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DEED OF TRUST

DEFINITIONS '

Words used in muktiple sections of this uocmnent are cleﬂned below and other words are defineg in
Sections 3, 11, 13, 18, 20 and 21. Certain rules re.gardmg the usage of words used in this document are
aiso provided in Section 16,

{A) *Security Instrument” means this document, which is uatedNovember' 22, 2013

together with all Riders to this document,

(B) "Borrower” isEr ik J Dippold and Julia R D'lppo'ld AKA Juha Dippold,
husband and wife

Borrower is the trustor under this Security Instroment.
{C) "Lender”is Fifth Third Mortgage Company
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.' ':-Lf:nq_er-isa corporation
/ orgamzed and existing under the laws of the state of Ohio

. 'Lcndcrsaddreasm 5001 Kingsley DR, MD: 1MOCBQ, Cincinnati, OH 45227

Lemier 1 the beneﬁcmry under this Security Instrument.

D) ’n-ustee 15 Hj? ot t’i}ﬁnbpi‘m TYILE

(€ "Note" means me promissory note signed by Borrower and dated November 22, 2013

The Note states that Borrower owes Lender Three Hundred Seventeen Thousand Fifty

Seven And Zero/100. Dollars
(U.8.$317,057.60. - ) plus interest. Borrower nas promised to pay this debt in regutar Periodic
Payments amxl to'pay the-debt in full not iatex than December 01, 2043

(F) *Property” means t.he property that is gescribed below under (he heading "Transfer of Rights in the
Pmpmy n

(G) "Loan" means the deht evnclenccd by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Inastrument, plus interest.

(H) "Riders” means all Riders-to this-Security Instrument that are executed by Bomower. The following
Riders are to be executed by Borrower [chcck box as applicable]:

] Adjustable Rate Rider Conclolmmum Rider [ Second Home Rider
Balloon Rider Planned Unit Develepment Rider 114 Family Rider
VA Rider ] Blweekiy Paymcnt Rider [l others) [specify]

(T} "Applicable Law" means all comrollmg applicable federal, state and local statutes, regulations,

ordinances and adosinistrative roles and orders (that have the effm,i of law) as well as all applicable final,

non-appealable judiciat opinions.

(J) “Community Association Dues, Fees, and Asswsmems" micans all dues, fees, assessments and other
charges that are mmposed on Borrower or the Property by a co:ndomlmum associgtion, horneowners
association or sumilar organization,

{K)} “Electronic Funds Transfer® means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic termumal, telephonic
instrument, computer, or magnetic tape so as to order, instruct; or amhonzc a financial institution to debit
or credit an account. Such term sncludes, but is not limited 10, point-of-sale. transfers, automated teller
maching transactions, transfers initiated by tfelephone, wire transfers and’ automated cleannghouse
transfers. R

{L} "Escrow Items” means those items that are described in Section 3 It

{M) "Miscellaneous Proceeds” means any compensation, settiement, award of clamage.s or proceeds paid
by any third party {other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemmnation or other mkmg of.all or uny part of the
Property; (iii) conveyance in lieu of condernnation; or (iv) misrepresentations” of, or ormssmns as to, the
value and/or condition of the Property.

(N} "Mortgage Insurance” means insurance protectimy Lender against the nonpayment of or default on,
the Loan,

(O} “Periodic Payment" means the regularly scheduled amount due for (i) principal dﬂd mtercst undu,r the
Note, plus (i} any amounts under Section 3 of this Security Instrument, -
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(P) "RESPA” means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
- muplementing reguiation, Regulation X (12 C.F.R. Part 1024), as they might be amended from troe to
. time, or any additional or successor iegistation or regulation that governs the same subject matter, As used
* inthig Security Instrument, "RESPA” refers to all requirements and restrictions that are smposed in regard
to a "federally related mortgage ioan" even if the Loan does not qualify as a "federally reiated mortgage
loan" wnder RESPA.
Q) “Suocwsor in Interest of Borrower” means any patty that has taken title to the Property, whether or
not that pa:ty nas assumcd Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF R.IGHTS IN THE PROPERTY

This Sccurity Instrument secures to Lender: (i) the repayment of ithe Loan, and all renewals, extensions and
modifications of the Note; -and (ii) the performance of Borrower's covenants and agreements unger this
Security Instrument and thé Note. For this purpose, Borrower irrevocably grants and Conveys to
Trustee, in trust, with. power of sale, the following described property located in the

County P of Skagit
Type ofRecordmqunsdwuonl Nuwe of Recording Furisdiction|
See Attached En
Parcet ID Number: P58247 - T whu.h currently ias the address of
3719 W 7th Street T (Street

Anacortes ICityt | Waslung_toﬂ 98221 [Zip Code
("Property Address"): : :

TOGETHER WITH all the improvements now or hereafter erected.on the.property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. -All replacements and
additions shall also be covered by this Security Imstrument. All of the fo:egomg is referred to m this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is iawfully szised of the estatg herehy conveyed and has
the right to grant and convey the Propesty and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property 4gamqt al[ chums and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for mationa! use ana non—umfonn
covenants with lirpited vanations by jurisdiction to constitute a uniform security instrument Lovermg, real

property.
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_UNIFORM COVENANTS. Borrower arx] Lender covenant and agree as fotlows:

"%, Payment of Principal, Interest, Escrow Items, Prepaymeat Charges, and Late Charges.
- Botrower shall pay when dne the principal of, and interest on, the debt evidenced by the Note and any
* prepaythent chacges and late charges due under the Note. Borrower shall also pay funds for Escrow ftems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made m U.S.
CUrrengy.. ‘However, if any check or other mstrument received by Lender as payment under the Note or this
Security Instrament is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under- thc Note_and this Security Instrument be made in cae or more of the following fonms, as
selected by Lender: (a).cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check 1s drawn upon an mstifution whose deposits are insured by a
federal agency, instramentality, or entity; or (d) Blectronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other jocation as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may xeturn any payment or-partial payment if the payment or partial payments are msufficient ©
bring the Loan current, Lender may accept any payment or partial payment insufficient 1o bring the Loan
current, without wmver of any rights hereunier or prejudice to its rights to refuse such payment or purtial
payments in the future, but Lender is niot-obligated to apply such payraents at the tune such paymenis are
accepted. If each Periodic Payment is applied as of its scheduted due date, then Lender need nob pay
interest on unapplied funds, Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do $o within a reasonable period of time, Lender shall either apply
such fands or retarn them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal batance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fature against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or perfoﬂmng the covenants and agreements secured by this Security
Instrumnent.

2, Agpplication of Payments or Pl-oceeds Except ™ ds otherwise described m this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢) amonnts due under Section 3. Such payinents
shall be applied to each Periodic Payment in the order in which it became due. Any remaimmg amounts
shall be applied first to late charges, second to any other amcunts auc nder this Security Instrament, and
then to yeduce the principal batance of the Note.

If Lender receives a payment from Borrower for a dchnquent Penochc Payment which includes a
sufficient amount to pay any late charge due, the payment may be’ apphcd to the delinquent payroent and
the late charge. If more than one Periodic Payment is ontstanding, Lender may apply any payment received
from Borrower 1o the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full, To the extent that any excess exists after the payment is applied to 'the full payment of one or
more Pertodic Payments, such excess may be applied to any late charges due, Voluntary prepayrents shall
be applied first to any prepayment charges and then as described in the Note,* .+~

Any application of payments, insurance proceeds, of Miscellaneous Proceeds 1o pnncipal due under
the Note shall not extend or postpone the due date, or change the amount, of the Penod:c Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Penodic Payments are due
under the Note, until the Note is paid in full, a sum {the "Funas"} to provide for paymrmt of amounts due
for: (a) taxes and assessments and other 1tems which can attain priority over this Security Instrument as a
lien or encurnbrance on the Property; (b) leasehold payments or ground rents on thé Property, if amy; ()
premiums for any and all insurance required by Lender under Section 5; and (d) Mnrtgagc Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage

Fasnrance prenmurns o accordance with the provistons of Section 10. These iterns are callf;_d *Eserow”.
Items.™ At origination or at any time during the term of the Loan, Lender may require that Comr_nuni_ty;f
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- ‘Association Dues, Pees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and

¢ assessments shall be an Escrow Hem. Borrower shall promptly furnisk to Lender all notices of amourds o
¢ be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
" Borrower's' obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in'writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow ftems for which payment of Punds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such lime period as Lender may require.
Borrower's obligation 0 make such payments and to provide receipts shall for all purposes be deemed to
be & covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreerent”
1s used in Section 9, If Borrower is obligated to pay Escrow Hems directly, pursuant to a waiver, and
Borrower fails t0 pay the amoant due for an Escrow Ttem, Lender mnay exercise its nights under Section 9
arkd pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may tevoke the waiver as to any or all Escrow Jems at any time by a notice given in
accordance with Section 15.and, mpon such revocation, Borrower shall pay to Lender all Funds, and in
stich amonnts, that are then required under this Section 3.

Lender may, at any time, collect and-hold Funds in ag amount (a) sufficient to permit Lender to apply

the Funds at the tire specified under RESPA, and (b} not to exceed the maximum amount a lendet can
requre under RESPA. Lender: shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expend:tures of futurc Escrow Items or otherwise in accordance with Applicable
Law.

The Funds stiall be held in an msututlon whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so fnsured) o in
any Federal Home Loan Bank. Lender shail apply the Funds to pay the Escrow Items no tater than the tme
specified under RESPA, Lender shall not charge Borrower for holding and applymng the Funds, annually
analyzimg the escrow account, or verifymg the Escrow Items umiess Lender pays Borrower interest on the
Funds and Appliceble Law permits Lender to make such a'charge, Unless an agreement 1s made m writing
or Applicable Law requires mterest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree 1o writing, however, that meerest
shall be paid on the Funds, Lender shall give to Borfower, wn.hout charge an annual accounting of the
Funds as required by RESPA.

If there 15 a surplus of Funds held in escrow, as deﬁnaﬂ unde;r RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held m escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the-amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments..

Upon payment in full of all seums secured by this Security Instrumcnt Lem‘ltr snail pmmpuy refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, ﬁnes ang mmpositions
attributable to the Property which can attain priority over this Security Instrament, leasenold payments or
ground Temts on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Hems, Borrower shall pay them in the manner prcmded m Sectmn 3.
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: Borrower shall promptly discharge any lien which has priority over this Security Instrument untess
. _Borrower (2) agrees 1n writing to the payment of the obligation secured by the lien in 2 manner acceptable
¢ “to-Lender, but only so long as Borrower 1s performing such agreement; (b} contests the lien in good faith
“by; or'defends agamnst enforcement of the lien in, legal proceedings which m Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only uatil such proceedings
are conciuded; or(c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien 1o this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can-attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions.set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5, Property Insur_ané__e.-'-' Borrower shall keep the improvements now existng or Rereafter erected on
the Property insured against toss by. fire, hazards incinded within the term “exiended coverage,” and any
other hazards including, but-not limited to, earthquakes and flooas, for which Lender requires insgrance.
This msurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choce, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in conméction with this Loan, either: {a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certificaton services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or-cestification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain msurance
coverage, at Leader’s option and Borrower's expense. Lenger 1s under no obligation to purchase any
particular type or amount of coverage. Therefore, ‘such coverage shall cover Lender, but might or might
1ot protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previousty in effect. Borrower
acknowledges that the cost of the msurance coverage so obtained migt significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security lnstroment. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payablc w:th such mtcrcst, upon notice from
Lender to Borrower requesting payment,

All msurance policies required by Lender and renewals of such pohclcs sl:u]l be subject to Lender's
nght to disapprove such policies, shall mclude a standard mortgage clause, and- shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to'hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otlierwise required by Lender,
for dammage to, or destruchon of, the Property, such policy stall include a standarﬁ mortgagc clausu ang
shat! name ender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier ana Lemlar. Lender
may make proof of loss if not made promptly by Borrower. Untess Lender and Borrower otherwise agree
in writing, any msurance proceeds, whether or noi the underlying insurance was required by Lender. snall
be applied to restoration or repair of the Property, if the restoration or repawr is economically feasible ana

Lendet’s security s not lessened. Dunng such repair and restoration period, Lender shall have the right to”
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- /hold such insurance proceeds until Lender has had an opportunity to wspect such Property to ensure the

/ awork-has been completed (o Lender's satisfaction, provided that such inspection shall be undertaken
. prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or m a senes
- of progress payments as the woik is compieted. Unless an agreement 1s made in writing or Applicable Law
réquures interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
miterest or earrungs on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair 1s not econommcally feasible or Lender's security would be lessengd, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Bon:owcr Such insurance proceeds shall be applied in the oraer provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available msurance
claim ana related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered o settle a claim, then Lender may negotiate and settle fhe claim. The 3()-day
period will begin when the notice 15 given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower bereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not fo-exceed. the zmounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's’ nights (other than the right to any refund of unearned premiuwms paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property, Lender 1rizty use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

0. Occupancy, Borrower shall occupy,. -gstablish, and use the Property as Borrower's primcipal
residence within 60 days afier the execution of ‘this Security Instrument and shall contime to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unjess extenuating
circumstances exist which are beyond Borrower's controf, .

7. Preservation, Maintenance and Protection of the- Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commil wasie on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order 1o prevent the Property from deferiorating or décreasing 1 value due to its condition, Unless it 1s
determuned pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released procesds for such
purposes. Lender may disburse proceeds for the repairs and restoration 1n a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower 1s not telieved of Borrower's obhganon for the completion of
such repair or restoration.

Lender or its agent may make reasonable eninies upon and mspectlons of the Pmpcny If it has
reasonable cause, Lender may mnspect the wtetior of the improvements on the Propetty, Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such. reaspnable cause.

8. Borrower’'s Loan Application. Borrower shall be in default if, during-the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower ot with Borrower's
Knowiedge or consent gave materially false, msleading, or inaccarate mformation or statements to Lender
(or failed fo provide Lender with material information) in conmection with the Loan. Matenat

representations mglude, bui are not limited to, represemtaons concerming Borrower's occupancy of thc

Property 2s Borrower's principal residence.
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.29 Protection of Lender’s Interest in the Property and Rights Under this Security Instrnment, If
 (a)-Borrowen fails to perfor the covenants and agreements contained in this Security Instnument, (b) there
'is_a legal proceeding that nught significantty affect Lender's interest in the Property and/or rights under

... this Security-Tnstrument (such as a proceeding in bankruptcy, provate, fot condemnation or forfeiture, for

enforcement of a lien which may attain priority over this Security Instrument or to emforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s imterest in the Property and rights under this Security
Instrument, incmding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (2) paying any sums secured by 4 lien
which has’ priority over this Security Tnstrument; (b} appearing in court; and (c) paying reasonable
attorneys’ fees 10 protect its interest in the Property and/or nghts under this Sccunty Instrument, inchuding
its secured position i a bankrupicy proceeding. Securmg the Property inciudes, but is mot limited to,

entering the Property 1o make repuirs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender msay. take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to-do so. It 1s agreed that Lender incurs no liability for not taking any or ail
actions authorized under this Section 9.

Any amounts distursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable; with such interest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument” s ona 1casenold Borrower shall compty with all the provmons of the
lease. If Borrower acquures fee title to the Propcrty the teasenold and the fee title shall not merge unless
Lender agrees to the merger in writing. .~

10. Mortgage Insurance, If Lender. reqmrea Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prenmums required 10 madintain the Mortgage Insurance 1n effect, If, for any reason,
the Mortgage Insurance coverage required-by Lender ceases to be available from the tortgage insurer that
previousty provided such insurance and Borrower was required 1o make separately designated payments
toward the premiums for Mortgage lnsgrance, Borower shall pay the premuums required to obtam
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost fo Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurange coverage is not
available, Borrower shall continne {o pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased 1o be in effect, Lender will accept, use and retain these
pavments as a non-refundable loss reserve in lieu of Mortgage Insnrance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, ana Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve, Lender can no longer requure loss
reserve payments if Mortgage Insurance coverage (in the arnount and-for. the period that Lender reguires)
provided by an insurer szlected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. -If Lender required Morigage
Insurance as & condition of making the Loan and Borrower was required to make separately designated
payments toward the prenunms for Mortgage Insurance, Borrower shall pay the premuums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss veserve, until Lender's
requirement for Mortgage Insurance ends 1 accordance with any written agreement between Borrower and
Lender providing for such termination or unti] termination is required by Applfcahle Law NOthmg 11 this
Section 10 affects Borrower's obligation to pay wnterest at the rate provided in the Note. - -

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certatn losses it
IInay incur if Botrower does not repay the Loan as agreed, Borrower is mot a party to the Moﬂgage

DSUTALCE.

Mortgage insurers evaluate their fotal risk on all such insurance in force from tlme to tum 4114:1 may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and comditions that are satisfactory to the mortgage insurer and the other party {or parties) to
these agreements. These agreemenis may require the mortgage insurer to make payments Using- any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortg,age :
Insurance premiums).
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© 7 As aresult of these agreements, Lender, any purchaser of the Note, unother msurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may recetve (directty or indirectly) smounts {hat
derive from (or mught be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

N exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. 1f sach agreement

provides that an affiliate of Lender takes a share of the insurer's risk 1n exchange for a share of the
premuums pmd to the insurgr, the arrangement 15 ofien termed "captive reinsurance, " Further:

{a} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) ‘Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Tnsurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance; to have the Moertgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11, Assignment nf M:scellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property 15 damaged, such Miscellaneous Proceeds shall be applied to restoration or repar of
the Property, if the restoration or repair 18 econormcally feasible and Lender’s security is not lessened,
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to.inspect such Property to ensure the work has been completed (o
Lender's satisfaction, provided that such inspection shall be undertaken prowpily. Lender may pay for the
repairs and restoration in a sungle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing.or Applicable Law requires interest to be paid on such
Miscellaneons Proceeds, Lender shall not be’ required to pay Borrower any inferest or earnings on such
Miscellaneous Procseds, If the restoration:or.repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrowcr Such Miscellaneous Proceeds shall be
applied in the arder provul::a for 1n Section 2.

In the event of a total taking, destruction, of loss i value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by tlus Sccun{y Instrument, whether or not then dug, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property i which the fais market
value of the Property immediately before the partial taking, destruction, or loss m valugs is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
iaking, destruction, or loss in value, unless Borrower and Lenger otherwise agree in writing, the sums
secured by this Security Instromemt shall be reduced by thé amount .of the Miscellancous Proceeds
multiplied by the following fraction; () the total gmount of the sums sccured imenediately before the
partial taking, destruction, or loss m value divided by (b) the fair market value of the Property
mmmediately before the partial taking, destruction, or foss in vaue. Any balance shall be paid to Borrower.

In the event of 4 partiai taking, destruction, or loss in vatue of the Propcrty in which the fair market
value of the Property mumediately before the partial taking, destruction, of Joss 1 value 15 less than the
amount of the sums secured immediately defore the partial taking, destruction, or joss in value, unless
Borrower and Lender otherwise agree T writing, the Miscellaneons Procesds shall be appiwd to the sums
secured by this Security Instrument whether ot not the sums are then due.

If the Property is sbandoned by Borrower, or if, after notice by Lenaer to: Bormw‘er that the
Opposing Party (as defined in the next sentence) offers to make an award to settle 4 claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given,” Lender is authonzed
to collect ana apply the Miscellaneous Proceeds either 16 restoration or repair of the Property of to-the
sums secured by this Security Instrument, whether or not then due, "Opposing Party” means the third party
that owes Borrower MisceHlaneous Proceeds or the party against whom Borrower has a right of action in-
regard to Miscellansons Proceeds.

WASHINGTON-Single Famlly-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT M

%-a(wm {1302} Page 9 of 15 *mﬁa's&L _ 30--48 “m T
T

Skagit County Auditor $91.00
11/27/2013 Page gof 19 3:14PM



E Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
_ Lender's juagment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instruneent. Borrower can cure such a default and, if

.. #kceferation has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be

~ dismissed with a ruling that, in Lender’'s judgment, preciudes forfeiture of the Property or other material
nmpairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or clagim for gamages that are attributable to the impairment of Lender's interest 1n the Property
are hereby assigned and shall be paid to Lender.

All Miscellansous Proceeds that are not applied to restoration or repair of the Property shall be

applied in.the order provided for in Section 2,

12, Borrower. Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to refease the liability of Borrower
or any Successors m Interest of Borrower. Lender shall not be required to commence procecdings against
any Successor in Interest of Borrower or to refuse 1o extend time for payment or otherwise modify
amortization of the sums secired by this Security Instroment by reason of any demand made by the original
Borrower or any Successors in Intetest of Borrower. Amy forbearance by Lender in exercising any right or
remedy inctuding, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in [nterest of Borrower or.in amounts tess than the amount then due, shall not be a waiver of or
preciude the exercise of any right ot remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
ard! agrees that Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument it does not execute the Note (a “co~s1gnar“) {a) is co-sigmmg this
Security Instrument only to mortgage, grant and convey the co-signer's inferest in the Property under the
terms of this Security Instrument; (b) 15 not personally obtigated to pay the sums secured by this Sccurity
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard tc:'--t'hs terms of this Secarity Instrument or the Note without the
co-sigmer's consent,

Subject to the pravisions of Section 18 any Successor in Interest of Borrower who assymes
Borrower’s obligations under this Security Instrument in writing, and 1s approved by Lender, shall obtatn
all of Borrower's nghts and benefits under this Security Instrument. Botrower shall not be released from
Borrower's obligations and liability under this Security Instrument uniess Lender agrees to such release in
writing. The covenants and agreements of this Security Instrmm:nt shall bing (except as provided 1o
Section 20} and benefit the successors and assigns of Lender,

14. Loan Charges, Lender may charge Borrower fees for segvices performed 1o connection with
Borrower's default, for the purpose of protecting Lender's ‘interest sn the Property and rights under this
Security Instrument, 1ncluding, but not limited to, attorneys' fees, property mspection and vatuation fees.
In regard to any other fees, the absence of express authority in this Security Instrurnent to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressty prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximurm loan charges, and that law s finally interpreted so
that the 1nterest or other loan charges collected or to be collected m connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permmtted limit; and (b) amy sums already collected from Borrower which exceeded permitte
limits will be refunded to Borrower. Leader may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refond reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge {whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such réfund made by
direct payment to Borrower will constitute a waiver of any nght of action Borrower might- hdve ammg out
of such overcharge.

15, Notices. All notices given by Borrower or Lender n connection with this Secumy Instnuncnt

must be in writing. Any notice to Borrower 1n commection with this Security Instrament shall be- deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's’
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* notice address if sent by other means. Notice to any one Borrower shall constitute notice to ail Borrowers
“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

. notify Lengder of Borrower's change of address. If Lender specifies a procedute for reporting Borrower's

change of address, then Borrower shall only report a change of address through that specified procedure.
There may be oniy one designated notice address under this Security Instrument at any one time, Aoy
notice to-Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated -herein upless, Lender has designated another address by notice to Borrower, Any notice in
connection with-this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender, If amy notice requireq by this Security Instrument is also required under Applicable
1[E,aw the Applmable Law requiternent will satisfy the corresponding requivement under this Security
nstrament,

16, Govermng Law, Severabnl;ty, Rules of Counstrnction. This Security Instrument shall be
governed by federat law and the law of the jurisdiction m which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requiternents and fimitations of
Applicable Law, Applicable Law. might explicitly or implicitly allow the partics to agree by comtract or it
might oe silent, but such silence shall not be construed as a prohibition agamst agreement by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used 1n this Security Instrument: (a) words of the masculine gender shall mean and nclude
corresponding neuter words or ‘words of ‘the feminine gcndcr (by words in the singlar shall mean ang
inciude the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation w
take any action.

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or'a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not linited
to, those beneficial interests transferred in a-bond for deed, coniract for deed, installment sales contract oy
escrow agreement, the intent of which is the transfer of title by Borrower at a fifure date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower 18 sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument, However, this option shafl not be exercised by Lenner if such exercise 15 prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrowar mtme of acceleration. The notice shall
provide a penod of not less than 30 days from the date the' notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may imvoke any remedics permitied by this
Security Instrument without further notice or demand on Borrower. -

19, Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the nght to have enforcement of this Security: Insuument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; {b) such other penod as Applicable Law might specify for-the termination of
Borrower's might to remstate; or {¢) entry of a judgment enforcing this Secunty Instrument. Those
conditions are that Borrower: (a} pays Lender all sums which then would be due under. this Security
Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, inciuding, but not limited
to, reasonable attorneys' fees, property inspection and vaiuation fees, and other fées incurred for the
purpose of protecting Lender’s inierest 1n the Property and rights under this Secutity. Insfrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's imterest in the Property-and
rights under this Security Instrument, and Borrower's obligation 10 pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstafement sums and
expenses n one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) -
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- certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon

. an‘institution whose deposits are insured by a federal agency, mstrumentality or entity; or (d) Electronic
. Punds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby

" shall. rémain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18,

. 20, Sale of. Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Security Instrament) can be sold one or more times without prior notice to
Borrower. A-sale inight result in a change in the entity (known as the "Loan Servicer") that collects
Pertodic Payments due-under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sate of the Note. If there 1s a change of the Luan
Servicer, Bortower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires 1n connection with .a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Berrower will remain wnh the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchascr unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined fo any judiciai action (as either an
individual litigant or the member of a_class) that arses from the other party's actions pursuant to this
Security fnstrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, um:_ﬂ &uch Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such afleged breach and afforded the
other party hereto a reasonable period aftér fhe piving of such notice to take correchive action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
petiod will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration amd
opportunity 10 cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall he desmea to satlsfy the notice and opportunity to take corrective
action provigions of this Section 20,

21, Hazardous Substances, As used in this. Section 21 _(a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants; or wastes by Environmental Law and the
following substances: gasoline, keroseme, other flammable -or toxic petrolewm products, toxic pesticides
and herbicides, volatile solvents, materiais containing asbestos or formaldehyde, and radioactive materials,
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is focated that
relate to health, safety or emvironmental protection; {¢) "Bnvironmental .- Cleanup" mchudes any response
action, remedial action, or removal action, as defined in Envirommental Law; and (d) an "Environmentat
Condition™ means a condition that can cause, contribute 1o, or otherwm mgger an Environmesntal
Cleanup,

Borrower shall not cause or permit the presence, use, disposal, st-:)rage or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property, Borrower shall ot do,
nor allow anyone else to do, anything affecting the Property {a) that 1s n violation-of any Environmental
Law, (b) which creates an Bnvironmental Condition, or (c) which, due to the presence, use, or retease of a
Hazardous Supstance, creates a condition that adversely affects the vatoe of the: P'rapcrty' The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small qua\uhr:.s of
Hazardous Substances that are generally recognized to be appropriate to normal IESIdC:IIIlal uses and to
maintenance of the Property (including, but not limited to, nazardous substances in cOnsumer pmduct:.}

Borrower shail prompily give Lender written notice of (a) any investigation, claim, demand, lawsuit

or other action by @y governmental or regulalory agency or private party inveiving the Property and any :
Hazardous Substance or Environmental Law of which Borrower has actmal knowiedge, (b)-any
Environmental Condition, including but not imited to, any spilling, leaking, discharge, release or.threat of L
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- release-of any Hazardous Substance, and (c) any condition cansed by the presence, use or release of a
! Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
¢ by any governmental or regulatory authority, or any private party, thit any remnoval or other remediation

" of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall creale any obligation on
Lender for an'Envirormental Cleanup.

NON:-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Aicceleration; Remedies, Leader shall give nofice to Borrower prior to acceleration following
Borrower's breach of ‘any covenant or agreement in this Security Instrument (but net prior to
acceleration under Section 18 ualess Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt; (b) the action required to cure the default; {c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall Turther nform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any othier matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured hy this Security Instrumeat without
further demand and may invoke the power of sale and/or any other remedies permitted hy
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursning the remedies
provided in this Section 22, mclnding, Imt not Iumted to, reasonable attorneys’ fees and costs of title
evidence,

¥ Lender invokes the power of” sale, Lender shall give written notice to Trustee of the
accurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee detérmines, Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its dmgnee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee's deed conveymg the Property without any
covenant or warranty, expressed or implied, The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale n
the following order: (a) to ail expenses of the sate, including, but not limited’ to, ‘reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument, and (¢} amy excess to the
person or persons legally entitled to it or to the clerk of the superior court of ihe county in which the
sale took place,

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrmncm ‘Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and-all notcs
evidencing debt secured by this Security Instrument to Trustee, Trustee shall reconvey -the. Property
without warranty to the person or persons legally entifled o it. Such person or persons snall pay .my
recorgation costs and the Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from tune to t:me appomt
A SUCCessor trustee to any Trustee appointed hereunder who has ceased (o act. Without conveyance of the .
Property, the successor trustee shall succeed to all the title, power and duties conferred up(m Trustee
herein and by Applicable Law, P
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25, Use of Property. The Property is not used principaily for ggricalteral purposes.
26, Attorneys’ Fees, Lender shall be entifled to recover its reasonable attorneys' fees and costs m

{ any action or proceeding to construe or enforce y term of this Security Instrument. The term "attorneys'

“ fegs," whenever used in this Security Instrument, shall include without Hmitation attorneys' fees mourred
by Lender in afty bankroptcy proceeding or on appeal.

“-ORAL AGREEMENTS OR ORAL COMMYTMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNmG BELOW Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and In any ‘Rider executed by Borrower and recorded with if,

Witnesses:
:&:_:.E-"Q \> {Seal)
Erik J Dippold Borrower
i ‘)u,u aM {Scal)
Juiia R Dippﬁ% “Borrower
(Seal) (Seal)
Borrower . .7 -Borrower
(Seal) AN (Seal)
-Borrower : s ~Borrower
(Seal) i E (Seal)

“Bortower oo -Borrower
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 STATE OF WASHINGTON }ss:
: County of
. On this day personally appeared before me Er 1k J Dippold and Julia R Dippold

10 me known to-be the tadividual(s) described in and who executed the within and foregoing mstrurnent,
and acknowledged thit heishe/they signed the same as hissher/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seat this 22nd day of November, 2013

 ihndes /ﬁ%

SANDRA LEE MEYER

p . . . - N - ) éf :‘ .
NOTARY PUBLIC. -~ : ;—5’1{'6{/@ Le _ K L
STATE OF WASHINGTON N Public 1 and for the State of Washington, residing at

My Appointment Bxpires on [@({0(/. gl /'7—

Loan origination organizafion Arboretum Mortgage Corporation
NMLSID 42831 e

Loan onginator Andrew Jordan

NMLSID 106555
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EXHIBIT A

" LEGAL DESCRIPTION: Real property in the County of SAN JUAN, State of Washington, described
as follows

Lots 21 and 22 Block 1114, "NORTHERN PACIFIC ADDITION TO ANACORTES," as per
plat recorded in Volume 2 of Plats, page 9, records of Skagit County, Washington.

(Also known as Tract 11 of Survey recorded June 29, 2004, under Auditor's File No.
200406290201, rg__c_ords of Skagit County, Washington.)

Tax Parcel ID No. 3809-114-022-0000 (P58247)

.
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE-APPROVAL OF THE DEPARTMENT
OF : I}JflETERAES"' AFFAIRS OR ITS AUTHORIZED

THIS vA GUARANTEED..;LQ_AN___A'ND"ASSUMPTION POLICY RIDER is made this 22nd  day of
November K 2013 ~" ', and is incorporated into and shali be deemed to amend and
Supplement the Mortgage; _Deed .of Trust or Deed to Secure Debt (herein "Security
Instrument”) dated of even date herewith, given by the undersigned (herein "Borrower™) to

secure Barrower's Note 1o F1"=f-t'h,“]‘_h“1'rd Mortgage Company

{herein "Lender"} and covering thé":lf‘rppért\} described in the Secunity Instrument and located
at 3719 W 7th Street, Anacortes. WA 098221

fProperty A?!-dréés’

VA GUARANTEED LOAN COVENANT: In ad;li‘i_ibr’iwtc ti?’léf_j covenants and agreements made in
the Security Instrument, Borrower and Lender'f_urgher_ covenant and agree as follows:

If the indebtedness secured hereby be guaranteed ‘orsinsured -under Title 38, United States
Code, such Title and Regulations issued thereunder: and in effect on the date hereof shall
govern the rights, duties and liabilities of Borrower and ‘bender. Any provisions of the Security
Instrument or other instruments executed in connection with-said indebtedness which are
Inconsistent with said Title or Regulations, including, but_not.{imited to, the provision for
payment of any sum in connection with prepayment of the’ secured  iIndebtednsss and the
Provision that the Lender may accelerate payment of the sécured indébtedness pursuant to
Covenant 18 of the Security Instrument, are hereby amended or negated to the extent
necessary to conform such instruments to said Title or Regulations, :
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LATE CHAR@E’:_.A;':--.Len:d_er's option, Borrower wifl pay a "late charge” not exceeding four per
centum {4%]). of the overdue payment when paid more than fifteen {15} days after the due
date thereof 1o cover the-éxtra expense involved in handling delinquent payments, but such
"late charge” shalt_not be, payable out of the proceeds of any sale made to satisfy the
indebtedness secured hereby, ‘unless such proceeds are sufficient to discharge the entire
indebtedness and all propér costs and expenses secured heraby.

GUARANTY: Should theé Department of Veterans Affairs fail or refuse 10 issue its guaranty in
full amount within 60 days from the date that this loan would normally become eligible for
such guaranty committed upon by the Department of Veterans Affairs under the provisions of
Title 38 of the U.S, Code "Veterans Bsnefits,” the Mortgagee may declare the indehtednass
hereby secured at once due and payable.and may foreciose immedistely or may exercise any
other nghts hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY:-This Joan may be declared immediately due and payabie upon
transfer of the property securing such loan to any transferes, unless the accaptability of the
assumption of the loan is established pursuant to Section 3714 of Chapter 37, Title 38,
United States Caode. T

An authorized transfer {"assumption™). of the property shall also be subject to additional
covenants and agreements as set forth below:

{a) ASSUMPTION FUNDING FEE: A fee equal to .one half of one percent
( .90 %] of the balance-of this loan as of the date of transfer of the property
shall be payable at the time of transfer to the loan holder or its authorized agent, as trustee
for the Department of Veterans Affairs. If the _assumer fails to pay this fee at the time of
transfer, the fee shall constitute an additional 'debt to that already secured by this instrument,
shall bear interest at the rate herein provided,-and,” at..the option of the payee of the
ndebtedness hereby secured or any transferee thereof, shall.be immediately due and payable.
This fee is automatically waived if the assumer is exempt under the provisions of 38 U.S.C.
3729 (o). - S

(b} ASSUMPTION PROCESSING CHARGE: Up_p"‘n__ application for approval to allow
assumption of this ioan, a processing fee may be charged by the loan holder or its authorized
agent for determining the creditworthiness of the assuier -and-subsequently revising the
holder's ownership records when an approved transfer is ‘completed. The amount of this
charge shall not exceed the maximum established by the Gepartment of Veterans Affairs for a
loan to which Section 3714 of Chapter 37, Title 38, United States. Code applies.

{c) ASSUMPTION INDEMNITY LIABILITY: If this obligation-is assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran ‘under the terms of the
instruments creating and securing the loan. The assumer further agrees.to./indemnify the
Department of Veterans Affairs to the extent of any claim paymené.;_érts_j_ng from-the guaranty
ar insurance of the indebtedness created by this instrument. “
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IN WITNESS W’HEREOF Borrower(si has executed this VA Guaranteed Loan and Assumption
Policy Rider.” .- -

= St 0

Erik J‘ﬁ1ppo]d _:_ : -Borrower Julia R D1ppo1‘ﬁ i -Borrower
- . _Bo;rOWer -Borrower

-BormWer -Borrower

-Borrower - e -Borrower
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