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D TITLE DR SKAGIT COUNT:

DEED OF TRUST

DATE: December 19 2013

Reference # (if applacable) Additional on page
Grantor(s): !

1. HUNDAHL, DONALD E

2. HUNDAHL, CAROLR

Grantee(s)
1. PEOPLES BANK o
2. Land Title Co. of Skagit County, Trustee

Legal Description: Ptn SW 1/4 Of NE*._1,'__4, 17-34-4 E W.M.
Additional on page 2

Assessor's Tax Parcel ID#: 340417-0-167-0006 P25786

THIS DEED OF TRUST is dated December 19, 2013, among DONALD E HUNDAHL and CAROL
R HUNDAHL, husband and wife, whose address""i5’19075 WEST BIG LAKE BLVD, MOUNT
VERNON, WA 98274 ("Grantor”); PEOPLES BANK whose mailing address is MOUNT VERNON
OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes
as "Lender" and sometimes as “Beneficiary"); and” Land Title. Co. of Skagit County, whose
mailing address is 111 E. George Hopper Rd, Burllngton WA 98233 {referred to below as
"Trustee”). ;
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DEED OF TRUST
’ Loan :;NO: 5038524-201 {Continued) Page 3

) TAX"ES AN:b LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges hncludlng water and sewer), fines and mposmons levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain:the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trist, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust

Right t&’ Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute ovér the obligation to pay, so long as Lender's interest in the Property is not jeopardized. if a lien arises or
is filed As_a résdlt of.nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15} days-after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys® fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment-before enforcerment against the Property. Grantor shall name Lender as an additicnal
obligee under atiy surety.bond-furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize. 1he appropriate governmentai official to deliver to Lender at any time a written
statement of the taxes and assessmems against the Property.

Notice of Construction. Granxor shall notify Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or any materigls are supplied ta the Property, if any mechanic's lien, materiaimen's lien, or
other lien couid be asserted-on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements. :

PROPERTY DAMAGE |NSUHANCE The foliowmg prowsrons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shli procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid apphcatlon of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure arig maintain comprebensive general liability insurance in such
coverage amounts as Lender may request with Trustée and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company ar companies
reasonably acceptable to Lender. Grantor, Gpon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not ha
cancelled or diminished without at least thirty (30):days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor-of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should thé Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if avaitable; within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for tha full unpafd principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits.set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such ifsurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of-any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15f days of the.casualty. Whether or not Lender’s
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtednsss, payment of any lien affectlng the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds. ta” ‘tastoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner “satisfactory to ‘Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trusty” Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not: committed: tg the repair or restoration of
the Property shall be used first to pay any amount owling to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, it any, shall be applied to the principal balanee of ‘the Indébtedness. |f Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall*be-paid: wuthout interest to Grantor as
Grantor's interests may appear. S

Grantor's Report on Insuranca. Upan requaest of Lender, howevar not mora than once a year, Grantor shall furnish
to Lender & report on each existing policy of insurance showing: (1} the name. of the insurer; (2} the risks
insured; (3} the amount of the policy; {(4) the property insured, the then current: replacement value of such
property, and the manner of determining that value; and {5} the expiration date of the policys" Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value réplacement cost
of the Property. : ; :

LENDER'S EXPENDITURES. If any action ar proceeding is commenced that wauld materia!ly affect; Len'der's i'nterest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents including
but not limited to Grantor's failure to discharge or pay when due any amocunts Grantor is reqUIred to-diseharge ‘or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not bé obligated tof- take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, Jiéns,” securlty
interests, encumbrances and other clalms, at any time levied or placed on the Proparty and paying all costs for insurirg,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repavment by,
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) “be payable on
demand; (B} be added to the balance of the Note and be apportloned among and be payable with any installment :
paymants to become due during either (1) the term of any applicable insurance policy; or (2} the rernalnlng termiof ;
the Note; or {C) be treated as a balloon payment which will be due and payabte at the Note's maturity. The D_eedpf ;
Trust also will secure payment of these amounts. Such right shall be in addition to all ather rights and rernedies-'tb :
which Lender may be entitled upon Default. i

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed".
of Trust:

Title. Grantor warrants that: {a} Grantor holds good and marketable title of record to the Property in fee simpla,

HIRAERRAA
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A A DEED OF TRUST
e Lo’i_a_n:{No: 5038524-201 {Continued) Page 5

‘Lendef as Grantor's attarney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
“other tnings as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANMNCE. If Grantor pays all the Indebtedness when due, and otherwise performs ail the obligations
imposed upon Granter under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconvéyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
tile evidencing.tender’s security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if-permitted by .applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled therete"”, “and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfuiness of any such.matters or facts.

EVENTS OF: DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust: ' e

Payment Default.‘ Gr%in__tor 'fqils to make any payment when due under the indebtedness.

Cther Defaults. .-"Grﬁ_!ntor 'fai'ls' to comply with or to perform any other term, obligation, covenant or condition
contained in this.Deed af Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition:contained in any other agreement between Lender and Grantor.

Compliance Default. Failura t5 comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in"any.of the Related Documents.

Default on Other Payrﬁanfs.l_._.F‘éilure-df'.Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any \;ivarranty. répresentation or staterment made or furnished to Lender by Grantor or on
Grantot's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
either now or at the time madé-or. furnishéd or bacomas false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason. L .

Death or Insclvency. The death of any Grantor the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any asmgnment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any’ bankruptcy or insolvency laws by or against Grantor.

Craditor or Forfeiture Proceedings, Commencement of foreclosure or forfeiture proceadings, whather by judicial
proceeding, self-help, repossession or any,other_met,hod by any creditor of Grantor or by any governmental agency
against any property securing the Indebtednéss.” This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasoh,ableness of tha claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender manies or a surety bond for the creditor or forfeiture progeeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dlspute

Breach of Other Agreement. Any breach by Grantor under ‘the terms-of any other agreement between Grantor and
Lender that is not remedied within any grace period prowded therein, including without limitation any agresment
concerning any indebtedness or other abligation of Grantor. to Lender “whether existing now or later.

Events Affecting Guarantor. Any of the preceding events deeurs W|th Jfespect to any guarantor, enderser, surety,
or accommodation party of any of the Indebtedness or any guarantor endorser, surety, or accommodation party
dies or becomes ingompetent, or revokes or disputes the valldlty of, or Ilablllt\.r under, any Guaranty of the
Indebtedness. : :

Adverse Change. A material adverse change occurs in Granturs fll'lal'lﬂlal condition, or Lender believes the
prospect of payment or perfarmance of the indebtedness is |mpa|red

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and lt--’Graﬁto& has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding dwelve (12} months, it may be cured if
Grantor, after Lender sends written notice to Grantor demanding cure of such defaulf: {1) cures the default within
fifteen {15} days; or (2) if the cure requires more than fifteen {15} days,:immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and. theréafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonabiv practlca[

RIGHTS AND REMEDIES ON DEFAULT. i an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Elsction of Remedies. Election by Lender to pursue any remedy shall not exclude pursmt of anv other remedy, and
an election to0 make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise-_. s femedies.

Accelorate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have Ihe right 'fﬁ e)&ercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to- forerziose by Fudicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law. | T

UCC Remediss. With respect to all or any part of the Personal Property, Lender shall have aII the rlghts and
remedias of a secured party under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice te Grantor to take possession of and manage the.=-'a.
Property and collect the Rents, including amounts past due and unpaid, and apply the net procequ,_ over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any:tenant or ;
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected. By ;
Lender, then Grantor irrevocabiy designates Lender as Grantor's attorney-in-fact to endorse instruments recelved in®
payment therecof in the nama of Grantor and to negotiate the same and collect the proceeds, Payments bytenants .~
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments arg” )
madea, whether or not any proper grounds for the demand existed. Lender may exercise its rights under_;:-this_
subparagraph sither in person, by agent, or through a receiver. R

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending .~

T

Skagit County Auditor
12/20/2013 Page

$81.00
5of 9 311PM




WdilLe & ic9 abed £10Z/02/2)

00 I-BS

Joupnv Alunog ynbeys
2Ll00¢ b e

N Hliin

"Jsni] Jo PaaC S1Y} JO SUCISIACL 8yl suysp 10 12adis1ul 03 pasn

eq 01 mu a1e pue Ajuo sesodind sousiuBAUGD 104 BJE 1SNJ] O pasaq SIYl ul sﬁmpeaq uondes -sbuipesy uonden

Auadmd 2y} JO LONEISdD AY) YUM LOIDBULO0D W 8pEW saunlpuadxa yseo (e 5§8| Aladold ayl woly sidiasal

ysag ue ‘Ueaw Jleys ,Bwooul Bunesado lay, ‘Banbas |leys JSpUF] SE |IEIED PUB WO YINS U} JBDA [BOSY Snojaald

“s;loeany Bulnp Auadmd oyl woJy paaladal swosul Buielade 18u Jo JUBWSIEIS PayLed € ‘isanbalr uodn ‘lepusT
_I_ 01 usw.m; ueqs Jommg ‘asuepisas §,400BI5 LeY) J8Yl0 sasodind Jop pasn s Auadoid aup | -suodey |enuuy

S : JUSLLIPUSLWIE 10 UDIIEISIE BYl AQ punag
fls) paﬁjeqo aq 01 1ql3nos seied Jo Aled ay) Ag paubis pue Bunum ul usAIb SS3[UN SANDBYE B |[RYS 1SNJ] JO PaBs(
SIYT; 03 JUDWIPYBLIE 10 4O UONBI3NE ON 'I1SNJL JO Paaq Syl Ul Y10} 195 SISNBW 8yl 0) se salled ayl o Juswaaibe
pug ﬁmpue;smpun 2JRUB BUL SAIMISUOD ‘SIUBWINDO[ Pale|ay AUB yliam 1ay1eBe] ‘1SNl JO Paag SIY| -Susupustuy

o :1st_ 40 paaq s 4o LWed B sue suolsiacsd snoaue|eosiw Buimolioy 841 *SNOISIAOYD SNOINVYTIAISIN

: ‘§101UBIG |8 0] UDAID 82110U 8g 01 paWasp S| J0JuURID Aue 01 Japua] Aq uaalb aonou
Aue JDlUEJQ auo ueul eJow S 2J5Y1 41 ‘JBUUEBW Jayloue Ul usAlb 8q 01 mE| A pamo|e 0 padinbal 82130u J0} 1daoXa pue
“nme| algeaijdde o wpdlgng  rsSeippe 1USAND $,J0IURIS JO SBWI (|E 18 PBlIoUI Jopua deey o) soaibe joluelqy ‘sesodind
aanou Jo4 ssaappe s,Aued sy abueys a1 st sonou syl Jo esodind syl eyl BulAjioads ‘sanied Jaylo syl o} aanou
usnum [y Buab AY 1sfi) o paag SIUL 1apun sasnou o) ssesppe 3 abBueyd Aew Aled Auy  1sni) Jo paag sl
jJo BuluuiBaq Yy Jesu UMBYS SB'SSOJPPE SJ9pUaT 0) JUaS 3q jfeys 18NJ) JO paaQg Si4) iBro Aloud sey ysiym usl| Aue
J0 18p|0Y Byl WOy BINBOREI0) o saonou yo sadod iy Isnit jo paag syl jo BuluwBeq 8yl leeu umoys sassaippe ayl
0] pa1naap ‘predasd-abesod:ews paye1s|Ba. Jo paynaen ‘SSEI0 1S1Y SB |BW S3IEIS pSluUN 8yl ul palisodap uaym 'pejiew
Jl "0 “121N02 1YGILIBAD paznuﬁoom Ajeucieu B yum paysodap usym ‘(me| Ag pasinbal asimiaylo S5a|Un) ayunsoe)alal
AQ perl@oss Ajlemae usym ‘pOISAilp AJlENIoR uBYM BARDAHS 8 |leys pue ‘Bunum ur usalb eq |leys ajes Jo 910U
Aug pue 1nejap J0 8anou Aug-uonemuy Noyla Bupnjaul ‘1sni) 4o pesg Siyl Jepun uaall aq o1 paunbes sonou Aue
‘Jguuew JaLIoue Ul usalf aq 01 me| A pamo”e io pasinbai aonou 1o} ideoxa pue ‘e ajgeddde o} 198lgng *SIDILON

ra : "UOIIMKASANE 10§ SUGISIACKD JBULO |{B JO UoISNIoXe ayl 01 waaob
(leys 23isni] jo uonnylsgns m; ampaomd sy 'me| s|gesydde Ag pue isni] jo paag Siyl ul 881snJj syl uodn
palejucy sennp pue ‘samod ‘8 syl |[e:0) pedans |eys ‘Aladold 3y o 3IURASAUGD 1NOY)IA ‘331SNJ1 108530005
Byl '1§8181Ul U) SI0SSEIINS B0 Japus] Aq pabpa|mounde pUE PIINISXe ag ||eys awniisu) ayl pue ‘8sisniy
I0SS820NS 8yl JO SS2IPPE pue JWeu ayl- pue 'pPOpPJDIBN S1 1SNJ| O PR3 SIYL [USYM JBquinp 3|4 S.J0Ipny ayl
10 abed pue yoog 8yl ‘J0IuURIS) pue ‘eeisnil liepua’ [eUIBNO U1 JO SBWEU BYL ‘mE| 1BIS AQ paunbal siallew Ieyio
[le 01 UORIPPE Wl ‘UIBJUOD {lBYs Juawniisdl ay] "uolBUIYSBAA JO B1€IS ‘AJUnes | |DWNS 40 13pIoda) ay) JO BHyo
8Ll w1 paploaal pue 1apud] Ag pabpg|mouyoe pue patnaaxa juawnilsul ue Ag 1snil Jo paag siyl Japun pajuiodde
391snJ] Aue 01 881SNJ} JOSSAZINS e 1u|odde awg 01 aLuu wody ABW ‘Uondo s Jepuat 1e ‘Japuas 'e9lsni) IosEsdIng

; MB| o|geadde Aq papiacud 1u81x2 (N} 34l 0} PUB YUM SIUBQICHOE
Ul 8SED Jaylla Ul ‘ainsolaslof |eipnl Aq asomam} 01 Byl saey |leYS Jepud pue ‘Bles pue BoIOU AQ AS0G{D8104
01 Bl syl aney [[BYS es)snu] ei ‘Apadosd ayy jo Ued Ate Jo B 01 199ds91 YIMm ‘BADGE UlIO) 195 S2IpaLIS) pue
s14ybu 8yl 0} uoiippe u| -me| aiqesdde Japun aa1snu_ -0y pasnbas suonesyenb B 183W |jrYS 981SNI| "8EISNIL

‘aa1sny] AQ 1q5n01q 51 ﬁu:peaamd 10 UOI1OB ayl ssajun 10 ‘me| siqeandde Aq peanbau
ssojun *Aued e aq [eys a31snl| 10 ‘J8pust ‘ICIUEID yoiym u Buipeesosd so uonor Aue jo 10 ‘uslf JO PaBp 1SNA)
1ayre Aue Japun ajes Buipuad e jo Aued Jsyle Alg ‘Ajnou o) paiebigo ag lou jleys aaisnl] Amon o) suonebiqo

‘18NJ) 40 P9 SIYL JOPUN JopuaT Lo 1SBIS1UE BYL 10 1SNJL JO PAa(-S1yl Bunoaye uawaslBe Jeylo Jo uonBUIpIOGNS
Aue ur uiof (0} pue fAuedold |esy eyl uo uonasEl Aue Bunesio o wuswases Aue Bunuess w wol {g) oygnd
ayl o1 sbu JaYio Jo 518a4s yo uonealpap ayl Bulpnjou ‘Alladoly” ey ay1 yo jeid 10 dew e Buyy pue Buneds.d
ur ulol (B} :IOURID) pue 19pUS Jo 1§3nbal UAIMIM AUl uodn Aliadosd Bul.03 108dsar yum suonoe Buimo|o) Byl Byel
a1 Jamod 9yl eABy [[eYS BBISNJ| ‘Ae| JO JENEW B Se Bulsup agIsnl] Jo $:8mod ||B 01 UOILPPE U] "eelsni] JO SI8MOY

118 J_"';o paadsn}; 40 ued aug ($uONaNUISUl S JapuaT 01 uensind)
ag)snu ] jo suonebiqo pue siamod ayy o1 Hunejas suoisiaod ﬁumnuo; 'at.u_ gg;sm;u_ 40 SNOILYDIT90 ANV SHIMOd

‘UOIIIBS SIY) Ul L0} 18§ SE JPUST 4O SIUNp pue s1q6u aq1 10118 aneq Jleys aa1sns) -ee1sna] Jo sybiy

*me] AQ papiacid sWNs Jauio e o) uml_gppe ul '§3$00 1LIN03 Aue Aed i GS|E JojueID)
‘me| aiqeandde Aq paliwitad juslxa ayy o) ‘eslsnup ayl 1o} §85) pue 'BoUBINSUL ;S 'S80y |esieadde pue ‘sloadas
\S10ABMINS '{5110das 2unsod2aa) Buipniouy suodas epn Buielqo ‘spuohal Buiyoieas 1o 1500 ay] ‘S8JIAISS UOID8||00
1uaLu5pnl -1s0d pesedionue Aue pue ‘sjgadde ‘{uonouniul 10 AelS JNBUWQINE Aue gloeAn 10 Alpowr o) suoya Buipnjour)
sBuipaasoid Amdniyueq Joy sosuadxe pue ses) sAsuiole Buipnjou ‘tnsmere s aladl lou Jo Jayieym ‘sesuadxe
jeBo| s,JopuaT] pue se9) sAauione s Japua ‘me( alqedlidde 1spun sl Aue 0)109[qHS JSABMOY ‘UOHEIIWI| INOYIM
"apn|oul ydeiBeied sitl AQ palaaos sesuadxg "pleds) |iun eunypusdxe eyl jo slep ayl WI04f: 318 910N BY1 IB 158491
ieaq ||Bys pPUE pueLwlBp uo fiqeAed ssaupalgapu| Byl 4O Led B 3U02ad |[BYS SIYBU 51 O JUBWE0I0UD B} JO }S2191
sy jo uonaaloid ayl Joj awn Aue 18 AJESsSa29u aue uoluido §aBpuUST UL U} Sundul J8puaT sasuadxa J|geUoSEDl
e ‘me] AQ peugiyosd 10U JuelXe Sy} Ol puB ‘PaAIOAUl §I UOHDE LNOD Aue 10U Jo. JByrsym - jeedde Aue uodn pue
[ew) 1e soay SAsusone se d|geuoses) abpnlpe ABW 1LNOD 8Ll SB WINS UYONS 19AGDRI D) Pajliila 49 (jeys Japua 1sni)
JO Pa3Q Sy JO SUNB] BYJ JO AUE 9DJ0JUB O) UOIIDE 10 HNS Aue Salninsul Jopuad ) -sesledxy !seeq ,sAsuiony

‘Aledolg Byl 4o uopiod Aug Jo ||'e uo ajes ayqnd
AuE 1B pIq 01 pBjMIUS B4 ||BYS Japue <ajes alziedas Ag 10 ajes auo Ul ‘AlS1eiedas JQ Igypabol Auadoid sy Jo ued
Aug 10 ||E {88 01 @844 Aq [|BYS JBPUST JO 88ISNJ] SY) ‘SBIpBWAY pue siyBu )l Buisionexo u pe"Et]SJBLU Anadosd ayl
aaey 01 sIYBL e pue Aue ssalem Aqaray soluelt) ‘me| ajqedydde Ag peniwiad Jusixe syl QL Auedmd Byl jo aEsg

*Auadold |eay 9yl 40 8BS AUB 1AM Uonounfuod Ul spew aq Aew ALadold |BUOSISd. eqx jo ajes Auy
‘UoiISOdSIP JO BleS BY) 4O ALY SUY 8J0jaq SABP (QL) usel 1sEB| 1B UBAID GD10U URBLU JBYS 00U H)qeudseay- "opBwW
8q 03 51 Aladolg [EUDNSISd Byl Jo UOMSOTSIP PapURIUT JOLID 0 BJEs SleALd AU LDIUM Jale ‘auin eyl Jo-io Auadoid
|euosiad aul jo sjes ongnd Aue jo aoe(d pug swrnl ayl JO 53110U J|qeUOSEs) JOIUBID 3AI6 ||eYys JepusT aps ;o ammN

‘Aunba ul 10 B, i a|qe||eA9 40
810N 9yl JO 1snuL JO paag] suy ul papiaoad Apawad 10 1Bl Jsylo Aue BBy [lBYS JBPUST IO aa1sNJ] SSeIpawey JaYl0D
' T riapusn
40 puewsp syl uodn Ajgieipaww Alsdald ayl aledea (g) 1o ‘Aladold ayl 1o asn ayl Joj jElus e|qeloges) B-Ard:
{1) Jeyue ‘ucipdo s,Japuay le ‘[eys pue AlIadolyg ayl JO Jaseydund oyl 1O JOPUIT JO SOUBJAYNS 1B lUeUA R awWpdaq
JIBYS Jolueln ‘Iolueln jo lnejap uodn Ausdoid ayl jo uoissassod 0] paIus SSWOD3Y ASIMIBYI0 JSpUd] 0 eAdqe
peptaosd se pjos s1 Ausdely syl Jaye Alsdelg ayl jo uolssassod Ul SUIBLWIS! JOJUEID) J] "e@Jueieyng Je. I&oueuaj_ :

“janlgnay
e se BulaJes wod) uosiad g Ajenbsip 1o0u Bys Jspus AQ uawAoidig  lunowe [enuelsqns B Ag ssaupa;qapdf o i
ayl spasaxa Auadold 9yl Jo snjea waledde 2yl 10U JO JBYIBYM ISIXS ||BYS JBAIADAI B O juauiuiodde ay) o1y
$,49pUs] "ME| AQ paliuuad § puog INoULM aAlas ABW 19A18081 SU] “SSSUpaIgspu| ayl 1suiebe ‘diysisnisost ayy :
JO 1800 all 8A0QE pue JOAO ‘spaadold syl Ajdde pue Aliedoid 8yl wioy SIUBY BUL 108(j00 O] pUR '3|BS IO BINSC|IRIQ) o

g obeg (penunuos) L0Z-ZTSBEQG :ON U8B0

lsndl 40 d33d




DEED OF TRUST
I:_,o':ani:No: 5038524-201 (Continued) Page 7

g Me'rgef. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
- /“estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
_of Lender:-.

' Govarnlng Law This Deed of Trust will be governed by faderal law applicable to Lender and. to the extent not
praempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
.Thls Daed of Trust has been accepted by Lender in the State of Washington.

Cr;oi_qe_ pf""\'la"hue.--g_ If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
cdu_rt's‘"bf_SKAGlT Gpunty, State of Washington.

Joint ‘and Séveral Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to. Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for"-arl obligations in this Deed of Trust.

No Waiver by Lendar l.ender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in wntmg and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as.a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudics or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other, provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions,” Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender-in anyingtance shall not constitute continuing consent to subsequent instances where
such consent is required: and in all.cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of:_cqmpetent; ]q_rlsdlctaon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to an:v other persgn or circumstance. If feasible, the offending provision shall be considered
modified so that it becomes legal, valid and-enforceable. !f the offending provision cannot be so modified, it shall
be considered deleted from-this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceablllty of any provision of-this'Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust, ’ .

Successors and Assigns. Subject’to any ||mltat|ons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inura to the benefit of the parties, their successors and assigns, If
ownership of the Property becomes vested.in a'person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from '_(he;‘oblig_atfons“ of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the es;'s,g'ﬁce.--iﬁ' thé performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trus_jf hdéreby waive the right to any/jury grial ny action. proceeding, or
counterclaim brought by any party against any other party. (Inital Here

Waiver of Homestead Exemption. Grantar hereby releases and. waives all rights and benefits of the homestead
exemption laws of the State of Washington as totall Indebtednessisecured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used:in the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms pot ‘otherwise defined in this Desed of Trust shall
have the meanings attributed to such terms in the Uniform Commerc:lal Code

Benaeficiary. The word "Beneficiary” means PEOPLES BANK -and its’ suc_ “ssors and assigns.

Borrower. The word "Borrower” means DONALD E HUNDAHL ard CAROL R HUNDAHL and includes all CO-signers
and co-makers signing the Note and all their successors and asstgns .

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation afl assignment and security interest prowsuons relatmg to the Personal Property and
Rents. I

Default. The word "Default” means the Default set forth in this Deed of Trust'in thé séction titled "Default”.

Event of Default. The words "Event of Default™ mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor, The word "Grantor® means DONALD E HUNDAHL and CAROL R HUNDAHL

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser surety, ar accommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note. ; s

Improvements. The word "Improvements" means all existing and future lmprovements, bwldlngs, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and, other canstructnon on the Real
Praperty. : ;

Indebtedness. The word "lndebtedness" means all principal, interest, and other amou_nts ciost's and expenses
payable under the Note or Related Documents, together with all remewals of, extensions of, “modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligatiohs or expenses incurred by Trustee or Lender’ 1o enfotce. Grantor's
abligations under this Deed of Trust, together with interest on such amounts as provided:in this® Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be mdurectl\; secured bv the
Cross-Collateralization provision of this Deed of Trust. . :

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns.

Nots. The word "Note” means the promissory note dated December 19, 2013, in the orlglnal prmmpal,'_
amount of $405,000.00 from Grantor to Lender, together with all renewals of, extensions of; miodifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.: NQTICE TO i
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. : . :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of. personal :
property now or hercafter owned by Grantor, and now or hersafter attached or affixed to the Reat Property,__- o
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of sugh .
property; and together with all issues and profits thereon and proceeds (including without limitation all :nsurance"
proceeds and refunds of premiums) from any sale or other disposition of the Property. -

Property. The word "Property” means collectively the Real Proparty and the Personal Property.
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: DEsCiiniTION-

That porhon of the Southwest % of the Northeast % of Section 17, Township 34 North, Range 4 East, W.M.,
descnbed as follows

Begmnmg at the Southwwt corner of Lot 1, "COLLEGE HEIGHTS ADDITION, MOUNT VERNON,
WASHINGTON", as per plat recorded in Volume 7 of Plats, pages 101 and 102, records of Skagit County,
Washington;

thence South along the East Ime of Windsor Drive, as shown on said plat a distance of 120 feet;

thence South 89°37* East parallel to the South line of said plat a distance of 150 feet;

thence North parallel to the East ling of Windsor Drive a distance of 120 feet to the South line of Lot 2 of said
plat of College Heights Addition; - .

thence North 89°37' West along the South line of said plat a distance of 150 feet to the point of beginning.

Situate in the City of Mount Vernon, County of Skagit, State of Washington.
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