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OF THE DEPARTMENT OF VETERANS AFFAIRS OR ITS AUTHORIZED
AGENT.

DEFINITIONS

Words used in multiple sections of this document are defined beid{v;-'é;;d otﬁef._words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this doe'mnent are also provided in Section 16.

{A) "Security Instroment" means this document, which is datcd MARCH 12, 2013 together with all Riders to
this document.

(B) "Boarrower" is LORI L. OLSON AND DALE S. OLSON, WIFE AND HUSBAND Borrower is the trustor
under this Security Instrument,

{C) "Lender” is FIFTH THIRD MORTGAGE COMPANY. Le.nder is a STATE CHARTERED BANK
organized and existing under the laws of OHIO. Lender’s address is 5050° KINGSLEY DRIVE, MD 1MOB 2X,
CINCINNATI, OR 45263. Lender is the bepeficiary under this Security Instnnne.nt '

D) "Trastee" is THOMAS E. BLACK, JR., ATTORNEY AT LAW. :

{E) "Note" means the promissory note signed by Bomrower and dated MARCH 12 2013. Thc Mote states that
Borrower owes Lender Three Hundred Thousand Ten And No/100 Dollars (U 5..5300, 010 00) plus interest.
Borrower has promised to pay this debt in regolar Periodic Payments and to pay the debt m ﬁul! not later than
AFPRIL 01, 2643,

{F} "Property” means the property that is described below under the heading "Transfer of mghts m the Property.”
{G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and 1ate charges due
uader the Note, and all sums dee under this Security Instrument, plus interest.

{H) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The fuﬂowmg Rlders are
to be execated by Borrower [check box as applicable):

[} Adjustable Rate Rider [} Condominium Rider [} Second Home Ridei <
{7 Balloon Rider X! Planned Unit Development Rider X VA Rider e
! 1-4 Family Rider {71 Biweekly Payment Rider [} Other(s) {specify]

() "Applicable Law" means all controlling applicable federal, state and local statntes, regulations, ordinances and E
administrative rules and orders (that have the effect of law) as well as all appiicable final, non-appealablé _mdm:al": E
opinions. SE s
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(M) "Miscellaneous Proceeds™ fncans any compenisation, settlement, we;rd:of damag

. that are nnposed on Boxm‘w or tke--Propeny bya condommmm assomauon, homeovmets assoclauon or similar
-’ ofganization. - - - -
(K) "Electronie Funds Transfer means any transfcr of ﬂmds otbsr than a trausacuon ongmated by chsck, dmft
or similar paper instrument,: whlch is nitiated through an electronic terminal, felephonic instrument, computer, or
magnetic tape $o as to order; mstmct, of authorize a financial institution to debit or credit an account. Such term
mchodes, but is not limited to; pomt-of sale transfers automated teller machine transactions, transfers mitiated by

~{L). "Escrow Ttems" mcans those items that arg. described in Sccuon 3

el
third party {other than insurance proceeds paid-under the coverages described in Section $) for: (i) damage to, or
destmction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (ifi) conveyance in
lien of condemnation; or (iv) misrepresentations of, or-omissions as to, the value and/or condition of the Property.
(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(0) "Periodic Payment” means the regalaﬂy stheduted amount due for (i} principal and interest under the Note,
plus (i) any amounts under Section 3 of this Security Instrument.
(P) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.8.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be'amended from time to time, or any additional or
successor legislation or regulation that governs the same subject: matter. As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are iraposed in regard to a “federally related morigage loan”
even if the Loan does not qualify as a "federally related mortgage loan™ under RESPA.
(Q) “Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that
party has assumed Borrower’s obligations under the Note and/or this-Security Instroment.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
medifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note, For this purpose, Borrower irrevocably grants. and conveys to Trustee, in trust, with power
of sale, the following described property located in the ;
County of SKAGIT
{Type of Recording Jurisdiction] [Name of Recordmg Junsdmnon]

SEE EXHIBIT A ATTACHED HERETO AND INCORPORATED HERE!N FOR ALL PURPOSES.

which currently has the address of 4521 STEVE'S ALLEY , MOUNT VERNON - ,

[Strest) [City]”
Washington 98274 {"Property Address"):

[Zip Code]

TOGETHER. WITH all the improvements now or hercafter erected on the property, and éll eéséinents "
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions: shall also be -
covered by this Security Instrament. AH of the foregoing is referred to in this Security Instrument as the- “Property "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the n_g];;t
to grant and convey the Property and that the Property is unencumbered, except for emcumbrances of record,” |
Borrower warrants and will defend generally the title to the Property against all claipas.and demands, subject to any.
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8] "Commumty Associaﬁon Dues, Fees, and Assessments” ‘means all dues, fees, assessments and oﬂler‘charges* e

procceds paid by amy




. instrument received by Lender as payment under the Note or this Security Instrument is returned to. Lender unpmd, .

" THIS SECURITY D\IS’IRIMENT combines umform covenanis for national nse and non-uniform covmauts '
with limited variations by Junsdlctaon 10 constinite a uniform security instrument covering real property. . el

UNIFORM COVENANTS,  Borrower and Lender covenant and agree as follows: -

1. Payment of Principal, Interest; Escrow Items, Prepayment Charges, and Late Charges Borrowcr :
shall pay when due the principal of, and interést on, the debt evidenced by the Note and any prepayment charges and
late charges due under the Note, Borrower shall also pay funds for Escrow Ytems pursuant to Section 3. Payments
due nnder the Note and this Sectmty Instriiment shall be made in U.S. comrency. However, if any check or other

" "Lender may require that any or all subsequerit payments due under the Note and this Security Instnmment be made in’
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank
check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institation whose deposits
are insured by a federal agency, instrumentality, or entity; or {d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accerdance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current.
Lender may accept any payment or partial payient insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice to its rights to refuse such payment or partial payments in the fature, but Lender is not
obligated to apply such payments at the time such payments are acccptecl If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan.cumrént. If Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or retum them to Borrower. If not applied earlier, such funds
will be applied to the outsianding principal balance under the Nate immediately prior to foreclosure. No offset or
claim which Borrower might have now or in the future ‘against Lender shall relieve Borrower from making
payments due under the Note and this Security Instrament or perfomung fha ~covenants and agreements secured by
this Security Instrument.

2. Application of Payments or Proceeds. Except as othchxsc dcscnbed in this Section 2, all payments
accepted and applied by Lender shall be applied in the following ordar of priority: (a) interest due under the Note;
(b} principal due under the Note; () amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for 3 delinquent Periodic Payment:which includes a sufficient
amount 1o pay any late charge due, the payment may be applied to the dehnquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be'paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Paymcnts such excess
may be applied to any late charges due. Voluntary prepayments shall be applied: ﬁrst to any prepaymcnt charges
and then as desenibed in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to pnnc:pal duc undcr the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments, =~

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payiments are due under the
Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts' due fort {a)'taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or enciunbrance on the
Property; (b) leaschold payments or ground rents on the Property, if any; {c) preminms for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premmms if any, or any sum$ payable by
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the ‘provisions of
Section 10. These items are called "Escrow Iiems.” At origination or at any time during the term of the. Toan,
Lender may require that Community Association Dues, Fees, and Assessments, if any be escrowed' by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly farnish to Lendér al noticés :
of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender’

waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’ s,-f '

obligation to pay to Lender Funds for any or all Escrow tems at any time. Any such waiver may only be in Wntmg e
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" Jn the event of such waiver, Borrower shall pay directly, when and where payable the amounts due for any Escrow

a - Mtems for which payment: of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender - ..
receipts evidencing such payment within such time period as Lender may require. Borrower’s obligation to make - -

such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in
this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to‘a wdiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights: under Section 9 and pay such amount and Borrower shall then be obligated nnder
Section 9 to repay to Lender any such-amount. Lender may rovoke the waiver as to any or all Escrow Items at any
time by a nouce given in accordam:e with Sect:on 15 and, upon, such mvocahon, Borrower shall pay to Lender all

Lcmder may, at any nme ooHect and hold Funds in an amount (a) sufﬁcmm to penmt Lander to apply the Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA.
Lender shall estirnate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow Items or otherwise in accordance with-Applicable Law.

The Funds shall be held in an instifution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Apphcahle 1.aw requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest Or garnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds Lend.er shall give to Borrower, without charge, an
anmual accounting of the Funds as required by RESPA. ™, .

If there is a surplus of Funds held in escrow, as defined under RESPA Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is a shortage of Funds held i in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shalt pay to Lender the amount necessary to
make up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiepcy
of Funds held in escrow, as defined under RESPA, Lender shall notify’ Borrower as required by RESPA, and
Borrower shall pay to Lender the amount necessary to make up the deﬁcmncy in accerdance with RESPA, but in no
more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instmment Lcnder shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Security Instrument, leasehold paymcnts or ground rents on the
Property, if any, and Commupity Association Dues, Fees, and Assessments, if any. To the extent that these itemas
are Escrow Items, Borrower shall pay them in the manner provided in Section 3. ,'

Borrower shall promptly discharge any lien which has priority over this Secunty Insn'ument uniess Borrower:
{a) agrees in writing to the payment of the obligation secured by the lien in a manner aoceptab]e to Lender, but only
so long as Borrower is performing such agreement; (b) contests the lien in good-faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevcnt the enforcement of the
lien while those proceedmgs are pending, but only until such proceedings are concluded; or (¢} secures from the
holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which can attain priority over this Sacunty Instepnment,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that’ notme is g:ven,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or repnmng servlce
used by Lender in connection with this Loan. _

5. Properiy Insurance, Borrower shall keep the mmprovements now existing or hereaﬁer erected on the 'f-
Property insared against loss by fire, hazards inchuded within the term "extended coverage,” and any other hazards:
mcluding, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall'be .-
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender.~
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carner o
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. pmwdmg the insurance shall be choscn by Bormwer sub_}ect to Lender’ s right to dxsapprove Borrower’s chmce R
" which right shalt not be exércised unreasonably. Lender may require Borrower to pay, in connection with this Loan, * ~. 7
- either: (a) a one-time tharge for flood zone determination, certification and tracking services; -or (b) a one-time -/ -
- - charge for flood zone determination and certification services and subsequent charges each time remappings or
~ similar changes occur which reasonably might affect such determination or certification. Borrower shall also be
" responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone determination resulting from an objection by Borrower.
If Borrower fails to meaintain any of thie coverages described above, Lender may obtain insurance coverage, at
.. Jender’s option and Borrower’s expense.. Lender is under no obligation to purchase any particular type or amount .
" of coverage. - Therefore, such coverage shall sover Lender;, but might or might not protect Borrower, Borrower’s
equity in the Property, or the contents of the Propetty, against any risk, hazard or lability and might provide greater
or lesser coverage than was previously i effect. - Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost ‘of insirance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section 5 shall. beceme additional debt of Borrower secured by this Security
Instrament. These amounts shall bear intersst at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to-Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard ‘mortgage clause; and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the pohcws and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiurs and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender for damage to, or destruction of, the Property, such
policy shall inclnde a standard mortgage clause and shall name Lemde:r as mortgagee and/or as an additional foss
payee.

in the event of loss, Borrower shall give prompt notice: to the msuxamc carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
msurance proceeds, whether or not the underlying insurance was requ:red by: Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is r:conmmcally feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportmity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is compléted. Unless an agreement is
made in writing or Applicable Law reqmres interest 10 be paid on such. insurance proceeds, Lender shall not be
required to pay Borrower any interest or carnings on such proceeds. Fees for’ public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall-be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender’s security would be lesséned, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided forin Section 2.

I Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. 1f Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered 1o settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or othenmse, Borrower hereby
assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed the-amounts unpaid
uader the Note or this Security Instrument, and (b) any other of Borrower™s rights (other than thie right-to any refund
of unearned premiums paid by Borrowes) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair of restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.” .

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s pnnclpai reszdence .
within 60 days after the exccution of this Security Instrument and shall continue o occupy the Property‘as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees jn -
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist wluch are
beyond Borrower’s controf.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destmy, o
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" damage or nnpan' ﬂ}e Propetty allow the Property m -detenorale or commxt wasne on tim Property Whether or not
" Borrower is residing in the Property; Borrower shall maintain the Property in order to prevent the Property from
 deteriorating or decreasing m value due to its condifion. Unless if is determined pursnant to Section 5 that repair or

*"_ restoration is not economically-feasible, Borrower shall promptly repair the Property if damaged to avoid further
-7+ deterioration or damage. If insurance: of condemnation proceeds are paid in connection with damage to, or the
- taking of, the Property, Borrower shall-be responsible for repairing or restoring the Property only if Lender has

* released proceeds for such purposes. Lendér may disburse proceeds for the repairs and restoration in a single

payment or in 2 sexies of progress payments as the work is completed If t’ne insnrance or condemnahon proceads

: _éomialehon of such T repa;r or resﬁoranon., S =

Lender or its agent may make reasonablc,enmes upon and mspechons of the Property If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. ‘Borrower shafl be in default if, during the Loan application process,
Borrower or any persons Of entities acting at the direction of Borrower or with Borrower's knowiedge or consent
gave materially false, misleading, or inaccurate -information or statements 0 Lender (or failed to provide Lender
with material information) in connection with the Loan. Material representations include, but are not limited to,
representations conceming Borrower’s occupancy.-df,the Property.as Borrower’s principal residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If {a)
Borrower fails to perform the covenants and agreements coutamed in this Security Instrument, {b) there is a legal
proceeding that might significantly affect Lender’s interest in the: Property and/or rights under this Security
Instrument (such as a proceeding in bankrupicy, probate, for condempation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument or-to, enfurcc laws or regulations), or {c) Botrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriaie to protect Lender’s
interest in the Property and rights under this Security Instrument, mckudmg protecting and/or assessing the value of
the Property and securing and/or repairing the Property. Lender’s actions can include, but are not limited to: (a)
paying apy sums secured by a lien which has priority over this Secunty lnstrumanr (b) appearing in court; and (c}
paying reasonable attomeys’ fees to protect its interest in the Property, and/or rights mnder this Security Instrument,
including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, changes locks, replace or board up doors atid windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so’and is not.under any duty or obligation
to do so. It is agreed that Lender incurs no liability for not taking any or all.actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Bomrower secured by
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shal
be payable, with such interest, upon notice from Lender to Borrower requesting payment. .~

If this Security Instrument is on a leasehold, Bommower shall coroply with all ‘the provisions, of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not mefge unlmss Lende,r agrees to the
merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condmcm of makzng the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect: I, for amy reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that pmwously
provided such imsurance and Borrower was required to make separately designated payments toward the premiums
for Mortgage Tnsurance, Borrower shall pay the premiums required to obtain coverage substantxaﬂy equivalent to
the Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of .the
Morigage Insurance previously in effect, from an alternate mortgage insurer selected by Lender If substannally
equivalent Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of
the separately designated payments that were due when the insurance coverage ceased to be in effect. " Lender will
accept, use and retain these pavments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such logs’
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shali .
not be required to pay Botrower any interest or earnings on such loss reserve. Lender can no longer require loss " .
reserve payments if Mortgage Insurence coverage (in the amount and for the period that Lender requires) proyu_ied o
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. by agam bmomm avmlable, is obtamcd, ST
) payments toward the" prcmmms for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of

- making the Loan and Borrower was required to make separately designated payments toward the preminms for -

- Mortgage. Insurance, Borrower. shall pay the premiums required to maintain Mortgage Insurance in effect, or to

" provide 2 non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with
- any written agreement between Borrower and Lender providing for such termination or unti! termination is required

" by Applicable Law. Nothing i thxs Sectlon 10 affects Borrower’s obligation fo pay interest at the rate provided in
the Note.
- Mortgage Insurance reimburses Lendcr (or any entity that purchases the Note) for certain losses 1t may incur 1f B
' Bon'ower does not repay the Loan as agreed. Borrower is not a party to the Morigage Tnsurance. :

Mortgage insurers evaluate their total risk on a1l such insurance in force from time to time, and may enter into
agreements with other parties that share of modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party {or parties} to these agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obiained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing; may receive (directly or indirectly) amounts that derive from {or
might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer’s risk in exchange for a share of the premntms paid to the insurer, the arrangement is
often; termed "captive reinsurance.” Further:

(a} Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower wilk owe
for Mortgage Insurance, and they will not entitie Borrower. to any- refumi

() Any such agreements will not affect the rights Borrower has — :if any — with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any-other law. These rights may include the right
to receive certain disclosures, to request and obtain cancelfation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automaticaily, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the fime of such cancellation or terminatmn :

11. Assignment of Miscellanevus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be apphed to. restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is 106t lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had
an opportunity to inspect such Property to ensure the work has been completed to Lender s satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress payments as the work is cormpleted. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lendérshall not ‘be.required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoratiofs of Tepair is not sconomically
feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borfower. Such Mlsoellaneous
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Misccllaneous Proceeds ‘shall be
applied to the sums secared by this Security Instrument, whether or not then due, with the excess 1f any, pmd o
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fan‘ market value of the
Property immediately before the partial taking, destruction, or loss i value is equal to or greater than the amount of
the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrowsr and Lender otherwise agree in writing, the sums secured by this Security Instrument shall. be’
reduced by the amount of the Miscellaneous Proceeds multiptied by the following fraction: (a) the total amount’ of .-
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market =~ <
value of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid

Iniﬁals:;MD
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" In the event of a partial taking; destmctmn, or loss in value of the Prop@rty in whmh the fair madcet value of the
- Property immediately before the partial taking, destruction, or loss i value is less than the amount of the sums

~ - secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise

’ agree in writing, the Miscellaneous Proceeds shall ba apphed to ﬁm sums secared by tlns Secunty Instrument
e whctherornotthesumsarethen@e
If the Property is abandoned by BorrcaWer, or if, aﬂer notice by Lender {0 Borrower that the Opposmg Party (as

not then due, "Opposing Party” mesns the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in Lender’s
judgment, could result in forfeiture of the Pmperty or other material impairment of Lender’s interest in the Property
or rights under thizs Security Instrument, qurower can cure such a defauh and, iff acceleration has occurred,
reinstate as provided in Section 19, by causing the action or proceeding fo be dismissed with a ruling that, in
Lender’s judgment, precludes forfeiture of the'Property or other material impairment of Lender’s interest in the
Property or rights under this Security Instrument.. The procesds of any award or claim for damages that ars
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid fo Lender.

All Miscellaneous Proceeds that are not applied to restoraﬂon AOF, repaxr of the Property shali be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wawer Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be reguired to commence proceedings.against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization: of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, withont limitation, Lender’s acceptance of
payments from third persons, entities or Successors in Interest of Bommower or m éﬂim___mts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.” .~ ;

13. Joint and Several Liability; Co-signers; Successors and Asslgns Bound Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several Howeve.r ‘any Borrower who co-signs
this Security Instrament but does not execute the Note (a "co-signer™): (a) is.co-signing this Security Instrurnent
only to mortgage, grant and comvey the co-signer’s imterest in the Property-under the terms of this Security
Instument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and {c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any accomadanuns with regard to
the terms of this Security Instrument or the Note without the co-signer’s consent. *

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrament in writing, and is approved by Lender, shall obtain all of Borrowet’s
rights and benefits under this Security Instrument. Borrower shall not be released from BoHGWer’s obhgauons and
liability under this Security lostrument unless Lender agrees 1o such release in writing.” The covenants and
agreements of this Security Instroment shall bind (except as provided in Section 20) and beneﬁt the mcz;essoxs and
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecﬂon with Bon'ower s
default, for the purpose of protecting Lender’s interest in the Property and rights under this Secu.nty Instroment,
including, but not limited to, attorneys” fees, property inspection and valuation fees. In regard to any.other fees; the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shafl not. be consmaed :
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibltad by th:s _f'
Secarity Instrument or by Applicable Law, !

If the Loan is subject to a law which sets maximum loan charges, and that law is finally mterpreted 80 that the E
interest or other loan charges collected or 10 be collected in connection with the Loan exceed the permitted limits, -~
then: (a} any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted hmit;

Initials: 7).
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Proceeds either to Testoration or repair of the Property ot to the sums secufed by this Seciirity Tostroment, whetheror 70




- and (b) any sums already collected fmm'Bonower which exceeded permitted Limits will be refunded to Borrower.
Lender may choose to make this: refund by reducing the principal owed under the Note or by making a direct”

payment to Borrower. Ifa’ refundreduees principal, the reduction will be treated as a partial prepayment without .. - e

any prepayment charge {whe‘ther or not a prepayment charge is prowded for under the Note). Borrower’s acceptance.
" of any such refund made by direct payment to Borrower will: censtltute & wawer of any right of aotlon Berrower g
might have arising out of such overcharge

15. Notices. All notices glven by Bozrower or Lender in oonnecuon with this Secunty I.ustmment must be in

Bonower when mailed by first class ma.ﬂ or when actuaily. delivered to Borrower’s. notice address if sent by other

o means. - Notice to any one Borower shall constitate notice’ to- alt Borrowers unless’ Apphcabie Law expressly’

requires otherwise. The notice address shall be the Property Address uniess Borrower has designated a substitute
notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Borower’s change of address, then Borrower shall only report a change
of address through that specified procedure, There’ may be only one designated notice address under this Security
Instrument at any one time. Any notice to Lendeér shall be given by delivering it or by mailing it by first class mail
1o Lender's address stated herein uniess Lender has designated another address by notice to Borrower. Any notice
in connection with this Security Instrument shall:not be deemed to have been given to Lender until actually received
by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instroment.

16. Governing Law; Severability; Rules of Construction, fI:“ms Security Instroment shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and Emitations of Applicable Law. Applicable Law might
explicitly or iraplicitly allow the parties to agree by coniract of itmight be silent, but such silence shall not be
construed as a prohibilion against agreement by contract. In the €vent that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall ndt affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a} words of the mascuiine gender shall mean and include corresponding
nenter words or words of the feminine gender; (b) words in the singular.shall mean and include the plural and vice
versa; and (c) the word "may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in
the Property” means any legal or beneficial interest in the Property, mcludmg, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales:contract or escmw agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser ;

If all or any part of the Property or any Interest in the Property is sold or u-ansferred (or.if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Secunry Inslmment However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law. .~ -

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The nouce sha.ll provide &
period of not less than 30 days from the date the notice is given in accordance with-Section 15 within which
Borrower must pay all sums secured by this Security Instmment IfBorrower fails to pay thesc su’ms pnor to the
notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain COIld.lthIIS, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earhest of (a)
five days before sale of the Property pursuant 1o any power of sale contained in this Security Instmment (b) ‘such
other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or(c) entry ofa.
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all'sums which -
then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b} cures any-:'
defanlt of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instnument, -
including, but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees. ™

incurred for the purpose of protecting Lender's interest in the Property and rights under this Security Instrament; -

Initialg—Z 7).
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: and (d) takes such actwn a:s;I_mder maj; -r.easbnably; requn'e 0 assure that Lé;ldcr 35 interest mj'thc_ Property and rights*
under this Security Instrument, and Berrower’s obligation to pay the sums secured by this Security Instrument, shall -

i gontinue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more -« -1 o

. ooof the following forms, as sefected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s
" check or cashier’s check, prmnded any sich check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obhganons secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.
... 20. Sale of Note; Change of Loan Servxcer, Notice of Grievance, The Note or, a pattial interest in the Note.
 (together with this Security Instmment) caft be-sold one or more times without prior notice t& Bormwei"" Asale
might result in a change in the entity (kmown as the "Loan Servicer") that collects Periodic Payments due nnder the
Note and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also- might be one or more changes of the Loan Servicer unrelated
to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change
which will state the name and address of the new Loan Servicer, the address to which payments should be made and
any other information RESP A requires in connection with a notice of transfer of servicing, If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Losn Servicer or be: transferred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or-be 3011’13‘1 to any judicial action (as either an individual
litigant or the member of a class) that arises from the othe_;: party’ § actions pursuant to this Security Instrument or
that alleges that the other party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has notified the other party {with such notice given in compliance with
the requirements of Section 15) of such alleged breach and afforded.the other party hereto a reasonable period after
the giving of such notice to take corrective action. If Applicable’ ‘Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasosiable for purposes of this paragraph.
The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of
acceleration given to Borrower putsaant to Section 18 shall be deemcd 1o sausfy the notice and opportunity to take
corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a} "Hazardous Substances" are those substances
defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pestm:dm and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; “(b) "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to- health safety or envirommental
protection; (c) "Environmental Cleanup” includes any response action, remedial action, or removal action, as
defined in Environmental Law; and (d) an “Environmental Condition" means a condition that cam cause, contribute
to, or otherwise trigger an Environmental Cleannp.

Borrower shall not cause or permii the presence, use, disposal, storage, or releas& of arxy Hazar&ous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shail not do, nor “allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) ‘which creates an
Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance; creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of siall quantities of Hazardous Substances that are genérally recognized
to be appropriate 1o normal residential uses and to maintenance of the Property (imcluding; bm not’ lnmtad to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand; lawsmt or other
action by any governmental or regulatory agency or private party involving the Property and any H_a_zardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, -
inclhuding but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous

Substance, and (c) any condition caused by the presence, use or release of 2 Hazardous Substance which adversely

affects the value of the Property. If Bommower leams, ot is notified by any governmental or regulatory authority, or
any private party, that any removal or other remediation of any Hazardous Substapce affecting the Property. 1s_;-

Initials:
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pecessary, !

it Borrower shall promptly tak.e.iéil nécessafy remchalacnons in accordanoe with_En_virongncpml Law!
Nothing herein shall create any obligation on Lender for an Environmental Cleapup. - Tl T

- NON-UNIFORM COVENANTS.: Borrower and Lender further covenant and agree as follows: .- S o
- 22, Acceleration; Remedjes. Lender shall give potice to Borrower prior to acceleration following -
Borrower’s breach of any covenant or agreement in this Security Tnstrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (3) the default; (b) the
action required to cure the defanlt; (c) o date, not less than 30 days from the date the netice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date

- the Property at public auction at a date not less than 120 days i the future.: The notice shall further inform -

Borrower of the right to reinstate after “acceleration, the right to bring a court action to assert the
non-existence of 2 default or any other defense of Borrower to acceleration and sale, and any other matters
required fo be included in the notice by Applicable Law. If the default is not cured on or before the date
specified in the notice, Lender at its option, may require immediate payment in full of all sums secured by
this Security Instrument without further ‘demand’ and may invoke the power of sale and/or any other
remedies permitted by Applicable Law. Leuder shalt be entitled to collect all expenses incurred in pursuing
the remedies provided in this Section 22, including, but not Yimited to, reasonable attorneys’ fees and costs of
title evidence.

H Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an
event of default and of Lender’s election to cause the Propekty-ta.be sold. Trustee and Lender shail take such
action regarding notice of sale and shall give sach notices to Borrower and to other persons as Applicable
Law may require. After the time required by Applicable Law and after publication of the notice of sale,
Trustee, without demand on Borrower, shall sell the Property-at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale-in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of the Property ‘fora.period or periods permitted by
Applicable Law by public announcement at the time and placefixed in the notice of sale. Lender or ifts
designee may purchase the Property at any sale. i

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall-‘be prima facie evidence of the truth

of the statements made therein. Trustee shall apply the proceeds of the sale-in the following order: (2) to all
expenses of the sale, including, but not limited to, reasonable Trusteefs' and attb___ri@eys’ fees; (b) to all sums
secured by this Security Instrument; and () any excess to the person or persons legally entitled to it or to the
elerk of the superior court of the county in which the sale took place. s
23. Reconvevance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustes to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty 10 the person or
persons legally entitled to it Such person or persons shall pay any recordation costs and the Trustee’s fee for
preparing the reconveyance. B A
24. Substitute Trustee. In accordance with Applicable Law, Lender may “from time’ to time appoint a
successor irustee to any Trustee appointed hereunder who has ceased to act. Withomt convei,;ance_;bf the Property,
the successor trustee shall succeed to all the title, power and duties conferred upon Trustes herein and by Applicable
Law. SogeT e
25. Use of Property. The Property is not used principally for agricultural purposes. .7 o o o
26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any action
or proceeding fo construc or enforce any term of this Security Instrament. The term "atiomeys” fees," whenever
nsed in this Secority Instnument, shall include without limitation attorneys’ fees incurred by ‘Lender in- any
bankruptey proceeding or on appeal. TR R W
ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND - .
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT . )
ENFORCEABLE UNDER WASHINGTON LAW. £

Iﬂiﬁﬂsiﬁfi‘%)
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(Séal) Q"é-j}’ QQ.,)/L/ (Seal)

LORIL. OLS orrower . DALE S, OLSON

Seal’

-Bormwer

(Seal)

. ABorrower

-Borrower

(Seal)

-Borrower
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State of WASHINGTON, County-of SKAGIT ;-
.+ On this day personally appeared before me LORI L. OLS()N and DALE S OLSON to me known 10 be rhe; .
L mdmduai—ur individuals described in and who executed the within and foregoing mstmment, and ackeowledged
©1 1 that helshe/they s1gned the same. as hisfher/their free and voluntazy act and deed, for the uses and purposes therein

' 'meméwenundermyhandanduﬂicmlsealthrs ,2_ dayof Mﬂ/“‘ﬁ“h CQ.D}

N spnntedorstampedﬂﬂﬂw s

Notary fic in and for WA

Residing at: HHRL LA LGTO N
MARTHA R. VANDERPOOL| MARTHA R. VANDERPOOL
STATE OF WASHINGTON STATE OF WASHINGTON

NOTARY -+ PUBLIC G NOTARY - PyBLIC
My Commission Expires 6-17-2015 VR A My Commission Expires 6-17-2015
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e IA_NNED UNIT DEVELOPMEIQT RIDER

’IHIS PLANNED UNIT DEVELOPMENT R]DER is made tlus 12TH day of MARCH, 2013, and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument”) of the same date, given by the undersigned (the "Bomower") to secure Borrower's Note to FIFTH THIRD
MORTGAGE COMPANY (the "Lender”) of the same date and covering the Property deseribed in the Security Instrument

4521 STEVE’S_'ALIEY, MOUNT VERNON, WA 98274
[Property Address]
The Property includes, but is not limited to, a parcel of Iand improved with a dwelling, together with other such parcels and
certain common areas and facilities, as describedin 7 &
COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD

(the "Declaration™). The Property is a part of a plam:ed umt devclopment known as

PLAT OF CEDAR HEIGHTS PUD 1, PHASE 2
[Name of Planned Unit. Development)
(the "PUD"). The Property also includes Borrower's interest inthe homeowners association or equivalent entity owning or
managing the common areas and facilities of the PUD (the "Owners Assocmnon") and the uses, benefits and proceeds of
Borrower's interest.
PUD COVENANTS. In addition to the covenants and agreemems made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obhganons under the PUD's Constituent
Docaments. The "Constizent Documents™ are the (i) Declaration; (if) articles of incorporation, trust instrument or
any equivalent document which creates the Owners Association; and (if) any by-laws or other rules or regulations
of the Owners Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to
the Constituent Documents. :

B. Property Insurance. So long as the Owners Association mamtams, with a genera]ly accepted insurance
carrier, a "master” or "blanket” policy insuring the Property which is satisfactory to'Lender and which provides
insurance coverage in the amounts (including deductible levels), for the pericds, and against Joss by fire, hazards
included within the term "extended coverage," and any other hazards, including;’ but. not limited to, earthquakes and
floods, for which Lender requires insnrance, then: (i) Lender waives the provision in Section 3 for the Periodic
Payment to Lender of the yearly premium installments for property insurance on the Property;-and (if) Borrower's
obligation under Section 5 to maintain property insurance coverage on the Property is deemed satzsﬁed to the extent
that the required coverage is provided by the Owners Association policy.

‘What Lender requites as a condition of this waiver can change during the term of the loan

Borrower shall give Lender prompt notice of any lapse in required property msurance cove:age provided
by the master or blanket policy.

in the event of a distribution of property insurance proceeds in Heu of restoration or repair fo]lowmg a loss
to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby
assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secnred by Ehe Secunty
Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable w msurﬁ that the
Owners Association maintains a public liabilify insurance policy acceptable in form, amount, and extent nf coverage'._
t0 Lender. E

D. Condemnation. The proceeds of any award or claim for damages, direct or consequentxai payable o
Botrower in connection with any condemmation or other taking of all or any part of the Property or theé commion .~
areas and facilities of the PUD, or for any conveyance in lien of condemnation, are hereby assigned and shall be™
paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security Insmem as g

provided in Section 11.
Imtmls{%{l ‘@&
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- consent cither partmon or subd.lvxde the Property or consent to: (i)’ the abandonment or temnnauon of the PUD, "

- . except for abandonment or termination tequired by law in the case of substantial destruction by fire or other. casnalty .
" or in the case of a taking by condemination or eminent domain; (i} any amendment to any provision of the
- "Constifuent Documents” if .the provision is for the express benefit of Lender; (i) termination of professional
- management and assumption of self-management of the Gwners Association; or (iv) amy action which would have
the effect of rendering the pubhc habihty msurance coverage maintained by the Owners Assoczauon unacceptable to

-Lender

B F. Remedies. If Borrower does not pay PUD dues and assessments when due, thm Lender may pay ﬂmm.
i Any amounts disbursed by Lender’ tinder this paragraph F shall become additional debt of Bormwer secared by the
" Security Instrument. . Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest

from the date of disbursement at the Notz ‘Tate 4nd shall be payable, with interest, upon notice from Lender to

Borrower requesting payment.

BY SIGMING BELOW, Borrower accepts and agre.es ‘té,_;thé‘ terms and covenants contained in this PUD Rider.

54//”5’/)/{5;,

LORI L. OLS

“DALE S. OLSON

(Seal)

(Seal)

(Seal)

(Seal)

MULTISTATE PUD RIDER--Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMI
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Case No. 46-46-6-0742224

:-"___VA GUARANTEED LOAN AND"
| ASSUMPTION POLICY RIDER

~ NOTICE: THIS LOAN IS NOT ASSUMABLE VVITHOUT THE APPROVAL OF
, THE DEPARTMENT OF VETERANS | AFFAIRS_ OR; ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 12TH day of MARCH,
2013, and is incorporated into and shall be deemed to dmend and supplement the Mortgage, Deed of Trust or Peed
to Secure Debt (herein "Security Instrument”) dated- -of even date herewith, given by the undersigned (herein
"Borrower”) to secure Bomrower's Note to FIFTH THIRD MORTGAGE COMPANY (herein "Lender”) and
covering the Property described in the Swmity"lnsnumcnt and located at 4521 STEVE'S ALLEY, MOUNT
VERNON, WA 98274 (Propetty Address)

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and ag:rceza‘s fd]ln\'im‘

If the indebtedness secured hereby be guaranteed or msured undef Title 38, United States Code, such Title and
Regulations issued thereunder and in effect on the date’ hereof” shall govern the rights, duties and liabilities of
Borrower and Lender. Any provisions of the Security Instrument.or other instruments executed in connection with
said indebtedness which are inconsistent with said Title or Regulations; including, but not lmited to, the provision
for payment of any stm in connection with prepayment of the secured indebtedness and the provision that the
Y ender may accelerate payment of the secured indebtedness pursuant to Covenant 18 of the Security Instrument, are
hereby amended or negated to the extent necessary to conform such instruments to said Title or Regulations.

LATE CHARGE: At Lender's option, Borrower will pay a "late charge” not exceéding four per centum (4%) of the
overdue payment of principal and interest when paid more than fifteen (15) days after the due date thereof to cover
the extra expense involved in handling delinquent payments, but such "late ¢harge” shall not be payable out of the
proceeds of any sale made to satisfy the indebtedness secured hereby, unless such proceeds are sufficient to
discharge the entire indebtedness and all proper costs and expenses secured he:eby.- i

GUARANTY: Shouid the Department of Veterans Affairs fail or refuse to issue its guaranty in fuil amount within
60 days from the date that this Joan would normally become eligible for such guaranty committed upon by the
Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Vetérans Berefits,” the Lender
may declare the indebtedness hereby secured at once due and payable and may foreclose unmed:ate!y or may
exercise any other rights hereunder or take any other proper action as by law provided. "

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and pé}able upon mgfer of the
property securing such loan to apy transferee, unless the acceptability of the assumption of the Ioan is estabhshed
pursuant 1o Section 3714 of Chapter 37, Title 38, United States Code. A :

An authorized transfer ("assumption”) of the property shall also be subject to additional covr:nants and agreements
as set forth below: :

{a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent {50%) of the unpald prmclpal §
balance of this loan as of the date of transfer of the property shall be payable at the time of transfer to.the Joan

holder or its anthorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee .~ _
at the time of transfer, the fee shall constitute an additional debt to that already secured by this instrament, shall bear - ¢

interest at the rate herein provided, and, at the option of the payee of the indebtedness hereby secured or any
transferee thereof, shall be immediately due and payable. This fee is automatically waived if the assumer is exempt

under the provisions of 38 U.S.C, 3729 (c).

bt s
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. (b ASSUMPTION PROCESSNG CHARGE Upon applzcauon for approval to allow assumption of tb.ls k)a.n, ’
a prooessmg fee may be charged by the loan holder or its authorized agent for determining the creditworthiness of -
- the assumer and subsequently revising the holder's ownership records when an approved transfer is completed. The - -

 zmount of this charge shall not exceed the maxiraum established by the Dcpartment of Veterans Aﬁ'a.lrs for a loan to
R whach Section 3714 of Chapﬁer 37, Title 38 Umted States Code applies.

{6} ASSUMPTION INDEIVDHTY LIABILITY If this abligation is assumed, then the assumer hereby agrees

to assume all of the obhgauons of the veteran under the terms of the mstrmnents creating and secunng the Ioan. The

'from tbc guaranty of msurancc of the mdebtedncss created by this instrument.

IN WITNESS WHERECF, Borrower(s) has eg'mfed this VA Guaranteed Loan and Assumption Policy Rider.

(7\%7 4 M — (Scal) M @W (Seal)

LORIL. OLSON" -Borrower DALE S. OLSON -Borrower
-Borrower - -Borrower

(Seal) (Seal)

-Borrower -Boirrower

USVAASSUMRIDER Page 2 of 2
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Sc'hedule""?A' i"- " 145250-0
DESCRIPTION o

Lot 180, “PLAT OF CFDAR HEIGHTS PUD |, PHASE 2,” as per plat recorded on May 31, 2007 under
Auditor’s F 1Ic No 2007053 1 0138 records of Skagit Cmmty, Washington.

Situate in the Clly of M_ﬂ,unt..Vemon, County of Skagit, State of Washington.

MR WﬁL W&

skaglt County Auditor -~
3/48/2013 Page 18 of 18 3t



