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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this aocument are defmed below and other words are defined n
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the: usagc of words used 1n this document are
also pr0v1ded in Secuon 16.

(A) "Sccurity Instrument™ means this document, whlcn is dated July 16 2013

together with all Riders 10 this document.

(B) "Borrower" is Gordonn D Manning, Aka's Gordon D Manning Jr, an unmarried
man

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Fifth Third Mortgage Company
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“Lender1s a corporation
- organized-and existing under the laws of the state of Chio
_;'Lendcr's addressis 5001 Kingslsy DR, MD: 1MOCEQ, Cincinnati, OH 45227

' Lencler 15 the beneflciary under this Security Instrumen.
o) “'n'ustec" i3, F’r‘-k‘ -A‘vo(,‘a\c,a.,v\ Titie Tnawrnnis. wa‘?‘\"’"}

(E) "Note" means me promissory note signed by Borrower and dated July 16, 2013

The Note states that'Eorrower owes Lender Two Hundred Thirteen Thousand Six Hundred
Fifty And Zerc/100 Dollars
(US. $213,650.00 - - ) pius intcresl. Borrower has promised to pay this debt 1n regutar Periodic
Payments and to pay | the debt in full not later than August 01, 2043

(F) "Property” means the properly that i described betow under the heading "Transfer of Righis 1n the
Praperty " ’

(G) "Loan" means the debt ev1denced by the Note, plus interest, any prepayment charges and lale charges
due under the Note, and all sums due under this Security Instrumeni, plus Interest.

(H) "Riders" means all Riders 1o this Security Instrument that are executed by Borrower. The following
Ridets are to be executed by Borrower [cnf:clc box as applicable]:

Adjustable Rate Rider D Conaom]mum Rider [_] Second Home Rider
Balloon Rider 1 Planned Ut Development Rider (x] 1-4 Family Rider
VA Rider E] Blweekly Payment Rider ] Other{s) [specify]

(f) "Applicable Law" means all comrolhng applicable federal, state and local statutes, regulalions,

ordinances and administrative rues and orders (that have the affoct of law) as well as all applicable final,

non-appealable judicial opimons.

() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by 4 condormmum assoclation, homeowners
association or similar organization.

(K) "Electronic Funds Transfer' means any transfer of fnnas other than a {ransaction ongmated by
check, draft, or similar paper instrument, which is Initiatéd through an electronic iermunat, tefephonic
mstrument, computer, or magnelic tape so as to order, mstouct, or m;thg-rize a financial institution o debit
or credit an account. Such term Includes, but 15 not linuted to, point-of-sal¢: transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers and:, automatea clearinghouse
transfers. :

(L) "Escrow Items" means thosc items that are described in Section 3 )

(M) "Miscellaneons Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described 1n Section 5) for: (i)
damage 1o, or destruction of, the Property; (ii) condemnation or other taking of all-or-any part of the
Property; (iii) conveyance in lieu of condemmation; or (iv) misrepresentations of or mrusswns as to, the
value and/or condition of the Property,

{N) “"Mortgage Insurance™ means insurance protecting Lender agmnst the nonpayment of or aefault on,

the Loan.

(0) "Periodic Payment" means the regularly schedufed amount due for (i} principal and mtcrest undc:r the
Note, plus (ii) any amounts under Section 3 of this Secprity Instrument. .
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) _' (P) "RESPA" means the Real Estate Settlement Procednres Act (12 U.5.C. Secuon 2601 el seq.) and its
___.-"'lmplementmg regutalion, Regulation X (24 C.F.R. Part 3500), as they might b¢ amended from time Lo

© sime, or any additional or successor legislation or regulation that governs the same subject matter. As used
_in thig Secunty Instrument, "RESPA" refers to all requirements and restrictions that arc imposed in regard
1oa "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loari" under RESPA.

(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations ynder the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunity Instrument secures o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; ana (ii} the performance of Borrower's covenants and agreements under this
Security Instrument .and, thé Note, For this purpose, Borrower irrevocably grants and conveys to
Trusteg, 1 trust, with’ power. of sale, the followmng described property located 1 the

County of Skagit
[Type of Reeurdmg Junsdtcuom [Name of Recording Junsdiction|
See Attached . :
Parcel ID Number: 3867-000-047-1500~ ER wlucn currently has the address of
893 Peterson Rd - [Sireet}
Burlington [city] | Wash]ngton 9E233 [Zip Codel

("Property Address"):

TOGETHER WITH all the improvements now or hereafter ereciéd on’ thé property, and all
¢asements, appuricnances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. AN of the fnregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower 1s lawfully seised of the estaté nareby corweyea and has
the right to grant and convey the Property and that the Property 1 unencumbered, except for encumbrances
of record. Borrower warranls and will defend penerally the title 1o the Property agalmt al] cla]ms ana
demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combings uniform covenants for national use El.lld non-umform_
covenants with limited vanations by junsdiction to constitute a uniform security instrument covermg reai_

property,
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~UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

; 1, Paymeni of Principal, Intcresi, Escrow Items, Prepayment Charges, and Late Charges,
' ;-Borrower shall pay when due the principal of, and interest on, the gebt evidenced by the Note and any
. prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursua.nt to-Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

currency: However, if any check or other mstrument received by Lender as payiment under the Note or this
Securlty Instrument 15 returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the’ Not¢ and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (2) -cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check provided any such check is drawn upon an institution whose deposiis are insured by a
federal agency, merumentahty, or entity; or (d) Electrom¢ Funds Transfer.

Payments are desmed received by Lender when received at the location designated in the Note or at
such other location as, may be designated by Lender 1 accordance with the notice provisions in Section 15.
Lender may return ‘any. payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment ingufficient to bring the Loan
current, without waiver.of any nghts. hereunder or prejudice to its rights io refuse such payment or partial
paymenis 1n the future, bit-Lender 1510t obligated to apply such paymenis at the time such payments are
accepted. If each Periodic Payment is applied as of 1ts scheduled due date, then Lender need not pay
nterest on unapplied funds. Leider miy hold such unapplied funds until Borrower makes paymeng to bring
the Loan current. If Borrower does not.do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such fundgs will be applied to the outstanding
principal balance under the Note imrnediately prior to foreclosure. No offset or ¢laim which Borrower
maght have now or in the Tuture agaist Lieénder shall relieve Borrower from making payments due under
1he Note and this Securnily Instrument or perfornung the covenants and agreements secured by this Security
Instrument,

2. Application of Payments or Proceeds Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied withe following order of priority; (a) interest
due under the Note; (b) principal due under the N_otc (c) amounts due under Section 3. Such payments
shali be applied 1o ¢ach Periodic Payment 1n the order in which 1t became due. Any remaimng amounts
shall be spplied first to late charges, second 1o any other. amaunts duc uncler this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a cie]mquent Pcr:odlc Payment which includes a
sufficient amount 1o pay any lale charge due, the payment may be applied to ihe delinquent payment and
the late charge. If more than one Penodic Payment 1s outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the-extent that, each payment can be
paid mn full. To the extent that any excess exists after the payment 15'applied to.the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Vmuntary prepayments shall
be applied first to any prepayment charges and then as described in the Nete. ™ -

Any application of payments, insurance proceeds. or Miscellancous Proceeds to principal due wnder
the Note shall not extend or postpone the due date, or change the amount, of thé Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are dug
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Securiy’ Instrument as a
lien or encumbrance on the Property; (b} leasehold payments or ground renis on the Property, ifany; (c)
prenuums for any and all insurance required by Lender under Section 5, and (d) Mor[gage hisurance
premiums, if any, or any sums payable by Borrower to Lender in liew of the payment of Mortgage,
Insurance premiums in accordance with the provisions of Section 10, These items are called “Escrow *

ltems.” At origination or at any tune during the term of the Loan, Lender may require that__Cmnmun_.t_ty' -
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~ Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ assessments shall be an Escrow ltem. Borrower shall promptly furnsh to Lender all notices of amounts to

‘be paid under this Section. Borrawer shall pay Lender the Funds for Escrow Fiems unless Lender waives

‘Borrower's obligation to pay the Funds for any or all Escrow Hems. Lender may waive Borrower's

- obligation to pay to Lender Funds for any or all Escrow Items at any time, Any such waiver may only be
n writing, It the event of such watver, Borrower shall pay directly, when and where payable, the amounts
due for any:-Escrow Ttems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender reccipis evidencing such payment within such tume period as Lender may require.
Borrower's obligation'{o: make such payments and to provide receipts shall for all purposes be deened to
be a covenant and-agreement cotitained in this Secunty Instrument, as the phrase "covenant and agrecment”
is used m Section 9. I Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrawer fails to pay the amount due for an Escrow Jtem, Lender may exercise 1ts nights under Section 9
and pay such amonnt .and. Horrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender mdy revoke the waiver as (0 any or all Escrow Items at any time by a notice given 1n
accordance with Section 15 and,-upon such revocation, Borrower shall pay to Lender all Funds, and 1o
such amounts, that are then required nnder this Section 3,

Lender may, at any time; collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall-&stumate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law, w0 o
The Funds shall be held in an - instititton whose deposuts are insured by a federal agency,
instrumentality, or entity (inctuding Lender, #'Lender 15 an institution whose deposits are s0 msured) or in
any Federal Home Loan Bank. Lender shiallapply the Funds to pay the Escrow Items no latet than the fime
specified under RESPA. Lender shall not charge Borrower for nolding and applying the Funds, annually
analyzing the escrow account, or verifymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permuts Lender to make such acharge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funas, me:ler shall not be required to pay Borrower
any interest or earmngs on the Funds. Borrower ard Lender gan agree 1n writing, however, thal interest
shall be paid on the Funds, Lender shall give 1o Borrower; w1thout charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held 1n escrow, as definad under RESPA Lender shall account to
Borrower for the excess funds 1n accordance with RESPA, If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as reqiured by RESPA; and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there 1s a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency 1n accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lenaer snall prornptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges flnes and “npositions
atiributable to the Property which can attain priority over this Security Instrpmeit, le__a_sepu_ld_ payments or
ground rents on the Property, if any, ana Community Association Dues, Fees, and Assessments, if any. To
the exient that these 1tems are Escrow Items, Borrower shall pay them m the manner ﬁrqvide’d‘ in Section 3.
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- "Borrower shall promptly discharge any lien which has prionty over this Secunty Instrument uniess
. Borrower:-(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
¢ o Lender, but only 5o long as Borrower 15 performing such agreement; (b) contests the lien in good faith
. by, or.defends agamst enforcement of the lien in, fegal proceedings which in Lender's opinion operate to
‘prevent the ¢énforcement of the lien while those proceedings are pending, but only until such proceedings
are coneluded: or () secures from the holder of the lien an agreement satisfactory to Lender subordinahng
the lien to this. Security Instrument. If Lender determines that any part of the Property is subject 1o a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10-day$ of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above n this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verificanon and/or
reporting service used:by Lender 1 connection with this Loan.

5. Property Tnsurance, Borrower shall keep the 1mprovements now existing or hereafter erected on
the Property msured agamnst loss by fire, hazards mcluded within the term "extended coverage,” and any
other hazards ncluding, but not linuted to, earthquakes and floods, for which Lender requires insurance.
This msurance shall be- maintained 1o ‘the amounts (inciuding deductible levels) and for the periods that
Lender requires. What Lender reqiiires pursuant to the preceding sentences can change during the term of
the Loan, The insurance carriér providing. the insurance shall be chosen by Borrower subject 1o Lender's
right to disapprove Borrower's. choie, which nght shall not be exercised unreasonsbly. Lender may
require Borrower to pay, n connection with this Loan, either: (2) a one-time charge for flood zone
determunation, certification and track'ing_sew1cas: or (b) a one-tume charge for flood zone determunation
and certification services and subsequent charges each time remappings or similar changes occur which
reasonsbly might affect such determination ot cortification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Botrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option ang Borrower's expense, -Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coveragé shall cover Lender, but mught or might
not protect Borrower, Borrower's equity 1n the Property, orthe'contents of the Property, against any risk,
hazard or ligbility and mught provide greater or lesser coverage than 'was previously in effect. Borrower
acknowledges that the cost of the insirance coverage so ok_)tai_ned might__ significantly exceed the cost of
insurance that Borrower could have obtamed, Any amounts disbursed by Lender under this Section 5 shatl
become additionat debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable; wnh Such mterest, upen notice from
Lender to Borrower requesting payment.

All msurance policies required by Lender and renewals of such pohcles snaIl be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and-shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the rightto hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtatns any form of insurance coverage, not otherwise tequired by Lender,
for damage to, or destruction of, the Property, such policy shall include a stanclarcl martgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the 1nsurance carrier, and Lemer Lender
may make proof of loss if not made promptly by Borrower, Unless Lender and Barrower otherwise ‘agree
m writing, any insurance proceeds, whether of not the underlying insurance was required by. Lgnﬂer, shall
be applied to restoration or repair of the Property, if the restoration or repair 15 economically feasible and,
Lender's security is not lessened. During such repair and restoration pertod, Lender shall have the right to
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' noId such insurance proceeds until Lender has had an opportunity to inspect such Properly to ensure the
_--'woric has* been compicted to Lender's satisfaction, provided that such imspection shall be undertaken
_;promptly Lender may disburse proceeds for the repairs and restoration i a single payment or 1n a series
“of progress payments as the work 1§ completed. Unless an agreement 18 made in wnting or Applicablc Law
“Tequires interest1o be paid on such imsurance proceeds, Lender shall not be required to pay Botrower any
interest. Or -¢armngs on such proceeds. Fees for public adjusters, or other third parties, retamgd by
Borrower shall not be paid out of the msurance proceeds and shail be the sole obligation of Borrower. If
the restoration or repair 15 not economucally feasible or Lender's security would be lessened, the insurance
proceeds shall be apphed 10 the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any; paud la Borrower Such insurance proceeds shall be applied in the order provided for n
Section 2.

If Borrower abana_ons tr_l__e Property, Lender may file, negouate and settle any available insurance
claim and related mattérs. If Borrower does not respond within 30 days to a notice from Lender that the
wnsurance carrier has offered to seftle a clam, then Lender may negotiate and settie the clarm, The 30-day
period will begin whenithe notice.is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower. hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amownt not to-exceed the amovwms unpaid ander the Note or this Security Instrument, and
(b) any other of Borrower's, fights {other-than the nght to any refund of unearned premiums paid by
Borrower) under all insurance polictes covering the Property, msofar as such rights are applicable to the
coverage of the Property. Lender iy use the insurance praceeds either to repair or restore the Property or
to pay amounis unpaid under the Note or this Security Instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution-of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unfess Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless cxtenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of- the Property; Inspections. Borrower shall not
destroy, damage or mmparr the Property, allow ‘the Property ‘to deteriorate or commit waste on the
Property, Whetker or not Borrower is residing in the Propérty, Borrower shall maintain the Property in
order to prevent the Property from deleriorating or decreasing-in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is.niot econom:cally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid 1n connection with damage'1o, or the takmg of, the Property, Borrower
shall be responsible for reparnng or restoring the Property only-if Lender has relcased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in'a single payment or in a series of
progress payments as the work is compieted. If the msurance or condemuation-proceeds are not sufficient
fo repair or restore lhe Property, Borrower 15 not relieved of Borrowcrs obhgatmn for the completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon and mspecnons of tne Property. If it has
reasonable cause. Lender may 1nspect the interior of the improvements on the Property, Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying.such redsonable cause,

8. Borrower's Loan Application. Borrower shall be in default if, duriiig the’ Loan ‘application
process, Borrower or any persons or entfties acting at the direction of Borrower or Avith Borrower's
knowledge or consent gave matenally false, misleading, or inaccurate information or s__!atemem_s_tb Lender
{(or failed to provide Lender with matenal information) in connection with the-"Loan,-‘Matenal
representations include, but are not Hmted to, representations concernung Berrower's oecupaImy uf me.
Property as Borrower's principal residence. : ;
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9 Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If
~(a)-Borrower lails to perform the covenanis and agreements ¢ontamned in this Security Instrument, (b) there

* Is a legal proceeding that mught significantly affect Lender's interest 1 the Property and/or rights under
ithis Security Instrument (such as a proceeding in bankrptcy, probate, for condemnation or forfeiture, for

. enforcement of 4 lien which may attain prionity over this Security Instrument or to enforce laws or
regulations), or {c¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and nghts under this Security
Instrument, ncluding, protecting and/or assessing the value of the Property, and secunng and/or repamring
the Property. ‘Lender's-actions can mcluge, but are not limited to: (a) paying afy sums secured by a Lien
which has priotity-‘over. this Security Instrument; (b) appearing in court; and {(¢) paying reasomable
attorneys' fecs to protect. its 1nterest mn the Property and/or rights under this Security Instrument, wcluding
1ts secured posihion. i a bankruptcy preceeding. Securing the Property includes, bul 15 not 11rml:,d 1o,
entering the Property to-make repairs, change locks, replace or board wp doors and windows, drain water
from pipes, eliminate building -or other code violations or dangerous conditions, and have utilities turned
on or off, Although Lendér may take action under this Section 9, Lender does not have 10 do so and is not
under any duty or obligation to do so. It 1s agreed that Lender incurs no liability for not taking any or all
actions authorized under this Sectipn 9.

Any amounts disbursed-by Lender under this Section 9 shall become additional debt of Boriower
secuted by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable wnh such interest, upon notice from Lendet 10 Borrower requesting
payment,

If this Security Instrumcnt is.on'a 1easenold Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to ttic Property, the leasehold and the fee title shall not merge unless
Lender agress to the merger in writing.’

16, Mortgage Insurance. If Lender reqmred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to-inaintam the Mortgage Insurance 1n effect. If, for any reason,
the Mortgage Insurance coverage requred. by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designaled payments
toward the premuums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substanhially equivalent to the Mortgage Insurancepreviously in effect, at a cost substantially
equivatent to the cost fo Borrower of the Mortgage. Insurance: previously in effect, from an aiternate
morigage insurer selectsd by Lender, If substantially equivalenl Morigage Insurance coverage 1S not
avaitable, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be 1w effect:” Lender-will accept, use and retamn these
payments as a non-refundable loss reserve in lien of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan 15 uftimately paid:in full, and Lender shall not be
required 10 pay Borrower any mterest or earmngs on such loss-reserve, Lender can no longer require 10ss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available;, is obtaned, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance If Lender required Mortgage
Insurance as 4 condition of making the Loan and Borrower was required to inake separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall-pay ihe premums required 10
maintain Mortgage Insurance in effect, or to provide s non-refundable los$ reserve, unti! Lendet's
requirement for Mortgage Insurance ends m accordance with any written agreement betweén Borrower and
Lender providing for such termination or until termination is required by Apphcable Law: Nethmg in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in‘the Note:” C

Mortgage Insurance reimburses Lender (o1 any entity that purchases the Note) fot certam losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party 10, tnc Moﬁgage
Insnrance.

Mortgage insurers evaluate therr total risk on all such insurance in force from tlme to- tlme, arid may
enter 1nto agreements with other parties that share or modify their nisk, or reduce losses. These agregments
are on ferms ang conditions that are satisfactory to the mortgage insurer and the other party-(or partiesjo:.
these agreeiments. These agreements may require the mortgage insurer t0 make payments using any source. -

of funds that the mortgage msurer may have available (which may inciude funds obtained fi romm Mortgage L

Insurance premiurms),

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INS TRUMENT /
%-GIWA} (0811) Page 8 of 15 lnitial

MBI
201 20179
Skagit County Auditor $84.00

7/22/2013 Page 8 of 22 1:26PM

Fonn 3048 1/ 01 <



--AS 4 result of these agreements, Lender, any purchaser of the Note, another insyrer, any reinsurer,

_..-any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

- derive from (or mught be characterized as) a portion of Borrower's payments for Mortgage Insurance, m
iexchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agre¢ment

", provides that-an affiliate of Lender takes a sharc of the insurer's risk in exchange for a sharg of the

premivins.paid-to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such- agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - it any - with respect to the
Mortgage Insurance uridér the Homeowners Pratection Act of 1998 ar any other law. These rights
may includé the right .to “receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, t0 have the Mortgage Insurance terminated avtomatically, and/or to receive a
refund of any Mortgage lnsurance premiums that were unezrned at the time of such cancellation or
termination. :

11, Assignment of Misce]]aneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigried to and shall be paid to Lender.

If the Property 1s damaged, siwch Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration. or repair is economucally feasible and Lender's security is not lessened,
During such repair and restoration penod;-Lenger shall have the right to hold such Miscellansous Proceeds
until Lender hag had an opporfuuty to mspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such ingpection shall be underiaiken promptly. Lender may pay for the
repairs and restoration m a single disbursement ‘or in a series of progress payments as the work is
completed, Unless an agreement is made In writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be-Tequired to pay Borrower any imterest or earmngs on such
Miscellaneous Proceeds. If the restoration.of reparr 1s not economeally feasible or Lender's secunty would
be lessened. the Miscellaneous Proceeds shiall-be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, p:ud to Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruchon, nr loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Sacumy Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or (0s§ vafue of-the: Property in which the fair market
value of the Property ummediately before the partial taking, destruction; or loss it value s equal 1o or
greater than the amount of the swns secured by this Security Instroment immediately before the partial
taldng, destruction, or loss 11 value, wnless Borrower and Lénder otherwise agree 1n writing, the sums
securcd by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (2) the total amount of the sums-Secuied- nmediately before the
partial taking, destruction, or luss m value divided by (b) the!fair market value of the Property
mmmediately before the partial taking, destruction, or [oss 1n value. Any balance shiall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
vatue of the Property immediatety before the partial taking, destruction, or loss in value is less than the
amount of the sums secured 1mmediately before the partial taking, destrucfiof, or loss in value, uniess
Borrower and Lender otherwise agree in writing, the Miscellanzous Proceeds snal] be appl:ed to the sums
secured by this Security Instrument whether or not the sums are then due. '

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined 1n the next sentence) offers 10 make an award 1o setile’ a.clatm Tor-damages,
Borrower fails to respond to Lender within 30 lays afier the dale the notice 18 given, Lender 1s autjirized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the' Property -or to-the
sums secured by this Secunity Instrument, whether or not then due. "Opposing Party" means the third panty
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action 1m "
regard to Miscellaneous Proceeds. .
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~Borrower shall be in default if any action or proceeding, whether civil or crinunal, 13 begun that, in

o Lenaers Judgment, could reswlt in forfeiture of the Property or other material impairment of Lenger's

© interest in the Property or rights under this Security Instrumeni. Borrower can cure such a default and, if
. :acceleration has cccurred, remnstate as provided in Section 19, by causing the action or proceeding o be
dismissed-with a ruling that, 1n Lender's jucdgment, precludes forfeiture of the Property or other matenal
‘impairmient ‘of - Lender's interest 1 the Property or rights under this Security Instrument. The proceeds of
any award of clam for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order. provided for m Section 2.

12. Borrower- Not. Released; Farbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors 1 Interest-of Borrower. Lender shall not be required to commence proceedings against
any Successor in‘Interest of -Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums sécured by this Securily Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without-limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower orn amounts less than the amount then due, shall not be a warver of or
preclude the exercise of any nght er remedy.

13. Joint and Severat Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees Lhat Borrower's obligations'and lability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-sigmng this
Security [nstrument only to mortgage, grant ardl convey the co-signer's tnterest 1n the Property under the
terms of this Secunty Instrument; (b) is not personally obligated to pay the sums secured by this Security
[nstrumend;, and {c) agrees that Lender and any other Borrower an agree to exiend, modify, forpear ot
make arr_v accommodations with regard to- the terms of this Sccunty Instrument or the Note without the
co-s1gner's consent.

Subject to the provisions of Sccnon 18 any Successer in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument inwriting; and 1s approved by Lender, shall obtam
all of Borrower's righis and benefits under this Security Instrument. Borrower shall not be reieased from
Borrower's obligations and liability under this Security Instrurnent uniess Lender agrees to such release in
writing. The covenants and agreements of this Seclinty. Instrument shatl bind (except as provided in
Section 20} and benefit the successors and assigns of Lender, <

14. Loan Charges. Lender may charge Borrower fees ‘for semces performed 1n connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Securtty Instrument, including, but not limmted to, attorneys’ feés, property 1nspection and valuation fees.
In regard to any other fees, the absence of express authorify in tlus Securily Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee: Lender may not charge
fees that are expressiy prohibited by this Security Instrument or by Applicable Law,

If the Loan is subject 1o a law which sets maxumum loan charges, and-that law-is finally interpreted so
that the ymerest or other ioan charges collected or to be collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessaty to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
linuts will be refunded to Borrower. Lender may choose to make this refund by reducing the prnncipat
owed under the Note or by making a direct payment to Borrower. If a refurid reduces:principal, the
teduction will be (reated as a partial prepayment withowt any prepayment charge (Whether or not a
prepayment charge 15 provided for under the Note). Borrower's acceptance of any such réfund.made by
dirgct payment to Borrower will constitute a warver of any right of action Borrower might. have ansulg out
of such overcharge.

13. Notices. All notices piven by Borrower or Lender in connection with this Sccumy Instrumcnt

must be in writing. Any notice to Borrower 1n connection with this Security Instrument shall be deemed 1o

have been given to Borrower when mailed by first class mail or when actuall
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T 'no‘uce address if sent by other means. Molice to any one Borrower shall constitute notice to all Borrowers

- -unless-Applicable Law expressly requires otherwise, The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender, Borrower shall promptly
. notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
», change of address, then Borrower shall only repori a change of address through that specificd procedure.
There tay be-only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivening it or by mailing 1t by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be desmed to have been given to Lender until actually
recerved by Lender. If any notice required by this Security Instrument i also required under Applicable
Law, the Appllcable Law requlrement will satisfy the corresponding requirement under this Secursty
Instrument. =~

16. Govemmg Law, Severablhty, Rules of Construction. This Seeurity Instrument shall be
governed by federal-law ang the. law of the jurisdiction in which the Property is located. All rights and
obligations contained” in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law ‘might explicitly or mmplicitly allow the parties to agree by contract or it
might be silent, but such silence $hall not be construed as a probibition against agreement by contract. In
the event that any provigion or clause of this Security Instroment or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Secunity Instrument or the Note which can be
prven effect without the conflicting provision.,

As used in this Security-Instrument.. (3) words of the masculine gender shall mean and include
corresponding neuter words or ‘words of the femuune gender; (b) words in the singular shall mean and
inciude the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrowet. shall be gwcn ong copy of the Note and of this Security Instrurnent.

8. Transfer of the Property or & Beneficial Interest in Borrower. As used in this Section 18,
"Interest 1 the Propetty” means any iegal or benefician mterest in the Property, including, but not linuted
to, those beneficial interests transferred 1n a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which 1s the transfer of title by-Borrower al a future date to a purchaser.

If all or any part of the Property or any Interest in' the Property is sold or transferred (or if Borrower
15 not a natural person and a beneficial interest in Borrgwer is'sold or transferred) without Lender's prior
written consent, Lender may require immediate payment w fall of all sumgs secured by this Security
Instrument. However, this option shall not be cxcrcnsed by Lender 1f such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall gmve Borrower nouce of acceleration. The notice shall
provide a period of not less than 30 days from the date the ndtice is given in accordance with Section 15
within which Borrower must pay afl sums secured by this Security Instrument, If Borrower fails to pay
these sums prior fo the expiration of this period, Lender may. Anvoke- any rcmedlcs permitted by this
Security Instrinment without further notice or demand on Borrower. :

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument. discontinued at any time
prior o the garliest of: (a) five days before sale of the Property pursuant t6 any power-of sale contained in
this Security Instrument. (b) such other period as Applicable Law mught specify-for the termination of
Borrower's night to reinstate; or (c) entry of a judgment enforcing this’ Secwrity Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Securty
Instrument and the Note as if no acceleration had occurred; (b) cures any defanlt of any othet covenants or
agreements; (¢} pays all expenses incurred in enforcing this Security Instrument, including, but not limved
to, reasomable attorneys' fees, property inspection and valuation fees, and other-fees incurred-for the
purpose of protecting Lender's interest i the Property and nights under this Security lnstmmcnt and {(d)
takes such action as Lender may reasonably require to assure thai Lender's inierest in the Propefty and
rights under this Secunty Instrument, and Borrower' s obligation to pay the sums secured by this Secunty
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstaterient-sums and.
expenses in ong or more of the following forms, as selected by Lender: (a) cash, (b) mnney ordcr (c)
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-'certiﬁea check, bank check, treasurer's check or cashier's check, provided any such check 15 drawi upon

.~ ap-mstitution whose depostis are insured by a federal sgency, nstrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
‘shall remain fully effective as if no acceieration had occurred. However, this right to reinstate shall not
~apply in'the.case of acceleration under Section 18.

20.-Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial ingerest in
the Note (together with this Security Instrument) can be sold one or more times without prior notce (0
Borrower, A sale. might result 1n a change in the entity (known as the "Loan Servicer") that collects
Peniodic Paymerits. due under the Note and this Security Insirument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also tught be
one or more changes-of the Loan Scrvicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be-given wntten notice of the change which will state the name and address of the
new Loan Servicer; the address 1o which payments should be made and any other information RESPA
Tequires in connection with'a notice. of transfer of servicing. If the Note 18 sold and thereafier the Loan 15
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remaun with the Toan Servicer or be transferred 1o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender 'may commence, joint, or be joined 10 any judicial action (as either an
individual litigant or the member.of-a class) that anses from the other party's actions pursuant to this
Security Instrument or that alleges-that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period .after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
peniod will be deemed to be reasonsble for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Sectlon 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satlsfy tne nour.:c and opportanily to take corrective
action provisions of this Section 20.

21, Hazardous Substances. As used 1 thlS Section” 21 (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pol]uta}ns ot wistes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxi¢ petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Praperty is located that
relate fo health, safety or environmental protection; (¢) “Environmental-Cledip” includes any response
action, remedial action, or removal action, as defined in Environmental-Law; ‘and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwxse mgger an Enwvironmental
Cleanup.

Bortower shall not cause or permut the presence, use, msposal storage or rclease of any Hazardous
Substances, or threaten to release any Hazardous Substances, on of in the Property Borrower shall not do,
nor allow anyene efse to do, anything affecting the Property (a) that is in violation of any Eovironmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, -use,. or release of a
Hazardous Substance, creates a condition that adversety affects the value of the Property. The preceding
two sentences shall not apply to the presemce, use, or storage on the Property of small: qu.antmes of
Hazardous Substances that are generally recogmzed to be appropriate to normal residential uses and to
mantenance of the Property (including, but not limited to, hazardous substances in consumer proaucts)

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, - lawsmt
or other action by any povernmental or regutatory agency or private parly wmvolving the Properly and any K3
Hazardous Substance or Environmental Law of which Borrower has aclual knowledge; (b} any™ |
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of .-
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“release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

*“Hazardous, Substance which adversely affects the value of the Property. If Borrower learns, or is notified

Dy any governmental or regulatory authority, or any privale party, that any removat or other remediation
. of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
refviediat actions-1n accordance with Environmental Law. Nathing heremn shall create any obligation on
Lender for ai Environmentai Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

22. Acceleration; Remedies, Lender shall give notice to Borrower priok to acceleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrument (but not prior to
acceleration under Sectum 18 unless Applicable Law provides otherwise), The natice shall specify: (a)
the default; (b) the action’ requlred te cure the default; (c) a date, not less than 30 days from the date
the notice is given to- Bormwer, by which the defanlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future, The notice shall further inform Borrower of the right to reinstate after acceleration, the
right e bring a court action te assert the non-existence of a default or any other defense of Borrower
to acceleration and sale; and any _other matters required to be included in the notice by Applicable
Law, If the default is not cured on or before the date specified in the notige, Lender at its option,
may require immediate payment-tih full of all sums secured by this Sccurity Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitléd to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but not limited to, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the power of. sale, Lender shall give writfen notice to Trusiee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of'sale and shall give such notices to Borrower
and 1o other persons as Applicable Law may require, After.¢he time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at publie auction to the highest hidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee deféimines, Trustee may postpone sale
of the Property for a period or perioas permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its desngnee m‘ty purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee's deed... cunveymg_ the Properiy without any
covenant or warranty, expressed or implied, The recitals in the Trusfee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall:apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; (b} to all sums secured by this Security Instrument; and (¢} any excess to the
person or persons legally entitled to it or to the clerk of the superior court nf the cnunty in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by this Secunty Instrument Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument-and all notes
evidencing debt secured by this Security Instrument to Trustee. Trusice shall mm‘ey ‘the Property
without warranty to the person or persons fegally entitled to it. Such person or perscms shall pay any
recordation costs and the Trustee's fee for prepanng the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time. to llmc appomt
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance.of the.
Property, the successor trustee shall sncceed to all the title, power and duties conferred upon Trustee -’
heremn and by Applicable Law,
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2%, Use of Property. The Property is not used principally for agricultural purposes.

. 26, Attorneys' Fees, Lender shall be entitled to recover ils reasonable altorneys' fees and costs in
¢ :any action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys'
. fees," whenever used 1n this Securtty Instrument, shall include without limitation attorneys' fees incurred
by Lender o any. bankruptcy proceeding or on appeal.

‘ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCFABLE UNDER WASHINGTON LAW.

BY SIGNING ‘BEL_OW‘,- Borrower accepts and agrees lo the terms and covenanis contained m this
Security Instrument and in-dny Rider executed by Borrower and recorded with it.

Witnesses: e e : (]

/. (Seal)
Gorden D Manning -Borrower
{Seal)
-Bocrower
eal) < (Seal)
-Borrower . . . -Borrower
(Seal) K (Seal)
-Borrower i i -Barrower
(Seal) Lo o . (Seal)
-Borrower R oS -Borowet
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STATE QF PV ate nee } s8¢
“Countyof Rimg 50 ~°  Sfasle
' On this day personally appeared before me Gordon D Manning

to me known to be th’e:i'ndividua](s) described 1 and who exccuted the within and foregoing instrument,

and acknowiedged: that@.lshe/they signed the same her/their free and voluntary act and deed, for the
uses and purposes thetein mentioned. i
GIVEN under my hand and official seal this S day of %4«6’2, , 2973

N
I DE DE@-@ SUZAN DEJBERT ‘t?é e : =

ﬁw.w 24 NOTARY PUBLIG for the AL, a&,?, Z,ag

2’ “_SEAL' ; %ld?tate of Montana .., Notary Pubfe 1n and for the State of ingeaek [ esiding at

% ot at'Bozeman, Mo s
s ﬂs‘ o/ My Commission Expugt: " Meatna Bezeman
2 MO Jdune 4, 2017 - My Appointment EXpires on ¢ oy -2/ 7
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EXHIBIT A

LEGAL DESCRIPTION: Real property in the County of SKAGIT, State of Washington, described
as follows '

Tax Parcel ID No. ._3é6-:f;ooo-047-1500n=113533

The land teferred ta in tms reportfpohcy is situated in the State of Washington, County of Skagit, and is
described as follows: )

Lot 2 of Burlington Shert: Plat No SS 4 00, approved September 18, 2001, recorded September 20, 2001,
under Auditor's File No. 200109200010, bemg a portion of Lots 3 and 4, Burlington Short Plat No. 90-28,
approved August 20, 1990, and r_er;o_rded August 22, 1990, under Auditor's File No, 9008220013.
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1-4 FAMILY RIDER

{Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 16th day of guly, 2013

and is incorporated into and shall be deemed to amend and supplement the Mortgags, Deed
of Trust, or Security Deed (the "Security Instrument") of the sdme date given by the
undersignad (the “Borrowe r") to secure Borrower's Note to Fifth Third Mortgage
Company :

' {the
"Lender") of the same date and coyering the Pmperty described in the Security Instrument
and located at: 253 Peterson Rd, Burlington, WA 98233

[Property Address)

1-4 FAMILY COVENANTS tn addltlon to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows :

A, ADDITIONAL PRCPERTY-SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Securily” instrurnent, the following items now or hereafter
attached to the Property to the extent they are fixt ures are added to the Property description,
and shall also constitute the Property covered by the Security Instrument: building matenals,
appliances and goods of every nature whalsoever now- or hereafter located in, on, or used, or
intended 1o be used in cennection with the Property,-including, but not limited to, those for
the purposes of supplying cor distributing heating, -cooling,’ electricity, gas, water, air and light,
fire prevention and extinguishing apparatus, security and :access conirol apparat us, plumbing,
bath tubs, water heaters, water closels, sinks, ranges, stoves, refrigerstors, dishwashers,
disposals, washers, dryers awnings , storm wmdows storm’ doors screens, blinds, shades,
curtains and curtain rods, attached mirrors, cabinets, panellng and attached floor coverings,
all of which, including replacements and additions thereto, shall be desmed to be and remain
a part of the Property covered by the Security Instrument. All‘of the foregoing together with
the Property described in the Security Instrument (or the’ leasehold estate if the Security
Instrument s on a leasehold) are referred to in this 1.4 Famly Rlder and the Security
instrument as the "Property.”

B. USE OF PROPERTY; COMPUANCE WITH LAW. Borrower shall not seek, agree to or
make a change in the use of the Property or its zoning classification, “Unless Lender has
agreed in writing to the change. Borrower shall comply wit h all laws, ordmanoes regulations
and requirements of any governmental body applicable to the Property .

C. SUBORDINATE LIENS. Except as permitted by federal law,. Borrower shall not allow
any lien inferior to the Security Instrument to be perfected against the F’ropeny without
Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agalnst rent !oss in
addition 10 the other hazards for whic h insurance is required by Section 5. .

XEXX¥2304 L xmﬂu{zam
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-E,"BORROWER'S RIGHT TO RENSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANGY. Unless Lender and Bormower otherwis e agree in writing,
Section 6 concerning, Borrowe r's occupancy of the Property is deleted.

G. ASSIGNMENTY QF LEASES. Upon Lender's reguest after default, Borrower shall assign
to Lender all leases of the Property and all security deposits made in’ connection wit h leases
of the Property. Upon-the assignment, Lender shall have the right to modify, extend or
terminate the exqstm? leases-and to execute new leases, in Lender's sole discretion. As used
}n thlﬁ rlzgragraph G, theé word "lease" shall mean *sublease" if the Security Instrument is on a
edasenold, : :

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEVER; LENDER IN POSSESSDN,
Borrower absolutely ‘and .unconditionally assigns and transfers to Lender all the remts and
revenues ("Rents") of “the Property, regardless of 1o whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender's agents to collect the Rents, and agrees that
each tenant of the Property shall pay the Rents to Lender or Lender's agents. However,
Borrower shall receive the. Rents until: {) Lender has ?iven Borrower notice of default
{JurSUant to Section 22 of the Security Instrument, and ISi) Lender has given nctice to the
enant(sz that the Rents are to be:paid 1o Lender or Lender's agenl. This assignment of Renis
constitules an absolute assignment and not an assignment for additional security only,

If Lender gives notice of default .to Borrower; () all Rents received by Borrower shall be
held by Borrower as trustee for the Yenefit of Lender only, 10 be applied to the sums secured
b¥ the Security Instrument; (i) Lender shall be entitled to collect and receive all of the Rents
of the Property; (i) Borrower agrees that each tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agents upon Lender's written demand to the tenant; (iv)
unless applicable law provides otherwise, all Renits-collected by Lender or Lender's agents
shall be applied first to the costs of taking control: of and ‘managing the Property and
collecting the Rents, including, but not limit ed to, attorney's fees, receivers fees, prermiums
on receiver's bonds, repair and maintenance costs, iasurance premiums, taxes, assessments
and other charges on the Property, and then to the sums-secured by the Security Instrument;
(v) Lender, Lender's agents or any dudicially appoint ed receiver shall be liable t0 account for
only those Rents actually received; and (vi) Lender shall be egntitled to have a receiver
appointed to take Igossession of and manage the Property and coliect the Rents and profits
derive:{:t from the Property without any showing as-to. the inadequacy of the Property as
security. T

Iif the Rents of the Property are not sufficient to cover the costs of‘taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
Furposes shall become indebtedness of Borrower 1o lLender secursd by the Security
nstrument pursuant to Section 9. L e, o )

Borrower represents and warrants that Borrower has not executed any prior assignment
of the Rents and has not performed, and will not perform, any act that would prevent Lender
from exercising its rights under this paragraph, , R

Lender, or Lender's agents or a {‘udicially appointed receiver, shall not bé reguired to enter
upan, take controt of or mamtain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do s0
at ani/ time when a default ocours. Any application of Rents shall not cure or waive any
default or invalidate any other right or remedy of Lender. This assignment of Rents of the
Praperty shall tetrminate whe n all the sums secured by the Security Instrument are paid i full,

l. CROSS-DEFAULT PROVISION, Bomower's default or breach under.any note.gdr
agreement in which Lender has an interest shall be a breach under the Security Instrument -
and Lender may invoke any of the remedies permitted by the Security instrument. - : R
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-BY. SIG‘NING-?B_ELOW, Bomrower accepts and agrees to the terms and covenants contained

grthis 1-4 Famil

{Seal)

Gorden D mnning"_'__ I

(Seal)

-Borrower

(Seal)

- -Borrower

-Borrower

(Seal)

- (seal)

-Borrower

(Seal)

-Borrawer

(Seal). =

-Borrower

(Seal)

-Borrower

-Borrower
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: -~ THIS LOAN IS NOT _ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
gléE&/ETERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LDAN AND ASSUMPTION POLICY RIDER is made this 16th day of
July, 2013 : - "~ and is incorporated inte and shall be deemed to amend and
supplement the Mor’tgage Deed of Trust or Deed to Secure Debt (herein "Security
Instrument*) dated of even date herewith, given by the undersigned (herein "Borrower") 1o
secure Borrower's Note to ‘Fifth Third Mortgage Company

(herein "Lender') and covering the P}opeiﬁt:.y- described in the Security Instrument and located
at 993 Petersom Rd, Burlington, Wh 98233

[Property Add-réé’s.]

VA GUARANTEED LOAN COVENANT: In addltlon 10 the ‘covenants and agreements made in
the Security Instrument, Borrower and Lender fusther. covenant and agree as follows .

If the indebtedness secured hereby be guaranteed or [nSured under Title 38, Uniled States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
govern the rights, duties and liabilities of Borrower and Lender. Any provisions of the Security
Instrument or other instruments executed in connection. with.said indebtedness which are
inconsistent wit h said Title or Regulations, including, but pot.-fimited to, the provision for
payment of any sum in connection with prepayment of the secured indebtedness and the
provision that the Lender may accelerate payment of the secured indebtedness pursuant to
Covenant 18 of the Security Instrument, are hereby amended.or negated to the extent
necessary to conform such instruments to said Title or Regulauons -,

418212304 418212304
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LATE CHARGE: At Lender's option, Borrower will pay a "late charge" not exceeding four per
centum (4%} of . tha overdue payment when paid more than fifteen (15) days after the due
date thereof 16 coverihe extra expense invoived in handling delinquent payments, but such
"late charge_“ shall not” be payable out of the proceeds of any sale made to satisfy the
indebtedness secured .hereby, unless such proceeds are sufficient to discharge the entire
indebtedness and all‘proper costs and expenses secured hersby,

GUARANTY: Should-the Department of Veterans Affairs fail or refuse to issue its guaranty in
full amount within 60 days from the date that this loan would normally become eligible for
such guaranty committed upon by the Department of Veterans Affairs under the provisions of
Title 38 of the U.S. Code "Veterans Benefits," the Morigagee may declare the indebtedness
hereby secured at once-due and payable and may foreclose immediately or may exercise any
other rights hereunder or take any olher.proper action as by law provided.

TRANSFERQF THE PROPERTY‘ This loan may be declared immediately due and payable upon
transfer of the property securing such .loan to any transferee, unless the acceptability of the
assumption of the loan is estabilshed pursuant to Section 3714 of Chapter 37, Title 38,
United States Code,

An authorized transfer ("assumptlon") of the property shall also be subject to additional
covenants and agreements as set forth -below:

(a) ASSUMPTION FUNDING FEE A fee equalto  one half of one percent

.50 %) of the balance of this loan &s of the date of transfer of the property
shall be payable at the 1ime of transfer to the |dan hoider or its authorized agent, as trustee
for the Department of Veterans Affairs. If the-assumer fails to pay this fee at the time of
transfer, the fee shall constitute an additional debt to-that already secured by this instrument,
shall bear interest at the rate herein provided, and, at the. option of the payee of the
indebtedness hereby secured or any transferee thereof, shall be immediately due and payable.
This fee is automatically waived if the assumer is exempl under ‘the provisions of 28 U.S.C.
3729 (c).

{t} ASSUMPTION PROCESSNG CHARGE: Upon appltcatl‘on “for approval to allow
assumption of this loan, a processing fee may be charged by the loan holder or its authorized
agent for determining the creditworthiness of the assumer and subSEquently revising the
holder's ownership records when an approved transfer is ¢completed. The amount of this
charge shall not exceed the maximum established by the Department of Velerans Affairs for a
loan to whic h Section 3714 of Chapter 37, Title 38, United States C__:ode applies:

{c) ASSUMPTICN INDEMNITY LIABILITY: If this cbligation is assumed,.then the assumer
hereby agrees to assume all of the obligations of the veteran under the térms of the
instruments creating and securing the !oan. The assumer further agrees to indemnify the
Department of Veterans Affairs to the extent of any claim payment arising fram the guaranty
or insurance of the indebtedness created by this instrument, N
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P wﬁNES‘sWHEREG:- Borrowe r(s) has executed this VA Guaranteed Loan and Assumption

Policy Rider

Gorden D Ma.nn:l.ng ' -Borrower -Borrowe r

" ____-Bg..r.rowe r -Borrower

—B;:__rrqwe r -Borrower

-Borrower -Borrower
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