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LANDTJTLES?sméiT;boum DEED OF TRUST

DATE: October 21, 2013

Reference # (if appllcable) 147947 OE Additional on page
Grantor{s}:
1. WILLIAMS, STEPHEN R

Grantee(s}
1. WHIDBEY ISLAND BANI(
2. RECONVEYANCE PROFESS!DNALS INC Trustee

Legal Description: LOTS 12-18, BLK,_ 28, _TO_WN OF MONTBORNE
Additional on page 10

Assessor's Tax Parcel ID#: 4135- 028 018 0001 P74631, 4135-028-013-0006 P74630

THIS DEED OF TRUST is dated October 21, 2013 among STEPHEN R. WILLIAMS, as his
separate estate {"Grantor"}; WHIDBEY ISLAND BANK, whose mailing address is CL
SKAGIT/BURLINGTON , 321 SE PIONEER WAY, P.O. BOX 1689, OAK HARBOR, WA 98277
{referred to below sometimes as "Lender™ and sometimes as “Beneficiary"); and
RECONVEYANCE PROFESSIONALS, INC., whose mallmg address is PO BOX 5587, EVERETT,
WA 98206 (referred to below as "Trustee”}). ; .
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CONVEYANGCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry. and passession:and for the benefit of Lender as Beneficiary. all of Grantor's right, title, and interest in and to
the following describedreal property, together with all existing or subsequently erected or affixed buildings,
improvements:and fixtures; all easemants, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock’in ytilities-with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, incliding without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located in SKAGIT County, State of Washington:

See EXHIBITF A',whlch is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth-herein.

The Real Property or its’ ﬁd‘dress is commonly known as 18247 STATE ROUTE 9, MOUNT
VERNON, WA 98274, The Real Property tax identification number is 4135-028-018-0001
P74631, 4135-028-013-0006 P74630.

Grantor hereby assigns as security to Lerider, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This :assignment is recorded in accordance with RCW £5.08.070; the lien created by this
assignment is intended to be specific, perfécted-and choate upon the recording of this Deed of Trust. Lender grants ta
Grantor a license to collect thé.Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceléfation=ot 4ll or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commarcial Code security interest‘in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE. tA} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE-NQOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON'THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as _c"th_érwis_e-' iﬁr__o&)ided in this Deed of Trust, Grantor shall pay to Lender all
amounits securad by this Deed of Trust as they become due, and shall strictly and in a timely manner perform ail of
Grantot's obligations undear the Note, this Deed of, -T'rqst, and the Related Doguments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisiens:

Possession and Use. Until the occurrence of ansEvent of Default, Grantor may {1} remain in possession and
gontrol of the Property; (2} use, operate or manage the Property; and (3} collect the Rents from the Property
{this privilege is a license from Lender to Grantor autemafically ‘revoked upon default), The following provisions
relate to the use of the Praperty or to other limitations :6n_the Property. The Real Property is not used principally
far agricultural purposes. i

Duty to Maintain. Grantor shall maintain the Property _ih-_te‘naﬁi‘a_bie condition and promptly pertorm all repairs,

raplacements, and maintenance necessary to praserve its valle. P

Nuisance, Wasta. Grantor shall not cause, conduct or permit ahy---'ﬁdisa_hcg nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the ganerality of the
foregoing, Grantar will not ramove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas], coal, clay, scorig, soil, gravel or rock products without Lender!'s prior written consent.

Removal of Improvements. Grantor shall not demolish or rerhgix"e*é‘hy, imprevements from the Real Property
without Lender's prior written consent. As a condition to the remowval“of any Impravements, Lender may requira
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. [ H

Lender's Right to Enter. Lender and Lender's agents and representatives may entér upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for. purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. . K P

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every naturé whatsoever “who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, :and reguldtions, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Propeity,-including without
limitation, the Americans With Disabilities Act. Grantar may contest in good faith any sugh law; ordinance, or
regulation and withhold compliance during any proceading, including appropriate appeals, $¢ lohg as Grantor has
notified Lender in writing prior te doing so and so long as, in Lender's sole opinion, Léndef's:interests in the
Property are not jecpardized. Lender may require Grantor to post adequate security or,a suréty bond, reasonably
satisfactory to Lender, to protect Lender's interest. TS AT e

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. G'g_a__ntor:"'é'he_a_l_ydo all other
acts, in addition to those acts set forth above in this section, which from the character and use.of the Froperty are
reasonably necessary to protect and preserve the Property. ST

DUE ON SALE - CONSENT BY LENDER. Lender may. at Lender’s option, {A} declare immediately due’and-payabile ‘all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or. other document
evidencing the Indebtedness and impase such othar conditions as Lender deems appropriate, upon the 'sale or transfer;”
without Lender's prior written consent, of all or any part of the Real Property, or any intergst in the Real Property.:"A
"sale of transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale gantract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-optian contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust helding title to the Real Property, or by &ny.-
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lendet .~
if such exercise is prohibited by federal law or by Washington law. FS

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this De.e‘d"o
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-.Payment Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges tlncludlng water and sewer), fines and impositions levied against or on account of the Property, and shall
‘pay when dae all. claims for work done on or for services rendered or material furnished to the Property. Grantor
shall'maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Triist, - except far the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. :

Right to Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute ‘over the, ebllgatmn to pay, so long as Lender’s interast in the Property is not jeopardized. If a lien arises or
is filed as a result of nenpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lian is filed,

within fifteen (155 "days affer Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit'with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosuré or salé under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgm__e‘ht__b‘éfore enforcement against the Property, Grantor shall name Lender as an additional
obligae under any surety’bond furnished in the contest proceedings.

Evidance of Payment. Gr'énté'r shall"upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authtirize thé appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grentor shal!___ncat_rfy Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or-ary. materials.dre supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted.on account of the work, services, or materials. Grantor will upon request of Lendar
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. T-He fgllmﬂr'ing..provisions relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall proeure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis forAthe full insurable value covering all Improvements on the Real
Property in an amount sufficient to aveid applicationy of any coinsurance ciause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procureé and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Granter shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurahce, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably. acceptable to Lender and issued by & company or companies
reasonably acceptable to Lender. Grantor, upén’request of tender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender;. including stipulations that coverages will not be
cancelled or diminished without at Ieast ten (10) days prior.<vritten notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in tavor of Lender will not be lmpalred in any way by any act,
omission or default of Grantor or any other persen. Should the Real Froperty be located in an area designated by
the Director of the Federal Emergency Management Agency as # spacial flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if availabla, Wwithin 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full- unpald prmclpal balance of the loan and any priar liens
on the property securing the ldan, up to the maximum policy limits sét under.the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the Ie'rm of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any: 1oss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lander may make proof of loss if Grantor fails to do
so within fifteen {15) days of the casualty. Whether or not Lender’s securlty ig"impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and “&pply.-the.- preceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration ‘and repair of the Property, If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory-pfoof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repait or. restoration:if.Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed. within 180 days after their receipt and
which Lender has not committed te the repair or restoration of the Property $hall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the, rernalnder if:any, shall be applied
to the principal balance of the Indebtedness. If Lender hoids any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor!s interests may appear,

Grantor's Report on Insurance. Upon request of Lender, however not more than bné'e“a y'ear, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name“of- the insurer; (2} the risks
insured; (3) the amount of the policy; (4} the property insured, the then current replacement value of such
property, and the manner of determining that value; and [5) the expiration date of the'policy. .Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. E

LENDER'S EXPENDITURES. If any actien or proceeding is commenced that would materially affect Lendér 8§ ihterest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Doecumenits - lncludlng
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required:to duscharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be ob!lgated tof take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes.:liens, secdrity
interests, encumbrances and other claims, st any time levied or placed on the Praperty and paying all costs for insuring, -
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will .then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment-by:
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payableiof

demand; (B} be added to the balance of the Note and be apportioned among and be payable with any instaiimant -

payments to become due during either (1) the term of any applicable insurance policy; or (2} the remaining term.of
the Note; or {C) be treated as a bailloon payment which will be due and payable at the Nota's maturity. The Deed of:
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lendar may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
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of Trust: ;
Title...Grantor wdérrants that: (al Grantor holds good and marketable title of recerd to the Property in fee simpla,
frée. and.¢learof all liens and encumbrances other than those set forth in the Real Property description or in any
title insurante goligy; title repert, or final title opinion issued in favor of, and accepted by, Lender in connection
with this:Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust tg Lefider, . "

Defense of Title:” Subject.to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property--"ag_a'i'ns't-_the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantot's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's 'e'xpe__nse-.__x.-'Grantor may be the nominal party in such proceeding, but Lander shall be entitled to
participate in thé pro¢eeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to. be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation. .~

Compliance With Laws’ ,Gi‘a_nt"t')r"mi'aqrants that the Property and Grantor's use of the Property complies with all
existing applicable laws; ordinances;. ahd regulations of governmental autharities.

Survival of Representations __é'hd Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall sqrv_ive the exgeution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect untii such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The followingj'pfgy.ijsions”ré_la’t'ing to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in cohdemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such progeading, lut Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by c¢ébunsel 0f its/own choice all at Grantor's expense, and Grantor will daliver or
cause 1o be delivered to Lender such'instrurents and documentation as may be requested by Lender from time to
time to permit such participation. E . &

Application of Net Proceeds. If all or any pait of tfie Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indabtedness or the repalr or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with: the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY G‘C')'_\IERNMENT.&?«!.-= AUTHQRITIES. The following provisicns relating
to governmental taxes, fees and charges are a part of this Deed of: Trust:

Currant Taxas, Fees and Charges. Upon request by Lender, -Grantor shall execute such documents in addition to
this Deed of Trust and take whatevar other action is requested by:Lender to perfect and continue Lender’s lien on
the Real Property. Grantor shall reimburse Lender fdr all taxes, :as: daescribed below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary starnps, and other charges for recording or registéring this.Deed of Trust,

Taxes. The following shall constitute texes to which this section appties:™ (1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Beed of Trust; {2} a specific tax on
Granter which Grantor is authorized or required to deduct from paymaents on the Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable againstithe Lender or the holder of the Note;
and (4) a specific tax on all or any partion of the Indebtedness;or.on pdyments of principal and interest made by

Subsequent Taxes. If any tax to which this section applies is enacted substduent.to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender ‘may exercise any or afl of its
available remedies for an Event of Default as provided below unless Grantor either < {1) pays the tax befare it
becomes delinquent, ar (2) contests the tax as provided above in the Taxes and Ligns section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfa'c_tdry-,tp Lendgr’l

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisioné relating to' this Deed of Trust as a
security agreement are a part of this Deed of Trust: Ea i

Security Agreement. This instrument shall constitute a Security Agreement tp -_f.he ext:arif .aty of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under. the Uniform Commercial Code
as amended from time to time. oo S

Sacurity Interest. Upan request by Lender, Grantor shall take whatever action is requested by Lender to perfact
and continue Lendar's security interest in the Rents and Personal Property. In addition-to regording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization’ fromi” Grantor, file
executed counterparts, capies or reproductions of this Deed of Trust as a financing ‘statement. ..Grantor shall
raimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon defallt, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upen default, "Grantor, shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three {3] days after receipt of written demand:from-Lender tothe
extent permitted by applicable law, AR R

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from w'h_iéh in'for:i_-_nat'ion_&_
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform -

Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further aSSl.J.I"an_G:é‘S:,éﬁ:&-f
attorney-in-fact are a part of this Deed of Trust: S

Further Assurances. At any time, and from time 1o time, upon request of Lender, Grantor will make, execute;and” -~
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
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:parfect, continue, or preserve {1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
‘Documents, and (2} the liens and security interests created by this Deed of Trust as first and prior liens on the
‘Praperty,’ whHether now owned or hereafter acquired by Grantor. tUnless prohibited by law or Lender agrees to the
contrary in” writing, Grantor shall reimburse Lender for all costs and expenses incurred in conhection with the
matters referred to in this paragraph.

Attorney: in- Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and’i in the name of Grantor and at Grantor's expense. For such purposes, Grantor hareby irrevocably appoints
Lender as Grenter s attorney-in-fact for the purpose of making, executlng, delivering, filing, recording, and doing all
other things as may’ be.recessary or desirable, in Lender's sole opinion, 1o accomplish the matters referred to in
the preceding paragraph ;

FULL PERFORMANCE If Grantﬂr pays all the Indebtedness when due, and otherwise performs all the obligations
imposad upon Grantor under this™Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and-deliver to Grantor suitable statements of termination of any financing statement on
fite evidencing Lender's security iritarast in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law.- The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proaf of the
truthfulness of any such miatters or facts, :

EVENTS OF DEFAULT. Each: of the followmg, at Lender's option, shall constitute an Event of Default under this Deed
af Trust:

Payment Default. Grantor'-f_ei ‘t'e_ me[rez'anv payment when due under the Indehtedness.

Other Defaults. Grantor failshto_e:emei.v with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust-or.in any of.the Related Documents or to comply with or to perform any term,
obligation, covenant or condition_.eent_q_i_ned in_‘ani,:_t other agreement between Lender and Grantor.

Compliance Default. Failure to cémply ‘With' any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note ar in any of'the-He_I__ated Docurnents.

Default on Other Payments. Failure of Grantor wuthrn"the time reguired by this Deed of Trust to make any payment
for taxes or insurance, ar any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Faver of Third Parties. Should Grantor default under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other: agreement in favor of any other creditor or person that may materially
affect any of Grantor's property or Grantor's. ability to repay the Indebtedness or Grantor's ability to perform
Grantor's obligations under this Deed of Trust: or-any of the Related Documents,

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or m|sleadlng at any time thereafter.

Defactiva Collateralization. This Deed of Trust or any of the Releted Documents ceases to be in full force and
effect ({including failure of any collateral document to create a vahd and perfected security interest or lien) at any
tima and for any reason. S

Death or Insolvency. The death of any Grantor or the dlseoiutlon or termlnatlon of Grantor's existence as a going
business, the insolvency of Grantor, the appointment of a receiver tor: .any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor Wworkout, or the commencement of any proceeding
under any bankruptcy or insclvency laws by or against Grantor;

Creditor or Forfeiture Proceedings. Commencement of foreclesure or- forfe|ture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any cred:tor__ of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes & garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default ghall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim whrch is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender manies ar a surety bond for the creditor or forfeiture proceedlng, |n an amount determmed by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. " ¥

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without Ir_mltatlon any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether e‘xiéting now grlater.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, ar aceommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under any Guaranty of the
Indebtedness. : B i

Adverse Change. A material adverse change occurs in Grantor's financial condltlen or, Lender be’heves the
prospect of payment or performance of the Indebtedness is impaired. S

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has net Been- glvan ‘a notme
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it'may be cured it
Grantor, after Lender sends written notice to Grantor demanding cure of such default: (1} curesithe default within
ten (10) days; or {2} if the cure requires more than ten (10) days, immaediately initiates steps which:Lender deems.
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completss aII reasonable ;
and necessary steps sufficient to produce compliance as soon as reasonably practical. E :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ogeurs under this Deed of Trust, at any time thereafter
Trustee or Lender may exercise any one ar more of the following rights and remedies: o ;

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and -
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of‘_Trust '
after Grantor's failure to perform, shall not affact Lendar's right to declare a default and exercise its remedies’, -~

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
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'dt:re and pairable including any prepayment penalty which Grantor would be required to pay.

Foreclosure * With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of-'sal "and to foreclose by notice and sals, and Lender shall have the right to foreclose by judicial
foreclosure.in __eithe_r case in accardance with and to the full extent provided by applicable law.

UCC Remediés... With:respect to all or any part of the Personal Property, Lender shall have alt the rights and
remedies-of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shali have the right, without notice to Grantor to take possession of and manage the
Property and collett the"Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's-tasts,: against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the-Praperty to'make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor |rrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the namé of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users 10 Lender-in résponse to Lender’'s demand shall satisfy the obligations for which the payments are
made, whether or npt any proper ‘grounds for the demand existed. Lender may exercise its rights under this
subparagraph either i person by-agent, ar through a receiver.

Appoint Receiver. Lender shall have ithe right to have a receiver appointed to take possession of alt or any part of
the Praperty, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to: collect the' Hents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness,” The receiver may servé withaut bond if permitted by law. Lendar's
right to the appointment of &- receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount Employment by Lender shall not disqualify a person from serving as a
receiver. e

Tenancy at Sufferance. If Grantbr refMains il possession of the Property after the Property is sold as provided
above or Lender otherwise becomés entltled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lendef or:the purchaser of the Praperty and shall, at Lendar's option, either (1)
pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of
Lender. :

Qther Remedies. Trustee or Lender shafl‘ have am,t other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. S

Notice of Sale. Lender shall give Grantor reaéonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private.sale or other intended disposition of tha Parsonal Property is to be
made. Reasonable notice shall mean notice gwen ‘at least ten.410) days before the time of the sale or disposition,
Any sale of the Personal Property may be made in con]unctlon W|th any sale of the Real Property.

Sale of the Property. To the extent permitted by appllcable Iaw, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and rémedies, the Trustee or Lender shall be frae to sell all or any
part of the Property together or separately, in one salé or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property. :

Attornays’ Fees: Expenses. |If Lender institutes any surt "af acthn to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may ‘adjudgé. reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is invglved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are ‘necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of theiindebtednéss payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. . Expenses govered by this paragraph include,
without limitation, however subject to any limits under applicable taw, . Lender's attarneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expensesfor bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals, and:any anticipated post-judgment
collection services, the cost of searching records, abtaining title reperts lirncluding foreclosure reparts), surveyors'
reparts, and appraisal fees, title insurance, and fees for the Trustee, to the extent permltted by applicable law.
Grantor also will pay any court costs, in addition to al! other sums provided, by law R

Rights of Trustea. Trustee shall have all of the rights and duties of Lender as et forth |n this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllgatlons of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powaers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall hiave the power to
take the following actions with respsct to the Property upon the written request of-Lender and Grantor: {a) join in
preparing and filing & map or plat of the Real Property, including the dedication of streets or: ‘other rlghts to the
public; (b} join in granting any easemant or creating any restriction on the Real Property;” and {e}_join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under thls Deed of. Trust

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pendlng sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a. party, untess
required by applicable law, or unless the action or proceeding is brought by Trustee. ; 3

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addmon 'to t’he rights
and remedies set forth above, with respect to afl or any part of tha Property, the Trustee shall have-the. right 1o
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, |n erther gaseg’ m_
accordance with and to the full extent provided by applicable law. Lo

Successor Trustes. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustee i
appointed under this Desd of Trust by an instrument executed and acknowledged by Lender and recarded:-in the_
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in additibn to all'

other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and.page’ ‘ar

the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the succegser”
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. /The.”
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law, This procedure for substitution of Trustee shall

govern to the exclusion of all other provisions for substitution.
20 ! 1 ! Zl! 0 OI! 9

Skagit County Auditor $82.00
10/23/2013 Page 8 of 1011:26AM



O A O

DEED OF TRUST
(Continued) Page 7

NOTICES. Subject to appﬁcab]e law, and except for notice required or allowed by law to be given in another manner,
any ‘ngtice requlred to be given under this Deed of Trust, including without limitation any notice of default and any
notice ‘of sale”shall ba given in writing, and shall be effective when actually delivered, when actually received by
telefacsifiifé (uriless’ otherwise required by law}, when deposited with a nationally recagnized overnight courier, or, if
mailed, when' deposned in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses.showin near.the beginning of this Deed of Trust. Ali copies of notices of foreclosure from the holder of
any lien which has griority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning ot
this Deed of.Trust 'Any party may changa its address for notices under this Deed of Trust by giving formal written
notice to the other pames, specifying that the purpose of the notice is to change the party's address. Faor notice
purposes, Grantor agrees to’ keep Lender infarmed at all times of Grantor's current address. Subject to applicable law,
and except for notice requ:red ‘or.allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender 0 any Grantor is deemad to be notice given to all Grantors.

MISCELLANEQUS PROVISIO_NS. :_The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deegd-of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the partigs as to.the matters set forth in this Dead of Trust. No alteration of or amendment to this
Deed of Trust shall be effective_unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or dmendment:,

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lendar, upon request, a gertified statémaent of net operating income received from the Property during Grantor's
previous fiscal year in suth ‘form and detail as Lender shall require. "Net operating incame” shall mean all cash
receipts from the Property less all: cash"exp'enditures made in connection with the operation of the Property.

Caption Headings. Caption headmgs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the prov:smns of thls ‘Bead of Trust.

Mearger. There shall be no merger of ’(he mterest ‘or estate created by this Deed of Trust with any other interest ar
estate in the Property at any time held- bv or for the benefit of Lender in any capacity, without the written consent
of Lender. : .

Choice of Venue. If there is a lawsuit, Grentor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Weshmgton

No Waiver by Lender. Lender shall not bg deemed to have waived any rights under this Deed of Trust unless such
waiver is given in wrmng and signed by Lender Neo delay or omission on the part of Lender in exercising sny right
shall operate as a waiver of such right or any, other right. A waiver by Lender of a provision of this Deed of Trust
shall not prajudice or constitute a waiver of. Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed ‘of Trust. No“prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor’s obligations
as to any future transactions, Whenever the consent of Lender is required under this Deed of Trust, the granting
of such cansent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent, may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any prevision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall npt“make” the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offénding provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision. cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required: by law, the iliegality, invalidity, or
unenforceabthw of any provision of this Deed of Trust shall not atfect the lega'll‘ty, validity or enforceability of any
other provision of this Deed of Trust, LR ;

Successors and Assigns. Subject to any limitations stated in th|s Deed of Tru c")n_ transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, "thé{r successors and assigns. |If
ownership of the Property becomes vested in a person other than Grantbr,/Lender, without natice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the lndebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or Ilab;hty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of thls Deed of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives ali nghts ‘and benefits of the homestead
exemption laws of the State of Washington as to all indebtedness secured by thls Deed of Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanlngs when ‘used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall ‘mesan gmounts:jn lawful money
of the United States of America. Words and terms used in tha singular shall includé. the -plural; and:the plural shall
include the singular, as the contexi may requare Words and terms not otherwise definad in-this’ Deed of Trust shall
have the meanings attributed to such tarms in the Uniform Commarcial Code: i

Bensficiary. The word "Beneficiary™ means WHIDBEY ISLAND BANK, and its successors and asmgns. ‘

Borroewer. The word "Borrower” means STEPHEN R WILLIAMS and includes all co-signars and co~ makers Slgnlng
the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, .and
includes without limitation all assignment and security interest provisions relating to the F‘ersonal Propertv and
Rents. ; C

Dafault. The word "Default” means the Default set forth in this Deed of Trust in the saction titled "Default

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust m :
the events of default section of this Deed of Trust, : S

Grantor. The word "Grantor” means STEPHEN R WILLIAMS.

Guaranty. The ward "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatlon pafty to '
Lander, including without limitation a guaranty of all or part of the Nota.

Improvements. The word "Improvements” means all existing and future improvements, bulldings, structures
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real

IR
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"F’ropertv _

Indebtedness The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable uhder: the>Note or Related Documents, together with all renewals of, extensions of, modifications of,
consblilations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to d;scharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantar's
obllgatnons nder, this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word ”Lﬂnder means WHIDBEY ISLAND BANK, its successors and assigns.

Note. The word. “Npte” Fneans the promissory note dated Cctober 21, 2013, in the original principal
amount of $250,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications
of, refinancings -6, consolldatlons of, and substitutions for the promissory note or agreement. NOTICE TOQ
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE,

Personal Property. The words "Personal Property” mean all eguipment, fixtures, and other articles of personal
property now or hereafter- owned by Grantor, and now or hereafter attached or affixed to the Real Property;
togather with all aceéssions,’ “parts, and additions to, all raplacements of, and all substitutions for, any of such
property; and together with all‘issues ‘and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) fr‘om any sale or other disposition of the Property.

Property. The word "Property" means collectwely the Real Property and the Personal Property.

Real Property. The words ™ Real Property" mean the real property, interests and rights, as further described in this
Deed of Trust. . &

Rolatad Documents. The words “Helated Documents mean all promissory notes, credit agreements, loan
agreements, security agreements, 4nortgages, deeds of trust, security deeds, coliateral mortgages, and all other
instruments, agreements and doCumaents, whéther now or hereafter existing, executed in connection with the
indebtedness; provided, that guarantigs.and enwronmental indemnity agreements are not "Related Documents” and
are not secured by this Deed of Trust. :

Rents. The word "Rents” means all presertt and future rents, revenues, income, issues, royalties, profits, and
other benefits darived from the Property.:

Trustee. The word "Trustee” means HECONVEY_A&CE PROFESSIONALS, INC., whose mailing address is PO BOX
5587, EVERETT, WA 98206 and any subsfitute or successor trustees.
GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF TH!S DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

STATE OF Washington

COUNTY OF Skagit

On this day before me, the undersigned Notary Public, personally appeared STEPHEN R WII.LIAMS personally known to
me or proved to me on the basis of satisfactory evidence to be the individual described in.énd who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for
the uses and purposes therein mentioned.

Given under sy hand and official seal this o 22nd day of Qcto bgr iy .2013

mhmm esicing at L Cmer

Notary Public in and for the State of WA My commission expn@s 6 /28/ 16

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You aré he?éby"
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the :

right, title and interest now held by you under the Deed of Trust.
Data: Beneficiary:
By:

BB
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Schedule “A-17 | 147947-OF
DESCRIPTION:

Lots 12 and 13, Block 28, "PLAT OF THE TOWN OF MONTBORNE, SKAGIT COUNTY,
WASHINGTON," as per plat recorded in Volume 2 of Plats, page 80, records of Skagit County, Washington.

EXCEPT that portioti thereof, 1f any, lying within logging railroad right-of-way conveyed to the Nelsen-Neal
Lumber Company by deed dated March 28, 1936, and recorded April 7, 1936, in Volume 169 of Deeds, page
243, under Auditor’s File No. 277827, records of Skagit County, Washington,

ALSO EXCEPT that portion, if any, lying within Montborne Road No. 0430.

Situate in the County of Skagit, Statcof Wéf;hi_qgtqn,

PARCEL “B”: e

Lots 14 through 18, inclusive, Block 28, "PLAT OFTHE TOWN OF MONTBORNE, SKAGIT COUNTY,
WASHINGTON," as per plat recorded in Volume 2 of Plats, page 80, records of Skagit County, Washington.

EXCEPT that portion thereof, if any, lying wiﬂniﬁ“lbgging railroad right-of-way conveyed to the Nelsen-Neal
Lumber Company by deed dated March 28, 1936, and recorded April 7, 1936, in Volume 169 of Deeds, page
243, under Auditor’s File No. 277827, records of Skagit County, Washington,
ALSO EXCEPT that portion, if any, lying within Montborne Road No. 0450,

Situate in the County of Skagit, State of Washington.
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