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. CONSTRUCTION DEED OF TRUST ﬂ 10601 >
GUARDIAN NORTHWEST TITLE CO.

DATE: June 26 2013

Reference # (if appllcable) Alﬂﬁﬂlﬂ Additional on page ____
Grantor{s}:

1. DALE, TODDW - o

2. DALE, SHARON M__ e

Grantee(s)
1. WHIDBEY ISLAND BANK e
2, RECONVEYANCE PROFESSIONALS INC Trustee

Legal Description: LOT 8 ROCK RIDGE _SOUTH PHASES 1 & 2
L Additional on page 2

Assessor's Tax Parcel ID#: 4918-001-008-0000 (P125830)

THIS DEED OF TRUST is dated June 26, 2013, among TODD'W. DALE and SHARON M. DALE,
husband and wife ("Grantor"); WHIDBEY ISLAND BANK, whose malling address is REAL
ESTATE BFC, 435 E GEORGE HOPPER RD , BURLINGTON, WA 98233 (referred to below
sometimes as "Lender" and someﬂmes as "Beneficlary”); 'and RECONVEYANCE
PROFESSIONALS, INC., whose mailing address is PO BOX 5587 EVERETI' WA 98206
(referved to below as "Trustee")
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 CONVEYANCE AND GRANT. For valusble consideration, Grantor conveys to Trustee in trust with power of sals, right
“"of entry and possession and for the benefit of Lender as Beneficiary, al of Grantor's right, titls, and interest in and to

e Sollgwing_ described 1eal property, together with ail exising or subsequenily erected of afiixed buildings,
“improvements and fixdures; all easements, rights of way, and appurlenances; all water, water rights and ditch rights
" fincluding stock in.otilities with ditch or irrfigation righta); and all other rights, royalties, and rofits relatln to the real
property, ‘including without limitation ail minerals, oll, gas, geothermal and similar matters, the "Real I'OPG"‘Y")

located In: SKAGIT County, State of Washington:

LOT 8, "PLAT OF ROCK RIDGE SOUTH PHASES 1 & 2", ACCORDING TO THE DULY
RECORDED ‘PLAT THEREOF, RECORDED JANUARY 24, 2007, UNDER AUDITOR'S FILE
NO. 200701240094, AND AMENDED BY AUDITOR'S FILE NO. 200701250133, RECORDS
OF SKAGIT COUNTY; WASHINGTON.

The Real Property or its sddress is commonly known as 3959 ROCKRIDGE PARKWAY,
ANACORTES, WA 98221, The Real Property tax Identification number is 4918-001-008-0000
(P125830).

Grantor hereby BBSlgﬂS as secunty to Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. Thig 8ssigiment is recorded in accordance with RCW 65.08.070; the lian created by this
assignment is intended ta be specilic; parfected and choate upoh the regording of this Deed of Trust. Lendar grants to
Grantor a license to collect the Rants ang. profils;, which license may be revoked at Lender's option and shafl be
automatically revoked upon acteleration of all-or part of the Indebtedness. In addition, Grantar grands to Lender 3
Uniform Commercial Coda security intarest in the Persnnat Property and Renls.

THIS QEED OF TRUST, INCLUDING THE ASS'GNMEHT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSCNAL PROPERTY, IS GIVEN TO SECURE .{A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED.ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as otherisise provided in this Deed of Trust, Granior shall pay to Lender all
amounts secured by this Deed af Trust as they hacome due, and shalt strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents,

CONSTRUCTION MORTGAGE. This Deed of Trust |5 a "congtruction:mortgage” for the purposes of Secllons 9-334
and 2A-309 of the Linifonm Commercial Code, as those sections have baen adopied by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agraaa (ha! Grantor's possession and use of the
Property shall be govemed by the following piovisions:

Pogsession and Use. Until the ocourrence of an Event of Default, Grantur may (1) remain in possession and
contral of the Pruperty {2) use, operate or manage the Property; and (3} collect the Renls from the Property
(this privilage is a license from Lender 1o Grantar automatically reviked tinori ‘default). The following provisions
retate to the use of the Property or to other limitations on the Property The Real Pronerty is not used principatly
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Propery In guud condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve iis value.

Compliance With Environmental Laws. Grantor represents and warants 1o Lendsf that: ~{1) Durng the peroo of
Grantor's ownership of the Propetty, there has been ho use, generation, manufacture, storage; treatment, disposal,
relgase or threatened release of any Harardous Substance by sny person on, under, about or-from the Property;
(2) Grantor has no knowledge of, or rgason to belleve that there has been, ekcept as prewously disclosed to and
acknowledged by Lender in writing, {a) any breach or violation of any Environmantal Laws, (o) any use,
generation, manufacture, storage, treatment, dusposal relaasa of threatened felease of any Hazardous Substance
an, under, about of from the Psoperty by any prior owners or occupants of ihe Property, or {c) any actual or
threatened litigation or claims of any kind by any parson relating to such matiers;.and--(3) -Excapl as previously
disclosed to and acknowledged by Lender in writing, {8) neither Granlor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, disposs of o ralease any Hazardous
Substance on, under, about or from the Froperty; and {b) any such activity shall be conducted In compilance with
all applicable federal, state, and local laws, regulations and ordirances, including “without™ fimitation-. all
Emvironmenial Laws. Granior authorizes Lender and its agents to enter upon the Property te make such
Inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with this section of the Deed of Trust. Any Inspections or tests made by Lender shall be for Lender's

purposes only and shall not ba construed ta create any responsibllity or liabllity on the part of Lendér to- Grantor ar ..

o any olher person. The representations and wamanties contained herein are based oh Grantor's- due diligence in’

investigating the Propery for Hazardous Substances. Grantor hereby (1) releases and waives any future claims” o
againsl Lender Tor indamnily or contribution in the event Grantor becomeas Kable for cleanup or other costs Under .

any such laws; and (2) agrees to indemnify, defend, and hold harmleas Lender against any and all claims, losses;
liabilities, damages, penalties, and axpenses which Lander may directly or indirectly sustain or suffer resutting, fiom

a breach of this section of the Deed of Trust or a8 a consequence of any use, generation, manufacture, storage.”
disposal, releasa or threatened release occuring prior to Grantor's ownership or inferest in the Property, whather . o
or not the same was or should have besn Known to Granter. The provisions of this section of the Dead of Tayst,.
including the obligation to tndemnify and defend, shall surviva the payment of the Indebledness and the satisfaction *
and reconveyance of the lien of this Deed of Trust and shall nat be affacted by Lender's acquisition of any interast. -

In the Properly, whether by foreclosure or otherwise.

Hulsance, Waste, Grantor shall not cause, conduct or permit any nuisance hor commit, permit, or suffer any
stripping of or wasle on or lo the Properly or any portion of the Property. Without limiting the generality of the
foreguing, Gramor will not remove, or grant to any other party the right to remave, any timber, minerals (including
il and gas), coal, day, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall hot demolish or remave any Improvements from the Real Property
without Lender’s prior written gonsent. As a condition to the remwoval of any improvements, Lentier may require
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~Grantor to make arrangements satisfaciory to Lender to replace such Improvements with Improvements of at least
aqual value.

Lende’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
_reasonable ‘times to attend to Lender's interests and to inspec! the Real Propery for pumnses of Grantor's
compliance with the terms and conditions of this Deed of Trust,

Compllance with Govemmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all-agents, tenants or other persons or entities of every nalure whatsoever who rent, lease or
otherwisa use or-ocqupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect; of ‘all governmental authotities apphcable to the use or occupancy of the Property, Grantor may contest
in-good faith ‘any sich_ law, ordinance, or regulation and withhold compliance during any proceeding. incuding
appropriate appeals, 50 long as Grantor has nofified Lender in writing prior to doing so and so long as, in Lender's
sols opinion, Lender's iriterests In the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond raasonably satisfactory ta Lender, fo pratect Lender's interest.

Duty ta Protect: Grantor agrees. neither 1o abandon or leave unattended the Property. Grantor shail do all other
acts, In addition to'thosé acts 'set forth above in this section, which from the character and use of the Property are
reasonably neca'_asary to protect and preserve the Property.

Construction Loan. * if some or all.of the proceeds of the loan creating the Indebledness are to be used 1o construct
or complete construction of any Impravements on the Property, the tmpravements shall be completed no later than
the maturity date of the Note {or stich arller date as Lender may reasonably establish) and Grantor shall pay in full
all costs and expensses in connection with tha work. Lender will disburse Ioan proceeds under such terms and
conditions as Lender may deam_reasonably necessary o Insure that the interast created by this Deed of Trust shall
hava priority over all possible. iiens, including those of material suppliors and workmen. Lender may reguire, among
other things, that disbursemant requests-be supported by receipled bills, expense affidavils, waivers of liens,
construction progress reports and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER Laindar may. at Lender's option, (A} declare immediately due and payable all
surns secured by this Deed of Trust or '{B) .increase-the.interest rate provided for in fhe Note or other document
evidencing the Indebledness and impose such other.conditions as Lender deems appropriate, upan the sale or iransfer,
without Lender's prior written consent, of. all ar, afy pait of the Real Property, or any Interest in the Real Property. A
"sale or transfer"” means the conveyance of Real Properly or any right, title or interest in the Real Property, whether
legal, beneficial or equitable; whether voluntary of involuntary; whether by putright sale, deed, installment sale contract,
fand contract, contract for deed, leasehold interest-with a term graater than three (3) years, lease-option cantract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Propenty, or by any
other methad of conveyance of an intetes! in the Real Property. However this option shall not be exercised by Lender
if such exerdise is prohibited by federal law or by Washington law. .

TAXES AND LIENS. The following pravisions relating to the taxes and hens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all ovents pnor to dalmquenc:y) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied-against or on aceount of the Property, and shall
pay when due all claims for work done on or for services rendered or material fumished to the Property. Grantor
shall mainiain the Properly fres of all liens having priority over or equal 1g.the interest of Eender under this Desd of
Trust, except for the llen of taxes and assessments not due and exnept as oﬁaerwlse pravided in this Deed of
Trust.

Right to Contest, Grantor may withhold payment of any tax, assessmeni or cla1m In connection with a geod faith
dispute over the cbligation to pay, 30 long as Lender's interest in the Property is not jeuparmzed If a lien arises ar
is Aled as a result of nonpayment, Grantor shalt within fiftean (15) days aflar the-lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the filing, secure the discharge of thi fien, ot it teguested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other:security satisfactory 10 Lender in an
amount suMficient to discharge the lien plus any costs and atiomeys' feas, or other charges that could accrue as a
result of a foreciosure or sale under the llen. In any contest, Grantor shall defend itsell"and Lender and shall
satisfy any adverse judgment before enforcemen against the Property. Grantor, shalj ngme Lender as an additional
obligee under any surely bond fumished in tha contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish to Lender satisfactary ewdenl;e -of payrnent of the taxes
or assessments and shall authorize the appropriate govemmendal official to deliver {o Lender at any |n'ne @ written
statement of the taxes end assessments agalns( the Property,

Notice of Gonstruction. Grantor shall notify Lendgr at least fileen {15) days before any work is commenced any
services are fumished, or any materials are supplied to the Property, if any mechanic's lieni;.materialmen’slien, ar
other lien could be asserted on account of the work, services, or materials and the cost éxceeds $500.00. Granior

will upon request of Lender furnish ta Lender advance assurancas satisfaciory to Lendsr that Grantor can and wnl )

pay the cost of such Improvements.

Trust.
Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard _extendad

covarage endorsements on a replacerment basis for the full insurable value covering all Improvemenis on the Real.

Property in an amount sufficient to aveid application of any coinsurance clause, and with a standard mortgagee

clause in favor of Lander, together with such other hazard and liahility Insurance as Lender may reasanably reqire;”
Policies shall be writtan in form, ameounts, coverages and basls reasonably acceptable to Lendar and issued by 8™

company or companies reasonably acceptable to Lender. Grantor, upon request of Lendar, will deliver to Landar

from time to time the policies or certificates of insurance in form satisfaciory to Lender, including stipulations that -, .

coveragas will not be cantelled or diminished without at least ten (10) days prior writien notice 1o Lender. Each
insurance palicy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an arga designated by the Direclor of the Fadaral Emergency Management Adency as a special flood hazard area,
Granlor agreas to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a speclal flood hazard area, for the full unpaid principal balance of tha loan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flcod

PROPERTY DAMAGE INSURANCE. The following provisions relating o insurning the Property are a par! ol thls Daed of '_
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. =lﬁsuranc:ee Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Appllcallon of Proceeds. Grantor shall promptly nolify Lender of any loss of damage to the Property if the
- ostimated-cost of repair or replacement sxgeeds $500.00. Lender may make proof of loss if Grantor fails to do so
_within fiftsen (15) days of the casuaity. Whether or nol Lender's security is Impaired, Lender may, at Lender's
“glection, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness,.payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration and repalr, Grantor shall repair or replace the damaged or destroyed
Improverants i & mannar satisfactary to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reifburse Grantor. fram the proceeds for the reascnable cost of repair or restoration if Grantor is not in default
under this: Deed of Trust. Any proceeds which have not basn disbursed within 180 days after their raceipt and
which Lender has not committed 1o the repair or restoration of the Property shall bs used first to pay any amount
owing to Lender undar this Dead of Trust, then 10 pay accrued interest, and the remainder, if any, shall be applied
to the principal-balance of the Indebtedness. If Lander holds any proceeds afler payment in full of the
Indebledness; Such proceeds shall be paid without interest 1o Grantor as Gran\or's interests may Bppaar.

LENDER'S EXPENDITURES. -If-Graritor fails (A) 1o keep the Property free of all taxes, liens, security interesis,
encumbrances, and othier clalms (B) to pravide any required insurance on the Property, or (C) to make repairs to the
Properly then Lender may do so. If any action or proceeding is commenced that would matenally affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but Is not required to. take any action that Lender
believes to be appropriate.to protect ‘Lender's interests. Afl expenses incurred or paid by Lender for such purposes will
then bear interest at the.rale charged urderthe Note from the date incurred or paid by Lender to the date of repayment
by Grantor. All such expenses will-beconie a part of the indebledness and, et Lender's option, will {A) be payable an
demand; (B) be added to the-balante of the Note and be apportioned among and be payable with any inatallmant
payrents to become due durihg either {1) the tesm of any applicable insurance policy; or (2) the remaining term of
tne Note; or (C) be treated as'a bafloon payment which will be due and payable at the Note's maturity. The Deed of
Trust alao will securg payment of these amounts. . The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to which Lender may be entted on account of any default. Any such attion by Lender
shall not be construed as curing the default so a5 to bar Landar from any remedy that it otherwise would have had.

WARRANTY; DEFEMSE OF TITLE, The followlng pruv:suons relating 1o ownesship of the Property are a pan of this Deed
of Trust:

Title. Grantor warranis that: (a) Grantpr hulds good and marketable title of record to the Property In fee simple,
free and clear of all liens and encumbrariges.other than those set forth in the Real Properly description of in any
title insurance policy, title reporl, or final title-opinion issued in favor of, and accepted by, Lender In connection
with this Deed of Trust, and (b) Grantor has the: full right, power. and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exceplion in the paragraph a_lzoVe';.Gmntor warrants and will forever defend the
title to the Property against the lawful claims of all persons..-In the evenl any action or proceeding is commenced
that questions Grantor's title or the interest of Trustes or \ender under thia Deed of Trast, Grantor shall defend the
action at Granlor's expense, Grantor may be the nominal'party in such.proceeding, bul Lender shall be entitled to
participate in the proceeding and to be representad in the-proceeding by counsel of Lenders own choice, and
Grantor will daliver, or cause to ba delivered, to Lender such |nslrument5 as Lender may request from time to time
to permit such participation.

Compliance With Laws, Grantar warrants thal the Property and Grantor’s use of the Property complies with all
existing applicable laws, ordinances, and regulations of govarnmarital ‘authorities. ; :

Survival of Promises. Al promises, agreements, and staternenis’Grantor has made in this Desd of Trust shall
survive the execution and delivery of this Desd of Trust, shall be mnlmulng in nalure and- shall remain in full force
and effect until such time as Grantor's Indettedness is paid in full.

CONDEMNATION. The following provisions relating to condennation proceedings are a part of this Deed of Trust:

Proceedings. 1f any proceeding in condemnafion is filed, Grantor shall prurnplly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entiled to parlicifialein the proceeding and to be
represented in the proceeding by counsel of its own chaice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatien as may be requasted by Lender from time lo
time o parmit such participation.

Application of Net Proceeds. If all or any part of the Property Is condemnad by eminent’ domaln pmoeedlngs or by
any proceeding of purchase in lisu of condemnation, Lender may at its election requira that &ll ar.any portion of the
nel proceeds of the award be applied ta the Indebtedness or the repair or restoration of ‘the Property.. The net
praceeds of the award shall mean the award after payment of all reasonable costs, axpenses, and anomeys foes
incurred by Trustee or Lender in connection with the candemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORIMES. The fol.'.cmmg 'wa\'a.ms mlsﬁng

to governmental taxes, fess and charges are a part of this Desd of Trust:

Current Taxes, Fees and Charges. Upen request by Lender, Grantor shall execute such documents it addition lo '

this Deed of Trust and take whatever other action is requested by Lander to perfect and continue Lender's lien-on

the Real Property. Grantor shall reimburse Lender for all taxes. as described below, together with all expénsas. o
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, faes e

dacumentary stamps, and other charges for recording or reglstering this Deed of Trust.

Taxes. The following shall conslitute taxes to which this section applies: (1} a specific tax upon this typs’ ql’ :

Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a spacific tax on

Grantor which Grantor is authorized or required 1o deduct from payments on the Indebtedness secured by this type -

of Deed of Trust; {3) a tax on this type of Dead of Trust chargeable against the Lender or the holder of the Neote;
and (4} a specific tax on ali or any portion of the Indebtadnase or on payments of principal and interest made by
Grantor,

Subsequent Taxes. If any tax to which this section applies is enacled subsequant to the date of this Deed of
Trust, this event shall have the same affect as an Event of Defaull, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Granlor sither (1) pays the tax before it
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becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety band or other security satisfactory to Lender.

) SECUR!T\’ AGREEMENT; FINANCING STATEMENTS. The follawing provisions relating o this Deed of Trust as a
] Becurlty agreement are a part of this Deed af Truet:

Securlty Agreement, This instrument shall constitute a Security Agreement ta the extent any of the Property
constitules fixtures, and Lender shall have all of the righls of a secured party under the Uiniform Commaercial Coda
as amendad from fime fo time.

Secuiity Interest. . Upon request by Lendar, Granlor shall take whatever action is requestad by Lender to perfect
and continue Lender's security interast in the Personal Property. In addition 1o recording this Deed of Trust in tha
real “‘property. records, -Lender may, at any ftime and without further authorization from Grantor, file executed
counterparts, ‘copies’ or repruducnons of this Deed of Trust as a financing statemenl. Granlor shall reimburse
Lender for all expenses incurred in perfacting or continuing this security interest. Upon default, Grantor shall not
vemove, sever or.detach-the. Personal Property from the Property. LUpon default, Grantor shall assemble any
Personal Property not affixed to.the Property in a manner and at a place reasonably convenient 1o Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender 1o the
extent permitted. by applicable law:

Addresses. The mailing addresses of Granlor (debtor) and Lender (secured party) from which information
concemning the sepurily interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commarcial Code) arg as statad on'the: first page of this Deed of Trust,

FURTHER ASSURANCES; A'I'IfORN__E'(-GN FAC‘I'. The following provisions relating to further assurances and
attomey-in-fact are a par of 1hi's Dead of Trust: .

Further Assurances. At any time,-ahd from Aimé 1o time, upon request of Lender, Grantor will make, execute and
deliver, or will cause 10 be made, execitad- or.delivered, 1o Lender or 1o Lender's designes, and when raquested by
Lender, cause to be filed, recorded; refiled, or rerscorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and'all such morigages, deeds of trust, securty deeds, security
agreements, financing statements, contifuation siatements, instruments of further assurance, certificates, and
other documents as may, in the sole’cpinion of Lender, be necessary or desirable in arder to effectuale, complets,
parfect, continue, or preserve (1) -Granior's: obligations under the Note, thls Deed of Trust, and the Relalsd
Documents, and {2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafler acquired by Grantor. Unless prohibited by law or Lender agrees to the
cohtrary In writing, Grantor shall reimburse Lender for all costs and pxpensas Incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails o do any of lhe things raferred to In the preceding paragraph, Lender may do s¢
for and in the name of Grantor end al Grantor's expense. .For such purposes, Grantor hereby imevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, exocuting; delivering, filing, recording, and deing all
other things as may be necessary or desirable, in Lendefs sole OpII'IIDn, to accomplish the matters refarred 1o in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness- wheri dya, and-otherwise parforms all the obligations
imposed upon Grantor under this Deed of Trust, Lender shallexecute-and. deliver to Trustee a request for full
recanveyance and shall execute and deliver to Granor suilable statemants of fermination. of any financing stalement on
file svidencing Lender's security interest in the Rents and the Personal Property Any feconveyance fee shall be paid by
Grantor, if permitted by applicable law. The granies in any reconveyance may be described as the "person or persons
legally entitled therelo", and the recials in the reconveyance of any matters or facls shall ba conciusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Dead uf Trusi if any af the following
happen:
Payment Default. Grantor fails to make any payment when dua under the lndebtednass
Break Other Promises. Grantor breaks any promise made to Lender or fails 19 perform promptly at tne time and
strictly in the manner provided in this Deed of Trust or in any agreement related o this Deed of Trust.

Gompllance Default. Failure to comply with any other tarm, obligation, covenant”oF chdItIOn onntalnad in this
Dewud of Trust, the Note or in any of the Relaied Documents,

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment nacessary 1o prevent filing of or to effect dls;harge gf-any lien.

False Statements. Any representation or statament made or fumished to Landaer by Grantoi or ¢n Grantors’ bahalf
under this Deed of Trust or the Related Documents is false or misleading in any material respecL ellher norw orat
the time mada or furnished. ;

Defattive Collateralization. This Deed of Trust or any of the Related Dogumants ceases 10 be in full foﬂ:ﬂ and

effect (including failure of any collateral document to create a valid and perfecied security interest or: llan) at any' '_

time and for any reason.
Death or insolvancy. The death of any Grantor, the insalvency of Grantor, the appoiniment of a receiver 1or any

part of Grantor's properly, any assignment for the benefit of creditors, any type of creditor workout,.or the.

commencemant of any proseading under any bankruptey or Insclvency laws by or against Grantor.

Taking of the Property. Any creditar or govemmental agency tries to fake any of the Property or any ulher of.“
Grantor's proparty in which Lender has a llen. This includes taking of, garnishing of or levying on Grantoi's -

accounts with Lender. However, if Grantor disputes in goed faith whather the claim on which the laking of thg

Properly is based is valid or reascnable, and if Grantor gives Lender written notice of the claim and furnishes :

Lendar with monies or a surety bond satisfactory to Lender to satisfy the claim, then this default provision will not
apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lendar that is not ramedled within any grace peried provided therein, including without limitation any agreement
conceming any indebledness ar other obligation of Grantor 1o Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,

n
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. =c:;r accommuodation party of any of the Indebtedness or any guaranior, endorser, surety, or accommodation party
. dies of becomes incompetent, OF TEVOXEs of dispuies the validy of, or )iabitity under. any Guaranty of the
. lndeblednass

" Insecurity. “Lender in good faith belisves itaelf insecure.

Right-to Care, If any default, other than & defaull in payment is corable and if Grantor has not been given a notice
of a-preach of the sams provision of this Deed of Trust within the praceding twelve {12) months, it may be cured if
Grantor, after Lender sends written notice to Grantor demanding cure af such default: (1) cures tha default within
fiftean: (15) days; of (2} if the cure requires more than fifteen {15) days, immediately initiates steps which Lender
daems in-Lender's. sdle discration (o be sufficient to cure the defaull and thereafier conftinues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exarcise any one or more of the following rights and remedies:

Election of . Remedlu. “All" of Lender's rights and remadies will be cumulative and may be exercised alone or
tagether, “An glection by-Lender- to choose any one remedy will not bar Lender from using any other ramedy. i
Lander decides to-spend maney or:lo perform any of Grantor's obligations under this Deed of Trust, after Granior's
failure to do so, that decisian by Lendet will not affact Lendars right to declars Grantor in default and to evercise
Lender's remadies.

Accelerate Indebtegdness. - Lender shall | ‘have the right at its option to declare the entire Indebtedness immediately
due and payable, Inéluding any prepgymen‘l penalty which Grantor would be required {o pay.

Foreclosure. With respect. 1t all-or any part of the Real Property, the Trustee shall hava the right to exercise ils
power of sale and to fireclose by nofice and sale, and Lendar shall have the rght to foreclose by judicial
foreclosure, in either case in acoordancs with ant to the full extent provided by applicable law.

UCC Remedies. With tespest fo.8lf o1 any.part of the Personal Property, Lender shaell nave aht the rights and
remadies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right wnhuut notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts-past due and unpaid, and apply the net proceads over and
abova Lender's costs, against the Indabtedress:” In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments-of rent or use fees dirsctly to Lender. If the Renls are collected by
Lender, then Granor irevocaply designales Lender as Granlor's atiomney-in-fact to endorse instrurmenis receivad in
payment thereof in the name of Grantor and to: negotiate the same and callect the proceeds. Paymeants by tenramis
or other users to Lender in responsa 1o Lender's dernand shall satisfy the obligations for which the paymenis are
made, whether or not any proper grounds for the demand existed Lender may exercise its rights under this
subiparagraph either in person, by agent, or through a receiver. ’

Appalnt Receiver. Lender shall have the right o have a thoeivar appamied 1o take possession of all or any pan of
the Property, with the power to protect and preserve the-Property, ta opsrate the Property preceding or pending
foreclosure or sale, and to gollect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, agamst the Indebtedness. The receiver may setve without bond if permittad by law. Lender's
right to the appolntmant of a recaiver ahall exist whethet-or nat the apparent value of the Proparty exceeds the
Indebledness by a substential amount. Employment by Lender shall not dlsqualrfy a person from serving as a
receiver.

Tenancy at Sufferance. if Granlor remains in possessian of 1he F'rnpeny after; 1he Properly is sold as provided
above or Lender otherwise pacomes entiled 1o possession of the:Property upon default of Grantor, Grantor shall
becomme a tenant at sufferance of Lender or the purchaser of the Property.and shall, at Lender's option, either (1)
pay & reasonable rental for the use of the Property, or (2) vacate the Proparty immadnately upon the demand of
Lender.

Other Remadies. Trustee or Lendar shall have any other right or remedy prowdad in ths Deed of Trust or the Note
or available al law or in equity.

Motice of Sale, Lender shall give Grantor reasonable notice of the time and place af any publlc ‘sale &f the Personal
Property or of the time aflar which any private sale or other intended disposition. of \he: Personel Property is to be
made. Reasonable notice shall maan notice given at least ten (10) days before the tirme of Ihe salke or dlspnsﬂlon
Any sale of the Personal Property may be made n conjunction with any sale of the Real Pmperty

Sale of the Property. Ta the extent permitted by appiicable law, Grantor hereby waives any and all ngh!s 1o have
the Property marshallad. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or-any
part of the Property together or separately, in ong sale or by separate sales. Lender shall’ be shiifled-to bld at any
public sale on all or any portion of the Property.

Aliorneys’ Fess; Expenges, [T Lander institutas any suit or aclion to enforee any of the terms of thiz Deed of
Trust, Lendar shall be entitlad to recover such sum as lhe court may adjudge reasonable as attorneys' fees at trial-~
and upon any appeal. Whether or not any courl action is involved, and to the extent not prohibited by law, all .-
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of ifs .
interest or the enfarcement of He righls shall bacome a part of the Indebtedness payable on demand and shall baay-
inferest at tha Note rate from the date of the expenditure uniil repaid. Expenses covered by this paragraph.include,
without limitation, however subject to any limits under applicabile law, Lender's atlorneys' fees and Lenders legal.-
axpanses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptoy proceedings .-
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgrent”
collection services, the cost of searching records, obtaining title raports (including foreclosure reports), surveyors',
reports, and appraisal fees, title Insurance, and feas for the Trustee, to the extent permitted by applicable law.
Granlor alge will pay any court costs, in addilion to all other sums provided by law.

Rights of Truatee. Trustee shall have all of the rights and duties of Lender as 5ot forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powars and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powaers of Trustes. In addition to all powers of Trustes ansing as 8 matter of law, Trustee shall have the power to
take the following actions with respect to the Property upan the written request of Lender and Grantor: (a) join in
proparing and filing a map or plal of the Real Property, including the dedication of sireets or other rights to the
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. =;ﬁul:slir:_; (b} join In granting any sasermant or creating any festriction on the Real Property; and (¢} jein in any
subordination or other agreement affeciing this Deed of Trust or the interest of Lender under this Deed of Trust,

Obljgéﬁohs_ to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
Irust deed or lien, or of any action of proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by, oplicable faw, of unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall moeat all qualifications required for Trusige under applicable law. In addition to the rights
and remedies set forth above, with respect 1o all of any pan of the Praperty, the Trustee shell have the right to
forecloge by notice and sale, and Lender will have the right to foreclose by judicial forecinsure, in either case in
accardancs with a'nd to the full extent provided by applicable law.

Successer Trustee. Lender, at Lendor's option, may from time to time appoint a successor Trustea [ any Ttuslee
appeinted under this Deed of Truat by an instrument executed and acknowledged by Lendsr and recorded in the
office of the ragarder-of SKAGIT County, State of Washingten. Tha instrument shall contain, in addition to all
ather matters fequired by state law, the namas of the criginal Lender, Trustee, and Grantor, the book and page or
the AuditoPs Fita Numnbegr whére this Deed of Trust is recorded, and the name and address of the successor
trustes, and-the instrurrient shalk ba executed and acknowledged by Lender or Its successors in interest. The
suscessor trustes, without convevance of the Property, shall succeed 1o all the title, power, and duties conferred
upon the Trustee in this Deed. of Trust and by applicable Jaw. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution,

NOTICES. Subject Lo @pplicable law, and excapt for notice reguired or allowed by law to be given in another manner,
any notice requited to be ‘given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shalt be given in“writing, and shall be effective when actually delivered, when actually received by
tefefacsimile {unlgss otherwisé required by law), whan deposited with a nationally recognized avemight caurer, or, if
railed, when deposited in the United.Sldtes mail; as. first clasa, certified or regislered mail postage prepaid, directed to
the addrassas shown aear the beginning of thisg Dead of Trust. All copies of notives of foraclosure from the holder of
any fisn which has priority over this Daad of Trust shall be samt to Lender's address, 8s shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to change the person's
address. For notica purposes, Grantor ‘agrees io keep Lender informed at all imes of Grantor's currant address.
Subjeci 1o applicable law, and except for notice required or ellowed by law to be glven in another manner, if there is
more than eng Grantor, any notice given by kander to any Grantor is deemed to be hotice given to all Grantors, I will
be Grantors responsibility to 1ell the oihars ofthe nolice from Lender.

MISCELLANEQUS PROVISIDNE. The following rhisi:el_laneuus provisions are a parl of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the-Relaled Documents is Grantor’s antirs agreement
with Lender concerning the matters covered by this Deed of Trust:- To be effective, any change or amendment to
this Deed of Trusl must be in writing and must be signed-by whuevar will be bound or obligated by the change or
amandment.

Caption Headings. Caption headlngs in thle Deged of Trust are fur convenionce purpases anly and are not to be
wsed 1o intarpret or define the provisions of this Deed of Trust_ .

Merger. Thare shall ba no merger of the interest or estate created by thls Daed of Trust with any other interest or
estate in tha Property a1 any time held by or for the benefit of L-nder in #ny capaclty, without the written consent
of Lender,

Governing Law. This Deed of Trust will be govemed by federal 1aw appncah]e to Lender and, to the extent not
preempted by federal faw, the laws of the State of Washington without regard (g lt.a :enﬂlcls of law provistons.
This Deed of Trust has been accepted by Lender in the State of Waahlngton :

Cholee of Venue. If there is a lawsult, Grantor agreas upon Lender's request lo submlt ta me jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Llabllity. Al obiigations of Grantor under this Deed of Tn.lsl shau be joint and several, and all
referancas 1o Geantor shall mean sach and every Grantor. This means that each Graritor sngnmg below is
responsible for all cbligations in this Deed of Trust.

Mo Walver by Lender. Grantor understands Lendar wlll not give up any of Lmﬂers nghis Lmder tris Deed of Trust
unless Lender does so in writing, The fact that Lender delays or omits to exercise amyg right will not maan that
Lender has given up thal righi, If Lender doas agrea in wrmng to give up ong of Lender's rights, that does not
mean Grantar will not have to comply with the other provisions of this Deed of Trust. Grantar alse undérstands
that if Lender does consent to a request, that does not mean that Geantor will not hava.to get Lendst's consent
again if the situalion happens again. Granlor further understands that just because Lender consiants to one or
more of Grantor's requests, that does rot mean Lender will be required to consent to any of Gr'amurs future
requests. Grantor waives presentment, demand for payment, protest, and nolice of dishonor.

Severability. if a court finds that any provision of this Desd of Trust ts not valid or should not be enfﬁrr:ed lhat' .
fact by itself will not mean that the rest of this Desd of Trust will not ba valid or enforced. Therefore; a court wilt -
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be. found to ba :

invalid of unenforceable.

Buccessors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's" |nterest o

this Deed of Trust shall be binding upon and Inure to the benefil of the panies, their successors and Assigns, - i

ownership of the Property becomes vested in a person other than Grartor, Lendar, without notice to Grantor, may "
deal with Grantor's successors with reference to thia Deed of Trust and the Indebiedness by way of forhearance.or -

extension without relpasing Grantor from the obligations of this Deed of Trust or liabllity under the Indebtedness. *
Time is of the Essence. Time is of the essence in the periormance of this Deed of Trust.

[PY of W S E

1. Grantor hereby releases and waives alf rights and tenefits of the homestead
axemplion laws of the State of Washingion as 1o all indebledness secured by this Deed of Trust.

DEFINITIONS. The folfowing words shalt hava the folluwing meanings when used in this Deed of Trust:
Beneficiary, The word “Beneficiary” means WHIDBEY ISLAND BANK, and ils successars and assigns.
Borrower. The word "Barrower” means TODD W DALE and SHARON M DALE and inciudes all co-signers and
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' =én~makers signing the Wota and all their successors and assigns.

Desd of Trust. The words "Deed of Trust” mean this Dsed of Trust among Grantor, Lender, and Trustee, and
~includes without limitation all assignment and security inlerest provisions relating to the Personal Proparty and
_Rents. ;

Environmental Laws. The words "Environmental Lawa" mean any and all state, federal and local statutes,
regulations and"ordinances relating to the protection of human health or tha environmeni, including without
limitationthe Gomprehansive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. {*CERCLA"), the Superfund Amentments and Reauthorization Act of 1986, Pub, L.
No. 99-489 {'SARA" ) the Hazardous Materials Transportation Act, 49 U.S.C. Seclion 1801, et seq., the Rescurce
Cangervation and Recovery Act, 42 U.S.C. Section 6901, et seq., OF other applicable state or federel laws, rules,
or regulations, adoptad-pursyant thareta.

Event of Default.- The.words "Event of Defaull” mean any of 1he events of default set forth In this Deed of Trust in
the avents of defaulf section of this Deed of Trust.

Grantor. The word *Grantor: means TODD W DALE and SHARON M DALE.

Guaranty. The word *Guaranty? means the guaranty from guaranior, endorser, surety, or accommodation party to
Lender, including: without Yirnitalion a guaranty of ali or pan of the Note.

Hazardous Substances. The wiords “Mazardous Substances® mean materiats that, because of their quantity,
cencentration or physwal “chemical or.ififectious characteristics, may cause or pose a present or polantial hazard
to human health or the anvironment-when improperly used, treated, stored, disposed of, generated, manufactured,
transporied of otherwise haihdled. The words "Hazardous Substances™ are used in their very broadest sanse and
include without limitation’ any ‘and all hazardous or toxic subslances, matenals or waste as defined by or listed
wnder the Envirohmental Laws.  The term "Hazardous Substances” also includes, without limitation, petroleurn and
pelroleum by-products or any fraction: thereof and asbestos.

Improvemants. The word 'll;hﬁrovan‘rehts"'maans all existing and future improvaments, buildings, structures,
mobile homas affixed on the Real Property. facmues additions, replacements and other construction on the Real
Proparty.

Indebtedn#ss. The word 'Indebtednass means aII principal, interest, and other amounts, costs and expenses
payable under the Nole or Related Doctiments, together with all renewals of, extensions of, modifications of,
consoiidations of and substitutions for the Mote or Rslated Docurments and any amounts expended or advancted by
Lender to discharge Grantor's obligafions. or expenses incurred by Trustee or Lender to enforce Granlor's
abligations under this Deed of Trust, together.with interest en such.amounts as provided in this Deed of Trust.

Lendsr. The word "Lender* means WHIDBEY ISLAND BANK, its successors and assigns. The words "sUccessars
oF assigns” mean any person or company that acquires any anterest In the Note.

Note. The word "Note” means the promissary nole dated June 26, 2013, in the original principal amount
of $375,000.00 irom Granier to Lender, togsthar-with all reriewals of, extansions of, madifications of,
refinancings of, consolidations of, and substitutions for tha promlssory note ar agreement,

Personal Property. The words "Personal Property” meaft all_equipment, ‘fixtires, and other articles of personal
property now or hereafler owned by Grantor, and now or hereafler attached or affixed to the Real Property;
together with all accessions, pars, and additions to, all replacements  of, and all substitutions for, any of such
property; and fegether with all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other dlsposmnn af tha Propeny

Property. The word "Property” means collectively the Real F'ropeﬂy and-the Pa;sonal Pl’operty

Real Property. The words "Real Property” mean the real property, Interests and rlghts! a5, further described in this
Deed of Trust.

Related Documents. The words "Relaled Documents” mean all promlssbry_f'nules. cra_dit -agreernenls, loan
agreements, anvironmental agreements, security agreements, mortgages, deeds of trust, securdly deeds, collateral
mortgages, and all pther instrumenlts, agreements and documents, whether now or hereafler existing, executed in
conneclion with the Indeblotiness; provided, that guaranties are not "Relaied Documems and: are not sacured by
this Deed of Trust,

Rents. The word "Rents" means all present and future rents, revenues, incomae, lssues royalnes proﬂ15 and
other benefits derived from the Property.

Trustes. The word "Frustea" means RECONVEYANCE PROFESSIONALS, INC., whose manlmg an:ldrass is PO BOX
5587, EVERETT, WA 98206 and any substilute or successor truslaas.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS GF THIS DEER OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

SHARON M DALE
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Skagit County Auditor
8/27/2013 Page 8 of

$681.00
B 1:60PM



LT TDA LT U T DT

DEED OF TRUST
{Continued)

F’@\E ~ A. Bq ﬁ"“"!
2 AN 4,
|ND|V|DUAL ACKNOWLEDGME & ‘%;:\ONE‘:?.LI{, 6&‘2'

| e ;?;;__ | LOODY\\

FRTE N
RONT2 ) ESEF SRR
D) jss FX Eg . - wE "s'
) - = - =
COUNTY OF.:~ } z F = 4
L " o -
' . % 4’1.;, up ¥ <

On this day before me, the undersigned Notary Public, personally appeared T L8 L
personally known 10 me.or proved 1o me on the basis of satisfactory avidence téhefibe Mujjy ARCENd ¥ and
who executed the Dged of Trust, and acknowledged that they signed the Deed of 0‘#2 ag(& Rty act
and deed, fof the uses and purposes therein manttpnedm h " WA \\\\\‘"’

Given under thy hand and ‘oiicial seal this B

RN e

Notary Public in and fof"l

day of <

Residi natwwkbf B

My commission expir%ai(

REQUEST FOR FULL RECONVEYANCE
To: C o Trustee

The undarsigned Is the legal owner and Holder of -ail indeblednesa secured by this Dead of Trust. You ara heraby
requesied, upon payment of all suma owing 10 you, to recanvey without warranty, to the parsons enfitled thersto, the
right, title and interest now heid by you under lh\_a Deed of Trust.

Date: - - Beneficiary:
’ By:
Its:

LASER PRO Lending, Ver. 13.1.0.004 Copr. Harland Financial Solutions, Inc. 1697, 2013. ANl Rights Reserved.
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