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DEED OF TRUST

DATE: November 12 2013

Reference # {if appllcable) 620020253 Additional on page
Grantor(s):

1. Goda, Raymond L

2. Goda, Deborah A

Grantee(s}
1. BUSINESS BANK s
2. CHICAGQ TITLE COMPANY Trustee

Legal Description: LOT 242 NOOKACHAM‘PHILLS PUDPHS 3 &4
R Additional on page 2

Assessor's Tax Parcel ID#: 4963-000-242—_._6000/P1 2__7:795

THIS DEED OF TRUST is dated November 12, 2013, among Raymond Goda and Deborah Goda;
Husband and Wife {"Grantor"); BUSINESS BANK -, whose mailing address is BURLINGTON
BRANCH, 1854 SO BURLINGTON BLVD, BURLINGTON, WA 98233 (referred to below
sometimes as "Lender” and sometimes as “Beneficlary "): and CHICAGO TITLE COMPANY,
whose mailing address is 425 COMMERCIAL STREET, MOUNT VERNON WA 98273 (referred
to below as "Trustee”). . .




LT TR

DEED OF TRUST
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CONVEYANCE AND:-GRANT, For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possessmn and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the folfowrng .deseribed real property, together with all existing or subsequently erected or affixed buildings,
mprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities” with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, ingluding’ without-limitation all minerals, oil, gas, geothermal and similar matters, {the "Real groperty")

located in Skagit County; State of Washington:

LOT 242, NOOKACHAMP HILLS PUD PHASES 3 AND 4, PLO7-0870, ACCORDING TO THE
PLAT THEREOF ‘RECORDED UNDER AUDITOR'S FILE NO. 200807240089, RECORDS OF
SKAGIT COUNTY, WASHINGTON.

SITUATED IN SKAGIT COUNTY WASHINGTON.

The Real Property or |ts address is commonly known as 24413 Nookachamps Hills Drive,
Mount Vernon, WA =~ 98274. The Real Property tax identification number is
4963-000- 242—0000!P127795 '

REVOLVING LINE OF CREDIT. Th:s Deed of Trust secures the Indabtedness including, without limitation, a revolving
line of credit, with a variable rate of: |nterest which obligates Lender to make advances to Borrower so long as
Borrower complies with all the terms . .ot the Note and the line of credit has not been terminated. suspended or
cancelled: the Note allows negative.amortization, *Funds may be advanced by Lender, repaid. and subsequently
readvanced. The unpaid balance of the- revolvmg Ime of cradit may at certain times be lower than the amount shown or
zera. A zero balance does not terminate the.line of credit or terminate Lender's obligation to advance funds to
Borrower. Therefore, the lien of this Deed of. Trust “will rarnam in full force and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lende_r, all of Gran_tor s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recordéd in accordance with RCW 65.08.070; the lien created by this
assighment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender’s option and shall be
automatically revoked upan acceleratian of ali or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Pefsenal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS-AND THE SECURITY INTEREST !N THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT.OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantor.has-the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (c) the provisions.¢f this Deed of Trust do neot conflict with, or
result in a default under any agreement or other instrument binding upon Grantor and do not result in a viclation of any
law, regulation, court decree or order applicable to Grantor; (d) Granr_or has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower’s financial condition; and (e} Lender has made no
representation to Grantor about Borrower lincluding without limitation ‘the creditweorthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising. by readon‘of any "one action” or "anti-deficiency”
law, or any other law which may prevent Lender from bringing any._.action ~against’: Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for defumency before or after Lender's commencernent
or completion of any foreclosure action, either judicially or by exercise of a power of sale; *:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed cf Trust, Barrower shall pay to Lender ail
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall perform all their
respective obligations under the Note, this Deed of Trust, and the Related Documents :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower s and Grantor's
possession and use of the Property shall be governed by the following provisions: :

Passession and Use, Until the occurrence of an Event of Default, Grantor mav (‘I) _rémkai'n in possession and
control of the Property; (2) use, operate or manage the Property; and {3} colléct the Rents-from the Praperty
{this privilage is a license from Lender to Grantor automatically revoked upon défault).” The” followmg provisions
relate to the use of the Property or to other limitations on the Property. The Raal Property |s not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary 10 preserve its value. N S

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permlt or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting-'the generallty cf the
faregoing, Grantor will not remove, or grant to any other party the right to remove, any timber;’ mlnerals hncludmg
oil and gasl, coal, clay, scaria, sail, gravel or rock products without Lender's prior written consent:’ A

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Fleal Property.k_
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender. may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at Ieast i
equal value. . :

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Prop'ertv‘ at aji E
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor 5
compliance with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly causa
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, leasé or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
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m effect of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the’ Americans With Disabilites Act. Grantor may contest in good faith any such law, ordinance, or
regulatlon ‘and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender-in_Wwriting prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are-not Jeopardazed Lender may require Grantor to post adequate security or a surety bond, reasonably
satlsfactorv 19 Lender 1o protect Lender's interest.

Duty to F_'rotect. Granto.r._ agrees neither to abandon or leave unattended the Praoperty. Grantor shall do all other
acts, in addition t& thosé acts set forth above in this section, which from the character and use of the Property are
reasonably neceSSarv"to-ipro'tect and praserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this. Deéd of Trist or {B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness: and impase such othar conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equltable"whether voliintary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for'deed, léasehiold interest with a term greater than three {3) years, lease-option contract, or by
sale, assignment, or transfer of any” beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantar is a corporation, partnership or limited
liability company, transfer also inéludes any thange in ownership of more than twenty-five percent (25%} of the voting
stock, partnership interests or limited, Iiabmty company interests, as the case may be, of such Grantor. However, this
option shali not be exercised by Lender if such exermse is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following pro snons relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Paymaent. Grantor shall pay when dl_.re-[éhg;l in all e\rents prior to delinquency) all taxes, special taxes, assessmants,
charges (including water and sewer}, fines:and impositions levied against or on account of the Property, and shall
pay when due all ¢claims for work done on er far services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over ar equal 1o the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments-not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or ¢laim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. H a lien arises or
is filed as a result of nonpayment, Grantor shall ‘within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice. of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any gontest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedlngs

Evidence of Payment. Grantor shall upon demand furnish:to Lender sansfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offlClﬂl to delrver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fiftoan? 16 days before any work is commenced, any
services are furnished, or any materials are suppfied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials./ Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor Lan and will pay the cost of such
improvements, B

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pollCles of fire |nsurance “with standard extended
coverage endorsements on a replacement basis for the full insurable value covenng all’ Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clalisg, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive genetal liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional:insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other msurance, including byt not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require.. .Folicies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued- by a company br companies
reasonably acceptable to Lender. Grantor, upen request of Lender, will deliver o Lender iront time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that c0verages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Eec:h insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any wayby-any act,
omission or default of Grantor or any other person. Should the Reat Property be located in‘an ared designated by
the Director of the Federal Emergency Management Agency as a special flood hazard areéd, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given.by. Fander that“the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan:and any prior liens
on the property securing the loan, up to the maximum policy limits set under the MNational Flood Insurance Prograrn,.
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. '

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propertv Lender may“'

make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not. Lender s. K;ﬁ"

security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance: -and. apply' ;
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or: .
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upop

satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of

repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been‘
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount gwing to Lender under this Deed of Trust, then to pay accrued
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¢ interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
5 any proeeeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
'G_rentor's mterests may appear.

Cornp'l'nance wﬂh' Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effect, «compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedriess . shall constitute compliance with the insurance provisions under this Deed of Trust, to the extant
compliance with“the térms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from the_ms_urance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only t6 that portion of the proceeds not payabla to the holder of the Existing Indebtedness.

Grantor's Report on lnsuranee Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report 6n each .existing policy of insurance showing: (1) the name of the insurer; {2} the risks
insured; {3) the amount-6f the policy; (4) the property insured, the then current replacement value of such
property, and the mannef of determining that value; and (5] the expiration date of the policy. Grantor shall, upon
request of Lender, have an’ mdependent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. ! :

LENDER'S EXPENDITURES I any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not fimited to Grantor’s failure to comply with any obligation to maintain Existing Indebtedness in good standing as
required below, or to discharge or_pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documeénts, endef on“Grantor's behalf may {but shall not be obligated to} take any action that
Lender deems appropriate, mcIudmg but, ot limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at® any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property All_such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the’ ‘Note tfomt the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become.a part ‘of-the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B} be added to the balance of:the: Note and he apportioned among and be payable with any installment
payments to become due during either (1) the ferm of-‘any applicable insurance policy; or {2} the remaining term of
the Note; or {(C} be treated as a balloon payment which-will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts,: Sdch right shall be in addition to all ather rights and remedies to
which Lender may be entitled upon Default, v

WARRANTY; DEFENSE OF TITLE. The followmg provusuons relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor thdS =.éjood and mafketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those.set forth in the Real Property description or in the
Existing Indebtedness section below or in any title insurahce: pollcvﬂ title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed: ‘of Trust, :and (b} Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to- Lender

Defense of Title. Subject to the exception in the paragraph above Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. Inthe-gvént any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender dnderthis‘Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the prdceedmg by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such mstruments as.Lender may request from time to tima
to permit such participation. \ :

Compliance With Laws. Grantor warrants that the Property and- Grantor § Use of ‘the Property complies with alt
existing applicable laws, ordinances, and regulations of governmental authormes

Survival of Representations and Warranties. Al representations, warrantres, and agreernents made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed:of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Borrower's Indebtedness shatl be pald in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing lndebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may: be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the paymgnt of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the mstruments ewdencnng such indebtedness,
or any default under any security documents for such indebtedness. o 5

No Modification, Grantor shall not enter inte any agreement with the holder of any.- mortgage deed of trust, or
other security agreement which has priority over this Deed of Trust by which thap agrgement is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall peither-request nor
accept any future advances under any such security agreement without the prior written: consent ef Lender

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of! th|s Deed of Trust

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly nonfy Leridarin wrrtmg, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the a_ward Grantor
may be the nominat party in such proceeding, but Lender shall be entitled to participate in the progeeding.and.to. be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Graritor=will deliveror
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time tq_
time to permit such participation. A

Application of Net Proceeds. [f all or any part of the Property is condenined by eminent domain proceedmgs or. byf‘
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net =
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attornevs feesf
incurred by Trustee or Lender in connection with the condemnation. ;o

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relatmg
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes. Feas and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
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this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incrred .in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes The' followmg shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust.of. upon‘all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrower which, Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Tfust;: (3}, a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) a specmc tax on all or any portion of the Indebtedness or on payments of principal and interest
made by Borrower. K

Subsequent Taxes'. lf; é_nv ta‘x to which this section applies is enacted subsequent to the date of this Deed of
Trust, this everit shall"have the:same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event<of Default as provided below unless Grantor either {1} pays the tax befare it
becomes delinquent, or 2} ¢ontests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufflcrent corporate surety hond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. Thls instrument shall constitute a Security Agreement to the extent any of the Property
tonstitutes fixtures, and Lender shall have all of the rights ot a secured party under the Uniform Comrmercial Code
as amended from time to tinve. °

Security Interest. Upon request by Ler'fder Grantor shalt take whatever acticn is requested by Lender to perfect
and continue Lender's security interest in the.Rénts and Personal Property. In addition to recording this Deed of
Trust in the real property records Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement, Grantor shall
reimburse Lender for all expenses incurfed’in:pertecting or continuing this security interest. tpon default, Grantor
shall not remove, sever or detach the Petscinal Preperty from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Preperty in.a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender wnhm three {3} days after receipt of written demand from Lender to the
extent permitted by applicable law. I

Addresses. The mailing addresses of Grantdr (debtor) and Lender {secured party} from which information
concerning the security interast granted by this ‘Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followmg prO\nsmns relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time; up"dn req"uelst of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, 1o Lender or to Lender's designee, and when requasted by
Lender, cause to be filed, recorded, refiled, or rerecordéd, as the'case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such morfgages,. deeds of trust, security deeds, security
agreements, financing statements, continuation statements,-instrurments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary-or désirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2) the liens and security interests. created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prehlblted by’ Iaw or Lender agrees to the contrary in
wrltmg. Grantor shall reimburse Lender for all costs and expenses. mcurrecl in connection with the matters referred
to in this paragraph. :

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the prer:edmg paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, tiling, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinian, to accompllsh the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due', end_ Grg.n‘tor otherwise performs all
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a reguest for
full reconveyance and shall execute and deliver to Grantor suitable stataments of termination of an-,'f fin’ancing statement
on file evidencing Lender's security interest in the Rents and the Personal Propesty. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described .a5 the "persen or
persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shail be concluswe proof
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Defeult under thls Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, cevenarit ar
condition contained in this Deed of Trust or in any of the Related Documents or to comply with-or to-perform: any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrcwer ar Grantor

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contamed in thns 2
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make an\} payrr'fe
for taxes or insurance, or any other payment necessary to pravent filing of or to effect discharge of any I|en

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of Gredit,
security agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor or person.

that may materially affect any of Borrower's or any Grantor's property or Borrower's ability to repay .the .«

Indebtedness or Borrower's or Grantor's ability to perform their respective obligations under this Deed of Trust Qr'"
any of the Related Documents.

False Stataments. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor

UL
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‘oron Borrower s or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
‘. any material respect, either now or at the time made or furnished or becomes false or misleading at any time
'thereafter

Defectwe Collaterahzatron This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (mcludlng farlure of any collateral document to create a valid and perfected security interest or lien} at any
time and for any reason

Death or Insolvéncy.’ The dissolution of Grantor's {regardless of whether election to continue is made}, any
member withdraws from: the limited liability company, or any other termination of Borrower's or Grantor's
existence as a gomg busmess or the death of any member, the insolvency of Borrower or Grantor, the appoinrtment
of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type
of creditor workout,”.of, thé commencement of any proceeding under any bankruptcy or insolvency laws hy or
against Borrower or Grantar. ©

Creditor or Forfeiture Proceedrngs Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self- help' repossesmon or any other method, by any creditor of Borrower or Grantor or by any
governmental agency . against.any., property securing the Indebtedness. This includes a garnishment of any of
Borrower's or Grantor's dcgounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith digpute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of theé creditor or-forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or ferfeiture proceedmg and deposns with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount deterrmned by L-énder, in its sole discretion, as being an adequate reserve or bond for the
dispute. .

Breach of Other Agreement. Any breach by.Bderower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender<that.is"not remedied within any grace period provided therein, including without
limitation any agreement ooncernmg anv mdebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now or later. ;

Events Affecting Guarantor. Any of the precedmg “avents occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or: beeomes lnoompetent or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtednsss, ¢

Adverse Change. A material adverse change 'occurs in Borrower's or Grantor's financial condition, or Lender
believes the praspect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself msecure

Existing Indebtedness. The payment of any rnstallment of pnncrpal or any interest on the Existing Indebtedness is
not made within the time required by the promlssory note, evidencing such indebtedness, or a default occurs under
the instrument Securing such indebtedness and is not cured: during-any applicable grace period in such instrument,
or any suit or other action is commenced to foreclose any exrstrng lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and.remedies:

Election of Remedies. Election by Lender to pursue any refiady _sh:éll:-not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform‘--'an_'obligation__ of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right tg declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to dec"l'a‘re the entire Indebtedness immediately
due and payable, including any prepayment penalty which Borrower wotild be required to pay.

Foreclosure. With respect to all or any part of the Real Property, “the Tru t'ee.s;hel-lkhave the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable taw .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall' have all the rights and
remedies of a secured party under the Uniform Commercial Code. . L

Collect Rents. Lender shall have the right, without notice to Borrower or- Grantor Ao take possession of and
manage the Property and collect the Rents, including amounts past due and unpald “and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lénder may require any
tenant or other user of the Properiy to make payments of rent or use fees drrectlv to ender If the Rents are
callected by Lender, then Grantor irrevocably designates Lender as Grantor's attornev- “fact to endarse
instruments received in payment thereof in the name of Grantor and to negotiate the sdme and collect the
proceeds. Payments by tenants or other users to Lender in response to Lendér's demand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the’ demand exlsted Lender
may exercise its rights under this subparagraph either in person, by agent, or through a recelver L

Appoimt Receiver. Lender shall have the right to have a receiver appointed to take possessron of all"or; an\,r part of
the Property, with the power to protect and preserve the Property, to operate the Property. orecedrng or-pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted-by latw. ~Lerider's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds ‘the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from’ serving ‘ag- a
receiver. :

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold-as provided :

above or Lender otherwise becomes entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall,“at Lender's .
option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the Property mmedrately
upan the demand of Lender. R

Other Remadies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note.--"‘
or available at law or in equity. o

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of thae time after which any private sale or other intended disposition of the Personal Property is to be .~
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made, Heae'onable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of ‘the Personal Property may be made in conjunction with any sale of the Real Praperty,

Sala ‘of- the Property To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all
rights. to- Have-the:Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled
to bid at: any publrc sale on all or any portion of the Property.

Attornavs Fees: Expansas if Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be-entitled to recover such sum as the court may adjudge reascnabla as attorneys' fees at trial
and upon any appeﬂl Whether or not any court action is involved, and te the extent not prohibited by law, all
reasonable expenses tender ‘incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the énfdrcément of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate_from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subjéct to any limits under applicable law, Lender’s attorneys' fees and Lender's legal
expenses, whether or not'there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify-or vacate-any automatic stay or injunction}, appeals, and any anticipated post-judgment
collection services, thie cost ot searching records, obtaining title reports (including foreclosure reporis), surveyors'
reports, and appraisal fees! title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, [in addition to all other sums provided by law.

Rights of Trustee. Trustee. shall have “all of-the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The following provisions relating to the powers and obligations of Trustee
{pursuant 1o Lender's instructions) are part of this Deed ot Trust:

Powers of Trustee. |n addition to aII powers ofTrustee arising as a matter of law, Trustee shall have the powaer to
take the following actions with respect to"the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement:of gfeating any restriction on the Real Property; and (c} join in any
subordination or other agreement affecting this:Deed of:Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not he ebliga_té& to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or-proceeding is brought by Trustee.

Trustes. Trustee shall meet all qualifications: required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect 1o-all. or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to. foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by’ appllcable Iaw :

Successor Trustee. Lender, at Lender's option, may from, trme to tlme appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknuwledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washlngton The;instrument shall contain, in addition to all other
matters required by state law, the names of the original Lender, Tristee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, afid the name and address of the successor trustee,
and the instrument shall be executed and acknowledged by.Lender<or its Successars in interest. The successor
trustee, without conveyance of the Property, shall succeed to all'the title: power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substltutton of Trustee shall govern to the
exclusion of all other provisions for substitution. :

NOTICES. Subject to applicable law, and except for notice required br"allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including W|thout liritation:.any notice of default and any
notice of sale shall be given in writing, and shall be effective when &ctually deljvered: when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally’ recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. Al copies of‘notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's gddress, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this” Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the’ partys addrass. For notice
purposes, Grantor agrees 10 keep Lender informed at all times of Grantor's current address! Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisians are a part of thlS Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents, constltutes ‘the entrre understandmg and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or partiés sought to: be charged or
bound by the alteration or amendment. L

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantdr sheli furn’ish to
Lender, upon request, a certified statement of net aperating income received from the Properw durlng Grantor's
previpus fiscal year in such form and detail as Lender shall require. “Net operating income” ‘shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Preperty o

Caption Headings. Caption headlngs in this Deed of Trust are for convenience purposes only and are rrot to be _
used to interpret or define the provisions of this Deed of Trust. LA

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest’ o s
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written cunsent' i
of Lender. P

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the axtént not

preempted by federal law, the laws of the State of Washington without regard to its conflicts of law prowslons L i

This Deed of Trust has been acceptad by Lender in the State of Washington.

Choice of Venuse. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of rhe

courts of SKAGIT County, State of Washington.
!lléi“ 17311 QLOO?'I
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: Joint and:Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
;. several,-and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
“gach-and ‘every Borrower. This means that each Grantor signing below is responsible for all obligations in this
Déed.of Trust

No Wawer bv Lender‘ Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is-given-in W{I‘tlng and signed by Lender. No delay ar omission on the part of Lender in exercising any right
shall operate as.a waider of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudica-or_constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any” other pravision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's obligations
as to any future transactiors.. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lepder in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as tosany person or circumstance, that finding shall not make the offending provision illegal, invalid,
ar unenfarceable as’td any other person ar circumstance. If feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so madified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of ‘this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of- Trust s

Successors and Assigns. Sub;ect to ariv limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be bindifig_wpon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested-in a‘person other than Grantor, Lender, without notice ta Grantor, may
deal with Grantor's successors with-reéference to’this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor fremi. the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the és_één_;-zé in the.performance of this Deed of Trust.

Waiver of Homestead Exemption. Grapio‘c' hergb\}' reieases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as.to ali Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words 4nd:terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references ta dallar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shafl inciude the plural, and the piural shatl
include the singular, as the context may require. ‘Waords and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercnal Code:

Beneficiary. The word "Beneficiary™ means BUSINESS BANK and its successors and assigns.

Borrawar. The word "Borrower” means D & R RV, LLC and mcludes all co-signers and co-makers signing the Note
and all their successors and assigns, ;

Deed of Trust. The words "Deed of Trust" mean thIS Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest prowsmns relating to the Personal Property and
Rants. :

Default. The word "Default” means the Detault set forth in thr's" Déed of Trus't in the section titled "Default".

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. :

Existing Indebtedness. The words "Existing Indebtedness” mean the |ndebtedness descnbed in the Existing Liens
provision of this Deed of Trust. .

Grantor. The word "Grantor” means Raymond L Goda and Deborah A Goda

Guarantor, The word "Guarantor® means any guarantor, surgty, or accommodatron party of any or all of the
Indebtedness. . g

Guaranty. The word "Guaranty” means the guaranty from Guarantor to I'_'éhd_er"} _j_néluding without limitation a
guaranty of all or part of the Note. )

Improvemants. The word "lmprovements” means all existing and future |rnprovemen 5 buﬂdlngs structures,
mabile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real
Property.

Indebtedness. The woard "Indebtedness” means all principal, interest, and other amounts, &:‘os‘ts and expenses
payable under the Note or Related Documents, together with all renewals of, extensions. -of; modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts: expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce” Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in:‘this‘ Deéq af T_mgt.

Lender. The word "Lender" means BUSINESS BANK | its successors and assigns.

Note. The word "Npte” means the promissory note dated November 12, 2013, in the ongmal prmclpal
amount of $600,000.00 from Borrower to Lender, together with all renewals of, extensions of “inodifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artrcles ‘of persanal_:-
property now or hereaftar owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such ¥
property; and together with all issues and profits thereon and proceeds {including without limitation all® msuranceﬁ
proceeds and refunds of premiums} from any sale or other disposition of the Property. :

Property. The word "“Froperty™ means collectively the Real Praperty and the Personal Praperty.

Real Property. The words "Real Property™ mean the real property, interests and rights, as further descnbed in tl-us

Deead of Trust.
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Bal'ated Documents, The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties and environmental indemnity agreements are not “Related Documents” and
are not secyred by-this Deed of Trust.

Rents. .The-word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derlved from the Property.

Trustee. The word ATrustee” means CHICAGO TITLE COMPANY, whose mailing address is 425 COMMERCIAL
STREET, MOUNT VERNON WA 98273 and any substitute ar successor trustees,

EACH GRANTOR ACKNOWLEDG,ES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS . TERMS.."

GRANTOR:

]

/%'
/ w(ﬁoda
X WOJ—'QP iy 74,

Deborah A Goda

A5l
INDIVIDUAL ACKNOWLEDGMEN‘IT < / *‘NDWV Y
STATE OF WkSH\NGTDN '_ ) i 3 "En.iu
county oF _ SKAGT )

On this day before me, the undersigned Notary Publié","hersonally a‘ﬁpéared Raymond L Goda. personally known to me
or proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as hls or her free and voluntary act and deed, for the

uses and purposes therein mentioned. ‘Hf\
Given under my hand and official seal this | 2 day of NDUWE‘Z& , 20 l 5

A St s Rdgat MARySy| LLE

Notary Public inéu)l for the State of __\/_VA ::;.'- wy c.?:m;nissmn expires l ‘ N = ‘5
INDIVIDUAL ACKNOWLEDGMENT , Wit S
C AWW?)}\
STATE OF WASH INGTDr ) Gt NOTA

} 88

COUNTY OF g WT )

proved to me on the basis of satisfactory evidence to be the individual described in arid-w
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntarv aut and deed for the
uses and purposes therein mentioned,

Given under my hand and official seal this |2+h day of M oV WEE:P l.73

W </1<]M':{'6] Residing at Mpﬁ@\fg\“ LJ,Q

g
Notary Public in anQr the State of V\'A My commission expires \ \ 25 [3

201 M’l ELIIO !L 1 l
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REQUEST FOR FULL RECONVEYANCE

To: e, e w7 o . Trustee

The undersigﬁéd is the, "Iagal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upgn payment.of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title arid mterest now: held by you under the Peed of Trust.

Date: i =,‘ Beneficiary:
fts:

LASER PRO Lending, Ver. 13 3()024 Copr. Harland Financial Solutions, Inc, 1997, 2013. Al Rights Reserved. -
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