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DEED OF TRUST

AR

DATE: April 15, 20'13"':"

Reference # (if applucable) 146129 OS Additional on page
Grantor(s):

1. HALTERMAN, BOBBETTE R .

2. HALTERMAN, RONALD D"

Grantee(s)
1. Skagit State Bank s n
2. Land Title Company of Skaglt County, Trustee

Legal Description: Lot 2, SP 96-0062, P‘m NE 1/4, SE 1/4, 24-36-4 E W.M.
: Additional on page

Assessor's Tax Parcel ID#: . 360424-4-003'—@095 (Ff_4-9:_:8‘&'6~_9)

THIS DEED OF TRUST is dated Aprit 15, 2013, among BOBBETTE R. HALTERMAN, who is also
known as BOBBETTE HALTERMAN, and RONALD D. HALTERMAN, who acquired title as
RONALD HALTERMAN, wife and husband, whose address is:- 23945 MARTIN RD, SEDRO
WOOLLEY, WA 98284-9257 ("Grantor"}; Skagit Stat'e_’Bank, ‘whose mailing address is Main
Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below
sometimes as "Lender” and sometimes as "Benef;cnary );..andLand Title Company of Skagit
County, whose mailing address is P O Box 445, Burllngton WA 98233 (referred to below as
"Trustee™). .




DEED OF TRUST
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" CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
% of ‘entry and:possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
ihe folléwing “described real property, tagether with ali existing or subsequently arected or affixed buildings,
improyements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
praperty, inclifdifg without limitation ali minerals, oil, gas, gaothermal and similar matters, {the "Real Property")

located in SKAGIT County, State of Washington:

See S‘ch'é_dU:[_e "‘¥.A-v__1 “, which is attached to this Deed of Trust and made a part of this Deed
of Trustas if fully set forth herein.

The Real Property<or its address is commonly known as 23945 MARTIN RD, SEDRO
WOOLLEY, WA 7 98284-9257. The Real Property tax identification number is
360424-4-003-0005 (P49869).

REVOLVING LINE OF CREDIT. This' Deed of Trust secures the Indebtedness including, without limitation, a revelving
line of credit, with a variable rate of interest, which obligates Lender to make advances ta Grantor up to the credit limit
so long as Grantor complies with all.the terms of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled: the Credit Agreement allows negative amortization. Such advances may be made, repaid, and
remade from time to time. subject to the limitation that the total ocutstanding balarce owing at any one time, not
including finance charges on such baland__e. ‘at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages. other charges, and any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Cradit Limit as provided in the Cradit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust-Secures the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit-as provided in the Credit Agreement and any intermadiate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown.or. zero. A zera balance does not terminate the line of credit or
terminate Lender's obligation to advance funds to Grantor. Therefore, the lien of this Deed of Trust will ramain in full
force and effect notwithstanding any zerd balance.

Grantor hereby assigns as security to Lender,=all ¢f Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is‘recerded in accordance with RCW £5.08.07Q; the lien created by this
assignment is intended to be specific, perfected.and choats upan the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and-profitsi which ficense may be revoked at Lender's option and shail be
automatically revoked upon acceleration of all gr paft of the Indebtedness. [n addition, Grantar grants to Lender &
Uniform Commercial Code security interest in tha Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE (A}, PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLISATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed af Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all af
Grantor's obligations under the Credit Agreement, this Deed af Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantdr agrees.that Grantor's possession and use of the
Praperty shall be governed by the follawing provisions: Ao
Possession and Use. Until the accurrence of an Event of Defallt, Grantar:may (1} remain in possession and
contral of the Property; (2) use, operate or manage the Property; and :{3] collect the Rents from the Property
{this privilege is a license fram Lender to Grantor automaticatly. revoked upen defaultl. The following provisions
relate to the use of the Property or to other limitations on the Property,.: “The Heal, Property is not used principally
for agricuitural purposes.

Duty to Maintain. Grantor shall maintain the Property in good copdition and:_. b_;romptly perform all repairs,
replacements, and maintenance necessary to preserve its value, vof

Compliance With Environmental Laws. Grantor represents and warrants. to: Lender that: (1} During the period of
Grantor's ownership of the Property, there has been na use, generation, manufagture,“starage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person o, und-‘ér,__:.ébout ot from the Property;
2] Grantor has no knowledge of, or reason to believe that there has been, excépt as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmentat'Laws, (b) any use,
generation, manufacture, starage, treatment, disposai, release ar threatenad release of any.Hazardous Substance
an, under, about or from the Property by any priar owners of occupants of the Property, or.“{e] any actual or
threataned litigation or claims of any kind by any person relating to such matters;. and- " {3) -"Except as previously
disclosed to and acknowledged by Lender in writing, {a) neither Grantor nar any tenant, cONtractor, agent or othar
authorized user ot the Property shall use, generate, manutacture, store, treat, dispose of arrelegse any Hazardous
Substance on, under, about or from the Property; and {b} any such activity shall be cenducted’in c‘dmbliance with
ail applicable fedaral, state, and local laws, regulations and ordinances, including:s withoutlimitation all
Ervironmental Laws. Grantor authorizes Lendar and its agents to enter upon the Propeify to”’make such
inspections and tests, at Grantor's expense, as Lender may deern appropriate to determing.compliante wof the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender.shall ba.for.Lender's
purposes only and shall not be construed to create any respansibility or liability on the part of Fendet to Grantér or
to any other person. The representations and warranties contained herein are based an Grantors d_;,ﬂa"‘-_diﬁ_gen‘l;;e':in
investigating the Praperty for Hazardous Substances. Grantor hereby (1) releases and waives:any futurs, claihﬁs
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or othér costs unger
any such laws; and {2) agrees to indemnify, defend, and hold harmless Lender against any and aII".;;|a_i_ms, logses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting fr_a-r'ﬁ:-_'
a breach of this sectian of the Deed of Trust or as a consequence of any use, generation, manufactire,“stofage; -
disposal, release or threatened release occurring prior 1o Grantor's ownership or interest in the Proparty, whether .~
of not the same was or should have been known to Grantor. The provisions of this section of the Deed of Tfusty”
including the obligatian to indemnify and defend, shall survive the payment of the Indebtedness and the satisfactien .
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by forcclosure or otherwise.

Nuisance, Waste. Grantor shall nat cause, conduct or permit any nuisance nor commit, permit, ar suffer any .~
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' : _st-"rip_p’;r'hg of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
+~torégoing, Grantor will nat remove, orf grant to any other party the rignt to remove, any timber, minerals (including
-0l and-gas), coal, clay, scoria, soil, gravel or rock products without Lender’'s prior written consent,

Bemc\iél' of't__lmprovements. Grantor shall not demelish or remove any Improvements from the Real Property
swithout Lender's prior written consent. As a condition te the removal of any improvements, Lender may require
‘Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
::e,qual value

Lender” 5 nght to Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable__umes 1o attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
comaliange with the terms and conditions of this Deed of Trust,

Complianceé with G"b‘ire_rnmental Requirements. Granter shall promptly comply, and shall promptly cause
compliance by:all agerts, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or oceupy the Property in any manner, with all laws, erdinances, and regulations, now or hereafter
in effect, of all governméntal autherities applicable to the use or accupancy of the Property. Grantor may contest
in good faith anv such law,’ ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, sotlong’as Grantar has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender’s ipterests’in the Property are not jeopardized, Lender may require Grantor to pest adequate
. security or a surety bond, réassnably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees-neither 1o abandon or leave unattended the Praperty. Grantor shall de all ather
acts. in addition to thibse acts set forth above in this section, which fram the character and use of the Praperty are
reasonably necessary{o pr-‘ote-ct and---preserve the Property.

DUE ON SALE - CONSENT BY; LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums sceoured by this Deed 01 Trust or [__B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indehtedness and impase such ather conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's priorwritien ¢onsent, of all or any part of the Real Property, or any intorest in the Rea
Property. A "sale or transfer” means thé coanveyance of Real Property or any right, title or interest in the Real Property;
whether tegal, beneficial or eqguitable;whether voluntary or invaluntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, Ieasehold interest with a term greater than three (3) years, lease-goption
contract, or by sale, assignment, or trapsfér of-aiy Beneficial interest in or to any land trust holding title to the Real
Praperty, or by any other method ot cohy.evarice of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibi[ed'by federal law or by Washington law,

TAXES AND LIENS. The following promsmns relatmg te the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (ari'd ;ri all-’events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewerl, fines "and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on of for services rendered or material furnished to the Property. Grantor
shall maintain the Praoperty free of all liens having.priority aver or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessménts not dus, except for the Existing !ndebtedness referred to
balow, and except as otherwise provided in this Deed of Trust

Right to Contest. Granter may withhold payment of any tax, assessment or ¢laim in connection with a good faith
dispute cver the obligation to pay, so long as Lender's"interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the. filing, fecure the discharge of the lign, or if requested by
Lender, deposit with Lender cash or a sufficient corporate:. surety: bcnd ofother security satisfactory to Lender in an
ameunt sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor §hall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shail name Lender as an additional
obligee under any surety bond furnished in the contest proceedmgs

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evidence aof payment of the taxes
or assessments and shall autherize the appropriate governmental offjgialto, dellver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (1 5)_;‘davs before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or matefials, Grantor will upon reguest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and wﬂl pay the cost of such
improvemenis.

PROPERTY DAMAGE INSURANCE. The fallowing provisions relating to insuring the F’roperty are a° part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire ihsuran’ée With sfandard extended
coverage endorsements on a fair value basis for the full insurahie value coverirg all lmprovements an the Real
Property in an amount sufficient to aveid application of any coinsurance clause, and’ with"a gtapdard mortgagee
clause in tavor of Lender, together with such other hazard and liability insurance as Lendef may reason_abl\,r require,
Policies shall be written in form, amounts, coverages and basis reasonably acceptableé. to'Lender and issued by a
company or companies reasonably acceptable 1o Lender. Grantar, upon request of Lendef, will deliver-to Lender
from time to time the policies or certificates of insurance in farm satisfactory to Lender, irclugdini stipdlations that
coverages will not be cancelled or diminished without at least ten (10) days prior written notice tg'Lengér:. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not.be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Preperty besiocated in
an area designated by the Director of the Federal Emergency Management Agency as a special flsod-hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after‘notice is givery'by
Lender that the Property is located in a speciai flood hazard area, tor the maximum amount of Gramar s credit ling™:
and the fulf unpaid principal balance of any prior liens on the property securing the loan, up to the maXimum pcﬂlcy
limits set under the National Flood Insurance Program, or as otherwise raquired by Lender, and to mamtaln suchf'
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender rﬁay__.

make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether or not Lender.s

security is impaired, Lender may, at Lender's clection, receive and retain the proceeds of any insurance and apply.~
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Praoperty, or the restoratioh
and repair of the Property. If Lender etects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satistactory to Lender. Lender shall, upon .
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_“satistactory proaf of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair.ar restoration it Grantar is not in default under this Deed of Trust. Any proceeds which have not been
“distursed ‘within 180 days after their receipt and which Lender has not committed to the repair or restoration ot
the --F'rbpert'y_ shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
“interest, and-the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
* any procedds after payment in full of the Indebtedness, such praceeds shalt be paid without interest to Grantor as
* Grantor's‘interests may appear.

Conipliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in“effest, compliance with the insurance pravisions contained in the instrument evidencing such Existing
Indebtedméss “shall. Constitute compliahce with the insurance provisions under this Deed of Trust, to the extent
complignce’ with the ferms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from: the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only*to thdt partion of the proceeds not payable to the holder of the Existing Indebtednass.

LENDER'S EXPENDITWRES. :|f. Grantor fails (Al to keep the Property free of all taxes, liens, security interests,
encumbrances, and '6g_her glaims;, (Bl Lo provide any reguired insurance on the Property, (C} to make repairs to the
Property or t¢ comply with:any ghligaticn to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. If any. dction’ or proceeding is commenced that weuld materially affect Lender's interests in the
Property, then Lender en Grantoris behalf may, but is not required to, take any action that Lender believes tec be
appropriate to protect Lender's-interests. All expenses incurred ar paid by Lender for such purposes wili than bear
interest at the rate chargéd..dnder the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All :suc,h’expensr_as-.wul become a part of the Indebtedness and, at Lender’s option, will (A) be
pavable on demand; (B} ‘be added to the Balance of the Credit Agreement and be apportioned amaong and be payable
with any installment payments t& become due during either (1) the term of any applicabie insurance palicy; or (2) the
remaining term of the Credit Ag‘reement;:p’r (C} be treated as a balloon payment which will be due and pavyable at the
Credit Agreement’s maturity. Thie Deed of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shall be in additian tg:any.6thet rights or any remedies to which Lender may be entitled on account of
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender fram any
remedy that it otherwise would have Had.’

WARRANTY; DEFENSE OF TITLE. Thé following provisians relating to ownership of the Property are a part of this Deed
af Trust: s ki

Title. Grantor warrants that: (a) Gran'tpr--holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other«han those set forth in the Real Property description or in the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection withi this Deed of Trust, and (b) Grantor has the full right, power, and
autharity to execute and deliver this Deed ofTrust to Lender.

Defense of Title. Subject to the exceptionzin-the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims. of all persons. In the event any action or proceeding is commenced
that questions Grantor's title ar the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal pafty in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the pfaceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender-such insteuments as Lender may request from time to time
to permit such participation. A [

Compliance With Laws. Grantor warrants that the Praperty a___n'a Grantor's use aof the Property complies with all
existing applicable laws, ordinances, and regulations of 'govemm‘e,_ﬂ'ta_l:‘a_uj_horities.

Survival of Promises. All promises, agreements, and s{éfe'n#er)t'é' _Grantdir. has made in this Deed of Trust shall
survive the execution and defivery of this Deed of Trust, shall bé gantinuingin nature and shall remain in full force
and eftect until such time as Grantor's Indebtedness is paid in f_:'ul_l;i ;

EXISTING INDEBTEDNESS. The tollowing provisians concerning Existing Indgzb't'.ed.ness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtednesé may-be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see-td th.e"pz_a_..\,r_méht of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the i_n'stn-.iments evidencing such indebtedness,
or any default under any security documents for such indebtedness. : i

No Modification. Grantor shall not enter into any agreemani with theholder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by which that, agreement is modified,
amended, extended, or renewed without the prior written cansent of Lender.: Grafigr shall neither request nor
accept any future advances under ary such security agreement without the prior writteh consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings aré a“part of ;hié"Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promiptly notify Lénder in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and aobfain the-award. Grantor
may be the nominal party in such praceeding, but Lender shall be entitled to participatg-in the’ procegeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, apd Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requasted-by Lender from time 10
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent c!_on-ia__in pro"c_eé'dings or by
any praceeding or purchase in lieu of condemnation, Lender may at its election require that all or‘any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the'f’,répert-y. +The nct
proceeds of the award shall mean the award after payment of all reasonable costs, expense$,.and attorfiays fees
incurred by Trustee or Lender in connection with the condemnation. S b,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing pravisidns relating
to governmental taxes, fees and charges are a part of this Deed of Trust: i i

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents. in: addition to:
this Deed of Trust and take whatever other action is requestad by Lender to perfect and continue Lender s lieri on
the Real Property. Grantor shall reimburse Lender for ail taxes, as described below, together with aI-_I"'e_xDér}se's
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,”
documentary stamps, and other charges for recording or registering this Deed of Trust. s
Taxas. The fallowing shall constitute taxes to which this section applies: (1} a specific tax upon thig type .ot

Deed of Trust or upon all ar any part of the Indebtedness secured hy this Deed of Trust; (2} a specific tax on
Grantor which Grantor is authotized ar required to deduct from paymems on the Indebtedness secured by this type

of Deed of Trust; {3) a tax an this type of Deed of Trust chargeable against the Lender or the holder of the Credi‘g,,s':
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T Agreement; and (4) a specitic tax on all or any portion of the Indebtedness or on payments of principal and
“interest made by Grantor.

-"Subsequent Taxes. If any tax ta which this section applies is enacted subsequent to the date of this Deed of

Trust, this &vent shall have the same effect as an Event of Default, and Lender may exercise any or alt of its
‘aviilable remedies for an Event of Default as provided balow untess Grantor either (1) pays the tax before it
{bgcomes delinquent, or (2} contests the tax as provided above in the Taxes and Liens section and deposits with
:._L'ender cagh or a sufficient corparate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisians relating to this Deed of Trust as a
security” agrEEment arg. a part of this Deed of Trust:

Security- Agreement -~ This instrument shall constitute a Security Agreement to the extent any of the Property
constitijtes fikidras, afhd Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amerided frony:-time:to.time,

Security Interest. _tJpofirequest by Lender, Granter shall take whatever action is requested by Lender to perfect
and continue Lender's seaurity interest in the Personal Property. In addition to recording this Deed of Trust in the
real property.‘-réqoi‘ds -~ Lenger may, at any time and without further authorization from Grantor, file executed
counterparts, topies r__reproductmns of this Deed of Trust as a financing statement. Granter shall reimburse
Lender for all expenses’incufred in perfecting or continuing this security interest. Upon defauit, Grantor shall not
remave, sever or detach’ the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not stfixed te~the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it avaifable” 1o Lender within three (3} days after receipt of written demand from Lender to the
extent permitted by appilcable Taw.

Addresses. The mailing addresaes ot Granter (debter) and Lender (secured party) from which information
concerning tha security iaterest grantgd by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are as stated gn the first:page of this Deed of Trust.

FURTHER ASSURANCES: ATTORMNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time and from“time:to time, upon reguest of Lender, Grantor will make, execute and
deliver, or will cause to be made, execited of delivered, to Lender or to Lender's designea, and when requested by
Lender, cause 1o be filed, recorded; refiléd, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and, all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuafion statements, instruments of further assurance, certificates, and
other decuments as may, in the scle opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve 11} Grantor's pbligations under the Credit Agreement, this Deed of Trust, and the
Related Deocurnents, and (2) the liens” and security interests created by this Deed of Trust on the Property,
whether now cwned or hareafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
wrltlng, Grantor shall reimburse Lender for alt costs and expenses incurred in connection with the matters referred
10 in this paragraph. :

Attorney-in-Fact. |f Grantor fails to do any of the thlngs referred 1o in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. .For: Such purposes, Grantor herchy irrevocably appeints
Lender as Grantor's attorney-in-fact for the purpose of miking, executing, delivering, filing, recording, and doing all
other things as may be necessary or desrable, in Lender 5 sole opmlon to accomplish the matters referred to in
the preceding paragraph. . -

FULL PERFORMANCE. If Grantor pays all the Indebtedness Whé'h ﬂue!_‘términa,tes the credit line account, and otherwise
performs all the obligations imposed upen Grantor under this Déed-of Trust, Lerder shall execute and deliver to Trustee
& roquest for full reconveyance and shall execute and deliver t¢ Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interest:ind the Repis and the Personal PFroperty. Any
reconveyance fee shall be paid by Grantor, if permitted by applicablailaw. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the: re{,itals' i the recanveyance of any matters or
facts shall be canclusive proaf af the truthfulness of any such matters or tacts,

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trigt:if’ anv of the feflowmg happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in connaction swvith the ‘Credit Agreement. This can
include, for example, a false statement abaut Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not megt the repayment terms of the Credit Agreement. (C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. ‘This can irficludg, for example, failure to
maintain required ingurance, waste or destructive use of the dwelling, failure 15.pay taxes, deagth of all persons fiable on
the account, transfer of title or sale of the dwelling, creation of a senior lien~on the dwelling without Lender’'s
permissien, foreclosure by the holder of another lien, or the use of funds or the dwelling fof prchlbrted purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any time thereafter,
Trustee ar Lender may exercise any cne or more of the following rights and remedies:® -

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be’ exermsed alone or
tagether. An election by Lender to choose any one remedy will not bar Lender from using any cher remedy.
Lender decides to spend maney or to perform any of Grantor's obligations under this Deed of Trust, atter Grantor's
failure to do s¢, that decision by Lender will not affect Lender's right to declare Grantor in d“fault emd 1o exercise
tender's remedies. & T

Accelerate Indebtednass. Lender shall have the right at its option to declare the entise ln'debiéc_ines:;"'\mm.ediate'.v
due and payable. : o

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght 0 exermse its
power of sale and to foreclose by notice and sale, and Lender shail have the right to foreclose by judlClﬂl
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all ¢or any part of the Personal Property, Lender shall have aII thE nghts and
remedies ot a secured party under the Uniform Commercial Code. : L

Collect Rents. Lender shall have the right, without notice to Granter to take possession of and f"nanége "fhe:”.
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,”over and' _
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any t&nant ar:”

other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by T

Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact ta endarse instruments received i
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in respense to Lender's demand shall satisfy the obligations for which the payments are

made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this =

L
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Qbﬁéragraph either in person, by agent, or through a receiver.

_Appoirit Receiver. Lender shall have the right to have a receiver appainted to take possession of all or any part at
the Praperty, with the power to pratect and preserve the Property, to oparate the Property preceding or pending
foreclosure or sale, and lo collect the Rents from the Property and apply the proceeds, over and above the cost of
‘thie receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
“right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
'I‘ndebtel;iﬂ'es_-s by:a substantial amount. Employment by Lender shalt not disqualify a person from serving as &
receiver. s :

Tenancy at Sufferance. |f Grantor remains in possession of the Froperty after the Property is sold as provided
above or'Lendér otherwise becomes entitled to possession of the Property upon dafault of Grantor, Grantor shall
beconie a‘tenant at sufferance of Lender or the purchaser af the Property and shall, at Lender's option, either {1}
pay a reasonabile “rantal for the use of the Property, ar (2} vacate the Property immediately upon the demand of
Lender. S

rﬁwste‘é_ b_r Lender shall have any other right or remedy provided in this Deed of Trust or the
Gailablg at law ar in equity.

Other Flemedies.,-'"
Credit Agreemeént-OF

Notice of Sale. Lender. shai!_gi\}e Grantar reasonable notice of the time and place of any public sale of the Personal
Property or of the time aftér which any private sale or other intended disposition of the Persanal Property is to be
made. Reasonable naticé shall mean notice given at least ten (10 days before the time of the sale or disposition.
Any sale of the Persorial Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extert permitted by applicabte law, Grantor hereby waives any and all rights to have
the Property marshalled. /Insexercising’its rights and remedies, the Trustee ar Lender shall be free to sell all or any
part of the Proparty togeiher or separgtely, in ore sale or by separate sales. Lender shall be entitted to bid at any
public sals on all or any portion of theProperty.

Attorneys’ Feas; Expensess. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled t¢ recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upen any appeal. Whether<dr ndt any court action is invoived, and to the extent not prohibited by law, all
reasonable expenses Lender ingurs that in“Uender’'s opinion are necessary al any time for the protection of its
interest or the enforcement of its rights shal“Becomea a part of the Indebtedness payable on demand and shall bear
interast at the Credit Agreement rate. from: theé date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys' fces
and Lender's legal expenses, whether ‘pr pat thefe.is a tawsuit, including attorneys' fees and expenses for
bankruptcy proceedings lincluding efforts ta modify of vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection setvices,“the cost of searching records, obtaining title reparts (including
foreclasure reports, surveyors' reports, and-appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor atso \&:_ill-p'a\,r any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the_ rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The f(ﬁ"llpﬁwing provisiphs relating 1o the powers and obligatians of Trustee
Ipursuant to Lender's instructions) are part of this Deed of Trus}:_; SN

Powers of Trustee. In addition to all powers of Trustee arising as. a.matter of law, Trustee shall have the power to
take the fellowing actions with respect to the Property upon the written request ot Lender and Grantor: {a) join in
preparing and filing a map or piat of the Real Propefty; including the dedication of streets or other rights to the
public; (b join in granting any easemant or creating-ahy resfrigfion on the Real Property: and (¢} join in any
subordination or ather agreement affecting this Deed of Trust or.the irterest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to no‘tif‘v aﬁy,o'th'é”r .p'a,rtv of a pending sale under any other
trust deed or ken, or of any action or proceeding in which Grér_;-tbr, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedias set forth above, with respect to all or any part of.the Propérty;-the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose By judicial foreclosure, in either case in
accardance with and to the full extent provided by applicable law. T

Successor Trustea. Lender, at Lender's option, may fram time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged: by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contair, in addition to all
other matters required by state law, the names of the ariginal Lender, Trustee, ‘and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the hame and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successers in interest.  The
successor trustee, without conveyance of the Praperty, shall succeed to all the title, pawer, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure far subistitition of Trustee shall
govern to the exclusion of all other provisions for substitution. B S

NOTICES. Subject to applicable law, and except for notice required or allowed by law to"be gi¥en:in another manner,
any natice required ta be given under this Deed of Trust, including without limitation anvx_:noti&:_gé' Q‘f default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, ‘when' adtually ‘received by
teletacsimile (unless otherwise required by law), when deposited wilth a nationally recognized ovegenight codrier, or, if
mailed, when depaosited in the United States mail, as first class, certified or registered mail postage prepaid; directed 10
the addresses shown near the beginning of this Deed of Trust. All copies of notices of fareclosure from’ the halder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown pear. the pégi_.nning of
this Deed of Trust. Any persen may change his or her address for notices under this Deed of Trust bygiving' formal
written notice to the other person or persons, specifying that the purpase of the natice is to change the: person’s
address. For notice purposes, Grantor agrees to keep Lender infarmed at all times of Grantor's' cufrert ‘address.
Subject to applicahle law, and except for notice required or allowed by law to be given in anather marner, i there is:
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantars. It il
be Grantor's responsibility to tell the others of the natice from Lender. o R

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions ate a part of this Deed of Trust:

Amendments. VWhat is written in this Deed of Trust and in the Related Documents is Grantor's entire ag éer‘._n'ght_.:":?

with Lender concerning the matters covered by this Deed of Trust. To be effective, any change ar amendment: 10 -7 '

this Deed of Trust must be in writing and must be signad by whoever will be bound or obligated by the cha_nge" ar ’
amendment.

Caption Headings. Caption headings in this Deed of Trust arc for convenience purposes only and are not to be

used to interpret or define the provisions of this Deed of Trust.
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B ‘_Mé*r:gér. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
;7 estate in the Property at any time held by or for the benetit of Lender in any capacity, without the written consent
- of Lendor.,

Goyer‘rﬁn’g_fgw. This Daed of Trust will be governed by federal law applicable to Lender and, to the extent not
spreempted: by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
. This Deed of Trust has been accepted by Lender in the State of Washingten.

':..qdjnt aqd”ﬁ_gver_al‘ Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
refererices to -Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

No Waiver by Lender.. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless: Lender. dges s6 in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has givery up that right. It Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a reguest, that does not mean that Grantor will not have to get Lender's consent
again if the sittation happer\s again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests; that does not mean Lender will be reguired to censent to any of Granter's future
requests. Grantor waives p_rese_ntment demand for payment, protest, and natice of dishanor,

Severability. If a court fifids-that any provision of this Deed of Trust is nat vaiid or should net be enforced, that
fact by itself wili not méan-thatthe rest of this Deed of Trust will not be valid or enforced. Therefore, @ court wilt
enfarce the rest of 1he pro\nsmns of thls Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenfarceablc. : P

Successors and Assugns Subject to any limitations stated in this Deed of Trust on transter of Grantor's interest,
this Deed of Trust shail Be:kinding upon and inure te the benefit of the parties, their successors and assigns. It
ownership of the Property.becomes vested'-'n a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successars with rgfer_enc:e to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor“from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is: Sf,th'e essence’in the performance of this Dead of Trust.

Waiver of Homestead Exemption'.. . Gfé'ﬁ'for,..h'e'rezby releases and waives all rights and benefits of the hemestead
exemption laws of the State of Wéshington a"s to all indebtedness secured by this Deed of Trust,

DEFINITIONS. The-following- waords shalf have, the fcllowtng meanings when used in this Deed of Trust:
Beneficiary. The ward "Beneficiary"” meahs Skaglt State Bank, and its successors and assigns.

Borrower. The ward "Borrower" means RONALD'D HALTERMAN and BOBBETTE & HALTERMAN ang includes all
co-signers and co-makers signing the Crediv’Agréement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated April 15, 2013, with credit
limit of $100,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the premissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTERES:T RA'TE

Deed of Trust. The words "Deed of Trust” mean this” Deed of’ Trust among Grantor, Lender, and Trustee, and
includes withaut limitation all assignment and security Jinterest prewsmns relating to the Persanal Property and
Rents.

Environmental Laws. The words "Environmental Law.s'; 'rﬁéa_n- dan_‘yx._&and gll state, federal and local statutes,
requlations and ordinances relating to the protection of-human~health "or the environment, including without
limitation the Comprehensive Environmental Response, Compensanon and Llablllty Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amepdments and Reauthorization Act of 1986, Pub. L.
No. 29-499 ("SARA"}, the Hazardous Materials Transportation Act 49 U.S.C: Section 1B01, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C, Section 6901, et seq or ot_her applicable state or federal laws, rules,
or regulations adopted pursuant thereto. TE

Event of Default. The words "Event of Default” mean any of the events of.--

efault set farth in this Deed of Trust in
the events of default section of this Deed of Trust, o i

Existing Indebtedness. The words "Existing Indebtedness” mean the inﬂe_ﬁtedness---'d_éscribed in the Existing Liens
provision of this Dead of Trust. i .

Grantor. The word "Grantor" means BOBBETTE R HALTERMAN and HONALD D HALTERI\)‘IAN

Hazardous Substances. The words "Hazardous Substances” mean matenals that because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or gage a preserit or potential hazard
to human health or the environment when improperly used, treated, stored, drsposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used m their very broadest sense and
include withaut limitation any and all hazardous or toxic substances, materials qr ‘Wastd as.defined by or listed
under the Epvironmental Laws., The term "Hazardous Substances” also includes, witheut hmnatron, petreleum and
petroleum by-products or any fraction thereot and asbestos. s :

Improvemants. The word "Improvements™ means all existing and future |mpr0vements bualdmgs structures
mobile homas affixed on the Real Property, facilities, additions, replacements and other constr ctiori on the Reat
Property. ’

Indebtedness. The word "Indebtedness" means aii principal, interest, and ather amoums eosts and expenses
payable under the Credit Agreement or Related Documents, together with all renewals _of, extensiong. of,
modifications of, cansolidations of and substitutions for the Credit Agreement or Related Documents. and. anv
amounts expanded or advanced by Lender to discharge Grantor's obligations or expenses |ncurred by Trustee-ar
Lender to enforce Grantar's obligations under this Deed of Trust, together with interest on such amounts ag:
provided in this Deed of Trust. A

Lender. The ward "Lender” means Skagit State Bank, its successors and assigns. The words successors ori
assigns™ mean any person or company that acquires any interest in the Credit Agreement. F

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal'.-'
property now ar hereafter owned hy Grantor, and now aor hereafter attached or affixed to the Real Properfy:
together with all accessions, parts, and additions to. all replacements of, and all substitutions for, any of . suchs”
properly; and together with all issues and profits thercon and proceeds (including without limitation all msurance
praceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Persanal Property.
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_.-:-:F'\‘éal:"Pruperty. The words "Real Property” mean the real property, interests and rights, as further described in this

' Déed af Trust.

E{e’l';t_ed Décuments. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, senvironmental agreements, security agreements, mortgages, deeds of trust, security deeds, callateral
‘martgages, ahd all ather instruments, agreements and documents, whether now ar hereafter existing, executed in
sconnection with the Indebtednass; provided, that guaranties are not "Related Dacuments” and are not secured by
‘this Deed of Trust.
Ffe-l_'g_t__é.___._,The word>"Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Trustes: The wOrﬂ _"f'Trustee” means Land Title Company of Skagit County, whase mailing address is P O Box
445, Budington, YA 98233 and any substitute or sugcessor trustees.

EACH GRANTOR AéKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO'ITS TEB’MS.

GRANTOR:

Lrdlech Rl

BOBBETTE R HALTERMAN "

@o\d\*-- T4p,
Q s‘:\‘ﬁ 94%\
S NQTARY v

INDIVIDUAL ACKNOWLEDGMENT

STATE OF WCLS [’U'“ﬁ'h"‘ ) l <
COUNTY OF _ ai(‘)’ Wi )

puBLIC
12.31-2016

QOn this day before me, the undersigned Natary F‘qﬁi‘ig. personally appeared BOBBETTE R HALTERMAN and RONALD D
HALTERMAN, personally known to me or proved. t6. me on the basis of satisfactory evidence to be the individuals
described in and who executed the Deed of Trust, and acknowledded that they signed the Deed of Trust as their frec

and voluntary act and deed, for the uses and purposes :F‘e_rein mentigried. - .
Given under my hand and official seal this {37 7 7 dayot ’Qﬁ""’e _ , 20 /—3
B"éﬁ?}( _ “ w7 Residing at _Mﬂwﬁgﬂ 77777

Notary Public in and for the State of A T ;M’!_ﬁQmmission expires (T 31 2ol %

REQUEST FOR FULL RECONVEVANCE -

To: , Trustee

The undersigned is the legal owner and holder ot all indebtedness secured: by, this Deed.of. Trust. You are hereby
requested, upocn payment of all sums awing ta you, ta reconvey without warfanty, 1o the persons entitled thereto, the
right, title and interest naw held by you under the Deed of Trust. A

Beneficiary:
: L By: .7

Date:

CASER PRO Landing, Ver. T2.4.70.003 Copr. Harland Financial Salutions, Inc. 1997, 2013: _All Rights Reserved.
WA MACFRLPLIGO1.FC TR-22068 PR-30 Lo E e
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; -'scﬁédﬁie “A-1” 146129-08
' "DESCRJPTION

Lot 2 of Shoxt Plat No. 96-0062, recorded May 13, 2011, under Auditor’s File No. 201105130021,
dtscnbed 8§ follows

All of Lot l Parts A, B C and D, Skagit County Short Plat No. 11-86, approved May 19, 1989 and
recorded June 30, 1989 in Volume 8 of Short Plats, page 141, under Audltor s File No. 8906300018,
records of Skagi{ County, Washington; being a portion of the Southeast !4 of Section 24, Township 36
North, Range 4 East, WM. .~ ~

EXCEPT that ponion.déséﬁbéd. as follows:

Beginning at the intersection of thf: East lme of the Burlington Northern Railroad and the Northwest
corner of Lot 1, Part A; "

thence South 00°47°22” East along the East line of the Burlington Northern Railroad a distance of 234.93
feet to the North right of way line of State Route 9;

thence South 61°33°56” East along said North-right of way line a distance of 279.12 feet to the point of
curvature of a curve to the right having a radius of 528.39 feet;

thence Southeasterly along said curve through.a central angle of 11°58°26” and an arc length of 110.43
feet to its intersection with the South ling of said Lot 1;

thence North 87°45°52" East along said South line a distance of 99.12 feet to the intersection of said
South line with a curve to the right having a radius of 105.00 feet;

thence along said curve through a central angle of 44°22’42” and an arc length of 81.33 feet to its point of
tangency;

thence North 87°45°52” Last along the North line of the County mad known as Martin Road a distance of
78.21 feet to the centerline of the plat road known as Camphell Court as shown on said Short Plat;

thence North 00°47°22" West along said centerline a distance of 411 74 feet to the North line of Lot 1,
Part A,

thence South 87°54°34” West along said North line a chstance of 583 74 feet to the point of beginning of
this description.

Situate in the County of Skagit, State of Washington,
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