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DEED OF TRUST

DATE: June 25, 2013 .

Reference # (if apphcable) 146745 08 Additional on page
Grantor(s}: s

1. ENGEN, ROCK L =~

2. ENGEN, ANN M

Granteels)
1. WHIDBEY ISLAND BANK :
2. RECONVEYANCE PROFESSIONALS INC Trustee

Legal Description: PTN LOTS 16-19,':-"BLK 3, SUPPL.PLAT KNUTZEN'S ADD. TO TOWN OF
BURLINGTON Y

% Additional on page 10
Assessor's Tax Parcel ID#: 4089-003-018-0017 / PIDNG P72710

THIS DEED OF TRUST is dated June 25, 2013.~’am0ﬁg...R‘0_CK..L. ENGEN and ANN M. ENGEN,
husband and wife ("Grantor”); WHIDBEY ISLAND' BANK.. whose mailing address is CL
WHATCOM/YORK, NW, 321 SE PIONEER WAY, P.O._;‘B__OX 1589, OAK HARBOR, WA 98277
(referred to below sometimes as "Lender” and @ sometimes as “Beneficiary™); and
RECONVEYANCE PROFESSIONALS, INC., whose mallmg address is PO BOX 5587, EVERETT,
WA 98206 (referred to below as "Trustee").

This Deed ofTrust is Z2nd and subordinate to.that ce;tain Deed of
Trust dated June 25, 2013, and recorded on Jiine-: 28 2013, under
Auditor's File No. 2013062
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of aniry and possassion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following descrited. real property, together with all existing or subsequently erected or affixed buildings,
improvements and’ flxtures, all easements, rights of way, ang appurtenances; all water, water rights and ditch rights
{including stock’ iri utilities - with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
proparty, including ‘without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located in SKAGIT County, State of Washington:

See EXHIB__I_T":A;_ whrch is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property or. ifs address is commonly known as 790 S. WALNUT STREET,
BURLINGTON, WA 98233 The Real Property tax identification number is 4089-003-019-0017
{PID NO.: P72710." T

Grantor hereby assigns as securlty to Lender, all of Grantor's right, title, and intarest in and to all leases, Rents, and
profits of the Property. This assignmerit is recorded in accordance with RCW 65.08.070; the lien created by this
assignmant is intended to be specific, perfacted.and choate upon the recording of this Deed of Trust. Lender grants to
Granter a license to collect the Reénts and profits, which license may be revoked at Lender's option and shall be
automatically revoked upen accelération-of-all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security inte'restin the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECUHE A} PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE. NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON ‘THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARHANTIES. "Grantor warrants that: (a) this Dead of Trust is executed at
Borrower's request and not at the request of Lender; (b} Grantor has the full power, right, and authority 10 enter into
this Deed of Trust and to hypothacate the Property;.“{c} the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or otheriinstrument binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adequata means of obtaining
from Borrower on a continuing basis information ‘about Borrower's financial condition; and (e} Lender has made no
representation to Grantor about Borrowaer {including without limitation.the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arismg by raason of any "one action” or "anti-deficiancy™
law, or any other law which may prevent Lender from brifiging any’action against Grantor, Including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lendar's commencement
or completion of any foreclosure action, either judicially or by exercise 0fa power of sale,

PAYMENT AND PERFORMANCE. Except as otherwise provided. in‘this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes-due, and-Borrower and Grantor shall perform all their
respactive obligations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower arid Grantor ‘agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the followrng provrsmns

Possession and Use. Until the occurrence of an Evant of Default Grantar may {1) remain in possession and
control of the Property; (2} use, operate or manage the Property; and. “{3)--¢ollect the Rents from the Property
{this privilege is a licensa from Lender to Grantor automatically revoked upon-default. The following provisions
ralate to the use of the Property or to other limitations on the Property. - The Real Pmperty is not used principally
for agricultural purposes.

Duty to Maintain, Grantor shall maintain the Property in tenantable condrtlon and promptly parform all repairs,
replacements, and maintenance necessary to presarve Its value. .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisanéé nor: commrt permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without’ I|m|t|r|g the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove;, any timber; minerals {including
oil and gas), coal, clay, scoria, scil, gravel or rock products without Lendar’s prior written: consant.

Removal of Improvaments Grantor shall not demolish or remove any Improvemants from “the Real Proparty
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements W|th lmprovements of at least
equal value. s . :

Lender's Right to Entar. Lender and Lander's agents and representatives may enter upon the Raal Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes -of Grantor 3
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent; Iease or
otherwise use or occupy the Property in eny manner, with all laws, ordinances, and regulations; now or heraafter

in effact, of all governmental authorities applicable to the use or occupancy of the Property, mclydlng without,
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance,or !
regulation and withhold complrance during any proceeding, including appropriate appeals, so long as Grantor has -
notified Lender in writing prior to doing so and 80 long as, in Lender's sole opinion, Lender's intérests’in. the: !
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest. =

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other =
acts, in addition to those acts set forth above in this section, which from the character and use of the Properw are
reasonably nacessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendsr may, at Lender's option, (A) declare immediately due and payable all -
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sums: secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s priorwritten consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale ot transfer” means the conveyance ot Real Property or any right, title or interest in the Real Property; whether
lagal, banaticial ar equftable whather voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
tand contract, contréct for deed, loasehold interest with a term greater than three (3) years, lease-option contract, or by
sals, assignment; ot transfer of any beneficial interest in or to any land trust holdlng title to the Real Property, or by any
other method of conweyance 6f an interest in the Real Property. |f eny Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent (26%) of the voting
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercnsed by Landar if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS . The follnwmg provlslons refating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all svents prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer). fines and impositions levied against or on account of the Property, and shall
pay when due zll claims for.work dane on or for services randered or material furnished to the Property. Grantor
shall maintain the Property free of all liehs having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtednass raferred to
below, and except as otherwuse prowded in this Deed of Trust.

Right to Contest. Grantor may withhold: payment of any tax, assessment, or ¢laim in connaction with a goad faith
dispute over the obligation to’pay; so fong’as Lender's interest In the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arizes or, If a lien is filed,
within fifteen {15) days after Grantor has notice:-of the filing, secure the discharge of the lien, or if requestad by
Lender, deposit with Lender cash or a gufficient.corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lién plus‘any costs and attornays’ fees, or other charges that could sccrue as a
result of a foreclosure or sala under-tha lien. “In any contest, Grantor shall defend itself and Lender and shall
satisty any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon-démand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against'the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lian, matarialmen’s lien, or
other lien could be asserted on account of the wiork, services, or-materials, Grantor will upon request of Lender
furnish to Lender advence assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following prowsuons relatmg tc msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtaln pollcles of.fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance cleuse, and with a standard mortgages
clause in favor of Lender. Grantor shall also procure and maintaln comprahensive genaral liability insuranca in such
coverage amounts as Lender may request with Trustee and Lender being némed as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintein such other insurance, including but nat limited to
hazard, business interruption, and boiler insurance, as Lender may:reasongbly vequire. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to“Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including’ stlpulatlons that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender.; Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be |mpa|red in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be.located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance..of the loan and any
prior liens on the property securing the loan, up to the maximum policy limits” set under the National Flood
Insurance Program, or as otherwisse required by Lender, and to maintain such i insurance for- the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to_the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss'if Grantor fails to do
so within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Cender may, at Lender’s
election, receive and retain the proceeds of any insurance and apply the pmceeds to’ the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property 4f Lender
alects to apply the proceeds to restoration and repair, Grantor shall repair or raplace the -damaged or- dastroved
Improvements in a manner satisfactory to Lender. Lender shell, upon satnsfactory proof of:such. expendnture, pay
or reimburse Grantor from the proceeds for the reasonabla cost of repair or rastoration if Grantor i§ not:in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt ‘and
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any:amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any. shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment: in full: of the=-'x.__
Indebtedness, such proceeads shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Exlstlng Indebtedness descrlbed belo\f\_r s -
in affect, compliance with the insurance provisions contained in the instrument evidencing such. -Existing ¢
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the éxtent .
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any.: .
proceeds from the insurance bacome payable on loss, the provisions in this Deed of Trust for division of proceeds_-.‘“
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness. E

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furmsh
te Lendar a report on each existing policy of insurance showing: (1} the name of the insurer; (2} the risks .

WA
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H msured (3} the amount of the policy; (4] the property insured, the then current replacement value of such
‘property,-and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
raquest of Lander, have an independent appraiser satisfactory to Lender determine the cash value replacemant cost
of‘the, Pmpartv

LENDER'S E)(PENDITURES If any action or proceeding is commenced that would materially affect Lender's interest in
the Property or:if Grantor. fails to comply with any provision of this Dead of Trust or any Related Documents, including
but not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as
required balow, or ta discharge or pay when due eny smounts Grentor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to} take any action that
Lender deeams approprtate, incloding but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other. ¢laims; at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will.become a part of the Indebtedness and, at Lender's option, will {A} be payable on
demand; (B} be added to the balarice. of the Note and be apportioned among and be payable with any installment
payments to become dué during-sither-. (1} the term of any applicable insurance policy; or {2} the remaining term of
the Note; or {C) be treated as a. balloon payment which will be dus and payable at the Note's maturity. The Deed of
Trust also will secure payment of these :amounts. Such right shall be in addition to all other rights and remedies to
which Lendear may be entitled: upon Default.

WARRANTY; DEFENSE OF TITLE. The followlng provisions relating to ownership of the Property are a part of this Dead
of Trust:

Title. Grantor warrants that: la} Grsﬁtor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbranges- other than those set forth in the Real Property description or in the
Existing Indabtedness section below or® i any;title insurance policy, title report, or final title opinion issued in faver
of, and accepted by, Lender in connegction with this Deed of Trust, and {b) Grantor has the full right, power, and
authority to execute and deliver this Dssd of Trust to Lender.

Defense of Title. Subject to the axception in the,paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of-all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may ha thé nominal party in such proceeding, but Lender shall ba entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lendar such instruments as Lender may request from time to time
to permit such participation. :

Compliance With Laws. Grantor warrants that the Propertv and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of guvernmental authorities.

Survival of Representations and Warranties. All representatlons. ‘warranties, and agreements mads by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Borrewer! 'S lndebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions concernmg,,Emstugg Iq;le_bte__dness arg a part of this Deed of Trust:

Existing Llen. The lien of this Deed of Trust securing the Indebtsdness ‘may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the paymant of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the intruments evidencing such indebtedness,
or any default under any security documents for such Indebtedness

No Madification. Grantor shall not enter into any agreemant wlth tha holdar ‘6¥ any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by..whick. that agreement is modified,
amended, extended, or renewed without the prior written consent of Yender, Grantor shall neither request nor
accept any future advances under any such security agreement w:thuut the prior wntten consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedmgs are & part of this Dead of Trust:

Proceadings. If any proceeding in condemnation is filed, Grantor shail- promptlv notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action-and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to partitipate in the.procesading and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and*Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by ammant domarn proceedmgs or by
any proceeading or purchase in lieu of condemnation, Lender may at its election require that all‘or.any portion of the
net proceeds of the award be applied to the Indabtedness or the repair or restoration of the Properfy. The net
proceeds of the award shall mean the award after payment of all reasonable costs, axpanses. and attorneys fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg pravusnons relatlng
to gavernmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addmon to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender s lign‘on
the Real Property. Grantor shall reimburse Lender for all taxes, as described baelow, together with all ‘expenses.
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation “all: taxes, fees, :;1
documentary stamps, and other charges for recording or registering this Deed of Trust. &

Taxes. The following shall constitute taxes to which this section applies: (1) & specific tax upon thls type of

Daed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on.

Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this .-
type of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the”
Note; and (4) a specific tax on ail or any portlon of the Indebtedness or on payments of principal and |nterast
made by Borrowaer.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Daad »f
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Trust. thus event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1} pays the tax before it
hedomes de!inquent or {2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or-a sufficiant corporate suraty bond or other security satisfactory to Lender,

SECURITY AGREEMENT FINANCING STATEMENTS. Thse following provisions relating to this Deed of Trust as a
security agreement arp a part of this Deed of Trust:

Security: Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, snd. Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time

Secutlty Intarast. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lerider's: .Becurity-interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property retords, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, ccpies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all-expanses-ingurred in perfecting or continuing this security interest. Upon dafault, Grantor
shall not remowvs, sever or detach. the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Propertyiot affixad to'the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender. within three [3) days after receipt of written demand from Lender to the
extent permittad by apphcable law.

Addresses. The mailing addresses of Granter (debtorj and Lender {secured party} from which information
concerning the security interast granted by this Deed of Trust may be cbtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTOHNEY-IN FACT. ‘Ijhe following provisions relating to further assurances and
attornay-in-fact are a part of this Deed of Trust: .-

Further Assurances. At any time, and from t«tme to time, upon request of Lender, Grantor will make, executs and
deliver, or will cause to be made, executed or dalivered, to Lender or to Lender's designee, and when requested by
Lender, cause to he filed, recorded, refiled, of rerecorded, as the case may be, st such timas and in such offices
and places as Lender may deem approprlate. any-and-all such mortgages, deeds of trust, security deeds, security
agreemants, financing statements, contlnuetlon gtatements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion.of Lender, be necessary or desirable in order to effectuate, complete,
perfact, continue, or preserve (1) Borrowar's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and {2) the liens and. security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses mcurred in connection with the matters referred
to in this paragraph.

Attornay-in-Fact. If Grantor fails to do any of the things’ referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor’s expense,“For such purposes, Grantor hereby Irrevocably appoints
Lender as Grantor's attorney-in-fact for tha purpose of'meklng, executmg, delivering, filing, recording, and decing all
other things as may be necessary or desirabla, in Lender 8.solé eprnron, to accompllsh the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Barrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations impoesed upon Grantor under this Deed of Trust, Lender shall executa and deliver to Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interest in the Rents and the Personal Froperty Any reconvayance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may.be described as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance of.any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts, P ;

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall consﬂtute an Event of Default under this Deed
of Trust:

Payment Dafault. Borrower fails to make any payment when dua under the Indebtedness

Other Defaults. Borrower or Grantor fails to comply with or to perform anv ‘other’ term obligation, covenant or
condition contained in this Deed of Trust or in any of the Related Documents or to gomply with or to perform any
term, cbligation, covenant or condition contained in any other agreement between Lender end Borrower or Grantor.

Compliance Default. Failure to comply with any other term, obligation, cevenant or, condmon contamed in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to. meke any payment
for taxes or insyrance, or any other payment necessary to prevent filing of or to effect dlscharge of anv llen

Default in Favor of Third Parties. Should Borrower or any Grantor default under any “loan, extensmn ‘of cradit,
security agreement, purchase or sales agreement, or any other agreement, in favor of any other.creditor or person
that may materially affect any of Borrower's or any Grantor's property or Borrower's abllity -to repay the
Indebtedness or Borrower's or Grantor's ability to perform their respective obligations under thls Deed. of Trust or
any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lendar by Borfower or Gra'ntor
of on Borrower's or Grantor's hehalf under this Deed of Trust or the Related Documents is false or- mlsleadmg in,,

any material raspect, either now or at the time made or furnigshed or becomes fzlse or misleading: at sny tlrne
thereafter, s

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in ful force'-lnd:'
effect {inctuding failure of any collateral document to create & valid and perfected security interest or Ilenl at any
time and for any reason. -

Death or Insolvency. The dissolution or termination of Borrower's or Grantor's existence as a going busmess. the..--"‘
ingolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's propertv,
any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any procesding
under any bankruptcy or insolvency laws by or against Borrower or Grantor.
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i Creduor ar’ Forfauure Procaedlngs Commencement of foreclosure or forfeiture proceedings, whether by judicial
‘proceeding, /self -help, repossession or any other method, by any creditor of Borrower or Grantor or by any
governifiental afency agalnst any property securing the Indebtedness. This includes a garnishment of any of
Barrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply .if there is“a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is‘the'basis of tha craditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeitiire. proceeding and daposms with Lender monies or a surety bond for the craditor or forfeiture
proceeding, in an’ amount determmed by Lender, in its sole discration, as being an adaquate reserve or bond for the
dispute.

Breach of Other Agraemant _Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor.and Lerider that is not remedied within any grace pericd provided therein, including without
limitation any “agreement concerning any indebtedness or other obligation of Borrower or Grantor to Lender,
whaether axisting now or Iatar

Events Affacting Guarantut. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any-‘Guarantor dies.or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty ‘of the Ir_n;lebtednea_s

Adverse Change. A maier:al adverse change occurs in Borrower's or Grantor's financial condition, or Lender
bellaves the prospect of pavment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith bellavas ltself insecure.

Existing Indebtedness. The paymant of any installment of principal or any interest on the Existing Indebtedness is
not made within the time required’by: the promissory note evidencing such indebtedness, or a default occurs under
the instrument securing such mdebtadness and is not cured during any applicable grace period in such instrument,
or any suit or other action Is commgnced to fafeciose any existing lien on the Property.

Right to Cure. If any default. other-than a defgult in payment is curable and it Grantor has not been given a notice
of a breach of the same provision of this.Dged’ of Trust within the preceding twelve {12} months, it may be cured if
Grantor, after Lander sends written notice to Borrower demanding cure of such default: (1) cures the default
within ten {10) days; or {2) if the cure fequires.moré than ten {10} days, immediately initiates steps which Lender
desms in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event.of Default occurs under this Deed of Trust, at any tima thereafter,
Trustee or Lender may exercise any one or more of _th‘q__ following righ_ts and remedies:

Election of Remedies. Election by Lender to pu"r'siie any reme_di"'shall not exclude pursuit of any othaer remedy, and
an election to make expenditures or to take action to perform-an-obligation of Grantor under this Deed of Trust,
after Grantor's faiture to perform, shall not affect Lander's right 1o declare a default and axercise its remadies.

Accalerate Indebtedness. Lender shall have the right at;iis optioh to declare the entire Indebtedness immediately
due and payabie, including any prepayment penalty which Borrow‘erwould be required to pay.

Foraclosure. With respect to all or any part of the Real Property._the Trustee shal! have the right to exercise its
power of sale and to foreclose by notice and sale, and-Lander shall have the right to foreclose by judicial
foreclosure, in sither case in accordance with and to the full extent provided bv applicable law.

UCC Remedies. With respect to all or any part of the Parsenal Propertv, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.- .

Collect Rents. Lender shall have the right, without notice to’ Borrower ‘or.Grantor to take possession of and
manage the Property and collect the Rents, including amounts past dug and unpaid, and apply the net praceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of thig right, Lender may require any
tenant or other user of the Property to make payments of rent or use fees directly:to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as: Grantor's: atforney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and ‘to negonate the same and collect the
proceeds. Payments by tenants or other users to Lender in response to- ‘Lendar’s demand shall satisfy the
obllgatlons far which the payments are made, whether ar not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or through 8 racewer

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possesslon ‘of all or any part of
the Property, with the power to protect and preserve tha Property, to operate: thg Propérty” preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the procssds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond.if peérmitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from semng as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Proparty is- $0ld a8 prcwded
above or Lender otherwise becomes entitled to possassion of the Property upon default of Borfower orGrantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and sKall, 4t Lender's
option, aither (1) pay a ressonable rental for the use of the Property, or (2) vacate the Propertv mmadlately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Parsonal:-'
Property or of the time after which any private sale or other intended disposition of the Personal Property-is 10 be .
made. Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or duspasmon
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. A

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all:“ '
rights to have the Praperty marshalled. In exercising its rights and remedies, the Trustee or Lendar shall be fres.to
sell all or any part of the Property together or separately, in one sala or by separate sales. Lender shall be entitiad

to bid at any public sale on &ll or any portion of tha Property.
!
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Attomeys Fm Expensesa. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trist, Lender shall be entitled to recover such sum as the court may adjudge ressonable as attorneys’ fees at triel
and- upon” ary appesl. Whether or not any court action is involved, and to the extent not prohibited by law, sll
rsasunable expenses Lender incurs that in Lender's oplaion are necessary st any time for the protection of its
intersist’or the enforcement of its rights shall becoms a part of the Indebtedness paysble on demand and shall bear
interest at'the Note rate from the date of the expenditure until repaid. Expenses covered by this peragraph include,
without: ]lml‘tatlon, howiever subject to any limits under applicable law, Lender's attorneys’ fees and Lendar's legal
expenses; whether or not there Is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
lincluding efforts to modify or vacata any automatic stay ot injunction), appeals, and any anticipated post-judgment
collection services, the cost:of searching records, obtaining title reports fincluding foreclosure reports), surveyors'

reports, and appratsal iees, fitls insurance, and faes for the Trustes, to the extent permitted by applicable law.

Grantor also wll'l pay any court costs, in edditfon to all other sums provided by law.

Rights of Trustes. Trustée shall have all of the rights and duties of Lender as get forth in this section.

POWERS AND OBLIGATIONS.OF TRUSTEE The following provisions relating 1o the powers and obligations of Trustee
{pursuant to Lender's instruntiqns) Aare part of this Deed of Trust:

Pawars of Trustes. In: addition o aH powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respett to the Property upon the written request of Lender and Grantor: (&) join in
preparing and filing 8 map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any egsement-or creating any restriction on the Real Property; and (¢} join in any
subordination or other agraament affectmg this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify, Trustee shall not* be obligated to notify any other party of a pending sale under any other
trust deed ar lien, or of any action of proceeding in which Grantor, Lender, or Trustee shall be a party, unless
raquirad by applicable law, or unless the actlon or'procaeding is brought by Trustee.

Trustos. Trustee shall meet all qualrflcations requnred for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to &l or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall’have the right to foreclose by judicial foreclosura, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lender's option,smay from time to time appoint a successor Trustea to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, Statée of Washington. The instrument shall contain, in addition to all
other matters required by state law, thé names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall suc:ceed tg gll the title, power, and duties confefred
upon the Trustee in this Deed of Trust and by applicablé law. - “Thig procedure for substitution of Trustee shall
govern to the axclusion of all other provisions for subsmunon k

NOTICES. Subject to appllcable iaw, and except for notice: requmred of aﬂowed by iaw to be given in another manner,
any notice required to be givan under this Deed of Trust, mcluding without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when, actually. delivered, when actually received by
telefacsimile (unless otherwise required by Jaw), when deposited with’a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registéred mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. Al ¢opies of notices of foraciosure from the holder of
any lien which has priority over this Deed of Trust shall be sant to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to changs“the party’s address. For notice
purposes, Grantor agrees to keap Lender informed at all times of Grantor"s current address. Subject to applicable law,
and except for notice required or allowed by law to he given in another manngr, if there. | IS more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors. i

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions &re & part of thls Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the .éntire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. N alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the partv of psrtles sought to be charged or
bound by the alteration or amendment.

Annual Reports, If the Propenty is used for purposes other than Grantor's res:dence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Prapertv during Grantor's
previous fiscal year in such form and detail as Lender shall require. “"Net operating incoms” shalf mean all cash
receipts from the Property lass all cash expenditures made in connection with the Opera‘nqn “of ’tha Property

Caption Headings. Caption headings in this Deed of Trust are for convenience purposas only and ara not 10 ba
used to interprat or define the provisians of this Deed of Trust.

Marger There shall be no merger of the interest or estate created by this Deed of Trust wrth any other intérast or
estate in the Propecty at any time held by or for the benafit of Lender in any capacity, thhout tha wrmen consant
of Lender. ; : .

Choice of Venue. [f there is a lawsuit, Grantor agrees upon Lender's request to submit to the 1urlsd|ctlon of the
courts of WHATCOM County, State of Washington,

Juint and Saveral Lishility. All abligations of Borrower and Grantor under this Deed of Trust shall b8 ;cint and :
several, and all referencas to Grantor shall mean each and every Grantor, and all references to Borrowar shall mean
each and every Borrower. This means that each Grantor signing below is responsible for all obligations:in, this:

Deed of Trust. LA i

No Waiver by Lender. Lander shall not be deemsd to have waived any rights under this Deed of Trust unless such™ -
waiver ts given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any.right .~

shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust’
shall not prejudice or constitute a waiver of Lender's right otharwise to demand strict compliance with that
provision or any other provision of this Deed of Trust, No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's obligations -

BRI
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as to any iuture transactions. Whenevar the consent of Lender is required under this Deed of Trust, the granting
‘of. such congent by Lender in any instance shall not constitute continuing consent 10 subsequent instances where
euch consent isrequired and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Sevnrabilrty ifE court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending prowsron Negal, invalid,
or unenforceable as'1o any other person or circumstance. If feasible, the offendtng provision shall be considered
modifiéd so that it bacomes legal, valid and enforceable. If the offending provision cannot be so madified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the lllegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other prowsron of thrs Deed ‘of Trust.

Successors and Assrgns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interast,

this Dead of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vested in a person ather than Grantor, Lender, without notice to Grantor, may
deal with Grantar's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releaerng Grenter ‘from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essenca, Time is of the assence in the performance of this Deed of Trust.

Waiver of Homestead Exemptron. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State ef Washmgton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following eeprtalrzed werds and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated 1o the contrary, all references to dollar amounts shall mean amounts in lawful monay
of the United States of America. Werde “and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context:may requrre “Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms ln the-Wniform Commarcial Code:

Beaneficiary. The word "Benefrcrarv means WH!DBEY ISLAND BANK, and its successors and assigns,

Borrowser. The word "Botrower” meen.s !HDUSTRiAL POWER SUPPLY, INC. and includes all co-signers and
co-makers signing the Note and all thair succeseors “and assigns.

Deod of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without (imitation afl assignment end Security intorast provisions relating to the Personal Property and
Rents.

Default. The word "Default” means the Default set forth in thls Deed of Trust in the section titled "Default™.

Event of Dafault. The words "Event of Default™mean any of the evente of default set forth in this Deed of Trust in
the events of dafauit section of this Deed of Trust.

Existing Indsbtednass. The words "Existing |ndebtedness meen tha indebtedness described in the Existing Liens
pravision of this Deed of Trust.

Grantor. The word "Grantor® means ROCK L ENGEN and ANN M ENGEN

Guarantor. The word "Guarantor™ means any guarentcr._,,suretg, or_‘ eccqmmodation party of any or all of the
Indebtadness. ;

Guaranty. The word "Guaranty™ means the guaranty from Guarantor to Lender ingluding without limitation a
guaranty of all or part of the Note.

Improvements. The word "improvements” means all exrstlng and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property.

Indebtedness. The word "Indebtadness™ means all principal, interest, a_n'd otherhamounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, madifications of,
consolidations of and substitutions for the Note or Related Documents and.any amounts:expended or advanced by
Lender to discharge Grantor's obligations or expensas incurred by Trdstee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts s pmwdad in this Deed of Trust.

Lender. The word "Lender” means WHIDBEY |SLAND BANK, its successors and: essugns

Nate. The word "Note™ means the promissory note dated June 25, 2013, in tha orrgmal prmcrpal amount
of $25,000.00 from Borrower to Lender, together with all renewals of, éxtensions of, “modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreernent NOFTICE TO GRANTOR:

THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all aquipment, fixtures, and’ other ert!cles -of parsonal
property now or heresfter owned by Grantor, and now or hereafter attached or affixéd to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions foi, any of such
property; and together with all issues and profits thereon and proceeds lincluding withaut hm:tation all Ingurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. S - .

Property. The word "Proparty™ means collectively the Real Property and the Personal Propertv

Real Property. The words "Real Property™ mean the real property, interests and rights, as further descnbed :n thrs
Deed of Trust.

Raflated Documents. The words "Related Documents” mean all promissory notes, credit agreements. loan :
agreemants, security agréements, mortgages, deeds of trust, security deeds, collateral mortgages,. and all-other:
instruments, agreaments and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties and environmantal indemnity agreements are not "Related Documents and &
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, incoms, issues, royalties, profrts, and =
other benefits derived from the Property.

Trustee. The word *Trustee” means RECONVEYANCE PROFESSIONALS, iNC., whose mailing address is PO BOX
6587, EVERETT, WA 9B206 and any substitute or successor trustees.

fmam A
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EACH GRANTOR ACKNQWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR

~ INDIVIDUAL ACKNOWLEDGMENT

STATE OF WASHINGION - o . _ }
COUNTY oF _ SKAGLT A e }

Gn this day before me, the undersigned Notary Public, personally appeared ROCK L ENGEN, personally known to me or
proved to me on tha basis of satisfactory avidence to be:the individual describad in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the
usas and purposes therein mentioned,

Glven under my hand and official seal this 27TH day of JUNE ,20L3
. \\nllllm,,//
B S *}gﬂ_“f A Residing at SEDRO-WOOLLEY
KAREN ASHLEY Rl .
Notary Public in and for the State of _ WA X - WOT 49 " g Mv cammission expires 9/11/2014
= d g h B
Z ol MPreegyy,
=G 4, o i

mmv%@ ggg'f[gmgw&pem&m

/
s WASAR

7 L

STATE OF _WASHINGTON / ’Hlnm\\“\\ S
ss

counTy of _ SKAGIT )

Cn this day bafore me, the undersigned Notary Public, personally appoarad ANN M ENGEN personslly known to me or
proved to me on the basis of satisfactory evidence to be the individuel described in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntarv act and deed, far the
uses and purposes therein mentionad.

Givan under my hand and official seal this  2/TH day of _J UNE , 2013

= PERELEE %, %
KAREN ASHLEY = SR
Notary Public in and for the State of W& WA K

REQUEST Fé’nmgmﬂconvemmca

To: . Trustee

The undersigned is the legal owner and hoider of all indebtedness secured by this Desd of Trust. You are 'herebv g
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the !
right, title and interest now held by you under the Deed of Trust. . g

Data: Beneficiary:
By:
Ita:

LASER PRC Lending, Ver. 13.1.0.004 Copr. Harland Financial Solutions, nc. 1997, 2013. All Rights Resarved. -
WA MACFALPLAGO1.FC TR-45772 PR-80
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Schedule “A-17 146575-SE
DESCRIPTION: - -

Lots 16, 17, 18 and 19; Block 3, "SUPPLEMENTAL PLAT OF KNUTZEN'S ADDITION TO THE TOWN
OF BURLINGTON," as per plat recorded in Volume 4 of Plats, page 7, records of Skagit County,
Washington, EXCEPT the Bast 80 feet of said Lots 16, 17, 18 and 19.

ALSO, that portion of Walsut Street lying West of Lots 16, 17, 18 and 19, and East of the former right of
way of the Pacific Northwest Traction Compeny, and South of the North line of Lot 16 extended West, and
North of the South line of Lot 19, extended West

ALSO, that portion of the former right of way of the Pacific Northwest Traction Company in Government
Lot 4, Section 5, Towmship 34 North, Range 4 East, W.M., which lies South of the North line of Lot 16, and

North of the South line of Lot 19, in Block 3, extended West from said Block 3, EXCEPT the Weat 20 foet

Situate in the City of Burlington, Couiit of Skagit, State of Washington.
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