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1. STRANDBERG CONSTRUCTION INC

Grantee(s)
1. Skagit State Bank
2. Land Title Company of Skaglt County, Trustee

Legal Description: Lot 21, The Woods at Sunset Cove
: Additional on page 2

Assessor's Tax Parcel ID#: 4941 -000-02--1}:0000 {(P126728)

THIS DEED OF TRUST is dated October 1, 2013, -among STRANDBERG CONSTRUCTION, INC.,
a Washington corporation, whose address is 902 8TH- ST, ANACORTES, WA 98221-4108
{"Grantor"); Skagit State Bank, whose mailing address is Maln Office, 301 E. Fairhaven Ave, P
O Box 285, Burlington, WA 98233 {referred to below sometlmes as “Lender” and sometimes
as "Beneficiary™}; and Land Title Company of Skagit County, whosa mailing address is P O Box
445, Burlington, WA 98233 (referred to below as "Trustee")..”
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: CONVEYANCE AND GRANT. For valuable cansideration, Grantor convays to Trustee in trust with power of sale, right
., of entry and. possession and for the benefit of Lender as Baneficiary, all of Grantor's right, title, and interest in and to
“the . “folfowing". described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(mcludlng stogk in utilities with ditch or irrigation rights); and all other rights, rovalties, and profits relating to the real
property, incliding without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

Iocated |n Skagrt 00unty, State of Washington:

Lot 2.1-’? '_.'_-Tt;_e Wo_ods at Sunset Cove," approved Octoher 15, 2007, recorded October 17,
2007 under Auditor’s File Number 200710170081, records of Skagit County, Washington.

Situate in the City e'f Anacortes County of Skagit, State of Washington.

The Real Prr)preart\pr or |ts “address is commonly known as 2708 Geer Lane, Anacortes, WA
98221. The Real Property tax identification number is 4941-000-021- 0000 (P126728).

Grantor hereby assigns as securlty to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This asmgnment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to-be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon accsgleration af all or part of the Indebtedness. In addition, Granter grants to Lender a
Uniform Commercial Code securlty mterest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN-TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE -NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as. etherwrse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust-ag “they” Become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this.Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE ”'p‘nobER'rY.:_ Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provrsrons

Possession and Use. Until the occurrénce of an: Event of Defauit, Grantor may {1} remain in possession and
cantrol of the Property; {2} use, operate or manage the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender to ‘Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other Ilmltatlons on the Property, The Real Property is not used principally
for agricultural purposes. .5,

Duty te Maintain. Grantor shall maintain the Propertv in tenantable condition and promptly perferm ail repairs,
replacements, and maintenance necessary to preserve |ts value E

Nuisance, Waste. Grantor shall not cause, conduct ar, permlt ny nuisance ner commit, permit, or suffer any
stripping of or waste on or to the Property ar any pomon of the Property Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other.party the/Tight to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, grave! or rock produc:ts wrthout Lender s prior written consent.

Removal of Improvements. Grantor shall not demohsh o’ remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the: ‘removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace sur;h Impruvernents with Improvements of at least
equal value. : £

Lender's Right to Enter. Lender and Lender's agents and representatwea rnay enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspéct, the-Real F’roperty for purposes of Grantor's
compfiance with the terms and conditions of this Deed of Trust. i

Compliance with Governmental Requirements. Grantor shall promptly comph/, and shall promptly cause
compliance by all agents, tenants or other persons or entities of evary nature ‘whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hareafter
in effect, of all governmental authorities applicable to the use or occupanty-of the Praperty, inciuding without
limitation, the Americans With Disabilities Act. Grantar may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender 8 interests in the
Property are not jeopardized. Lender may require Grantor to post adequate securlty ar A suretv bond, reasonably
satisfactory to Lender, to protect Lender's interest, - :

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Propertv Grantor shall da all other
acts, in addition to those acts set forth above in this section, which from the character and usg of the Property are
reasonably necessary to protect and preserve the Property. EE :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immédiatel\)'dﬁe;andr-payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note.or -otheér document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the gale of transfer,
W|thout Lender's prior written consent, of all or any part of the Real Property, or any interest in. the Real -Property. A
“gale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Propertv, whether
legal, beneficial or equitable; whether voluntary or inveluntary; whether by autright sale, deed, installment.dalé contract,
land contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option’ ‘contract, of by
sale, assignment, or transfer of any beneficial interest in or to any land trust holdmg title ta the Real Propertv, or'by apy:
other method of conveyance of an interest in the Real Property. If any Grantor is a corparation, partnershlp or lirited :
liahility company, transfer also includes any change in ownership of more than twenty-five percent (25%} of the votmgf‘
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor, H‘owever thrs
aption shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law. = :

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of thrs Deed ef
Trust: \

Paymeant. Grantor shall pay when due {and in all events prior to delinguency) all taxes, special taxes, assessrheri:'ts
charges lincluding water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor .
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) _:sh'.'gz_lls-'ﬁaintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
" Trist, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
STryst,

Right to Contast. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
:dispute gver the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or
‘is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fiftéeri {15) days after Grantor has notice of the filing, secure the discharge of the lien, ot it requested by
Lender; deposit-with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amiount gufficient to_discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a’foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy .any.adverse judgment before enforcement against the Property, Grantor shall name Lender as an additional
obligee urider any. surety. bond furnished in the contest proceedings.

Evidence of Payment.” Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall: authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Constructich.”.Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, “6r any miaterials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted oh account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. T

PROPERTY DAMAGE 'INSU'RANC_E-." "The."fof\owing provisions relating 1o insuring the Property are a part of this Deed of
Trust. i :

Maintenance of Insurance. -Grantor shall-procure and maintain policies of fire insurance with standard extended
coverage endorsements on afair value basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to dvoid application of any coinsurance clause, and with a standard mortgagee
clause in favar of Lender. Grantorshafi also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may -réquest with, Trustee and Lender being named as additional insureds in such
liability insurance poficies. Additionally;“Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and:Bailer-iridurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis redsohably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor; upon request of Lender, will deliver to Lender from time to timea the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least:thirty {30) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any othersperson. Should the Real Property be located in an area designated by
the Director of the Federal Emargency Management Agency as a speciat flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance,if*available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, ‘for the full unpaid principal balance of the loan and any prior liens
on the proparty securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the tarm of the loan.

Application of Proceeds. Grantar shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of Joss if Grantar fails to da so within fiftéen {15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive _and.retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment’of ahy lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the procesds:to restoration and repair, Granter shall repair or
replace the damaged or destroyed Improvements in a mannier -satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the' proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. “Any praceeds which have not been
disbursed within 180 days after their receipt and which Lender has not.committed to the repair or rastoration of
the Praperty shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after paymant in full of the Indebtedness, such proceeds shall be paid ‘without intarest to Grantor as
Grantor's interests may appear. i

Grantor's Report on Insurance. Upon request of Lender, however not mofe than ance a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: {1}: the name of the insurer; (2} the risks
insured; (3) the amount of the policy; (4) the property insured, the .then gurrent replacement value of such
property, and the manner of determining that value; and (5] the expiration ‘daté of:-'thg:'policv. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property.

LENDER'S EXPENDITURES. If any acticn or proceeding is commenced that would materially‘attect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Ddcuments, including
but not limited to Grantor's failure to discharge of pay when due any amounts Grantoris réquired 1o discharge or pay
under this Deed of Trust or any Related Documaents, Lendar on Grantor's behalf may (but shqlI~“nofc;_jbe_-obligated to} take
any action that Lender deems appropriate, including but not limited to discharging or paying__-a‘l__l.»taéc'es_,‘ liens, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all-cdsts for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for suéh purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of fepayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will-“{A}" be.payable on
demand; {B} be added to the balance of the Note and be apportioned ameong and be pavable. with an&f installment
payments to become due during either (1} the tarm of any applicable insurance policy; or (2) the remaining ferfm of
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity:” The. Deed-of
Trust aiso will secure payment of these amounts. Such right shalt be in addition 1o all other rights, and iemidies 1o
which Lender may bae entitled upon Default. :

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a par of thjs"beiéd;
af Trust: : S

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, -
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in apy -
title insurance policy, title report, or final title epinion issued in favor of, and accepted by, Lender in connection”
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the ekception in the paragraph above, Grantor warrants and will forever defend thg_::.-'-'"
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tltle to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
“ that questions Grantor's title or the interest of Trustee or Lender under this Desd of Trust, Grantor shall defend the
" action at Grantot's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
sparti€ipate ‘in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
£ Gfantor will'deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
¢ to permit such participation,

:*: Compllanca With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all
ex:stmg appllcabla laws, ordinances, and regulations of gavernmental authorities,

Surwval of Representatlons and Warranties. All representations, watranties, and agreements made by Grantor in
this Deed of Trustshall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remaln in full farce and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The followmg provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. (f: any proceadlng in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defand the action and obtain the award. Grantor
may be the riominal pérty in'such proceeding, but Lender shall be entitied to participate in the proceeding and to be
represented if the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lénder such instruments and documentation as may be requested by Lender from time to
time to permit such pqrtlmpatlon

Application of Net Proceeds: alI or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or plrchase i lieu of condemnation, Lender may at its election require that all or any portion af the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' lees
incurred by Trustee or Lender in con'n'éction with the condemnation.

IMPOSITION OF TAXES, FEES® AND CHARGES BY GOVERNMENTAL AUTHORITiES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon requast by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever. other actlon is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall: relmburse Lender for all taxes, as described below, tegether with all expenses
incurred in recording, perfecting or contrnumg this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recordlng of registering this Deed of Trust.

Taxes. Tha following shall constitute taxes to. ~which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part ¢f the ndebtedness securad by this Deed of Trust; (2} a specific tax on
Grantor which Grantor is authorized or requrred to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of .the Indebtedness or an payments of principal and interest made by
Grantor, :

Subsequent Taxes. |f any tax to which this ééction applieé' ié enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of 'D__é‘fgult, and Lender may exercise any or all of its
availabie remedies for an Event of Default as provided beldw unfess Grantor either {1} pays the tax before it
bacomes delinquent, or (2) contests the tax as provided above in‘the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other secunty satlsfactory to Lander.

SECURITY AGREEMENT; FINANCING STATEMENTS. The: followmg prowsrons relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constituta a Secunty Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unifarm Commercial Code
as amended from time to time. : .

Security Interest. Upon request by Lender, Grantor shall take "_whatwérJa'ctig_r]___:is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal-Property: In atdition to recording this Deed of
Trust in the real property records, Lender may, at any time and without furthér. autharization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust'as a finaﬁci'ng statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this' security inierest. Upon default, Grantor
shall not remove, sever ot detach the Personal Property from the Property. Upon:default, Grantor shall assemble
any Parsonal Property not affixed to the Property in a manner and at a place reaSOnably convenient to Grantor and
Lender and make it available to Lender within three {3) days after receipt.of wrltten demand from Lender to the
extent permitted by applicabie law. :

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
concarning the security interest granted by this Deed of Trust may be obtamed {each as requued by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. A A

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relatiri'g- to furthgr ,assurances and
attorney-in-fact are a part of this Deed of Trust: = ;

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wrll make ‘execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee,-and whemn requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such fimeg.and in- such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, secunty deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, cerfificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate ‘complete,
perfect, continue, or preserve (1} Grantor's obligations under the Note, this Deed of Trusty and*“the Related
Documents, and {2} the liens and security interests created by this Deed of Trust as first and. ptior ligns onthe
Property, whather now owned or hereafter acquired by Grantor. Unless prohibited by faw or Lender agrées to the:
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection W|th the ;
matters referred to in this paragraph. 5 i

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably: ‘appgints.: :
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing ali
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred 1o |n-'"
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obllgatlons
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for fulluk_ i
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reconveyenee and shall execute and daliver to Grantor suitable statements of termination of any financing statement on
file: evrdencrng Lender's security interest in the Rents and the Personal Property., Any reconveyance fee shall be paid by
‘Grantor,-if perm‘rtted by applicable law. The grantee in any reconveyance may be described as the "person or persons
lggally‘entitléd-thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulress of any such matters or facts,

EVENTS OF DEFAULT Each of the fallowing, at Lender's option, shall constitute an Event of Default under this Deed
of Trust .

Payment Defauit ~Grantor fails to make any payment when due under the Indebtedness.

Other De__fau_l_ts: Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained r.n'this Deed. of Trust or in any of the Related Documents or 1o comply with or 1o perform any term,
obligation; covenant or gondition contained in any other agreement between Lender and Grantor.

Compliance Default._._:"F:a_il'ure to comply with any other term, obligation, covenant or candition contained in this
Deed of Trust, the“Naté or in any of the Related Documents.

Default on Othér Payments i Failure of Grantar within the time required by this Deed of Trust to make any paymant
for taxes or indurance;. or, any other payment necessary to prevent filing of or to effact discharge of any lien.

False Statements. Any _warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Beed of Trust or the Related Documents is false of misleading in any material respect,
sither now or at the time made of furnished or becomes false or misleading at any time thereafter.

Defective Collateralization,’ Thié"'D'eed of Trust or any of the Related Documents ceases to be in full force and
effact (including failure of apy collateral document to create a valid and perfacted security interest or lien) at any
time and for any reason. ;

Insolvency. The dlsselutren or termrnatlen of Grantor's existence as a going business, the insolvency of Grantor,
the appointment of a receiver for any:part’ “of Gramtor's property, any assignment for the benefit of creditors, any
type of creditor workout, or 1he’ commencernent of any proceeding under any bankruptcy or insolvency laws by or
against Grantor. Ea .

Creditor or Forfeiture Proceedings Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession e any &ther method, by any creditor of Grantor ar by any gavernmental agency
against any property securing the“lndebtedness. This ingludes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender:, Hawever, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity ot reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor givés Lender: wrrtten hatice of the creditor or forfeiture proceeding and deposits with
Lerder rmonies or a surety bond for the créditet or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or ‘bond for the dispute.

Breach of Other Agreement. Any breach by Grentcr under the terms of any other agreement between Grantor and
Lender that is not remedied within any gracepériod provided therein, including without limitation any agreement
concerning any indehtedness or other obligation of Grantar to Lender whether existing now or later.

Events Affecting Guarantor. Any of the preceding event$ occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes |ncompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness, ;

Adverse Change. A material adverse change occurs in Grantors financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness:is’ rmpar.red .

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oCours under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rrghts and remed|es

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any ather remady, and
an election to make expenditures or to take action to perform an obhgatron of-Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender’s right to declare A default and exercise its remedies.

Accelarata Indebtadness. Lender shall have the right at its option 10 declare the entrre Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the tight to exercise its
power of sale and to foreclose by notice and sale, and Lender shall.have- the rrght ‘to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided'by’ applicable law.

UCC Remedies. With respect to all or any part of the Personal Praperty, Lender ‘shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessron of “and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply thé net” proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may reguife any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. I the-Rénts are collected by
Lender, then Grantor irrevaocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and t¢ negotiate the same and collect the proceeds. .Pdayments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which-the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rrghts under this
subparagraph €ither in person, by agent, or through a receiver. ; :

Appaint Receiver. Lender shall have the right to have a receiver appointed to take possessron of alt or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding oF.pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and ‘above the'cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by [y, Lender 5%
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the;
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from servrng as a
receiver. E

Tenancy at Sufferance. !f Grantor remains in possession of the Property after the Property is sold as’ provrded C
above ar Lender otharwise becomes entitied to possession of the Property upon default of Grantor, Grantor: shall «~
become a tenant at sufferance of Lender or the purchaser of the Praperty and shall, at Lender's option, githar {1)
pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Not_e-f:"':_
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Sar svailable at law or in equity.

" .Noticeof Sale. Lender shall give Grantor reasonable natice of the time and place of any public sale of the Personal
Pmperty ¢e of the time after which any private sale or other intended disposition of the Personal Property is to be
‘made. Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or disposition.

: Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

. Sale of the Proparty To the extent permitted by applicable law, Grantor hereby waives any and all rights to have

“thie Property matshalied. In exercising its rights and remedies, the Trustee or Lender shali be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
publig’ sale an all or-any portion of the Property.

Attorneys ‘Feas; Expanses If Lender institutes any suit or agtion to enforce any of the terms of this Deed of
Trust,"Leénder:shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any ‘appeal; Whether or not any court action is involved, and to the extent not prohibited by law, all
raasonable expensés kender incurs that in Lender's opinion are necessary at any time for the protection of its
interest of the eiforcement.of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the'Npta.rate fiom the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender’s legal
expenses, whether or'not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
lincluding efforts to modify or vacate any automatic stay or injunctionj, appeals, and any anticipated post- ;udgment
collection services, the cost of. searching records, obtaining title reports (including foreclosure reports), surveyors’
reports, and appralsal Jees,;” trt!e insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay: any ¢ourf'costs, in addition to all other sums provided by law,

Rights of Trustee. Trustee ‘shall have all of the rights and duties of Lender as set forth in this sectian.

POWERS AND OBLIGATIONS., OF TRUSTEE. .The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructiOné}'are part of this Deed of Trust:

Powers of Trustee. In addition’ to afl powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respﬁct to the Propertv upon the written request of Lender and Grantor: {a) join in
preparing and filing @ map or plat of the Real Froperty, including the dedication of streets ar other rights to the
public; (b} join in granting any easerment uf cfeating any restriction on the Real Property; and {c] join in any
subordination or ather agreement affectmg this'Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be abhgated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceedrng inswhich Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the actlon or proceedrng is brought by Trustee.

Trustee. Trustee shall meet all quallfrcatrons requrred for Trustee under applicable law. In addition to the rights
and remedios set forth above, with respett to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shalf-have the right to foreciose by judicial foreclosure, in either case in
accordance with and to the full extent provrded b-,r applicable Iaw

Successor Trustee. Lender, at Lender's option, may fram tlme ig time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument exgcuted and acknowisdged by Lender and recorded in the
office of the recorder of Skagit County, State of Washmgtun Tbe instrument shall contain, in addition to all other
matters required by state law, the names of the original’ ‘Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrument shall be executed and acknowledged by. Lender ot its successors in interest. The successor
trustee, without conveyance of the Property, shall sucteed to.all thie title, power, and duties canferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for.substitution of Trustee shall govern to the
exclusion of all other provisions for substitution. LA

NOTICES. Subject to applicable law, and except for notice requrred Dl‘ allowed by law to be given in another manner,
any notice required to be grven under this Deed of Trust, including  without' limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actbally delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with. a natmnaliy recogmzed overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered-mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. AN copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed ot Trust by giving farmal written
notice to the other parties, specifying that the purpose of the notice is 0. change the party s address. For notice
purposes, Grantar agrees to keep Lender informed at all times of Grantor's current, address “Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, if there js ' more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors. S

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of thls Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents, constrtutes ‘the antire understandrng and
agreement of the parties as to the maiters set forth in this Deed of Trust. No alteration of* or-amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or partles sought to be charged or
bound by the alteration or amendment.

Annual Reports. |f the Property is used for purposes other than Grantor's remdence, Grarrtor shall furnish to
Lender, upon raquest a certified statement of net operating income received from the Proparty during Grantor's
pravious fiscal year in such form and detail as Lender shall require. “Net operating income” shail- meari all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not ta be
used to interpret or dafine the provisions of this Deed of Trust. : 3

Merger. There shali be no merger of the interest or estate created by this Deed of Trust with any.| other |nterest of:
astate in the Property at any time held by or for the benefit of Lander in any capacity, without the’ wntten consent :
of Lender. g :

Govarning Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the exten : ot
preampted by faderal law, the laws of the State of Washington without regard to its conflicts of law provislons
This Daed of Trust has been accepted by Lender in the State of Washington. g

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such'
waiver is given in writing and signed by Lender. No delay or omissian on the part of Lender in exercising any: __nght
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust .
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that .
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§ »_provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
£ b__etwee___n_‘Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
~as o any fyture transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting

° of such “tonsent by Lender in any instance shall not constitute continuing consent to subsequent instances where
:such consent:is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

:Severability. :If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenfarcgable as. to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considerad modified so
that-it-becomes-legal, valid and enforceabls. If the offending provision ¢cannot be se modified, it shall be
considered” deleted. from this Deed of Trust. Unless otherwise required by law, the illegatity, invalidity, or
unenforceability-of @ny: provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision:of.this Deed of Trust,

Successors and Assigns, “Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust'shall be binding upon and inure to the benefit of the parties, their successors and assigns. It
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantaer's suctessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension withdut releasing Graitor from the obligations of this Deed of Trust or liability under the Indebtednass.

Time is of the Essence. _T-irﬁg_:_- {s of the sssence in the performance of this Deed of Trust.

Waiver of Homestea_gf--E;_;erhpﬁﬁuhf“'G___rantor hereby releases and waives all rights and benefits of the homestead
exemption laws of th'ek State'of Washihgton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the conirary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America; Words'and“terms used in the singular shall include the plural, and the plural shall
include the singular, as the cohtext may redquire. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to sich-terms inthe Uniform Commercial Code:

Beneficiary. The word "Beneficia'r";r'_':_..rﬁéans Skagit State Bank, and its successors and assigns.

Borrower. The word "Barrower" lTL&ans’STRANDBEHG CONSTRUCTION, INC. and includes all co-signers and
co-makers signing the Note and all:their successors and assigns.

Deed of Trust. The words "Deed of Trust" '__n'ﬁean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment arid secufity interest provisions relating to the Personal Property and
Rents. SF

Default. The word "Default" means the Default set forth in'this Deed of Trust in the section titled "Default”.

Event of Default. The words "Event of Defz;:l.llt"f: mean any of the events of default set forth in this Deed of Trust in
the svents of default sectian of this Deed of Trust. I

Grantor. The word "Grantor” means STRANDBE__I?G CONSTRUETION, INC..

Guarantor. The word "Guarantor" means any guarantor, s:'L'grgty, or accommadation party of any or all of the
Indebtedness.

Guaranty. The ward "Guaranty" means the guaranty :fr"cizm Guﬁrai‘ltor to Lender, including without limitation a
guaranty of all or part of the Nota. G .

Improvements. The word "Improvements” means aII::-eXi'sti'ﬁ'g,é'nd future improvements, buiidings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacgments and other censtruction on the Real
Property. E

Indebtadness. The word "Indebtedress” means all principal,:interest, and:other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, medifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee—or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amigunts as.provided in this Deed of Trust.

Lender. The word "Lender" means Skagit State Bank, its successors and"q_s‘é'igns.

Note. The word "Note" means the promissary note dated October 1, 2013, in the original principal amount
of $328,000.00 trom Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of. consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE. R L

Personal Property. The words "Personal Property” mean all equipment, fixtures,“and othei articles of personal
property now or hereafter owned by Grantor, and now or heraafter attached or affixed gc'the Real Property;
together with all accessions, parts, and additions to, all repfacements of, and: ai-i_substit__utions::-for, any of such
property; and together with all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. :

Property. The word “Property” means collectively the Real Property and the Personal F_"(Qpﬁgr-t:y:r;’

Real Property. The words "Real Property” mean the real property, interests and rights,---a'é __?ﬁr_t;he;. i‘:ift{s;cr'i‘bed in this
Deed of Trust. o B

Related Documents. The words "Related Documents” mean all promissory notes, credit-agreements, loan
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and allother
instruments, agreements and documarnts, whether now or hereafter existing, executed in“gonnection with: the
Indebtedness; provided, that guaranties and environmental indemnity agreements are not Related Dogmints? and
are not secured by this Deed of Trust. A

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalﬁeé-,k_ prdfits,_:‘an'd“-;:
other benefits derived from the Property. : o

Trustee. The word "Trustee” means Land Title Company of Skagit County, whose mailing addres¥ is-P O Box
445, Burlington, WA 98233 and any substitute or successor trustees. -
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E.}.C‘iR;M\.'i.'.l'ji).ﬁ“-ACKNOWLEDGE‘:'; HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
., AGREES TO.ITS TERMS.

GRANTOR:

STATE OF

COUNTY OF

On this IOM ». day of DC,'IDW , 20 Z 3 , before me, the undersigned
Notary Public, personally appeared NELS ﬁ’-’STRANDBERG, President/VP/Trea/Sec of STRANDBERG CONSTRUCTION,
INC., and personally known to me p_r"p[_oi.red to me on the basis of satisfactory evidence to be an authorized agent of
the corporation that executed the Deed of Trust'and.acknowledged the Deed of Trust to be the free and voluntary act
and deed of the corporation, by authority “of its’Bylaws or by resolution of its board of directors, for the uses and
purposes therein mentioned, and on oath.stdted that he or she is authorized to execute this Deed of Trust and in fact
executed the Deed of Trust on behalf of the.corporation.
L awing,

Bduﬁ._&ﬂm \x“%\— WEL(;%, ~ Residing at Pobazt Anacovies
LAY DN Ernt e R s
Notary Public in and for the State of A’ C 3 ‘e--'"ﬁ.f’\o I.n,& '-6:9 4 My commission expires ‘
~ "’\%‘Q\ ‘?p' -

A

REQUEST FORFHEKRECONVEYANCE

To: . Tru'stgé__ i

The undersigned is the legal owner and holder of all inde'Btg‘ahé:ss-"é‘;gcure’d-_ by this Deed of Trust. You are hereby
requested, upan payment of all sums owing to you, to reconvey Wwithout.warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. N L

Date: P _;: Beneficiary:
. T By:
T s

LASER PRO Lending, Ver. 13.2.20.010 Copr. Harland Financial Solutions, lﬁc:_.-"1997. 2013. Al Rights Reserved.
WA MACFIVLPLAGO1.FC TR-22657 PR-Z Yo

L

Skagit County Auditor !
+ 8 '9:21AM

10/11/2013 Page 8 of




