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" DEED OF TRU 1051 3D
MIN: 1001863-0000180876-3 - %HARD!AN NORTHWEST TITLE CO.

Grantor(s): -
{1 Luis J Carrillo -~
(2) '

(3)

(4)

(5

(6)

Grantee(s): = _
(1) Sterling Savings Bank dba Sterling Bank .

(2) Guardian Northwest Title
Legal Description {abbreviated): LOT 10, ROSEWOOD PUD Phase1

; addil:ibnal legal(s) on page 3
Assessor’s Tax Parcel 1D #: 4745-000-010-0000 (P116456). -

DEFINITIONS
Words used in multiple sections of this document are defined below and, other words arc.defined in Sections
3, T 13, 18, 20 and 21. Certain rules regarding the usage of words used iithis docwmient are also provided

in Section 16, !

(A) *Sccurity Instrument” means this document, which is dated April 16, 2043~ .~
together with all Riders to this document. '

(B) “Borrower” is Luis J Carrillo, a married man as his separate estate

Borrower 15 the trustor under this Security Instrument,
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(Y “Lender” is Sterling Savings Bank dba Steding Bank .

“Lender is a a Washington corporation organized
~and existing under the laws of the State of Washington . Lender’s address is
- 510 W Riverside Ave, Suite 205, Spokane, WA 99201

(D) “Trusice” is Guardian Northwest Title

(E) “MERS” is Mortgagé Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nomince forLender and Lender’s successors and assigns. MERS is the beneficiary onder
this Securily Instrument: MERS. is organized and existing under the laws of Delaware, and has an address
and telephone number 6f P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS,

(F) “Note™ means the promissory note signed hy Borrower and dated April 16, 2013
The Note staies that Borrower owes, Leénder Ninety Five Thousand and no/100

: _Dollars (11.5. $95,000.00 ) plus interest.
Borrower has promised to pay thls dcbt in rc,gu]ar Periaddic Payments and to pay the debtin full not Tater than
May 01,2028 e

(G) “Property” means the property that is descnbed below under the heading “Transfer of Rights in the
Property.”

(H) “Loan” mecans the debt evidenced by thc Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security lnslrumf, nt, plus interest.

(I} “Riders” means all Riders to this Security lns_'_.rumcm tha[ are execuled by Borrower, The following
Riders are to be executed by Borrower [check box as applicable]: -

[ Adjustable Rate Rider [ condominivm Riac,r.-' SR - [ 8econd Home Rider
I:' Balloon Rider EI Planned Unit Devclepment R]dm' ] I:I Other(s) [specify]
I::I 1-4 Family Rider |:| Biweekly Payment Rlder

() “Applicable Law” means all controlling applicable federal, state.and local statutes, regulations,
ordinances and administrative mles and orders (that have the cffect of law)-as wul a3 al) apphcabk final,
non-appealable judicial opinions. :

(K) *Communily Association Dues, Fees, and Assessments™ means all ducs ﬁ,u. assu;smum and other
charges that are imposed on Borrower or the Property by a condominivm dssouauon, homwwner‘i
association or similar organization. ’ :

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an clectronic terminal, telephofic”.
isirument, computer, or magnetic tape so as 1o order, instruct, of authotize a financial institution to-debit or-
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine -
transactions, trangfors initiated by telephone, wire transfers, and automated clearinghouse transfers. ™. - <
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i (M) “Escrow [tems” means those items that are deseribed in Section 3.

ANY '“Mis;'éllanmms Proceeds” means any compensation, scitlement, award of damages, or proceeds paid

'by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damageto, .or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property: (iii)_'ctm'wyancc in licu of condemnation; or (iv) misrcpresentations of, or omissions as to, the
value andfcr étmditidn of the Property.

(1)) “Murtgage Insurance” means insurance protecting Lender against the nonpayment of, or defauli on,
the Loan. : :

{P) “Periodic Payln:eii_t“- 'm_c%“i'ns the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” means the Real Fstate Setilement Procedures Act {12 US.C. § 2601 cf seq.) and its
implementing regulation,: RegulationX (24 CF.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matier. As used in this
Security Instrument, “RESPA” réfers to all requirements and restrictions that arc imposed in tegard to a
“federally related mortgage loan” cven.if the Loan does not gualify as a “federally related mortgage loan”
under RESPA. D

(R) “Suceessor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrusnent.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely-as‘néminee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS, This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all rencwals, extensions én_d‘ modifications of the Note; and (ii} the performance
of Borrower’s covenants and agreements wnder this Sccurity Instrumient and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, Wwith power of sale the following described

property located in the County of : Skagit
[Type of Recording Junsdiction) H [Namc of Recording Jurisdiction)

LOT 10, "ROSEWOOD P.U.D. PHASE 1" AS RECORDED FEBRUARY 14,2000, UNDER
AUDITOR'S FILE NO. 200002140085, RECORDS OF SKAGIT COUNTY, WASHINGTON.

Tax Account Number(s). 4745-000-010-0000 {P116456)

which currently has the address of 2600 Arbor St
[Street] PO
Mount Vernon , Washington 98273 (“Property Address™): .-
[City] [Zip Code) u
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" TOGETHER WITH all the improvements now or hereafler erected on the property, and all easements,

~“appurtgnances, and fixtures now or hereafier a pari of the property. All replacements and additions shall also
“be-covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument ay the

- “Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrowet in this'-Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lénder and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to;-the right to foreclose and sell the Property; and to take any action required of Lender
ncluding, but oGt ]1m1tcd 1o, releasing and canceling this Security Instrument.

BORROWFR C‘OVENAN’I % that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey.the Property and that the Property is unencumbered, except for encumbrances
of record. Bormower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationa! use and non-uniform
covenants with limited varlatlons by Junsdlctlon to constitute a uniform security instrument covering real

property.

UNIFORM C(“)VEN'ANI‘S.-.-Borro-wcf__ahd Lender covenant and agree as follows:

1. Payment of Principal, Interest; Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the pringipal of, and.interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the-Note. Borrower shal) alse pay funds for Escrow liems
pursuant to Section 3. Payments due under-the:Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other insfrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender uripaid, Lender may require that any or all subsequent payments
due under the Note and this Sceurity Instrument be made in one.or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution ‘whose dupcmtq arc insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer, .~

Payments are deemed received by Lender when received at the looation designated in the Note or at
such other location as may be designated by Lender in accordaice with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or pariial payment insufficient to bring the Loan
currenl, without waiver of any rights hereunder or prejudice to its rlghts to rcfum. such payment or partial
payments in the future, but Lender is not obligated to apply such paymients at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplicd funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied: o the outstanding principal
balance under the Note imrnediately prior to foreclosure. No offset or claim which. Borrower mlght bave now
or in the future against Lender shall relieve Borrower from making payments due ‘under the Note and this
Security Instrument or performing the covenants and agreements secured by this Security ]nstrumt:nl

2. Application of Payments or Proceeds. Except as otherwise described ‘in. this Section'2, all
payments accepted and applied by Lender shall be applied in the following order of priogity: (a) interest due
under the Note; (b) principal due under the Note; (¢) amounts due under Scction 3. Such payments shall be
applied to each Periodic Payment in the order in which il became due. Any remaining amotints- Shall bg’ :
applicd first to late charges, second to any other amounts duc under this Security Instrument, and Ih(.n lo o
reduce the principal balance of the Note. : »
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: “If Lender reccives a payment from Borrower for a delinquent Periodic Payment which includes a
~sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the

Jate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment reccived from

' Borrower fo the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in

full To-the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments; such excess may be applied to any late charges due, Voluntary prepayments shall be
applied first to-any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or MisceHancous Procceds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Notc; until‘the Note-is paid in full, a sum (thc “Funds™) to provide for payment of amownts due for:
(a) taxes and asscssmeﬁ!s:--a’nd--hthcr items which can attain priority over this Sccurity Instrument as a lien or
encumbrance on the Property; {b)-leascheld payments or ground rents on the Property, if any; (¢} premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to: Lender in leu of the payment of Morigage Insurance premiums in
accordance with the provisions of Seetion-10. These items arc called “Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such ducs, fees and assessments shall be an Escrow Ttem.
Borrower shall promptly furnish-to Lender all notices of amounts 10 be paid under this Section. Borrower
shall pay Lender the Funds for Fscrow Tiems unless Lender waives Borrower's obligation (o pay the Funds
for any or all Bscrow Items. Lender may waive Borrower's obligation o pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may oMy be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the-amounts due for any Escrow liems for which payment of
I'unds has been waived by Lender and, if Leider requires, shall fumish to Lender receipts evidencing such
payment within such time period as Lender may. require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow liems dircctly, pursuant to a waiver, and Borrower fafls to pay the amonnt due for an Escrow
Item, Lender may exercise its rights under Section ¢ and pay such amount and Borrower shall then be
obligaicd under Section 9 to repay to Lender any such athount. Lendér may revoke the waiver as to any or all
Escrow llems at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, thai are thenrequired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufﬁcle__nt to permit Lender to apply
the Funds al the time specified under RESPA, and (b) not to exceed the’ maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the *bagis of current data and
reasonable estimates of expenditures of future Escrow Items or uthczwisc in accordance with Applicable
Law.

The Funds shall be held in an institution whese deposits are” msured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so.insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow. liems no later than the ime
specified under RESPA. Lender shall not charge Borrower for holding and applying the Fands, annually
apalyzing the eserow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agrcemcn’f_..is 'm‘é'c_lc' in-wriling or
Applicable Law requires interest 10 be paid on the Funds, Lender shall not be required to pay Borfower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that intérest shall be
paid on the Funds. Lender shall give lo Borrower, without charge, an annual accounting of' thc [~u:nds= ag.
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to .
Borrower for the excess funds in accordance with RESPA. 1 there is a shortage of Funds held in escrow, as o
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‘.~ defined under RESPA, Lender shall notify Borrower as required hy RESPA, and Bomrower shall pay to

“Lenider the. amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
“monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
- notify Borrower as required by RESPA, and Bommrower shall pay to Lender the amount necessaty to make up
ﬂ'le deﬁmency inaccordance with RESPA, but in no more than 12 monthly payments.

Upon paymicnt in full of all sums secared by this Security Instrument, Lender shall promptly vefund to
Borrowet any Funds held by Lender.

47 Cha(ges;' Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Sccurity Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are-Escrow Items, Borrower shall pay them in the manner provided in Section 3,

Borrower ghall promptly” discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in ‘writing to the payment of the obligation secured by the lien in a manner acccptable to
Lender, but only so lonig as Boitoiver is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal procecdings which in Lender’s opinion operate to prevent
the enforcement of the lien while ‘those. proceedings are pending, but only uniil such proceedings are
concluded; or (¢} secures from the halder of the Jien an agreement satisfactory to Lender subordinating the
licw to this Sccurity Instroment, If Lender determines that any part of the Property is subject 10 a lien which
can attain priovity over this Security Imlnlmcmt Lender may give Borrower a notice identifying the licn.
Within 10 days of the date on which thai noticé is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4. .~

Lender may require Borrower 1o pay g one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with thig Loan.

5. Property Insurance. Bomower shall keep the improvements now existing or hereafler erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
ather havards inchuding, but not limited to, carthquakes and_.fld_uds, for which Lender requires insurance, This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
reguires. What Lender requires pursuant 1o the precedling sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chasen by Borrower subject to Lender’s right to
disapprove Borrower's cheice, which right shall not”be exéreis}_::d_'_ﬂnrcascmahly. Lender may sequire
Borrower to pay, in connection with this Loan, either: (a) a one-lime charge for flood zone determination,
certification and tracking services; or (b} a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar. changes occur which reasonably might
alfeet such determination or certification. Borrower shall also be responsible. for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the réview of any flood zone
determination resulting from an objection by Bomrower,

If Borrower fails to maintain any of the coverages described above Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Froperty, or the contents of the Froperty, agmmt any-risk, hazard
or liability and might provide greater or lesser coverage than was previously -in effect Borrower
acknowledges ihat the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall beag mlernst at
the Note rate from the dale of disbursement and shall be payable, with such interest, upon nohcc fmm Lt,ndc
to Barrower requesting payment. K

All msyrance policies required by Lender and renewals of such policies shall be wuhjc,cl 1o Lc.nd(.r s"-
right to disapprove such policies, shall include a standard mortgage clause, and shall name" _Lender as
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- 'maortgagee and/or as an additional loss payee. Lender shall have the right 1o hold the policies and renewal
~certificales. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
fenéwal notices. M Borrower obtains any form of insurance coverage, not otherwisc required by Lender, for
- damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
'uame Lender as mortgagee and/or as an additional loss payee.

- I the event of loss, Borrower shall give prompt netice o the insurance casrier and Lender, Lender may
make proof: of loss, 1f not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any msurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration ‘or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is hot Teésmwd. During such repair and restoration peried, Lender shall have the right o
hold such insirince proceeds until Lender has had an opportunity to inspect such Property 1o ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be underiaken promptly.
Lender may disburse, proceeds for.the repairs and restoration in a single payment or in a scrics of progress
payments as the work"’is.cb_mple‘ted; Unless an agreement is made in writing or Applicable Law requires
interest o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eamnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall nat be
paid out of the insurance procgeds and shall be the sole obligation of Borrower. If the restoration or repair is
not cconomically feasible or Lender’s seourity would be fessened, the insurance proceeds shall be applied 1o
the sums securcd by thig Sceurity l_ns-truzlj_ié:m, swhether or not then due, with the excess, if any, paid to
Bortower. Such insurance praceeds shall be applicd in the order provided for in Section 2.

If Botrower abandons the Property, Lender may. file, negotiate and setile any available insurance claim
and rclated matters. T Borrower docs not respond wiihin 30 days to a notice from Lender that the inswrance
carrier has offered o settle a claim, then-Lendermay negotiate and settle the claim. The 30-day period will
begin when the notice i given. In either.¢%ent, or if Lender acquires the Property under Seetion 22 or
otherwise, Borrower hereby assigns to Lender, (a) Borrower’s rights to any insurance proceeds in an amount
not o exceed the amounts unpaid under the Noie or this Sccunly Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policics covering the Property, insofar as such rights are applicablé to the coverage of the Property. Lender
may uvse the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due:

6. Ocecupancy. Borrower shall occupy, cstablish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Sccunity: Instrument and shall continue to cccupy the
Property as Borower’s principal residence for at least onc year after. the. date of occupancy, unless Lender
otherwisc agrees in writing, which consent shall not be unrcasonably w1thhc]d or unless extenualing
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Pruperly, Ilwpu:h(ms Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or.commil waste on the Property.
Whether or not Borrower is residing in the Properly, Borrower shall maintain the Pmpcrty in order o prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it 1s determined pursuant to
Section 5 that repair or restoration is nol economically feasible, Borrower shalkpromplly repair. the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation. proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsihle for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may cl‘lsburse proceeds
[or the repairs and restoration in a single payment or in a scries of progress payments as. the work is
completed. If the insurance or condemnation proceeds are nat sufficient to repair or restore-the Pmperty
Bormower is not relieved of Borrower’s obligation for the completion of such repair of restosation. .- -

Lender or its agent may make reasonable entries upon and inspections of the Property. 1T it haq-
reasonable cause, Lender may inspect the interior of the improvements on the Property, Lender, sha]l Eitve -
Borrower notice at the time of or prior o such an interior inspection speeifying such reasonable cause. :
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8 Borrower’s Loan Application. Borrower shall be in defauht if, during the Loan application

' -"pmcess Botrower or any persons or entitics acting at the direction of Borrower or with Borrower’s

knawledge or consent gave malterially false, misleading, or inaccurate information or siatemenis to Lender
 (or failed fo provide Lender with material information} in connection with the Loan. Malerial representations
“inclnde; but are not limited to, representations conceming Borrower’s occupancy of the Property as
Barrower's principal residence.

9. Pretection of Lender’s Interest in the Property and Rights Under this Seeurity Instrument,
If (») Bomrower fails to-perform the covenants and agrecments contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instruracnt (suchas a procceding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien. which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrowu has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropnatc to-protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Froperty, and securing and/or repairing the
Property. Lender’s actions can inclide, but are not limited to: (a} paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to
protect its interest in the Property and/or fights under this Security Instrument, including its sceured position
in a hankmuptey proceeding. Sceuring the Property includes, but is not limited to, entering the Property 1o
make repairs, change locks, replace or- hoard ‘up doors and windows, drain water from pipes, eliminate
building or other code violations or.dangerous conditions, and have wiilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that LcncleT mcura 10 liability for not taking any or all actions anthorized
under this Section 9.

Any amounts disbursed by Lender undcr this Sechon 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such-interest, upon nnlwt. from Lender to Borrower requesting
payment.

If this Security Instrument is on a Jeaschold, Burmwcr sha]l comply with all the provisions of the leasc.
If Borrower acquires fee title to the Propetty, the leascho]d and Ihc fef: title shall not merge unless Lender
agrees to the merger in writing.

10. Morigage Insurance. If Lender required Mm'lg,ag, ln.&ur.mcu ag:a condition of making the Loan,
Borrower shall pay the premivms required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mertgage insurer that
previously provided such insurance and Borrower was required to. make s:épniat_cly designated payments
toward the premivms for Morigage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a costsubstantially equivalent 1o
the cost to Borrower of thc Mortgage Insurance previously in effect, ffom an altermate mortgage insurer
selected by Lender. I substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were-due when the
insurance coverage ceased to be i effect. Lender will accept, use and retain these payments as a non-
refundable loss reserve in licu of Mortgage Insurance. Such loss reserve  ghall-be rion-refimdable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not-be réquired to pay
Borrower any interest or earnings on such loss reserve. Lender can no lenger require ]oss reserve, paymcnls if
Morigage Insurance coverage (in the amount and for the period that Lender requires) provided by an m‘iurc.r
selecied by Lender again becomes available, is obtained, and Lender requires separately daqlgnalcd paynients
toward the premivms for Mortgage Insurance. If Lender required Mortgage Insurance as.a condition of.
making the Loan and Borrower was requircd 1o make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect,
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or-to pl‘OVldi.- a non-refundable loss reserve, until Lender’s requirement for Motigage Insurance ends in
- accordance with any written agreement between Borrower and Lender providing for such termination or until
Acpmination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
- interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed, Borrower is not a party 1o the Mortgage Insurance.

Mortgagc insurers cvaluate their total risk on all such insurance i force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and cohditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements‘ may require the morigage insurer to make payments using any source ol
funds that the- mortgage lnsutcr may have available (which may include funds obtained from Mortgage
Insurance premivms).

As a result of these. agreements Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any-of the foregoing, may receive (direcily or indirectly) amounts that derive
Irom (or might be charm_;‘.le::rfi'zcd as) a porion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying. the morigage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes atshare of the insurer’s risk in exchange for a share of the premiums paid o the
wsurer, the arrangement is often wermed “caplive reinsurance.” Further:

(1) Any such agreements wilk-not_ afTect the amounts that Borrower has agreed to pay for
Morigage Insurance, or any ollier terms of the Loan. Such agreements will not increase (he smount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

() Any such agreements will not affect thé rights Borrower has—if any—with respect to the
Mortgage Insurance under (the Homeowner's Protection Act of 1998 or any other kaw. These rights may
include the right to receive certain disclosures, to request and obiain cancellation of the Morigage
Insurance, to have the Morigage Insurance ierminated automatically, and/or to receive a refund of any
Mortgage Insurance preminms that were unesrned at the time of such cancellation or termination.

11. Assippment of Miscellaneons Pruceeck Fort'elmre.. All Migcellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Mlsccl]ancous Procecds sha]l be applied to restoration or repair of the
Property, il the restoration or repair is economically feasible and- Lender’s scourity is not lessened. During
such repair and restoration period, Lender shall have the nght to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lénder may pay for the repairs and
restoration in a single dishursement or in a scrics of progress payments as (he work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid'on such Miscellancous Proceeds,
Lender shall not be required to pay Borrower any inferest or eamings on such Miscellancous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be Iessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or-not then due, with the
excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be apphed inthe order pruwded for in
Section 2,

In the event of a total taking, destruction, or loss in vahie of the Property, lhe Mlsccllancous Proceeds
shall be apphicd to ihe sums secured by this Sceurity Instrument, whether or not lht.n dur., wnh lhr. excess, il
any, paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property in whu,h thu ﬁnr marku
value of the Property immediately before the partial taking, destruction, or Jogs in value is c.qual to-or gréater
than the amount of the sums sccured by this Security Instrument immediatcly before the partial takinig, .
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this™
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by-the |
following fraction: (a) the total amount of the sums sccured immediately before the partial taking,” -
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~“destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.
_ "In thie event of a partial taking, destruction, or loss in value of the Property in which the fair market
“value of the Property immediately before the partial taking, destruction, or loss in value is less than the
‘amount-of the sums sccured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied o the sums
secured by this Security Instrument whether or not the sums are then due.

If the Praperty w-abandoned by Borrower, or if, afler notice by Lender to Borsower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to_Lender. within 30 days afier the date the notice is given, Lender s authorized 1o collect and
apply the Mlsce]lancous Proceeds cither to restoration or repair of the Property or to the sums secured by this
Security Instrament, whethicr or not then due. *Opposing Party” means the third parly that owes Bomower
Miscellaneous Proceeds or the party agalnst whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall l'x. in dufault lf any action of proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result inforfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Sccurity Instrument. Borrower can cure such a default and, if
acccleration has occurred, reingtale. as provided in Seetion 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s Judgmunl prechudes forfeiture of the Property or other maierial
impairment of Lender’s interest i the. Praperty-or rights under this Secwrity Instrument. The proceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property arc
hereby assigned and shall be paid to Lender. i

All Miscellancous Proceeds that are ngt: applled to restoration er repair of the Property shall be applied
in the order provided for in Section 2. "

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sumsg secured by this Sceurity Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate 1o release the hability of Borrower or
any Successors i Inierest of Borrower. Lender shall not be required to commence proccedings against any
Successor in Interest of Borrower or to refuse to extend time. for payment or otherwise modify amortization
of the sums secured by this Sceurity Instrument by reason of any, de¢mand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
inchiding, without limitation, Lendet’s acceptance of payments from third persons, cntitics or Successors in
Interest of Borrower or in amounts less than the amount then’ due sha]l not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liabilify; Co-signers; Successors nnd Amgnq Bound Bormmower covenants
and agrees thal Borrower’s obligations and liahility shall be joint and several. However, any Borrower who
co-signs this Security Instrument but docs not execute the Note (a “co-signer”): (a) is co-signing this Security
Instrument only to morsigage, grant and convey the co-signer’s interest in the Property.under the terms of this
Security Instrument; (b} is not personally obligaicd to pay the sums secured by this Sccurity Instrument; and
(c} agrees that Lender and any other Borrower can agree to extend, mochfy, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Nole wnhout the
cO-SigNer’s consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower 8
obligations under this Security Instrument in weiting, and is approved by Lender, sha]_l_.ublmn.. iil of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not ‘be réleased -from
Borrower’s obligations and liability wnder this Security Instrument unless Lender agrees to-such n,lcasé in".

writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Su,tmn'-.

20) and benefit the successors and assigns of Lender.
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14 Loan Charges. Lender may charge Bomower fees for services performed i connection with

_ "'Bnrrowcr s, default, for the purpose of protecting Lender’s interest in the Property and rights under this

.Security lastrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In

-regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee

‘to'Borrowet shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
thit are cxprcqtly prohibited by this Sceurity Insirurent or by Applicable Law,

If the Loan is-subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the-interest or other loan charges collected or 1o be collected in connection with the Loan exceed the
permitted limits, then:-(a). any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitfed limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making 4 dircet payment to Borrower. If a refond reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borfower’s acceptance of any such refund made by direct payment to Berrower
will congtitute a waiver of any right olaction Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Sccurity Instrument
must be in writing. Any notice to Bofrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed hy first class mail or when actually delivered to Borower's notice
address if seni by other means. Nolm to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law cxpressly requires u_the_rvnac The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address: 1f Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report'a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any onc time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice 1o Borrower. Any nolice in connection with this Sceurity Instrument
shall not be deemed to have been given to Lender until aciually received by Lender, If any notice required by
this Sceurity Instrument is alse required under Applicable Law, the Applicable Law requirement will salisfy
the corresponding requirement under this Security Instrument, -

16. Governing Law; Severability; Rules of Construc-titi_n._ _This Seccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Secwity Instrument are subject to any réquirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow-the ’parties to agyree by contract or it
might be silent, but such silence shall not be construcd as a prohibition against agreement by contract, In the
cvent that any provision or clause of this Security Instrument or the Note eonflicts with Applicable Law, such
conflict shall not affect other provisions of this Sccurity Instrument of Ihc. Note which ecan he given cffect
without the conflicting provision. -

As used in this Security Instrument: {a) words of the mnscu]mc g,cndt.r sl’m]l mean and include
corresponding neuter words or words of the feminine gender; (b) words in the smgular ghall mean and
include the phlural and vice versa; and {c) the word “may™ gives sole discretion wnhout aﬂy obhg,ahon to take
any action.

17, Berrower’s Copy, Bomower shall be given one copy of the Note and of this Securi‘ly Instrument.

18. Transfer of the Property or # Beneficial Interest in Borrower. As used in this Seétion 18,
“Interest in the Property™ means any legal or beneficial intercsi in the Property, including; but not himited to,
those heneficial interests transferred in a bond for deed, contract for deed, installmeni sales wn!rau or
escrow agfeement, the intent of which is the transfer of title by Borrower at a future date to a puichasér. .

ITall or any part of the Property or any interest in the Property is sold or transferred (or if Borfowes is™
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
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~“Wwritten consent, Lender may require immediate payment in fall of all sums secured by this Security

. '.-".IIISIJ‘I.'lﬁ_l.énT;. However, this option shall not be exercised by Lender if such exercise is prohbited by

Applicable, Law.

. ¢ Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall
‘providea period.of not less than 30 days from the date the notice is given in accordance with Section 15
within-which Borrowzr miust pay all sums secured by this Security Instrument. H Borrower fails to pay these
sums prior.to the expiration of this period, Lender may invoke any yemedies permitied by this Security
Instrumaent without further notice or demand on Borrower.

19. Borrowet’s:-Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such.other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or () entry of a. judgment enforcing this Security Insirument. Those conditions are that
Borrower: (a) pays Lenderall sitiis which then would be due under this Security Instrument and the Note as
il no acceleration had occurred; {(b) cures any defamlt of any other covenanls or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited 1o, reasonable
attorneys’ fees, properly lllspc.ptmn and vahiation fees, and other fees incurred for the purposc of prolecting
Lender’s interest in the Property and rights under this Security Instrument; and (d) fakes such action as
Lender may reasonably require o assure-that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower's obligation ti pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in on¢ or more of
the following forms, as selected by Lender: (a¥ cash; (b) money order, (¢) certified check, bank check,
treasuter’s check or cashier’s check, provided‘any such check is drawn upon an institution whose deposits are
insurcd by a fiederal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrement and cbligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, thig right 1o reinstate hhﬂ" not apply in the cage of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer;’ Nohce of Grlevance The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A salc might result in a change in the entity (known-as.the “Loan Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument and-performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law: There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Noté. If theré is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state.the name and address of the new Loan
Servicer, the address v which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obhgations to Bormower will
remain with the Loan Setvicer or be transferred to a successor Loan Servicer and aré not aqsumcd by the
Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined (o any _]lldlCldl acuon {as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant-to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty. owed by reason of,
this Security Instrument, wmtil such Borrower or Lender has notified the other party (with sugh notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other. party hereto
a reasonable period afier the giving of such notice 1o take corrective action. If Applicablé Law pi'bvideS 4
time period which must clapse hefore certain action can be taken, that time period will be. df,cmed 1o e,
reasomable for purposes of this paragraph. The netice of acceleration and opportunity to cure. given to™ .
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to-Section 18
shall be deemed fo satisfy the notice and opportunity to take correetive action provisions of this Section.20. -
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" 21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Subsiances” are those
“substances.defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides; volatile solvents, materials containing ashestos or formaldchyde, and radioactive malerials; (b)
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
rclateto” health; safely or cnvironmenta) protection; (¢) “Fnvironmenial Cleanup” includes any response
action, remedial actien, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condifion™ méans a condition that can cause, contribute to, or otherwise frigger an Environmental Cleanup.

Borrower shall not cause or permil the presence, use, disposal, storage, or release of any Hazardous
Substances, or. !hrmtnn ta release any Hazardous Substances, on or in the Property, Borrower shall not do,
nor allow anyone else 10 do, -anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substance, creates a- condition that adversely affects the value of the Property. The preceding two
sentences shall not apply 4o the fresence, use, or storage on the Property of small quantitics of Hazardous
Subsiances that are gtm,ra]ly recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substanees in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental nr'rcg,ulamry agency or privale party involying the Property and any
Hazardous Substance or Environmental” Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any.condition caused by the presence, use or release of a
Hazardous Substance which adversely affeets the valie of the Property. If Borrower learng, or is notified by
any governmental or regulatory authority; or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Enwronmental Law. Nothmg herein shall create any obligation on
Lender for an Environmental Cleanup. :

NON-UNIFORM COVENANTS. Borrower and Lcndcr furlhcr covenanl and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covemant or agreement in this Seturity Instrument (bt not prier to
acceleration wnder Scction 18 unless Applicable Law provides otlierwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the defaull must he.cured; and (d) that failure (o cure
the defauli on or before the date specified in (he notice may result.in acceleration of the sums secored
by this Secnrity Instrument and sale of the Property at public anction. at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default.or any other defense of Borrower
to acceleration and sale, and any other maiters required to be included i in_the notice by Applicable
Law. If the defanlt is not cured on or before the date specified in the notlce, Lender at'is option, may
reguire immediate payment in full of all sums secuved by this Sccurity Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be untitled to collect all expenses incurred in pursuing the remedies’ provided in this
Section 22, including, but not limited to, reasonable aitorneys’ fees and cosis of title evidence. -

It Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause ihe Property to be sold. Trustee and Lender

shall take such action regarding notice of sale and shall give such notices to Borrower and. 4 ofher
persons as Applicable Law may rvequire. After the lime required by Applicable Law’ and- afier.

publication of the notice of sale, Truséee, without demand on Borrower, shall sell the Property at

public auction {o the highest bidder at (he (ime and place and wader the terms designated in the nutice -
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nf sale in one or more parcels and in any order Trusiee delermines. Trustee may postpone sale of ¢he
~“Property for a period or periods permitted by Applicable Law by public announcement at the time
Jand place fixed in the notice of sale, Lender or ils designee imay purchase the Properly al any sale,

. Trustee shall deliver to the purchaser Trustee’s deed conveying the Preperty without any
covenant st warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of (he sale in the
following order: (a) fo all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to-all sums secured by this Security Instrument; and {c) any excess to the person or
persons legally entltled to it or to the clerk of the superior court of the county in which the sale
took place.

23, Reconveyance Up(m payment of all sums secured by this Security Inswrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrament and all notes evidencing
debt secured by this Security. Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally éntitled to it. Such person or persons shall pay any tecordation costs and the
Trustee’s fee for preparing, the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee lo any Trustee appmmud hercunder who has ceased to act. Without conveyance of the
Property, the successor trusiee shall, sucu,cd o all the title, power and duties conferred upon Trostee herein
and by Applicable Law, :

25, Use of Property. The pmpmy is nut uscd principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover ils reasonable attorneys” fees and costs in any
action or proceeding o construe or enforce any téem of this Seourity Instrument. The 1orm “attorneys” fees,”
whenever used in this Security Instrument, shall tnchude without limitation atiomneys” fees incurred by Lender
in any bankruplcy procecding or on appca}
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ORAL_AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in pages |
through 16 of this Secunty Instrument and in any Rider executed by Borrower and recorded with it.

AL LR CAON QI/W\ \(u (Seal)

f f//ri "/ “
I Borrower
R

-Borrower

(Seal)

.-Borrower

Witness:

Concepc1on Mo %arr‘ﬂ'lo -Bomower
Seal

-Bu(rmw&z

(Seal)

-Borrower

Wit’r_i_e:'s's:

MERS
ITEM 2705L15 (0608)
528-281089
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State of Wash_ingt__c;n : L : )

On this da)' pm‘sonallyappearcdbefore me cOncepc'iOH /' Carrillo

' , to me known to be the individual(s)
described in and who executed thc thhm and foregoing instrument, and acknowledged that he {she or they)
signed the same as his (her or. the1r) ﬁ-ee and volnntary act and deed, for the uses and purposes therein
mentioned.

Given under my hand and offi ctal seal thls \Cﬁ"‘

Notary Public in and for the State of Washington residing at:

(WEN o
My commisswn expires: \:\,\q
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PLANNED UNIT DEVELOPMENT RIDER

.. THIS PLANNED UNIT DEVELOPMENT RIDIR is made this 186th day of
April 2013 , and is incorporated into and shall be deemed to amend and supplement
the- Mortgage, Du.d ol Trusi, or Sc,cunty Decd (the “Security Instrument™) of the same date, given by the
undersigried:(the “Borrower™) to secure Borrower’s Note to Sterling Savings Bank, a Washington
corporation, dba Sterling Bank

(the “Lender’ ’) of thf: same datc and covering the Property described in the Security Instrument and located at:
2600 Arbor St
Mount Vernon, WA 98273

[Property Address)

The Property inchudes, but is not ]lmlted 10, a parcel of land improved with a dwelling, together with other
such parcels and cerlain comman arcas and fucilities, as described in Convenants, Conditions and
Restrictions :

(the "Declaration™). The Prnpertﬁ i a ..ﬁmt ofa planned unit development known as
Rosewood P.U.D, Phase 1

[Nasie of Planiicd Unii Development]

{the “PUD™). The Property also includes Borrower’s interest in the homeowners association or equivalent
¢nlity owning or managing the commaon arcas and l‘acﬂmua Dflh(., PUD (the “Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agrccments made in the Security Instrument,
Barrower and Lender further covenant and agree as follows: i

A. PUD Obligations. Borrower shall performi all of Borrower’s obligations under the PUD’s
Constitvent Documents. The “Constituent Documents” sre-the (1) Declaration; (if) articles of
incorporation, irust instrment or any equivalent document which creatés the Owners Association;
and (iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall
promptly pay, when due, all dues and asscssments imposed pursuanl to the Constituent
Documents,

B. Property Insurance. So long as the QOwners Awocmtmn mmntams wnh a generally
accepied insurance carrier, a “master” or “blanket” policy inswring the Property which is
satisfactory to Lender and which provides insurance coverage -in the ainouits (including
deductible levels), for the periods, and against loss by fite, hazards inchaded within the term

“extended coverage,” and any other hazards, including, but not limited to Laﬂhquakei; and floods,
for which Lender requires insurance, then: (i} Lender waives the provision in.Seciion 3 for the
Periodic Payment to Lender of the yecarly premium installments for property insurance on the
Property; and (i) Borrower’s obligation under Section S to maintain property ingurance coverage
on the Property is deemed gatisfied to the extent that the required coverage is prowdcd by thc_.
Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of thc loan

Borrower shall give Lender prompt potice of any lapse in required property’ msurancc-'
coverage provided by the master or blanket policy. : )
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In the event.of a distribution of property insurance proceeds in lieu of restoration or repair
following a loss'te the Property, ot to common areas znd facilities of the PUD, any proceeds
payable to Borrower aré heteby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the sums securéd by the Security Instrument, whether or not then due, with the excess,
if any, paid to Borrowes,” )

C. Public Liability Insurnnce. Borrower shall take such actions as may be reasonable to
insure that the Owrniers As_socna_t;on ‘maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. -The  proceeds- of any award or claim for damages, direct or
consequential, payable to Borrower in-connection with any condemnation or other taking of all or
any part of the Property or the common areas and facilities of the PUD, or for any conveyance in
lieu of condemnation, are hereby assigned and :shall be paid to Lender. Such proceeds shall be
applied by Lender to the sums secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial destruction by fire or other-casualty or in the case of a taking by
condemnation or eminent domam, (ii) any amendment to any provision of the “Constituent
Documents” if the provision is for the express benefit of Lender; (iii) termination of professional
management and assumption of seif-management of the. Owners Assoclatlon or (iv) any action
which would have the effect of rendering the public hahihty insurance coverage mainiained by the
Owners Association unacceptable to Lender, :

F. Remedies. If Borrower daes not pay PUD dues: and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph T shail become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and-Lender agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Bo'rrbwnr.reques_ting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms a.nd covenants comamad in pages
1 and 2 of this PUD Rider. : :

) foto (]

e Gl / Borower  Concepcion M. Carrillo” . Bowower
(Seal) o (Seal)
-Borrower A -qurowc.-.._
(Seal) o (Seal) "
-Borrower .___-Barfower_ :
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