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DEED OF TRUST
DATE: July 26, _.;0.1..3" GUARDIAN [N%%%W,EST TITLE CO.
Reference # (if appllcable} _‘LQE.SEJ. Additional on page
Grantor(s):

1. Pishek, William J
2. Pishek, Martha K_

Grantee(s)
1. BUSINESS BANK
2. GUARDIAN NORTHWEST TITLE & ESCROW Trustee

Legal Description: Lot 36 and ptn. of 35 in the plat of "SUNSET WEST"
L Additional on page 2

Assessor's Tax Parcel |Dd#: 4028—000—036@008/!’69_955_: "

THIS DEED OF TRUST is datec July 29, 2013, among William J. Pishek and Martha K, Pishek;
Husband and Wife ("Grantor"); BUSINESS BANK, whose malling address is ANACORTES
LENDING CFFICE, 911 6TH STREET, ANACORTES, WA 88221 (referred to below sometimes
as "Lender" and sometimes as "Beneficiary”); and GUARDIAN NORTHWEST TITLE & ESCROW,
whose mailing address is 1301 B RIVERSIDE DRIVE, MOUNT VERNON ‘WA 98273 (reforred to
below as "Trustee™).
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DEED OF TRUST
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“GONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
of-‘éntry and possession and for the benefit of Lander as Bensficiary, all of Grantor's right, title, and interest in and to
‘the.-following. described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixiures; all easements. rights of way, and appurtenances; all water, water rights and ditch rights
(including Stock in ‘Utilities with ditch or iTigation rights); and all other rights, rayalties, and profits relating to the real
property, including. without limitation all minerals, oil. gas, geothermal and similar matiers, (the "Real Property™)

located in Ska_glt .County, State of Washington:

Tl_ie Nbrth 50 fée_t, as measured along the East and West lines, of Lot 35, and all of Lot 36,
SUNSET WEST, ‘as ‘per plat recorded in Volume 9 of Plats, pages 98 and 99, records of
Skagit County, Washington;

Situated"ih--Sk::lQit Coun._'

s Washington.

The Real Property or its address is commonly known as 14048 Madrona Drive, Anacortes, WA
98221. The Real Froperty tax |dentiflcatlon number is 4028-000-036-0008/P69355.

REVOLVING LINE OF CREDIT.  This Deed of Trust res the Indebted including, without limitation, a revalving
line of cradit, with a variable rate of interest, which obligates Lender to make advances to Grantor up to the cradit limit
50 long as Grantor complies with.ail the terms-of the Credit Agreement and the line of credit has not been terminated,
suspendad or cancelled; the Credlt Agreviment alows negative amortization. Such advances may be madae, repaid, and
remade from time to time, subjéct to the limitation that the total outstanding balance owing at any one time, not
including finance charges on such bilange at'a fixed or variable rate or sum as provided in the Credit Agresment, any
temporary overages, other charges, and any amounts 9xpended or advanced as provided in either the lndnbtednass
paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Credit Agre t. It is the intention of
Grantor and Lender that this Desd of Tryst secures the-balance outstanding under the Credit Agreament fram time to
time frorm zero up to the Gredt Limit as phovided in tha Cradit Agroement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of ¢redit may at
cortain times be lower than the amount shown or zero. A zero balance does not terminate the lina of credit or
terminate Lender's obligation to advance funds to Grantor. Thorofon, tho lien of this Dead of Trust will remain In full
farce and effact notwithstanding any zere bafance.

Grantor hereby assigns as security to Lender, all of Grantor's nght. htla, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with “RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfacted and choate .upon.the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automaticalty revoked upon acceleration of all or panl of the Indebtednéss.” In addilion, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND' THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY IS GIVEN TO SECURE {A] PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOGUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACGEPTEE) ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE Excepl as otherwise provided in thls Deed of Tru51 Grantor.shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly @nd in"a timely manner perform all of
Grantor's obligations under the Gredil Agreement, this Deed of Trust, and the Related Documents. o

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grar_iiur's possessién and use of the
Property shall be govarned by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Granter may (1) remain i possession and
control of the Property; (2} use, operate or manage the Propery; and (3) ocollect the Rents from the Property
(this privilaga is a license from Lender to Granlor aulomatically revoked upon default). The following provisions
relate to the use of the Property or 1o other limitations on the Property. The Real Property is not usad pﬁncnpally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and pmmpu\; perform all repaws.
replacements, and maintenance necessary o preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permlt or Buffer Hn}'

stripping of or waste on or to the Property or any portion of the Property, Without limiting the generality of the .-

foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, mlnerals (Includlng' .
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent, :

R | of improv Grantor shall not demolish or remove any Improvements from the Real Pmperty ‘
wmhout Lender's prior written consent. As a condition to the removal of any Improvements, Lender may: require

Grantor to make arangements satisfastory to Lender to replace such Improvemants with improvements of - at’least .

equal value.

Lender's Right to Enter. Lender and Lender's agents and represeniatives may enter upon the Real Praperty at all
reasonable times to attend to lender's interesis and to inspect the Real Property for purposes of Grantor's *
compliance with the tenms and conditions of this Deed of Trust.

Comgpliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who reni, lease of
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all govemmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordipance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, 80 long as Granter has notified Lender in writing prior to deing 50 and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor ko post adequate
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'security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

. Dflty:-to' Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
< acts, i addition to those acts set forth abowve in this section, which from the character and use of the Property are
<reasonably necessary to protect and preserve the Property .

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payabls all
sums secured by this Deed of Trust or (B} increase the inlerest rate provided for in the Credit Agreement or other
documant avidencing the Indebtedness and impose such other conditions as Lender deems appropsiate, upon the sale or
transfer,. without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A’"sale or transfer" means the conveyance of Real Praperty or any right, title or interest in the Real Property;
whethar-legat, beneficial or-equitable; whether voluntary or involuntary; whether by outright saie, deed, instafiment sale
contract, land contract, -confract for deed, leasehold inlerest with a term greater than three (3) years, lease-optlon
contract, or by sale,-assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property. or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by LenderIf such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. Tha followmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due:{and in all events prior to delinquency) all taxes, special taxes, assessments,

charges {(including water and sewer), fipes and impositions levied against or on account of the Property, and shall

pay when due all ¢laims for work done on or for services rendered or material furnished to ihe Propery. Grantor

shall maintain the Property free of @l liens having priority over or equal to the interest of Lender under this Deed of

;rust axcept for the Ilen of taxes and assessments nat due and except as otherwise provided in this Deed of
rust

Right to Contest Grantor m‘ay wnthhold pa'ymenl of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jecpardized. If a lien arises or
is fited as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice. .of the filing, secure the discharge of the lian, or if requesiad by
Lender, depasit with Lender cash or-a sufflcient corporate surety bond or other security satisfactory to Lender in an
amouni sufficient to discharge the lien'plus-any costs and attornays' fees, or other charges that could accrua as 2
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforgcement against the Property.  Grantor shall name Lender ag an additional
ohligee under any surety bond fumished in the contest proceedings.

Evidence of Payment. Grantor shall upon defmarnd fumish to Lendsr satisfactory avidence of payment of the laxes
or assessments and shall authorize the appropnate gwemmemal oﬂ' cial to deliver to Lender al any lime a written
statement of the taxes and assessments against the Pmperty :

Notica of Construction. Grantor shall notify Lender at least ﬁﬂeen {15) days before any work is commenced, any
sarvicas are fumished, or any materials are supplied to te Property, if any mechanic’s lisn, materialmen's lien, or
other lien could be asserted on account of the work, services, or.rhaterials. Grantor will upon request of Lender
fumnish to Lender advance assurances satisfactory to Lender that Gramor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to msunng the Properry are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall proecure and maintain pahcnes of fire. msurance with standard extended
coverage endarsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any cainsurance clause, and ‘with™a standard martgages
clause in faver of Lender, together with such other hazard and fiability insurance as Lender may. reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acéeplable to Lender and issued by a
company or companies reascnably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
fram time ta time the policies or cerificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior. written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor ar any other person. Should the Real Fropeity be located in
an area designated by the Director of the Fedsral Emergency Managemeni Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notlce, i§ given by
Lender that the Property is located in a special fiood hazard area, for the meximum amourt of Grantor's credit line
and the full unpaid principal balance of any prior liens on the property securing the loan, ap to the fnaximum palicy
limits set under the Mational Flood Insurance Frogram, or as otherwise required by Lender:.and to- malntaln such
insurance for the term of the loan.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Propeny._.-Le_nder-msy_ .
make proof of lass if Grantar fails to do so within fifteen (15) days of the casualty. Whether-gr not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any ingurancé and apply:

the praceeds to the maduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender etects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner salisfactory to Lender. Lender shall, upon _-
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds For the reasonable ‘cost of”

repair or restoration if Grantor is not in default under this Dead of Trust. Any proceeds which have not heen ..~

disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of.
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued °
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Properly free of all taxes, liens, security inlerests,
encumbrancas, and other claims, (B) to provide any required insurance on the Property, or {C} tc make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender cn Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Credil Agreement from the date incurred or paid by Lender to the date
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~of repayment by Grantor. Afl such expenses will become a part of the Indebtedness and, at Lender's option, will (A)

.be payahle on demand; (B) be added to the balance of the Credit Agreemeni and be apportioned among and be
" payable.with any installment payments to become due during either {1} the term of any applicable insurance policy; or
{2) the remaining tesm of the Credit Agreement; or (C) be treated as a balloon payment which will be due and payable
at-the Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts. The rights providad
for in this paragraph shall be in addiion to any other rights or any remedies to which Lender may be entitied on account
of any default Any such action by Lender shall not be construed as curing the default so as to bar Lender from any
remedy that.it olherwnss would have had.

wARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Dasd
of Trust:,

Titie. Granlor warranis that (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of-all liens and encumbrances other than those set forth in the Real Property description or In any
tite insurance policy, tile-report, or final titte opinion issued in favor of, and accepled by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and dediver this Dead of
Trust to Lender. -

Detanse of Title; Subjed to the exceplion in tha paragraph above, Grantor warrants and will forever defend the
title ta the Property against the. lawful claims of all persons. [n the event any action or proceeding is commenced
that questions Grantor's title or the intérest of Trustee or Lender under this Desd of Trust, Grantor shall defend the
action at Grantor's: expense. Grantor miay be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choica, and
Grantor will deliver, or cause to he denvsred to Lender such instruments as Lender may request from time to fime
o permit such participation. .

Compliance With Laws, Grantor warrants ihat the Praperty and Grantor's use of the Property complies with all
existing applicabie laws, ordinances, and regulations of govemmental autharities.

Survival of Promisss. All promises;. agresments, end statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full forca
and effect until such time as Grantor's Indebtedness-is paid in ful.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Procaedings. If any proceeding in condemnation is fiked, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal parly in such proceeding;. bt Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its ‘own choice all-al Grantor's expense, and Grantor will deliver or
cause ta be delivered to Lender such instruments and documematlon ag may be requested by Lender from time to
time to pemmit such padicipation.

Application of Net Proceads. If all or any part of the Property is corldemned by eminent domain proceedings of by
any proceeding or purchase in eu of condemnation, Lender may at its election require that all er any portion of the
net proceeds of the award be applied to the Indebtedness ar.the repair or restoration of the Property. The net
proceeds of the award shall mean the award after paymet of all reasunable msls expenses, and attorneys’ faas
incumred by Trustee or Lender in connection with the condemnation. -~

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHDRIHES The fotlowmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantar shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lenderto perféct and continue Lender's lien on
the Real Properly. Grantor shell reimburse Lender for ali taxes, 23 described below, logether with all expensas
incurred in recording, perfacting or continuing this Deed of Trust, including -without I|m|talmn all taxes, fees,
documemary stamps, and other charges for recording or registering this Deed of Trus1

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upen this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a $pecific tax on
Grantor which Granter is authorized or required to deduct from payments on the Indebtednass secured by this type
of Deed of Trust; (3) atax on this type of Deed of Trust chargeafte against the Lender or 1he holder of the Credit
Agreemeant; and {(4) a specific tax on all or any portion of the Indebtedness or on psymema of pnnapal and
interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent taihe date of tms Deed. of
Trust, this event shall have the same effect as an Event of Defaull, and Lender may éxercisé any ‘or gll"of its
available remedies for an Event of Defauit as provided below unless Grantor sither (1) pays. thie tax‘before it
bhecomes delinquent, or (2} contesis the tax as provided above in the Taxes and Liens section and deposns with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating ta this Deed of Tmst as a. :
security agreement are a part of this Deed of Trust; ’

Security Agresmsnt. This instrument shall constilute a Securily Agreement to the extent any of the Propeny'

constitutes fixtures, and Lendar shall have alt of the rights of a secured party under the Uniform Commerclal Code A

as amended from time ta time.

Security Interest, Upon request by Lender, Grantor shall take whatever action is requested by Lender to paﬁem w0

and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the ™,
real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparls, copies or reproductions of this Deed of Trust as a financing staternent. Grantor shall reimburse
Lender for all expenses incurmed in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upen default, Grantor shall assernble any
Personal Property not affxed to the Property in @ manner and &t a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debior) and Lender (secured party) from which information
conceming the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
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Cnmmerclal Code) are as stated on the first page of this Deed of Trust.

-FURTHER. ASSURANCES; ATTORNEYAN-FACT. The following provisions relating to further assurances and
aﬂomey in“fact are a part of this Deed of Trust:

" Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will.cause to be made, executed or delivered, to Lender or Lo Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, ar rerecorded, as the case may be, at such times and in such offices
and places as Lenﬂer may deem appropriate, any and all such mortgages, daeds of frust, security deeds, security
agreements, financing statements, contlnuation statements, instruments of further assurance, certificates, ang
other docurrients as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Granor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Dociments,-and “(2) the liens and security interests created by this Deed of Trust as first and prior liens
oh the Property, whether now owned or hereafter acyuired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in writing, Grantor shalt reimburse Lender for all costs and expenses incurred in connection with the
matters refeired-to in this paragraph.

Attormey-in-Fact. -If Grantor fails 1o do any of the things referred to in the preceding paragraph, Lender may do 50
for and in the name ‘of Grantor and at Grantor’s expense. For such purposes, Grantor hereby imevecably appoints
Lender as Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing aif
other things as may-be necessa;y or deswable in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations impésed-Gpon Grantor.under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyanca.and shall.execule and deliver to Grantor sultable statements of termination of any
financing statememt on file evidencing Lender's security interest in the Rents and the Persomal Property. Any
reconveyance fee shall be paid by, Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person ar persons legally. dntitled thareto”, and the recitals in the reconveyance of any matiers or
facts shall be conclusive proof of the truthfulness of any.such matters or facts.

EVENTS OF DEFAULT. Grantcr wifl be in- default under this Deed of Trust if any of the following happen: (A) Grantor
cornmits fraud or makes a material misrepresentation-at any time in connection with the Credit Agreement. This can
include, for example, a false statement aboul Grafitor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not mest the repayment terms of the Credit Agreement. (C} Grantor's aclion or
inaction adversely affects the collateral or Leniders rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive’.use of the dwelling, faifure o pay taxes, death of all persans liable on
the account, transfer of title or sale of the dwelling, creation of.‘a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds.orthe dwelling for prohibited purpeses.

RIGHTS AND REMEGIES ON DEFAULT. If an Event of Default occirs under this Deed of Trust, at any time thereafier,
Trustee or Lender may exercise any one or more of the following rights and:remedies:

Eloction of Remsdiss. All of Lenders righis and remedies will be cimulative and may be exercised alone or
together. An electton by Lender to choose any one remiedy” will not bar Lender from using any other remedy. IF
Lender decides 1o spend money or to perform any of Grantar's .obligatipris under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's nght to declara Gnanlor in default and to exercise
Lender's remedies.

Accolerats Indebtednoess. Lender shall have the right at its optlon to declars lhe entlre Indebtedness immediately
due and payabla.

Foreclosure. With respect to all or any part of the Real Property, ﬂle Trus'tea shall Have the right to exercise its
power of sale and to foreclose by ncotice and sale, and Lender shall have_lhe right-to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by: applicabie law. -

UCC Remediss. With respect to all or any part of the Personal Property, Lender shall have alf the rights and
remedies of a secured party under the Uniform Commercial Cade.

Collect Rents. Lender shall have the right, without nofice to Grantor ta 1Eke_p05's'ession of ‘and-manage the
Property and collect the Rents, including amounts past due and unpaid, and apply thé net proceeds, over and
above Lender's costs, against the indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees diractly to Lender. |If the Rents are coftected by
Lender, then Grantor imevacably designates Lender as Grantor's attomey-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collact the procesds Paymants-by tenants
or other users to Lender in response 1o Lender's demand shall satisfy the gbligations for which the paymeiits arg
made, whether or not any proper grounds for the demand existed. Lender may exercise its nghts under thfs
subparagraph either in parson, by agent, oc theough a receiver,

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of alj or any parl of
the Property, with the power fo protect and preserve the Property, to operate the Property preceding:or.pending

foreciosure or sale. and to collect the Rents from the Preperty and apply the proceeds, aver and above the cast.of -

the recsivership, against the Indebtedness. The raceiver may serve without bond if permitied by law: Lenders
fight to the appeointment of a receiver shall exist whether or not the apparent value of the Property exceeds.the -
indebtedness by a substantial amount. Emgployment by Lender shall not disqualify a person from serving as a-
receiver. o

Tenaney at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provitded-
above or Lender otherwise becomss entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lendar's option, either (1}

pay a reasonable rental for the use of the Property, or (2} vacate the Properly immediately upon the demand of ~
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or available at law or in equity,

Notice of Sale. 1ender sha¥ give Grantor reasonable notice of the tima and place of any public sale of the Persanal
Property of of the time afler which any private saie or other intended disposition of the Perscnal Property is to be
made. Reasonable notice shall mean notice given at Ieast ten {10) days before the time of the sale or digposition.
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'Any.sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the exient permitted by applicable law, Grantor hereby waives any and all rights to have
“ the Propery marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
-part of the Properly together ar separately, in one sale or by separale sales. Lender shall be entitled fo bid at any
public sale-an all or any poriion of the Property.

Attorneys’. Fees; Expensos. If Lender insfitutes any suit or action to enforce any of the terms of this Deed of
Trust, l.ender shall.be entitled to recover such sum as the court may adjudge reasonable as attomeys' faes al tnal
and.uvpon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, alt
ressonable expenses - ‘Lender incurs that in Lender's opinion are necessary at any time fac the protection of ite
interest or the enforcement of its rights shall become a part of the Indebledness payable on demand and shall bear
interest at the Credit Agreement rata from the date of the expenditure until repaid. Expenses covered by this
paragraph include, witfiout limitation, however subject to any limits under applicable law, Lender's attorneys’ fees
and Lender's legal expenses, whether or not there is a lawsuit, including attomeys’ fees and expenses for
bankruptcy’ preceedings (induding efforts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated: postjudgment cdllection services, the cost of searching records, obtaining title reports {including
foreclosure reports), ‘surveyors’.reports, and appraisal fees, title insurance, and Tees for the Trustee, to the extent
permitted by applicable taw. Grantor also will pay any court costs, in addition to all other sums pl’O\ﬂdEd by law.

Rights of Trustes, Trustee shali have ail.of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUS'TEE:' The following provisions relaling to the powers and obligations of Trustee
(pursuant to Lendar's instructions)-are part of this Deed of Trust:

Powers of Trustss. In adgition to all powers of Trustee arising as a matter of law, Truslee shall have the power to
take the following actions Wwith_respéct to.the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map of plal of the Real Property, induding the dedication of streets or other rlghts to the
public; (b) jein in granting any easeimenl of creating any restriction on the Real Property; and (c} join in any
subordination or other agreement affecting shis Deed.of Trust or the inlerest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall,hot_-l:ie obligated-to notify any other party of a pending sele under any other
trust deed or lien, or of any action or: procedding’in which Grantor, Lender, or Frustee shall be a party, unless
required by applicable law, or unless trie aclien:or proceeding is brought by Trustee.

Trustes, Trustes shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Properly, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent prowded by applicable leaw! -

Successor Truatee. Lender, at Lender's aption, may from time to fime appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
matters required by state law, the names of the original Lender, Trustas, and Grantor, the book and page or the
Auditor's File Mumber where this Deed of Trust is recorded, and the name and address of the successor rustee,
and the instrument shall be executed and acknowledged by Lender or-its suc¢essors in interest. The successor
trustes, without conveyance of the Propery, shall succeed to all the' tile; ‘power. and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. Thia procedure for subsutuhon of Trustee shail govemn to the
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except far netice required or, allnwed by [aw to he given in another manner,
any notice required 1o be given under this Deed of Trust, including without_limitatior’ any notice of default and any
notice of sale shall be given in writing, and shall be effective when aciually delivered; when. actually received by
telefacsimile (unless olherwise required by law), when depesited with a natiohally recognized ovemight courier, or, if
mailed, when deposited in the United States mail, as first class, cartified or registered mail postage prepaid, directed to
the addrosses shown near the beginning of this Deed of Trusl. Al cupies of notices Of foreclosyre from the holder of
any lien which has priority over this Deed of Trust shall be sent o Lender's address; as showri near the beginning of
this Deed of Trusl. Any person may change his or her address for notices under this. Deed of Trust by giving formal
written nolice to the other person or persons, specifying that the purpose of the notice is to ¢hangethe person's
address.  For notice purposes, Grantor agrees t0 keep Lender informed at all times of Graptor's -current address.
Subject ta applicable law, and excapt for notice required or allowed by law to be given in anéther manner, if:there is
mere than one Granter, any natice given by Lender to any Granter is deemed to be notice glvsn to all Gramors -1t will
be Grantor's responsnblhty to tell the others of the natice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust

Amendments. What is written in this Daed of Trust ard in the Related Documents is Grantor's entire agreemem
with Lender concaming the matters covered by this Deed of Trust. To be efiective, any change or-amendment to
this Deed of Trust must be in writing and must be slgned by whoever will be bound or obligated by the change oF-"
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and a;e I'Iﬂt to be: -

used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of tha interest or estate created by thls Deead of Trust with any other |nterest or.
astate in the Property al any time held by or for the benefit of Lender in any capacity, without the written cnnsenl T

of Lender.

Gavaming Law. This Desd of Trust will be governed by fedsral law applicable to Lender and, to the axtent r'm_t' :
prasmpted by federal law, the laws of the State of Washington without regard to s conflicts of law provisions,. ™
This Deed of Trust has basn accepted by Lender In the State of Washington. :

Choice of Venue. If there is a lawsuit, Grantor agress upon Lender's request to submil to the jurisdiction of the
courls of SKAGIT County, State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
refarences to Grantor shall mean each amd svery Grantor. This means that each Granlor signing balow is
respensibla for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Dwed of Trust
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“unless. Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that

< Lenderhas given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not

- mean(Graptor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands

that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent

" “again if the ‘sttuation happens again. Grantor further understands that just because Lender consemts to one of

moreof Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives preseniment, demand for payment, protesl, and notice of dishonor.

Severability:  If 'a cour finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rast of this Deed of Trust will not be valid or enforced.  Therefore, a court will
ehforce the rest of the prowsuons of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.”.

Succassors and__Assiqns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust-shall be-binding upan and inure to the benefit of the parties, their successors and assigns. If
ownership-of the Propierty becomes vested in a person other than Grantor, Lender, without notice to Granter, may
deal with Grantor's successaors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without reléasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Tirne is of the Essence. Time ia of the essence in e performance of this Deed of Trust.

Waiver of Homestead Exmpﬁoﬁ._;drantor hereby releases and waives all ights and benefils of the homestead
exemption laws of the §tate of Washington as to all Indebtedness securad by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Benoficiary. The word "Benef’clary" means BUSINESS BANK, and its succeasors and assigns.

Bomrower, The word "Bonuwei" Meafs Wi‘lham J. Pishek and Mariha K. Pishek and includes alt co-signers and
co-makers gighing the Credit Agreemenl and, Al their successors and assigns.

Crodit Agresment. The words "Cradit Agréement”.mean the credit agreement dated July 28, 2013, with credit
limit of $200,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
reﬁnanc:ngs of, consolidations of, and substjtutions’ for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS ‘A VARIABLE INTEREST RATE,

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and secumy interest prmnsuons relating to the Personal Property and
Rents.

Event of Default. The words "Event of Dafault" mean any af the evenis of default set forth in this Deed of Trust in
the events of default saction of this Deed of Trust.

Granter. The word "Grantor" means William J. Pishek. and Marfha K. Plshek

Improvemants. The word "Improvements” means afl ersnng and fufure improvements, buildings, structures,
mebile homes affixed on the Real Property, facilities, admllons neplacamenm and other construction on the Real
Property.

Indebtedness. The word "Indebtedness" means all pnncapal antarsst -ahd’ oiher amounts, costs and expanses
payable under the Credit Agreement or Related Dotuments, together with &F-renewals of, extensions of,
maodifications of, consolidations of and substitutions for the Gredit: Agreement;or/Related Documents and any
amounts expended or advanced by Lender to discharpe Grantor's'obligations or swpenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together wﬂh 1nleres1 on such amounts as
provided in this Deed of Trust.

Lendsr. The word "Lender" means BUSINESS BANK, its successors and assngns The words "SUCCESSOrS or
assigns" mean any person or company that acquires any interest in the Credit Agreement :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arncles of personal
property now or hereafter owned by Grantor, and now or hefeafier attached of affixed 10 the Real Property,
together with all accessions, parts, and additions to, all replacements of, and “all substitutions for; any of such
property; and together with alf issues and profits thereon and proceeds (including without ||m|tat:on all insurance
proceeds and refunds of premiurns) from any sale or other disposition of the Property. ;

Proparty. The word "Property” means ¢ollectively the Real Property and the Personal Pmperty

Real Property. The words "Real Property” mean the real property, interests and rights, as, furlher described i “this
Deed of Trust.

Related Dogumants. The words “Relaied Documents” mean all promissory notes, cradrt agreernenls Ioan
agreements, security agreements, morigages, deeds of trusy, securily deeds, collateral mortgages, and all ther .
instruments, agreements and documents, whether now or hereafter existing, executed in connection with the ™
Indebtedness; provided, that guaranties and enpvironmental indemnity agreements are not "Related Domments“ and.'
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rants, revenues, income, issuas, royalties, pmﬁs and'
other banefits derived from the Property.

Trustes. The word "Trustee” means GUARDIAN NORTHWEST TITLE & ESCROW, whose malling address is 1301 P
B RIVERSIDE DRIVE, MOUNT VERNDN, WA 98273 and any substitute or successor trustees. .
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. EAGH' GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

" GRANTOR:

xﬁ% e ""’:*z‘z@ ; 7

N INDIVIDUAL ACKNOWLEDGMENT Notary Public
; State of Washington
sare or a0 ss NANCY EILEEN ALVORD
coumwj)h}g o ) My commission expires
e January 29, 2015
Cn this day before me, the undersigned Motary:Publie, personally appeared Wiliiam J.

or proved to me on the basis of satisfactory evidence-fo be the individual desceribed in and who executed the Deed of
Trust, and acknowledged that he or she 5|gned the Deedof Truat as his or her free and voluntary act and deed, for the

uses and purposes therein mentiened. v I i
Glven under my hand and official seal QQ day MSLA_LAS?—

S . Residing at WLM Uef ;\
Notary Public in and for the State of _|AJ e - My commission sxpires _O_LLQ_QL}_Q(&

INDIVIDUAL ACKNOWLEDGMENI.._H -
i Notary Public

STATEOFluO_Q‘un}.jm— l;: S 'State of Washington

couNTy o €k03 o+ { NANCY EILEEN ALVORD

1 My.commission gxpires
On this day before me, the undersigned Notary Public, personally appeared Mamb'&-Pim i nmmme
or proved to me on the basis of satisfactory evidence to be the individual describid in a il
Trust, and acknowledged that he or she signed the Deed of Trust as his or her freg 2nd Vi
uses and purposes therein menticned. - g
Glven under my hand and official seal this m day of l u;(, [af.a T

By, Residing at L

€
9 A

Notary Public in and for the State of _L{_h}- My commission expires &

REQUEST FOR FULL RECONVEYANCE
To: Trustee

The undersigned is the legal owner and holder of alt indetledness secured by this Deed of Trust. You are he:ne_hyi.“
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the °
right, fitle and interest now held by you under the Deed of Trust.

Date: Bensficlary:
By:
Its:

40 Rights Resarvad.
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