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DEFINITIONS ..

Words used - ﬁiulhpié'sccnons of this document are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21, Ccrtam rules regarding the usage of words used in thus document are also provided
In Section 16 E

(4) "Secunty Instrument" mesans this document, which is dated DECEMBER 2, 20132 , together
with all Riders to this documant

(B) "Borrower“xs Judlth A. Bangs and Peter G. Bangs, WIFE AND
HUSBAND : ; :

Borrower is the trustor under this Secunty Instrument.
{C) "Lender"is Peoples Eank a WA Corporaticn

Lender 15 a e organized
and existing under the laws of WASH INGT ON

Lender's address1s 1801 R:Lver51de ‘Drive, Mount Vernon, Washington
98273 2

(D) "Trustee"is Chicago Tltle Insurance Co., 425 Commercial,
Mt. Vernon, WA 98273 :

(E) "MERS"is Morigage Electronic Regisiration Systems, Inc. MERS 1s a separate corporation that 1s
acting solely as a nominee for Lender and Lender’s successors and assigns MERS is the beneficiary under
this Security Instrument. MERS 15 orgamzed and existing.under the laws of Delawarc, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026;-tel. (888) 679-MERS

(F)  "Note" means the promissory note signed by Borrower and dated DECEMBER 2, 2013
The Note states that Borrower owes Lender TWO: HUNDRED . FIFTY THOUSAND AND
00/100 Dollars (U 8.8 250, 000.00 ) plus interest.
Borrower has promised to pay this debt in regular Periodic Pay'mcnts a.nd to pay the debt in full not later than
JANUARY 1, 2044

{G) "Property" means the property that 15 described below under the headmg "Transfer of Rights w the
Property.”

(H) '"Loan" means the debt evidenced by the Note, plus mtere.st, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus intérest,
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O "Rlders" means all Riders to this Security Instrument that are executed by Borrower The following
Riders are 16 be cxecuted by Borrower [check box as applicable]:

X Adjustable Rate Ruder [X] Planned Umt Development Rader
] Ballpon_:Rmcr B [[] Biweekly Payment Rader
O 1-4-Family: Rider” , O Second Home Rider

] Conflominilim'Ride'{__: [J Other(s) [specify)

(J) "Applicable Law" means alI com:ollmg applicable federal, state and local statutes, regulations,

ordinances and admmxsl:ratwe ules. and.orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opmmns =

(X} "Community Association Ducs, Fees;-and Assessments™ means all dues, fees, assessments and other
charpes that are imposed on Bormwcr O the Property by a condomumum association, homeowners
association or similar orgamzatlon o ’

(L) "Electronic Funds Transfer" means dny transfer of funds, other than 2 transaction ongmated by
check, draft, or similar paper instrument, : ‘which-1s imitiated through an electronie termmal, telephome
Instrument, computer, or magnetic tape so'as to order, mstruct, or authorize a financial institution to debit
or credit an account. Such term includes, but-s not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by:-tple;'phone, wire transfers, and automated clearmghouse transfers.
(M) "Escrow [iems' means those items that arc described in Section 3.

(N) "Miscellaneous Proceeds" means any compensaton, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1)
damage to, or destruction of, the Property; (i1) condcmnauon ‘or other taking of all or any part of the
Property, (iii) conveyance in heu of condemnation; or (w) rmsrepresentanons of, or omissions as to, the
value and/or condition of the Property.

(0} "Mortgage Insurance™ means insurance protcctmg Lcudcr agamst the nonpayment of, or default on,
the Loan.
(P} "Periedic Payment" means the regularly scheduled amount duc for (1) prmcxpal and mterest under the
Note, plus (i) any amounts under Section 3 of this Secursty Instrument -

(Q) "RESPA" means the Real Estate Settlement Procedures: Act (12 Usc §2601 et seq.) and its
mplementing regulation, Regulation X (12 C.F R. Part 1024), as:they might | be amended from time to time, or
any additional or successor legislation or regulation that governs the same subjectiatter. As used in this Security
Instrument, "RESPA" refers 1o all requirements and resinctions that are mmposed i fegard to a " federally related
mortgage [oan" even 1f the Loan does not qualify as a "federally related martgage loan" tinder RESPA

(R) "Suceessor in Interest of Borrower' means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this. _Secunt_y Tngtrument
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TRANsi:EIi O'F-"RIGHTS IN THE PROPERTY

The beneﬁcxa.ry of thjs Sccumy Instrument is MERS (solely as nominee for Lender and Lender' s successors
and assigos) and the successors and assigns of MERS. This Security Instrument secures to Lender: (1) the
repayment of the Loan, and all renewals, extensions and modifications of the Note, and (if) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the followmg described
property located n the =~ .°
COUNTY. -~ of Skagit
[Type of Recordmg Junsdlcﬁon] [Name of Recording Junisdict:on]

Lot 49, Plat of ‘Eaglemont Phase 1A, as Eer plat recorded in
Volume 15 of plats; pages 130 through inclusive,
records of Skagit Countg Wash:l.ngton gituate in the County
of Skaglt State-of Washington.

A.P.N.: Ploa3is / 4621 DOD 049-0008

which currently has the address of “ . 1214 Alpine View Drive
. [Street)
Mount Vernon Washmgton %% 98274  ("Property Addross"):
(City) S e

TOGETHER WITH all the improvements now or hercaﬁer erccted on the property, and all ¢asements,
appurtenances, and fixtures now or hereafter a part of the property.- All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing 15 referred to.in this Securtty Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legg] title to the interests granted by
Borrower m this Security Instrument, but, 1f necessary to comply with law or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to_exercisé any or all of those interests,
mcluding, but not imyted to, the right to foreclose and sell the Propc_rty., and 1o take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Botrower 1s lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property 15 unencumbered, éxcept for encumbrances
of record. Borrower warrants and will defend generally the title to thc Propcrty agal.nst all claums and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal wise and nop-uniform
covenants with limited variations by jurisdiction to constitute a uniform secunty msu'ument covenng real

property.
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UNIFORM. COVENANTS. Borrower and Lender covenant and agree as follows:

1" Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall‘pay when due the principal of, and mterest on, the debt evidenced by the Note and any
prepayment chargés and late charges due under the Note  Borrower shall also pay funds for Escrow Items
pursuant to Seétion 3. Payments due under the Note and this Security [nstrument shall be made in U S.
currency. However, if any check or other instrument received by Lender as payment under the Note or thus
Security Instrument s retumcd to Lender unpaid, Lender may requure thal any or all subsequoent payments
due under the Note and thxs Security Instrument be made m one or more of the followang forms, as selected
by Lender: (a) cash,.(b) moncy order, (c) certified check, bank check, treasurer's check or cashier's check,
provided any such’check is drawn ypon an institution whose deposits arc msured by a federal agency,
instrumentality, or entity, er (d} Elecironic Funds Transfer.

Payments are deemed received by Lender when recerved at the location designated m the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment 1f the payment or partial payments are msufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to brmg the Loan
current, without waiver of anyrights hereunder or prejudice to its rights to refirse such payment or partial
payments m the future, but Lender 1sniot obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment 1s applied as of its scheduled due date, then Lender need not pay interest
on unapphied funds Lender may hold suchunapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not apphed ealier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have
now or 1 the future against Lender shall rehcve Borrower from making payments due under the Note and
this Security Instrument or performing the ¢ovenants and agreements secured by this Secunity Instrument

2. Application of Payments or Procceds. Except as otherwise described mm this Section 2, all
payments accepted and applied by Lender shall be apphed 1o the following order of priority: (a) mnterest due
under the Note; (b) principal due under the Note, () amounts'dire under Sectton 3 Such payments shall be

applied to each Periodic Payment in the order in which 1t becarme duc  Any remamning amounts shall be
applied first to late charges, sccond to any other a.mounts due under this Security Instrument, and then to
reduce the principal balance of the Note

If Lender receives a payment from Borrower for a delmquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge If more than one Periodic Payment is outstanding, Lerider may apply any payment recerved from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment 15'applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late cha.rges due Voluntary prepayments shall be

applied first to any prepayment charges and then as described in the Nots, -~ =

Any application of payments, insurance proceeds, or Miscellanegus Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Peftodic Paymenis

3. Funds for Escrow Items. Borrower shall pay to Lender on'the day Periodi¢ Paymenis are due
under the Note, until the Note is paid m fall, a sum (the "Funds") to provide for payment of amounts due
for: {z) taxes and assessments and other items which can attain priority over this Security Instrument as 4 lien
or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any, (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Morlgage Insurance
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premlums, lf any, of -any sums payable by Borrower to Lender 1n Leu of the payment of Mortgage Insurance
premiums in-accordance with the provisions of Section 10. These items are called "Escrow Items " At
origination or-at any time during the term of the Loan, Lender may requirc that Community Association
Dues, Fees, and AsseSSments if any, be escrowed by Borrower, and such dues, fees and assessments shall
be an Escrow Item, ‘Bortower shall promptly furmsh to Lender all notices of amounts to be paid under this
Section Botrower shall pay Lender the Funds for Escrow Items unless Lender warves Borrower' s obligation
to pay the Funds for any or all Escrow Items Lender may waive Borrower' s obligation to pay to Lender
Funds for any or all Escrow Ttems at any time  Any such watver may only be in writing. In the event of
such waiver, Borrower shall pdy directly, when and where payable, the amounts due for any Escrow Items
for which payment of Funds, has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencmg such payment within such time period as Lender may require  Borrower' s obligation to
make such payments and to provide receipts shall for all purposes be deermed to be a covenant and agreement
contained in this Security Instrumeit, as the phrase "covenant and agreement” is used m Section 9. If
Borrower is obligated to pay Escrow Itemns durectly, pursuant to a waiver, and Borrower fails to pay the
amount due for an Escrow Ifem, Eender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obhigated urider Section 9 to repay to Lender any such amount Lender may revoke
the warver as to any or all Esctow [teras at any tune by a notice given 1 accordance with Section 15 and,
upon such revocation, Borrower shall pay % Lender all Funds, and m such amounts, that are then required
under this Section 3.

Lender may, at any time, collect a.nd hold Fun& m an amount (&) sufficient to permut Lender to apply
the Funds at the tune specified under:RESPA; and (b) not to exceed the maximum amount a lender can
require under RESPA  Lender shall estimatc the amount of Funds due on the basis of current data and
rcasonable estimates of expenditures of futire Escrow Items or otherwise m accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are mswred by a federal agency,
instrumentality, or entity (mcluding Lender, if Lender is an mstitution whose deposits are so insured) or 1n
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applymng the Funds, annually
analyzing the escrow account, or venfying the Escrow Iteins, usiless Lender pays Borrower interest on the
Funds and Applicable Law permmits Lender to make such a cha.rgc Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds  Borrower and Lender canagre¢in writing, however, that mierest shall
be paid on the Funds. Lender shall give to Borrower, w1thout charge an annual accounting of the Funds
as required by RESPA.

If there 15 a surplus of Funds held in escrow, as dcﬁned under RESPA Lender shall account to
Borrower for the excess funds m accordance with RESPA  If'there 15 & 'shortage of Funds held in escrow,
as defined under RESPA, Lender shall notfy Borrower as required by, RESPA; and Borrower shall pay to
Lender the amount necessary to make up the shortage 1n accordance with RESPA, but 10 no more than 12
monthly payments If there 15 a deficiency of Funds held 1n escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency 1n accordance with RESPA, but 1n no more than 12 monithly payments, .-

Upon payment in full of all sums secured by ts Security Instrument, Lender sha!l prompily refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁncs, and mmpositions
attributable to the Property which can attain priority over this Security Instrument, leas_ehc_»ld paymenis or
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ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any To
the extent that these items are Escrow Items, Borrower shall pay them 1n the manner provided in Section 3

Borrower shall pmmptly discharge any lien which has priority over this Security Instrument unless
Borrower: (2) agrees.inwriting to the payrment of the obhigation secured by the hien 1 a manner acceptable
to Lender, but-only so long as Borrower is performing such agreement, (b) contests the lien m good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opimon operate to
prevent the enforcement of the hen while those proceedings are pending, but only untl such proceedings are
concluded, or {c) secures from the holder of the lien an agreement satisfactory to Lender subordmating the
lien to this Security Instrume.nt I Lender determunes that any part of the Property 1s subject to a lien which
can attain priority over this Seeurity Instrument, Lender may give Borrower a notice dentifying the Lien.
Within 10 days of the date 6n whick that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may require. Borrower to-pay a ope-tume charge for a real estate tax verification and/or
reporting service used by Lender 1n génnéction with this Loan

5. Property Insurance. Borrower sball keep the improvements now existing or hereafter erected
on the Property msured against foss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not Tumited to, earthquakes and floods, for which Lender requires isurance.
This insurance shall be maintaingd in theé amounts (ncluding deductible levels) and for the periods that
Lender requires  What Lender requurés pursuant to the preceding sentences can change during the term of
the Loan. The msurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower' s chowee, which right shiall not be cxcrcised unreasonably Lender may require
Borrower to pay, in connection with this:Loan, either' (a) a one-tume charge for flood zone determmnation,
certification and tracking services, or {b) ﬁ_ogé-tlme charge for flood zone determination and certification
services and subsequent charges cach time ‘refnappings or similar changes occur which reasonably might
affect such determination or certification Borrower shall also. be responsible for the payment of any fees
mmposed by the Federal Emergency Managesment Agency in connecuon with the review of any flood zone
determination resulting from an objection by Borrower, . :

If Borrower fails to maintain any of the covcrages descr?oed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's cxpense, Lcnder 53 under no obligation to purchase any
particular type or amount of coverage Therefore, such coverage shall cover Lender, but mught or might not
protect Borrower, Borrower' s equity 1n the Property, or the contents.of the-Property, against any risk, hazard
or hability and might provide greater or lesser coverage then wus previously i effect. Borrower
acknowledges that the cost of the msurance coverage so obtained mught significantly exceed the cost of
insurance that Borrower could have obtamed. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by thus Security Instrument-” These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, wnh such mterest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such pohc1es shal] be subject to Lender's
right to disapprove such policies, shall mclude a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right'to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all rccmpts of paid premiumns and
renswal notices  I¥ Borrower obtains any form of insurance coverage, not otherwise requu*ed by Lender, for
damage to, or destruction of, the Property, such policy shall mclude a staudard mortgage clausc and shall
name Lender as mortgagee and/or as an additional loss payce
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In the event of loss, Borrower shall give prompt notice to the nsurance carrier and Lender Lender
may make proof of Toss 1f not made promptly by Borrower Unless Lender and Borrower otherwise agree
in writing, any-insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restorafion or repair of the Property, 1f the restoration or repair is economucally feasible and
Lender's security is not lessened During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed toLender's satisfaction, provided that such inspection shall be undertaken promptly
Lender may disburse proccads for the repairs and restoraion in a single payment or in a series of progress
payments as the work'is. completed Unless an agreement 15 made m writing or Applicable Law requires
interest to be paid on such tnsurance proceeds, Lender shall not be required to pay Borrower any interest or
garnings on such proccads Fees for public adjusters, or other third parties, retained by Borrower shall not
be pald out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repatr is not economically feasible or Lehder's security would be lessened, the insurance proceeds shall be
applied to the sums secu:ed by this Securlty Instrument, whether or not then due, with the excess, if any,
paid to Borrower Such insurance’ proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negouate and settle any available msurance claim
and related matters If Borrower dogs not resporid within 30 days to a notice from Lender that the msurance
carrier has offered to settle a clairi, _f;hgan Lender may negotiate and settle the claim. The 30-day penod will
begin when the votice 15 given. In either event, or if Lender acquires the Property under Section 22 or
otherwase, Borrower hereby assigns to Lendér (a), Bormwer s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Notg-or thlS Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refurid of uniarned premuums paid by Borrower) under all insurance
policies covering the Property, wnsofar as sichtights are applicable to the coverage of the Property Lender
may use the msurance proceeds erther to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or'not. then due.

6. Occupancy. Borrower shall ocoupy, estabhsh, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security- Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least oneyear after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not'be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower' s control

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property 1o deteriorate or. commit waste on the Property.
Whetber or not Borrower 1s residing in the Property, Borrower shall maintain the Property m order to
prevent the Property from deteriorating or decreasmng in value'due to its condition. Unless it 15 determined
pursuant 1o Section 5 that repawr or restoration 1s not economically: fcas1b1c Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage  If msirancé or condemnation proceeds
are pard 1n connection with damage to, or the talang of, the Property, Borrower shall be responsible for
Tepairing or restoring the Property only if Lender has released proceeds for suchipurposes Lender may
disburse proceeds for the repairs and restoration in a single payment or inf a series 'pﬁ'progress payments as
the work is completed. If the msurance or condemnation proceeds are not ‘sufficient to répair or restore the
Property, Borrower is not relieved of Borrower' s oebhigation for the comp]cﬂon ‘of sugh repalr or restoration.

Lender or 1ts agent may make reasonable entries upon and inspections of the Property If 1t has
reasonable cause, Lender may inspect the mterior of the improvements on the Property Lender shall give
Borrower notice at the ime of or prior to such an interior inspection specifying such reasonable cause
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8 Bnrrower‘s Loan Application. Borrower shall be m default if, during the Loan application
PIoCess, Borrower or.any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, musleading, or inaccurate information or statements to Lender
(or failed to provide Liénder wath material information) in connection with the Loan Material representations
include, but are.mot limited to, representattons concerning Borrower's occupancy of the Property as
Borrower's prmmpa[ residénge

9. Protection-of Lender's Interest in the Property and Rights Under this Sceurity Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that thight significantly affect Lender's interest in the Property and/or rights under this
Secunty Instrument (such as & proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attan priority over this Secunity Instrument or to enforce laws or
regulations), or (¢) Borrower has abaudoned the Property, then Lender may do and pay for whatever 1s
reasonable or appropridte’to protcct Lénder's interest in the Property and nights under thus Secunity
Instrument, ncluding protccmng and/or assessing the value of the Property, and securing and/or repairing
the Property Lender's actions can mclude, but are not hrmted to: (2) paymng any sums sccured by a lien
which has priority over this Sectinty Instrument; (b) appearing in coust, and (c) paying reasonable attorneys'
fees to protect its mterest in the Property and/or rights under this Security Instrument, mchuding its secured
position in a bankruptey proceeding.. Securmg the Property includes, but 15 not limited to, entering the
Property to make repairs, change locks, ‘eplace or board up doors and windows, drain water from pipes,
elimmate building or other code vmlatmns or dangerous conditions, and have utibties turned on or off.
Although Lender may take action under this Sectior 9, Lender does not have to do so and is not under any
duty or obligation to do so Ttis a,greed that Lénder meurs no lability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under thus Section 9 shall become additional debt of Borrower
secured by this Security Insirurnent. These amiounts shall bear interest at the Note rate from the date of
cisbursement and shall be payable, with such interest, upon nonce from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Bnrrowar sha]l cnmply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herém conveyed or termunate or cancel the
ground lease Borrower shall not, without the express written consent of Lender, alter or amend the ground
lease. If Borrower acquires fee title to the Property, the. leasahold aud thc fee title shall not merge unless
Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage: Insurance asd condntmn of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insucange in effect If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to: be. avmlable from the mortgage msurer that
previously provided such msurance and Borrower was required o makc separately designated payments
toward the premuums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage [nsurance previously 1 effect, ‘at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously m effect, ‘from an alternate martgage msurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments Ihat weredue when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments ‘as-a non-refundable loss
reserve in lien of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstinding the fact
that the Loan 15 ultimately paid in full, and Lender shall not be required to pay Borrowcr any mnterest or
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earmngs on such loss reserve. Lender can no longer require loss reserve payments 1f Mortgage Insurance
coverage (in-the amount and for the pertod that Lender requires) provided by an insurer selected by Lender
again becomes available, 1s obtamed, and Lender requires separately designated payments toward the
premrums for Mottgage Insurance [f Lender required Morigage Insurance as a condihon of making the
Loan and Borrower Wwas required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to mantain Mortgage Insurance in effect, or to provide
a non-refundable loss'reserve, until Lender's requirement for Mortgage Insurance ends mn accordance with
any written agreement between Borrower and Lender providing for such termination or until termmnation 1s
required by Apphcablc Law Nothmg in this Section 10 affects Borrower's obligation to pay miterest at the
rate provided in the Note, .+

Mortgage Insurance relmburses Lender (or any enhity that purchases the Note) for certamn losses 1t may
wmcur if Borrower does not repay the Loan as agreed Borrower 18 not a party to the Mortgage [nsurance

Mortgage msurers evaluate therr tétal risk on all such insurance m force from time to time, and may
enter into agreements with other . parfies that share or modify their rsk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage msurer and the other party (or parties) to
these agreements. These agreenieuts may require the mortgage insurer 10 make payments usmng any source
of funds that the mortgage msurf:r may have avallable {which may include funds obtained from Mortgage
Insurance premuums)

As a result of these agrccmcnts Lcnder, any purchaser of the Note, another insurer, any remsurer,
any other entity, or any affiliate of any of the foregoimng, may receive (dwectly or indwectly) amounts that
derive from (or mught be characterized asy a pottion of Borrower' s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the msurer' s risk in exchange for a share of the premiums
paid to the insurer, the arrangement 15 ofient termed "captive remsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will-‘not entitle Borrower to any refund.

(b) Any such agreements will not affect the.rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request-and obtain cancellation of the Mortgage
Insurance, te have the Mortgage Insurance terminated- autumatlcally, and/or to receive a refund of any
Murtgage Insurance premiums that were unearned at the time of such cancellation or termination.

. Assignment of Miscellaneous Proceeds; Forfelture All stcellaneous Proceeds arc hereby
ass:gncd to and shall be paid to Lender

If the Property 15 damaged, such Miscellaneous Proceeds shall be apphed to restoration or repair of
the Property, if the restoration or repair is econormeally feasible and Lender's:security is not lessened
During such repair and restoration period, Lender shall have the right to lold-such Miscellaneous Proceeds
unti} Lender has had an opportumity to mspect such Property to ensure the work has been complsted to
Lender's satisfaction, provided that such mspection shall be undertaken prompily. ; Lender may pay for the
repairs and restoration m a single disbursement or m a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requures interest to be'paid on such Miscellancous
Proceeds, Lender shall not be required to pay Borrower any interest or earning$ orf such Miscellaneous
Proceeds. If the restoration or repar 1s not economucally feasible or Lender's security would e lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security, Instrument, whether or not
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then due, with the excess, if any, paid to Borrower Such Miscellaneous Proceeds shall be applied in the
ordet: provlded for in Section 2

In the event of  total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums sccured by this Security Instrument, whether or not then duc, with the excess,
of any, paid to Borrower:, *.

In the'evént of a pamal taking, destruction, or loss 1 value of the Property i which the fair market
value of the Property ftumediately before the partial takmg, destruction, or loss mn value 1s equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial takimng,
destruction, or Joss i value, utiless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall bi# reduced by the amount of the Miscellaneous Proceeds multphed by the
following fraction- (a} the total amount of the sums secured immediately before the partial takimng,
destruction, or loss m valuc divided by (b) the fair market value of the Property immediately before the
partial taking, destruction,-or loss in valte. Any balance shall be paid to Borrower,

In the event of a partlal taking; destruction, or loss m value of the Property i which the far market
value of the Property immediately before the partial taking, destruction, or loss m value is less than the
amount of the sums secured unmcd.lately before the partial talang, destruction, or loss in value, uniess
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property 1s abandoned by Borrower, or 1f, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days afler the date- the notice 15 given, Lender 1s authorized to collect and
apply the Miscellaneous Proceeds either:ta festoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not'thén due. "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or the party aga.mst whom Borrower has a right of action 1n regard to
Miscellansous Procesds.

Borrower shall be in default if any action o proceedmg, whcther civil or criminal, is begun that, in
Lender's judgment, could result m forfeiture of the Property or: other material impairment of Lender's
intercst in the Property or nghts under this Security Instrument. . Borrower can cure such a default and, 1f
acceleration has occurred, remstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, 1 Lender's judgment, precludes forferture of the Property or other material
umpawrment of Lender's mferest i the Property or rights under this Secunl:y Instrument The proceeds of
any award or claim for damages that are attributable to the mpaumcnt of Lcuder s tnterest i the Property
are hereby assigned and shall be paid to Lender

All Miscellaneous Proceeds that are not applied to restoratmn or repmr of the Property shall be apphed
in the order provided for 1n Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waw ““Extenston of the tume for
payment or modification of amortization of the sums secured by this Sccurlty_! Insirument pranted by Lender
to Borrower or any Successor mn Interest of Borrower shall not operate'to Telease the hability of Borrower
or any Successors in Interest of Borrower. Lender shall not be requiréd fo commence proceedings against
any Successor i Interest of Borrower or to refuse to extend time ‘for. payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the origunal
Borrower or any Successors in Interest of Borrower  Any forbearance by Lenderin exercising any nght or
remedy including, without limitation, Lender's acceptance of payments from third persods, entities or
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Successorsm Interest of Borrower or in amounts less than the amount then due, shall not be a warver of or
preclude the exercise of any right or remedy.

13. Joint and Severa! Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Botrower's .obligations and liability shall be joint and several However, any Borrower who
co-signs this Sc:curlty I.nsmnnent but does not exceute the Note (a "co-signer™): (2) 15 co-signing thus Secunty
Instrument only to mortgage, grant and convey the co-signer's nterest m the Property under the terms of this
Security Instrument, (b) 15 not personally obligated to pay the sums secured by this Security Instrument; and
{c) agrees that Lender’ and any other Borrower can agrec to cxtend, modify, forbear or make any
accommodations with’ rcga.rd to thc terms of this Secunity Instrument or the Note without the co-signer's
consent. E
Subject to the prowsmns of Secnon 18, any Successor i Interest of Borrower who assumes Borrower's
obligations under this Security Instrument m writing, and 1s approved by Lender, shall obtain all of
Borrower's rights and benefits under this Securty Instrument. Borrower shall not be released from
Borrower's obhigations and. hglg_mty____under this Security Instrument unless Lender agrees to such release m
writing. The covenants and agreements of this Security Instrument shall bind (except as provided o Section
20) and benefit the successors.and.assigns of Lender

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest 1n the Property and nights under this
Security Instrument, includng, but not litiited to, aftorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority i thuis Sceurity Instrument to charge a specific
fee to Borrower shall not be construed 4s a prohibition on the charging of such fee, Lender may not charge
fees that are expressly prohibited by this: Securty Instrument or by Applicable Law

If the Loan is subject to a law which, seis maximum loan charges, and that law is finally interpreted
50 that the interest or other loan charges collected or to be collected 1n connection with the Loan exceed the
permutted limits, then: (a) any such loan chérgi: shall be reduced by the amount necessary t¢ reduce the
charge to the pernuited kimit; and (b) any sums already collected from Borrower which exceeded pernutted
litmits will be refunded to Borrower Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrewer. If a refund reduces principal, the reducton will
be treated as a parhal prepayment without any prepayment charge (whether or not a prepayment charge 15
provided for under the Note) Borrower's acccptcmce of any sich refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower mught hav; arising out of such overcharge

15. Notices. All notices given by Borrower or Lender 1 connecon with this Secunity Instrument
must be in wnting. Any notice to Borrower in connection witl this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or *évh_;en actually delivered to Borrower' s notice
address 1if sent by other means. Notice to any one Borrower shall construte notice to all Borrowers unless
Applicable Law expressly requires otherwise The notice address shall be'the Property Address unless
Borrower bas desigpated a substitute notice address by notice to Lender - Bofrower:shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified proccdu:c There may
be only one designated nohce address under this Security Instrument at any one.time. Any.notice to Lender
shall be given by delivering 1t or by mailing it by first class mail to Lender's sddress staled herein unless
Lender bas designated another address by notice to Borrower Any notice mm consiection with this Security
Instrument shall not be deemed to have been given to Lender until actually recerved by Lender. If any notice
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requxred by tJ:us Secm'lty Instrument 15 alse required under Applicable Law, the Applicable Law requirement
will satisty the’ corresponding requirement under this Security Instrument

16. Govermng Law; Severability; Rules of Construction. This Secunty Instrument shall be
governed by federal law ‘and the law of the jurisdiction in which the Property is located All rights and
obligations contamed in: this Security Instrument are subject to any requirements and limitations of
Applicable Law’ Apphcablc Law rught explicitly or impheitly allow the parties to agree by contract or 1t
might be silent, but such silence shall not be construed as a prohubition agawnst agreement by contract. In
the event that any provision 6t clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall net affect cihier provisions of this Security Instrument or the Note which can be given
effect without the conflicting, provision.

As used 1n this Secunty Instrument (a) words of the masculine gender shall mean and meclude
corresponding neuter words or words of the feminine gender, (b) words in the smgular shall mean and
include the plural and vice versa, and (c) I:hc word "may" gives sole discretion without any obligation to take
amy action

17. Borrower's Copy. Borrowcr shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Prnperty or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or-beneficial mterest in the Property, including, but not hmited
to, those beneficial mterests transferredin a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Luterest in the Property 15 sold or trapsferred (or 1f Borrower
13 0ot a natural person and a beneficial intérest-in Borrower 18 sold or transferred) wathout Lender's prior
written consent, Lender may require Immedsatc payment in full of all sums sccurcd by this Security
Instrument. However, this option shall’ not be exercised by Lender if such exercise 1s prohibited by
Applicable Law.

If Lender exercises this option, Le;ndcr shal[ give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the-notice 15 given m accordance with Section 15
within which Borrower must pay all sums secured by T]].IS Securify Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may mvoke any remedics permutted by this Security
Instrument without further notice or demand on Borrower. _

19. Borrower's Right to Reinstate After Acceleratmn If Borrower mests certain conditions,
Borrower shall have the right to have enforcement of this® Security Instrument discontinued at any fime prior
to the carliest of: (a) five days before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument; (b} such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (¢) entry of a judgment enforcing this Secunity Instrument Those conditions are that
Borrower: (a) pays Lender all sums which then would be due ander thus Secunty Instrument and the Note
as 1f no acceleration had occurred; (b) cures any default of any other ‘covenarts Gr-agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not Timitéd 1o} reasonable attorneys'
fees, property inspection and valuation fecs, and other fees incurred for the purpose of protecting Lender's
interest 1n the Property and rights under this Security Instrument; and (d) ‘takes such action as Lender may
reasonably require 1o assure that Lender's interest in ihe Property and rights under this ‘Security Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrument, -shall” contmue unchangad
Lender may requure that Borrower pay such reinstatement sums and expenses 1 one or,more of the following
forms, as sclected by Lender: (a) cash, (b) money order; (c} certified check, bark check, treasurer's check
or cashier's check, provided any such check 18 drawn upon an mstrution whose deposits are msured by a
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federal” agency, "ins't:_rumentahty or entity, or (d} Electrome Funds Transfer. Upon rewnstatement by
Borrower, thisSecurity Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred However, this right to reinstate shall not apply in the case of acceleration under
Section 18 )

20. Salé of Notc, Changc of Loan Servicer; Notice of Grievance. The Note or a partial mterest
i the Note {together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might rg:sul_t_ in a change in the entity (known as the "Loan Servicer™) that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicmng
obhgations under the Note, this Seeurity Instrument, and Apphcable Law There also mmght be one or more
changes of the Loa.u Serv:cer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given Written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires mn
connection with a notice of transfer of sérvicmg. If the Note 15 sold and thereafter the Loan is serviced by
a Loan Servicer other than the purchaserof the Note, the mortgage loan servicing obligations to Borrower
will remam with the Loan Servicef or be transferred to a successor Loan Servicer and arc not assumed by
the Note purchaser unless otherwise provided: by the Note purchaser

Neither Bocrower nor Letider may commence, join, or be jomed to any judicial action (as erther an
individual litigant or the member of aclass) thatarises from the other party' s achons pursuant to this Scourity
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Secunity Instrument, until such Borrower or Lendér bas notified the other party {(with such notice given
1n compliance with the requirements of Sccﬁon 1) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such.riotice to take corrective action If Applicable Law provides a
time period which must elapse before certam action can be taken, that tme period will be deemed to be
reasonable for purposes of this paragraph * The nouce of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the noticeof acceleration given to Borrower pursuant to Section 18 shall
be deemed to satisfy the notice and opportunity to take corpective action provisions of this Section 20.

21. Hazardous Substances As used in this Section 21 (2) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
followmng substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic peshcides and
herbicides, volatile solvents, materials containing asbestos or forma.ldehydc and radioactive materials, (b)
"Environmental Law" means federal laws and laws of the jurisdiction ‘whére the Property 15 located that relate
to health, safety or environmental protection, (c) "Environmental Cleanup" mcludes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an " Environmental Condition™
means a condition that can cause, contribute to, or otherwise frigger an Environmental Cleanup.

Borrower shall pot cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on er in the'Property. Borrower shall not do,
nor allow anyone els¢ to do, anything affecting the Property (2) that is m violation'of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due fo the presence, use, or releass of a
Hazardous Substance, creates a condition that adversely affects the valuef_of:".the Properiy. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and 1o mautenance of
the Property (including, but not hmted to, hazardous substances m consumer produets)

Borrower shall promptly give Lender written notice of (a) any mvestigation, claim, démand, lawsurl
or other action by any governmental or regulatory agency or private party mvolvmg the Property and any
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Haza:,do'qs Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, mcluding but not limted to, any spilling, lealong, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects.the value of the Property. If Borrower learns, or is notified by any povernmental
or regulatory: authorlty, ‘or.any private party, that any removal ot other remediation of any Hazardous
Substance affecting’the Property 15 necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Envuonmental Law Nothing heremn shall create any obligation on Lender for an
Environmental Cleanup o

NON-U NIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
accele;ratmn under Sccﬁon 18 'un.less Apphcable Law provides otherwise). The notice shall specify: (a)
the notice i 1s given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date:specified in.the notice may result in acceleration of the sums secured by
this Security Instrument and sale.of the Propeérty at public auction at a date not less than 120 days in
the future. The notice shall further mform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert thé non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other=_matters _requu-ed to be Included in the notice by Applicable Law,
If the default is not cured on or before the date specified in the notice, Lender at iis option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any. other remedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incurred-in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's clection to canse the Property to be sold. Trustec and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and afier
publication of the notice of sale, Trustec, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the termis designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may, postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale. Lender or lis designee may purchase the Property at any sale.

Trusteeshall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trusteée's deed shall be prima facie evidence of
the truth of the statements made therein, Trustee shall apply the proceeds of the sale in the following
order: {a) to all expenscs of the sale, including, but not limited to, réasonable Trustee's and attorneys’
fees; (b) to all sums secured by this Sccurity Instrument; and (c) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale toek place.

23. Reconveyance. Upon payment of all sums secured by this Secunly Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender thus Security Instrument and all notes evidencmg
debt secured by this Secunty lostrument to Trustee Trustee shall reconvey the Prnperty mthout warranty
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to the. pcrsm:l ‘or persons legally entitled to 1t. Such person or persons shall pay any recordation costs and
the Trustee's fee for preparng the reconveyance

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any-Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the suceessor trustee shall succeed to all the title, power and duties conferred upon Trustee heremn
and by Applicable Eaw. ~ -

25, Uscof Property “The Property is not used principally for agricultural purposes.

26. Attorneys' Fees! Lender shall be entitled to recover its reasonable attorneys' fees and costs m
any action or procecdmg to.eonstrue ar enforce any term of this Securtty Instrument The term "attorneys'
fees," whenever used-in this. Security Instrument, shall include without lumutation attorneys' fees incurred
by Lender in any bankruptcy proce:edmg or on appeal.

ORAL AGREEl\*IENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO'FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASH[NGTON LAW.

BY SIGNING BELOW, "I}o_rr-ow:_r __ac¢epts and agrees to the terms and covenants contained m this
Security Instrument and in any Rider executed by Borrower and recorded wath 1t

" (Seal) _Q.__@A_MBQ&@ (Seal)
-Borrfower Peter G. Bangs N\ -Borrower

dlth A, Bangs -

{Seal} - " (Seal)
-Borrower S -Borrower
(Seal) O MEA.i (Seal)

-Borrower RO A -Borrower

Witness: Witncss:

0T 000 S AR LR R IIII[]II[III
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[Space Below This Line For Acknowledgment]

State Of WASHINGTON )

Bangs

to me known to be the individual Qr-'mdi'ﬁ.dual‘é described 1 and who executed the within and foregoing
instrument, and acknowledged that he/she/they signed the same as hus/her/thesr free and voluntary act and
deed, for the uscs and purposes therein mentmned

Griven under my hand and ofﬁcml__s_eal t_hxs i day of D{"W i —20 +o

j% il st

“Nofary Public 1 and fof the statc of Washin
- residing at Sedet- Wi Cu“j

"(Se_ap - “..My c.om;msswi.l. expures: 10/ 5/ 016
Mﬁ.v C,(‘a - S Cit H:“::]f

0 T DO R0 0RO AT l]IllI IIIII IIIIIII]
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Loan Number: 6016851

FlXED!ADJUSTABLE RATE RIDER
{LIBOR One-‘(ear Index {As Published In The Wall Street Jourmal) - Rate Caps)

THIS FDCED/ADJUSTABLE RATE RIDER is made this 2nd  day of DECEMBER
2013 , and 1s incorporatéd into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the " Securty Instrurment") of the same date given by the undersigned ("Borrower™)
to secure Borrower's leed/Ad)ustable Rate Note {the "Note"} to Peoples Bank, a WA
Corporation™ # ~

("Lender") of the same ﬁate and cuvarmg the property described in the Secunty Instrument and located at:

1214 Alp:Lne Vlew Drlve, Mount Vernon, Washington 58274
3 ) [Praperty Addeess]

THE NOTE PROVIDES FOR A CHANGE INBORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE -INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INT_EREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE "BORROWE'R MUST PAY.

ADDITIONAL COVENANTS. Iu addmnn to the covenants and agreements made i the Security
Instrument, Borrower and Lendcr further coveuant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed mierestrate of < = 3,750 %. The Note also provides
for a change 1n the imtial fixed rate to an adjustable mterest rate as follows:

4. ADJUSTABLE INTEREST RATE AND. MONTHLY PAYMENT CHANGES

(A) Change Dates

The imtial fixed mterest rate I will pay will change ey an adJustablc wterest rate on the first day of
JANUARY, 2021 , and the adjustable ifitercat rate [ will pay may change on
that day every 12th month thereafter. The date on which my;: anitial fixed mterest rate changes to an
adjustable mterest rate, and cach datc en which my adJustahle mterest rate could change, is called a "Change
Date." : =

(B) The Index

Beginning with the first Change Date, my adjustable mtcrest rate w111 be based on an Index The
"Index" is the average of wnterbank offered rates for one-year U S. dollar-denominated deposits m the
London market ("LIBOR"}, as published in The Wall Sireet Journal The most recent Index figure available
as of the date 45 days before each Change Date 15 called the "Current Index " T

If the Index is no longer available, the Note Holder will choose a new mdex that 15 based upon
comparable information The Note Holder will grve me notice of this cho1cé

MULTISTATE FIXED/ADJUSTABLE RATE RIDER « WSJ One-Year LIBOR D m
Single Family - Fanme Mae UNIFORM INSTRUMENT wfvi,“'gfifnag,c cem®
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{C) -Calculation of Changes
Before aach Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND ‘25071000 percentage pomts ( 2.250 %) to the

Current Index. The Note Holder will then round the result of this addition to the nearest one-cighth of one
percentage pomt (6, 125%) *. Subject to the linuts stated 1 Section 4(ID) below, this rounded amount will be
my new wmterest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid prmctpal thiat I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in su’bstantlally cqual payments The result of this calculation wilt be the new amount of
my monthly payment,” .

(D) Limits on Interest Rate Changes

The interest rate I am requlrcd to pay at the first Change Date will not be greater than

8.750 % or less than © 2.250% Thereafter, my adjustable interest rate will never
be mcreased or decreased on any smgle Change Date by more than two percentage points from the rate of
mnterest I have been paying for the precedmg 12 months. My interest rate will never be greater than

8.750 %.

(E) Effective Date of Changes .

My new interest rate will become effectwe on each Change Date I wnll pay the amount of my new
monthly payment beginmng on the first monthly paymcnt date after the Change Date until the amount of my
monthly payment changes again. :

(F) Notice of Changes : :

The Note Holder will deliver or ma.ll to mé 2 notice of any changes 1 my mitial fixed interest rate to
an adjustable intcrest rate and of any changes'in my adjustable interest rate before the effective date of any
change, The notice will include the amount of my monthty payment, any information required by law to be
given to me and also the title and telephone numbcr of a person who will answer any question I may have
regarding the notice.

B. TRANSFER OF THE PROPERTY CR A BENEFICIAL INTEREST IN EORROWER
1. Untl Borrower's initial fixed interest raté changes to an adjustable wterest rate under the terms
stated 1n Section A above, Uniform Covenant 18 of the Sacunty Inslrument shall read as follows.

Transfer of the Property or a Beneficial Interest in Bnrrnwer; As used in this Section
18, "Interest in the Property” means any legal or beneficial‘interest in the Property, mcluding,
but not lmuted to, those beneficial interests transferred ina bond for deed, contract for deed,
mstallment sales confract or escrow agreement, the mtent of whmh 15 1he iransfer of fitle by
Borrower at a future date to a purchaser. :

If all or any part of the Property or any Interest in the Property 15 sold 6r transferred (or
if Borrower 15 not a natural person and a beneficial interest in Botrower 15 sold or transferred)
without Lender's prior written consent, Lender may require :mmedlate payment m full of all
sums secured by this Security Insttument However, this c»ptmn shall not be exerclsed by
Lender if such exercise is prohibited by Applicable Law. T S

MULTISTATE FIXEDJADJUSTABLE RATE RIDER - WSJ One-Year LIBOR DocMagie EFommS
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If‘ Lcndcr exercises this option, Lender shall give Borrower notice of acceleration The
1--ncit1ce shall prowde a period of not less than 30 days from the date the notice 15 given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument; If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedles permitted by this Secunity Instrumnent without further notice or demand
on Borrower.".

2. When Borrower'$ tutial fixed interest rate changes to an adjustable interest rate under the terms
stated i Section A above, Uniform Covenant 18 of the Security Instrument described 1n Section Bl above
shall then cease to be.in cffect, ‘arid the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows

Transfer of ﬂ]e Property or 3 Beneficial Interest in Borrower. As used 1n this Section
18, "Interest in the Property” mieans any legal or beneficial imterest n the Property, including,
but not limited to, those bcneﬁclal interests transferred o a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which 1s the transfer of title by
Borrower at a future dateio a purchaser :

If all or any part of the__l_l?roperty or‘any Interest m the Property 1s sold or transferred {or
if Borrower is not a natural person and-a beneficial interest in Borrower is sold or transferred)
without Lender's prior written copsent, Lender may require immediate payment 1n full of all
sums secured by thus Security Insttumnent,, “However, this option shall not be exercised by
Lender 1f such exercise 15 prohubited by Applicable Law. Lender also shall not exercise this
option ift (a) Borrower causes to be sibmtted to Lender informaation required by Lender to
evaluate the intended transferee as ifa new loan were beng made to the transferee; and (b)
Lender reasonably determunes that Lender' s security will not be impared by the loan assumption
and that the risk of a breach of any covepant or agreement in this Security Instrument 15
acceptable to Lender.

To the extent pernuited by Apphlicable Law, Lcnder mﬂy charge a reasonable fee as a
condition to Lender's consent to the loan assumnption Lender also may requre the transferee
te sign an assumption agreement that 1s accaplable to Leénder and that cbligates the transferee
1o keep all the promises and agreements made iri-the Note-and in this Security Instrument,
Borrower will continue to be obligated under the \Iote and ‘this" Securlty Instrurnent unless
Lender releases Borrower m writing,

If Lender exercises the oplion to require J.mmcdsate payment n full, Lender shall give
Borrower notice of acceleration. The notice shali providea period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument If Borrower fails to pay thtSe sims prior to the
expiration of this period, Lender may mvoke any remedies perrmtted by this Securlty Instrument
without further notice or demand on Borrower
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BY .S_IGNIN_G-Z‘BELOW, Borrower accepis and agrees to the terms and covepants contamed m this
Fixed/ Adjustable Rate Ruder.

Di b Banp .

Peter G. Bangs -Borrower

L (Seal) (Seal)

w7 <Borrower -Borrower

. (Seal) - (Seal)

-Borroweg~ - -Borrower

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR PR T
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Loan Number: 6016851

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNTT DEVELOPMENT RIDER is made this 2nd day of
DECEMBER, 2013 .~ » and 15 incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument") of the same date,
given by the unders1gned {the "Borrower“) to secure Borrower's Note to Peoples Bank, a WA
Corporaticm .

(the "Lender") of the same date and covering the Property described 1n the Security Instrument and located at:

1214 Alpineé View Drive, Mount Vernon, Washington 98274
' % [property Address]

The Property includes, but is not'ﬂnﬁied to, a parcel of land improved with a dwelling, together wath other
such parcels and certain commop areas and facilities, as described in
COVENANTS, CONDITIQNS AND RESTRICTIONS OF RECORD

{the "Declaration”). The Property 1s a part of 2 planned unit development known as

EAGLEMONT .
[Name of Planned 'Unit-Dcvclgpri‘rlc_m]

(the "PUD") The Property also includes Borrower's intérest | m tﬁé'heéi:eowners associanon or equivalent
enfity owning or managiog the common areas and facilities of the PUD (the "0wners Association™) and the
uses, benefits and proceeds of Borrower's interest

PUD COVENANTS. In addition to the covenants and agreemeuts madc mn the Security Instrument,
Borrower and Lender further covenant and agree as follows: ;

A. PUD Obligations, Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents The "Constituent Documents” are the (1) Declaration, (ii) arficles of incorporation,
trust instrument or any equivalent document which creates the Owners Association, and (1ii) any by-laws or
other rules or regulations of the Owners Association Borrower shall promiptly: pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association mamtain's, With a généi:a}ly accepted
wmsurance carrier, a "master” or "blanket" policy nsuring the Property which is satisfactory 16 Lender and
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which provides insurance coverage m the amounts (including deductible levels), for the periods, and against
loss by:fire, hazards included within the term "extended coverage,” and any other hazards, including, but
not linmted to, carthquakes and floods, for which Lender requires insurance, then: (1) Lender waives the
provision in Section-3 for the Periodic Payment to Lender of the yearly premium mstallments for property
insurance on- the Property “and (1) Borrower's obhgation under Section 5 o maintam property insurance
coverage on the Property 1s-deemed satisfied to the extent that the required coverage 15 provided by the
Owmers Association pohcy

What Lender requircs. s a condition of this waiver can change during the term of the loan.

Borrower shall give Lendet prempt notice of any lapse in required property msurance coverage provided
by the master or blanket poliey. . *

In the event of a disiribution of property msurance proceeds m lieu of restoration or repawr following
a loss to the Property, or tp common areas and facilines of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid t6 Lender Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable 1o insure
that the Owmers Association mamtams a pubhc liabihty insurance policy acceptable in form, amount, and
extent of coverage to Lender. E

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower n connection with'any condemnation or other talang of all or any part of the Property
or the common areas and facilities of the’PUD, .or for any conveyance 1n Lieu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be apphed by Lender to the sums secured by the
Security Instrument as provided 1 Section® 11_

E. Lender's Prior Consent. Borrowgr shall not, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Property or consent to: (1) the abandonment or
termination of the PUD, except for abandonment or termination: reguired by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by copdemnation or eminent domam, (1i) any
amendment to any provision of the "Consttuent Documents” if the provision 1s for the express benefit of
Lender, (1ii) termination of professional management and assumptmn of self-management of the Owners
Association, or (iv) any action which would have the efféct of rendering the public Lability msurance
coverage maintamed by the Owners Association u.nacceptable to I..cnder '

F. Remedies. IfBorrower dogs not pay PUD dues and assessments whcn due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph ¥ shall become additional debt of Borrower
secured by the Secunty Instrument. Unless Borrower and Lender-agree t0 other terms of payment, ihese
amounts shall bear interest from the date of disbursement at the Note rate and shall be payablc with interest,
upon netice from Lender to Borrower requesting payment
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BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contzined in this PUD
Rlder "

(Seal) &Q’T’I\ b 6W (Seal)

. -Borrower Peter G. Bangs -Borrower

(Seal) {Seal)

Borrower -Borrower

“(Seal) (Seal)

~Borrgwer -Borrower
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