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DEFINITIONS _
Words used in multiple sections of this document are defined bclnw and oﬂmr woids are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used m lhis docu.ment are also provided

in Section 16.

(A) “Security Instrument” means this document, which is dated June 1 11 2913 e ,
together with all Riders to this document. . s

(B) “Borrower” is Larry A. Ackerlund, Jr. and Leah M. Ackeriund, Hugb;’ﬁd and-ﬁife

Borrower is the trustoer under this Security Instrument.
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“(C)_“Lender™is Sterling Savings Bank dba Sterling Bank .
Lender i a4 Washington corporation organized
and existing under the laws of the State of Washington . Lender’s address is
707 W Main, 6th Flgor, Spokane, WA 99201

(D) “Trustee” is Old Republic Title

(E) “MERS” is Morfpage Flectronic Regisiration Systems, Inc. MERS is a separate corporation that is
acting solcly as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tcl. (8%8) 679-MERS.

(F) “Note” means the promissory note signed by Borrower and dated June 11, 2013 .
The Note states that Borrower owes Lender Eighty Three Thousand Seven Hundred and no/100

“ " Dollars (U.8. $83,700.00 } plus interest,
Borrower has promised to pay this debt ini regular Periodic Payments and to pay the debt in full not later than
July 01, 2043 SV

(G} “Property” means the propcrtythat is dcscnbed below under the heading “Transfer of Rights in the
Property.” A

(H) “Loan” means the debt evidenced by.the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest

(I) “Riders” means all Riders to this Security Insirument t'lm;‘.'*gre executed by Borrower. The following
Riders ate to be execnted by Borrower [check box as applicable]:: -

[] Adjostable Rate Rider  [X] CondominiumRider =~ [ "] Second Home Rider
[ Balloon Rider (] Planmed Unit Development Ridcr, || Other(s) [spexify]
E 1-4 Family Rider D Biweekly Payment Rn]ur .

() “Applicable Law” means all controlling applicabie fedﬁ‘al, stﬂte -and Tocal statutes, regulations,
ordinances and administrative rules and orders (that have the ffect of law) as well as all applicable final,
non-appealable judicial opinions, F

(K) “Community Association Dues, Fees, and Assessments” mems.iz,]l'dues_, fcéé,_:a&gssments and other
charges that are imposed on Berrower or the Property by a condominium association, homeowners
association or similar organization. A

(L) “Electronic Funds Tramsfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is iniliated through an electronic terminal,  telephonic
instrument, computer, or magnetic fape so as to order, instruct, or authorize a financial institaticn 16 debit or
credit an account. Such term includes, but is not limited to, point-of-sale transfirs, auntopmiated {eller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghonse transfers.
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(M) g “Esr.row Iteﬁii‘.” means those items that are described in Section 3,

m) “M!scellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i} damage to, or dcstructmn of, the Property; (ii) condenmation or other taking of all or any part of the
Property; (jii} conveyance:in. lieu of condemnation; or (iv) misrepresentations of, or omissions as lo, the
value and/or condmun of the Pmpm‘ty

(0) “Morigage Imrance” mieans insurance protecting Lender against the nonpayment of, or default on,
the Loan. g o

(P) “Perindic raymé'iiv’ means ﬁé-=_régulmly scheduled amount due for (i) principal aud interest under the
Note, plus (ii} any emounts unde'r Section 3 of this Security Instrument.

() “RESPA” means the: Real Estale’ Settlt:mml Procedures Act (12 U.S.C. § 2601 et seq.} and is
implementing regulation, Regulation X (24 CFR_ Part 3500), as they might be amended from time to fime,
or any additional or successor legisiation or regulation that govems the same subject matier. As nsed in this
Security Instrument, “RESPA” refers to-all requucmmts and restrictions that are imposed in regard to a
“federally related morigage loan™ even If Ihe Loan does not qualify as a “federally related mortgage loan’
under RESPA. T

(R) “Successor in Interest of Bormwe_l""”__-ﬁlem_ls‘ any parly that bas taken tifle to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY .

The beneficiary of this Security Instrument is MERS (solely as'nomince for Lender and Lender’s successars
and assigns) and the successors and assigns of MERS. This Sécurity Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and ‘modifications of the Note; and (ii) the performance
of Borrower’s covenants and agreements under this Secumy Instriment and the Notc. For this purpose,
Borrower irrevocably grants and conveys 1o Trustee, in irust, wlth power of sale, the following de.scrihacl

property Jocated in the County o, of = o : Skagit
[Type of Recording Jurisdiction] & s Name of Recording Jurisdiction]

UNIT 535, BLDG. 3, CASCADE COMMONS, ACONDO. = -

"See attached legal description made a part hereof™

Tax Account Number(s): 4906-003-535-00€0 / P125125

which currently has the address of 535 Neff Circle -

[Street) :
Burlington , Washington 98233 (“ngpefty Add: )
[City] gl [Zip Code]
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- TOGEFHER WITH all the improvements now or hereafler erected on the property, and all easements,
appurtenanccs and fi xiures now or hereafier a part of the property. All replacements and additions shall also
be covéred by this Security Instrument. All of the foregoing is referred to in fhis Security Instrument as the
“Property.” Bomower understands and agrees that MERS holds only legal tifle to the interests g‘anted by
Borrower in this Secmuy Insn'ument, but, if necessary to comply with law or custom, MERS {as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the rightto foreclose and sell the Property; and to take any action required of Lender
including, but fiot limited to, rclcasmg and canceling this Security Instrument.

BORROWER CGVENANT 5. that Bommower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the. Pmperty and that the Property is unencumbered, except for encumbrances
of record. Borrower warfanis and will defend generally the title to the Property against all claims and
demands, subject to any emmmbrames of record.

THIS SECURITY ]I\ISTRUMENT combmcs mmiform covenanis for national use and non-uniform
covenants with limited vanatmns by pmsdu:hon to constitate a uniform security instrument covering real

property.

UNIFORM COVENANTS. ldi'rowef'and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Hems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under: the Note. Borrower shall also pay funds for Escrow Items
pursuant io Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrament received by Lender as payment under the Note or this
Security Instrument is returmed fo Lender unpmd Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (2) cask; (b) money onder; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose depomts are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Trensfer.

Payments are deemed received by Lender when: received at thc location designaled in the Note or at
such other location as may be designated by Lender in ‘aceordance with the notice provisions in Section 15.
Lender may retum any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or parfial payment insufficient to bring the Loan
current, withont waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the futore, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. I Bosrower does not do so within a reasonable period of time, Lender ghall either apply such funds
or return them io Borrower. I not applied earlier, such fiunds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
or in the futre against Lender shall relieve Borrower from making pa)}mm‘t‘s‘due under the Note and this
Security Instrument or performing the covenants and agreements secured by-this Sccln'it)' Instrument.

2.  Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shail be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts duc under Scction 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining: amounis shall be
applied first to late charges, second to any other amounts due under this Security Insmuncnt, and then to
reduce the principal balance of the Note. ; ;
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: If Lender reccwm a payment from Borrower for a delinquent Periodic Payment which includes a
snfficient _Amaunt- to ‘pay any late charge due, the payment may be applied to the delinquent payment and the
late charge- If more than one Periodic Payment is onistanding, Lender may apply any payment received from
Borrower to the repaymient of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that. any excess exists after the payment is applied to the full payment of one or more
Periadic Paymems stch: exgess may be applied ta any late charges due. Voluntary prepayments shall be
applicd first to any prepayment charges and then as described in the Note.

Any application of payménts, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postporie the due date, ar change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Bommower shall pay to Lender on the day Periodic Payments are duc
under the Note, until ﬂ:e Note is paid & in full, a sum (the “Funds™) in provide for payment of amounts dne for:
(a) taxes and assessmenis and other‘items which can attain priority over this Security Instrument as & lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; {c) premiums
for any and all nsurance required by-Eender under Section 5; and (d) Mortgage Insirance premiums, if any,
or any sums payable by Borrower to Lender in lien of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These ilems are called “Escrow Items.” At origination or at any
time during the term of the Leoan, -"ﬁmﬁﬂ__may require that Commmunity Association Dues, Fees, and
Assessments, if any, be escrowed by Bq;mw"é]_", and such dues, fees and assessments shall be an Escrow Hem.
Borrower shall promptly furnish to' Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow: Itcms lmlcss Lender waives Borrower’s obligafion to pay the Fands
for any or all Escrow Ttems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items al any time. Any such waiver may on]y be in writing_ In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish 1o Lender receipis evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be-deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase “covenznt and-agreement” it used in Section 9. If Borrower is obligated io
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise iis righis under Section 9 and ‘pay such amount and Bortower shall then be
obligated under Section 9 to repay o Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in ac.cordame with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to. exceed theé maxinmm amount a lender can
require under RESPA. Lender shall estimete the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or mha'wlse in accordance with Applicable
Law.

The Funds shall be held in an instimtion whose depos:ts are msured =by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Hems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding: and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requies interest to be paid on the Funds, Lender shall not be reguired to pay Borower any
interest or camings on the Funds. Borrower and Lender can agree in writing, however, that iiterest shall be
paid on the Funds. Tender shall give to Borrower, without charge, an znnual accotmtmg nf ﬂle, Flmds ag
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall accmmt to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held n escrow 25
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defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly pryments. If there is & deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in fulll of all sums secured by this Security Instrument, Lender shall promptly refimd 1o
Borrower any: thdsheld by Lender.

4. Charges; Liens Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Insttument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these ifems are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Bomower shall promiptly discharge any lien which has priority over this Security Instrument umless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower.is performing such agreement; (b) contests the lien in pood faith by, or
defends agams! enforcement of the lien in; legal procecdings which in Lender’s opinion operate 1o prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (¢) secures from thie holder of the lien an agreement satisfactory to Lender subordinating the -
lien to this Sceurity Instrument. If Lender detcrmines that any part of the Property is subject to a lien which
can aitain priority over this ‘;ecunty Instriiment, Lender may give Borrower a notice identifying the lien.
Within 10 days of the daie on which that notice is gwen Borrower shall satisfy the licn or take one or more
of the actions set forth above in this Section 4

Lender may require Borrower to pay & one—mne charge fora real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5.  Property Insarance. Borrower shall keep the improvemenis now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “cxtended coverage,” and any
other hazards incinding, but not limited to, eari‘hqnakes and floods, for which Lender requires insurance. This
imnsurance shall be maintained m the amounis (including deducublc levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Bormrower’s choice, which right shall not'be cxercised unreasonably. Lender may require
Borower to pay, in connection with this Loan, either: (2).a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time chirge for flood zone determination and certification
services and subscquent charges cach time remappings or similar changes occur which reasonably might
affect such determination or certification. Barrower shall also ‘be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connecuon w1ﬂ1 the review of any flood zone
determination resulting from an objection by Boirower.

I Borrower fails to maintain any of the coverages dcsc.nbed abcwe Lénder may obtain insurance
coverage, at Lender’s option and Bomrower's expense. Lender is mder no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover’ Lender;, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contenis of the Property, apainst any risk, hazard
or liability and might provide greater or lesser coverage than was 'previousiy in effect Rorrower
acknowledges that the cost of ihe insurance coverage so obtained might sxgmﬁcanﬂy £xceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender:timder this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Noie rate ffom the dale of disbursement and shail be payable, with such mtcrest, upon notce ﬁ-om Lender
to Bormower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be sut;;ect to Lender's
right to disapprove such policies, shall include a standard mortgage clavse, and shell name Lender as
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mongagee andfor as an additional loss payee. Lender shall have the right to hold ibe policies and renewal
certificates. If Lender requires, Bomower shall promptly give to Lender all receipts of paid premiumes and
renewal notices, If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or ‘destruction of, the Property, such policy shall include & standard mortgage clause and shali
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Barrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of Joss:if not“made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shail be
applied to restoration or‘repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not Jessened: During such repair and restoration period, Lender shall have the right to
hold such insurance: pmccnds unti} Lender has had an opporhumity to inspect such Property io ensure the work
has been completed to Lender’s sahsfactmn, provided that such mspection shall be wndertaken promptly.
Lender may disburse proceeds for the repairs and restoration in & single payment or in a sexies of progress
payments as the work is, comp]eted ‘Unless an agrecment is made in writing or Applicable Law requires
interest to be paid on such-instrance proceeds, Lender shall nat be required to pay Borrower any interest or
eamnings on such proceeds. Fees for public adjusicrs, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s-sécurity would be Iessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument; whether or not then due, with the excess, if any, paid 1o
Borrower. Such insurance proceeds shall be applied i in the order provided for in Section 2.

If Bomower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not resptmd within 30 days fo a notice from Lender thai the insurance
carrier has offered to settle a elaim, thenLender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property mnder Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights 1o any insurance proceeds in an amount
not 1o exceed the amounts unpaid under the Nate or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of uncamed premiums paid by Bomower) under all insnrance
policies covering the Property, msofar as such rights are-applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repeir or restore’ the Property or to pay amounts unpaid under the
Note or this Security Instrumnent, whether or not then due: ;

6. Occupancy. Borrower shall occapy, mtahllsh and nse Ahe Property as Bowrower’s principal
residence within 60 days after the execution of this Security Tnstrument ‘and shall continue to ocenpy the
Property as Borrower’s principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be mireasonabiy wﬂhhe]d or unless extenuating,
circumstances exist which are beyond Borrower’s control. : :

7. Preservation, Maintenance and Protection of the Pmperty, Inspectmns. Borrower shall not
destroy, damage or impair the Property, allow the Property to detericrate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Rorrower shall maintain the Property in order to prevent
the Property ffom detenoraung or decreasing in value due t its condition. Unless it is determined pursnant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemmation. proceeds are paid in
connection with damage to, or the faking of, the Property, Borrower shall be responmble for repairing or
restoring the Property anly if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoraiion in 2 single payment or in a series of progress payments as the work is
completed, If the insurance or condemnation proceeds are aot sufficient io repair. or restore the Praperty,
Bomrower is notreligved of Borrower’s obligation for lhe completion of such repair-or restoration. .

Lender or its agent may make reasonable entries upon and inspections of the Property ‘If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lcndcr shall. give
Borrower notice at the time of or prior to such an interior nspection specifying such rcasonablc cause
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LB Borromr’s Loan Application. Borrower shall be in defauli if, during the Loan application
process, Bormwer 0T any persons of entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to provide Lénder with material information) in connection with the Loan. Material representations
include, but are not limited 1o, representations concerning Borrower’s occupancy of the Property as
Borrower’ sprmmpal rBSIdence

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (2) Borrower fails io perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s inierest in the Property and/or rights under this
Security Instrument {such as.a. proceeding in bankrupicy, probate, for condemmnation or forfeiture, for
enforcement of a lien ‘which .may. attain priority over this Secuarity Instrament or io enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate’ to protect Lender’s imterest in the Property and rights under this Security
Instrument, including protecting and/or assessing the valne of the Property, and securing and/or repairing the
Property. Lender's actions cati‘include; but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in conrt; and (¢} paying reasonable atiorneys’ fees to
protect its interest in the Property and/or rights under this Security Instrument, including its secured position
in a bankrupicy procesding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, rep]ace or-bodrd up doors and windows, drain water from pipes, eliminate
building or other code violations b1 dangcrous conditions, and have utilitics tuned on or off Although
Lender may take action under this Section. 9, Lendcr does not have to do so and is not veder any duty or
obligation to do s0. 1t is agreed that Lender mcurs 1o lisbility for not taking any or all actions anthorized
under this Section 9.

Any amounts dishhrsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shail be payable, with mch mterfs(, upon nolxce from Lender to Bomower reguesting
payment.

If this Scourity Instrument is on a leasehold, Bormwcr shal] comp]y with ail the provisions of the lease.
If Borrower acquires fee titie to the Property, the leasehold and’ thc fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mm'tgage Insm'am'.e as a condition of making the Lom,
Borrower shall pay the premiums required io maintain the Mm“tgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insuranee and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Bowrower. shall pay the preminms required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect; at‘a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, fmm an “alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage i niot available, Borrower shall
continue to pay to Lender the amount of the seperately designated payments that were due when the
insurance coverage ceased (o be in effect. Lender will accept, use @nd retain these payments as a non-
refundable loss reserve in lien of Mortgage Insurance. Such loss reserve shall be nonefundable,
notwithstanding the fact that the Loan is ultimately paid i full, and Lender: ‘shalt not be required to pay
Borrower any interest or earnings on such Joss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provnded by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated payments
toward the preminms for Mortgage Insurance. If Lender required Morigage lnsurahce as a condition of
making the Loan and Borrower was required to make separately designaied payments’ wward the | prenuums
for Mortgege Insurance, Borrower shall pay the preminms required to maintain Mortgage Insmnce in effect,
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or to prowde a non-rcflmdable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
accordance with any written agreement between Borrower and Lender providing for such iermination or until
termination ‘is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at therate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does fiot repay the Loan as agreed. Borrower is not a party lo the Mortgage Insurance.

Mortgage tsurers evaluate their total risk on all such insurance in force from time to time, and may
enter into apiéements with other partics that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source of
funds that the mortgage insurer. may have available (whlch may include fonds obtained from Mortgage
Insurance premiums).

As a result of these agrecmcnts ‘Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliafe of any of the foregoing, may receive (directly or imdirectly) amounts that derive
from (or might be characterized as) a-portion of Borrower’s payments for Morigage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the | insurer’s risk in exchamge for a share of the premiums paid to the
insurer, the arrangement is often-termed: “caphve reinsurance.” Further:

(a) Any such agreements wn]l fiot affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreemenis will not inerease the amount
Borrower will awe for Mortgage Insurance, and they will not entifle Borrower fo any refund.

{b) Any such agreements will not affect the rights Borrower has—if any— with respect tp the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain diselogures, to request and obtain cancellation of the Mortgage
Insurance, to have the Morigage Insurance terminated antomatically, and/or to receive s refand of any
Morigage Insurance premiumts that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneons Proceeds; Forfentnre. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneons Procee(k slmll be applied to resioration or repair of the
Property, if the restoration or repair is economically. feasible and Lcndcr s security is not lessened. During
such repair and restoration period, Lender shall have:the right 16 hold such Miscellaneous Proceeds wntil
Lender has had an opportunity to inspect such Property to gnsnre.the work has been completed to Lender’s
satisfaction, provided that snch inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in 2 series of progress payments as thie work is completed. Unless an
agreement is made in writing of Applicable Law requires interest io be pmﬂ on such Miscellaneous Proceeds,
Lender shall not be required to pay Bomower any interest or earmngs oni such Miscellaneous Proceeds. If the
restoration or repair is not economicatly feasible or Lender’s security would be lessmed, the Miscellaneous
Praceeds shall be applied to the sums secured by this Security Instrument, whiéther 6r not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied i in: the order provided for in
Section 2.

In the event of a total taking, destruciion, or loss in value of the Pmperty, the Mlsr:ellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in valoe of the Property in Whlch ‘the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is eqiial {o or greater
than the amount of the sums secured by this Security Instument immediately. biefore ‘the partial taking,
destruction, or loss in valye, unless Borrower and Lender otherwise agree in writing, the sums secared by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multlphed by the
following fraction: {a) the total amount of the sums secured immediately before. ﬂle partlaI tak:mg,
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destruction, or loss in value divided by (b) the fair market valve of the Property immediately hefore the
partial taking; destruction, or loss in value. Any balance shall be paid to Barrower.

In the event of a partial taking, destruction, ot loss m value of the Property in which the fair market
value of the Property immediately before the pariial taking, destruction, or loss in valoe is Jess than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds ghall he applied to the sums
secured by this Sccurlty Instrument whether or not the sums are then due.

If the Property is abandoned by Bomrower, or if, afier notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30. days after the date the notice is piven, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or o the sums secured by this
Security Instrument, ‘whether or not then die. “Opposing Party” means the third party that owes Bomrower
Miscellaneous Proceeds pr: thc party agamsl whom Rormower bas a right of action in regard to Miscellaneous
Proceeds.

Bormrower shall be in dcﬂmlt 1.[‘ any action or proceeding, whether civil or criminal, is bogun that, in
Lender’s judgment, could result in' forfeiture of the Property or otber material impairment of Lender’s
interest in the Property or rights under this Security lnstrument. Borrower can cure such a default and, if
acceleration has occurred, reinstte as provided.in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Leénder’s Judg;mcnt, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are atiributable to- thc imparment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lendet: A

All Miscellaneous Proceeds that are not apphed to restoration of repair of the Property shall be applied
in the order provided for in Section 2. :

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Ingerest of Borrower shall not operate to release the liability of Borrower or
any Suceessors in Interest of Borrower. Lender shall not be réquited to commence proceedings against any
Suceessor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors m Interest of Bomower. Any fmhmame by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments froni third persons, entities or Soeeessors in
Interest of Borrower or in amonunts less than the amount then due .ghall- not be a waiver of or preclude the
exercise of any right or remedy.

13, Joint and Several Liability; Co-sigrers; Sncoessors and Ass:gns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be jomt-and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a“m~513ner‘) (&) is co-signing this Security
Instrament only to morigage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated 1o pay the smns secured by this Security Instmment; and
(c) aprees that Lender and any other Bomower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Insﬁ'ﬂmmt or ‘the’ Note without the
CO-SigNEs’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower wlm assumes Berrower’s
obligations under this Security Instrument in writing, and is approved by, ‘Lender, shall ‘obtain all of
Borrower's rights and benefits under this Security Instroment. Borrower shall mot be' released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees o mich'relesse in
writing. The covenants and agreements of this Security Instrument shall bind (exceptas prcmded in Seclion
20} and benefit the successors and assigns of Lender.
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14" Loan.. Charges. Lender may charge Borrower fees for services performed in connection with
Borrower s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, etorneys’ fees, property inspection and valuation fees. In
regard 16 any other fees;.the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly’ prohlbnted by this Security Instnument or by Applicable Law.

If the Laan.is subjactto a law which sets maximnm loan charges, and that law is finally interpreted so
that the interest or other loan' eharges collected or 1o be collected in connection with the Loan cxceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refimded 6 Borrower. Lender may choose to make this refund by reducing the principal owed
under ihe Note or by’ malung a direct payment to Borrower_ If a refund reduces principal, the rednction will
be treated as a partial prepaymt without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refind made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice.t Bomrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notlcc to any one Borrower shall canstitte notice to all Borrowers unless
Applicable Law expressly requires otherwxsc The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address_ If Lender specifies 2 procedure for reporting Borrower’s change of
address, then Borrower shall only report d change of address through that specified procedure. These may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by-first class mail to Lender’s addsess stated herein unless Lender
has designated aother address by notice to Botrawer. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the comresponding reqnirement under this Security Instrament. -

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the ]mlsdmhcm in which the Property is located. All rights and
obligations contained in this Security Instrument aré subject to any .requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agrec by contract or it
might be silent, but such silence shall not be construed as 2 prohibition against agreement by coniract. In the
event that any provision or clause of this Security Instrument ar the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security hxstrumsnt or 1he Note w]nch can be given effect
without the oonﬂlclmg provision.

As used in this Security Instrument: (a} words of the masculme gmzder shall mean and include
corresponding neuter words or words of the feminine pender; (b) words in the ‘singular shail mean and
include the plural and vice versa; and (c) the word “may™ gives sole dlscn:non wnthout any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of ﬂns Secumy Instrument

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any Jegal or beneficial interest in the Property, including, bist not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, msla]]mmt sale.s conlract or
escraw agreement, the intent of which is the transfer of tifle by Borrower at a futute date to a purchaser.

1f all or any part of the Property or any Interest in the Property is sold or transfeired {or if Bormower is
not a nataral person and a beneficial interest in Borrower is sold or transferred) wuhout Leuder s prior
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wntten consent, Lender may require immediate payment in foll of all sums secured by this Security
Instrument. Howem this option shall not be excrcised by Lender if such exercise is prohibited by
Applicable Law:,

If Tendes: exereises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of ot less than 30 days from the date the notice is given in accordance with Section 15
within which Barrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to’ the’ expiration’of this period, Lender may invoke any remedies permitted by this Security
Instrament without farther notice or demand on Borrower.

19. Borrower’s nght ‘to Reinstate Affer Acceleration. If Bortower meets certain conditions,
Borrower shall have the right 1o have enforcement of this Sccurity Instrument discontinued at any time prior
lo the earliest of: (a) five clays before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (&) suchother period as Applicable Law might specify for the termination of Bormower’s
right to reinstate; or (c} entry of a judgment enforcing this Security Instrument Those conditions are that
Borrower: {2) pays Lender gll surns which: then would be due under this Security Instrument and the Note as
if no acceleration had “occuired; (b) -cures any defaull of amy other covenants or agrecments;
{c) pays all expenses incurred i enﬁarcmg this Security Instnmment, including, but not limited to, reasonable
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and nghis under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure-that Lender’s interest in the Property and rights under this Security -
Instrument, and Borrower’s obligafion to pay. the sums secured by this Security Instrument, shall continve
unchanged. Lender may require that Borrowsr pay. such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender: (a) cash, {b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, pravided any such check is drawn upon an instimtion whose deposits are
instred by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Bomrower, this Security Instnsnent and ohhgauons secured hereby shall remain fully effective as if no
acceleration had occurred. However, this nght to Teinstate sha]l not apply in the case af acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grlevance The Note or a partial inferest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice 1o
Borrower. A sale might result in a change in the entity, (known as’ ‘the “Loan Servicer”) that collecis Periodic
Paymenis due under the Note and this Security Instrumient and performs other mortgage loan servicing
obligations under the Note, this Security Instroment, and’ Applmable Law: There also might be onc or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address © which payments should be made and any other information RESPA requites in
connection with a notice of transfer of servicing. If the Note is sold and ihe.reaﬁer the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Bortower will
remgein with the Loan Servicer or be transferred to a successor Loan Semcer and are not assumed by the
Note purchaser inless otherwise provided by the Note pumhaser ;

Neither Borrower nor Lender may commence, join, or be _]omcd i any Judtcm] action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursiiant to this Security
Instsument or that alleges that the other party has breached any provision of, or any duty- owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice o take comeclive action. If. Applmab]e Eaw provides a
time period which must elapse before certain action can be taken, that time period ‘will be, deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and oppurtinity to cure given to
Barrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to-Section 18
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of ﬂns Scctmn 20.
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! 21 Hazardous Substances. As used in this Section 21: (a} “Hazardons Sobstances™ are those
substances definéd ‘as toxic or hazardons substances, poilmtants, or wastes by Environmental Law and the
following, substances;" gasoline, kerosenc, other flammable or toxic petoleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)

“Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safcty or “environmenial protection; (¢} “Fnvironmental Cleanup” includes any response
action, remedial acuon, ot.removal action, as defined in Environmental Law; and (d) an “Environmental
Condition™ meins & condition that can cause, contribute o, or otherwise trigger an Environmental Cleanup.

Bomower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or (hreaten’ io release amy Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due 1o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence; use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate io normal residential uses and to maintenance of
the Property (including, but fint timjted 0, hazardous substances in consumer producis).

Borrower shall prompily give Leénder written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmentsl or regulatmy agency or privatc party involving the Property and any
Hazardous Substance or Env:ronmcmtal Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including kot nof limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (€) any condition cansed by the presence, use or release of a
Hazardous Substance which adversely affects the valite of the Property. If Borrower learns, or is notified by
any governmental or regulatory anthority, or any private party, that any removal or other remediation of any
Hazardous Substance effecting the Property ‘is necessary, Bomower shall promptly take all necessary
remedial actions in accordance with Envuonmental Law. Nothmg herein shall creatc any obligation on
Lender for an Environmental Cleanup. :

NON-UNIFORM COVENANTS. Borrower and Lender fiirther covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenani or agreemeni in this. Secnnty Instroment {but not prior to
acceleration under Section 18 unless Applicable Law provxdgs otherwise). The notice shall specify:
(a} the defanlt; {h) the action reguired to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the defanlt must be ¢cured; and (d) that failare to cure
the defanlt on or before the date specified in the notice may result in acceleration of the sums secored
by this Security Instrmment and sale of the Property at public auction 2t a date not less than 120 days
in the fature. The notice shall furfher inform Borrower of the right fo reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters regnired to be inchyded in the notice by Applicable
Law. If the defanit is not cured og or before the date specified in the rotice, Lender at is option, may
require immediate payment in full of all sums secured by this Security Instrmment without further
demand and may invoke the power of sale and/or any other remedies permitied by. Applicable Law.
Lender shall be entitled to collect all expeases incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and cosis of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence -

of an event of defanlt and of Lender’s election to canse the Property to be sold. Trustee and Lender
shall take such action regarding potice of sale amd shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicible Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction te the highest bidder at the time and place and uader the terms deslgnated in. the nofice
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of sale ju'one or more parcels and in any order Trustee determines. Trustee may postpore sale of the
Property for:a period or periods penmitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or iis designee may purchase the Property at any sale.

Triastee shall dehver to the purchaser Trustee’s deed conveying the Property witheul any
covenant or wnrranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the siatements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, bul net limited fn, reasonable Trustee’s and
attorneys’ fees; (b) to all sumis secured by this Secarity Instrument; and (c) any excess to the person or
persons legally entltled 10 it'or to the clerk of the superior court of the county in which the sale
took place.

23. Reconveyanee. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to recomvey the Property and shali surrender this Security Instrument and all notes evidencing
debt secured by this Seciirity Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trusiee’s fee for preparing the reconveyance.

24. Substitute Trustee: In accordance with Applicable Law, Lender may from time to time appoint 2
successor trastee to any Trustee appomtﬂd hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee sha]l sugceod to all ihe title, power and duties conferred upon Trustee herein
and by Applicable Law. :

25. Use of Property. The pmpcrty is noit used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be éntitled th recover its reasonable attormeys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys® fees,”
whenever used in this Security Instrument, shall include without limitation attomeys” fees incurred by Lender
in any bankruptcy proceeding or on appeal:
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" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BRY SIGN]]\IGBELOW, Borrower accepts and agrees to the lerms and covenants contained in pages 1
through 16 Oft_h_is" Security Instrument and in any Rider CZ‘ by Borrower and recorded with it.

C/L%m S e L @M Ll o)

ec
' rry A. Ackerlund Jr. - -Bomewer  Heah M. Ackerlund -Borrower

4

(Scal) (Seal)

o o0 -OITOWED —Borrawer

e 4'(3331)-"*_ sea

o -Bompwer -Bormower

‘Witness: W’itness : o
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Statc of Washlngton )
} 8S.

County of 5\&%11 )

On this day pers_an_a}]__y appeared before me Larry A. Ackerlund Jr., Leah M. Ackerlund

: , to me known to be the individual{s)
described in and who cxecmecl the within and foregoing instrument, and acknowledged that he (she o

sipned the same as lsus {her or @:ﬁ:c and volmmtary act and deed, for the uses and purposes theremn
mentioned.

Given lmder my hand and ofﬁcml seal this \ 9’*}'\' day of ‘:‘) wnN € 9‘0 1%

Notary Public in and for the State of Washington resifi

STANLOOD

- My commission expires: 0{ O Q-C)[L{
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" Schedule “A-17 144973-0
DESCRIPTION:

Unit 535, Buildi-ng 3, “CASCADE COMMONS, A CONDOMINIUM,” as per Survey Map and Set of

Plans tc;CQtdcd'_Othber 3, 2006, under Auditor’s File No. 200610030109, and Condominium Declaration

as recorded October. 3, 2006, under Auditor’s File No. 200610030110, records of Skagit County,

Washington., . ot

Situate in the City of Birrlington, County of Skagit, State of Washington.

(T
2013061740135 o
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CONDOMINIUM RIDER

THIS CONDOWRJM RIDER is made this 11th  day of June 2013
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed {the’ “Sec_:ur_lty Instrument”™} of the same date given by the undersigned (the “Bormrower™) to
secure Borrower’s ;No_tc 'to_.i'Starling Savings Bank, a Washington corporation, dba Sterding Bank

(the “Lender”} of the same datc and cuvcrmg the Property described in the Security Instroment and located at:
. . 535 Neff Circle
Burlington, WA 98233

[Property Addess)

The Property mciudes 2 unit m, togethet with an undivided interest in the common elemenis of, a

condominium project known as. _
L ‘Q_as__cada Commons
_-[Neme‘of Cendominium Project)

(the “Condominium Project”). If the owners assciation or other entity which acts for the Condominium
Project (the “Owners Association™) holds title b property for the bemefit or use of its members or
shareholders, the Property also inchides Borrower‘s inierest in the Owners Associstion and the uses,
proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addifion to the covenants and agreements made in the Security
Instroment, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform ali of Borrower’s obligations under
the Condominium Project’s Constituent Documents-"The “Constiteent Documents™ are the:
(i) Declaration or any other document which ‘creates the Condominim Project; (ii) by-laws;
(iii) code of regnlations; and {iv) other equivalent documents; Borrower shall prompily pay, when
dne, all dues and assessments imposed pursuant to the Constiment Documents.

B. Praperty Insurance. So long as the Owners. Agsotiation maintains, with a penerally
accepted insusance carrier, & “master” or “blanket” policy on'the Condominium Project which is
safisfactory i Lender and which provides insurance coverage in the amounts {inclnding
deductible levels), for the periods, and against loss by fire, hazards inchided within the term
“gxtended coverage,” and any other hazards, including, butnot Jimnited to, earthquakes and floods,
from which Lender requires insurance, then: (i) Lender wiives the provision in Section 3 for the
Pericdic Payment 1o Lender of the yearly premium installments. for property insurance on the
Property; and (ii) Borrower’s cbligation under Section 5 to maintain property insurance coverage
on the Property is decmed satisfied io the cxtent that the rcquu'u:l coverage. is provided by the
Owners Assoctation policy.

What Lender requires as a condition of this watver can change dmng the tarm of the lom

Bomower shall give Lender prompt notice of any lapse in reqmwd property insurance
coverage provided by the master or blanket policy.

In the cvent of a distribution of property insurance proceeds in llen of restorauon Of TEpair
following a logs to the Property, whether to the unit or to common clements, any proceeds payable
to Borrower are hereby assigned and shall be paid to Lender for application oy the sums secured by
the Security Instrument, whether or not then due, with the excess, if any, paid to B.oi;row'e'-r.
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] C. Pnblu: Liability Insurance, Borrower shall take snch actions as may be reasonable to
msurc ‘that" the Owners Association maintains a public liability insurance policy acceptable in
~form, amount,-and extent of coverage to Lendar.

" D.Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payabie to Borower in connection with any condemnation or other taking of all or
asy part.of the Property, whether of the nnit or of the common elements, or for any conveyance in
lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to the' sums secured by the Secvrity Instrement as provided in Section 11.

E. Lender’s ‘Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination 6f the Condominium Project, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case of a
taking by condemmation or eminent domain; (i) any amendmeni to any provision of the
Constituent Documents if the: provxslon is for the express benefit of Lender; (iii) termination of
professional management and, issumption of self-management of the Owners Association; or
(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners’ Association unacceptable to Lender.

F. Remedies. If Bamower does not pay condominium ducs and assessments when due, then
Lender may pay them. Any amounts:disbursed by Lender nnder this paragraph F shall become
additional debt of Borrower seeured by the Security Instrument Unless Borrower and Lender
agree to other terms of payment, these amaunts sball bear inferest from the date of disbursement at
the Note rate and shall be payablc with mte:est, upon notice from Lender to Borrower requesting

payment.

BY SIGNING BELOW, Barrower accepts and agrees to-the terms and covenants contained in pages
1 and 2 of this Condominium Rider.

g bielole oo L

vﬁry A. Ackerlund Jr. -Bomrower

(Seal) I'. _j:. (Seal)

-Borrower _Borrower
(Seal) (Seal)

-Bomower T : e -Borrower
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1-4 FAMILY RIDER

{Assignmeat of Renis)

THIS 1-4 FAMILY RIDER is made this 11th  dayof June 2013

and is moorporated into ‘and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Seﬁunty Instrument™} of the same date given by the undersigned (the “Borrower™) to
secure Borrower’s Note to Sterleng Savings Bank, a Washington corporation, dba Sterling Bank

{the “Lender™) of the s same date and mvermg the Property described in the Security Instrument and located at

5§35 Neff Circle
Burlington, WA 88233

[Propesty Addess]

1-4 FAMILY COVENANTS. ln addition to the covenanis and agreements made i the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY 'SUBJECT TO THE SECURITY INSTRUMENT. In
addition 1o the Property described in Security Instrument, the following items now or hereafier
attached to the Property to the extent they are fixtures are added to the Property description, and
shall also constitute the Property . covered by the Security Instrument: building matesials,
appliances and goods of every natire whatsoever now or hercafier located in, on, or nsed, or
intended to be used in connection with.the Property, including, but not limited to, those for the
purposes of supplying or distributing heaung, cooling, eleciricity, gas, water, air and light, fire
prevention and extinguishing apparatus; security and access control apparatus, plumbing, bath
tubs, water heaters, water closets, sinks; ranges, stoves, reﬁ'lgembrs, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm: doors; screcens, blinds, shades, curiains and
curtain rods, attached mirrors, cabinets, paneling .and attached floor covermgs, all of which,
incuding replacements and additions thereto, shall be deemed o be and remain a part of the
Property covered by the Seourity Instrument. Allipf the foregoing together with the Property
described in the Security Instrument (or the leaséhold estate’ it tie. Security Instrument isona
leasehald) are referred to in this -4 Family Rider and the Security Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree
to or make a change in the use of the Property or its goning c]asslﬁcauon, unless Lender has
agreed in wriling to the change. Borrower shall comply with all iaWs, ordmmces, regulations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Bosrower shall not allow
any lien inferior to the Security Instrument to be perfected agamst Iile Property without Lender’s
prior writien permission.

D. RENT LOSS INSURANCE, Borrower shall maintain’ mBurance agamst remt loss in
addition to the other hazards for which insurance is required by Section 5.~

E. “BORROWER’S RIGHT TO REINSTATE"” DELETED. Sachcm 191 is dcleted

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower othmwme agree in -

writing, Section 6 concerning Borrower’s occupancy of the Property is deleted. . .
G. ASSIGNMENT OF LEASES. Upon Lender's request after default, BurmWer shall
assign {o Lender all leases of the Property and all security depostis made in connection with leases
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~..._of the Property. Upon the assignment, Lender shall have the right to modify, extend or terminate
the existing ‘leases and to execute new leases, in Lender’s sole discretion. As used in this
paragraph'G, the word “lcase” shall mean “sublease” if the Security Instrument is on & leasehold.

“ H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Botrower absolutely and unconditionally assigns and transfers to Lender all the
rents and 1eveniles (“Rents”} of the Property, regardless of to whom the Rents of the Propesty are
payab]e._;_‘l':_‘_prféwe; authorizes Leader or Lender’s agents to collect the Rents, and agrees that each
tenant of the Propérty shall pay the Rents to Lender or Lender’s agents. However, Borrower shall
receive the Rents until (i) Lender has given Borrower notice of default pursuant to Section 22 of
the Security Instriment and.{ii) Lender has given notice to the tenant(s) that the Rents are 1o be
paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and
not an assignment for additional security only.

If Lender givis notice of default to Borrower: (i) all Rents received by Borrower shail be
held by Barrower as trustes for the benefit of Lender only, to be applied to the sums secured by
the Security Instrument; (ii) Lendér shall be entitled to collet and receive all of the Rents of the
Property; (iii) Borrower tigrees that each tenant of the Property shall pay all Rents due and unpaid
to Lender or Lender’s agents npon Lender’s written demand to the tenant; (iv) unless applicabie
law provides otherwisc, all Rents collected by Lender or Lender’s agents shall be applied first to
the costs of taking control of and managing the Property and collecting the Rents, incinding, but
not limited to, attorney’s fées, receiver’s fees, preminms on receiver’s bonds, repair and
maintenance costs, insurance premiums, taxes; assessments and other charges on the Property, and
then to the sums secured by the Security Instrument; (v) Lender, Lender’s agents or any judicially
appointed receiver shall be liable to- account for only those Remis actually received; and
(vi) Lender shail be entitled to have:a receiver appointed 1o take possession of and manage the
Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security. -

If the Rents of the Property arc not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to'Lender secured by the Security Instrument
pursuant to Section 9. Py i

Borrower represents and warrants that Bomower has not executed any prior assigmment of
the Rents and has not performed, and will not perfonn, any act that would prevent Lender from
exercising its rights under this paragraph. T T

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter
upon, take contzol of or maintain the Property before or after giving nofice of default to Bomrower.
However, Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time
when a default occurs. Any application of Rents shall not 'cu_f:é:_or waive diy defanit or invalidate
ay other right or remedy of Lender. This assignment of Rents of the Property shall terminate
when all the sums secured by the Security Instrument are paid in full .~ i

L CROSS-DEFAULT PROVISION. Bomower’s defanlt or breach under any note or
agrcement in which Lender has an interest shal) be a breach under the Security Instrument and
Lender may invoke any of the remedies permitted by the Security Instrument. -~ .~
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..._BY'élﬁi:\:}mG--,BELOW, Borrower accepts and agrees to the terms and covenants contained in pages
I through'3 of this 1-4 Family Rider.

/
4

CA L\ i (€~ (Seal)

Larry A Ackerlund Jr.. " wBomawer

’ / {Seal}
Ldah M. Ackerjund -Borrower

{Seal} (Seal)
-Borrower -Bomower
{Seal) {Seal)

L "q?ﬂl'l:?w:r “Bomower
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