 days from the date the notice is given in

*. acegrdance with Section 15 within which Borrower must pay all swns secured by this Security
“Iostedmenit. ¥ Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower. -

2. WhenBunmsmual fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above; Uniformt Covenant 18 of the Security Instrument described in Section B1 above
shall then cease to be in effect; and the provisions of Uniform Covenant 18 of the Security Instrament shall
be amended to read as follows. L

Trausfer of tbe Pruperty ora Bmeﬁcual Fnterest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
Instaliment safes contract or-escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Propeity or any Intemt in the Property is sold or transferred (or
if Borrower is not a natural person'and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may reguire immediate payment in full of all
sums secured by this Security Instrument. - However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicablé Law. Lender also shall not exercise this
option if: (&) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the tramsferee; and (b}
Lender reasonably detenmines that Lender's security 'will not be impaired by the loan assumption
andthatthemkofabreachof&nyoovenamoragreemcmmthm Security Instrument is
acceptable 1o Lender,

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
conditien to Lender's consent to the loan assumption. Lender also may require the transferee
To sige an assumption agreernent that is acceptable to Lender and that obligates the transferee
1o keep all the promises and agreements made in the Note and ‘in this Security Instrument,
Borrower will continue to be obligated under the Note and this Secunty Instrument urnless
Lender releases Borrower in writing.

1f Lender exercises the option to Tequire iromediate payment in full,, Iﬁlﬂﬂ’l‘ shall give
Borrower notice of acceleration. The notice shall provide a period of ot less than 30 days from
the date the potice is given in accordance with Section 13 within which Borrower nmust pay all
sums secured by this Security Instrmment. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Secxmtylnstmmem‘ .
without further notice or demand on Borrower,

MULTIETATE FAXED/ADJUSTABLE RATE RIDER - WSJ Qne-Year LIBOR DocMaglc RS
Single Family - Fannie Mae UNIFORM INSTRUMENT www,dfc’:magic.com
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ey BY SIG&WG BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider,

(Seal) (Seal)

-Borrower -Borrower
(Seal) (Seal)
MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WS One-Year LIBOR DocMagic EForms
gg:ﬁ,h:sﬁagm?ﬂys ;&anms Mae UNIFDRM INSTRUMENT Page 4 of 4 wiwvw.docmagrc. o
ZAMOJ”JL!OM’W
R, Skagit County Auditor
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Loan Number: 6013165

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED “UNIT DEVELOPMENT RIDER is made this 12th day of
MARCH, 2013 , and js incorporated into and shall be deemed to amend and
supplemem the Mortg:age Deed of Trust, or Secumy Deed (the "Security Instrument™) of the same date,
given by the undcrsxgued (ﬂ:xe "Borrower”) to secure Borrower's Note to Peop les Bank, a WA
Corporation -~ -

{the "Lender™ ofthcsanmdatemd covering the Property described in the Security Instrornent and located at:

1209 Chestnut Cou:r:t Mount Vernon, Washington 98274
o7 T [Propeny Address]

The Property includes, but is :nﬁi Limdted fd,_ 2 paroe] of Jand improved with a dwelling, together with other
such parcels and certain common-areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD

(the *Declaration”). The Property is a part of 2 planmed unit d&velopmﬁnt known as

MONTREAUX =
[Name of Planned Uniz Development] .

{the "PUD"). The Property also inchides Bomrower's interest in the hbﬁméowers :assocmtlou or equivalent
entity owning or managing the common areas and facilities of the PUD. (the Owners Assuclanon ) and the
uses, benefits and proceeds of Borrower's interest. o

PUD COVENANTS. In addition to the covepants and agreements made 1n the Secunty Tnstrument,
Borrower and Lender further covenant and agree as follows:

A. PUL Obligatlons. Borrower shall perform all of Botrower's obhganons 'andn:r the PUD's
Constituent Documnents. The *Constituent Documents” are the (i) Declaration; (if) articles of i incorporation,
trust instrument or any equivalent document which sreates the Owners Association; and (7ii) any by-faws or.
other ruies or regulations of the Owners Association. Borrower shall promptly pay, when due, ali duas and
assessments fmposed pursuant to the Constituent Documents. . .

B. Pruparty Insurance. Solong as the Owners Association maintains, with 2 generally mepmd e

insurance carrier, & "master” or "blanket” policy insuring the Property which is satisfactory to Lender and .~ '

MULTISTATE PUD RIDER--Single Farnly aRerane
Fane Mac/Fredo Msc UNIFO INSTRUMENT e 1ut3 v docmagic..com
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i wbach prowdes insurance coverage in the amounts (including deduetible levels), for the periods, and against

loss by fire, hazards included witkin the tetm "extended coverage,” and any other hazards, including, but
ok limited to, earthquakes and floods, for which Lender requires insurmee, then: (i) Lender waives the
prowsmn in Section 3-for the Periodic Payment 10 Lender of the yearly premium installmests for property
insurance on the Property; and (i) Borrowsr’s obligation under Section 5 to maintain property insurance
coverage.on the Property is deemed satisfied to the extent that the yequired coverage is provided by the
Owners Association. policy. -

What Lender mqmm a8 a condition of this waiver can change during the term of the loan.

Borrower shall give Lenderprompt notice of any lapse in required property insurance coverage provided
by the master or blanket policy. .

In the event of a distribution of property insurance proceeds in lien of restoration or repair following
2 loss to the Property, or to comimon areas and facilities of the PUD, any proceeds payable to Borrower are
tereby assigned and shall bé paid 1o Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrament, wheth::r or 10t then due with the excess, if any, paid to Borrower.

C. Public Liability 3nsurance Bormw:x shiall take such actions as may be reasomable to insure
that the Owners Association mammms & puhhc Embxl:ty insurance policy acceptable in form, amount, and
extent of coverage to Lender. . _ _

D. Condemnation. Tre prooeeas of anjr aWazﬂ or claim for damages, direct or consequential,
payable to Borrower in cormection with any condemnatiori oF othertakmg of all or amy part of the Property
or the common areas and facilities of the FUD, or for any conveyance in lieu of condenmation, are hereby
assigned and shall be paid to Lender. Such proce_eds shall be applied by Lender to the sums secured by the
Security bostroment as provided in Section 11 = "

E. Lender's Prior Consent. Borower shall not except after niotice to Lender and with Lender’s
prior written consent, either partition or subdivide the Property.or comsent to: (i) the abandonment or
tenmination of the PUD, except for abandomment or fermimation required by law in the case of substanrial
destruction by fire or other casualty or in the case of a taking by condemmation or eminent dopain; (i) any
amendment to amy provision of the "Constituent Documents” if the provision is for the express benefit of
Lender; (iii) termination of professional management and assumption of self-management of the Owners
Association; or (iv) any action which would have the effect of rendering the pubhc liability msuramce
coverage maintained by the Cwuers Association uracceptable to Lemder .

F. Remedies, If Borrower does not pay PUD dues and assessments Whmdue then Leénder may pay
them. Any amounts disbursed by Lender under this paragraph F shall becomne sdditional debt'of Borrower
secured by the Security Insrament. Unless Borrower and Lender agree to other terms of payment, these
arnounts shall bear mterest from the date of disbursemesnt at the Note rate apd shall be payable, mth Ioterest,
upon notice from Lender w Borrower reguesting payment.

MULTISTATE PUD RIDER-Single Family DocMagic &y
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- BY SIGNING BELOW, Barrower accepts and agrees 1o the terms and covenants contzined in this PUD
Rider. o

N
Qazﬂ:%ﬁ CAi (sea)
WET

Peggy@{) fien -Borro
S )
(Seal) " (Seal)
-Borrower - . -Borrower
MULTISTATE PUD BIDER—Singks Fam . Pociagic €Rosmie
F .
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- Schedule “A-17 144924-OF

DESCRIPTION:

Lot 5'. “f’LAT OF MONTREAUX, PHASE 1,” as per plat recorded on July 23, 2007, under Auditor’s
File No 200707230124 records of Skagit County, Washington.

Situate in the Clty of Mount Vernon, County of Skagit, State of Washington.
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