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Property Tax [D P7508% & P75091 . - L.oan Number 6015208
Abbreviated Legal Descnption Lots4- 7Blk25&Lotsl &2 BlkZ6,W Add to Clear Lake
TGW

Full legal description page 15 ' : Chicago Title 620019391
DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are- deﬁ‘ﬁed "bé'i‘c'nw and other words are defined in
Sechons 3, 11, 13, 18, 20 and 21 Cerlan rules regardmg the usage of words used n this document are
also provided in Section 16

{A) TSecurity Instrument” means this document, Whlch 1S dated August 30, 2013, together
with all Riders to this document »
(B) "Borrower"is

Igor G. Fedoruk and Yelena A. Fedoruk, HUSBAND AND WIFE.

Barmower is the trustor under this Secunty Instrument L ;

{C) "Lender”is Pegples Bank, a WA Corporation Lender 15 a State chartered
Corporation organized and existing under the laws of Washington Lenders addressis 1801
Riverside Drive, Mount Vernon, WA 98273 Lender s the beneﬂctary under this Secunty
instrument

(D} “Trustee” s Chicago Title Insurance Co., 4258 Commerc_lal, ‘ ‘Vit i Vernon,
WA 98273
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(E) "Note“ rneans the promissory note signed by Borrower and dated August 30, 2013 The
Note states that Borrower owes Lender S1ixty Three Thousand Seven Hundred Fifty
Dollars .and Zero cents (US $63,750.00) plus interest Borrower has promised to pay
this debt:in regular Periodic Payments and to pay the debt in full not later than October 01, 2018
(F) *Property” means the property that 1s described below under the heading "“Transfer of Rights 1n
the Property " .~

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note,-and all sums due under tms Secunty Instrument, plus interest

(H) “Riders” means all Riders to this Secunty Instrument that are executed by Borrower The
following Riders are to be executed by Borrower [check box as applicable]

[Jadustabie Rate R|der DCondommrum Rider CIsecond Home Rider
XBaifoon Rider -Piar_rned Unit Development Rider [1Other(s) [specify]
14 Family Rider ey D_Bi‘fﬂ_’éekry Payment Rider

(h  “Applicable Law" means all controling applicable federal, state and local statutes, regulations,
ordinances and administrative ru!es and, orders {that have the effect of law) as well as all apphcable final,
non-appealable judicial opinions . . -

() "Community Association Dues, Fees and Assessments” means all dues, fees, assassments
and other charges that are imposed on Borower or the Property by a condominium association,
homeowners assoctation or similar orgapizatior.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction onginated by
check, draft, or similar paper instrument, which 1s intated through an electromie terminal, telephanic
nstrument, computer, or magnetic tape so aé--.__to order, instruct, or authonze a financial insbfution to dett
or credit an account Such term includes, but 1s not mited to, point-of-sale transfers, automated teller
machine transactions, transfers intiated by telephone ware, transfers and automated cleannghouse
transfers

(L) "Escrow Items™” means those items that are desr;nbed n: Sectron 3

{M) “"Miscellaneous Proceeds” means any ccmpensatlon settlement, award o©of damages, or
proceeds paid by any third party (other than insuranee’ proceeds paid under the coverages described in
Secton 5) for (1) damage to, or destruction of, the Property; (u} condemnation or other taking of all or
any part of the Property, () conveyance in lieu of oondemnatlon or (v} misrepresentations of, or
omissions as to, the value and/or conditon of the Property :

(N) “Mortgage Insurance” means insurance protecting Lender agamst the nonpayment of, or defaulf
on, the Loan

(O} "Periodic Payment" means the regularly scheduled amount due for (1 principal and interest
under the Note, plus (1) any amounts under Section 3 of this Secunty I__nstrument

lmtlals,-vé %yp
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Py “RESPA" means the Real Estate Settlement Procedures Act (12 US C §2601 et seq) and #ts
mplementmg regulatron Regulation X (24 C F R Part 3500), as they might be amended from time to
time, or.any additional or successer legtslation or regulation that governs the same subject matter  As
used 1n this Secunty’ Instrument, "RESPA" refers to all requirements and restrictions that are imposed
regard to a "federally related mortgage loan" even if the Loan does not qualfy as a "federally related
mortgage ioan" urider RESPA,

(Q) “Successorin Interest of Borrower" means any party that has taken ttle to the Property,
whether or not that party has assumed Borrower's obligations under the Note andfor this Secunty
Instrument

TRANSFER OF RIGHTS IN THE F’ROF’ERTY

This Secunty Instrumsnt secures to Lender (1) the repayment of the Loan, and all renewals, extensions
and modifications of the Note, and. (i) the performance of Borrower's covenants and agreements under
this Secunty Instrument and the Note .For this purpose, Borrower irrevocably grants and conveys to
Trustee, n trust, with power of sale; the following described property located in the

COUNTY OF SKAGIT

Legal Descrniphion Exhlb'it: LAY attached hareto and made a part hereof

which currently has the address of

NN Pringle Street  P75089775091
Clear Lake, Washington 98235 {"Property Address”)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now ‘or hereafter a part of the property  All replacements and
additions shall also be covered by this Secunty Instrument AII of the foregaing 1s referred to In this
Secunty instrurment as the "Property " . .

BORROWER COVENANTS that Borrower I Iawquy se|sed of the estate hereby conveyed and
has the nght to grant and convey the Property and.that'the Property is unencumbered, except for
encumbrances of record Borrower warrants and will defend generally the tifle ta the Property against all
claims and demands, subject to any encumbrances of record

THIS SECURITY INSTRUMENT combines unrform oovenants for national use and non-uniform
covenants with mited vanations by junsdiction to constitute a umform security mnstrument covernng real

property

}mtlals ,AZ y/—‘
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UNIFORM COVENANTS Bormower and Lender covenant and agres as follows
e Paymient.of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

Borrower shall ‘pay-when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note Borrower shall also pay funds for Escrow
items pursuant to Section 3 Payments due under the Note and this Secumty Instrument shall be made
in US currency - However if any check or other instrument received by Lender as payment under the
Note or this Secunty Instrument 1s returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Secunty Instrument be made in one or more of the
following forms, as selec;ted by Lender (a) cash, {b) money order, (c) certified check, bank check,
treasurar's check or cashier's check, provided any such check s drawn upon an institution whose
depostts are insured.by a federal agency mstrumentahty, or entity, or (d} Electronic Funds Transfer

Payments are'deemed feceived by Lender when receved ai the location designated in the Note or
at such other location ds may be designated by Lender in accordance with the nofice provisions in
Section 15 Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan.current .-Leénder may accept any payment or partial payment insufficient to
bring the Loan current, without'waiver of any nghts hereunder or prejudice to its nghts to refuse such
payment or partial payments in the filture, but Lender s not obligated to apply such payments at the tme
such payments are accepted - [f'each Périodic Payment i1s appled as of its scheduled due date, then
Lender need not pay interest on unapplied funds Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan Gyrrert ° If Borrower does not do so within a reasanable perod of
time, Lender shall ether apply such funds.or return them to Borrower If not applied eartier, such funds
will be applhed to the outstanding pringipal balance under the Note immediately prior to foreclosure  No
offset ar claim which Borrower mught-have-now or in the future agamst Lender shall relieve Borrower
from making payments due under the Note‘and this Secunty Instrument or performing the covenants
and agreements secured by this Secunty Instrument

2. Application of Payments or Proceeds. Except as otherwise described w this Section 2, all
payments accepted and applied by Lender shall be appled in the following order of prionty (&) interest
due under the Note; (b) principal due under the Note, (c) amounts due under Section 3 Such payments
shall be applied to each Periodic Payment in the orderm which it became due Any remaining amounts
shall be applied first to late charges, second to any: other amounts due under this Secunty instrument,
and then to reduce the principal balance of the Note. - .

{f Lender receives a payment from Borrower for a dehnquent Penodic Payment which includes &
sufficient amaunt to pay any late charge due, the payment ‘may-be applied to the delinquent payment
and the late charge. If more than one Periodic Payment 1s cutstandmg, Lender may apply any payment
receved from Borrower to the repaymeni of the Penodic Payments f, and to the extent that, each
payment can be paid in full To the extent that any excess: exlsts after the payment 1s applied to the full
payment of one or more Periodic Payments, such excessmay be applied to any tate charges due
Voluntary prepayments shall be apphed first to any prepayment’ charges and then as descnbed in the
Note

Any application of payments, msurance proceeds, or Mlscelfaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount of the Penodic
Payments

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Perlodlc Payments are
due under the Note, until the Note 15 paid in full, @ sum (the “Funds") to provide for payment of amounts
due for. (@) taxes and assessments and other tems which can attan prlonty over this Secunty
Instrument as a hen or encumbrance on the Property, (b) leasehold payments or ‘ground rents on the
Property, If any; {c) premiums for any and all insurance required by Lender under Section 5, and (d)
Mortgage Insurance premiums, If any, or any sums payable by Borrower to Lender in. Iteu of the payment
of Mortgage Insurance premiums In accordance with the provisions of Section 40" These tems are
calied "Escrow ltems " At ongination or at any time dunng the term of the Loan, Lerider may” reqwre that
Community Association Dues, Fees, and Assessments, If any, be escrowed by Borrower and. such
dues, fees and assessments shall be an Escrow Item el /_/ / ﬁ[’
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Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Secton Borrower
shall-pay ‘Lender:the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the
Funds for.any ‘or all Escrow ltems Lender may waive Borrower's obligation to pay to Lender Funds for
any or ali Escrow ltemis at any time  Any such waiver may only be in wnting  In the event of such waiver,
Borrower shall pay dlrectly, when and where payable, the amounts due for any Escrow items for which
payment of Funds has been waived by Lender and, if Lender requires, shall furmsh to Lender receipts
evidencing such 'b,a_ym_en't-‘withm such time period as Lender may require  Borrower's obligation to make
such payments .&nd. to provide receipts shall for all purposes be deemed to be a covenant and
agreement contained = this Securtty Instrument, as the phrase "covenant and agreement’ 15 used n
Section 9 If Borrower 1s-obhgated to pay Escrow Hems directly, pursuant to a wawver, and Borrower fails
to pay the amount due for‘an.Escrow ltem, Lender may exercise its nghts under Section 8 and pay such
amount and Borrower shall then.be obligated under Section 9 to repay to Lender any such amount
Lender may revoke the wawver as to any or all Escrow Items at any time by a nctice given in accerdance
with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and In such amounts,
that are then required under.this Secion'd

Lender may, at any time;: colléct and hold Funds in an amount (a) sufficient to permit Lender to
apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a
lender can require under RESPA -Lender shall estimate the amount of Funds due on the basis of current
data and reasonable estimates® of expendltures of future Escrow ltems or otherwise in accordance with
Applicable Law.

The Funds shall be held n an’ mstltutlon whose deposits are insured by a federal agency,
nstrumentalrty, or entity (including Lender; If Lender 1s an institution whose deposits are so Insured) or in
any Federal Home Loan Bank Lender k_sha_l_l ‘apply the Funds to pay the Escrow Items no later than the
time specified under RESPA  Lender shall.not charge Borrower for holding and applying the Funds,
annually analyzing the escrow account, ‘or verfying the Escrow Items, unless Lender pays Borrower
interest on the Funds and Applicable Law permits Lender to make such a charge Unless an agreement
)s made In writing or Applicable Law requires mterest to"be paid on the Funds, Lender shall not be
required to pay Borrower any interest or earnings on_the. Funds Borrower and Lender can agree in
writing, however, that interest shall be paid on the Funds~ Lender shall give to Borrower, without charge,
an annual accounting of the Funds as required by RESPA :

If there 18 a surplus of Funds held 1n escrow, as deflned under RESPA, Lender shall account to
Borrower for the excess funds in accordance with:RESPA- If there 18 a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify: Borrower.as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the shortage In accordance with RESPA, but in no
more than 12 monthly payments (f there s a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as requred by RESPA, and Borrower shali pay to Lender the

amount necessary to make up the deficiency in accordance wuth RESPA but in no more than 12 monthly
payments

Upon payment in full of all sums secured by this Secuntyr rnstrument Lender shall promptly refund
to Borrower any Funds held by Lender

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and imposiions
attnbutable to the Property which can attam prionty over this Securtty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Associalion Dues; Fees, and Assessments, f any
To the extent that these tems are Escrow ltems, Borrower shall pay ’chem in the manner provided in
Section 3

Borrower shall promptly discharge any lien which has prnornty over thlS Securtty Instrument unless
Borrower (&) agrees in wriing o the payment of the obligation secured_by the-lien in @ manner
acceptable to Lender, but only so long as Borrower 1s performing such agreement, (b). cantests the lien in
good faith by, or defends against enfarcement of the lien in, legal proceedings which in_Lender's opinion
operate to prevent the enforcement of the llen while those proceedmgs are pending, but ‘only until such
proceedings are concluded, or () secures from the holder of the lien an agreement sahsfactory to
Lender subordinating the lien to tis Secunty instrument ingals LF /" ﬁ F
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If Lender determimes that any part of the Property is subject {0 a lien which can attain prionty over this
Seclinty-Instrument; Lender may give Borrower a notice identifying the len  Within 10 days of the date
on which that notice 1s given, Borrower shall satisfy the lien or take one or more of the actions set forth
above In this Section-4

Lender may r_e_qwr_e Borrower to pay a one-time charge for a real estate tax venfication andfor
reporting service used-by Lender in connection with this Loan

5. PrOperty Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured aganst loss by fire, hazards included within the term “extended
coverage,” and any other hazards meluding, but not imited to, earthquakes and floods, for which Lender
requires insurance This insurance shall be mantained in the amounts (inciuding deductible levels) and
for the penods that Lender requires What Lender requires pursuant to the preceding sentences can
¢change dunng the term ‘of the Loan. The Insurance carner providing the insurance shall be chosen by
Borrower sublect to Lender‘s nght: to disapprove Borrowers chaice, which nght shall not be exercised
unreasonably Lender may require Borrower to pay, in connection with this Loan, either {(a) a one-time
charge for flood zone determination; cerfification and tracking services, or {(b) a one-time charge for flood
zone determination and certification: ‘services and subsequent charges each time remappings or similar
changes accur which reesonably rnlght affect such determination or certification  Borrower shall also be
responsible for the payment of ary fees imposed by the Federal Emergency Management Agency in
connection with the review of any flood zone determination resulting from an objection by Borrower

If Borrower fails to mamtaih any of the coverages described above, Lender may obtan insurance
coverage, at Lender's option and Borrower's expense Lender 1s under no obligation to purchase any
particular type or amount of coverage | Therefore _such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equrty in the’ Property or the contents of the Property, against any nsk,
hazard or habity and rmght provide greater of lesser coverage than was previously In effect Borrower
acknowledges that the cost of the insurance. coverage so obtained might significantly exceed the caost of
nsurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5
shall become additional debt of Borrower secured by this Secunty Instrument  These amounts shall bear
interest at the Note rate from the date of dlsbursement and shall be payable, with such interest, upon
nohce from Lender fo Borrower requesting payment .. )

All insurance policies required by Lender: and renewais of such policies shall be subject to
Lender's right to disapprove such policies, shall rnclude a standard mortgage clause, and shall name
Lender as mortgagee and/or as an addihonal ioss payee: “Lerider shall have the right to hold the poiicies
and renewal certificates  If Lender requires, Bomower™ shall promptly: give to Lender ali recelpts of paid
premiums and renewal notices [f Borrower obtains any-form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an. addrtmnal loss payee

In the event of loss, Borrower shall give prompt notice'fo the Insirance carmer and Lender Lender
may make proof of loss if not made premptly by Borrower Untess’ Lender and Borrower otherwise agree
in writthg, any insurance proceeds, whether or not the underlying-insurance-was required by Lender,
shall be applied to restoraton or reparr of the Property, if the restorahon or reparr 1s economically feasible
and Lender's secunty is not lessened Dunng such repair and restoration period,-Lender shall have the
right to hold such insurance proceeds untit Lender has had an opportunity to.nspect such Property to
ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly Lender may disburse proceeds for the repairs and restoration |n-a single payment
or In a series of progress payments as the work 1s completed  Unless an agreement 18 made In wrting
or Applicable Law requires interest to be paid on such nsurance proceeds, Lender shall not be required
to pay Borrower any Interest or earnings on such proceeds Fees for publc adjusters or other third
parties, retained by Borrower shall not be paid out of the msurance proceeds and. shall be the sole
obligation of Borrower If the restoration or repair is not economnically feasible or* Lerider's secunty would
be lessened, the insurance proceeds shall be appled to the sums secured by thrs Securrty [nstrument
whether or not then due, with the excess, If any, paid to Borrower

lnltlais;«z/f %/"'
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Such insurance proceeds shall be applied in the order provided for in Section 2

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters if Borrower does not respond within 30 days to a notice from Lender that the
Insurance’ carrier has. offered to seftle a clam, then Lender may negotate and settle the clam The
30-day penod will begin ‘when the notice 1s given  In either event, or if Lender acquires the Property
under Section 22-or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds n an amount not'to exceed the amounts unpaid under the Note or this Secunty Instrument,
and (b} any other of Borrower's nghts (other than the nght to any refund of unearned premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such nghts are apphicable to the
coverage of the Property Lender. may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under. the Note or this Secunty Instrument, whether or not then due

6. Occupancy. Bomower ‘shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the ‘execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees. in “wrting; “which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Barrower's control

7. Preservation, Maintenance and.Protection of the Property; Inspections. Borrower  shall
not destroy, damage or impair.the Property “allow the Property to detenorate or commit waste on the
Property Whether or not Borrower 1s.résiding in the Property, Borrower shail mantain the Property in
order to prevent the Property from detenoratmg or decreasing In value due to its condition Unless it s
determined pursuant to Section 5 that repair or-restoration 1s not economically feasible, Borrower shall
promptly repar the Property If damaged to-avoid further deterioraton or damage If msurance or
condemnatian proceeds are pad In connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes Lender may disburse proceeds for the repars and restoration in a single payment or in a
series of progress payments as the work 1s completed  If the insurance or condemnation proceeds are
not sufficient to repair or restore the Property, Borrower IS not relieved of Borrower's obligation for the
completion of such repair or restaration

Lender or its agent may make reasonable entrles upon and inspections of the Property If it has
reasonable cause, Lender may inspect the intenocr, of the |mpr0vements on the Property Lender shall
give Borrower notice at the time of or prior to such an. lntenor rnspectron specifying such reasonable
cause

8. Borrower's Loan Application. Borrower shall be n default if, during the Loan application
process, Borrower or any persens or entties acting at the' direchion: of Borrower ar with Borrower's
knowledge or consent gave matenally false, misleading, or inaccurate information or statements to
Lender (or farled to provide Lender with material information) m-connection with the Loan Materal
representations include, but are not mited to, representations. concemmg Borrowers occupancy of the
Property as Barrower's principal residence

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. if (a2) Borrower fails to perform the covenants and agreements contamed in this Secunty
Instrument, {b) there Is a legal proceeding that might significantly affect. Lender’s trterest in the Property
and/or nights under this Secunty Instrument (such as a proceeding’ n- bankruptcy, probate, for
condernnation ar forfeiture, for enforcement of a len which may attan pronty over this Secunty
Instrument or to enforce laws or regulations), or {(¢) Barrower has abandcned the F—"roperty then Lender
may do and pay for whatever i1s reasonable or appropriate to protect Lender's interest in the Property and
nghts under this Security Instrument, including protecting and/or assessing the value of the Property, and
securing and/or repairing the Property Lender's actions can include, but are not. Ilmlted to (a) paying
any sums secured by a lien which has priordy aver this Secunty Instrument, {(b). appeanng n.court, and
{c) paying reasonable attorneys' fees to protect its interest i the Property andfor nghts under this
Security Instrument, including its secured position In a bankruptey proceeding -

{nmals/-'f //%F
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Secunng the Prbperty includes, but 1s not Imited to, entenng the Property to make reparrs, change locks,
replace or board’ up. doors and windows, dran water fram pipes, eliminate bulding or other code
violations-Or-dangerous condrtions, and have utiliies turned on or off Although Lender may take acton
under this Section. 9, Lender does not have to do so and I1s not under any duty or obligation to do so itis
agreed that Lender micurs:no hability for not taking any or all actions autharnzed under this Section 8

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this- Seclinty Instrument  These amounts shall bear nterest at the Note rate from the date of
disbursement and shall be payable with such nterest, upon notice from Lender fo Borrower requesting
payment

If this Secunty lnstrument s on a leasehold, Borrower shall comply with all the provisions of the
lease if Borrower acquires.fee titieto the Property, the ieasehold and the fee tile shall not merge unless
Lender agrees to the merger.in wrlt:ng

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay'the premiums required fo maintain the Mortgage tnsurance in effect if, for any
reason, the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage
insurer that previously prowided such Insurance and Borrower was required to make separately
designated payments toward the premlums far Mortgage Insurance, Borrower shall pay the premiums
required to obtain coverage substantially equwalent to the Mortgage Insurance previously in effect, at a
cost substantially equivalent to the ¢ost to Borrower of the Mortgage Insurance previously In effect, from
an alternate mortgage nsurer selected by Lender If substantially eguivalent Mortgage Insurance
coverage 15 not avallable, Borrower shall contnue to pay to Lender the amount of the separately
designated payments that were due when the-insurance coverage ceased to be in effect Lender will
accept, use and retain these payments'as a nen-refundable loss reserve in heu of Mortgage Insurance
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan 1s ultimately paid in full,
and Lender shall not be required to pay Borrawer any interest or earnings on such loss reserve  Lender
can no longer require [oss reserve payments If. Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by aninsurer selected by Lender again becomes available, 1s
obtained, and Lender requirss separately designated” payments toward the premwums for Mortgage
Insurance If Lender required Mortgage Insurance as a-condttion of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance i effect, or to provide a
non-refundable loss reserve, untl Lender's requirement for Mortgage Insurance ends 1n accordance with
any written agreement between Borrower and Lender provrdmg for-sueh termination or untd termination
1s required by Applicable Law  Nothing in this Section 10 aﬁects Borrower’s obligation to pay wterest at
the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entlty that purchases the Note) for certain losses It
may ncur if Borrower does not repay the Loan as agreed Borrower ts net a party to the Mortgage
Insurance

Mortgage insurers evaluate therr total nsk on ali such msurance n force from time to tme, and
may enter into agreements with other parties that share or modify, their nsk; or reduce losses These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the cther party
(or partes) to these agreements These agreements may require. the mortgage insurer to make
payments using any source of funds that the morigage insurer may have avanabte (whlch may nchude
funds obtained from Mortgage Insurance premiums)

As a result of these agreements, Lender, any purchaser of the Note enether Insurer, any
reinsurer, any other entity, or any affiiate of any of the foregomng, may recewe. {directly:.or indirectly}
amounts that derive from (or might be characterized as) a portion of Borrowét's’ paymentsfor Mortgage
Insurance, in exchange for sharing or modifying the mortgage msurer's risk, or reducmg losses If such
agreement provides that an affilate of Lender takes a share of the insurer's nsk in-exchange for.a share
of the premiums paid to the insurer, the arrangement i1s often termed "captive reinsurance " Further

{a) Any such agreements will not affect the amounts that Borrower has. agreed/to
Mortgage Insurance, or any other terms of the Loan. lmtlafs _._,;_
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Such-agreements will not increase the amount Borrower will owe for Mortgage Insurance, and
they will-riot entitle Borrower to any refund.

{b) . Any such:agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Iisurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include _t_he right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurancé, to have the Mortgage Insurance terminated automatically, andior to
receive a refund of any Mortgage insurance premiums that were unearned at the time of such
cancellation of termination.

11. Assignment of_nﬁlsceiianeous Proceeds; Forfeiture, Ali Miscellaneous Proceeds are
hereby assigned to and shall.be paid to Lender

If the Property 15+ damaged such Miscellaneous Proceeds shalf be appiied to restoration or repar
of the Property, If the.restoration-or repair 1s economically feasible and Lender's security 1s not lessened
Dunng such repair and restoration period, Lender shall have the mght to hold such Miscellaneous
Proceeds until Lender has.had an opportunity to inspect such Property o ensure the work has been
completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly Lender
may pay for the repairs and restoratlon i a single disbursement or in a senes of progress payments as
the work is completed Unless an. agreement 1s made in writing or Apphicable Law requires interest to be
paid on such Miscellaneous Proceeds Lender shall not be required to pay Borrower any interest or
earnings on such Miscellaneous’ Proceeds  If the restorabion or repair 1s not economcally feasible or
Lender's securnty would he lesseried,-fie Mlscellaneous Proceeds shall be applied to the sums secured
by this Secunty Instrument, whether or not.then due, with the excess, If any, paid to Borrower Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Secunty Instrument, whether or not then due, with
the excess, If any, paid to Borrower :

In the event of a partial taking, destruct:on ar loss In value of the Property in which the fair market
value of the Property immediately before the partial taking;  destruction, or loss in value Is equal to or
greater than the amount of the sums secured by this Secunty.Instrument immediately before the partial
taking, destruction, or loss i value, unless Barrowerand Lénder otherwise agree n writing, the sums
secured by this Security Instrument shall be reduced’ by the amount of the Misceifaneous Proceeds
multphed by the following fraction (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss In value divided by (b) the ' fasr market value of the Property immediatealy
before the partiat taking, destruction, or loss In value Any balarice.shali be pard to Borrower

In the event of a partal taking, destruction, or loss In value of the Property in wtuch the far market
value of the Property immediately before the partial taking,: destruction, or loss i value 1s less than the
amount of the sums secured iImmediately before the partial taking, cfestruchon or loss In value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous.Proceeds shall be applied to the
sums secured by this Secunty Instrument whether or not the sums are then due-

If the Property I1s abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined 1 the next sentence) offers to make an award to settle a clam for damages
Borrower falls to respond to Lender within 30 days after the date the notice 1s given, Lender is
authonzed to collect and apply the Miscelianeous Proceeds ether to restoration or reparr of the Property
or to the sums secured by this Security Instrument, whether or not then due-" "Opposmg Party" means
the third party that owes Borrower Miscellaneous Froceeds or the party agamst whom Baorrower has a
nght of action 1n regard to Miscellaneous Proceeds

Borrower shall be in default if any action or proceeding, whether cnnl or cnmmal Is"begun that, in
Lender's judgment, could result in forfeiture of the Froperty or other matehial 1mpa|rment of Lender's
interest in the Property or nights under this Secunty Instrument  Borrower can cure such-a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action-ar proceedmg to be
dismissed with a ruling that, in Lender's judgment, precludes forferiture of the Propetty or other material
impairment of Lender's interest in the Property or rights under this Security Instrument ..

rnltlafs,l ; \é(;
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The proceeds of any award or claim for damages that are attnbutable to the impawment of Lender's
interést i the Property are hereby assigned and shall be paid to Lender

All Mlsceuaneous Proceeds that are not applied to restoration or repair of the Property shail be
applied m the order prowded for in Section 2

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modrﬁcatlon of amortizaton of the sums secured by this Securty Instrument granted by
Lender to Borrower o] any Successor In Interest of Borrower shall not operate to release the liabiity of
Borrower or any Successmrs in Interest of Borrower Lender shall not be required to commence
proceedings aganst any Successor in interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Secunty Instrument by reason of any demand
made by the onginal Borrower oF any Successors in Interest of Borrower Any forbearance by Lender m
exercising any nght or remedy: lncluding, without imitation, Lender's acceptance of payments from thurd
persons, entities or Successors In Interest of Borrower or in amounts less than the amount then due,
shall not be a waiver of or preclude-the exercise of any nght or remedy

13. Joint and Several Liabiiity; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's. obligations and liability shall be joint and several However, any
Borrower who co-signs this Secunty Instrument but does not execute the Note (a "co-signer’) (a) I1s
co-signing this Secunty Instrurnent only to-mortgage, grant and convey the co-signer's interest in the
Property under the terms of this Security Instrument, (b} 1s not personally obhgated to pay the sums
secured by this Security Instrument;-and (c) agrees that Lender and any other Borrower can agree to
extend, modify, forbear or make any’ ac-éommodat!ons with regard to the terms of this Secunty
Instrument or the Note without the co-signer's consent

Subject to the provisions of Section .18,.-any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security.Instiument in wnting, and 1s approved by Lender, shall obtam
all of Borrower's nights and benefits under-tris Security instrument Borrower shall not be released from
Barrower's abligations and hability under this ‘Security Instrument unless Lender agrees to such refease
in wrniting  The covenants and agreements of this Secunty Instrument shall bind (except as provided
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borfower fees for services performed m connection
with Borrower's default, for the purpose of protecting. Lender's interest in the Property and nghts under
this Security Instrument, including, but not imited to, attorneys' fees, property inspection and valuation
fees In regard to any other fees, the absence of express ‘authorty.in this Security Instrument to charge
a specific fee to Borrower shall not be construed as a prohibition.on the charging of such fee Lender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law

If the Loan is subject to a law which sets maximum loan charges, ‘and that law ts finally interpreted
so that the interest or other loan charges collected or to be collected-in connection with the Loan exceed
the permitted hmits, then (a) any such loan charge shall be reduc:ed by the.amount necessary to reduce
the charge to the permitted limit, and (b) any sums already co!fected from Borrower which exceeded
permitted fimits will be refunded to Borrower Lender may choose fo make this refund by reducing the
principal owed under the Note or by making a drect payment to Borrewer If-a refund reduces pnncipal,
the reduction will be treated as a partial prepayment without any prepayment charge {whether or not a
prepayment charge 1s provided for under the Note) Borrower's acceptance of any, such refund made by
direct payment to Borrower will constitute a wawer of any right of action Borrower mlght have ansing out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connectlon wuth this’ Secur:ty Instrument
must be in witing  Any notice to Borrower in connection with this Security Instrurmient shail’'be deemed to
have been given to Borrower when mared by first class mail or when actually. delvered o Borrower's
notce address if sent by other means Notice to any one Borrower shall constitute notice to all
Borrowers unless Applicable Law expressly requires otherwsse The notice address shall be the
Property Address unless Borrower has designated a substtute notice address by notlce to Lender
Borrower shall promptly notify Lender of Barrower's change of address e /

Inltials }7 y F
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If Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only
repoft-a-change.of address through that specified procedure There may be only one designated notice
address under this Secunty Instrument at any cne time Any notice to Lender shall be given by delivering
it or by mailing |t‘_ by:first class mail to Lender's address stated herein unless Lender has designated
another address.by notice to Borrower Any notice in connection with this Secunty Instrument shail not
be deemed to havebeen g;ven to Lender untl actually received by Lender If any notice required by this
Secunty Instrumeént.1s. also ‘required under Applicable Law, the Applicable Law reguirement will satisfy
the correspondmg requrrement under this Secunty Instrument

16. Governing Law; Severabrllty, Rules of Construction. This Secunty Instrument shall be
governed by federal law-ang'the law of the junsdiction In which the Property 1s located  All nghts and
cbligations contained.-in thlS Secunty Instrument are subject to any requirements and limitations of
Apphecable Law Apphcabie Law might exphicitly or imphcitly aliow the parties to agree by contract or it
might be siient, but such:sifence shall not be construed as a prohibition agamnst agreement by contract
In the event that any prowsnon or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Secumy Instrument or the Note which can be
given effect without the conflicting provision

As used n this Secunty Instrument (a) words of the masculine gender shall mean and include
correspending neuter words or WOI‘dS of the feminine gender, (b) words n the singular shall mean and
include the plural and vice versa and (c) the sord "may" gives sole discretion without any obligation to
take any action

17. Borrower's Copy. Borrower shall be gwen one copy of the Note and of this Securnty
instrument

18. Transfer of the Property ora Benef cial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal-or. beneficial interest in the Property, including, but not imited
to, those beneficial interests transferred in @ bond for deed, contract for deed, nstaliment sales contract
or escrow agreement, the intent of whlch -3 the transfer of title by Borrower at a future date to a
purchaser

If all or any part of the Property or any !nterest in the Property ts sold or transferred (or if Borrower
is not a natural person and a beneficial interest n Borrower (s sold or transferred) without Lender's priar
written consent, Lender may require immediate payment In; full of all sums secured by this Security
instrument However, this option shall not be exerc:sed by Lender If such exercise s prohbited by
Applicable Law

If Lender exercises this option, Lender shall gwe Borrower not|ce of acceleration The notice shall
provide a period of not less than 30 days from the date the riotice Is given in accordance with Section 15
within which Borrower must pay all sums secured by this Secunty Instrument If Borrower fails 1o pay
these sums prior to the exprration of this perniod, Lender may invoke any remedies permitted by this
Secunty Instrument without further notice or demand on Borrower = - ...

19, Borrower's Right to Reinstate After Acceleration; I’ Borrawer ‘meets certain conditions,
Borrower shall have the right to have enforcement of this Secunty fnstrument discontinued at any tme
prior to the earhiest of (a) five days before sale of the Property pursuént to any power of sale contained
in this Secunty Instrument; (b) such other penod as Applicable Law might specify for the termination of
Borrower's nght to remnstate, or (¢) entry of a judgment enforcing. this: Security” Instrument  Those
condiions are that Borrower (a) pays Lender all sums which then would be .due under this Secunty
instrument and the Note as If no acceleration had occurred, (b) cures any default of any other covenants
or agreements, (c) pays all expenses incurred 0 enforcing this Secunty Instrument, . including, but not
limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender's interest in the Property and nghts under this Secunty Instrument, and
(d) takes such achion as Lender may reasonably require to assure that Lender's mterest n the Property
and nights under this Security Instrument, and Borrower's obligation ta pay the 'sums securéd by this
Secunty Instrument, shall contnue unchanged Lender may require that Borrower. - pay such
reinstatement sums and expenses in one or more of the following forms, as selected by Lender (a)

cash, (b) money order, i rt i é F
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{c) certlfled check "bank check, treasurer's check or cashier's check, provided any such check 1s drawn
upon an InStltLI‘thl"I whose deposits are insured by a federal agency, instrumentality or entity, or {d)
Electronic Funds Transfer Upon remstatement by Borrower, this Secunty Instrument and obligations
secured hereby shall remain fully effective as If no acceleration had occurred However, this nght to
reinstate shall not apply in.the case of acceleration under Sectton 18

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a parbal
nterest in the Note (together with this Secunty Instrument) can be sold one or more times without prior
notice to Borrower A sale might result in a change in the enbty (known as the "Loan Servicer”) that
collects Periodic Payments due under the Note and this Secunty Instrument and performs other
mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law There
aiso might be one or' mere. changes of the Loan Servicer unrelated to a sale of the Note If there 15 a
change of the Loan Servicer, Borrower will be given wntten notice of the change which will state the
name and address of the new Loan Servicer, the address to which payments shouid be made and any
other information RESPA requnres in‘connection with a notice of transfer of servicing  If the Note 1s sold
and thereafter the Loan 1s serviced-by-a Loan Servicer other than the purchaser of the Note, the
morigage loan servicing obiagatlons to-Borrower will remain with the Loan Servicer or be transferred to a
successor Loan Servicer and are not assumed by the Note purchaser uniess otherwise provided by the
Note purchaser

Neither Barrawer nor Lender may commence 1oin, or be jomed to any judicial action {(as ertther an
individual itigant or the member of a class) that anses from the other party's actions pursuant to this
Security Instrument or that alleges that the-other-party has breached any provision of, or any duty owed
by reason of, this Securty Instrument, until such Borrower or Lender has notfied the other party (with
such notice given tn comphance with'.the-teqiurements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable pericd after the giving of such notice to take corrective
action If Applicable Law provides a time’ perlod which must elapse before certan action can be taken,
that tme penod will be deemed to be reasonable for purposes of this paragraph  The notice of
acceleration and opportunity to cure given‘to Borrower pursuant to Section 22 and the notice of
acceleration given to Borrower pursuant to Section.18-shall be deemed to satisfy the notice and
oppertunity to take corrective action provisions of this Section 20:

21. Hazardous Substances. As used m this Section 21 (a) "Hazardous Substances” are
those substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law
and the following substances gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatle solvents, materals contaning asbestos or formaldehyde, and
radioactive matenals,  (b) "Environmental Law" means federal laws and laws of the junsdiction where
the Property 1s located that relate to heaith, safety or eénvironmental protection, (c) "Environmental
Cleanup" includes any response action, remedial achon, or removal action, as defined in Environmental
Law, and (d) an "Environmental Condition" means a condrion that can cause contnbute to, or otherwise
trrgger an Environmental Cleanup

Borrower shall not cause or permit the presence, use, dlsposal storage or release of any
Hazardous Substances, or threaten ta release any Hazardous Substances; on or in the Property
Borrower shall not do, nor allow anyone else to do, anything affecting the: Property {a) that 15 1n wiolation
of any Environmental Law, (b) which creates an Environmental Condition,-or. {c) which, due to the
presence, use, or release of a Hazardous Substance, creates a condition that adverse\y affects the value
of the Property The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantiies of Hazardous Substances that are generally reccgmzed to’ be.appropriate to
normal residential uses and o mamtenance of the Property {including, but not hmlted tc hazardous
substances n consumer products)

Borrower shall promptly give Lender wntten notice of (a) any |nvest|gatjon clalm demand lawsut
Hazardous Substance or Enwvironmental Law of which Borrower has actual kndWiedge (h) any
Environmental Condition, iIncluding but not imited to, any spilling, lzaking, discharge; release g /Lthr gg
release of any Hazardous Substance, and l"ﬁ'als
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(c) any condltlcm ‘caused by the presence, use or release of a Hazardous Substance which adversely
affects the vaiue“of the Property If Borrower learns, or is notfied by any governmental or regulatory
authorty, .or any pnvate party, that any removal or other remedtation of any Hazardous Substance
affecting the Property 1s necessary, Borrower shall promptly take all necessary remedial actions in
accordance with: Enwronmental Law Nothing herein shall create any obligaten on Lender for an
Envirchmental Cleanup

NON- UNIFORM COVENANTS Bommower and Lendsr further covenant and agree as follows

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument {but not
prior to acceieration under Section 18 unless Applicable Law provides otherwise). The notice
shall specify: (a) the default; (b} the action required to cure the default; (c) a date, not less than
30 days from the date the'notice: is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property at public
auction at a date not less than: 120 days in the future. The notice shall further inform Borrower of
the right to reinstate after acceleration, the right to bring a court action to assert the
non-existence of a default or any otherdefense of Borrower to acceleration and sale, and any
other matters required to be mcluded in‘thg notice by Applicable Law. If the default is hot cured
on or before the date specified<in-the ‘notice, Lender at its option, may require immediate
payment in full of all sums secured’ by this Security Instrument without further demand and may
invoke the power of sale and/or any other rémedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incurred iy pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of ‘sale, Lender shail give written notice fo Trustee of the
occurrence of an event of defauit and ‘of-Lender's election to cause the Property to be sold.
Trustee and Lender shall take such action.regarding notice of sale and shall give such notices to
Borrower and to other persons as Applicable Law may require. After the time required by
Applicable Law and after publication of the notice of sa!e, Trustee, without demand on Berrower,
shall sell the Property at public auction to the h:ghest bidder at the time and place and under the
terms designated in the notice of sale in onre.or more parcels and in any order Trustee
determines. Trustee may postpone sale of the Property for-a period or periods permitted by
Applicable Law by public announcement at the time and place f:xed in the notice of sale. Lender
or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveymg the Property without any
covenant or warranty, expressed or implied. The recitals in the, Trustee's deed shall be prima
facie evidence of the truth of the statements made therein. Trustee-shall apply the proceeds of
the sale in the following order: (a) to all expenses of the $ale, including, but not limited to,
reasonable Trustee's and attorneys' fees; (b) to all sums secured by this Security Instrument;
and (c) any excess to the person or persons legally entitled to it or to. the clerk of the superior
court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this. Securlty Instrument, Lernder
shall request Trustee to reconvey the Property and shall surrender this Secpnty__instrument and ali notes
evidencing debt secured by this Secunty instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entifled to #  Such person or persons shall pay any
recordation costs and the Trustee's fee for prepanng the reconveyance ;

24. Substitute Trustee. In accordance with Applicable Law, Lender may from tlme to tme
appoint a successor trustee to any Trustee appomnted hereunder who has cegsed- 10, ‘act  Without
conveyance of the Property, the successor trustee shall succeed to all the trtle power and duties
conferred upon Trustee herein and by Apphcablelaw = & i

25, Use of Property. The Property ts not used principally for agricultural purposes .
Initlals ’fﬁ/ y F
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"26. -Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and
costs in.ahy-‘ackon or.praceeding to construe of enforce any term of this Secunty Instrument The term
“attorneys’ fees," whenever used In this Security Instrument, shall include without imitation attomeys’
fees incurred by’ Lender m any bankruptcy proceeding or on appeal

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SlGNlNG"iBEi.QV{{, :---B'orfﬁwer accepts and agrees to the terms and covenants contamed In
this Secunty Instrument and in any Rider executed by Borrower and recorded with 1t

Witnesses o ’
T8 S //Zzé YA Federne

Borrower Igor G. Fedoruk”  _.-i(Seal) ~ Borrower Yelana BA. Fedoruk {Seal)

Space Below This Line':l_:-"drrAckn_pwiedgement

STATE OF WASHINGTON i
) L 88
COUNTY OF SKAGIT ) o

On é&")ﬁv b-e / S/ Lo 3 before me personally appeared IGOR G FEDORUK and
YELENA A. FEDORUK, to me personally known, who, being by me duly sworn or affirmed, did say
that such person(s) executed the foregomg instrument as the free act'and deed of such person, and
if applicable in the capacntles shown, hawng been duly authonzed fo execute such instrument In
such capacltles ‘

Print or type name ;5[4:/2;& J . U‘}‘e’,ﬁ(“ FC S
Notary Public, State of Washington ”

My commission expires /05 f )@i (@

3 ‘r" . . 3
WA S
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S Exhibit A - Legal Description
Loan# " . 6015208

Property Tax fD ~ wTP75089 / 4144-025-007-0009 & P75091
_..'4144 026-002-0002
PropertyAddress 7 MHN Pringle Street F7508%/75091

‘- :Clear Lake, WA 98235
Parcel A

Lots 4, 5, 6 & 7, Block 25 WEST ADDITICN, CLEAR LAKE, according to the plat

thereof, recorded it .~ :
Volume 4 of Plats, page 32 records of Skagit County, Washington

Tegether wath those portlons of vacated Willow Street and Bandy Street which
would attach by Operatlon “g' ’
of law &

Parcel B
Lots 1 and £, Block 26, WEST ADDT?iON,,QLEAR LAKE, according to the plat
thereof, recorded in

Volume 4 of Plats, page 32, recarda*of Skagit County, Washington

Together with those porticons of vacated Willow Street and Bandy Street which
would attach by cperation ;
of law

Situated in Skagit County, Washington

END OF EXHIBIT "A"
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BALLOON RIDER

Loan Nifiber 6015208
PropertyTaxlD P?SGSQ / 4144-025-007-0009 & P75091 / 4144-026-002-0002

THIS BALLOON RIDER s made this 30th dayof august, 2013,and s incorporated into
and shall be deemed ‘to amend and supplement the mortgage, Deed of Trust or Secunty Deed
{the "Securty instrument‘y'of the same date given by the undersigned ("Borrower") to secure
Borrower's note (the "Note") - Péoples Bank, & WA Corporation (the "Lender) of the
same date and cover:ng the Property described in the Securtly Instrument which 1s located at

NEN Prlngle Street i P75089/75091 Clear Lake, WA 98235
' [F'roperty Address]

The interest rate stated on the Note 1s called the "Note Rate " The date of the Note is called
the "Note Date.” | understand. the Lender may transfer the Note, Secunty Instrument and this
Rider The Lender or anyone who takes the Note, the Secunty Instrument and this Rider by
fransfer and who 18 entitied 1o recaive payments under the Note is called the "Note Holder "

ADDITIONAL COVENANTS In addmon tq--the covenants and agreements n ihe Secunty
Instrument, Borrower and Lender further covenarit and agree as follows (despite anything to the
contrary contained In the Secunty Instrument or the Note)

THIS LOAN IS PAYABLE IN FULL AT MATURITY YOQOU MUST REPAY THE ENTIRE
PRINCIPAL BALANCE OF THE LOAN AND UNPAID INTEREST THEN DUE THE LENDER IS
UNDER NO OBLIGATION TO REFINANCE THE LOAN AT THAT TIME YOU WILL,
THEREFORE, BE REQUIRED TO MAKE PAYMENT QUT-OF OTHER ASSETS THAT YOU
MAY QWN, OR YOU WILL HAVE TO FIND A LENDER, WHICH MAY BE THE LENDER YOU
HAVE THIS LOAN WITH, WILLING TO LEND YOU THE MONEY IF YOU REFINANCE THIS
LOAN AT MATURITY, YOU MAY HAVE TO PAY. SOME OR ALL OF THE CLOSING COSTS
NORMALLY ASSOCIATED WITH THE NEW LOAN EVEN IF YOU OBTAIN REFINANCING
FROM THE SAME LENDER ;

BY SIGNING BELOW, Borrower accepts and agrees io the terms and covenants confained In
this Balloon Rider P

T ahrek WK/Z,M

Borrower Igor G. Fedoruk Borrower = - Yelena'A. Fedoruk

BALLOON RIDER-MULTISTATE {01/97)
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