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CASE #: 46-46-6-0750415

DEFINITIONS
Words used in multiple sections of this document are deﬂned below and other words are definad in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarchng the usage of words used in this document
are also provided in Section 16, i

(A) "Security Instrument” means this decument, which is d'xted JUNE ‘17, 2013,

together with all Riders to this document.

(B) “Borrower” is MICHAEL F ARROYAVE, A MARRIED MAN AS HIS. SEPARATE ESTATE.

Borrower is the trustor under this Security Instrument,
(C) “Lender” is WHIDBEY ISLAND BANK.

Lender is a CORPORATION, organized and existing under the
laws of WASHINGTON. Lender's-agcress. s
450 SW BAYSHORE DRIVE, OAK HARBOR, WA 98277. B '
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LOAN #: 20424
(D)."Trustee™ is Chicago Title Company.

7 (E) “MERS™ is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that
¢ is acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the
‘ beneficiary under this Security Instrument. MERS is organized and existing under the laws of
Delaware, and has an address and telephone number of P.O. Box 2028, Flint, M| 48501-2026, tel, (885)
679-MERS. .

) “Note” means the pramissory note signed by Borrower and dated JUNE 17, 2013.

The Note states that-Borrower owes Lender *»+***TWO HUNDRED SIXTY ONE THOUSAND FIVE
HUNDRED FOUR _AHD NO/LO0% ks ks ek sk ke hh ko ke k ok ke ki h ki ke kb ok xk ok k ok kx ke k ok Xk ke FF X KKk ke ko
Dollars (U.8. . . $261,504.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payients and-io pay the debt in full not later than JurLy 1, 2043.

{G) “Property” means the property that is described below under the heading “Transfer ¢f Rights inthe
Property.”

(H) “Loan” means_ the debt evidenced by the Note, plus interest, any prepayment charges and
late charges due under the Note and all sums due under this Security Instrument, plus
interest. ‘

(h “Riders” means all thers to thns Security Instrument that are executed by Borrower, The following
Riders are to be executed by Borrower [check box as applicable]:

[" "jAdjustable Rate Rider -_____Condommlum Rider [__.ISecond Home Rider
I Balloon Rider . _{x.1Pianned Unit Development Rider [__|Other(s) [specify]

[—_1-4 Family Rider .-~ [ "] Biweekly Payment Rider
[ X V.A. Rider e

(J) “Applicable Law” means all controlling applicable federal, state and locel statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicablefinal,
noh-appealable judicial opinions.

(K} “Community Association Dues, Fees, and Assessments” means all dues, fees, assessmen!s
and other charges that are imposed on:Barrower or the Proserty by a condominium association,
homecwners association or similar organization.

(L} “Electronic Funds Transfer” means any transfer of Tunds other than a transaction originated by
check, draft, or similar paper instrument, which js ‘initiated:threugh an electranic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or autharize a financial institution to
debit or credit an account. Such term includes, but is notlimiterd ta, point-of-sale transfers, automated
teller machine transactions, transfers initiated bytelephone wxre transfers and automated clearinghouse
transfers,

{M) “Escrow ltems” means those items that are desc:rlbed in Sectlon 3.

(N) “Miscellaneous Proceeds” means any compensation; settlement, award ol damages, or proceeds
paid by any third party (other than insurance proceeds paid.under the coverages described in Section
5) for: (i} damage to, or destruction of, the Property; (i) condemna”ﬂcn orother taking of all or any part
of the Property; (i) conveyance in lieu of condemnation; or (iv) mlsrepresentatlons of, or omissions as
to, the value and/or condition of the Property.

{0} “Martgage Insurance™ means insurance protecting Lenderagalnst the nonpaymentof or default
on, the Lean.

{P) “Periodic Payment”’ means the regularly scheduled amount dueTor i) pnn mpal and interest under
the Note, plus (i) any amounts under Section 3 of this Security Instrument. .

{Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U8 C. §2601 et seq) and its
implementing regulation, Regulation X (24 C.F.R. Part 1024}, as they rmght be amended from time to
time, or any additional or successor legislation or regulation that governs the-samie subject matter. As
used in this Security Instrument, "RESPA” refers to all requirements and rastrictions thatare imposed
in regard to a “federally refated mortgage loan” even if the Loan does nat quallf ras '"federally related
merigage loan” under RESPA, :

(R} “Successor in Interest of Borrower” means any party that has taken tltle to the Property.
whether or not that party has assumed Borrower’s ohligations under the Note and/or thls Secumy
Instrument. E. ;
TRANSFER OF RIGHTS IN THE PROPERTY ' : :
The beneficiary of this Security Instrument is MERS (solely as narminege for Lencler and Lerde{s
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures
to Lender: (i) the repayment of the Loan, and all renewals, extcnsions and modifications of ‘he Note
and (i) the performance of Borrower's covenants and agreements under this Security in ;
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ny LOAN $: 20494
¢/ . the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
i sdle; the following described property located in the COUNTY

" [Type of Recording Jurisdiction] of Skagit [Narme of Recording Jurisdiction]:

' | Lot % PLAT OF ANKNEY HEIGHTS, according ta the plat thereof, recorded

auinder-Auditor's File No. 200108230090, records of Skagit County,
: Ifiréshingtpn.

éitl{aﬁéd‘ in Skagit County, Washington.
APN #:P118249/4779-000-005-0000

which currently hei's the address of 414 Longtime Lane, Sedro Woolley,
[Street] [City]
Washington 98284 . ("Property Address"):
[le Code]

TOGETHER WITH all the |mprovements now or hereafter erected on the proparty, and all easements,
appurtenances, and fixtures now:or hereatfter a part of the property. All replacemants and addit:ons shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
the "Property." Borrower understands and agrees that MERS holds eonly legal title to the interests granted
by Borrower in this Securlty {nstrument but, if necessary to compily with law or custorn, MERS {as naminee
for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the: r[ght toforeclose and sell the Property; and to take any action required of
Lender including, but not limited-to, releasmg and canceling this Security Instrument.

BORROWER COVENANTS that Borrawer is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the: Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against
all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cgmbines uniform covenants for national use and non-uniform
covenants with limited variations by jurISdICtIDI‘I ta constitute a uniform security insfrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Princlpal, Interest, Escrow Items; Prepayment Charges, and Late Charges.
Barrower shall pay when due the principal of, and intetest an; the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Payments due under the Ngte and this Security Instrument shall he made
in U.S. currency. However, if any check or other instrument recéived by Lender as payment under the
Note or this Security Instrument is returned to Lender unpaid;- Lender may require that any or all
subsequent payments due under the Note and this Secutity Instrument be made in cne or more of the
following forms, as selected by Lender: (a) cash; {b) money crder::(c} certified chack, bank check,
treasurer's check ar cashier’s check, provided any such check-is.drawn upon an institution whose
deposits are insured by a federal agency, instrumentatity,-or entlty or{d) Electrenic Funds Transfer.

Payments are deemed received by Lender when received at the iocatior designated in the Note or
at such other location as may be designated by Lender in accordance with the notice pravisions in
Section 15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or parlial payment insufficient
to bring the Loan current, without waiver of any rights hereunder or'prejudicefo itg rights to refuse such
payment or partial payments in the future, but Lender is not obligated tc apply such payments at the
time such payments are accepted. If each Periodic Payment is applied:as of its sc:h eduled due date,
then Lender need not pay interest on unapplied funds. Lender may hald, such: unapp ied funds until
Borrower makes payment to bring the Loan current. !f Borrower cioes notde se'wilhin‘a reasonable
period of time, Lender shall either apply such funds ar return them to Borrawer. ifnol apphed earlier,
such funds will be applied to the outstanding principal balance under the Note' |mmedtately prior to
foreclosure. No offset or claim which Borrower might have now or in the future-against.Lender shall
relieve Borrawer from making payments due under the Note and this Security instrument or performmg
the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise descrlbnd in. thls Sectlon 2, all
payments accepted and applied by Lender shall be applied in the following order cf prlorlty (a) Interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3, Such'payments
shall be appliad to each Periodic Paymentin the order in which it became due. Any remaining amounts ..
shall be applied first to late charges, second to any cther amounts due under this Securlty Ingtr, ment
and then to reduce the principal balance of the Note, MFE
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LOAN #: 20494
& .If Lender receives a payment fram Borrower for a delinquent Periodic Payment which includes a
/ sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment
" and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment

= V:-:‘"re_ceiv'ed fram Borrower to the repayment of the Periodic Payments if, and to the extent that, each

spaymient can be paid in full. To the extent that any excess exists after the paymeant is applied to the full
i Paymentof oneor more Periodic Payments, such excess may be applied to anylate charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as describad in the Note.
* - Any application of payments, insurance proceeds, or Miscellaneous Proceeds to princinal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periadic Payments.

‘3. Funds for, Escrow Items. Borrower shalil pay to Lender on the day Periodic Payments are due
underihe-Note, unttl the Note is paid in full, a sum {the "Funds”} to provide for payment of amounts due
for: (a} taxes. and as_‘.s_essments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Froperty; (b) leasehold payments or ground rents on the Property, if
any; (c) premiums’ fat.any and all insurance required by Lendler under Section 5; and (d) Mortgage
Insurance premiums, if. any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Instrance premiums in accordance with the provisions of Section 10. These items are called
“Escrow Items." At origination or at any time during the term of the Loan, Lender may require that
Community Association-Dues, Fees, and Assessments, if any, be escrowed by Berrower, and such
dues, fees and assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all
natices of amountsto be paid under this Section. Borrower shall pay Lender the Funds for Escrow items
unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrows Items. Lende” may
waive Borrower's obligaiion to pay to Lender Funds for any or all Escrow ltems at any time. Any such
waiver may only be in writing. In the-event of such waiver, Borrower shall pay directly, when and where
payable, the amounts dusforany Escrow ltems for which payment of Funds has been waived by Lender
and, if Lender requires, shall furmsh to Lender receipts evidencing such payment within such time
period as Lender may require- Borrower's obligation to make such payments and to provide receipts
shall for all purposes be deemedto bea covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agréement"is used in Section 9. If Borrower is obligated to pay Escrow
ttems directly, pursuant to awaiver, and Borrowetfails to paythe amountduefor an Escrow ltem, Lender
may exercise its rights under Section 9 and’pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any stich amount. Lender may revoke the waiver as to any or all
Escrow |tems at any time by a natice given'in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Secticn
Lender may, atany time, coliect and hold'Funds in a-n“énjount {a) sufficienttc permit Lender to apply
the Funds at the time specified under RESPA, and (by not'to exceed the maximum amount alender can
require under RESPA. Lender shall estimate the arhount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
Applicable Law.

The Funds shail be held in an institution whose deposns are insured by a federat agency,
instrumentality, or entity (including Lender, if Lender is an institeition whose deposits are so insured) or
in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escraw Items no later than
the time specified under RESPA. Lender shall not charge Borrower forholding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow ftems, unless Lender pays Borrower
interest an the Funds and Applicable Law permits Lender to make suchdcharge. Unless an agreement
is made in writing or Applicable Law requires interest to be pald on-the-Funds, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in
writing, however, thatinterest shall be paid on the Funds. Lender shall give tc BcrroWer withoutcharge,
an annual accounting of the Funds as required by RESPA.

if there is a surplus of Funds held in escrow, as defined under HESPA Lender shall account to
Barrower for the excess funds in accordance with RESFA. Iftherzis a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requirad by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, butin ng mare than 12
manthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay te Lender the amountniegessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly, payments i

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all axes, assessments, charges, flnes and meosmcns
attributable to the Property which can attain priority over this Security Instrument, leasehald paymenls
or ground rents on the Property, if any, and Community Association Dues, Fees, and-Assessments; if
any. To the extent that these items are Escrow [tems, Borrower shall pay therm in the manner prowded
in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security \nstru'nent unless o

Borrower: (a) agrees in writing to the payrment of the abligalion secured by the lien |
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D LOAN #: 20494
"accgptable to Lender, but enly solong as Borrower is perfarming such agreement; (b) cantests the lien

o in"goad faith by, or defends against enforcement of the lien in, legal proceed hgs which in Lender's

" apinion operate to prevent the enforcement of the lien while those preceedings are pending. but only

- ~until‘sueh proceedings are concluded; or {c} secures from the holder of the lien an agreement

satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
: part of the Property is subject to a lien which can attain priority overthis Security Instrument, Lender may
© give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall.satisfy the lien or take ene or mare of the actians set farth agave in this Ssction 4,

' Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or

repcrtlng sarvice used by Lender in connection with this Loan

5./ Property. Insurance. Borrower shall keep the improvements now existing or hereafter erected
onthe Property insured againstloss by fire, hazards included within the term “extended coverage,” and
any other hazards including, but not limited to, earthquakes and floods, for which Lender requires
insurance, This'instrance shall be maintained in the amounts (including deductible leve's) and for the
periods that L"ent:l-e':'r- req't,.tifr-es. What Lender requires pursuant to the preceding sentences can change
during the term of the.Loan: The insurance carrier providing the insurance shalt e chasen by Borrower
subject to Lender's right-to disapprove Borrower's choice, which right shall not be exercised
unreasanably. Lenc{_er"'may_reg_uire Borrower to pay, in connection with this Loan, either: (a) a ohe-time
charge for flood zone determination, certification and tracking services; or (b} a one-time charge for flood
zone determinationand ‘cettification services and subsequent charges each time remapnings arsimilar
changes occur which reasonably inight affect such determination or certification. Barrower shall also
be responsible for the payment of any fees imposed by the Feceral Emergency Management Agency
in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Barrower fails to mamtatn_ any-of the coverages described above, Lender may obtain insurance
coverage, at Lender’s aption.and‘Borrower’s expense. Lender is under no obligatior to purchase any
particular type oramount of coverage: -THerefore. such coverage shall caver Lender, but might or might
not protect Borrower, Borrower_‘si"'equ.ity'irt"thﬁe Property, or the contents of the Prcperty, against any risk,
hazard or liability and might provide greatér or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might signif.cantly excead the cost
ofinsurance that Borrower could have obtained:Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the: date of disbursement and shall be payable, with such interest,
upon natice from Lender to Borrower requestmg payment.

Allinsurance policies required by Lender and renewals of such policies shali be subjectto Lender's
right to disapprove such policies, shall include a standard mortgaga clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender'shall have the right ta hold the palicies and
renewal certificates. If Lender requires, Borrower shall promptly give to Lender ali receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
raquired by Lender, for damage to, or destruction'of; the Property, such policy shall include a standard
morigage clause and shall name Lender as mortgagee and/or as an additional loss payee.,

In the event of loss, Barrawer shall give prompt noticefo th&¥ insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower, Uriless Lender and Borrower otherwise agree
in wriing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration-or repair is economically feasible and
Lender’s security is not lessenad. During such repair and restoratlon period; Lender shall have the right to
hold such insurance proceeds until Lender has had an cpportunily to inspgect such Property tc ensure the
work has been completed to Lender’s satisfaction, provided that'such inspection shall be undertaken
promptly. Lender may dishurse proceeds for the repairs and restoration in a gingle paymentarin a series
of progress payments as the work is completed. Unless an agreementis madein writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shallnat be reqwred to pay Borrower any
interest or sarnings on such proceeds. Fees for public adjusters, or.ather third parties, retained by Barrower
shall notbe paid outofthe insurance proceeds and shall be the sole abligaticn.af Borrower, If the restoration
or repair is not economically feasible or Lendar’s security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then'diie, with the excess, ifany,
paid to Borrawer, Such insurance proceeds shall be applied in the order provided for in:Section 2,

If Borrower abandans the Property, Lender may file, negotiate and settle any, avallable insurance
claim and related matters. if Borrower does not respond within 30 days to a notize frdm Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settte ite, Llaim: The 30-
day period will begin when the notice is given. In either event, orif Lender acquires.itg, Property tnder
Section 22 or otherwise, Borrower hereby assigns to Lender {a} Barrower’s rights.to. Any insysance
proceeds in an amount not to exceed the amounts unpaid undar the Note or this Secur ity Instrument
and (b) any other of Borrower's rights (other than the right to any refund af unearned premiiuns paid
by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable
to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or hendue, |
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LORN #: 20494

: B. Occupancy. Borrower shall occupy, establish, and use the Praperty as Borrower's principal

o resrdence within 80 days after the execution of this Security Instrument and shall continue to accupy

++ theé Property as Barrower’s principal residence for at least one year after the date of occupancy, unless

_+Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
exteriiating circumstances exist which are beyond Borrower's control.

: 7. Preservation, Maintenance and Protection of the Property; Inspections. Barrower shall not

. destroy, damage orimpair the Property, allow the Property to deteriorate or commit waste oh the Property.

" Whethet or not Borrower is residing in the Praperty, Barrower shall maintain the Property in order to prevent

the F’roperty from deleriarating or decreasing in value due to its condition. Unless it is determined pursuant

to Séction’s thatrepair or restorationis noteconomicallyfeasible, Borrawer shall pro: nptly repair the Property

if damaged. to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in

connggtion with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or

restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse

proceeds for the repalrs énd restoration in asingle payment or in a series of progress payments as the work

is completed: It the insurance or condemnation proceeds are notsufficient to repair or restore the Property,

Borrower is not relreved of Borrower's obiigation for the completion of such repair or restoration.

Lender or its agent:may make reasonakle entries upon and inspections of the Praperty. If it has
reasonable cause, Lendermay inspect the interior of the improvements on the Property. Lender shall give
Borrower notice atthetime of or prior to such an interior inspecton specifying such reasonable cause.

8. Borrower’s Loan Appllcatlon Borrower shall be in default if, during the Loan application
process, Borrower or; any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to pravide-Lender with material informatien) in connection with the Loan. Material
representations include, butare notlimited to, representations concerning Barrower's occupancy of the
Property as Borrower’s principal fesidence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements ccntained in this Security Instrument, (b)
thereis a legal proceeding that might srgnrfrcantly affect Lender's interest in the Property and/or -ights
under this Security instrument (such as'a proceeding in bankruptey, probate, for condemnation or
forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to enforce
laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate 1o protect Lender's intersst in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/
or repairing the Property. Lender’s actions.can include, but are not limited to: (a) paying any sums
secured by a lien which has priarity aver this-Security Instrament; (b) appearing in court; and (¢} paying
reasonable attorneys’ fees to pratect its interest in"the: Property and/or rights under this Security
Instrument, including its secured positionina bankruptcy proceeding. Securing the Property includes,
butis not limited to, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or othérbode violations or dangerous cenditions,

and have utilities turned on or off. Although Lender may take.action under this Secticn 9, Lender does
not have to do so and is not under any duty or obligation.to gc'se. It is agreed that Lender incurs no
liability for not taking any or all actions authorized under’ this Section 9.

Any amounts dishursed by Lender under this Section 9 shall become additicnal debt of Borrower
secured by this Security Instrument. These amounts shall bear intarest at the Note rate from the date
of disbursement and shall be payable, with such mterest upon hotice from Lender to Borrower
requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply w1th all the provisions of the
lease. Borrower shall not surrender the leaseheld estate and interests herein conveyed or terminate or
cancel the ground lease. Borrower shall not, without the express written ¢onsiént of Lender, alter or
amend the ground lease. If Barrower acquires fee title to the Property, the, Ieasehcld and the fee title
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insuranceas'a conclltson of making the
Loan, Borrowet shall pay the premiums required to maintain the Mortgage Insurancein effect. If, forany
reason, the Mortgage Insurance coverage required by Lender ceases tabe availabfe fromthe morlgage
insurer that previously provided such insurance and Borrower was reduired 0 make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shali-pay the premlu ms
required to obtain coverage substantially equivalent to the Mortgage Insurance pre ously in ‘eftect, at
a cost substantially equivalent 1o the cost to Borrower of the Mongage Insurance’ prev ously in effect,
from an alternate mortgage insurer selected by Lender, If substantially equivalent Mertgage Insurance
coverage iz not available, Barrower shall continue to pay to Lender the amount of the se;:arately
designated paymenis thatwere due whentheinsurance coverage ceased ta be ineffect. Lenderwul aceept,
use and retain these paymants as a non-refundable loss reserve in lieu of Mortgage Insurance:” Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid infull; and-Lender .
shall not be required to pay Borrower any interest or earnings on such loss reserva. Lender cari, no Ionger' i
require loss reserve payments if Mortgage Insurance coverage (in the amount and fot the periog
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s reqmres) provided by an insurer selected by Lendaer again becomes availahle, i3 obtained, and Lender

-0 requires separately designated payments toward the premiums for Mortgage Insurance. if Lender required
/" Mortgage Insurance as a condition of making the Loan and Borrower was required to make separately
.~ desigriated payments loward the premiums for Mortgage insurance, Borrower shall pay the premiums
required ta maintain Mortgage Insurancein effect, crtoprovide anen-refundable loss reserve, until Lender's
: réquirementfor Mortgage Insurance ends in accordance with anywritten agreementbetween Borrowerand
. Lender providing for such termination or until termination is required by Applicable Law. Nothing in this

+ Section1 0 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity thatpurchases the Note) for certain losses it may
inedr if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Martgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter‘into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on'terms and conditions thatare satisfactory to the mortgage insurer and the other party
{or parties) to-these agreements. These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have availasle (which may include
funds obtained from Mortgage Insurance premiums).

As aresultof these dgreements, Lender, any purchaser of the Note, anather insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or rntght be. characterlzed as) a portion of Berrower's payments for Mortgage Insurance,
in exchange for shating or, modn‘ylng the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate’of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to theinsurer, the‘arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed fo pay for
Morigage Insurance, or any-other terms of the Loan. Such agreements will notincrease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect 1o the
Mortgage Insurance under the' Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receivé cerfain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage insurance terminated automaticaliy, and/or to receive
arefund of any Morigage Insurance premlums that were unearned atthe time of such cancellation
or termination.

11. Assignment of Mlscellaneous Proceeds Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.”

If the Property is damaged, such Miscellaneous Proceeds shall be applied fo restoration or repair
ofthe Property, if the restoration orrepair is economma!tyfeamble and Lender's security is notlessened.
During such repair and restoration period, Lender.shafl-have the right to hold such Miscellaneous
Proceeds until Lender has had an opportunity to.inspect such Property to ensure the werk has been
completed to Lender's satisfaction, provided thatsuch mspectton shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments
as the work is completed. Unless an agreement is’ m‘ade_m writifig.or Applicable Law requires interest
to be paid on such Miscellaneous Proceeds, Lender shall ridt. bé"req'uired to pay Barrower any interest
or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shallbe appliad to the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in-Section 2.

in the event ofa totaltaking, destruction, orloss in value of the Property the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not then due, with the
excess, if any, paid to Borrower.

In the event of & partial taking, destruction, or loss in value :)f the Prc:perty Hwhich the fair market
value of the Praperty immediately before the partial taking, de“tructu:n ar lgss:An valuae is equal to or
greater than the amount of the sums secured by this Security Instrument mmecﬂately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Migcellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secyred 1mmed|ately befara the
partiai taking, destruction, or lass in value divided by (b) thefair market value ofthe Fropertyimmediately
before the partial taking, destruction, or loss in value. Any balance shall be p'ud to'Borrower,

In the event of a partial taking, destruction, or loss in value of the Progertyn WhlGh the fair market
value of the Property immediately before the partial taking, destruction, orloss in value is: !ess than the
amount of the sums secured immediately before the partial taking, destruction, orloss i value, tinless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apptted o the
sums secured by this Security Instrument whether or not the sums are then due.

lf the Property is abandoned by Borrower, or i, afier notice by Lender to Borrower that the Opposmg
Party {as defined in the next sentence) offers to make an award to settle a claim for dam’tges Borrowerﬁ..-:
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to caliegt
and apply the Miscellaneous Proceeds aither to restoration or repair of the Property ordix 4 ] :

Initials:
WASHINGTQON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3043 1/01 L
© 1999-2007 Online Documents, Inc. Page 7 of 11 WAECEED 1212° &

AR

j 01 l 0619

Skaglt County Auditor $87.00
6/19/2013 Page 7 of 15 4:20PM



LOAN #: 20494
© - secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
~+ thatowes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action
=" in‘regard to Miscellaneous Proceeds.
= ~Borrower shall be in default if any action or proceeding, whether civii or criminal, is begun that, in
Lendeér's judgment, could result in fotfeiture of the Property or other material impairment of Lender's
/initerestin the Property or rights under this Security Instrument. Borrower can cure such a default and,
if acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding
“ to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other
ma@eraal impairment of Lender’s interest in the Property or rights under this Security Instrument. The
proceeds of any. award or claim for damages that are altributable to the impairment of Lender's interest
in the-Praperty are hereby assigned and shall be paid to Lender.

All-Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the' order provided for in Section 2.

12. Borrower/Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or-meodification of amortization of the sums secured by this Security Instrument granted by
Lender to Botrower or any-8uccessor in Interest of Borrower shall not operate to ralease the fiability of
Borrower or any Successors in interest of Borrower. Lender shall not be required to commence
proceedings against ar_l_y ch_qessor in Interest of Borrower or to refuse to extend time for paymeant or
otherwise modify amortization ofthe sums secured by this Security Instrument by reason ofany demand
made hy the original Borrawer ar any Successors in Interest of Barrower. Any forbearance by Lender
in exercising any right or remedy including, without limitation, Lender’'s acceptance of payments from
third persons, entities’ or Successors in Interest of Borrower or in amounts lass than the amount then
due, shall not be a waiver of.or preciutie the exercise of any right or remedy.

13. Jointand Severat Llablllty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's abligations and liability shall be joint and several. However, any SBorrower
who co-signs this Security Instrumentbut does not execute the Nate {a “co-signer"): {a) is co-signing
this Security Instrument only to‘mortgdge; grant and convey the co-signer’s interest in the Property
under the terms of this Security instrument; (b) is not personally obligated to pay the sums secured by
this Security Instrument; and (c} agrees that Lender and any other Borrowe- can agree to extend,
modify, forbear or make any acc:ommodatmns with regard to the terms of this Security Instrument or
the Note without the co-signer’s congent’

Subject to the provisions of Section. 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Barrower’s rights and benefits underihis Security Instrument. Borrower shall net be released from
Borrower's obligations and liability under this Security Insirument unless Lender agrees losuchrelease
in writing. The covenants and agreements of this Securlty Instriment shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Barrawer fees for services performed in connectian with
Borrower's default, for the purpose of protecting kender's’interest in the Property and rights under this
Security Instrument, including, butnotlimited to, attorneys fees property inspection and valuation fees.
In regard to any other fees, the absence of express autharity i this Security Instrument {o charge a
specific fee to Borrower shali not beconstrued as a prohrbltlon on the charging of such fee. Lender may
not charge fees that are expressly prohibited by this Security instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan. charges and that iaw is finally interpreted
sothat the interest or other loan charges callected or to he collected in-connection with the Loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by theamount necessary to reduce
the charge to the permitted limit; and (b} any sums already collected from Borrower which excesded
permitted limits will be refunded to Borrower. Lender may chocse to make: U‘HS refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. Ifa refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether or not
a prepayment charge is provided for under the Note). Barrower's acceptanca:of any such refund made
by direct payment ta Borrower will constitute a waiver of any right of actlon Borrower nght have arising
out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with thls Securlty Instrument must
be in writing. Any notice to Borrower in conneaction with this Security Instrument €nallbe desmed to have
been given to Borrower when mailed by first class mail or when actually deliversd to Borrower’s notice
address if sent by other means. Notice to any one Barrower shall constitute notice 1o all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by nctice to Lender. Borrower.stiall. pr_gmptly notify
Lender of Borrower’s change of address. If Lender specilies a proceclure for reporting Borrawer's change
of address, then Barrower shall anly report a change of address lhrough that specified: procedure There
may be only one designated notice address under this Security lnstrument at any one time. Any-netice o
Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein ¥
unless Lender has designated another address by notice to Borrawer. Any nctice in connection with this
Security Instrument shall not be deemed {0 have been given to Lender until actually receivg, ’p  Lender;
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R IT any notice required by this Security Instrument s also required under Applicable Law, the Applicable Law
o __req_urrement will satisfy the corresponding requirement under this Security Instrument.

77 7 16, Governing Law; Severability; Rules of Construction. This Securily Instrument shall be

gcverned by federal law and the law of the jurisdiction in which the Property is located. All rights and

_oblrgatrons contained in this Security Instrument are subject to any requirements and limitations of

: Applrcab!e Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it

. might be silent, but such silence shail not be construed as a prohibition against agreement by contract,

% Inthe event that any provision of clause of this Security Instrument or the Nate conflicts with Applicable

Law such conflict shall not affect other provisions of this Secur: ty Instrusment or the Mote which ¢an be
given effect wnthout the conflicting provision.

As’used-in this. Security Instrument: (a) words of the masculine gender shall mean and include
correspondrng neuter words or wards of the feminine gender {b) words in the singular shall mean and
include the plaral and vice versa; and (c) the word “may” gives sole discretion wilhout any obligation
to take any actioh,s” "

17. Botrower's Copy Borrower shall be given one copy of the Nate and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Seclion 18,
“Interestinthe Property means any legal or beneficial interestin the Property, including, butnotlimited
to, those beneficial intarests transferred in a bond for deed, contract for deed, instaflmeant sales contract
orescrow agreement, thedntent ofwhich is the transfer oftitle by Borrower atafuture date toa purchaser,

If ali or any part&fthe Property or any interest in the Property is sold or transferred (or if Borrower is not
a natural person and a’béneficial interest in Borrower is sold or transferred) without Lender's prior writien
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall net be exercised by Lender if such exarcise is prohibited by Applicable Law.

If Lender exercises this option, kender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 80 days from the date the notice is given in accordance with Section
15 within which Borrower mustpay. alISUms secured by this Security Instrument if Borrower fails to pay
these sums prior to the expiratioh of this perrod Lender may invoeke any remadies permitted by this
Security Instrument without furthier.notice or demand on Borrower.

19. Borrower’s Right to Reinstate After‘Acceleration. Il Borrower mests certain conditions,
Barrower shall have the right to have'eriforcement of this Securily Instrument discontinued at any time
prior to the earliest of: (a) five days befare-sale’of the Property pursuant to any power of sale contained
in this Security Instrument; (b} such otherperiod as Applicable Law might specify for the termination
of Borrawer’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: {a) pays Lénder all sums which then would be due under this Security
Instrument and the Note as if no accelerationhad occurred: (b) cures any default of any other covenants
or agreements; (¢} pays all expenses incurred in enfarcmg this Security instrument, including, but not
limited to, reasonable attorneys' fees, property inspection ‘and valuation fees, and ather fees incurred
for the purpose of protecting Lender's interest irithe Property and rights under this Security Instrument;
and {d) takes such action as Lender may reasonably require to assure that Lender’s interest in the
Property and rights under this Security Instrument, and Borrower's. abligation tc pay the sums secured
by this Security Instrument, shall cantinue unchanged. Lender may require that Borrower pay such
reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a) cash;
{b) money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any
such check is drawn upon an institution whose deposits are |nsured by afederal agency, instrumentaiity
or entity; or (d} Electronic Funds Transfer. Upon reinstatement by Bortower, this Security Instrument
and obligations secured hereby shall remain fully effective as iffio acceleration had ocourred. However,
this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrument) can be solt one-or more times without prior notice
to Borrower. A sale might resultin a change in the entity (known as.th:e “Lodn Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or mare changes of the Loan Servicer unrelated to a sale of the Note. If théreis a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address
of the new Loan Servicer, the address to which payments should be made-and any other informaticn
RESPA requires in connection with a notice of transfer of servicing. if the Note is soid-and thereafter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the martgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successcr.Loan Servicer
and are not assumed by the Note purchaser uniess ctherwise provided by the Ngte parchaser’.

Neither Borrower nar Lender may commence, join, or be joined to any judicial action’ (ag:either an
individual litigant or the member of a class) thatarises from the other party's actions pursuant tothis Socurrty
Instrument or that alleges that the ather party has breached any nrovision of, or any duty owed by reason
of, this Security Instrument, until such Borrower or Lender has natified the other party {with such notice given -
in compliance with the requirements of Section 15} of such alleged hreach and afforded the other party
heretoa reasonable period after the giving of such notice to take corrective action. If Applicable Lg
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; LOAN #: 20494
atime period which must elapse hefore certain action can be taken, that time period will be deemed o be
i reasonable for purposes of this paragraph. The notice of acceleration and cpportunity to cure given to
" Barrower pursuant to Section 22 and the notice of acceleration given to Borrawer pursuant to Section 18

’ _~shall e-deemed to satisfy the natice and opportunity to take corrective action provisions of this Secticn 20,

FR- & b quardous Substances. As used in this Section 21: (8) “Hazardous Suhstances" are those
- stibstances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
¢ Tolliowing-substances: gasoline, kerosene, other flammable or texic petroleum products, toxic pesticides
* and herbigides; volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
[(5)] “Envitonmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to Health,safety or environmental protection; (c) "Enviranmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (dl) an “Environmental
Condltlon means acondmcn that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shallnot cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, orithreaten to refease any Hazardous Substances, on or in tha Property. Borrower shali not
do, nor allow anyane else to do, anything affecting the Froperty (a) that is in violatian of any Environmental
Law, (b} which creates an Environmental Condition, or (c) which, due ta the presence, use, or release of
a Hazardous Substance; creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Froperly of small quantities of
Hazardous Substarices that are generally recognized to be appropriate to norma. residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or ather action by any. g'c:vernrnén"tal or regulatory agency or private party involving the Propetty and
any Hazardous Substance- -ar Enwronmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition; including But not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (¢) any condition caused by the presance, use or release
of a Mazardous Substance which adversely affects the value of the Property. If Borrower learns. ar is
natified by any governmental of reguhtcry authority, or any private party, that any removal or other
remediation of any Hazardous Stibstanceaffecting the Property is necessary, Borrower shall premptly
take all necessary remedial actions it aceordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Enwronmental Cleanup.

MNON-UNIFORM COVENANTS, Borrpw_er and Lender further covenani and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreemant in this Securily Instrument (but not
prior to acceleration under Section 18:unless Applicable Law provides otherwise). The notice
shall speclfy: {a) the default; () the action requiredto cure the default; {c) a dale, not less than
30 days from the date the notice is given to Borr.dﬁqer;-;_by which the default must be cured; and
{d} that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property at public
auction at a date not less than 120 days in the future, The notice shall further inform Borrower of
the rightto reinstate after acceleration, the rightto bring'a colrt action to assert the non-existence
of a default or any other defense of Borrower to acceleration and sale, and any other matiers
required to be included in the notice by Applicable Law. If the default is not cured on or before
the date specified in the notice, Lender atits option, may require immediate payment in full of all
sums secured by this Security Instrument without further demand and may invoke the power of
sale and/or any other remedies permitted by Applicable Law Lender shall be entitied to collect
all expenses Incurred in pursuing the remedies provided in this. Sectlon 22, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to. Trustee ofthe oceurrance
of an event of default and of Lender’s election to causa the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such-noticesto Borrower and to other
persons as Applicable Law may require. After the time required by Appllcable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell:the Properly at
public auctiontothe highestbidder atthe time and place and under the férmsde'.éignated inthe notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of
the Property for a period or periods permitted by Applicable Law by publicannoupcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Propurty at any sale.

Trustee shall deliver to the purchaser Trusiee’s deed conveying the: Property without any
covenant or warranty, expressed orimplied. Therecitals inthe Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the procéeds of the:sale
in the following order: (a) to all expenses of the sale, including, but not limited to; reasonable
Trustee’s and attorneys’ fees; (b) to ali sums secured by this Security Instrument; and- (o) any
excess to the person or persons legally entitied to it or to the clerk of the superlor court of the
county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument Lender shall
request Trustee ta reconvey the Property and shall surrender this Security Instrument ang,all
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LOAN #: 20494

‘i'evid_encing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any

rer:brdation costs and the Trustee's fee for preparing the reconveyance,
-24:-8ubstitute Trustee. In accordance with Applicakle Law, Lender may from time to time appoint

A successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance
ot the Property the successar trustee shall succesd to all the title, power and duties conferred upon

. Trustee herein and by Applicable Law,

L 28y ‘Use of Property. The Property is not used principally for agricuftural purposes.
v, 26, Attorneys Fees. Lender shall be entitled to recover its reasonable atlarneys’ fees and costs
in any action or proceeding to construe or enforce any term of this Security Instrument. The term

“attorneys’fees, " whenever used in this Security Instrument, shall include without limitation attorneys’
fees incurred by Lender in any bankruptey proceeding or on appeal.
ORALAGREEMENTS OR ORALCOMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument"and'ir_r:.:-any Rider executed by Barrower and recorded with it.

‘—_—_—-—'—_
(Seal)

Michael F Arroyave

(Seal)

~County of :':Bﬂﬂ L1 6! A 88

Q”(u QA{:!L “‘Jr

State of WASHINGTON
me

n this day perscnally a jﬁgéfed befor

described in and who

to me known to be the 1nd1.v:|.dua1 < :
executed the within and foregoing J.nstrument, and acknowledged that
:L.Lg, signed the same as - 'UEEH ;o free and veluntary act
and deed{ for the uses and purposes therein mentioned.
GIVEN under my hand and cfficial sealth;stS{Tb day of{ ?“M 2
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LOAN #: 20494
PLANNED UNIT DEVELOPMENT RIDER

MIN: 1002978-1030020494-0

CASE #: 46-46-6-0750415

THIS PLANNED UNIT DEVELLOPMENT RIDER is made this 17TH day of

JUNE,; 2013 - and is incorporated into and shall be deemed to ameng and

supplement the Mortgage Deed of Trust or Secunty Deed (the "Security Instrument’)

ofthe samedate,  given by the undersigned (the "Borrower”) to secure Borrower's Note
10 WHIDBEY  ISLAND  BANK

) (the “Lender”)
of the same date and covermg the Property described in the Security Instrument and
located at: 414 Longtlme Lane, Sedro Woolley, WA 98284.

The Property mcludes but IS not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

{the “Daclaration”).
The Property is a part of a planned untt development Known as aakney Heights

(the “PUD"). The Property also includes Borrower's interest in the homeowners
association or equivalent entity owning-or managing the common areas and facilities
of the PUD (the “Owners Assoolatlon " and the uses, benefits and proceeds of
Borrower's interest. I

PUD COVENANTS. In additio‘n_l to the covenants and agreements made in the
Security Instrument, Borrower and.Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall performall of Borrower's obligations under the
PUD's Constituent Documents, The “Constituent Documents” are the (i) Declaration;
(ii) articles of incorporation, trust instrumerit or any aquivalent document which creates
the Owners Association; and (iii) any by-taws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when clue all dues and assessments
imposed pursuant to the Constituent Documents. .

B. Property Insurance. Solong asthe OwnersAssoolatlon maintains, with a generally
accepted insurance carrier, a “master” or “blanket” policy:insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductlble levels), torthe periods, and against loss by fire, hazards included within the term

“extended coverage,” and any other hazards, including, but notltimited to, earthquakes and
floods, for which Lender requires insurance, then: (iy Lernder waives the provision in Section
3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance onthe Property; and (i) Borrower's obligation under Section 5 to maintain property
insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owners Association policy. .

What enderrequires asacondition ofthis waiver can ohange durmg the term ofthe loan.

Borrower shall give Lender prompt notice of any lapse in requtred property
insurance coverage provided by the master or blanket policy.. S

In the event of a distribution of property insurance proceeds in{ieu cfrestoration or
repair following aloss to the Property, or to common areas and facilitiesofthe PUD, any
proceeds payableto Borrower are hereby assigned and shall be paidtol-ender, Lender
shall apply the procesds to the sums secured by the Security lnstrum ent whether or
not then due, with the excess, if any, paid to Berrower,

C. Public Liability Insurance. Borrower shall take such actlons as may e
reasonable to ensure that the Owners Association maintains a public llablllty meuranoe
policy acceptable in form, amount, and extent of coverage to Lender.”

D. Condemnation. The proceeds of any award or claim for damages dlreot or

consequential, payable to Borrower in connection with any condemnation or-other ..
taking of all or any part of the Property or the common areas and facilities of the PUD, -

or for any conveyance in liel of condemnation, are hersby assigned and s
Initials:
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J ; LOAN #: 20494
: to Lender Such proceeds shall be applied by Lender to the sums secured by the
"--‘Secunty Instrument as provided in Section 11.

‘E. .Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior.written consent, either partition or subdivide the Property or consentto: {i) the
abandonment or-termination of the PUD, except for abandonment or termination req uired
by lawin the case of substantial destruction by fire or other casualty or in the case of a taking
bycondemnatlonoremmentdomam (iiy any amendment to any provisionofthe *Constituent
Documents” -if the. provision is for the express bensfit of Lender: (i) termination of
professmnal management and assumption of self-management of the Owners Association;
or (iv) any.action which would have the effect of rendering the pub'ic liability insurance
coverage maintaired by the Owners Association unacceptable to Lender.

F. Remedies. |f.Borrower does not pay PUD duss and assessments when due,
then Lender may pay-them. Any amounts disbursed by Lender under this paragraph
F shall becomeadditional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shzll be payable, with
interest, upon notice frem Lender to Borrower requesting payment.

BY SIGNING BELOW Borrower_ accepts and agrees to the terms and covenants

contained in this PUD R|der
. ﬁ’- (Saal)

°  Michael F Arroyave

(Seal)

MULTISTATE PUD RIDER--Single Family--Fannie Maa/Freddie Mac UNIFOHM INSTRUMENT Form 3150 1/01
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LOAN #: 20494
CASE #: 46-46-6-0750415
MIN: 1002978-10300204%4-0

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARA‘NTE’ED LOAN AND ASSUMPTION POLICY RIDER is made this
17TH day of qune, 2013, and is incorporated into and shall be deemed

to amend and supplementthe Mortgage, Deed of Trustor Deed to Secure Debt (herein
Securlty Instrument”) dated of even date herewith, given by the undersigned (herein
“Borrower") 1o secure Borrower s Note 10 wHIDBEY ISLAND BANK

et ' {herein “Lender")
and covering the Property descrlbed in the Security Instrument and located at
414 Longtime Lane » ) o

Sedro Woolley, Wa 98284

VA GUARANTEED LOAN COVENANT Inaddition to the covenants and agreements made
in the Security Instrument, Borrower and L.ender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed orinsured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hareof shall
governthe rights, duties and liabilities of Borrower ard Lender. Any provisions of the Security
Instrument or other instruments executed in connéction with said indebtecdness whicn are
inconsistent with said Title or Regulations, including, but not limited to, the provision for
payment of anK sum in connection with prepayment of the secured indebtedness and the
provision that the Lender may accelerate payment of the secured indebtedness pursuant to
Covenant 18 of the Security Instrument, are hereby ‘amended or negated to the extent
nscessary to conform such instruments to sard Trtte or. Regulanons

LATE CHARGE: AtLender's option, and asatlowed by apphcable statelaw, Borrower witi pay
a"latecharge” not exceading four per centum (4%): o¥the overdue paymentwhen paid more
thanfifteen (15) daysafterthedue atethereofto coverthe extra axpenseinvolvedinhandling
delinquent payments, but such “tate charge” shall riothe payable out of the proceeds of any
sale made to satisfy the indebtedness secured hereby, unless such proceeds are sufficient
to discharge the entire indebtedness and all proper costs. and expensee sacured hergby.

GUARANTY: Should the Department of Veterans Affairs fail or refuseto issue its guaranty in
fullamount within 60 days from the date that this loan would normally become eligible for such
guaranty committed u pon bythe Department ofVeterans Affairs under thie provisions ¢f Title

8 of the U.S. Code “Veterans Benefits,” the Mortgagee may declare the indsbtedness
herebﬁsecured at once due and payable and may foreclose immediately: or may exercise
any other rights hereunder or take any other proper action as by Iaw provrded

TRANSFER OF THE PROPERTY: This |oan may be dec:lared irnrnedrate[y due and
payable upon transfer of the property securing such lcan to any transferee, unless the
acceptability of the assumption of the [oan is established pursuant to Sectlon 3?1 4 of
Chapter 37, Title 38, United States Code. S

Anauthorized transfer (“assumption”) of the property shall also be subjeot to addrt onal
covenants and agreements as set forth below: : R

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (50%) of the _
balance of this Toan as of the date of transfer of the property shall be payable at the time of -
transfer to the loan holder or its authorized agent, as trustee for the Department of Veterans_:
Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall cor‘§ tute an

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials: T
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LOAN #: 20494

addltlonaldebttothatalreadysecured by thisinstrument, shall bear interest atthe rate herein

- provided; and, at the option of the payee of the indebtedness hereby secured or any
transferee thereof, shall be immediately due and payable. This fee is automatically waived
if the'assurrer is exempt under the provisions of 38 U.S.C. 3729 (c).

(h) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assum1pt|on ofthisloan, a processing fee may be chargad by theloan holder or its authorized
agent for determining the creditworthiness of the assumer and subsequently revising the
holder's ownership records when an approved transfer is completed. The amount of this
charge shallnot exceed the maximum established by the Department of Vetarans Affairs for
a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to assume all of the obligations of the veteran under the terms
of the instruments.creating and securing the loan. The assumer further agrees to
indemnify the Department of Veterans Affairs to the extent of any claim payment arising
from the guaranty or msurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF Borrower( s) has executed this VA Guarantsed Loan and
Assumption Policy Rlder

Y, Ge——
> (seal)

" Michael F Arroyave

(Seal)
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