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DEED OF TRUST

DATE: April 1, 2013

Reference # (if appllcable) 50391900633 /620018361 Additional on page
Grantor(s): i
1. Fralic, .Joyce;A;;

Grantee(s)
. ISLANDERS BANK
2 Chicago Title Insurance Company Trustee

Legal Description: Lot(s): LOTS 1 3 Block BLK 28 AND PTN TRACT VII, SYNDICATE ADD TO
THE TOWN OF LA CONNER -

Additional on page 2

Assessor's Tax Parcel ID#: F74419 / 4123 028-002-0008, P74420 / 4128-028-003-0007 and
P74424 / 4128-029-007-0100

THIS DEED OF TRUST is dated April 1, 2013,._among_,__-1Jche A Fralic, as her separate estate,
whose address is 296 Nisqually Pl, La Conner,"WA ."98257 ("Grantor"}; ISLANDERS BANK,
whose mailing address is Lopez Island Branch, 45 Weeks 'Rd, PO Box 157, Lopez Island, WA
98261 (referred to below sometimes as "Lender" and sometimes as "Beneficiary"); and Chicago
Title Insurance Company . whose mailing address |s 425 CommarCIal St, Mcunt Vernon, WA
98273 (referred to below as "Trustee”}. : S
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CONVEYANCE AND GRANT. For valuable considaration, Grantor conveys to Trustee in trust with power of sale, right
 of -antry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the follwing “descrived real property, together with all existing or subsequently erected ar affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock in utilities with ditch or irrigation rights); and all other rights, royalties, and prafits relating to the real
property, including without limitation all minerals, oll, gas, geothermal and similar matters, (the "Real Property™)

located in SKagit County, State of Washington:

PARCEL1 *

Lot 1-and theSouth 22 feet of Lot 2, Block 28, and the North & feet of Tract VI, MAP OF
SYNDICATE ‘ADDPITION TO THE TOWN OF LA CONNER, SKAGIT COUNTY, WASHINGTON,
as per plat rqcbrdjéd"--i:_n,\folume 2 of Plats, page 109, records of Skagit County, Washington.

PARCEL I~ =" * .

Lot 3 and the North.28 feet of Lot 2, Block 28, MAP OF SYNDICATE ADDITION TO THE
TOWN OF LA CQNNE-R_.JSKA_GIT COUNTY, WASHINGTON, as per plat recorded in volume 2
of Plats, page 109; records-of Skagit County. Washington.

All situated in Skagi:ty Gbunty_,_:fWashington

The Real Property or its"édd'i-éss‘.i-s'-'.'"__ctimmonly known as 713 South Maple Street, La Conner,
WA 98257. The Real Property.tax identification number is P74419 / 4128-028-002-0008,
P74420 / 4128-028-003-000_7;-‘énd_ P74424 | 4128-029-007-0100.

Grantor hereby assigns as security to Léhder, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment-is “recorded in accordance with ACW 65.08.070; the lien created by this
assignment is intended to ba specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which licensa may be ravoked at Lender's option and shall be
automatically revoked upon acceleration of all for paft of the Indebtednass. In addition, Grantor grants o Lendar a
Uniform Commercial Code security interest in‘the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A). PAYMENT OF THE INDEBTEDNESS AND (Bl PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided:in.z{(h'is Deed of Trust, Grantor shall pay to Lender ail
amounts secured by this Deed of Trust as they become dye, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related:Documents.

POSSESSICN AND MAINTENANCE OF THE PROPERTY.’ Grantor ,a'grées that Grantor's possession and use of the
Property shall be governed by the following provisions: ERRE T

Possession and Use. Until the occurrence of an Event ot efa,ﬂft,__G,raritqr may {1} remain in possession and
control of the Property; {2} use, operate or manage the Property; and (3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor automaticalfy fevoked upon default). The following provisions
relate to the use af the Property or to other limitations on the: Property. The Real Property is not used principally
for agricultural purposes. o £

Duty to Maintain, Grantor shall maintain the Property in tenah‘t@blé‘ cpﬁdit’rbﬁ"“and promptly perform all rapairs,
replacements, and maintenance necessary to preserve its value. SR e,

Compliance With Environmental Laws. Grantor represents and warrants t6 Lender that: (1) During the period of
Grantor's ownership of the Praperty, there has been no use, generation, mianufacture; storage, treatmant, disposal,
release or threatened release of any Hazardous Substance by any person an, undef, about or from the Proparty;
(2) Grantor has no knowledge of, or reason to believe that there has beeri;-except as previously disclesed to and
acknowledged by Lender in writing, (al any breach or violation of any. Envirorimental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened release-bf any Hazardous Substance
on, under, abaut or from tha Property by any prior owners or occupants of the Property.or (c) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and {3) .Except as previously
disclosed to and acknowledged by Lender in writing, {a) neither Grantor nor any tenant; cofitragtor, agent or ather
authorized user of the Property shall use, generate, manufacture, store, trest, disposé of or refease any Hazardous
Substance on, under, about or fram the Property; and (b) any such activity shall te-conducted-in:compliance with
all applicable federal, state, and local laws, regulations and ordinances, including veithout limitation all
Ervironmental Laws. Grantor authorizes Lender and its agents to enter upon tha .Property tommake such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determing.compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall’be for Lendar's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other person. The representations and warranties contained herain are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) relaases and walves any future ¢laims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other. costs:under
any such laws; and (2) agrees to indemnify, defend, and hold harmiess Lender against any and all-‘claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer rasulting from
& breach of this section of the Deed of Trust or as a consequence of any use, generatian, manufacture,“storade,”
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether’
or not the same was or should have been known to Grantor, The provisions of this section of the Deed of Trist;

including the abligation to indemnify and defend, shall survive the payment of the Indebtedness and the satigfactioh _*

and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any intgrest.”
in the Property, whether by foreclosure ot otherwise. s

MNuizanca, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer an'y”
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality af the

foregoing, Grantor will not remove, or grant to any other party the right to remave, any timber, minerals {including .~

L
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:-di! and gasl, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

: _-Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property

without Lénder's prior written consent. As a condition to the removal of any Improvements, Lender may require
;Grantor tg make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
7 egual valug. -

L E_ender‘s_.Flight to Enter. Lender and Lender's agents and representatives may enter upcn the Real Property at all
“reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
comp arce wsth the terms and conditions of this Deed of Trust.

Complrance wrth . Governmental Requirements. Grantar shall promptly comply, and shall promptly  cause
compliance hy: alt ‘agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use.or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of allgovernmental authorities apphicadble 1o the use or occupancy of the Property, including without
limitation, the Americans:With Disabilities Act, Grantor may contest in good faith any such law, ordinance, or
regulation and withKold comphance during any proceeding, including appropriate appeals, so long as Granter has
notified Lender in’ wnting ior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardlzed -Lender may require Grantor to post adequate security or a surety hond, reasonably
satisfactory to Lender,“to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to thbse-acts“set farth above in this section, which from the character and use of the Property are
reasonably necessaty to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER‘ ‘Lender may, at Lender's optien, {A} declare immediately due and payable all
sums secured by this Deed ‘of Trust of iB) Increase the Interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such-pther conditions as Lender deems appropriate, upon the sala or transfer,
without Lender's prior written’ consent of 4ll or any part of the Real Property, or any interest in the Real Froperty. A
"sale or transfer" means the conveyance of’ Real Property or any right, title or interest in the Real Property; whethar
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest-with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer of any béneficial’interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the ‘Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal taw: of bv Washlngton law.

TAXES AND LIENS. The following pro\nsmns re'-a‘tmg w the toxes and liens on the Properily are pari of this Deed of
Trust:

Payment. Grantor shall pay when due [z‘ind 12 a_l_I_:‘évents prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against ar on account of the Property, and shall
pay when due all claims for work done on‘or'for services rendered or material furnished to the Property, Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any: tax; as‘sessment or claim in connection with a good faith
dispute gver the obligation ta pay, so long as Lender's‘interest in‘the Property is nat jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien Is filed,
within fifteen {15} days after Grantor has notice of the filing, secdre the discharge of the lien, or if requested by
Lender, depasit with Lender cash or a sufficient corporate surety. bond.or, other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs anth-attorneys’ fees. or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contesti Grantoi.shall defend itself and Lender and shall
satisfy any adverse judgntent before enforcement against the Property. Grantor shall name Lender as an additional
ohligee under any surety bond furnished in the contest proceedlngs :

Evidence of Payment. Grantor shall upon demand furnish to Lender satrsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental, OfflClﬂl to delwer to Lender at any time a written
statemment of the taxes and assessrnents against the Property. ’ F

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if:any mechanic's lfen, materialmen’'s lien, or
other lien could be asserted on account of the work, services, or matérials. Grantor will upon raquest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantnr can and will pay the cost of such
improvements. : ; R

PROPERTY DAMAGE INSURANCE. Tha following provisions relating to insuring the Property are . part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of flre |nsurance W|th standard extended

coverage endorsements on a replacement basis for the full insurable value cevenng all, Improvements on tha Real
F'roperty in an amount sufficient to avoid application of any ¢oinsurance clause, ‘and” ‘with"'a_standard mortgagee
clausa in favor of Lender. Grantor shall also procure and maintain comprehensive general-liability insurance in such
caverage amounts as Lender may request with Trustee and Lender being named as” ‘additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, mcludmg bt _not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall re written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a compenv ‘or cempames
reasonably acceptable to Lender. Grantor, upon tequest of Lender, will deliver to Lender from.time to_time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that; Coverages svitl not be
cancelled or diminished without at least ten (10} days prior written notice to Lender. Each ‘insyrancepolicy also
shall include an endorsement providing that coverage in faver of Lender will not be impaired in any way by any act,

omission or default of Grantor or any other person. The Raal Property is or will be located in an area demgnated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees tu;-.
obtain and maintain Federai Flood Insurance, if available, for the full unpaid principal balance of the lean and any:
priar liens on the property securing the loan, up ta the maximum pelicy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the Ioan

Application of Proceeds. Grantor shall promptly notify Lender of any less or damage to the Propeny rf the )
estimated cost of repair or replacement exceeds $5,000.00. Lender may make proof of loss if Grantor fails-tg do:’
s0 within fifteen (15) days of the casualty, Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurange and apply the proceeds to the reduction of the
Indebtedness, payment of any lien attecting the Property, or the restoration and repair of the Property. If Lander
elects to apply the praceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed.

WA
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i _:lmp_rfj'vements in @ manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
2+ or'reimburse Grantor from the procaeds for the reasonable cast of repair or restoration if Grantor is not in defauit
under this-Deed of Trust. Any procseds which have not been disbursed within 180 days after their receipt and
whigh-Tender has not committed to the repair or restoration of the Property shall be used first to pay any amount
sowing to Lendar under this Dreed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
‘t¢ the prificipal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor's Réport on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to"Lendef a répo;t .on each existing policy of insurance showing: (1) the name of the insurer; (2} the risks
insured: {3) .the-amount of the policy; (4) the property insured, the then current replacement value of such
property; and the manner of determining that value; and (5} the expiration date of the policy. Grantor shall, upon
request of Lerder, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Praperty’.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
the Property or it Grantor failstg.comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's- failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or. any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to} take
any gction that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and gther claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving-the-Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate ¢harged Under. the Note from the date incurred or paid by Lender to the date of repayment by
Grantor, All such expenses will bécoma a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand: (B be added to the balance of the Note and be spportioned among and be payable with any installment
payments to beceme due during either 1) the term of any applicable insurance policy; or (2) the remaining term of
the Note: or (C) be treated as a balloon’payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment:of thigse amioyrits. Such right shall be in addition to all other rights and remedies to

which Lender may be entitled upciv Défault. -+

WARRANTY: DEFENSE OF TITLE. Thé faliowing provisions relating to ownership of the Praperty are a part of this Deed
of Trust: T :

Title. Grantor warrants that: {a) Grantar holds good and marketable title of record to the Property in fee simple,
frae and clear of all liens and encuribranges other than those set forth in the Real Property description or in any
title insurance policy, tlitle report, or fimal title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor has the fill right, power, and autharity to execute and deliver this Deed of
Trust to Lender. !

Defense of Title. Subjact to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims ‘of all persans. In tha event any action or proceading is commenced
that questions Grantor's title or the interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expanse. Grantor may be the, nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be reprededted in the progeeding by counsel of Lender's awn choice, and
Grantor will deliver, or cause to be delivered, to Lender sugh instruments as Lender may request from time to time
to permit such participation. R

Compliance With Laws. Grantor warrants that the .Propé’fty and Grantor’s use of the Praoperty complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All repreé'e_htatidhg-,'"=wa:.r-_'c__lnfcies, and agreements made by Grantor in
this Deed af Trust shall survive the execution and delivery-of this.Deed ofTrust, shall be continuing in nature, and
shall remain in full force and effect until such time as Grantor's Iidebtedriess shall be paid in full.

CONDEMMATION. The following provisions relating to condemnatiqﬁ p'roceedings}.are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shali pi’omptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to.defend the agtion and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be"antitied to-participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's-eXpense, and Grantor will deliver or
cause to be delivered to Lender such instruments and decumentation as' may be reguested by Lender from time to
time to permit such participation. i S

Application of Net Proceads. If all or any part of the Property is conderined by eminent-domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require’that all or any portion of the
net proceeds of the award be applied to the Indebtedness ar the repair or-restoration “of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, #xpenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation. S

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES:'. The _:t_oli':c.)_f
to governmental taxes, fees and charges are a part of this Deed of Trust: e

ing_provisions relating

Currant Taxes, Fees and Charges. Upaon request by Lender, Grantor shall execute §uch docyinents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and contintie Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below: together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitdtion al’ taxes, fees,
dogumentary stamps, and other charges for recording or registering this Deed of Trust. T e

Taxes. The following shall constitute taxes to which this section applies: (1) a specific taX ypon this type of
Deed of Trust or upon all ar any part of the Indebtedness secured by this Deed of Trust; #12¥ " a spacific_tax on
Grantar which Grantor is autharized or required to deduct from payments on the Indebtedness sacured by this type
of Deed of Trust: (3] a tax on this type of Deed of Trust chargesble against the Lender or the Holdér ‘of the Note;
and (4} a specific tax on all ar any partion of the Indebtedness or on payments of principal and. interest mada by

Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of ihis Dead -bf
Trust, this event shall have the same effect as an Event of Default, and Lender may exarcise any or, all_otf-itg .
available remedies for an Event of Default as provided below unless Grantor either (1} pays the tax before it .
becomes delinquent, or {21 contests the tax as provided above in the Taxes and Liens section and deposits iwith
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. i

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust a_s*'é.
security agreement ara a part of this Deed of Trust:

Security Agreament. This instrument shall constitute a Security Agreement to the extent any of the PrOperty”_..."”“

e
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i F -dons’titutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
i as amended fram time to time.

Secuuty !nterest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
sand continde Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Z Trust in the .real property records, Lender may, at any time and without further authorization from Grantor, file
. axecuted counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
. reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
“shall-tiot remove; sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble

aty.Personal Property not affixed 1o the Property in a2 manner and at a place reasonably convenient 1o Grantor and

Lender and make-it available to Lender within three (3} days after receipt of written demand from Lender to the

extent. permltted by applicable faw.

Addrasses. The rn_arlqu addresses of Grantor (debtor) and Lender (secured party] from which information
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Codel are as stated on the first page of this Deed of Trust.

FURTHER ASSUHANCES ATTORNEY IN-FACT, The faollowing provisions relating to further assurances and
attorney-in-fact are:a part g of thls Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to+be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be.filed: resdrded, refiled, or rerecarded, as the case may be, at such times and in such offices
and places as Lender May-deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements,* continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole oplmon of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2} the liens and’ seeunty interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acguired by Granter. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor §hallfeimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph

Attornay-in-Fact. If Grantor fails'to do- any of the things refarred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor 's expense. For such purpeses, Grantor hereby irrevocably appoints
Lender as Grantor's attornay-in-fact for the purpose of making, executing, delivering, filing, recording, and deing all
other things as may be necessary or deslrab]e, in Lender s sole opinion, to accemplish the matters referred to in
the preceding paragraph. : :

FULL PERFORMANCE. |f Grantor pays all the lndebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of "Trust,: ‘Lender shall execute and deliver to Trustee a request for full
recanveyance and shall execute and deliver to Graitor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Hents and tha Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantge:in any reconveyance may ba described as the "person or persons
legally entitled thereto”, and the recitals in the recanvevance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender s optmn shal! constltute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payrnent when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any-other_term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
abligation, covenant or condition contained in any other agreeméntbetween'iLender and Grantor,

Compliance Default, Failure to comply with any other term,: obltgatlon covenant ar condition contained in this
Deed of Trust, the Note or in any of the Related Documents. . ° :

Default on Other Payments. Failure of Grantor within the tima requnrad by thlS ‘Deed of Trust to make any payment
for taxes or insurance, ar any other payment necessary to prevent filing” of or to effect discharge of any lien,

False Statements. Any warranty, representation or statement made:or” furmshed to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Relatad Documents isifalse or mislgading in any material respect,
either now or at the time made or furnished or becomes false or mlsleadnng at any tlme thereafter

Defactive Collateralization, This Deed of Trust or any of the Related Documents ceases 1o be in full force and
effect (including failure of any collateral document to create a valid and perfected secunty interast or lien) at any
time and for any reason.

Death or Insolvency. The death of any Grantar, the insolvency of Grantor, the appomtment of a receiver far any
part of Granter's property, any assignment for the benefit of creditors, any; type of créditor. workout, or the
cammencement of any proceeding under any bankruptey or insolvency laws by or agamst Grantor

Craditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedmgs, whether by judicial
proceeding, self-halp, repossession or any other method, by any creditor of Grantor or by any: governmentel agency
against any property securing the Indebtedness. This includes a garnishment of :any of Granmrs accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply’if: there is"a‘good faith
dispute by Grantor as to the validity or reasonableness of the ¢laim which is the basis of the, crgdltqr or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding ‘and deposits with
Lender monies or a surety bond for the crediter or forfeiture proceeding, in an amount determmed by Lender |n its
sole discretion, as being an adequate reserve or bond for the dispute. : ;

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grentor and
Lender that is not remedied within any grace period provided therein, including without limitatipn®any agreernent
cohcerning any indebtedness or other obligation of Granter to Lender, whether existing now or latet,

Events Affecting Guarantor. Any of the preceding events occurs with raspect to any guarantor, endorser, surety,
or accommaodation party of any of the Indebtedness or any guarantor, endorser, surety, or accomrmodation:party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty'of_. the e
Indebtedness. RS

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender beheves the
prospect of paymant or performance of the Indebtedness is impaired, :

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice ;
of a breach of the same provision of this Deed of Trust within the praceding twelve {12} months, it may be cured if -+~
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" Graptor, after Lender sends written notice to Grantor demanding cure of such default: (1) cures the default within

i fiftgen (15) days; or (2) if the cure requires more than fifteen (15) days, immediately initiates steps which Lender

~deems ii-Lender's sole discration to be sufficient to cure the default and thereafter continues and completes all
reasgndble and necessary steps sufficient ta produce compliance as soon as reasonably practical.

RIGHTS'AND REMEDIES ON DEFAULT. !f an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the tollowing rights and remedies:

'E_Iec_:_tiqn,df Remedies. Election by Lender to pursua any remedy shall not exclude pursuit of any other remedy, and
ah, election to.make expenditures or to take action to perform an cbligation of Grantar under this Deed of Trust,
aftei-Grantor's failure to perform, shall not affect Lender’s right to declare a default and exarcise its ramedies.

Acceler_at';u lndebteﬁné_ss. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable . inciuding any prepayment penaity which Grantor would be required to pay.

Forsciosure. With rasbet:_t to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and te”fofaclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case'in‘accordance with and to the full extent provided by applicable law.

UCC Remediss.~ With respéct to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured pé‘rty_._uhd_er the Uniform Commercial Code,

Collect Rents. Lender shall‘have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents;-including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against __the__:_lhdebtedness. In furtherance of this right, Lender may raquire any tenant or
other user of the Progerty to-make ‘payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in tesponse‘ta kender's demand shall satisfy the obligations for which the payments are
made, whether or not any, pfoper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in persort,"by agent,-or through a receiver.

Appoint Receiver. Lender shall havethe right to have a receiver appointed to take possession of all or any part of
the Property, with the power tb___proteq_t._-and préserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rants from the Fraperty and apply the proceeds, ovar and above the cost of
the receivership, against the Indebtedness. . The receiver may serve withaut bond if permitied by law. Lender's
right to the appointment of a receiver ‘shall ekist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employmefit:by Lender shall not disqualify a person from serving as a

receiver. 3

Tenancy at Sufferance. If Grantor remains.in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled 1o possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender orithg purchaser of the Property and shall, at Lender’s option, either {1}
pay a reasonable rental for the use ot the Praperty, or |2} vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lander shall have any other righit or remedy previded in this Deed of Trust or the Note
or availahie at law or in equity. S

Notice of Sals. Lender shall give Grantor reasonabie notice of the time and place of any public sale of the Persanal
Property or of the time after which any private sale or other intended disposition of the Persanal Property is to be
made. Reasonable notica shall mean notice given at least.ten-{10Q} days befora the time of the sale or disposition.
Any sale of the Personal Property may be made in conjuriction with.any sale of the Rea! Property.

Sale of tha Property. To the extent permitted by applicable law; Gréntor-hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedias, :the Trustee or Lendar shall be free to sell all or any
part of the Property together ar separately, in one sale or by sgparate sales.; Lender shall be entitled to bid at any
public sale on all or any portion of the Property. P

Attorneys' Fees: Expensas. |f Lender institutes any suit or action“to e fq_rce------a.ny of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may-adjudde reasonable as attornays’ fees at trial
and upon any appeal. Whather ar not any court action is involved, and to’the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's gpinion are necessary at any time for the protection of its
interest or the enfercement of its rights shall become a part of the Indebtedness payabie on demand and shall bear
interest at the Note rate from the date of the axpenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attarneys” fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and-expensas for bankruptcy proceedings
(including efforts to modify ar vacate any automatic stay or injunction), appeals, and-any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports lincluding foreclosure: reports), surveyors'
reports, and appraisal fees, title insurance, and fees for tha Trustee, to the extent perrnittéd by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law. 5 7

Rights of Trustee. Trustee shall have all of the rights and duties of Lander as set forth-in this"s_gc“:t}_bn.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the pawers énd-'bbliéations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: £

Powers of Trustee. In addition to all powars of Trustae arising as a matter of law, Trustee shall have thé power 10
take the fallowing actions with respect to tha Property upon the written request of Lendér_and Grantor: (a) jein in
preparing and filing 8 map or plat of the Real Property, including the dedication of streets or other rights.to the
public; [b) join in granting any easement or creating any restriction on the Real Property’ and (¢} join in any
subardination ar other agreement affecting this Deed of Trusi or the interest of Lender under this Daed of Trust,

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sa‘i.é u’f;déru é'nv other
trust deed or lien, or of any action or proceeding in which Gramor, Lender, or Trustes shall be g party; unless.
required by applicable law, or unless the action or praceading is brought by Trustee. R o

Trustes. Trustee shall mest all qualifications required for Trustee under applicable law. In addition fo the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to ..
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case/in

accardance with and to the full extent provided by applicable law. I

Successor Trustee. Lender, at Lender's option, may from time to time appoint & successor Trustee to any Trustee”
appainted under this Deed of Trust by an instrument exascuted and acknowledged by Lender and recordedin-the
office of the racorder of Skagit County, State of Washington. The instrument shall contain, in addition to all ather
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
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* 7 sAuditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
~ and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successor
“trydtee, ‘without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trusté€ in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the

# exclusion ‘of:all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another mannar,
any. notice required 1o be given under this Deed of Trust, including without limitation any notice of default and any
notice of-sale-shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile’ untéss: etherw;se required by law), whan deposited with a nationally recognized overnight courier, or, if
mailed, when.depasited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addressdés shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has pnonty over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust, Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties;. specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice féquired ‘or:allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIE}NS“” The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, ‘together with any Related Documents, constitutes the entira understanding and
agreement of the parties as 1o the ‘matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall bs efféctive unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment'

Annual Reports. If the: Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certlfled statement of net operating income received from the Propertv during Grantor's
previous fiscal year in such torrm angd’ detall as Lender shall require. "Net operating income" shall mean all cash
receipts from the Property 1esé all gash’expenditures made in connection with the operation of the Property.

Caption Headings. Caption heed\ngs in this-Ueed of Trust are for convenience purposes only and are not 1o be
used 1o interpret or define the pI‘OVlSanS of this Deed of Trust.

Merger. There shall be no merger of thé mterest or estata craated by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefut of Lender in any capacity, without the written consent
of Lender. E :

Governing Law. This Deed of Trust WI|| ba geverned by federal law applicable to Lender and, to the extent not
preempted by federal law, tha laws of the State’of Washington without ragard to its conflicts of law provisions.
This Desd of Trust has been accepted by Lander in the State of Washington,

Choice of Venua. [f there is a lawsuit, Grantar agrees upon Lender's request to submit to the jurisdiction of the
courts of San Juan County, State of Washlngton

No Waiver by Lender. Lender shall not be deemed to have wawed any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or.gmission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's: r:ght othermse to demand strict compliance with that
provision or any other provision of this Dead of Tryst: No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constituta a walver.of.any-of Lender's rights or of any of Grantar's obligations
as to any future transacticns. Whenever the consent of Lender'is. requn’ed under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constifiite continuing consent to subsequent instances where
such consent is required and in all cases such consent may be grarited or withheld in the sole discretion of Lender.

Severahility. If @ court of competent jurisdiction finds any prgvision of this.Deed of Trust to be illegal, invalid, or
unenferceable as to any circumstance, that finding shall nat ‘make the ‘offending provision illegal, invalid, or
unenforceable as to any other circumstance. |f feasible, the offénding provision shall be considered madified so
that it becomes legal, valid and enforceable. If the offending. provision” canhot be so maoditied, it shall be
considered deletad from this Deed of Trust. Unless otherwise required<bBy-iaw, the illegality, invalidity, or
unenforceablllty of any provisian of this Deed of Trust shall not affect the iegal:ty, valldlty or enfarceability of any
ather provision of this Deed of Trust. i E

Successors and Assigns. Subject to any limitations stated in this Deed of Trust of trafisfer of Granter's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the' partles, their successors and assigns, |f
ownership of the Property becomes vested in a person other than Grantor, Lender,” wrrhout notice to Grantar, may
deal with Grantor's sucgessors with raference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or Iiability under‘.the Indebtedness.

Time is of the Essenca. Tima is of the essence in the performance of this Deed’ of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives all rlghts and beneﬁts of the homastead
exemption laws of the State of Washington as to all Indebtadness secured by this Deed of Trust

DEFINITIONS. The following capitafized words and terms shall have the following meanings when used in‘this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mear amounts in Jawful money
of the United States of America. Words and terms used in the singular shall include the plural, and-the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in: thls Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: : g

Beneficiary. The word "Beneficiary” means ISLANDERS BANK, and its successors and asmgns

Borrower. The word "Borrower” means Joyce A Fralic and includes all co-signers and co- makers sagnmg the Note
and all their successors and assigns. . . -

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee andf'
includes without limitation all assignment and security interest provisions relating to the Personal. Property and
Rents. :

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Defa'ult"‘.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,.”
regulations and ordinances relating to the protection of human health or the environment, including withaut
limitation the Comprehensive Environmental Respanse, Compensation, and Liability Act of 1980, as amendéd; 42
U.8.C. Section 9601, et saq. ("CERCLA"), the Superfund Amendments and Reautharization Act of 1986, Pub. L. -
No. 88-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource =
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; ".'_Géhsé“rvation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules,
+" or'reguiations adopted pursuant thereto.
Eysrﬁ of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the.gvents of default section of this Deed of Trust.

-'G_jrantnr. The word "Grantar™ means Joyce A Fralic,

'.G"u_aranty. j'l_?he word "Guaranty” means the guaranty fram guarantor, endorser, surety, or accommadation party to
Lender; inctuding without limitation a guaranty of all or part of the Note.

Hazafdous ,Subs’iances. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration ‘or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
to huryan Health. ar the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or ‘otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitatiort.any and all hazardous ar toxic substances, materials or waste as defined by or listed
under the Environ_m‘er!téi‘l"!.ayvs. The term "Hazardous Substances™ also includes, without limitation, petroleurn and
petroleumn by-products or ‘any fraction thereof and asbestos.

Improyements. - The* word " Improvernents” means all existing and future improvements, buildings, structures,
mobile homes affixed ‘et the’Real Property, facilities, additions, replacements and other construction on the Real
Property. o

indebtedness. The wérd-*Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the MNote or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitufions for:the Note or Related Documents and any amounts expended ar advanced by
Lender to discharge Grantor's obligdtions or expenses incurrad by Trustee or Lender to enforce Grantor's
obligations under this Deediof Trust;, tggether with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lendé("“'means Ié'LAl'\'IQ_ERS BANK, its successors and assigns.

Note. The ward "Note" means the promissary note dated April 1, 2013, in the original principal amount of
$75,000.00 from Grantor to Lender, together with all renewals of, extensions of, modificatians of, refinancings
of, consolidations of, and substifutions for the promissory note or agresment.

Personal Property. The words "Ee'r‘Sbnal Property" mean ali equipment, fixtures, and other articles af personal
property now or hereafter owned’ by- Grantor, and now or hereafter attachad or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from’any sale or.other disposition of the Property.

Property. The word "Property” means cdli'e_ctim_a:ly""ihe Real Property and the Personal Property.

Real Property. The words "Real Property"” ‘mean the real property, interests and rights, as furthaer described in this
Deed af Trust, 5

Related Documents. The words "Related Doguments” mean all pramissary notes, credit agreements, loan
agreements, environmental agreements, security agreements;” mortgages, deeds of trust, security deeds, collateral
mortgages, and ali other instruments, agreements and doguments;. whether now or hereafter existing, executed in
connection with the indebtedness; provided, that guaranties”are not "Related Documents” and are not secured by
this Deed of Trust.

Rents. The word "Rents” means all present and fufure, rents; rg:{fenues, income, issues, royalties, profits, and
other benefits derived from the Property. .

Trustea. The word "Trustee” means Chicago Title insurance Company-; whose mailing address is 425 Commercial
St, Mount Vernen, WA 98273 and any substitute or successortrustees. =

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF 'n-jis' DEED OF TRUST. AND GRANTOR
AGREES TO ITS TERMS. - &

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT
sTaTe oF Washi s | S

) S8
COUNTY OF St SUpa }

On this day before me, the undersigned Notary Public, personally appeared Joyce A Fralic, petsonally known'te me or
proved to me on the basis of satisfactory evidence to be the individual described in and who execlted.the.Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her frae and voluntary act and deéd, for the
uses and purposes therein mentioned. A N

Given under my hand and official seal this j—n day of A’Prt ' v, 20 ER
By kﬁma—' %W Rasiding at LOPﬁL I-S[M"—J-
Notary Public in and for the State of L&ﬂ' My commission axpires - ;:.

o am\&u';-ﬁ-./\ﬁ.ﬁzﬁ,ﬁmm)uf\é
BAREASA & e 5‘-455-568\‘&?’
NOTARY PuBLiCE
STATE OF WASHINGTON §
COMMISSION FXPIRES
FEBRUARY | 2014

T T S AT

WA
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REQUEST FOR FULL RECONVEYANCE

Toiw S ey , Trustee

The ;;indersigned}‘ is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

requested, upon;payment of all sums owing 1o you, to reconvey without warranty, 1o the persons entitled thereto, the

right, title and.intgfest now held by you under the Deed of Trust.

Date: . .~ 7 Beneficiary:
By:

Its:

LASER PRO Lending, 'Ve.r." .1 3.7:0.004 Copr. Harland Financial Soiutions, Inc, 1997, 2013. Al Rights Reserved. -
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